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LEGISLATIVE: ASSEMBLY. 

Mondat^f 11th j0(3C»tiibar^ 1039. 


\ ' 

The met in the Assembly ChaniDer of the Goimeil lEouse at 

ISleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


QUESTIONS AND ANSWEBS. 

Gold expobtbd from, and imported into, India. 

IcllO. *Mr. X. XaBWOod Ahmad: Will Government be pleased to state 
the total weight and total value in rupees of gold (i) exported from, and (ii) 
imported into, India since Great Britain went off the gold standard up to 
the 31at October, 1983? 

The Honourable Sir CkKnge Schuater: Exports and imports of gold 
from the 22ad September, 1931, to the BOth September, 1933, the latest 
date up to which Monthly Sea-borne Trade Accounts have been received, 
were as follows: 

Exports = about 19J million fine ounces, value about Bs. 154J 
crores. 

Imports = about 486,224 fine ounces, value about Rs. 3J crores. 

Mr. X. Xaswood Ahmad: Will Government be pleased to say how long 
are they going to allow this export of gold without any restriction on it ? 

The Honourable Sir George Schuster: No, Sir. The Government will 
not be pleased to give any promise in that direction. 

Recommendations of the War Pensions Combottee. 

1317. *Sardar Sant Singh: Does the recommendation No. XXI of the 
orders of Government on the recommendation of tho War Pensions Com¬ 
mittee cover the cases which were disposed of by the Government of India 
before this recommendation was made by the Conunittee ? 


Xr. a. B. F. Tottenham: Tes. 


Allegations against the Contractor of the licensed Coolies at the 
Lahore Railway Station. 

1818« *Sardar Sant Singh: (a) Is it a fact that licenced porter (cooly) 
contractors on the North Western Railway are governed by the contract 
form No. A. C.-23? 

(b) Is it a fact that the provision is made in this contract form that 
idle contractor should TO»t charge more than Bs. 2 per head per mensem 
from the coolies engagbd by him? 

( 2905 ) ^ 
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(c) Is it a fact that allegations were made by the coolies against the 
contractor at Lahore that he was charging about eleven rupees a month 
from each oooly, including 0-2-0 a day, ue., Es. 3-12-0 per head per month 
for smoking fund from all coolies, including Sikh coolies? 

(d) Will Government please lay on the table of this House the letter 
of the Sikh Eights Protection Society, Lahore, protesting against this tax 
on Sikh coolies, and copies of the questions for the North Western Eailway 
Advisory Committee not admitted by the Agent? 

(e) Is it a fact that this question was brought to the notice of the 
Eailway authorities for enquiry and discussion by the North Western 
Eailway Advisory Committee, and that the Agent refused to intervene 
on the ground that the coolies were not the employees of the railway? 
Is not the charge of Es. 11 or so instead of Es. 2 in contravention of the 
terms of the agreement of contract? If it is, why did the Agent, North 
Western Eailway, refuse an enquiry? 

(/) Is it a fact that about forty or fifty coolies fonned a union under 
the Trade irnion Act, and were deprived of the badges by the coolies con¬ 
tractor for this action? 

(ff) Is it a fact tbnt tlio matter was referred to the Eegistrar of Trade 
Unions, Punjab, by the North Western Eailway Porters’ Union (Eegistered) 
for appointment of a Court of Inquiry under the Trade Disputes Act, and 
that no action has so far been taken by the Punjab Government, and are 
Government aware that the poor coolies who were deprived of their badges 
are starving? 

(h) Will Govornmcnl please state ibo reasons for not appointing a Court 
of Inquiry? 

Mr. P. E. Rau: I am obtaining certain information from the .\geut. 
North Western Eailway necessary for answering this question and shall 
lay a reply on the table in due course. 

^ 819 .* 


Muslim Representation in the Finance Department. 

1320^ *01. Ziauddin Ahmad: (a) When were the Government cf India 
orders regarding communal representation in the Imperial Secretariat 
Services issued? 

(6) How many vacancies have occurred in the Finance Department 
among (i) Superintendents (ii) Assistants and fiii) Second Division Clerks 
since the if^siie of those orders and how have they been filled? 

(c) Is it a fact that the Finance Department, while filling the 
vacancies, have ignored the Government orders in the matter of Muslim 
representation ? 

The Honourable Sir George Schuster: (a) In 1926. 
ft) There have been since 1926, eight vacancies in the Superintendents' 
grade which have been filled by the promotion of four Hindus, one Muslim, 
one Indian Christian, one Anglo-Indian and one European Assistant. 

tThis question was witlrdrawn l>y the questioner. 
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There have been 17 vacancies in the Assistants* grade which have been 
tilled by the recruitment of 11 Hindus and five Muslims, either from 
other offices or by the Publio Service Commission, and by the promotion 
of one Muslim fr6m the Second Division. 

There have been three vacancies in the Second Division which have 
been filled by the recruitment of two Hindus from other offices and the 
])romotion of one Sikh from the Third Division. 

(c) Ho. Appointments to the grade of Superintendents are made 
purely by selection from the Assistants irrespective of race or community. 
Ill the Assistants’ grade Muslims obtained latlier more than one-third 
of the vacancies and in the Second Division, where there have been only 
three vacancies, one appointment has gone to a Sikh, a member of a 
minority community. 

Discrimination against Indians in South Africa. 

1321. *01. Ziauddin Ahmad: (a) Arc Government aware of the recent 
judgment of the Supreme Court of South Africa in which the Court held 
that the Postmaster General liad the riglit to direct that Indians be not 
served at the Post Oflice counters w^hcrc the Europeans are served? 

(b) What action do Government propose to take in this matter? 

(c) Is discrimination of this kind permissible in the Dominions form¬ 
ing part of the British Empire? 

(d) Arc Government prepared to take effective measures in this regard 
to introduce the principle of discrimination? 

Mr. 0. S. Bajpai: (a) Yes. 

(h) The Agent of the Government of India in South Africa has alread}' 
made informal representations to the .Minister of Posts and Telegraphs. 

(c) So far as the Government of India are aw^are, such discrimination 
is not practised in any other Dominion. 

(d) Government think that the policy w^hich they are now following 
deserves further trial; but if the Honourable Member has any particular 
policy in mind, Government will be glad to examine it to see to what 
extent it can be profitably adopted. 

Levy of Water Meter Kent from the Occupiers or Government 
Quarters in New Deuhi. 

1322. *Mr. Mubammad Mnazzam Sahib Bahadur: (a) Are Government 
awwe that the New' Delhi Municipal Committee has decided to levy rent 
for the water meters which they have recently installed in every Govern¬ 
ment quarter and bungalow ? If so, w'hat necessitated the Municipality 
doing so ? 

(6) How mueli does each water meter cost? 

(c) What is the rent that has been fixed by the municipality and on 
what basis has it been fixed ? 

(d) Are Government aware that there is a great resentment among the 
tenants of Government quarters, particularly the low paid clerks, over this 
rent charge? 

(e) Will Government please name the municipalities in India in the 
centrally administered areas which have installed water meters and charge 
such exorbitant fent? 

A 2 
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(/) Is it a fact that these water meters have been installed by the 
municipality in its own interests and not in the interests of the tenants? 
If it is not so, in whose interests have these been installed ? If it is in the 
interest of the tenants, did Government obtain the consent of the tenants 
before the installation of the meters? 

(g) Are Government aware that previously Government clerks used to 
be charged Annas 8 only for the water supply in orthodox Government 
quarters and later on this charge was increased from Annas 8 to Es. 2 per 
mensem and now an additional rent will bring the charge for water supply 
to Rs. 3 per iriensem? Arc Government aware that this charge is too much 
for a low paid clerk ? 

{h) Are Government aware that by allowing the municipality to charge 
such fi high rent for tlie water inoten.. they are creating great dissatisfac¬ 
tion among the tenants of Governnient quarters who are almost all Gov¬ 
ernment servants? 

Mr. G. S. Bajpai: {d) to (f) & (h). T would refer the TTonourahle 
Member to the replies given to Mr. Maswood Ahmad*8 starred questions 
Nos. 1312 and 1313 on the 7th December 1933, and to the connected 
suppl era entaries. 

(g) Up to the 22nd July, 1926, the charges were annas 8 ])or mciisem 
})er quarter. The subsequent scale of charges will be found in the reply 
given to part (d) of Mr. Maswood Ahmad’s starred question No. 1312 on 
the 7th December, 1933. 

Provision of Demarcating Hedges in the Unorthodox Quarters 
ON THE Cantonment Road, New Delhi. 

1323. *Mr. Bhuput Sing: (n) An- Government aware that the tenants of 
the unorthodox quarters on the Cantonment Road in New Delhi a^-o much 
inconvenienced and are very often put to loss owing to there being a 
common entrance gate and a common compound for each of the two 
adjacent quarlers which prevent them from checking unauthorised persons 
and stray beasts from gaining access to the quarters? 

(h) Are GovernmcTit aware that occasions for friction frequently arise 
between two t(*nanta of different castes, cre^eds and tenineranHmts living 
side by side in the same compound, over which neither of thiun has com¬ 
plete control? 

(e) Do Govtrninent propose to put np, as (?arly as possible, inexpensive, 
demarcating hedge' between two contiguous quarters and to provide 
separate gates for each quarter? 

The Honourable Sir Frank Noyce: (a) and (h). No. 

(c) The partition of the compounds of unorthodox quarters by means 
of hedges was one* of several alterations and i?v)provementfl suggested by the 
Imperial Secretariat Association in 1929. The cost of the work required, 
including the provision of seymrate fences and gates, would however ho 
considerable and I am not prepared in present financial conditions to make 
any promise as to its execution. 

Allegations against the Railway Staff at the Delhi Railway 

Station. 

1324. *Khan Bahadur Ha]i Wajihuddin: (a) Has the attention of Gov¬ 
ernment been drawn to the press message published in the Daily Adil of 
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Delhi, dated the 26th November, 1933, on page 6 under the heading 
**Delhi station par zaireenn-Tchana Kaba he aath had-aaloohV* **Eailway 
mulazmin zanani gari men ghua gai”? 

(b) Will Government be pleased to state the true facts of* the incident, 
the names of the persons ill-treated and the action taken against them by 
the Ptailway authorities? 

(r) If no action has been taken in the matter,^ why? Are Government 
prepared to consider the .advisability of appointing an independent 
Enquiry Committee for a thorough investigation of the matter? 

(d) Are Government aware that a number of passengers are put to 
great inconvenience daily by the coolies at Delhi Main Railway Station v^ho 
generally demand much higher wages than those fixed by the Railway 
authorities for the carriage of luggage? 

(e) With a view to remove this complaint of passengers, do Govern¬ 
ment propose lo arrange adequate supervision by Railway officers in the 
matter? 


Mr. P. R. Rau: ("a) Y(‘S, liy the courtesy of the Honourable Member. 

(b) and (c). I place on the table a copy of a report from the Divisional 
Superintendont, Delhi, on the matter. Government do not consider that 
any special enquiry is necessary. 

(d) and (c). I have sent a copy of these questions to the Agent, 
North Western Railway, for any action he may consider necessary. 


Copy of a letter No. XU , datko the 5th December 1933, from the Divisional 

SnpKllINTBNDENT, DELHI. TO THE ACENT, NoilTH WESTERN RAILWAY, LAHORE. 

Rcforpiicfi your letter No. 97-(T./557 of Iho 4th instant. No report of the alleged 
fKJCurrenco hjis up to the present been received by me, but on receipt of your letter 
under reply I obtained a copy of the journal in question and instituted enquiries into 
the matter. Jt would appcvir that on the 23rd November Ticket Collector Kazal 
Ahmed of Delhi entrained s<ime female members of his family who were proceeding 
to Mecca in the women’s eom]>artment by 61 Up passenger, and that while doing so 
ho had an jiltereation with .some other passengers whose family menihers were alsc 
travelling in the same women’.s compartment, and that, this altercation was apparently 
fairly serious. The only member of the station staff of Delhi who knows anything 
about the matter is Ticket Collectov Shib Cbaraii Avbo stales that while he was on the 
platform at the lime he heard there had been some trouble in eonneetion with 
passengers in 61 T'^p. and that he saw Ticket Collector Fazal Ahmed who informed 
him that he had been a.ssauUod by some passengers in this train. The Station Master 
and the Assistant Station Master on duty know- nothing of the affair, and definitely 
state that no report wbalevor was made tf> them. Enquiries made in the Police 
Station at Dpllii show tli.nt no complaint was lodged there. The Police Sergeant A. D. 
Rushton referred te has been removed from Delhi a few days ago. and his statement 
cannot therefore, be obtained. Tf ns alleged he w-as pre.sent when this affair took 
place, bo made no report in lu^ diary' at the Police Station. The Ticket Colleotor 
Fazal Ahmed who is concerned in this case is on leave at present and I lun therefore 
unable to obtain his statement. 


Provision of Quarters to the Inspectors of Accounts on the East 

Indian Railway. 

1325. "^’Mr. E. H. M. Bower: (a) Will Government be pleased to state 
whether the Inspectors of Accounts employed on the East Indian Railway : 

(i) under the (\''mpany RuhiS, 

(ii) under the Oudh and Rohilkund Railway Rules, and 



2910 


LBGISLATIVB ASS^Mi^Y. 


LJlTlI Dkor. 1988. 


(iii) those appointed alter the Ist January, 1925, 
are provided with quarters? 

(b) If the answer to part (a) be in the negative, will Government state 
why they are not provided with quarters like the Inspectors of aa^l other 
departments ? 

(c) Do Government propose to issue instructions to have these 
Inspectors provided with quarters? If not, why not? 

Mr. P. R. Ran: (a) The Inspectors of Accounts referred to in the 
question are provided with Government quarters when available. For these 
they have to pay rent. 

(b) and (c). The duty of Inspectors of Accounts is not such that their 
residence in any particular locality can be considered necessary in the 
interests of the working of the railways so as to render it necessary for 
Railway Administration to find accommodation for the staff. 

Rules for the Recruitment and Training of Subordinate Staff 
ON THE East Indian Railway. 

1326. *Mr. R. H. M. Bower: (a) In connection with the reply to 
Lt.-Col. Sir Henry Gidney’s starred question No. 908 (b) given on the 
24th March, 19Hd, will Government state whether the Agent of the East 
Indian Railway has since decided to publish the rules for the recruitment 
and training oi subordinate staff on the East Indian Railway in the Eaai 
Indian Railway Gazette? 

(b) If the answer to part (a) be in the negative, will Government state 
why th€*se rules are withheld from the staff concerned? 

(c) Do those rules govern the posting of subordinates to officiating 
appointments ? 

(d) If the answer to part (c) be in the negative, do Government propose 
to issue instructions to the railw’ay authorities concerned to frame the 
necessary rules? If not, why not? 

(e) Is it a fact that no provision has been made in these rules foi 
the appointment and i)romoLion of Assistant Trains Examiners and Trains 
Examiners? 

(/) If the answer to part (e) be in the affirmative, do Government 
propose to issue instructions to the railway authorities concerned to frame 
the necessary rules? If not, why not? 

(g) Is it a fact that in these rules under the caption “Guards and 
the normal clumnels of their promotions’', mention of Gunner Guards and 
Pilot Guards has been omitted? 

(h) Is it a fact that there are different scales of pay for Gunner 
Guards, Pilot Guards and Guards? 

(/) If the answer to part (h) be in the affirmative, will Government 
please state the salaries of these posts. Company and State scales 
separately ? 

(/) Will Government please state whether vacancies in the Guards* list 
are filled on Divisions by recruitment: 

(i) of outsiders without previous experience, and 

(ii) sometimes by railway staff from other departments to the 

exclusion of Gunner Guards and Pilot Guards? If so, why? 
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(k) Do Government propose to issue instructions to the railwa^^ autho¬ 
rities concerned to frame necessary rules for the promotion of Gunner 
Guards and Pilot Guards? If not, why not? 

Mr. P. B. Ban: With your permission, I shall reply to this and the 
next two questions together. I am calling for certain information and will 
lay a reply on the table in due course. 

Rules fob the Reobuitment and Tbaininq of Subobdinate Staff 
ON THE East Indian Railway. 

'|■1327. *Mr. £. H. M. Bower: (a) Is it a fact that in the rules for the 
recruitment and training of subordinate staff on the East Indian Railway 
no mention has been made of Relieving Guards? 

(b) Are Relieving Guards utilised principally to relieve Assistant 
Station Masters, Assistant Yard Masters and Assistant Controllers? 

(c) Will Government please state what principles govern the promotion 
of Guards to the posts of Relieving Guards? 

(d) Is it a fact that when Guards, Grade II, and Gunner Guards are 
promoted to the post of Relieving Guards they are given the maximum 
salary of Guards in Grade I‘^ 

(e) Is it a fact that the post of Relieving Guard is not a ‘Selection 
post' ? 

(/) Do Government propose to issue instructions to the authorities 
concerned to frame suitable rules for promotion of subordinates to the 
post of Relieving Guards? If not, why not? 

Rules fob the Recruitment and Tbainino of Subordinate Staff 
ON THE East Indian Railway. 

^1328. ■’‘Mr. £. H. M. Bower: (a) Is it a fact that in the rules for the 
recruitment and training of subordinate staff on the East Indian Railway, 
no mention has been made of (h'ewmen, Crew-in-charge, Travelling Ticket 
Inspectors, Travelling Ticket Examiners and Head Ticket Collectors? 

(h) Will Government please state the avenue of promotions in these 
posts ? 

(c) Are promotions to vacancies in higher appointments in these ratings 
confined to men serving in the Divisions in which they occur, or are 
they open to all Divisions? 

(d) Do Government propose to issue instructions to the railway autho¬ 
rities concerned to frame rules governing such promotions? 

Pass Rules framed by the Railway Board. 

1329. *Mr. S. G. Jog: (a) Will Government be pleased to enquire and 
state whether it is a fact that the Railway Board have recently framed 
pass rules, under which gazetted officers are entitled only to six set of 
priviif'gc passes? 

(b) If BO, on what occasion do they use these privilege passes? 


tFor answer to this question, sec answer to question No. 1326. 
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(g) Are they provided with metal or card passes to travel from any to 
any station with their wives, children and other family members? If so, 
what is the sense and meaning of six set of first class privilege passes? 

(d) Are they authorised to travel, in addition to their wives and family, 
w'ith dogs, cats and such other live stock on their metal or card pass, and 
carry the same in their respective carriagCB or saloons? If so, why? 

(e) Arc officers considered to be travelling on duty with metal or card 
pass and accompanied by their wdves? If so, w'hat inspection or duty 
do their wives perform, and will a copy of their inspection report- or note 
be laid on the table of this House? 

(/) Arc subordinate staff also permitted to take their wives on card 
pass w^hen proceeding on duty or inspection? If not, why not? 

Mr. P. B. Bau: (a) Yes, this restriction was introduced on the 1st 
April, 1933; there was no such limit before. 

(b) These passes are intended for use for journeys made otherwise than 
on duty. 

(c) Metal and card passes are intended for journeys on duty. On 
certain railways they cover an officer’s wife and family if travelling with 
him. The privilege passes are, as I have already explained, intended for 
jouriu‘ys made otlierwise than on duty. 

(d) I understand there is no order prohibiting officers wdien travelling 
(^n a pass from carrying free domestic animals such as dogs or cais. 

(e) Whether an officer’s wife travels with him or not is irrelevant for 
the purpose of ascertaining whether he is travelling on duty. 

(/) The answer to the first part of this question is, I understand in tlje 
negative. I cannot admit that the analogy of the practice with regard 
io officers is a sufficient justification for extending it to the subordinates. 

Dr, Ziauddin Ahmad: What was the answer to part (d)? 

Mr. P. B. Bau: No prohibition. 

Use of an Officer’s Carriage for Joy Rides under the Orders of 
THE Divisional Superintendent, Mobadabad Division, East 
Indian Railway. 

1330. *Mr. S. G. Jog: (a) Will (iovernment b(* pleased to inquire and 
state wdiether it is a fact that officers of JMoradabad (East Indian Railway) 
frequently use their carriages for joy rides? If not, will they please state 
for W'hat purpose Carriage No. 2017, under the orders of the Divisional 
Superintendent, East Indian Raihvay, Moradabad, w’aa hauled to and 
from Delhi on the 7th November, 1933? 

(b) W’luat were the movements of the officer in question entitled to use 
the said carriage on that day? 

(c) Are the wife or family of an officer entitled to use the carriage by 
themselves? If so, under what authority? 

(d) Is the privilege of such joy rides or to travel without ticket sanc¬ 
tioned for the subordinate staff, specially low paid staff? If not, why not? 

(c) What is the result of the inquiry made in starred question No. 910 
asked by Bhai Parma Nand, on the 13th September, 1933, relating to 
the use of an officer’s carriage for joy rides under orders of the Divisional 
Superintendent, Moradabad Division, East Indian Railway? 
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(/) What action has been taken to prevent further loss of revenue and 
additional expenditure of haulage on account of the use of official carriages 
in such a manner? 

Mr. P. B. Bau: (a), to (d) and (/). I have called for information from 
the Agent, East Indian Ilailway, and shall lay a complete reply on the 
table later. 

(c) I would invite the Honourable Member's attention to the statement 
I laid on the table on the 5th December, 1933. 

Pebcentaqe of Failitre of Students in the Railway School of 

Transportation 

1331. *Mr. S. G. Jog. («) What is the percentage of failure of students 
in each (‘onvse in tfie Railway school of Transportation during 1931-32, 
19‘#2-33 and the half year 1933-34? 

(b) How many students after having been declared as passed were con¬ 
sidered by the present Superintendent as unfit for the respective appoint¬ 
ments? if so, why? 

(c) What are the marks obtained by each student during the term of 
office of the present Superintendent? If no marks are given, why not? 

((/) What cominereiMl and transTiortation experience had the Superin- 
tcnd(‘nt and ^nIicic^ did lu work as Commercial and 3Vansportation Superin¬ 
tendent? If not, how can he judge? 

(c) Is the Lecturer and the Examiner of students the same person? 
If so, why? 

(/) What additional staff of Lecturer, Demonstrator, etc., has been 
engaged sin(*('. his arrival? Was it essential? If so why was it not consi¬ 
dered as such during tlie last Superintendent’s tenure of office? 

({/) W’as the staff retrenched gazetted as sucdi in the Extraordinary 
Gazette, dated the 24th June, 1933? If not, why not, and why was it 
retrenched without a proper notification? 

(h) Were the retrenched or voluntarily retired hands recalled and was 
the period of their relief and return treated as leave without pay? If so, 
under what aiithorit.'v ? 

(/) Wliy should innocent subordinates suffer for the folly of the 
Siiporintendent? 

{/) Do (lovernment propose to disburse them the pay for the period 
of their h^rced ahsenc* ? Jf not, wh> not? 

Mr. P. B. Bau: I have called for certain information and will place a 
reply on tlui table of the House in due course. 

East Indian Railway Training School, Chandausi. 

1332. *Mr. S. G. Jog; (a) lias the attention of the Government been 
drawn to an article, dated the 15th October, 1933, published in the 
Railway Radio under the caption “East Indian Railway Training School, 
Chandausi” (Cutting sent to the Railway Department)? 

(b) Is the Superintendent, Telegraph Training School, Chandausi 
required to travel extensively? If so. wher§ and for what purpose? 

(c) Is it a fact that the Superintendent is provided with a card pass? 
If BO, w^hy ? 
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{d) What other card passes are issued to the Superintendent and staff 
and why? 

(c) Is there a catering contractor for the School to supply the require¬ 
ments of the students and the staff? If so, why are provision passes issued 
to the Superintendent and staff? 

(/) Was it considered whether the hiaff and Superintendent could travel 
on chequci pusses whicli could be had f om the Station Master for purposes 
of official duty? 

(g) Will Government please lay on the table the proceedings of the 
in(|uiry on the averted collison of the trolly wdih the train mentioned in the 
article referred to in part (a)? If not, will they please state under what 
circumstances was the trolly used by the Superintendent (Mr. 11. F. Wood)? 
Who is responsible for the trolly in the night time? What are the code 
numbers exchanged betw’cen the tw'o stations for line clear? Why was the 
driver only punished and not the Superintendent? 

Mr. P. B. Itau: (a) Yes. 

(h) to ((/). I am making enquiries from the Agent, Fjast Indian Railw'ay, 
and shall lay a reply on the table in dut* course. 


Plaoincj of District Gazetteers of Forkion CoirNTRiss in the 
Imperial Library, Calcutta. 

1333. "^Pandit Satyendra Nath Sen: (a) Is it a fact that District 
Gazetteers of foreign countries are not available in the Imperial Library, 
Calcutta ? 

(b) If the answer to part (a) be in the affirmative, do Government pro¬ 
pose to take stops to place the District Gazottc(Ts of Great Britain, Ireland, 
United States of America and Canada in the Imperial Library at Calcutta ? 
If not, why not? 

Mr. G. S. Bajpai: («) and (/»). Government are not aware whether 
Foreign Governments have brought out publications likt^ the Indian 
Gazetteers about their respi'ctive countries. But Year liooks and similar 
publications which contain a great deal of general information about most 
foreign countries are available in the Imperial Library, Calcutta. 

Transfer of the Railway Rates Advisory Committee to Calcutta,. 

1334. ’^Pandit Satyendra Nath Sen: (a) Is it a fact that the Railway 
Rates Advisory Committee has been reconstituted under the Chairmanship 
of Sir Zahid Suhrawardy and Mr. E. A. Sims as Member and Secretary, 
and that the headquarters of the Committee have been transferred to 
Calcutta ? 

(6) Will Government be pleased to state (i) the reasons for the retransfer 
of the Committee to Calcutta; (ii) the cost incurred due to the retransfer ? 

Mr. P. R. Ran: (a) Yes. 

(h) (i) The headquarters have been transferred from Vizagapatam to 
Calcutta for administrative convenience. 

(ii) I have called for information and will place a reply on the table 
in due course. 
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Selection of Staff in the Office of the Railway Rates Advisoey 

Committee. 

1335. *Pandit Satyendra Nath Sen: (a) Were there any promises and 
“ Note of Assurance ** left by the late President of the Railway Bates 
Advisory Committee? 

(b) Are those promises and “ Note of Assurance ** strictly followed in 
Selecting the Staff? 


Mr. P. R. Bau: I am not aware to w'hat f)roiiHses, etc., my Honourable 
friend is referrinc; but in any case I do not think he intended to or was 
in a position to tie the hands of his successor. 


Re-Employment OF the Retrenched Staff in the Office of the 
Railway Rates Advisory Committee. 

1336. ^Pandit Satyendra Nath Sen: Will Government please state 
wiiether the circular lettei No. 1635 E. G.. of the 30th December, 1932, 
regarding conditions cl re-empJoyment of the retrenched staff, is followed 
in the olhec cf the Rail way Rates Advisory Committee’s OfiBce? If not, 
why not? 


Mr. P. B. Bau: (lovernment have no reason to presume that their 
instructions are not being followed by the Railway Rates Advisory 
(’ommittee. 

Re-Employment of the Retrenched Staff in the Office of the 
Railway Rates Advisory Committee. 

1337. *Pandit Satyendra Nath Sen: (a) Will Government please state 
whether any staff after retrenchment i>referred an appeal to the Govern¬ 
ment of India’. 

(b) Is it a fact tlic.l some luniors have been kept in the staff of the 
Railway Rates Advisory Committee’s Office, in supersession of the claims 
of the seniors? If so, who are they and under what circumstances have 
they been allowed to supersede the claims of their seniors ? 

Mr. P. B. Bau: (a) The Railway Board have received ap])eal8 from two 
members of the staff. 

(b) Government have no information. They must leave this to the 
discretion of the President. 


Re-Appointmbnt of Retrenched Staff after the Reconstitution 
or THE Railway Rates Advisory Committee. 

1338. *Pandit Satyendra Nath Sen: Has there been any reappointment 
after retrenchment after the reconstitution of the Railway Bates Advisory 
Committee ? If so who are the men appointed and in what capacities ? 

I 

Mr. P. B. Ban: T have called for information and will place a reply on 
the table in due course. 
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Appointment op a Registbab instead op a Pebsonal Assistant to 

THE PbESIDENT OP THE RAILWAY RaTES AdVISOBY COMMITTEE. 

1339. ^Pandit Satyendra Kath Sen: (a) Will Government be pleased to 
state the reasons for retaining the post of Personal Assistant to President 
in addition to Member Secretary of the Railway Rates Advisory 
Committee ? 

(h) Do Government propose to appoint a Registrar instead of a Personal 
Assistant to the President, as in the case of the Rates Tribunal in England ? 

Mr. P. B. Ban: (a) The post was considered necessary for the due 
discharge of the work of the (Committee. 

(/>) No. 

Appointment of Retbenched Persons of the Rahway Rates 
Advisory Committee. 

1340. ^Pandit Satyendra Nath Sen: Do Government propose to revert 
the pensionable ])ersons of other d(*.partments and arrange appointments 
from suitable retrenched persons of the Railway Rates Advisory Committee? 

Mr. P. B. Ban: No. GovemiiKail art* content to leave matters of 
detail of this sort to the !h*esident. 

Accident on the East Indian Railway between Ditmbt and Bubbeb 

Stations. 

1341. *Pandit Satyendra Nath Sen: (a) What was the cause of the 
accident on the East Indian Railway heWeen Dinnri and Biirbee on the 
2nd xMav, 

(b) Was there any enquiry about the accident by any committee of 
responsible officers and non-officers? If so. what was their finding about 
the cause of the acicident? 

(r) Will Government be pleased to lay on the table a cejiv of the 
report of the Enquiry Committee, if any? 

(d) Will Government bo pleased to state the names, with designation 
of the members, who formed the Committee of such enquiry, if any? 

(r) How many persons were killed and injnied in the accident 

(f) How many of the injured persons were treated in the Itailway 
Hospitals and how many of the injured persons have been porman(‘ntly in¬ 
capacitated in spite cf treatment in the Railway Hospitals? 

(f/) Is there any complaint against the District Medical Cnieor of 
negligence in treatment? 

(/i) Are there any X-ray arrangements, in the Railway Hospital where 
the injured were taken and treated? If not, was any injiirf;d person, 
requiring X-ray photograph of his injuries, detained in the hospital? If so,, 
why ? 


Mr. P. B. Bau: (a) and (e). I would refer my Honourable friend to the 
full statement that I made on this subject in reply to question No. 29 by 
Mr. Gaya Prasad Singh on the 23r(l August, 1933. 

(b) and (d). A preliminary enquiry was held by Mr. Jones, Superin¬ 
tendent, Watch and Ward Department, Mr. Venables, Chief Engineer, 
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Mr. D. M. S. Robertson, C/liief Operating Su])erintcndent and Mr. D. H. 
Keelan, Deputy Chief Commercial Manager. Their finding was that the 
derailment was (caused by the deliberate and malicious displacement of a 
rail from the outer line of the down track. A further inquiry was held by 
Mr. Sleigh, Senior Government Inspector whose finding I quoted in my 
reply referred to already. 

(c) The preliminary enquiry was a purely deparmental enquiry and 
Government regret that they cannot lay on the table a copy of the report. 
My Honourable friend will find the detailed rei)ort by the Senior Govern¬ 
ment Jnspe(d.or of Railways on this accident in the report on railway 
accidents which occurred during thci half year ending 30th September, 1933. 
wbicb is at ])res(‘]it in print Jind coynes of wliicb will shortly be available in 
the Library of the House. 

(/) Five persons were treated in the railway hospital, and from the 
records available, none of them were incapacitated. 

(g) 1 am not aware of any such complaint. 

(h) I am informed there are no X-ray arrangements in the railw'ay 
hospital to which the injured were taken, but that they got X-ray treatment 
in the Fatna liospital. 

Watch and Ward Squads on the East Indian Rah.way for Checking 

Tickets. 

1342. *Pandit Satyendra Nath San: (a) Will Government he pleased to 
state what has been the result of Watch and Ward Squads which operated 
on the East Indian Ilailway for the purpose of checking tickets? 

(b) What was their total earning? 

(r) How many cases wore detected hv them in respect of the following 
and the (aish and credit earning affected (se]>arately): 

(i) adults travf'Jling without tickets: 

(ii) children travelling without tickets; 

fiii) ovc'r-riding with sliort journey tickets; 

(iv) travelling in higher class; 

(v) travcllini: with unho(»ked luggage or live stock or with partially 

hooked luggage? 

(d) How man\ Railway servants and mendicants were detected by 
them undertaking illicit journey? 

(r) Is it a fact that tlie Wateli and Ward autliorities as a result of 
this independent chock and on the practical experience, gained hv them 
have recommended that the Travelling Ticket Examiners vould work 
better if taken away from Divisional control and placed under Head office? 

(f) Will Government be pleased to lay on the table of this House a 
copy of the said report? 

Mr. P. R. Rau: The. information has been called for from the Agent, 
East Indian Railway, and will be placed on the table of the House when 
received. 
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Travelling without Tickets on Railway Trains and Ticket 
Frauds on Railways. 

1343. *Fandit Satyendra Nath Sen; With reference to answers to starred 
questions Nos. 822 and 823, dated the 12th September, 1933, regarding 
travelling without ticket on railway trains and ticket) frauds on railways, 
will Government bo pleased to state: 

(a) if it is not the function of the Accounts Tlej^artment to find out 
the causes of the leakage of Railway revenue and to stop it; 

(•6) how can the Accounts Department detect j)eople travelling 
fraudulently from the records and the accounts as 
claimed in the concluding lines of the reply to y^art (d) 
of question No. 823? 

Mr. P. R. Ran: (a) As generally understood by State-managed Rail¬ 
ways in India, the lunctiifm .-t the Acer.nnts r)e])artment is, when any 
instance of leakage of railway revenues comes to its notice through the 
accounts or otherwise, to bring it to the notice of the administration and to 
advice on the measures to stop it. In respect of passenger tickets, this 
involves a check on the receipt and issue of tickets by stations and on their 
correct accountal. 

(b) Mv Honourable friend is .refen*ing to thf^ views of the Auditor 
General as express('.d to the Public Accounts Committee where lie was 
apparently refeiTing to the principle of the responsibilities of the Accounts 
DcpiU’trncnt and not to detention of individual cases of fraud. I may 
explain that at present the check of passengers travelling without tickets 
is f)n all 8tate-mnnag(xl Railways in India conducted by Ticket Collectors 
and Travelling Ticket Examiners, who arc under the control of the Traffic 
Department. There is, 1 know difference of opinion on the question whether 
Travelling Ticket Examiners should be under the control of the Accounts 
or of the Traffic Department, but as T explained in reply to question No. 
823, the opinion of the Railway Board is that it is desirable to enforce the 
responsibility of collecting railway dues on the Traffic; Department, and 
that it is not necessarily for the Accounts Department to detect people 
travell ing fraudul ently. 

Provision of Rtjnnino Rooms for the Travelling Ticket 
Examiners on the East Indian Railway. 

1344. *Fandit Satyendra Nath Sen: (a) Will Government be ploased to 

enquire and state whether it is a fact that the Travelling Ticket Examiners 
on the East Indian Railway are not entitled to occupy the waiting rooms 
at outstations? 

(b) Is it a fact that under the rules they are entitled to running room 
accotnmodaiion like, the Guards? 

(c) Is it a fact that very often they have to stay for hours at certain 
stations where no running room accommodation is available? 

(d) Is it a fact that Guards under such circumstances are compensated 
by the grant of running room allowance? 

(c) Is it a fact that the Travelling Ticket Examiners despite representa¬ 
tions are denied this running room allowance on the ground that consoli¬ 
dated allowance granted to them under Supplementary Riile 22 covers this 
allowance ? 
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(f) Is it a fact that under Supp?ementary Rule 22 the grant of any 
other form of *'travelling allowance** is inadmissible in addition to con¬ 
solidated allowance and that the running room allowance is not travelling 
allowance ? 

{g) Are Government prepared to consider the desirability of providing 
ample running room accommodation for Travelling Ticket Examiners and 
in the absence of this arrangement to compensate them like the guards by 
the sanction of their claim for the running room allowance ? 

Mr. P, B. Ban: I have called for certain information and will lay a 
reply on the table of the House in due course. 

Grant of Compensatory Hill Allowance to the Staff stationed 
AT Hardwar, East Indian Railway. 

1345. *Pandit Satyendra Hath Sen: {a) Will Government be pleased to 
state if it is a fact that the staff stationed at Hardwar are granted 
compensatory hill allowance on account of high rate of living there, and 
also those who are temporarily stationed there? 

(b) Is it a fact that for the first few months of the introduction of the 
Moody-Ward system 1931, Hardwar was the Headquarter of certain 
Travelling Tiekc't Examiners who were not paid this compensatory hill 
allowance ? 

(r) Is it a fact tha^; this hill allowance is not travelling allowance and 
that it is not barred under Supplementary Rule 22? 

(d) Are Goveninjcnt prepared to consider the advisability of sanction¬ 
ing this hill allowance to the staff so affected ? 

Mr. P. B. Bau: I am making enquiries and shall lay a reply on the 
table in due course. 

Denial of Hill Allowance to the Railway Stait stationed at 

Dehra Dun. 

1346. *Mr. S. G. Jog: (a) With reference to the reply to starred 
question No. 964 of the 28th March 1933, will Government be pleased to 
enquire and state what are the classes of the staff employed at Dehra 
Dun with their rate of pay and whether the same class of staff on the 
same scale or rate of pay is employed elsewhere on the East Indian 
Railway? If so, what is the amount of the hiJ] allowance included in the 
pay at the two different stations? 

Mr. P. B. Bau: With your permission, Sir, I propose to reply to this 
and the next question together. I have called for information and will 
lay a reply on the table in due course. 

Classification of certain Assistant Station Masters with Station 

Masters. 

tl347. *Mr. S. G. Jog: What was the decision of the Agent, East 
Indian Railway, regarding the anomahes referred to in the reply to starred 
question No. 965 of the 28th March, 1933, asked in this House regarding 
the classification of certain Assistant Station .Masters with Station Masters? 

tFor answer to this question, see answer to question No. 1346. 
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Recognition of Sbbvicbs rendered during the Great War. 

1348. *Mr. S. G- Jog : Referring to the starred question No. 966 of the 
28th March, 1933, will Government please state whether the services of 
the recruits whe responded to His Majestv s call and rendered service 
during ttie Great War on a voluntary footing are to be recognised in a 
similar manner as tbc^^c ?ecniitcd wiili the approval of the Railway Admi¬ 
nistration? If not, why not? 

Mr. P. B. Rau: A complete reply to question No. 966 was laid on the 
table on the 1st Scj)tember. T regret 1 have not been able to understand 
what further information my Honourable friend wants. 

Rules and Regulations for the Grant of Interviews to the 
Railway Subordinates. 

1349. *Mr. S. G. Jog: (a) Referring to the reply to starred question 
No. 1182 of the 10th April, 1933, will Government please state who is to 
decide whether an interview can serve any useful purpose when asked for 
against a Divisional Superintendent of a Railway? 

(h) What {'.re the rules and regulatiors for the grant of interviews? 

(c) Hou can an appeal he to a l>ivisional Superintenclorvt against his 
own order ns a Divisional Superintendent? Is the Divisional Superin¬ 
tendent an appellate authority ? If so, against whose orders and with 
what Jiowors of disciplinary action arc the subordinate officers to Divisional 
Superintendents vested with? 

Mr, P. B« Rau: (a) In the particular case referred to no appeal lay 
beyond tlie Divisional Superintendent. 

(b) There are none laid down by the Railway Board. 

(c) The first part of this quc’stion seems to he a rhetorical question to 
which an answ(»r seems unnecessary. The ri'ply to the second part is in 
the .affimiative. As regards the third part the reply is that he exercises 
appellate? powers in accordance with the a]»j»eal nil(?s over orders passed hy 
liis subordinates. 

Punishment meted out to certain Subordinates of the Moradabad 
Division, East Indian Railway. 

1350. ♦Mr S. G. Jog: Referring to th.* reply to starred question No. 1183 
of 10th April, 1933, and to the reference reproduced below, which is not 
traceable; 

“No. 12/99/27-E, dated Moradabad, the 4th July 193S2. 

From 

The Divisional Superintendent, 

East Indian Railway, Moradabad, 

To 

The Station Masters, 

Dehra Dun, Hard war, Rampnr baroilly, Moradabad, Roorkee, Nagina. 

Z?c : Examination of T.Cs. and T. T. Es. 

The following Ticket Collectors and Travelling Ticket Examiners have not come 
to this office today for the examination. Each of them is fined rupee one for not 
attending the examination as ordered pending satisfactory explanation. Please 
submit their explanation with your remarks and also state as to why reliefs were not 
nailed for from your respective relief centres if required by you.” 
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Govemineiit be preased to state how far is the reply consistent with 
the reference ? Gan it be traced now ? 

Mr. P. &. &au‘: I have called for certain information and will lay a 
reply on the table in due course. 

AonOK TAKEN ON CERTAIN QUESTIONS BY OTE AoENTS OF RAILWAYS. 

1351. ♦Mr. S. a. Jog? What action has been taken by the Agent on the 
'following questions referred to by the Railway Board? 

Starred Question No. 908 of 24th March 1983. 

, Unstarred question No. 105 of 22nd March 1933, No. 116 of 22nd 
March 1933. 

Starred question No. 960 (c, d and f) and unstarred No. 138 (k) of 27th 
March 1933. 

Starred question Nos. 967, 996 of 28th March 1933. 

Unstarred question No. 156 of 31st March 1933. 

Starred question No. 1095 and unstarred Nos. 172 and 174 of Ist April, 
19H3. 

Starred question Nos. 1116, 1117 of 3rd April 1933. 

Unstarred question No. 186. of 5th April 1933. 

Starred question Nos. 1216, 1217, 1218 (b) of 12th April 1933. 

Starred question No. 272 of 31st August 1933. 

Starred question Nos. 477, 570, 574, 600 of 4th September 1933. 

Starred question No. 604 of 5th September 1933. 

. Starred question No. 070 of Oth September 1933. 

Starred question Nos, 721, 723, 745, 746, 758 of 7th September 1933. 

Unstarred question Nos. 36, 40, 38, 41, 42, 43, 47 of llth September 
1933. 

Starred q\iestion No. 824 of 12th September 1933. 

Starred question Nos. 902, 903, 909, 911, 912 and unstarred question Nos 
70, 71, 74, 75, 76 of 13-h September 1933. 

Mr. P. B. Ran: I should like in the first place to express my gratitude 
to my Honourable friend for eoutining his enquiry to 1933 and not con¬ 
ducting researches into past years. I shall go tlirough these 47 questions, 
and shall see which of these come- within the terms of the ruling given by 
you, Mr. President, on the 28th November and shall communicate the 
information regarding those to my Honourable friend as soon ns possible. 

Mr. M. Maswood Ahmad: Are Government aware of another ruling by 
Sir Ibrahim Rahimtoola to the effect that instead of sending this informa¬ 
tion to the Honourable Member concerned, it should be laid on the table 
of the House? Does the Honourable Member remember that ruling as 
well? 

Mr. P. B. Bail : I confine myself to. the latest ruling of the President. 

Mr. M. Maswood Ahmad: Are 'Government a-ware that that .ruling of 
Sir Ibrahim Rahimtoola has not been over-ruled by the present President? 

B 
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fit B. Bam: I think, Sir, that that question should be addressed to 
the Chair. 

Mr: President (The Hon,ourabl6 Sir Shanmukham Chetty): Does the 
Honourable Member, Mr. Maswood Ahmad, think that the answers to 
Mr. Jog B questions should be laid on the table? 

Mr. M. Maswood Ahmad: Yes, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty): If ati 
Honourable Member wants that the answer to a question should be laid 
on the table and not merely be communicated to the Honourable Member 
putting the question, that has to be done and Government will have to 
lay the answer on the table of the House. 

Dr. Ziauddin Ahmad: Has the Honourable Member noticed the 
extent of his default and the series of questions which he has not so far 
answered ? 

kf. P. It. No, Sir; it is not a question of default at all. It is in 

obedience to the recent niling of the Honoiirablo the President that 
replies to certain of these questions will be laid on the table of the House. 

Difference in the Uniforms of the Indian and Anglo-Indian 
Ticket Collectors on the East Indian RaIlWay. 

1352. ^Mr. M. Maswood Ahmad; (a) Is it a fact that since the intro¬ 
duction of the Moody-Ward Scheme on the East Indian Railway a 
difference has been introduced in the uniforms of the Indian and the 
Anglo-Indian Ticket Collc'*tors? 

\h) Is it a fact that Indian Ticket Collectors were supplied as the 
summer uniform, one alpaca coat and two white drill pants, whereas their 
.Anglo-Indian colleagues were supplied with three white drill coats and 
three pants? 

. (c) Is it a fact that, for the winter uniforms, the Indian Ticket 
Collectors were supplied with only one serge coat, whereas the Anglo- 
Indian Ticket Collectors were supplied with navy blue serge coats and 
pants? 

(d) Do Government propose to discontinue the differential treatment 
in supplying uniforms to Tndiiins and European riiw Anglo-Indians? 

Mr. B. Bau: I have called for information and will place a rerply 
on the table in due course. 

Representation from Ooale Glass Works. 

1353. *Mx. S. ft. Jo(g: (a) "^ill Government please state whether they 
have received any representation from Ogale Glass Works, fnahufacturers 
of lanterns, complaining against the reduction of prices of the Amcfrifcan 
Dietz junior lanterns from Rs. 19 to Rs. 13 a dozen? 

(b) Are Government aware tbat the said reduction is on account ol tKe 
deflation of the dollar by America? 

(c) Are Gotemmeht aWare that it has affected the only industry in 

TnaiB? ' ' • 
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^ {dy Will Government |>le^8e tftate as to what tfteps they propose to 
• teke in the matter, and when? 

. I. The Honourable Sir Joseph Bhore: (a) Yes, Sir. 

(b) That is the reason given in the representation. 

(c) The representation also conveys that the Ogale Glass Works have 
been hSehted the fall in dollar prices of American lanterns. Govern¬ 
ment are not aware whether that factory is the only one manufacturing 
lanterns in India. 

(d) The Honourable. Member is referred to the reply given by tbe Hon¬ 
ourable the Finance Member to question No. 1315 asked by Mr. M. 
Mas wood Ahmad. 

Hr. S. G. Jog: May I know whether Government have made any 
inquiries as to the extent trade has been affected by the recent deprecia¬ 
tion of the dollar? 

Honourable Sir Joseph Bhore: No, Sir; I do not think Govern¬ 
ment have gone into the question of how the various induetricB have been 
definitely affected by the depreciation of the dollar. 


Mr. S. G. Jog: Am I to understand that .Govenoment do not think 
it their legitimate business to niake inquiries into the matter^ 

The Honourable Sir Joseph Bhore: It is the duty of any industry that 
hnds itself affected to make representations to Government; 

S. it: Jog: May I know what is the duty of Government after 
those representations are received? 

Hie Honourable Sir Joseph Bhore: Th^ ohvibiis duty bt GoVefhtneht is 
to inquire into those representations. 

Levy of Water Meter Rent from the Occupiers of Government 
Quarters in New Deihi. 

1354. *Sar(iar O- N. Mujumdar: (a) Are Government aware that the 
Secretary, Municipal Coniinittee, New Delhi, has issued a notice on the 
lOth November, 1983, that the Municipal Committee has decided to charge 
rent at Re. 1 per meter per month for all water meters installed in build¬ 
ings belonging to Government with effect from the 1st October, 1933? 

(b) Why was it felt advisable now to instal the water meters in 
Government buildings only in New Delhi? 

(c) How are the charges for water supply made from the private house¬ 
owners and the residents of New Delhi living on Punch Kuin Road aoid 
elsewhere? 

(d) Have Govehmaent or the Municipality received any represeritatioh 
from the Tenants* Association or other Associations against the levy of 
this rent? If so, from whom, and how were they dii^osed off? 

(e) Are Gdvehitneiit aware that almost ail f3ie residents of Government 
buildings, aid psftioulairi^ thd ekiriofd staff, fed this bfiargd as exorbitant 

B 2 
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'^and inoBt unreasonable -and that by its addition the charges for water 
supply to a quarter will come to Rs. 3 per mensem and thus increase the 
total rent? 

(/) Are Government prepared to dispense with this rent? If not, why 
not? 

Mr. a. S. Bajpai: The Honourable Member’s attention is invited to 
the replies given, on the 7th December, 1933, to Mr. Maswood Ahmad's 
starred questions Nos. 1312 tmd 1313 and to the connected supplementary 

questions. 

Mr. President (The Honourable Sir Sbanmiikham Chetty): For the 
future guidance of the House, the Chair desires to say that when a 
number of Honourable Members, by some sort of accident, happen to put 
the same questions, they would do well to verify whether their , questions 
have been asked previously and answered. That will save a considerable 
amount of time. 

Mr. S. O. Jog: Is it not the business of the office to inform Members 
who put these questions that similar questions have been received ? 

Mr. President (The Honourable Sir Shanmukham Chetty): Tt is the 
duty of the Honourable Member asking the question to find out whether 
the question has been previously asked and answered. 

Mr. Qaya Prasad Singh: How can an Honourable Member find out 
whether other Honourable Members have sent notices of similar questions 
previously? 

Mr. President (The Honourable Sir Shanmukham Chetty): If Honour¬ 
able Members happen to send simultaneously, it is a different matter,— 
the Chair is not referring to that. But supposing a question of this 
nature has been answered now, there have been cases in which, in spite 
of that answer, notice of a fresh question comes up on the sanui subject 
in an identical form three days after. The Chair is referring to those cases. 

Smuggling of Arms into India from Afghanistan. 

135f>. *Mr. Gaya Prasad Singh: Has there been any smuggling of arms 
into India from Afgluinistan ? If so, since when, and how many arms 
were discovered to have been smuggled? What steps, if any, have been 
taken in the matter? 

Mr. H. A. P. Metcalfe: Information has been asked for from the Local 
Administrations concerned and their replies will be communicated to the 
House. 

Maintenance of Seniority List on the East Indian Railway. 

1356. ♦Mr. E. H. M. Bower: (a) Is a common seniority list main¬ 
tained on the East Indian Railway in order that promotions to posts as 
they fall vacant may be filled by the senior employees instead of by pro¬ 
motion being confined to subordinettes in any one particular Division on 
Which the vacancy occurs? 

(h) Is it a rule that vacancies in any one Division must be filled by 
employees iii that Division to the exclusion of other suitable employees 
Working on other Divisions and in the Head Office at Calcutta? 
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{c) .H the answer to part (b) be in the negative, will Government plessa 
state which posts are to be &led from employees on the several Divisions 
and. the Head Ofi&ce staff? 

lEr* P« S- Rail! ^u«) The Agent, East Indian Railway, reports 

that in the case of Senior Subordinates, promotions in different Depart¬ 
ments are generally made from amongst the staff of the Department 
concerned on the entire railway. In the case of Engineering Department 
inspecting staff separate seniority lists are maintained for the old Oudh 
and Rohilkiind and old East Indian Railway men and the vacancies 
caused by normal wastage of the former are filled by the promotion of 
Oudh and Rohilkund liailway men except in the lowest grades which are 
normally filled by direct recruitment. 

In the Mechanical Department and in the case of Senior Subordinates 
appointe^d in the Headquarters office of the Commercial Department pro¬ 
motions are made locally and are confined to the staff of the Workshop 
Division, .District of the office in which the vacancy occurs. This also 
ay)plie8 to staff of other Departments other than Senior Subordinates 
attached to divisions. 

Welfare Scheme on the East Indian Railway. 

1357. •Mr. E. H. M. Bower: (a) Is there a Welfare Scheme on the 
East Indian Railway hy means of Welffire Committees posted on the 
Divisions for the benelit of the subordinate staff? 

(/)) Is it a fact that the subordinate staff of the Calcutta Head Office 
do not })arti(*ipatc‘ in the Welfare Scheme? 

(c) If the answer to part (b) be in the affirmative, do Government 
propose to issue instructions to include this category of employees in the 
Welfare Scheme? If not, why not? 

Hr. P. R. Bau: My Honourable friend put exactly the same question 
in September last and I gave him a reply to the best of my ability. 
T would invite his attention to that reply and to the ruling just given 
by you. Sir, in the matter. 

Creation of two New Posts after the Surrender of the Post of 

Transportation Inspeotob, Commercial, East Indian Railway. 

1358. *Mr. £. H. M. Bower: (a) Will Government please state whether 
the Deputy Chief Commercial Manager, Claims and Refunds, of the East 
Indian Railway, as a measure of economy, surrendered the post of Trans¬ 
portation Inspector, Commercial, Grade Rs. 280—20—500, attached to his 
cjffice? 

(b) Is it a fact that on the recommendation of the same official, the 
.\gent has sanctioned the creation of two new posts, namely: 

(i) clerk, Grade I, Rs. 170—218, 

(ii) clerk, Grade II, Rs. 160—^220? 

j I am calling for certain * information and will lay a 

reply ^ on the table in due course. 
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Rules vor the Rhoruitmbnt and Training of the Sitrordinatb Staff 
ON State Railways. 

1359. ♦Mr. E. H. M. Bower: («) Will (lovornir.tnt bo pleasod to state 
whether the Hail way Board have issued rules for the roeruiti^ent and 
trainini^ of the subordinate staff on State-inanaeed Bailways in whieh pro¬ 
vision lia.s been made for the employment of educated lads for training 
as Drivers? 

(/)) If tht‘ ;uiswt?r to part (a') be in the athrmative, has any recruitment 
been made on the Kast Indian. P’.astern Bengal, (Inait Indian Peninsula 
and North Western Bail ways? 

(c) If thi* answer to part {h) be in the aftirmative, will Government 
please stati' si'parately the numb<‘r of Kuropeans. Aimlo-lndians, Hindus, 
Moslems and other classes that have app 'inteil on (‘ach of the above 

four I tail ways? 

Mr. P. R. Ran: (a) Yes. 

(b'\ and (fV I am eallhig for information and will lay a rt;| ]y on llit^ 
table in due course. 

Extensions t;R.\NTET) to some Offi^eks the Income-tax 
Department. 

13d0. "Sardar Sant Singh: (a' Will (haernmenf la> pi. a.sed to state if 
extension beyond the ."'rdinary term of ser\iet> has b.-. n eratued to sotne 
orhcer-s (f tlie I »)!'• .m. -t\ 1 >t'p‘trt n •». and if ^\•)'y'* \vt‘ vircm.*!'.! 
awart tiial 1}li^ 1 o ib** d. tr inent ♦hr int. re^^ts o!' nini .r olVicra'*^? 

The Honourable Sir George Schuster: Extensinns >f s* ruet h b . 

'granted to certain offu'ers of the Incoinf'-tax Def.artincnt \\}i. n JP* o.Mil 
•ioTi laid down in Fundamental Bn].* .ab has l).*eri satisti. d did.*' .■•aniiii-ai 
is that there must be ptiblie eT*»unds tV.r tb. oilier V rrtmti,.!) it, 

(iov.-rmn.-nl rocipuiise tliat sueli (‘Xtensions may }i:i\r tlir i-rT'a-! id dii.i\- 
in*:; the promotion of junior officers, and this <*onsi(lerat 1*.n i^ al^\a^.•^ talan 
into {iccount. 

Mr. Lalchand Navalrai: May 1 know whetla r thr ntral E...ar.i .>1 
lir\r!iae is (.‘oiisulted in giving extensions? 

The Honourable Sir George Schuster: Yen, Sir. 

Allow'anoe c;kantei> to a Thavki.linu; I’h ket Examiner. 

1301. ’"Sardar Sant Singh: la) Is it a fact that an- .rdin*: p. paragraph 
302 ol the State B;jilw;i\ (i].'*ii Line t’lxie, X'olume 11. the nature of 
allowanri* to !>»• ijranted to a- Travelling: Ticket l-ixfiiniiier ih to he determined 
at t'lr time when the ji.-rs.aj eijeaerrJ ’ 

(b) Is it a fact tlial it determim-d to prant inilra;.** allowance to the 

old Iraxelliiip I’ickci J'kxaTniners, now clas.sed as special ticket exaniiners, 
at the tim<* when they \\ere en^raped ? If so, wliy are t!i. y ni»w heine paid 
daily allowance* instead of mileape allowance, esjiecialiy so far as their 
work on running trains is concerne.l ? 

{(‘) Are (h.vcrnmf'Dt aware that the mileage allowance of a dVaveiling 
Ticket Examiner was treated as f»art of tlieir pjiy for practically alj purposes 
which count ? 
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(d) Tf so, are Government aware that the subatitution of daii]^ allowance 
fpr mileage allowance has cauRed a reduction in their pay by »(» to 70 f»er 
cent. ? 

(r) If the reduction is not to thia exfeni, will Government give the pre» 
cine percentage by which the emoluments of these Travelling Ticket 
Ex/rniiners havt* been cut down by thci withdrawal of their mileage 
allowance for all purposes, viz., leave on average pay, provident fund, 
gratuity and passes? 

(f) Will Governmfmt ])lease state what is the average yjf^nnanent 
percentage of reduction effected in regard t(j other employees of the Itailway 
whose salaries have heeji retrenched ? 

(ff) Are tiovernnieni fiufire tint ii addition to this rednetion of 
their (‘moluments th(‘ Travelling Ticket Examiners have been subjected to 
a f\irtb(‘r e\it of ten and fna* ]*t'r cent, in their saJaries? 

Mr. P. B. Rau: fal Yes; but I do not think this imydies that the 
Administration has no right to reconsider the matter or that the GfAern- 
Tmnt of India cannot amend any paragntfdis in the issued under 

thfir authority. 

(h) As I have already exfilained more than once, it haf been d»'cided 
tbat running allowances gbonld i»e granted only to stuff directly ccimccied 
with the charge of a moving train. 

ic) Yes, to a certain extent. 

id] Government are fiware that the substitution of daily allowance ff)r 

uiili'.'i:,'-- .ill. I'A MMi'- ^ (•♦•ri.-fi.o r«-d’eU i->11 in tl'i- t ni“lunients of 

the staff but cannot say what the percentage of redr.etion is uitb ait iriv*.s- 
ligatiiig • aeb p.anieuiar ea.Sf vvldch they arc not prepared tC' do. 

■•(ud 1: U)!i t!-.f bf ..b?air' this inf-rniatii n without 

the e.\'penditure of an airiuiint «/f tun** and labiour wiiich f.iovtrrnnierit do 
not e.insider they w-aild bo j'lslitir-d ir: ir-c\:rrini:. 

(_ui I ravelling I adou j \fonuvTs havi-. Ilk** -ili <itlirr ^ail\^■.■^y staff. 
beiTi made, subjt-ct tu the general cut in their salaries. 

Sardar Sant Singh. May T kiiow if the terms rd agreement nn which a 
jw-rsi.n engaged can be changed later on by tlie emph-yer? 


Mr. P. R. Rau: That question. Sir. contain? an assumptiiai that the 
t* rms ,-,f agreemeul contain this particular clause. 

Sardar Sant Singh: May T know whether or not the particular rule 
quofi-d in the qnestivui mak*-s :t obligatory that the rate of allowance. 
whetluT it is to be granted or not. is to bo‘decide d at the time when the 
engagement of the particular individual takes place? 


Mr. P. R. Ran: As I have already explained in reply to the main 
question. I do not admit that that implies that the Goveriiinent of India 
<*annot amend any jiaragraphs in the Code issued under their aiithnritv 


Sirdar Sant Singh: Can they do so to the prejudice of the emjdoycg? 

Mr. P. R. Rau: My Honourabh^ friend is utdemne to his opinion and, 
as a lawyer, I daresay it is entitled to great w'eight. 
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Mr. Lalchand Navalrai: May I know whether, in view of the repre¬ 
sentations made since the mileage allowance has been taken away, ihe 
Railway Board or the Agents have further inquired into ihe matter and 
found out whether there is any reason to increase the allowance now? 

Mr. P. B. Ban: Government have been inquiring into this matter and 
liave been answering questions ^»n the lk>or of this TTousi* for th(' last two 
years. 

Mr. Lalchand Navalrai: That only refers to answering (jiiestions. I am 
asking whether the matter has been investigated further. 

Mr. P. B. Ban: Certainly, Sir. 

Sardar Sant Singh: May 1 know if tlie ne]nirtnient is i-reparorl to 
consult the Law Department of the Oovernment of India if tliov are not 
infriTiudne thi* It'gal aspect of the cast* by \\ ithdraw ing from the terms of 
engagement ? 


Mr. P. B. Ban: Certain ineTnorials have heeti, 1 understfind. n cently 
received by the Railway Board on the {]iicstion. and. in eonsidering tliose. 
iuein<:irials, all aspects of the ease will he taken into eonsideraii »ii. 

Dr. Ziauddin Ahmad: Are these Travelling Ticket T..\aniiuers included 
hi the running staff or the stationary staff? 

Mr. P. B. Ban: They arc not included in the niuuing si aft. 

Dr. Ziauddin Ahmad: In spite of the fact that they travel in ilu' trains 
ill the time? 

Mr. P. R. Rau: A great nnmhtT of ]*eoyiU travel iu tin- traiio :.*id th(\ 
not ineluded in tlie running staff. 


Rkiu.ction ru’ tiii: KMc»i.r.Mi..NT.s of Th,a\ f,i i.in<; Tn ki:t K\A.MiNi.]ts* 

liu'-j. ’‘Sardar Sant Singh: i//) .Ar.- »i-.\-'»*nni'ut that m* 

the Tr:i\<. l!Uig 'I'ido'; i*'x.irniiu-iv eadre in ih»* eourse of their ilul v : 

(il e-,v<‘ !nel uuli :n"--ld'*ir1' ifl ? wj ii ny f;Oa| l< P I 

(ii) liavt.' }>t;en assaulltci. including fat.il assault; 

\iiij have heeu suhjfct^'d p> f.il.se eriininul prusi*ciiiious \i\ members 
of the travelling Muidic? 

(h) Will th)\ernment jdeas*^ slate how tliey justify reducing their 
ernodunients h>-avilv hv v.it lulr.iwine liu'ir mileaire allowanct*? 

Mr. P. R. Rau: (n) N<» nistics r)n the subject arc avail.able. 

(h) 1 havf* explained more than once to ihi.- Tlouse llu' reasun fin* the 
action taken by the Jiailwav in this matter and I liave nothing m w to add 
on tliis siibjeel. 
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Grant of Milkaoe Aixowance to Railway Employees. 

•Sardar Sant Singh: (a) Wii it kiiid of work ontiUos a railway 
employee', to the; grant of rriilcuge allowance and wiiat yKjsis carry this 
allowance? 

(/)) Is tlM-iT smy staff f*Tnploy«*d nn Railwavs who do active- duties on 
tlu^ rniining trains and are i)aid daily allowance? 

Mr. P. R. Ran: (a) The mileage allowance is int^-nded for, and is now 
reatrietf'd to. staff directly connected with the r-harge of a moving train. 

(/») f he L'lfid if in v ITononr:d»l»- fri^Mai will rl'-fda- v. hiii lic 

means hy tlie exj)r<*ssion “active duties on the running trains” heff're, I 
att('in])i. to reply to him. 

Sardar Sant Singh: Ar.- Ih* v not ]i»‘rh.rining the same diili^-'S which 
ill. ’ nia-d t<» dr» before they were transferr(*d to he Irathe e.\:irnin* rs 

Mr. P. R. Rau: I tiiink tiiat is a question I liavt* auawered alrcfidv 
Mild, if T rcm*inl)f'r aright, I am going to ansu(.*r again in the course of 
the ne.\t f.-w questions. 

iNTltODIiTloN o| THE PREVENTIVE SYSTEM OF ('HFr'K BY P(».STINO 

(jRorps or Tuavkllino Ticket Examiners. 

nr>4. *Sardar Sant Singh: P ;i -i ‘ j -t tiiat t’e-' Ih '-‘'.a’. Adiu'n'- 

trali'Mi aholisli-'d th*- <4* Trriv*‘]llng TleVad Exainiri'Ts '.?i the 1st- .Tune, 

lO'W. Im ininidue*’ tie- )>•*•’•.-< ativ*' '-'vstem of cliee]: h\ 7"^‘^tiiig groups of 
Tieh.q I'xaminer-' at .Mati-ms t- po-v.-nt ]-ass»‘riger>, fiT'in enirair.Ing witlifut 
tiekrts" 

fh) W.-r*' th»-se intri d'-d tr. er..*ek tiekrts in tr;.;- w\)\\ p.v viog 

fr'Jio .. ^fati'Ui to til" i?i t|;,> r-• • if !..-d 

h\' fl.i II;i:Iwa\ I'.-or.i in ela id. ,.1 •'i'- f -r ** l-'^s M::oi two 

flays each 

o' 1,’ it ;; f’lft th-it ‘i'lTra* time aft- r. lh. X-lio n'-t *at:' m ii;*'‘o- 

dufed in thf* svslern «>!' tu.. rn ei f-i. tr-eti hv 'j'w'u'j toem j-ro- 

granim*-< lile> Mjrj 'rra\f hiiig Ti>'k'*T I’.xainiTe rs e'l check on running trains? 

I h Will (T' nne»!i -t.ij** u}i\ tiie g?'- up ‘■t •ui'i was abandoned? 

(r) Is il a lact tiiat aiter >-.me « xi-ii-e-iic*' of ti;.- t \x. syst'-tu. 

the Aelni i; e-t’■.'it 1' u all'»wei --lic Tr; »i> ■•n c'lni.iii.: train--; in t.'-e 

' a^f 'f f*i.! d’riX'. i'ing rick.‘i Ex:utiiiiers *’ If -o. why ^ 

t/) Is It a f.aet that on suhi!’.is''ii n of memorials i<y old Travelliiig Ticket 
ExarniruTs. menMofimg thi^. gradual s[»iittiiig up of the group system of 
idieekmg at siaiii'tis aufl stea'Ix reversion to the old system of Travelling 
Tii'liet h.xaminers checkiu. .'ii:gl\ on tr.alns, tie- Norri’ Wesu^’h le-il'.vav 
again rever?e<l to tie' intermedi.arv si.ige <.f putting tw.* m.-n ..n main line 
Iraitis and .lUe man on iiraiadi lin • trai?:>? 

(f/l Is it a fact that Uicse tu.i men oii the main liim trains ife uojiung 
irnfe]M'‘nd«■ ntiy (H each, other and d'-almg and I'Xcess-charging their o.wn 
I'M' ; ■ 1 ' VMt 1 l> , :ti'd thi! e.-udj Tii.,n het n su}»prii-il w ith k’are 

Ti(do’t lli'iks for this yuirpt'se? 

(h) P; it M. fact that previ«ais to ihe abolition of the Travelling Ticket 
Examinf'r's cadre the Travelling Ticket Examiners M^ere also running on 
important ttiain line trains in hatedtes fd twt> or more on each train? 
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(?) la it. a fact that the present programmes of most of the Special 
Ticket hjXiiuiinerH an^ just tlie same as of the old Travelling Ticket 
Exiuiiiners, viz., working in running trains only? 

(/) If 80 , will Governnient please stattJ why mileage allowance upt 
being paid to tliein? 

Mr. P. R. Rau: {a) and (h). If. as I presume, my Honourable friend 
is referring to tlie Nortli Western llailwav, the answer is in th(‘ ainirmativo. 

(c) to (/?)• 1 am ealling for th/b jwfpWiation required lind will place 

a reply on the table of the House in duo epurse. 

(/) The Agent of the North Wi.'Sleni hailway has reported to the liail- 
way Ijt^ard that the statement Ihat the duties of the former Travelling Tielxet 
Exaiiiiner and the present Speeial Tieket Examiners are the same is not 
correct. 

(;■) Hoes not arise. 

Dr. Ziauddin Ahmad: I think it will save tiu* time «>f the Hou^e .md 
of tlie Ht>nourable gentleman as well if li(‘ setth‘s this question definitely; 
there are only two or three ]K>iiits Kdt : the others have lu*(n settled 
already. 


Mr. P, R. Rau: S<') far (h.>V(‘mmenl are eonecrneci. tlu* queylion mu.^-t 
be eonsidiired as finally settled. 

Intkoiu (TI.ON or THE Prp:ventivk Svste.m of Check by rosTis'u 
(iRorrs OF TR.WELLiNt'r Tk’ket Examiners. 

1365. *Bardar Sant Singh: (</; Will Govenuiiont pi. asr stat. wla ih-r 
tlie I'reveiiii\«■ sy.sti.iii uf Uek'..l cdu.'ckiijg at stations r» .juii\‘S nn.»re slat! at 
stations instead <•!' in traiiis’.’ 

{!>) Will (I- 1 \(‘mill* nt i 1. as.- placr on tie- table a staiciii'-nt showing 
the .^t I'e'Ijgl 11 oJ ('<*!lt.el -rs on I f;e Nolill WCsl.-rn Ihoix^av on liie 

following dates to judge how far the btutlon elieek ha.s been strengthened ' 

1st ()etoher, IPHo, 

1st .lanuary. l!t:U. 

1st Mar ii, Kldl 

\<i. June. 1J:’.1. 

Jst June. 

(/•) Is it a fact that then' lias been a pn>gres>ive rediietion In the 
Tieket (’hf-eking staff at stations since October. 1030. and, if so, will 
Oovernnu'nt })i«‘ase stab- liow far it has help*‘d the jin ventive s\stern of 
cliecking tielii'ts at station.-? 

(7) Will (iovernijjent please state wliat precautions have oeen taker* 
to adopt the pi-eveni iv<.‘ .system at road-side stations on the* liiu‘, which, 
are mc-stlv nnfeneeil and u fier’e there are fk* 'l ieket ('olieotoi-s. and wia je 
thf Station Master on dut\ lias got to attend to line-cle;ir work, Guards 
and loading and iiidoading of packages, etc.? 

(ifj \yill Goserjuneid please state the sl|:ewgth of llie staff luiiploycd 
on ('hefrking ticket.s on running trarn^ on the 31st May, ]h3J, and tlie 31st- 
Aiignst, 1933? 
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(/) Has there been a reduction in the staff of IHckct Colleciors at 
fltattons and incresiRe* in thp staff of ticket checking on running trains? 
If so, will (i()V(;rriinc*nt i)lease state if tliev still prefer to concenirfite on 
the j)r(‘ventive sysUtin in comparison to the checking in trains by the 
Travelling Ticket Examiners? 

Mr. P. B. B&U* (a) It obvious that the strengtli of ticket checking 
staff at stations depends on the intensity of the fdicck applied. 

(h) to (/). ] am collecting w'hatcver information in readily available and 

shall lay a Btaterncnt on the table of the House in due course. 

Prevention of Tixictt Travfxijno on Rati.wav Trains. 

1386. *Sardar Sant Singh: (a) Is the policy of the Admimstration to 
prevent illicit travelling on Irains? 

(h) Will (4ovcrnment please state whether the work of a iSjiccial Ticket 
I^Monin.T is jijdg»*d bv lus carning.s and larger number of detections or 
b\ the abscncM* r»f ticket less ])a'<s**ngers <iii tr;iill^.V 

If till* latt^T. will Government state whctlier two Sjiccial 

Ticket I’’.\.injiiiers hiuc recently been reverted in Uawalpindi Division from 
class ill to class II for po-'r tiarnings? If bo. wliy ? 

Mr. P. R. Rau: fa) The policy of Ttaiiwav Adininistratiorw is to endeavour 
to pn vent travelling without tickets. 

(/>) I am not aware of an> .single criterion }.;■ whii li t).'** t thcifTic\ - f 

a "I'lcket Exauiiner can t-e ludgnl ; but th»- so ca.ied »‘ari.ing.> ot tieket 

«'\aniining stall do not liirni^h a true or certait; measure of liu- • tib-irii.-y 
eiiia-r c. th* nr < .♦ tie* parti, iilar examiner. 

(<•' (f«* .an* ••ii(|uinng into this <a]lfgatK>n and will pla-'e a 

st.att ment on liie tahie in due eourse. 

Ft N(TION.S OF THE TRAVELUN(t TK'KET EXAMiNEK:^. 

13t»7. ^'Sardar Sant Singh: (a! D- it a f.-e-t lic.t nr.e . t th. ♦lui'-tions 
till Travelling Ti(’ket Examiners was ti'i dfli'ct i-as.‘s of fr:o.al of s..*rior.s 
naiiiri* will' r-'gavti ii - tla* •'» i’.<*i\**t> -oid 

[i- It s<.j 1 .'^ It ;i Tte.t ^iiif'e tht- ah- litiou of the Tavtdling Ticki't 

i-’.s aii'i intro/i*;.*!i.»ii •-f gnajp sx-^tfin very few cases "f 

(hi- n.ituro h,i\r lx .11 ifr.aiLht to iijlit 

p.*j l! Ij'tl. will (lo\.rnmfnt phase place ..11 tic table a st ;.t».niclll 
showing the number of prosecutions m.idc b\ the ticket checking staff and 
the strength ol such staff for tile la<t f^^e }c:iiv sep-aratel\ V 

Mr. P. R. Rau: i./i Yts. 

jh) (lexmimeni have information; but obvioiislv even if this were 
true, it would prove nothing 

(c) 'I’he collectioji ut the intorinatioii re(iuired will involve a considerable 
uinount of time and labour, which Government di.> not consider would be 
justifual b\ the results. 

Dr. Ziauddin Ahmad: Is the <'rti<*it*ncy jiidge<i tiy tlw earnings or by the 
avoidanee of jiorKons travelling without tickets? 
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Mr. P, R. Ran: 1 said in n‘ply to llio provious (pieKiion that I wjia not 
aware of any single critt‘rion by whieh the cflicione.y of a Ticket Examiner 
could be judged. 

OOMMINAL xVCTIVJTIKS IN THE PaTNA l^iLBORArH SUB-DlVISION. 

ir^r.S. ’•'Sardar Sant Singh: (a) Aiv flovemnuait- awan- that (a)tn?nimalisTn 
has b(‘(*'‘T»ie tlu oi'der of the day in Mk' Patna d'elegraph Sub-divisii >11 and 
tliat lliiatu staff is discontented? If s<^. is it a fact that tb(‘ oflicor in 
charge of the Patna Telegraph Sub-division belongs to any (•cinnninal 
rn!<»n ? 

(/') If ><». what steps have Ciovcrnment. taken to cheek such activities 
in that Snh-division ? 

The Honourable Sir Prank Noyce: {a) No instimct' of eoinmnnal difliculty 
in the I’atjia l\n'.:inct‘ri?>:7 Siib divi-non has co?nc to the not ice either of 
Goveriliiu'iit or of the local authorities eonetTncd nor is thero any reason 
to siippCisc that lh(‘ Hindu stalT employed in iht* Si)li-di\isiop .-iii ili^oai- 
t'.-ntiMl. Tf ;!ii\ ini ijiher of tin. ‘-t dT liai^ LToonds foe di-. >nhni. it i*. of 

coiifs<‘ open to him to make a suitable n prt‘^cnl at ion. I on in* a-int-d 

tlial Mr. M. Mirza, Assistant Pivislonal Eiiginc-r, wlio is in charge 
af tb(' Snb-divisivan does nv.>t belong to any eommaeal !'p: .« -.h 

r ma\ r'-tn.-e'K' tint an MfVii'ial is t" Im •: te>'l::ber :ilr budv 

Sv) long as the HoNiTjunont Sorvatits’ t'».niini‘l Piules are not infringed. 

(’/') T'>oi.‘s no! aris<*. 

Mr. S. O. Jog: F knoM' t. po;ii,‘r th* b o. *.■ lel' ! - • n .iiiy 

eliange in th,> ,'r»injd'' of th.* (b )\'. rtnernt -o Pir as t!i»‘ 1 -!’“'. ■ nf lop of 
til''''- :i’;i 'Ov '^hh , 00 .o-nd' i’: t-'i ] *• a i;iI' e ■'i * ... i-. | 

The Honourable Sir Frank Noyce: N .. 

iVl.LOWANC ES OF TH.Wrr.T.TN'C TicKF.T KxaMINKRS mN Tlii N'oKril 
\V i:sT r. K \ M a ii.w \ v . 

13*19. ’•'Sardar Sant Singh: Wit’n rof. p-m*- to lij.’ >•. l i . i ’■.i 

nn-‘'ti.i!i \'i. -ITil. d,-.' ; ■ pt-n;}.-?', d i*'. ir- ia 'P ib •■■■. 

'A!:l ( i'/\ I'riilti-nt bt li. £|'. .i t.» .'-tap* v.i. ‘i.-i I' o 

■ .•■inr-d. ' nr • -t,!' t.i?r’ 'ii r- j-i*t^ b;. d< ]>arttiM iital 

f.tlb.M'i'.,. . I- i' dof:- J ti . trtiial n tii-:r dul; 

,/,■ Wdiia aVf ;i '■ ?!. :♦ tl . V. ■" - l?l • rmph Vcr- upto 

diji'i . lo;:i wct’o tp‘a!- 1 a> '’runijii.g stall” and aro "not treated as runriing 
stati”. aft-?’ -t o?’-. l‘*;51 ■' 

(c) Since how long prior to June, 1931 wco- t}ies»- ph i! i/l ra v-lling I ickrt, 
]-'\a MI i ? 1 ''?•- «t?’ dh':!\.dbli', Ticlo'* ln.''|n-cti ?■ . i Irfa’e.j ?’i!nn'iT:_; '.tat! 

p/} If t!i-y aia- tiot \Vv;v\-«i as re.P’.’.iPL' '>tat: tb-i' -.'■.d-i v.teO eat-ry 
art- tli-y d.is^. d pow 

(f ; Is it a fact that tbe\ t'rravclhng Ticket Exiviniri-rs or Travt-Iling 
d’ickot Iii.sp.'‘1 -ii's) acinaliy c]'-civ tip* llck(*ls in running trains, detect 
irregularities m riuming trains, and realise money in turinirig trains*.' 

{f) Is It a fact that wbm Mi«* t.’aiii stops they ])er!or!,i f l>i.d .,)| t!o 
p]aib»rm and nrde* o\ir tn tli- station staff tbos- dofa iln pi ibf'v 

bad (h-tcei'-d iii tbo r'lppif- trilp ami uli-. Iiad d'clin.-d to t|,<v 

dop.iand-d das, a?!'! :.\'-o Ihe;, tii- -.-i-lii j-a 1 1 iia 1 ; t h. •, liad; 

in tJie running train? 
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(g) If* it a fact that Inspectors, pay (flerks. anfl other stuff f^ititlcd to 
daily allowarjco, have nothing to do when th*- l-niin is running wlifTcus 
Travelling or Special Ticket ExainirifTs start their duty when train 

moves, and continue when tliey jeach their destination? 

(/j) Will (hiverrunent la- pleased to stale uliat elass 'if einphj%rt.s e.sist 
on the H.’iilway uho actually perform duly in ili*- runnifig I rain s-nd an fj(>t 
treatni as running siaff like ila* Travelling Tic-.ket Exarniners or the Special 
Tickt'i Examiners? 

{h Is it a fact that the Oinird wh^) is classed as running staff has prac- 
ti(*ally n()lhine to d'l in the running train a^ e',mn-r* <l \Mtli tii-- d ii \ •>! a 
Travelling d’ieket Examiner or Speeial Tieket Examiner? 

(m II tile r*-pl\ to part (/i lie in llw- m^gative. are. (iow-rrirnent prej.ared 
to cla^sitv the fluties of a di‘i\elling 'Jacket. Examiner or Sjieciai Ticket 
Examim r, a <iunrd, and a l>river. as performed hy them in the “running 
t rain ‘ ’V 


Mr. P. H. Rail: (m 'rin* (‘lussification of ein[>i')\e^ is d' terinined rm 
the nature of their duties. 

(/»I 'riie reasons liave hecn given full> in previous rrpjiu-s in this JhajsC: 
tie latent of w iiicli is tlie repi\ gi\en h. me just now in (pjt .-iion No. 

(r) Govcrnnieni luivt* no information; hut tlie Iriigtli o: ti.e ]»<u-ioil 
does not I'nnfer an\ jire.>.cripli\e right to the -taiT : ► nht.ht, ll«^e a]lo'A> 

tUJi'eS. 

(ih If inv 1 loir iiiraiih* fra iid insj.sts wU th.e-*- t'eir.g put in a s)a -iai 

eategor\, 1 can onl\ say tiie\ coinr under llie i:,‘egor\ i>: non-runinng 

Si, iff. 

((') and (f). Thty an- expected to do so. 

((/> 1 cannot suhscnlic to the aeeura< v of lliu- tir>t part of this rpustion. 

(//) As I have alreiuly exidained to the Jl'iuse. u l;!i> lu en <Iecidiai that 
in order to he <ntitled to Tnih-age a}io\vaTie«*s. tin ^t.iff '^1; >ukl he dirt'ctly 
coniie. ted with tin' eharge of moving trains. 

(M No. IVt the list of duties of a Guard 1 would refer my Honourable 
friend to the Gcuicral Rules for Opcii Eiiie H lilways in India 

admini'-ti-ri-d hv tin- t i'•vi-rnna nt. <*i w .hiih »• >piiv- are in tie Ei’erar\ > ■: *h" 

House. 

('i I am sorry J eanriof c-.niST'-'^s the li'-t of these duties ^ud:!•ientl^ 
to enahi'- ti/e |<. gi\'e a repl\- on the tl.#«»r »'f tht^ Hou.Sf to this que.stion. 
But if tlu' Ilonouralde Meinher is \er\ intt-re^ted. I would suggest i.is 
si-eing me some <ime iT\ my otTiee when 1 sl\all Vte glad t > p'.U him iv. 
eomimmicaTion \Nith ntficers in the Railway E) .aril wh-' \vV.\ \<e td.h t-i 
give him the fuile-^t inforinati-n ui tla vud jeet. 

Mr. R. S. Sarma: In view of the fact that the th*t»r r.f the Th-use has 
become the chief vemie now.adays hir the \eniilation (ff grievatuvs of sub¬ 
ordinate m. Tu'o.'i-s of the staff in all the Railways in tb.is country tiid ici 
view of the fact that this has entailed additional work on the R:iilu.t\ 
Dtqiartiiient. i> the Financial E.uninis-i''mT contfm]dating additional staff 
for CMping with this work, or has he r-c« i\cd any r* ;piest from G>iVemnu*nt 
Railways asking for such additional staff to c«‘p'e wdth answers tu be givn 
to qtn‘Mlions of Members of ibis Assembly? 
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Mr. P. R. Bau: 1 am afraid the eontmgenoj refei^ed to by my Honour- 
ablo friend is likely to arise: I ha Ye already receiTed representations on t)^ 
subject. 

Dr. Ziauddin Ahmad: The Honourable Member’s budget for contingency 
is such a wide one that lie could pay the entire expenses of a committee 
of inquiry and this is a very small matter. 

Mr. P. R. Rau: The budget of the Railway Board is, 1 tliink, discussfd 
annually on the floor of the House. 

Dr. ZiauddiA Ahmad: Tlic Honourable Member said on the floor of 
the House that all the expenses incurred in connection wdth the Pope In¬ 
quiry Committee were incurred from the contingency charges and that 
there was no need to ask for supplementary grant from the House. 

Mr. P. R. Bau: I think my Honourable friend is, as usual, mistaken 
in his quotation. 

Df. Ziauddin Ahmad: I am not mistaken: I will show the reply and 
the question from the Legislative Assembly Debates. 

Mr. B. V. Jadhav: May I know fi\)ui the Honoural)le Member. Mr. 
Sarrna, if Ijis ({uestioii was inspired? 

Mr. R. S. Sarma: No: not a bit of it: I have not been an ex-^^inister 
in a j)roviiK*c. 

Consolidated Allowance of Travelling or Special Ticket 
Examiners. 

1370. ♦Sardar Sant Singh: (a) Will Ciovernin.'nt be pi. Msed t.. K!at(‘ 
whether it is a fact that eonsolidattnl allowance, it., tlie permanent 
travelling allowance allowed to the Travelling or Special Ticket Examiner^, 
is admissible* to those persons only whose duties require them to “ travel 
extensively” as per (h.vernment of India SuppU'inentary Jiiih- \o. *J*J ? 

(h) Is it a fact that in view (»f this “extiuisive running duty” tli<*y are 
still not treated as running staff ? 

(c) With reference to tlic reply to starred (juesfion \o. OtM (h), ,c) and 
(d), dated the 0th September, 19.‘13, will Government he please^d to state 
if they are prej.ared to consider the payment of enhanced consolidated 
allowance, with retrospective effect or t-o compensate tliem by any othfer 
means for the loss they have suffered between the Isi June, 1931 and the 
1st December, 1932? 

Mr. P. R. Bau: (a) Yes. 

(b) The fact of travelling extensively is not a sufficient (lualiflcation to 
be classed as running staff. 

(r) Government have carefully considered the mfitter and regret that 
they cannot consider the payxhent of the enhanobd cohsoiidated allowance 
with retrospective effect. 

Mr. Lalchand Kavalrai: I suggest that the Honourable Member will 
consider that these Ticket Examiners might also be put on the duty of 
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coiiccting ttckeis in the running trains and then there will be certain staff 
which can be done awuy with and the mileage allowance increased. 

Mr. P. B. Ban: I do not quite understand what my Honourable friend 
^u^anH by collecting tickets on railway trains, because if you collect 
Uchets on running trains, the passengers will be charged on reaching tlte 
destination. 

Mr. Lalchand Navalrai: I think the Honourable Member knows that 
on some Railways there is a practice of collecting tickets before the people 
get down on the pla<forms; and that does include two duties, one of 
checking and the other of collecting tickets relieving the ticket collectots 
at the doors of stations. 

Mr. P. B. Bau: T tliink that hai)pen8 only in stations just before the 
important terminii of trains. 

Mr. Lalchand Navalrai: I want the Railway Board to consider this 
question: whether they cannot make some economy and remoTe the griev¬ 
ances of thesi* ])eo[>le who have been crying for a long time. 

Mr. I*. R. Rau: If «*fT<*ci is given fo my Honourable friend's suggestion, 

I think it will mean tluit more people would be discliarged; and 1 do not 
think that would remove the srievance of anybody. 

Mr, Lalchand Navalrai: Kverybody would not be discharged. 

Levy of Water Meter Rent from the Orrt’riER.s or Covernment 
Quarters is New Delhi. 

IfHl. •Maulvl Badi-uz-Zaman ; (n\ Will Govenmuuit j»leas(‘ st ite wliether 
the N''W Dcllii Municipal ('«•Tiun.tte(- <*inulateir their decision to charge 
iri( ter rent with retro.spectivt* effeet from Government servants in the 
I)**p;irtinonla!i«‘r ab<.nt i\\.' months, viz., on the 17th November, 1933? 
li' so. why? 

(h) Will Government ph ase .state the name of th.e otTicor who suggested 
the iristallation of water meters in \ew Tltlhi Government buildings, and 
on wiiat s:r« Minds he sn rfcommended ? 

fel How much each of tlit‘ water in» ter costs? 

((f) How wen- these purchased, and from wliich firm? 

(c) Were tenders for the supply of these nu'ters to tlu' New Dtdhi 
Municipal t’ommittee invited? If so. how and in what manner? 

(f) What w<‘re th«‘ prices <jnoted hv different companies, and wlu.se was 
the lowt'st quotation? 

(< 7 ) Is it H fact that the Municipal G<»iumitiee or the Government decided 
to piirchast* these water meters in ordiT to minimise the wastage of water by 
the tenants of the Govenuneiit buildings? 

(h) If so. wliy should the tenants be charged the rent or the price of 
the meters? 

(t) Did OoTcmment or the Municipality ever consult the Tenants Assa- 
cifltion or other Associations ns to whether they would be prepared to have 
the meters installed on payment or prefer to ininimise the use of water 
in the. quarters? If not. why not? 
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(j) Are (Tovemnient aware of the great feeling of concern and reBcntment 
over this charge among the low paid (lovernment clerks and others, and 
are they j)repare(l t^o stop this rent*.’ If not, why not? 

Mr. O. S. Bajpai: (a) to (r) and (tj) to (/). 1 would invite the Honourable 
Mcuiher’s atti‘ntion to the replies given (m the 7th Dc'cernher, to Mr. 

Maswood Ahmad’s starri'd questions Nos. and 

{(1), {(') and (/). The meters were piirehased through the Indian Stores 
Departme]\t wlio invited tenders from the liolders of that DeparUntMil's 
annual rate contracts, who had been seU'ctcd after consideration of tenditrs 
submitted in response to public advertiseiiieut. I place, on tin* table a 
Btalemeiit showing the naiiu's of the tirins who (j noted for thtj order and 
their resjteelivc quotations. 


Statement ahowin'j the qft<iintiotis 

ref'eived for 

Il’cr/er Mcte.rn. 


i 

1 

1 

1 


I 

; John Fleming A Co., 
Bomba\-. 


j Glen field 

Turner 

1 Sitjiriens- 

1 A 

Hoare A 

; 

(India; 

[ K«mnedv, 

Co.. Ltd.. 

1 

Ltd.. 

I Ltd..* 

; Honibay. 

! 

Bombay. 

Rotor. I Minor. 

! ' 

Calcutta. 

1 lis. A. P. 

Hs. A. P. 

Rs. A. P. , R.S. A. P. 

Rs. A. P. 


I 


(t) If 1.500 or more are^ 
onlered at one 1 imo, ' 


(it) If 1,000 Nos. or m<ire arc 
ordered at one time. 

do . 




(Hi) 

Do. 

750 


(iv) 

Do. 

500 


(v) 

Do. 

250 

<lc 

(vi) 

Do. 

100 

do 


30 0 0 29 0 0* .31 12 0* 

2(t t) <»♦ 

23 0 <»• 

each. each. 

1 


28 13 0 28 U 0 30 H 0 

1 19 10 0 

2t n u 

ea<'h, each. 



F.O.R. F. O. R. 



Calcutta ' Borahav. 

i 


A 

! 


Bombay. 

! 


32 7 ()♦, 20 13 <»♦ 

23 0 0* 

31 5 0 

: 20 0 0 

21 0 t> 

eacli. 

! each. 

each. 

34 0 0*[ 21 11 0* 

23 0 0* 


! 

1 

ea. h. 

32 11 0 

: 20 13 0 

24 0 0 

c*ach. 

I eaeh. 

each. 

34 0 0* 

, 21 II 0* 

23 n 0* 

32 11 0 

1 20 13 0 

24 0 0 

each. 

1 each. 

each. 

37 0 0* 

( 22 0* 

24 4 0* 

3f) 2 0 1 

1 21 12 0 

2.7 4 0 

each. 

1 twli. 

each. 

38 0 0* 

1 22 In n* 

24 4 tl* 

30 8 0 

' 21 12 

25 4 t) 

eacli. 

twich. 

each. 

F. O. K. 

F. O. R. 

K. (). R. 

Bombay. 

Bombay. ; 

('alcntta 


1 

and 

t 

! 1 

i 



Aofe ,—Figures i/mrkcd with an ustormk are buHod on <*u.wtoirKs duly iindor l>io»»Jd 
TarilT. TIjoho which nr* uol rnurkeci with an H.stori.sk are based on jircluronfluf diif 3 ' under 
the Indian (f)itawa 'IVaile Agreen.ontj Aiii<*iidment At f Ifl.Ii* wbieii came into 
front the 1st ..Inrniarv n«:{:b 
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Distinction between First and Second Class Privilege Travelling 
Order Holders in tub matter of travelling by Mail Trains 
ON Foreign Railways. 

*Maulvi Badi-uz-Zaman: (a) 1b it ji fact that persons holding 
Second Class Privilege Travelling Orders arc not allowed to travel by mail 
trairjs on foreign railways? 

(h) Is it also a fact that liolders of First Class Privilege Travelling 
Onhirs are allowerl to travel by mail trains on foreign railways? 

(c) Do Ciovernira nt [ ntpfise i<j issue instructions that there should ho 
nu distiiK^tion helvvefn tin* t\\«» classes of Privilege Travellings Order 
holders'? Jf noi, why not? 

Mr. P. R. Rau: (n) and (/<). Yes. 

(f) 'Pile issue 1>\ 'ill*' railu.iy t»f P. T. O.’s adiuissihlt' (>v(rr otlicr rail¬ 
ways is a malter lor nuit ial agn » in« nt aiifl is governed hy rules frauied by 
tin- Indian Ihiiluay (.tih-r* nee Ass(»eiatiun. Government are not pre- 
jiarrd 1»» inOTM jp- in uialfer. 

Transfer of .As««rsTANT Controi.lers on tiik Xohtii Western 
Haiiavay from Simla to Delhi. 

1373. ’^Maulvi Badi-uz-Zaman: (»i) Is it a fact tliat Assistant Controllers 
MTi tie- Ni«r:}i \V< >!• r'i llailway are transhTred tV.r six months to Simla and 
1 heoafiihey (Mine hack t<- Delhi {'•]* the winter? 

<• is ii ■) Kiel trial ai tlieir return to Dtllii the.se .\ssi-ia]it Train 
Cmu? f'.Ikr.s are uiialde io s*'cure Itiilway <|iianers? 

(‘I Is ii, a fact tiiat «ine HUeli A^'i>tanl (''tnijuiler died •.»£ j'ne-.iiuoiiia 
afO'c r-l-.n; I" iJ'-ihi winn li* ua.'. anahle li» seearr a tjUailf'r l<> in? 

■ u'l \h. Gi .\ *‘r!'!n.'!tt in!» ud i < iIk-.-^v- iran.'ter.< ar.il pc.st tiiese men 

peiMna",' nl!\ in Suaia ;.;m| tlarehy save ail-)Wanv-es, ett*. ? Jf not, why 
n->l ? 


Mr. P, R. Rnu; I .un e,.' !; '•■■r .•»r!''ii. ii:i* i;^Y ;j 

.,!i 1 !.. ei ([e. (■ .ill .■ 


Pr?;j.i»‘.'/i j.'N - I rui. P \ti;s ni P^^ ikk tii:: Ahmy 

11; M>Mi- m’tkk- 

1371. M''UiVi Badi-uz-Zanian: r. f.Te];ee j.-. tI.. re; iy to 

lut.'U .I.' iloi \-. jiu-s p,,. N'A.'uu-er. \\il! ; i. eruioent. 


\'/ 




ra!*.- |M_\ i‘.!• :,lie Army }Ieii'!.]’’.-iriers 


{>'1 li'-n :!l ">'■ I n.: <.:i i-.a.ii'-rn!;;! i-»n ir. .Are;', Headquarters 
ui I he e;.s- 4.i helrl liv th»»se ro’itini' di\-isi(^n ch'rks who 

uu.iiilied ii\ tie- l.’.'il ix.-niiM.ii i-»n and whose 'jUTiod of ])rt ih.iiioii 
has exj'iii.i, l>e nnnovtal ? 


Mr. G. R. F. Tottenham: (a) The mntit r i.s still under con.sidi'ration. 

(/») Tli«‘ embargo will ho removed a.s soon as tlie now scales are intro- 
diicaal. 


c 
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Closing of the Gate used by Ladies at the Unao Railway 

Station. 

137,“). -^Mr. S. G. Jog (on holuil!' of llai Haliadiir Lala Jlrij Kislmn*): 
((/) Will (lOViMiinuMil ])li‘ast' statt' if it is ii ffic*t liiat tlioro iisrd l/O bn a 
gain for ihi* of ladins only Ml Unao juiudion, and llin sairui lias been 

cdost'fl mi\\ V 

(/)) If ibo roplv lo ])art (a) 1)0 in tlin finirinaiivn, will Govnrnniorit bo 
piOMsod to stale the reason for llu‘ (dosing of Ibo gaU**' 

(e) l)i» (lo\einiiu 111 ])i‘oj)ost' to eonsidev ibe feasiliility of n‘-(>])ening 
this gate? /Ml' noi (lovtaimu'in aware ilial purtlnh-niwhin ladies oxperi- 
eiU'e great ieeniiv«‘nienee for want of (lie same? 

Mr. P. R. Rau: (!o\I'l-nna lii no infonnalion, but I am smding a 

e('p\ ot !li- ijilesli.in O' lis' Al'iMiI. l/asl Indian llail\\a\. fof Miidi Mrll'in 
may In' e. •nsidri'ed . 

DTi’rKPJ’VT P. \Ti:s ( hakck!) fob Ki.ectkk' (’fkfknt nv Tin: (’ai,(M tta 
Eijc('tki(’ Serpi.Y Uokfouation. 

loTO. '’'Mr. K. C. Neogy: Of. Ar** Uo\erniuenl aware lliat Itiin- exists 
willi lie' r:iben5;i |•/l■elrie Sn}>|il\ (.'orj.or.-ilion an aeiia-nimt wlieriby 

elit'lri.iv ^ni.plird to iln* <Jo\in)Uicnt of Ih-ngal i-i.iliini-.-^, as al"!) 

to tie n: of India bnildiiij.s in ('aleutta and ftiibni'bs. al I M 

anna-' ]■■''' ''I’i; 1 >r lights and nms? 

' ' ■ ’■•.n ■'•.at lie’ <i>\»nna. r: if India i\r»' a J'arl\ lo ihi.', agiec- 

T-e ' ; ' 

'o 'Ill,: aware tii.il :'u- pni.d * in l.'alc’ittii aV'* foiji/ir*-1 j 
'a; ' •. Ioi' liieetiie S’i!-j !; i foar annas and -i\ 

leS'-. : , •'). . ‘ . nn.. nin-' la-'*.. ner nniv foa- t h'ctrieity wlien n^i-d lor 

iigliT.^ ..no . 'i'. 

{>1 A’o MO' n! auai’e tli-!t tie-?**' * an ••iiMt-itioiis dilTori n--- 

net", r. '' ‘ • ;"ii !.y tin* (J. »\ ei nment <•» I'M-ngal as eiannar'd lo ifie 

j'att ] j.-n;.'iis ; <•' -■ < oi:e«-lo.i v« r.-ili*'.'. churele"-' and eii.-irlt aiii*- 

liosf il'iis. ■■ ; 

:e- tl'.e ;• ", ?y i .':'*)’i-ne< < .n tbe s-.diji-rt froin tie- 1 In\••rnne'ir 

o.f i’.ena .■ 1 OMii/ir* n o--li.' a t » the legality •! sneli difl'er- 

Oi 1 ial ” .o . 

The Honoui'aolo oir Frank Noyce: i'm. im o.i and o n d’ie- m e.ver is in 

Im. 

'. ' ‘no! so -ar V . ojf a ar-. 


; n Tii.: Aia.-TsDi.^ 

Sar.t Singh. 

t 
! 

I Mr. Gaya Prasaa Singh: 

1377 ; 

: Mr S O. Mitra: 

i 

(6) T.s il n faet lliat. Uie All-1 lulia 
d(‘elared as .-ni iinhiwlnl Assoeialion? 


(iNOKF.S? PgMMJTTEIO. 

n ll.'j- tie- allention of (iovt'rn 
iiMTit hei-n drawn to ibe newr 
])ul)lislied in the Uliniusltn 
Tinu'^ ol ihe 'JlMli Novi'inber, 
Ib.'F; tliat the (loverninent of 
India ha\e decided nrit to allow 
a meeting of the All-India Coii- 
gr«‘ss (’omniittiT* to b(* lu'ld. 

C(>ngr(,*ss Committee has noAM'r been 
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(c) is tlu! aUitiifJo of Governiuent in regard to the AlJ-india 

r!ongi‘(**s l’oiinrjiltt'O 

The Honourable Sir Harry Haig: (a) and {1). Vos. 

('■) (Jovt rimirnt hit no n*MSon why ili<' All-India Cijn^^Ks (.'orniuittec 
should lif dirh-rcnl ialrfl from any olla-r Commiltoo of tlu- f.’on^n ss. 

Mr. Gaya Prasad Singh: llavo Govi rnmcni issued any ordor'^ with re¬ 
gard lo iho prrvonlioM of any nulling of llie All-India (Jongr^ss Corn- 
initiae UKreiing whitdi may ho hold in ihe noar fntnivV 

The Honourable Sir Harry Haig: Nu ladors iiavc hcen issin d. 

Sir Cowas]i Jehangir: Is t!..- All-India rmicrrc-s r'ommitiof.^ drclared 
illo-alV 

The Honourable Sir Harry Haig: 1 havo said in answer to jiart (h) of 
this (pustioii tlial it has not lat-ri (helarod unlawful. 

Sir Cowasji Jehangir: I? ha- u<.t hr.ui dtadarcd riulawful? 

The Honourable Sir Harry Haig: It is uwt at tlu rnoment an unlawful 
a ifiat •' . 

Sir CDwasji Jehangir: !>' ;* s. : m! unlawfa) as.^o/dati.a:, and if a TueM- 
iiii.' -ii I'u- ,\il Ifidia t'ojurr--- ' jv ii*‘hl. \\il! it he an ilie^rfd lu,**:- 

! ‘'a! i- t! ir ( ' • 1 

The Honourable Sir Harry Hnig: ’rh*- j..siii.>u is tuat tl,. tio\.rnnienT 

• - -I, i •* \:M':dia t ' Ii L'f' ss t'-unui;!'* Ifoln 

i’jv j- ( ..luiiiuor i,\ th* ' |; is I'orffetly ira.- tluo. !»t tit - 

r .. ' »-U' '!.• \ t-nuiiit t« • ■ is n-a au u’;iawiul 

•.I. ;• .! I- ' a' s-'id-* -winy t" tlu* taet tiat during 

1 a-' ’■ -a'-- ;:i. \l'! i:;' (’ •Oi..rv.-s Coinniitte.' has ni.di le- ••h’l-rt. 

S:i Cowasji Jehangi-: 'a- ; -i- w 

The '.lorijurable Sir Harry HaitT: U u.i> made no fdn-n v n r 
Sir Cowasji Jehangii: - •. fn-m ihai tha' if ile\ aa . ‘;i<d n- 

■' ... .'...iiu i=i\! • ill. o-d Ji*- ]M*sitii,n. an<l t'l at lluy* 

■ i!;- i > !..■ < i.■■ to-^id<-r .n*' }<•'sirii‘U " 

The HOiioarable Sir Harrv Haig. Ii ;': i- i-.rtaini i. >. 

Sir Cow'asji Jehangir: ! -r . ‘h ■ .Irin.-niMhle Alemhi r ]»;«> u a yivci. 

j’liv d«diur< r. | I' .s ■ i u •'i ■v» rumi'ni will takv if ilit y vial try 

•' m • , 


The Honourable Sir Harry Haig: Tliat, T think, is going into the realms 

of r.\ }Mitlu-siK. 
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Sir Cowasji Jehangir: The question is that they want to meet. We know 
that. W'liat aftion do (iovoniinejit propost* to take in the matter? It is- 
for the eiilij^hteiinKiit of tln' piildic as well as for ever;yhody else. If the 
Conj^rt^ss t'oiiiinittee want to meet, what action do CTOVoriiiiiciit proposo 
to take ? 


The Honourable Sir Harry Haig: That. Sir, is, as I Jiave said, a hypo¬ 
thetical question. 1 was asked what is tJie attitude of Government. I 
think 1 have given a v(‘rv fair and clear answi'r that the Government 
see no la'ason to diffenail.iate the All-India Congress Committee from othc»* 
(Congress Coininitlees, and the Mouse is ]»erf<*etly aware what the general 
policy of llu‘ Government is towards tlu* Congress organizations and the 
its various Committees. 

Sardar Sant Singh: ]\lay 1 know if the Congress has heeii declared an 
unlawful association V 

The Honourable Sir Harry Haig: No, Sir; J went into that question 
last Alarcli. 

Mr. K. C. Neogy: Do I take it tliat tin* Congress is a ]»erfi“ctly legal 
organisation and that no attempt will be madi*. to slop its gtmeral jia'ct- 
ing, whi*reas a nueting of the All-India Congress Coinmittee may be 
stopped V* 

The Honourable Sir Harry Haig: NO, Sir; 1 dotCt think tlu' Ilonourablo 
Member should presume that. l{<* will rememluT that last year this 
question (‘anie up in eonnre{i,>n with the pr.)posal to hold a nietuing of the 
Congress and the Gca rriine nt iiad ti* {>rohi!iit the hi»ldinL^ of that meeting. 

Mr. K. C. Neogy: In what .-•t'l.st tlien is the (’uneress not an »nil.iwful 
body ? 

The Honourable Sir Harry Haig: In the t.chnie;il seem-. 

Mr. K. C. Neogy: ih. M- - ionnil.le Menih.-r then I,.- ] d to ex- 

l.'hilii !!ie .•e-p-e! nf the idii 

The Honourable Sir Harry Ilaig: 'I'ne i<-ehiiie.>] .,<},■■<[ i- • lu. !. r a. 

■par! i.Miav ia;V larliela” iitl'-e-. e.i-; i..- d. e!.-:-d 1. ..;d, 

UJid' r ;!■:;! . ii--;.’; r iv<- : *..e-;-« - ■> Un* .js. ,i i. , i ■ 1 

d'iii. li.-' A'i Cui'ia * >iiigrf‘s>, ( i •hiImi! l « iia.^ |i'«h d*'i-:.:.* d i n 1.1\\ I u!. 

Mf. K. C. Neogy: TIi.mI is I-I --a’.-, ih. f.-al lleo '!:■ ! . il ■ !l i- 

ll(ji an [li billy |S (|i.. 1-. ;!•;• same .ceidi-!!] , a ^ a i:-;.;!' ■•! 

!ii.‘ A!] -! e.li'i G. aiwi-.-.-s ('(-inni’:!; • I 1.- ■; n-#t he.-n (h ei.io d !■- l-t inilaw 1 1 ::‘‘ 

The Honourable Sir Harry Haig: \..t i-xaeily .an aiaid. i t. Sir. 1 

explained last year that the re:e. >n v. as that i-. dei'i.-o.- i]).- < ' a.i-ress an 
unlawful ass'x lat iuii w.aild be gning fai’ heuaai tin- reijiiii'ri-Miils oi lln; 
sit nat ion. 

Mr, K. C. Neogy: AVbat is the practical eff(*ci ilien. may I iiKpiiro, 
of ^this distinction hetw’cen IIh* Congress and the .\ll-lndia (’ongn*8» 
Committee in regard to its lawful or unlawful character? 
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The Honourable Sir Harry Haig: Tliere is nu distinction between tliem 

the riioiTKitit. Neither of them, as 1 have explained, have so far 
been declared unlawful. 

Mr. Gaya Prasad Singh: Is it a fact that the Working Committee has 
been declared an unlawful association ? 

The Honourable Sir Harry Haig: That is so. 

Mr. Gaya Prasad Singh: And iht* All-India Congress ComiriiUee. has 
not been declanul unlawful.? 

Mr. President (Tin- Ilonourabh*. Sir Shanmukliam C’lifdiy): Thai ba-s 
been answered. 

Mr. Gaya Prasad Singh: Then, my next question is, wliy are tlie 
(lovtrnunenl ei,iit»-in|)laling t*» ban tin* rije(‘ting of the All-India (.'ongress 
Coinniitlee wbieb lias not l)i‘«‘n dtadared an unlawful assoeialion V 

The Honourable Sir Harry Haig: I bavi* said that lb- fioven.ineTii see 

no reason ditferentiate one (’oiniuitti'e fr<an anoilier. It was lUit, as a 
result (»f any j»oli<*y on the part of (iovernnn.ni, ibaL the All-India 
Congress Coinniiltee was not deedared unlawful, Imt purely thniugh the 
accident of ils malving no effort to function. 

Mr, Gaya Prasad Singh; Have not the Guvernnient already decdarcd 
the one unlawful, wliile tie* oilier is lawful? 

The Honourable Sir Harry Haig: Tlia-t represents no decision of policy. 

Mr. H. P. Mody: Is it the ]»raelice of (lovernineia io prohibit ineetiugfi 
of bodi'/s winch have n<jl bi*.eu declared unlawful? 

The Honourable Sir Harry Haig: No, Sir; if it were considered that 
tile All-India Congress (.'oniini!tee sliould not be allowed to meet, llieii 
the necessary action would la.- taken. 

Mr. H. P. Mody: W ould it not bo a more straightforward course that 
the All-India <’ongress C’oiiiinittee shi)uld be declared as an unlawful 
Coininitti'c ? 

The Honourable Sir Harry Haig: So far action has not been taken 
in advance of the re(|uirements of the situation. 

Sir Oowasji Jehangir: The situation has now arisen. 

The Honourable Sir Harry Haig: I must ask my friend to explain 
how file situation has arisen. 

Sir Oowasji Jehangir; We liave heard, and we kn(»w. that attempts 
arc ht>iiig made to I'all (»tf the Civil I)iso]»c(li«.'nce .Mo\enient l)V tailling an 
All-Indiii Congress Cuiuinittee. Thai is an absolute fact, and in view 
of theSii attt'inpts to call oil' the Civil l.lisob^'dienee Muvtiiienl, wliich can 
e>nly be (kmc by calling a meeting of an AlMiidia Congress Coimnlllee, I 
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would ask tlic Honourable the Home Member to Bt&tc whether Govern¬ 
ment are going to declare a meeting of the All-India Congress Committee 
illegal ? 

The Honourable Sir Harry Haig: I must express my complete dis¬ 
agreement with the Honourable Member’s assumption that, if the Con. 
gress, wish to call off the (hvil Hisobedienee Movement, they eaii do it 
only by liolding a meeting of the All-India Congioss Committee. 

Hr. M. Maswood Ahmad: What is the other method, for calling off 
the Civil l)isohedien(*e Movement? 

The Honourable Sir Harry Haig: The Congitss. Sir, have had nr)t the 
slightest difficulty in changing their policy wilhoiil a meeting of the All- 
India C«.)ngress C()inniitlee or any othfr particular org:ini/alion. 

Mr. M. Maswood Ahmad: What is the olher ]>roci‘fliin* that llio 
Congress can adopt for calling off ihe 1 >isol>i‘truncc Movement? 

Sir Cowasji Jehangir: Is tin* Uonourahic Mt iulair wlu. speaks vith such 
antliority a Meiiil)er of the Alhlndia t’ongress ('otmnil irr ? 

The Honourable Sir Harry Haig: \n. Sir, hut I read my jaipers, and 
jK'i’liap.s it is within the r(H*olh‘cli(m <»f tin* Iiminurahle Meiril:<r that tin* 
li(»]i('y of llie I'ongress was changed last duly, witlimit a ?iie*iirig of the 
All-India Cougrc'ss ('omnjiitt‘e. 

Mr. S. 0. Mitra: 11 ave Covernmeiit in tiieir ytss.^si'ai ai.\ e\ideri('e 
to anticipate that tla' All-India Congr(‘.';s t’tanminee 1.-, gi'ing to jjass 
i\‘sol n t iotis which ar«‘ likely to he illei^al <»r otjconsl it iit inrial ? 

The Honourable Sir Harry Haig: ' ria- Cl A ernna nl. Sir. apart from 
what my friend. Sir (’owasji dehatipir. said. ha\e n.i if doriiia t i. ai ifi tlfeir 
[)()Sses.sion s|j(A\ini: that llit- (.'ongress desire liohi u iiaeiitig of the All- 
India ( '•lliXI-l'S.-i ( 'oilllllil Il'O, 

Mr. S. 0. Mitra: Is ii th(‘ policy .,f the ( }. .V cnoiaail aiw:!\s (o aiitl- 
cinate and punish jjeople and prohihit nfe(iinL:s without ascertaining 
whether those meetiiiirs will pass liesohil ions eitli*-r snpjtori mg or o[j]joh- 
ing tile (’ivil Disohedieiiee Moxcmeiit, individual or fuass? 

The Honourable Sir Harry Haig: We mn«;t treat the ('Dugress »)rgaiti/a- 

iion ar a whole. We cannot pick out otn part of tla- t'ongre.ss organiza¬ 
tion aiivi ly that can meet and aiawher part cafjiioi fiicc|. 

Mr. S. C. Mitra: The Hononrahle Mi-mlar knows that I lie (‘ongress, 
according lo its ('onstitution, can alw'ays eli.-mgi its i olicy and principles 
ami cu n its (U-etal. Wliy then an- (h a enmiefit so an.sions tiiat the. 
(’ongress should not meet .‘ind prov itself w la thi i' it is c*»iist it nlional or 
iiTU'onsI it lit ional ? (hA-ernment can l.nke steps afti-rw .ards. .nul not liefore? 

The Honourable Sir Harry Haig: 1 ia.ve already explained that, the 
Congress has found fait tin* sliglitesi difl’andtv in (diaiiging their policy 
without tJic.S(; formal meetings, d’lav ijeelarer] the ifiani/nralion of thcf 
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(livil T>i«obf*(lien(^c movement without a meeting of the Congress f)r of 
the All-India Congress Cornmiitec- Th<».y modified their policy substan¬ 
tially in July without any formal meeting of. any Congress body, 

Sardar Sant Singh: May 1 know what Iht; rejJy of the Government is to 
part (tt) w'herein it is asked whether, as slated by the Hindustan Times, 
lh(‘. Government of India have decided not to allow a meeting of the 
A.11-India Congress Committee to be hold? Is that a fact? 

The Honourable Sir Harry Haig: The question asked in part (a) ia 
wiietluT tli(‘ attention of the Government has been drawn to the article. 1 
am afraid, f am not ])n‘pared to state what d(;eision at what particular 
tiiiK* the (jov(‘rnni(‘nt of India may have taken, hut I lajpe the Jlononr- 
ahle Alt'inher will take it troin me when 1 ^ay that lla* view of the Govern- 
iiumU «»f India is sm and so. that it is in fact so. 

Mr. S. G. Jog: An* tjovernnieni aware ilia! there is a strong 
f’erliiig ainoii;.'sl many meinhers of the All lniiia <'ongrfS.> C'omiiiillee that 
tlu-re sliould he a cljanve in the ]fnjgramm‘' and er* ed of the (V)rigress as 
stieh. and wrajld it not he pn»ier for G*aermneut 1«. give I’aeililies to tnc 
.Ml-ltuii.'t Cotigress (’oinmiltee to nuM-t atid eom** to a d’ cision ? 

The Honourable Sir Harry Haig: I i»elieve it is ti fact that a s(*etion, 
and I hope a gnA\i!ie seciiotu of liie ('ongnss are realising the fiiiiiitv r,f 
tilt <'i\il 1 »i^o!ii«lit‘‘u*f Movmenl. hut, at tli** Sana* liiee. what j a’* \‘n ..*% 
tla'iii fn«m i/iakiu;' their (qdni'tu tlhcii*..- i> h'-l th* <> if>iit/n wf wlielher 
any particular meeting can or e.inn.^t he In iij. h :l Oie faei that the 
leader*. wlio;>e itoilcv real];, dominates lijr i'tjiign ar* still ojipoMii to 
change. 

Mr. S. G. Jog: Ma;, I know, if ai»out l-'i or ‘Jo niend»ers il the All- 
India t'ongre.-.> t (ii/iiniMor meet in ti.i ir ij;di\id i:J eajaeit;, aiid discuss 
.matter, s. wlielliei* stiil the (io\r-rnuient tak.* ohje;*!;./n lo lii-ir ineeiitig? 

The Honourable Sir Harry Haig: \V.* hav he.-n r.-ireful la.t to inter- 
iere unnecessarily with aii) luhid if informal meeting of the meinhers of 
the (’:ingres> who wish to dis '.-<'' thes.* ipasii-ns anaaii.-'.t ;iu iii>fl\ !■>. 

Mr. Lalchand Navalrai: Ir. xi.-w ..f the uu-i that tiohody knows what 

tin- d.-eision of ihesi* p.*op!. will it,-. \^ dl the G.e.a rnmi nt allow lia'in 
opp<i!'i unity to o\j,i(>s (heir own opinion s,i that th'*\ max set tia-ir 
own position and then inform ti'..* (ioxermiieiii that i hev are not meetiue 
w it h a:;\ illegal < .hjeet ? * 

The Honourable Sir Harry Haig: I think I tiaxe made suiricienily dear 

i!a* general position of the ( lo\ ernm. ist witii n g.-o-d n, this matter. 

Sir Cowasji Jehangir: Max I ask -..ne nmix* epaestlon; The Honour- 
aide .Memhei said th.il it Was not lla* po;i(*\ o| the (loveniment t<» differ¬ 
entiate i)etween one part of the Congre-.^ and anoilu*r. In view of that, 
will (hivermnent now dtadare the All-Inlia t’oiigress t’oininittee illegal to 
prevent this liipiid state o| atiairs in poiitieal lih*** It js tjniu* logical when 
inv lloiiourahle friend sa\s licit then* shouhl’he no dilTeventiation hetwoen 
oiu* part o| the Congress aial anotlu'i-. riicn. wh\ i*ontinuo ibis liquid 
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state of affairs? Will the Honourable Member consider and declare this 
All-India Congress Committee illegal and thus prevent this liquid state of 
affairs whore nobody knows what to do? 

The Honourable Sir Harry Haig: I am glad l.hat my Honourable 
friend appivc iates the ])osition of the Government, but having gone on so 
long, as I said, aeeidentally, without having declared the All-India Con¬ 
gress Coinniittee unlawful, it seems uniiecossarv to take any action unless 
some j)raetical result is going to be acdiieved. and at the ]>rcsent moment 
I have no information to the effect that it is intended to call a meeting of 
the All-India C\>ngress Committee. 

Mr. President ('I'ho lloiunirable Sir Shnnmnkbain Chetty): Order, 
order. Sardar Sant Singh. Question No. 1378. 

Allowances of Travelling Tk^ket Examiners. 

1378. *Sardar Sant Singh: (a) Witli ivh'iHuice to ibeir rt])ly on the 23rd 
March, l*J3‘J. to quest ion N<». hSb \r). will (iovenuneut please state if it is 
not a fact that rravelliiig 'I'ieket Kxamim‘rs, \\hih‘ under the* C'liief Auditor, 
wei'e Ui.}»lo;\e-l loi- eheeloiii: at stalittiK duniii: the oi'i'a^ious of fn.r.s. etc , 
and liraiited rni!ca,ce allowance al the rate of 200 miles for J'itrhi 

hours ut>rk. or .-aerativ mileage of the previous month as in the case of 
guards ulieu (inploxed on station duty? 

(/>'! If th*' re'j'ly to the alMOe be in the alVirinalive, wliy arc the old 
Travelling Ti(*ket Examiners, now classed as S)»eeial Tiekrt Examiners, 
not ])ai(i similarly hen “mployed at stati«•^i"^. r/';:.. ei-.'hl hours iMiual to 
200 miles or aN<‘raj.’e !iii]r:.gi' <»!' tiii‘ previi.u.s month f(»r those days? 

[c, Will < )o', («i-imi< nt pKasr statt thi* |aopnriit)n <'j .•heekiuL: at xlatiolis 
to checking in rutmim: trains b^ the Sj-eeial Tickt*t I’^xaininers at juv.sent, 
for iiiFtaiice witli regar<l to ih.- Special Ticket Hxamiiie?*s‘ ehfck in Itawal- 
j)iiidi, (Jiietta. I.ahore and Multan Divisions, from .Inly tr» Octfiher, 1033? 

(//) Will (io\« rnment p!«-a>e sl.jto uheti.ir th<‘re .s aii\ dilTeivtiec m 
th / natufi of t!!i‘ -^Mak' so tar a> the I'heek in niimiuL: trains bv the <»1<1 
Travelling 'I’ieket Examiii- rs and present Special 'I'iclu*! Examiners is 
(•(.liccriK d ? 

(r) If il>e I'epiy to ]>:irt {•!) i»e in tin* negative, why aiv not the old 
Travelling Ticket Examiners, nou cJas.sed as Special Ticket Examiner.?, pauj 
mikagi* allowaiiet- for tlieir (lnt\ in running trains;' 

(/: W'ith refereuee to tla-ir repK on the 23nl March. 103*2, to (piestion 
No. SMp {In regaivling allowances to 1'ravi'lling 3'icket Kxamitiers, will 
Chnei-nmeut ple;i« slate whether the information ha^ since l»een obtained, 
and. if s . will tln \ p]a<'e d on ilje table of this Jbaisc'.' 

Mir. P. R. Rau: (a; I daresay my Honourable friend is rigbf, bul I 
liave iio j.reci^a- informal ion r)n the subject. 

(h) a/ul ((■]. tioverument dn not (•ori'^ider tliat even if the assiiriiptions 
made hy the jI.)T i:* ural)le .Member an* eorn-d tin*;, ai'e an adequate n*.ason 
for erantlii'j" tlx' sam«- terms to tin* present Sjjecial 'riri.r; j-lx/miiners. 

(r) I shall aseetfain ^\■lM•tber tliis infoniiation is n'adily available, and 
if so, will place it. on. lh«- table cd' the (louse iii due eo^n•^e. 
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(d) I f)re8ui!ie the a(jtiiul cheuk w'ill bi the same whatever the agency 
that is for IIk* purpose. 

(/) 'J’lic information referrcid to was placed on the table of the House 
over 15 months ago—on the Btli September, 1932, to be accurate. 

Non-Payment of House Rent by Railways to Employees appointed 
AFTER THE IST AUOUST, 1928. 

1379. *Sardar Sant Singh: (a) Arc Ooverument .aware that liouse rent is 
not hy 1 fiilways 1o crnplnyccs; appointed after tlie Isf Aiiirnst. 1928? 

(h) Is it continued to h(i paid to those who were drawing the Baiiie 
prior 1o tlie Ist August, 1928? 

Mr. P. R. Ran: (a) Yes. 

(/>) Ves, when hoMing a post wliieh carried the concession }>rior to th.at 
date. 


Allowance.s of Tr.avellino Ticket Examiners. 

1380. *Sardar Sant Singh: (a) With ndcitncc to their reply on the 

23nl .Marcli, 19.‘;2, to «jncstion No. JSSP ( j], that “tic allowance of 

other j’unning >>latT. r.g.. (Iiiards, etc., have not hern rcd.iv'•<[ a> their 
duties remain tlie same”, will th»veniiTient j>le{iS(‘ state if it is a fact that 
tile duties of the old 'I’raveiling 'rickel ExainiiaTs, now clas.sed as Special 
Ticket lOxaininers, have for the most part r**niained the sinn* ;’ 

{In If the reply to part (d) l)i* in the negative, will (h>vernment please 
state to wliat ]»er(‘eiitage llieir duties havc^. reinaiiud tin; same? 

Mr. P. R. Ran: (a) (lovernment have hctui infoniual tliat this is 
not so. 

(/») 1 am afraid it is iinj»(»ssihle t<» eornjatrc* their old duties with their 
present duties in onns of pcreeiitagt'S. 

1’ayment of Mile.mie .\LL(»^v.^N^^: to (Juards workinc; as (VixnrcTORS. 

1381. '♦Saidar Sant Singh: (a) Is it a fact that some of tlic (inards. on 
receipt of mileage allowance, have hcon ]»ut to work as Conductors? 

(h) Is there ai’y diffei’ctice ill dulii's of a Conductor and a Train Ouard? 
If what. ? 

(r) If the duties of a Coinluctor ami Train Ouard are not the same, why 
hav(* the Comliictor.s 1 m en paid mileage allowance? 

{(h Is it a fact that (luards are still being paid niileage allowance for 
vvorking as Conductors, altlioug’n their duties for this work are changed.* 
If so. why? 

Mr. P. R. Ran: p;i I am in! Tined that on certain important passeneer 
trains on the Nortli Western Itailway. (iiiariis are put to work as ('onductor 
CiiianK. 

(/») 3’he (’ondiieitir (luai'd relieves tlie Train Cuard of part of the duties 
of a (luard assisting the 1'raln Cuard in attending' to tlie comfort ami 
needs f»f pa.vst'nc'TS of all elas.sfs. 

fe) ami {</). The mileage allowaiua* is paid bei'iiuse those continue to do 
Ouard s' tliities. 



2946 


LEGISLATTVK A SSEMm.Y, 


[llTii Dech. 1938 * 


Allowances of Travellino Ttceet Examiners. 

1382. *Sardar Sant Singh: (a) With reference to their reply on the 
28rd Miirch, 1932, to question No. H90(/), will flovernmeut phrase state 
if it is a fact that the ("liief Aeeoiints Oflieer, North Western Itailway, sent 
a statement of the allowance admissible to the Travelling Ticket Examiners 
on their transfer to the Traffic Department in 192S, to the various Divi¬ 
sional Siii)erintcn(lenta about the grant of 200 miles for eight hours duty 
or the average mileage of tlu‘ preYi( us month for d.ays when enqiloved to 
check at stations? 

(h'j If Hie reply to part (a) above be in the affinnative, will Government 
please stat(‘ why the old Travtdling Ticket Examiners, now classed as 
Special Ticket Examiners, are not paid mileage allowance for cla'ek in 
running (rains at the rate of 200 miles or avoragi‘ mih'agc of tlw previous 
month for every eight hours for checking at stations according to that 
letter as previously? 


Mr. P. S. Rau: (a") ’P(»ssihly: hut 1 havt' la* information <tn tlu' matter. 
(/•) I havi> (limit with this suggestion in replying to question No. 1378. 


DEVRLOrMKNT OF THE DaIRY IXDl STKV IN InDU. 

13S3. ♦Khan Bahadur Haji Watihuddin: (a) 11 as till' at 1 1 111 ii >0 t ,f I Mivern- 

mt-nt 1*0011 drawn to (ho txvn article.-^ which appcaroij in (lie siiocial .siipph'- 

mont to the 7’inics of India cif the lOth Scptemlx r. 193 : 1 . whi(*li indicati'd 
tlic money value (.f (he agrnmlt iiral and the liv(* sioch and animal pT’orlucts 
and lh*‘ importanci' of llioso imlnstri. s. m<a*o espociallN of ihe daiio iialn^lry, 
in ihi'ir relation to the ec!*n*)mical and physical wf ll-hoing of iho ne.»p]e of 
India ? 

(/)■ Will GoviTurnent he ]>leased to slate: 

(i) what is the exi.sliiig cattle hreeding and dairy organisation under 

1 h*‘m; 

(ii) >A]iai ih*' amount of money spent on it at presont is jmd what 

it was beforo retrenchment was effected; 

(iii; what was the siaff n tronchr-d fn*m it and lli. institutes i.i- fairns 
closed down diu- to v tn-ndunent ? 

fc) In what way is le-lp given hy this i.rganisatinn fm th*' do\ol.*pment 
of th(‘ dairy ind'jsfr\ iti l]e> country and who is diiveily re'-.pui.sildo f*»r 
gi\ing such helj) ? 

id) What, facilities a.re availa’nie at present f**r di-vehiping industrial 
daiiwiiig? Do fhn I riiiiiont cont«-m|'.la(e incrr-jising tin s*- facilities '.' 

(e) Are fiovernmeiit awai*- that \ari«*us dairy pr-.iiuels an importod in 
large quantities frf>m aliroad (-very year and this importati*»n is en an 
increase ? 

(f) Are (rovcninient awan- that thi're is a great wastage of milh pn.ducial 
in rural areas in this conntry din- to want of knowledge of the ]jroi‘.e.ss oI 
manufacturing dairy products? 

(7) Will Govcrnnn nt ]>leaso state if facilities e.xist at. pnsent for ex- 
]»erimen(ing on th(‘ rnamifaetnrc of these products and if elTorls have been 
made in this direction? If so. with what results? 
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(h) Will Goverrim»jnt pleaBo indicate the nature, quantity and value of 
such dairy products imported into India during the last three years? 

(i) Are (roverninent aware of the public fooling that the present state of 
the cattle breeding and dairying indiistrioB in India is very unsatisfactory 
and that lliesc nation building indusirios? 

(/) Do Government propose to give their immediate and earnest atten¬ 
tion to the further dcwelofiinent of tlie cattle dairy dcij)artiiient with a view 
to developing these indiistri(‘S on pro]»er lines in the country? 

Kr. a. S. Bajpai; I Ifiv on the table a statement giving the information 
asked for by the Honoiiral>le Member. 


Statcnn ht. 

(//) Vos. 

ih) (i). 'I'lic ftijjaiiisation cr.fisisls of tho fiiiporial r>.'ii’’y K.vprrt. farms f^r cattle 
hr«'0<lirn; iiiid inst » urf ion in <ljnryiri«4 ;if Karri.il arid Rnncfiloro. and a small riAction 
♦or animal riinriti<*n rc.-<‘,‘tr<li af RaTiLraloro. and dairyiiiL; opf^ratiorii 

aio also rarrii'd out at tin* Impoiia] InMituU of A;;iir-wltiiral Hr^fai'h. I’usa. 

(li). 'I'lir amount of inonov .lotuaiiv spent tin* (lovrvnnu*nt of India on this 
or'iaiiisati m was l!s in 19.^31 ln'fon* rotmi.-ljiiaiii and {In* <*x]n*nditurp in 

193.^34 aftnr n*tr*MMluin*nt is cstimafnd at Hs. 3.03.900. 

'I'liis i>\( lusivn nf tin- cost of tlo* catt’c a;.*it daiiwinu operations at the 

linpcriiii institute ol .\^’i innlt mai Jo‘s«*aii}i, Pusa. 

(iii). t)|ip po.sf of .Vs.'Nistant to tin* lfnp»*' ial Inmy l Api-r). t>nf* of S.ii.n iotpridf rit r-f 

Dairy Karriis and fo.ir p"<is .if » Icriis liavi- }.i***r; tvlrr-i- ’ncd ; ih*' .\u itid Diuanicn* haS 

liocn closed and the \\'cI!;u;.;lMn t’ann has hccn converted i’d.!- a noil: depot. 

(Cl ('ourscs III I>.ti!\in«' a.’c jisen at (In* (nip«*rijil I > .•.(.it utc of Animal Ifushanclry 
tind Dairy mu. RaiiLcalore. hy the Iinpeiial Dairy Kxpert, 'J’hc Iniprnal i>airy Expert 
also uives ;,d\iee to Local <h»\ernnients, munieipaiilies and privately owned dairy 
ornain/aiioiis reuardiuir the oivoitn/alion and in!jM“o\einent of ilaiixiim. 

(//) 'rile (''r(':ijncr\ at .Anand vsas fornierl\ maintained as' an experimental and 
edneat loual dairv fact-nv in India, vvliere ilic mannfael ii’o of milk prodieis could he 
.stndie*! on a 1aetor> scale and \\hen^ the tn*atment of milk for the mannf.u tiiiv of milk 
faet<try prodnets <• uld he lankiht on ))ractieal lines. Mudeiit.s fioin the iianpiloro 
Ihiiry Insiituti* were trained there, in faetorv inetliods of iiandliiin tniik and 
crea'ii and ns the niaimfact u'l* of hiitter, elu-e and i-r’ier diiiiv ]>rt.<l;ic!^ and hye- 
pr.iducl'. 'l liis ills! il at ioii h.id to l.c c’o'sed a.s .t n.e.-.'ur*' >)t ee tc.m y hut tho 
Imperial Coinuil of .Vi^ri. nltnr.il I»e.s«*areh h.is ^iM.•• ‘•ain t ;•.! » .1 .i ‘/rant of 
Hs. l.lO.h&d .spre.id «»vcr thr«*e \ears Ut larry on i'uIu-I’mI resear, h at thl.' Creamer}' 
;»nd the t’aiiiinu of students on the sane liiu'.s as hefove. 

f-l The .statistics for the last five year.s .show that, e\cet>t m reL.’:'.rd lo hutu-r. there 
has heen a steady »iciliMe in tlie im|»ortation of dairv pi.'-iint.'* a wlmle 

(/l 'riiefe is little donht tlial laree ipiantities of inisu produci*.! in remote villace.s 
throiiLdioiit India tin.i no rcnmnc’ati\•* market at pif'e? t ov. in-.^ mainly t>> (he rirohihi- 
ti\<- cist of 1 raus|'orf at ion and to the laik ‘f a .-.iit.ii Ic or.;;ii.i/: t iou :<n ioih*itin^, 
pn»civssme ;H,jj inai'ketin*.;. 

(7I 'I'he H(iiioiirahle Meinher i.s referred to the ariswei' f have civen to pa’t (</) of 
this ijiiestion. 

(//) 'The infonnalion is pnhli.shed in the Sea R'.nic I'lade Heliirn.s. to whiili the 
Ilimourahlc Meinher s attention i.s invited. 

(0 anti (/). 'I’he (Jovcinment of India reali/e that the < tittle h-eedimj and dairying 
industries «f liulia are siisceslihle of iinprovi'iiu-nt and mnsisiemiv with t.heir financial 
resources they have done what they eonld to hel|» these indu.strie.s. .A.s the Honoiirahle 
Metnher is aware, the snhjei t is now primarily tin- Aoiue’'n of l..ocal (lovenmums and 
it is IiofM'd that a.s finames inifirove, the claims of eattle hreediiit: aiul dairying will 
reeeive sympathetic attention from all those autlr-rities who are in a ]»osition to help. 




:2948. 


LEGISLATIVE ASSEMBI.Y. 


[11th Decr. 1933. 


( 

Recruitment of Moplahs in the Army. 

1384. *Mr. M. Maswood Ahmad: (a) Have Government seen the text of 
tlie resolution passed by the Kerala Muslim Majlis held at Himayatul Islam 
Sabha Hall at Oalieut in connection with the recruitment of Moplahs in the 
Army ? 

(h) Is there any ban to their enlistment in the army of the country ? 

(c) Are Mo])la}is considered a martial race? If not, why not? 

(d) Will Government kindly lay a list of the races which are classed as 
martial on the table of this House? 

(r) Have Mo])lahs ever boon tried as soldiers, and with what result? 

(/) Are Moplahs not entitled to have the same opportunity of serving 
Government and the. country, as other eonininnitie.s in India have? 

{(j) Are. Govej’innenl jn-epared to consider the desirability of removing 
the ban wliiclj at pn^siuit seems to exist for the recruitment of Moplahs in 
the army? 

Mr. 6. R. F. Tottenham: (a) Yes. 

W' (<■)> (/) ((j). The attention of the Honourable IMember is 

invited to the answer 1 gavt‘. on the 7th November, 1932, to starred question 
No. 902, asked by Mr Hppi Saheb Bahadur. 

Ciove.rninent have sim-e decided to open reeruitinent for Moplahs in the 
Indian I’erritorial Force as an experimental measure. 

(d) I’lic attention of the Honourable Meml)er is invited to the answer 
to starred (jU(‘stioii No 888, asked by ]\lr. Bam Narayari Singh on the 
t^tli Sepleml>er, 1927. 

Mr. M. Maswood Ahmad: May I know from Government what is the 
criterion for deciding the question as to whethei a particular race is a 
martial ra(^e or not? 

Mr. G. R. F. Tottenham: I have already referred the Honourable 
Memher to the answer to a question put in 1927 on that subject. If tho 
Ilonourahli* Mpnil)cr w ishes, 1 will re.peat that answer now: 

“No iiartic.uliir caste, class or coTninuiiity is (ifficially rocopnised by (Joveniment as 
martial or o1hcrwi.se, hnt units of tho Indian Army have always been organized on a 
class basis; and, as there are limits to the size of that army, only a limited number 
of classes can ordinarily find a pbieet in it. The cla.^ses selected a''e tbt)se which, from 
the point of view of iriilitary efikieney alone, the military authorities j)refer to enlist.” 

Dr, Ziauddin Ahmad: Are Muslims from the T ^itod rrovinces intduded 
among the mnrti;i1 ra,ces? • 

^ ’ T 

% duels 

Mr. G. R. F. Tottenham: ] nmst uKk for ques-tion. A 

good munv of them are, I am sure. 

Dr. Ziauddin Ahmad: In it not a fact tb/ the Madrassis, they 

have, ahvay.s been excluded jVom nicrudinent »’bt* ariny? 

Mr. G. R. F. Tottenham: 1 do not know whieli ])artieular class my 
Honourable friend is ref(Tring io; but, if ho will put a question on the 

pivpo.r, T wiW tinswcr tbul q\»csii(m. 
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Mr, M. Maswood Ahmad: Do Govoniment propose to give a trial to 
the Moplahs? 

Mr. O. R. F. Tottenham: The MopJahs have already been given a 
crumb of comfort by being enlisted in ibc Territorial P'oree. I suggest 
that they should swallow that crumb and endeavour io digtist it before asking 
for more. 

Diwan Bahadur A. Ramaswami Mudaliar: May I ask tlie Anny Secret¬ 
ary whether Iberc is any technical dif?i(?ultv from the .army point of viejw 
in orgfinising a cosmopolilan unit eomjiosed of more Ihfin f)ne cl.'iss? 

Mr. G. R. F. Tottenham: All over India? 

Diwan Bahadur A. Ramaswami Mudaliar: Tlie Anuy Sfcreiary said 
that the organisation of tlu; army is based on forming units of classes and, 
.‘IS Ihen* ('.‘111 be only ji limited number of units, there can he only a limited 
number of classes. Agiviang Ibal (lu^rc^ should la' a liniil.(‘d number of 
units, is tliere an\ technical dilliculty, Irom the military point of view, 
in resiTving a few units for cosmopolitan re(*ruitinent, so that this grievance 
about niarli.i] and non-inartial ract?s may lx.* removed? 

Mr. G. R. F. Tottenham: I think there would he considerahle practical 
diHiculties in (jrg.-inising units which would lie entirely conifiosed of cosmo¬ 
politan classes. Most of the units of tb • Indian annv lontairi more than 
one el.-iss even now, hut the (‘oinpaiiies in caeh battalion are generally of 
a. single class. There would hi* consideralile diniculties in hreaking up 
those eompauies and allowing them to consist of a large niiinher of dilTeromt 
classes. 

Diwan Bahadur A. Ramaswami Mudaliar: Thi n liow dm s llie Ilonmir- 
ahle .Mi'inluT liropos.* to j.dvc .‘i chance to those cl;i'S(‘s wlio have not alreiidy 
hc-en rceruiled to the army, to liave a militarv training and a military 
earec'r ? 


.Mr. G. E. F. Tottenhfim: The C»nl^ (]n»orlnnit\ tlioy have :it TU’Cscnt 

is to Ii.i'i ih'' '^I’f ii'itoi'ial t’oree. 

Mr. M. Maswood Ahmad: Do tlove-mnent v. isli l!',at t’-os,- ^loidalis 
slioiild take up anus ni tlieir hands to |»r(:\e tli.-d (he\ are a martial race? 

Mr. R. S. Sarn.ia: i]k‘\ iif»( dora* i(‘* 

IG^rREsrNTATTON ov 'I’riK Travet.t.jno Ticket Kxaminkfs or the E.ast 
Indian Rattavav. 

nS5. *Mr. M. Masv/OOd Ahmad: in) Will (lovermnri,! kindly siafo 

'whether lin y Inive received anv alion from ih,- Travelling- Ticki-t 

Examiners of the Irest Indian Ihiilway'^ 

(h) If so, what action have riovornmeut taken on it .and how long wTll 
tliev t.ake to .arrive at a decision on it? 

Mr. P. R. Rau: A inoTnorial was received from the Travelling Ticket 
Examiners of the East Indian Railway in March last and orders have been 
issued on it. 
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Recommendations of the Wak Pensions Committee. 

1386. ‘‘'Lala Rameshwar Prasad Bagla: (a) Is it n fact tint according to 
Govurainent orders on rrcoiuiiioiidatioii No. 9 of llio War I'onsions 
C’oiniTiitieo ludd al Sini];i in Jane, 1933, regarding ])Grisioii of non-coinbatant 
military employees invalided on account of disability and disease contracted 
during the Great War 1914-lb, iTOverninent liave no objection in allowing 
the old rules and rates to be apjdied in those i-ases, if any, where they 
would be more fa\oiirabIe to an individual? 

(Will (loViM’iimeiit kinillv state tlu‘ date frem wbich the eiirrent rates 
came into forct*. ? 

(e) Is it a fat't llial copies i>1‘ tpiestions Nos. o91 i») alUV and tbeir replii'S 
given on the Itli September, 193:’), in Ibis House, have boon forwarded to 
tlie C'ontroller of Alililarx Ptaisions, f..aboia‘? If iu)l, do < iovi'nmwnl now 
prcep.ose to lorwarfl copies of th(»s(‘ questions and answers, together with 
those of this cpiestion and its answta* to tin* (-ontrolli'r, Military Jk'nsions, 
Lahori', for intoianation arid tavoiir of action accordingly? 

Mr. O. R. F. Tottenham: (a) Yes, but tlie dt'cision requires the con¬ 
firmation (d‘ the Seer('tar\ of Stale whose sanction has been applied for. 

(b) 1st daimary, 1922. 

(c) The attention of the Honourable .Meitdier is inviti'd to the answer 
1 gave on tin* Ist- l)e(a’mber. Itt3H. p) stari'ed qiiisstion No. I2(j3. 


UNS'rAlHlKH gl KSTlGNS .\Ni) W^'Vi '{S. 

Salaries paid in the Offk’K of the Hikector of CVimmekciat. lNT}:i.Lr. 

OKNCK IN India. 

267. Shaikh Sadiq Hasan: (h) Will (Jovemineni, he jacasod to stale, the 
amount of salaries ])aid monildy in the di-parlnj'*ii - -/‘ Mi.‘ 'hv .'inr of 
Commercial .Inielligenee in l;»dia? 

(b) How rnnch out of that .'imount is dniwn ]>\ :\ln-dn-*-? 

The Honourable Sir Joseph Bhore: ,</’ Thv sajarie.*, paid in 1 !m mf>nih 
of Octfher, 1933, fn!K’,nnt(‘d io lb;. 7,fK)8-JO, in ih. of (dVie. v, and 

l^s. 17.822 ill tli(; case of tin* staff, iTielndiii;^ iiiferii.i- •-( »’vaiii.-;. 

(/>) Ii’rr.. l.l’Ji-i") M'A of lIs. 17,822 mentioui'ri abo',. . 

Clerks in the (Yothinc Factory, Shiii.vmi .M’n*. 

268. Mr. M. Maswood Ahmad: \Vill (.ovenme nl be -.i.e.se.i to 
stale: 

mnnlre of clerks (of all grad(’sj woruing on thc' 1st 
Sd'picmbe,', ii, (.’kdhing Factor). Sliabiaiia^qiiir, 

sepm'a! 1 *: V in : 

(i) Main Ofjjci*, 

(ii) Provision Oflficc, 

(iii) Production Office; 
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(b) the total iiuijihcr of MusJiiri clerks in each one of Ihc above 
oHIcfS; 

(r) the ])erctnita;;e of Muslini clerks in the entire Factory fall FranchesJ 
during FJdO, Vm and 111^2? 

Mr. O. R. F. Tottenham: 'rhe information asked for is bedng collected 
and will b<* laid on tla^ tal)l{3. 

ClEHKS DlSC^lIAiniKI) IN THE Ch.OTHlNO FACTORY, SHAHJATfANPUR. 

209. Mr. M. Maswood Ahmad: Will (Governmcut bo ploasod to 

•enquire and st-ab;: 

(n) laev many Muslim clerks W(‘re discharged during .19oO, 19^1 and 
in I la- Cbilhing Kaclorv, Slialijuiiaiipur; 

(b) h<.)M ni;uj> Jion-Mijslini clerks wert? disciiargrd djiring lOdO, lU/il 
and 

Mr. G. R. P. Tottenham: Fla; information aslod i‘>r is being t;ulleeted 
and will bi‘ laid on the table. 

Clerks appointeii, re instated or re-knoaced in the Clothino 
Factory, Shaiijahanper. 

270. Ml. M. Maswood Ahmad: Will (i«Aenn.i.i.t be oLased to 

enquire and stale Imw many Muslim and n»*n-Musli‘ii cl.'].- li;n < been 

a[q»(iinte(i. re-instated, or re .uejaged in tit* Ci* tliii.g ’ •■.(•t'r . S.ba jj dt.-m- 
|)ur, (Inriiig S* ni.-niu.-r and ' )<;U»i>er. J9:>:C.’ 


Mr. G, R. F Tottenham: 'Hu' infonnaiion -.f.!,* d i .r I ' ii:'/ ■■a -.eied 
and will l)“ laid <tu I lie iabi*-, 

Deniat. or ri-:iiT\:N I'emuits to the Indestrlm il ’.nd- ' i r; i. T. .si 
LnoiaTs JCviLWAY PRE‘S. 

27!. Mr. £. C. Mitra; o/; is it a fuel liiat lla .-oui;) -iror-. b.utUis 
and (iisli’ibui-.it’s "1 lla ' ii>\• •.•unieiil of India Tres'-es •(>’* rx di.. .n;petioi 
.seivice atul tlep ■aijoy all liif i)e!U‘til< Mteli as |. a.:-, .n v. e. d'A tb. 
i-leriicii siidT' 


(/;! 1> il a la.cl llial in* indlir>trial ii ind^^. ii ttu >un. i';- ' 
the Mast I'l'ban Kailwa. rr*-^s ari not alluwa'il ben'ahi> lis., t,-. d 

stafl 'll tile press'.' If su, will tiovernimml b» j)leas<.a i t ••laie .l.e . ‘ 
f*jr the Same'" 

(( ) If the jiurAVi!' t.i j'Mi’t (i/' be in the alb'aai’i'. • -li] (b.*-!'. •.,• 1 ,. be 
jdtaaed l-t .-'tale :lie r-. .ts*»!'»-. f**r nlai'ing the ain.'fior iiidu-Ltiai ’:*ls ^-i' 
Uu- Mast lii'lian i»aii\‘.a\ Ib*e.->. I’aleiiUa, in '\\v .* . > \ rb 

shop stab ” ’ 

Mr. P. R. Rau: p?) I uudersta.nd tiiat tlu' e*.mp.:^.it(^r^, biii.e.*.';; ana 
disiribntors iii Ibe (lovernnu nl vif India Prcssi's are treated as sU|>eri. a* staff 
and are eligibb.* to tlie beiudits of pi*nsio»i or eontrihuiina. }'.re.vidr;il fund 
in the same way as clerks. 

(h) and (<'). I ha\'e ctilled for certain information and will lay a reply 
■on t.lie table in due course, j 
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Leave, Holidays, etc., for the Industrial Hands of the East 
Indian Railway Press. 

272. Mr- S. C. Mitra; (a) Is it a fact that the industrinl hnnds such 
flR coiiij)osjtor.s, ct(;., of the (lovernmeut of Imlia Presses are ail equally 
treated in matters of Jeave, holidays, etc., iiTesj.)ective of grades or 
eaniingsV 

(b) Is it a fact that tlu* industrial hands such as eonq^ositors, binders, 
etc., of the East Indian Railway Press, Calcutta, are not treated 0 (]ually 
in matters of granling leave? 

(c) Jf the arisw(*rs tc ])}iHs («) and (b) be in llip aninnative, will the 
Hon()nra})le Miiiihcr in chari^^e. Railways and Connnerce, be pleased to 
state tilt' reasons lor the dilTerentiaJ treatment as mentioned in part (b)? 

Mr. P. R. Rau: (a) The rt'ply is in the negative. 

(h) Ocnernment !iav(' no rc'ason to tliirik that this is correct. 

(c) I)o(‘s not arise. 

Action taken on certain Resolutions passed py the I^iess 
Employees' Association, (Ulcutta. 

273. Mr, S. C. Mitia: (a) Is it. a faet that Hh* Honourable Alemher 
in cliaige, Railwa\s and (’’ommeree, has reeiaved the eopies of the 
Annual Ihqjort' and Resolutions ])assed at tlie Annual (liiaral Meeting 
of tli(' Pi'o^s ]'jii})loyf‘('s Ass(»eiation, Caleiilta, a n‘i:isirre(l and reeoi,rniS(*d 
body, lield on the Ibtl: Amoist, 103:'). under t!»e pri'sldtney of Mr. Fa./.lul 
]-Iu(i, M.A.. R.L., (‘\-Minister, (lovernment of Rental? 

(/j) Has th<- alO ntinj} oj' ifa* 1 J<»nou»‘a]‘le .MtunlaT been drawn to 
ItOSululiiui Nos. 5 and 10 to 2d? If so, will tli(‘ Honourabie IMeitib.'r f)e, 
piraseil tn slate llie action taken or intendi'd to la* taken in the matters? 
If not. wily not? 

Mr. P, R. Rau: (o) and (hV A copy nf the Annual Ih'jiort and Reso¬ 
lutions |)asse«J at tlie Annual tb-ia-ral Me<*ling nf tin- Ib’ess F.ninlfjyef's' 
Assnclnt i, iTi, (^lienlta, liebl r)u tbn lOili August, 103:5, A\as recci\rd by the 
Railu'ay ri(i;n'd. 15iit lla- Assnci.itinii is uni n'cnLudsi-d by flu- (lM\-i'niiuentr 
of India and no action is. ibcn fnrc, prnpns»-(l in in- t.da ii f)ii llir liesnlnllniis. 

Anr’0!NT.>TrvT oE Tnr. PuEsKNTOvEKsncR, Fast Indian R adav.-w Rhess, 

ANT^ RnsoLUTioxs PA^^sED AT A Mr.r.TrMo ttte Fmci.oyees 

()r ttte East H'dtw anu) Eastern IVenoat. Rmiavays Pre.sses. 

271. Mr. S. C. MUta: ia) N it fi faet tle-d UM»|ev 'l-c ini' s n (ln\crn- 
meni s-aueni (nnnd in i,f nunni|)«di-id In Imk] hi.., oiiii-e nn itT I‘n)N-ineia: 
flf ivc'iannenl 'aouint ] ,• einplnyed in mUx- ollua' t invnamieiti nfllice-— 
Provinei.a] nv Inipeiard? 

(}}) Ts it .a fact that tlie pTvs'.-nt (Arrsecr. Easl Indian 1 iaib.\;i\ Press, 
7’cv('rsld(‘ Slir'l, \\ais emploved in the Rengal Clovi'rnTncTit T’p'ss just, 
ju’evious In fiis apyxiintiricnt iti the jU’esiuit post? 

(r) Ts it a lact that wa-ious allegations we?'e made in the Bengal 
Leidslative Council in .August, 102H, by Babu Tsagendra, Natli Sen, M.L.C., 
against the present overseer. East Indian Railwav Press. Ilowrali, while 
emploved in the Bengal Government IVess, fkalcutta? 
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{d) Is it. a fact that the present overseer, Phist Indian hailway iVess, 
Howrah, lost his appointment in the J3cn^^al Oovcrnrrient Pr(;ss and was 
subsequently employed in the East Indian Railway Press in 1928? 

(c) If the answers to parts (a) to (d) be in the atfirinative, will 
Government be plcascid to state how the present overseer, East Indian 
Rfii'wav Ihess, Howrah, has ]>een appointed to the post? 

(/) Is it a fact that the Honourable Member in ebar/^e, Railways and 
Commerce, lias received a letter, dat-ed the 31st July, 1933, from the 
Secretary, Press Employees’ Association, (’alcutta—a registered and 
recognised bf^ly—sending a copy of the resolutions passed at a public* 
nuicting of the. ])ro.ss (*iriployc(‘S of the East Indian and Eastern l:iengai 
Railwav Presses, liehl on 29th July, 1933? If so, has the attention of 
the Honourable Member been drawn 1o rcsolutinn No. 7? If so, what 
iurtion has heem taken in the matter? If not, wliy nol ? 

Mr. P. R. Rau: {a) No. 

ib) to (d). (jovernment have no information. 

(e) Does not ari.se. 

(/j Th(! re-ply to the first part of tlie question is in the affirmative. The 
letter was forwarded to llie Agent, East Indian Railway who was compe¬ 
tent to deal with tlic matters contained therein. 

Reitrenchments and Demotions of the Industrial Staff of the East 
Indian Railway Press. 

275. Mr S. C. Mitra: ^0 Is it a fact that drastir* retreuclirnents and 
demotions in the industrial staff of the East Inrliaii Railwav Press, 
Calcutta, liave recently b«in carried out on ef*r>nonjic grounds? 

(k) Is it a fact tliat the pre.^ent Suja-rintendent, Hast Indian iCailway 
J^ress has he(‘n allowed an increnieiit of Rs. 3u on and from tlic 20lli 
OctohcT, 1933? , 

(t*j If the answer to parts (e) and {b) bo in the atrirmativc, will (iovern- 
ment be pleased to slide the reasons for the action mentioned in part (hj? 

Mr. P, R. Rau: (ft) Retrenchments and demotions have been made in 
the Mast Indian Railway Press on grounds of economy. 

ib) and </•). rhe ]iay of the Su]»eriidendcnt. East Indian Railway Press 
befori' its amalgamation with the Eastern Beiigtil Railway Prc'ss was 
Rs. 950. Afl(‘r the ainalg.aination the pay of the post of Superintendent 
was fix(*d in the scale, Rs. 000 -1,000 and in view of the fact that the 
present Snp(?rinteiident was drawing Rs. 950 for the last four years, liis 
pay was fixed at Rs. 1,000. 

Tntrodt’ctton of New Conditions of Service in the Ea.stkrn Bengal 

Railway Pre.s.s. 

276. Mr. S. C. Mitra: (</) Is it .a f.aet that in 1930 new' conditi- ns of 
service* were intrrKluced in flu* Eastern Bengal Railway Press, S(*aidah, 
and nn ngreemonl was entered into betw'een the staff of the rri*ss and 
Govormn(*nt? 

(h) Is it a fact that before entering into the agreement the salaried 
Staff was allowed to exorcise their option to elect themselves to remain 
under the old leave rules? 

D 
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(c) Is it a fact that the salaried compositors and the distributors 
-elected themselves to remain under the old leave rules by signing the 
printed forms supplied, to each of them by the authorities for the purpose? 

(</) Is it a fact that the Agent, Eastern Bengal Railway, issued, in his 
letter No. 31B/0/E IV, dated the 17th December, 1931, orders regarding 
leave and holidays for the press staff? 

(e) Is it a fact th.at the staff of ihe press were divided into four cate¬ 
gories in the Agent s circular, and the compositors and distributors were 
placed in category IV (f/) ('Tiidustrial Superior Establishment)? 

(/) Is it a fact that in accordance with Railway Board’s letter 
No. 220-E. G., dated the 20th February, 1031, it- was declared that 20 
days’ holidays with full i)ay would bo granted to all the press staff and 
the persons of category- TV who elected to remain under tlie old leave rules 
■\\'oiild he allow('d full pay on closed holidays? 

(t/) Is it a fact tlial the compositors and the distributors enjoyed the 
holidavs according t-r> tlie said rules framed for the purpose till the datt' of 
amalganiation with the East Indian Railway Rress? 

(?/) Is it a fact tliab the services of ihe Eastern Bengal Railway Press 
staff were transh^rred to the East Indian Railway Press with the conditions 
of services remaining in tact? 

(i) Is it a fact that after the amalgamation the Superintendent, East 
Indian Railway Press issued a circular to the effect that the salaried 
compositors and distributors of the Eastern Bengal Railway l^ress, would not 
be granted holidays according to the Agent’s (Eastern Bengal Railway) 
circular mentioned in part (d) ? 

(/) Is it a facb lIuH tlu' readers, (‘Oj)yholders. 1 inu'keepors, (’tc., of Ihe 
Eastern Bengal Railway Press, were of fhe same cat-egory as the 
compositors and distrilnitnrs, 7u’c.. industrial Su])erior EsIahlishine.nt-, 
before the amalgamation ? 

t/,‘) Is it a fact that the V'.aders, eop\hold(‘rs and 1 iinek('e])ers. liave 
1,-C‘en allowed t,i enjfn- tin' ]io!ida\s as per hkistern Benuail Riiilway Agent's 
circular (‘ven after the amalgamation ? 

(/) If tlie ;iiis\N’ers to parts (a) to (/,-) be in the alhrinali^e. will Govern¬ 
ment be ]tleased to sta.t'e: - 

(i) the reasons for tlie issue of the circular mentioned in part (/) 

above, and 

(ii) whether the order of the Printing Superint(‘ndent as mentioned 

in part (/') is tantamount to the violation of the agreement 
entered into between the. EasRjrn Bengal Railway Press staff 
and the authorities regarding the conditions of service ? If not, 
why not? 

Mr. P, R. Rau: I have called for information and will lay a rtg)ly ou 
iljc table in due course. 

Memorial of Inkimen oi" tite Government of T^^dta Press, Oal(ji7tta. 

277. Mr. S. C, Mitra: (a) Is it a fact tliat in reply to tlie nnstarred 
question No. 1125, asked in this House by Mr. Bhuput Sing the Honourable 
Member in charge, Department of Industries and Labour stated on 2()th 
September, 1033. Unit the memorial of inkinen of tlie Govi-rnment of 
India Press, Calcutta, was engaging the attention of the Controller of 
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Printing and Stationery and would be considered by Government when bis 
proposals were received? 

(6) If the answer to part (a) be in the afiirjnative, wilJ Government be 
pleased to state whether the proposals of the Controller of Printing and 
Stationery have been received by them ? If so, have Government considered 
the proposals ? If not, when do they expect to receive the same ? 

The Honourable Sir Frank Noyce: (a) Yi^s. 

(b) The memorial has been considered by Goverrimeiit who have decided 
not to grant the request made in it. 

Memohial of Temporary Hinders of the Government of India Pressj 

r^ALClTTTA. 

278. Mr. S. C. Mitra: (a) Is it a fact that in reply to the unstarred 
question No. 126 asked in this House by Mr. Bhupnt Sing the Honourable 
Member in charge, l)(ij)artment of Industries and Labour, stated on the 20th 
Se]»tem))er, that the memorial of the temporary binders of the Govern- 

tnenl of India Press, Calcutta, was engaging the attention of the 
Controller and would be considered by Government when liis proposals 
were rccei ved ? 

{h) If the answer to ])ari in i !)»• in the aliinualive. will rK.verniii'nt be 
yileascd to stale, whether ])roposals of the Controller have been received by 
them? If so, have Government considered the proposals? If not, when 
do they expect to receive the same? 

The Honourable Sir Prank Noyce: (oi Yes. 

(/)) 'riu' afisv.cr lo lb<' (irsl y»art is in llw- iu‘gati\t.*. It is not ]Kjssible 
t'O say at ])rcsi'nl whm the ConlrolKr’s priqiosals will be reedvid. 


pRiNTiN(; nr Post and iLLEoRArn Form.s. 

1170. Mr, S. C. Mitra: {a) h ii a fact that in reply to question No. 127, 
daled llur 20th Si'plember, 10.3^», (lovi-rnment striled that the printing of 
j'dsl .-ind Tc‘b'm’ai)li fonns. wiios.- \a!ur is almui Its. L’.'Ji'.n-'io, could uol l»t‘ 
inanagfd hy the Gowminent of India Press, Calcutta? 

ih) If iho uv<\yrr tn p:irt (a) hr in tho atlirmative. will Governnieiit ):e 
pleasi'd to state: . 

(i) whether the oi^iiiion of the Manager of the Government of India 

Press, Calcutta, w’as obtained in this respect; 

(ii) if so, whetlier Govt'rnnuuit will he pleased to lay on the table a 

copy of the opinion of the Manager; 

(iii) if the opinion liad not been obtained, whether Government will 

be pleased to state tlie reasons for the same ? 

The Honourable Sir Prank Noyce: («) The re]dy to part (/) of unstarred 
i] nest ion No. 127 givrii in tin* Legislativi* .Asseniblv on tlie 20tli Sei)reinber, 
1933, was “ No ”. 

(b) The <|uestion was not referred to the Manager because Government 

had sufticienl information in their possession, 

^ 2 
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Amount paid by Government to Contractors for Outside Printing 

Work. 

2g0. Mr. S. G. Mitra: (a) la it a fact that in reply to question 
No. 52, dated the 0th September, 1922, the Honournblo Mr. H. A. F. 
liiiidsay, stated in the Council of Stale that the Contractors were paid 
Bs. 7,10,510 in 1920 21 for outside printing work*’ 

(5) Ts it a fact that in reply to question No. 72, dated 23rd August, 1926, 
the Honourable Mr. A. H. Ley stated in the Council of State that the 
contractors were paid in 1920-21, the sum of Bs. 6,23,564 for printing work? 

(c) Ts it a fact that in reply to starred question No. 248, dated the 
2nd February, 1931, Mr. J. A. Shillidy stated in this House that the 
amount paid to the Contractors for printing work in the year 1929-30 was 
Bs. 4,02,000? 

(d) Is it a fact that, the ControlJt'r of Printing and Sratioiierv, when 
foiwarding to (.iovernniont the annual statistical return showing ilu; work¬ 
ing of the (lOvenimcTit oif India Press(‘s made a siMtemonl Ic) tlie •‘ffect 
that during 1920-30, the payments for outside printing reaelied up to 
Bs. I2,03Ti97? 

(c) Tf the {’.nswers to parts 90 to (d) l)t> in tlu' atlirinativi‘. art' Cn'Vt'ni- 
iiienl awart'. on rt'fcvenct' to diffcn'iit sta(»‘nu'nts. that lingo amounts of 
public inoTU'v have l)een wasted in payment to the ( ‘ont ractors? If so. 
do Crovornniont propose to stop the phicing of printing work with Con¬ 
tractors? Tf not, will GovernTnont he pleased to slate the reasons for 
th(‘ diffcn'nt slatomt'iits nn'iitioned in parts (a), (/>). (r) and (dV.' 

The Honourable Sir Frank Noyce: Xo. What the rfononralde 

Mr. Jjinds'iy stall'd was that tho total amount paid to Afessrs. Tati (’hand 
and Sons in 1920-21 was Bs. 7,16.510. This smn iradndt'd, besides the 
charges for outside printing work, the charges for storage and distribution 
of forms. 

(h) and (c). Yes. 

((/) Yes. Thit. 1h(! .‘inioimt of Bs. 12.93,697 iiiclinh-s. besides clinrgi's for 
printing work, the cost of ])aper and materials snpf»lied to eontractors on 
bt'half of Departments. 

(c) This does not strictly arise, l.'nt 1 w^mid add that jHiblic money is 
not wasted wlien aderjnatc service's ;ire secured in r('t urn and that tlu? 
reasons for tlie difTercnces betwea-n tin* figures \^ill be r \ident, from tlio 
previous rejdies. 

Concessions to Temporary Pres.s Employees orltoed to retire 

BEFORE THE COMPLETION OF THE 25 YeARS* SeRYTCE. 

281. Mr. S. 0. Mitra: fr/' it nr>t a fact tliat according to Grwt'rn- 
ment BesolntloTi No. dated the 1.5tli July, 1920. thr piee(' emplovees 

of the Crovernment of India Presses, who were fip])ointefl <-n llte 15i]i Jnly, 
1920 and were not made permanent, were ('niitled to p(«nsions afifr the 
eompletimi of 25 years' service? 

(h) Ts it a fact that in reply to question No. 356fff'), dated the 21st ATarcli, 
1931, Mr. J. A. Shillidv sfatori in this TTonse that accnrdiiif’^ to Govern¬ 
ment's circular, the ernnlovees of the Government of India Presses, who 
were appointed before the 15th duly. 1920, and were not made permanent, 
would be entitled to a Ivmns in ease they were oblifred to retire }>eforo 
completion of their 25 years' service? 
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(c) Is it Dot a fact that several employees of the Governmeiit uf India 

^ress(^s, who wenj befortj tlu* July, .1020, and have rendered 

15 to 18 years’ service and who have not been rn.ide pe.rrnancail. have 
recently been obliged to retire before Ihe {M)rnf)lelion of 25 years’ service? 

(d) If the answers to parts (a) to (cj be in the alFinnative, will Gov* 
ernni(*nt be pleas(^fl to stale what, consideration has been shown wnth n'pard 
to the employees rni.'ntioned in part (r)? If none, why not? 

The Honourable Sir Frank Noyce: (a) No; but by subsequent modifica¬ 
tions of the orders tluin passi'd, pi(‘e(‘workcrs of the Gr>v(jrnment of India 
Pr(‘SSL!S who were, in employment in the re^-iilar establishment on the 15th 
rluly, 1^)20, and were not made pt'rrnane.nl wercr fj;ivrn the right to pensions 
after the compb'tion of 25 yciirs’ service. 

(h) Yes. 

(c) I anj n(;t clear for which period the information is required but if the 
IToiiourable Armibcr retVrs in the recent discharge tVorn serviec* of certain 
r]ii|)l<iv(‘i‘s of tlic Government of India Press, ralciitta. the rojily is in the 
negative. 

(d) Does not arise. 

Discharge without Due Notice of certain Employees of the 
Government of India Press, Galcutta. 

282. Mr. S. 0. Mitra: (ai Is it not a fact that it is irnperal've on 
tin* part of Government to /jrive a month’s notice t() employees before 
they are discharged from service? 

(h) Is it not a fact that in lieu of a month’s notice the discharged 
employees an* entitled tr- a month’s pay in cast' their services are suddenly 
dispensed with? 

(c) Is it not ii fact that sevt'ral employees of tin* Government of 
India Prt'ss, Galcntta, have recently heen dischaim^d without giving them 
a month's notice on the ground of their being on the “Fluctnatii],'^ sr.atf’’? 

(d) Is it not a fact that the discharged employees were entitled to 
contrihiitt' to ilu- Provident Fund and dednctu»ns were mtido accordingly? 

The Honourable Sir Frank Noyce: :iud th). No: it depends on the 

•conditions on wliieli the einj)loyi*es Jire engaged. 

(c) Yes. 

(d) No d(‘du(*lions are made from the. ]>ay of employees on this account 
so long as tht*y are ]aiid as members of the tluctuating staff. I cannot say 
wbe.tli(‘r contributions wen* made while any of them were acting in other 
ap})ointm(Uits. 


Handicaps of Piece-Rated Employees of the Government of India 
I^E ss, Calcutta. 

283. Mr. S. C. Mitra: (a) iViv Government aware that whenever any 
reirencluuent is made in the Government of India Press, Calcutta, 
the “axe” falls only on tlio piece oinployeea of the said Press? 

(h) Is it a fact that the emergency cut of 5 per cent, has equally been 
applied to the aalarit'd as well as piece-rated employees of the Govern¬ 
ment of India Press, Calcutta? 
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(c) Is it a fact that the earnings of the piece-workers of the Govern¬ 
ment of India Press, Calcutta, are daily decreasing and those of the 
salaried hands like Cashiers, Oompntors,* Accountants, Clerks, Headers, 
etc., are increasing? 

(d) Are Government aware that the decrease in the earnings of the 
piece-workers would adversely affect their pension 

(e) Is it a fact that with the introduction of the* system of work as 
laid down in Government Ih'solution No A.-31 dated the li>tli luly, 1020, 
trouble broke out in the Government Presses, tlic piece-rated einplc^ces 
apprehending a further decrease in their earnings with the introduetion of 
the new system? 

(/) Is it a fact that on the 14th Seplember, 1020, a Pesolution was 
moved by the Honourable Mr. G. S. Khaparde in tlio old Indian L(‘gi.s- 
lative Couneil demanding a mixed-Committee. to investigate and report 
on the causes of the trouble in the Government Presses and to propose 
remedial measures ? 

(ff) Is it. not a fact Uial during the dcbati* oii this Pesoiuiion Sir 
Thonjas Holland. the President. Hoard of Industrit's and Mmiitlnn. 
added “I promise the men (pieci*workers) that 1 will tear up fh(‘ Govern- 
nierd Pesoliition, if they do not got better inennu' for short(T hours of 
work”. “I am quit.e willing to lay the wholo result befoi’t; a Commit 
of the Council to allow that Coinmitleo to judge whe1h(‘r I have' ])(‘en 
fair to the workers”? 

(h) Is it not a fact that the Government of India Pesohdion No. A.- 
31, dated the loth July. 1920. slated that the compositors of the Gov¬ 
ernment of India Presses used to earn Bs. 85 to Es. 00 according to old 
class rates? 

0) Is it not a fact that by the. said Bcsoliitirni an iiicveriie.nt of -10 per 
cent, was given to all workers and accordingly the earnings of the 
compositors worked out at from Es. *19 to Bs. 12G? 

(/) Is it not a fact that in course of the debate on the abolition of piece¬ 
work system in Government Presses the Hono\irable Mr. A. .IT Ley stated 
in the Council of State on the 23rd August. 1926. that a compositor in 
Calcutta got Bs. 122? 

(h) Is it not a fact that the TTonourable Member in charge, depart¬ 
ment of Industries, stated iu this House on tlie 20th September, 1933, 
that the maximum «nnd minimum earnings of the compositors in Calcutta 
for 1931-32 were Bs. and Bs. 41 respectively? 

(Z) If the answers to parts (c) to (k) be in the affirmative, will Govern¬ 
ment bo pleased to state : 

(i) wliether the earnings of the compositors of tlie Government of 

India Press, Crdcutta, are decreasing and if so, the reasons 
for the same; 

(ii) whether they are willing to lay the wholo result of the working 

of the Govenmient Be.solutiou No. A.-31, dated the loth July, 
1920; before a Committee of this House ms promised by Sir 
Thomas Holland; if not, why not? 

The Honourable Sir Frank Noyce: (a) No. 

(b) Yes. 
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(c) I have no reason to suppose that the earnings of pieceworkers for 
normal hours of work are decreasing daily. The pieceworkers receive 
biennial increments in class rates just as the salaried hands on time scales 
of pay who receive annual increments. 

(d) A decrease in the earnings of pieceworkers affects their pension only 
if it occurred during the last 72 months of their superior service. 

(a) No: ther(5 was trouble prior to the Besolution. 

(/) and ((jf). Yes. 

(A) and (i). The /ittention o{ the Honourable Member is invited to the 
reply givt'u on the 20th September, 1033, to parts (b) and (d) of unstarred 
question No. 129 in the Legislative Assembly. 

(/) No. The Honourable Mr. Ley stated that a compositor in Calcutta 
in the month he e.xamined, i.e., April, 1926, got Its. 122 in that month. 

(Ic) Yes. The figures given represent the average monthly earnings 
during 1031-32. 

(/) (i) The attention of the Honourable Member is invited to the reply 
to part (c) above. 

(ii) The n^sult of the working of the terms sanctioned for pieceworkers 
in the Ucsolution of 1020 was laid before the Piecew'orkers’ Committee in 
1922 and I inviO' the attention of the Honourable Member to paragraph 14 
on pages 12 and lo of that Committee's Report, which is available in the 
Library. 

To avoid tile possibility of inisijndrr.standing I should add that Sir 
Thomas Holland’s statement related to the effect of the changes made in 
1920 and should not be regarded as a guarantee to pieceworkers for all time 
of th(‘ i*arnings they got in 1920, irrespective of changes in the work avail¬ 
able and other factors. 

Earnings of the Distetbijtor.s of the Government of India Presses, 
Calcutta and Simla. 

28d. Mr. S. 0. Mitra: (a) Is it not a fact that the earnings of the 
distributors of the Government of India Presses, Calcutta and Simla ar(" 
daily decreasing? 

(b) Is it not a fact that the deerca.'ic in earnings wil] affect the pensions 
< f the distributors? 

(c) Is it not a fact that the distributors used to get the same class 
rate's as the compositors before 1928? 

(d) Is it not a fact that the class rates of the distributors were lowered 
after 1928? 

fc) If tlu* answers to parts (a) to (d) hv in tht‘ -affirmative, will (h»vern- 
ment be pleased to state the reasons for the action mentioned in part (d) ? 

The Honourable Sir Prank Noyce: (a) and (b). No distributors are 
cinjiloycd in the Simla Press. As regards distributors in the Calcutta 
Press, the attention of the Honourable Member is invited to the replies 
given by mo today to parts (c) and (d) of his iinstarrcd question No. 55. 

(r), (d) and ( 0 ). The attention of the Honourable Member is invited 
•to the reply given by the ITonmmible Sir Bhupendra Nath Mitra to his 
starred question No. 724, dated the 2l8t March, 1930. 
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Stoppage op Promotion or Increment of Pieoe-Employbbs of the 

Government of India Presses fob Leave on Medical GRorNi). 

2iS5. Mr. S. C. Mitra; (a) Is it a fact that 40 per cent, increment was 
granted to both salaried hands and piece-employees of the Government 
of India Presses at Calcutta and Delhi as per Resolution No. A-3L dated 
Ihe loth July, 1920? ) 

(b) Will Government be pleased to give a statement showing the pay 
iii* earnings of the following staff of the Government of India Presses, 
drawn by each of tlieni before the loth July, 1920, and after the geriend 
increment in July, 1920, and also the present pay of: 

(i) Accountant, (ii) Cashier, (iii) Assistant Cashier, (iv) Head 
Assistant, (v) Head Computer, (vi) Head Reader, (vii) three 
clerks, three computers, three Readers (Junior and Senior), 
three Revisors (with names) ? 

(c) Is it a fact that no promotion or increment of the salaried hands 
in tlie Government of India Press, Calcutta, is stopped for leave on medical 
grounds ? 

(d) Is it a fact that promotion or increment is stopped in cases of 
piece-employees for leave on medical ground? 

(<’) If the answers to parts {c} aiul {tl) he in the atVmnativc. will (lov- 
ernment be plt^astid to state the reasons for the stoppage uf promotion or 
increment in cases of piece-employees for leave on inedi(‘al ground? 

Tile Honourable Sir Frank Noyce: (a) The }>iece rates for ihe nrt'sscs 
at Calcutta and Delhi were increased by 40 per cent. Th(‘ salaried hands 
were granted approximately an inereasi' of ton per cent, on earnings up to 
Rs. 70 a month and o per cent, on earnings over Rs. 70. 

(b) The information is not available and its collects*n w«>uld involve. 
an amount of time and trouble disproportionate to the result. 

(c) and (d). Leave on pay whether granted on medical grounds or 
for other reasons counts for increments for salaried hands and piece¬ 
workers alike. 

(e) Does not arise. 

Action taken on certain Resolutions passed hy the Press 
Employees’ Association, Calcutta. 

28G. Mr. S. 0. Mitra: (a) Is it a fact that the Hoiumrahli* MoiulrT in 
charge, De 7 )artm(!nt of Industries and Ijabour has r(*eeiv<‘(l e,opies of Annual 
Report and Resolutions passed at the Annual General ^Meeting of Ihe Press 
Employees’ Association, (.'aleutta, a registered and recognised body, held 
on the 19th August, 1933, at Calcutta uiidta* the j)rcsidcntsliij» of Mr. 
Fazlul lluq, M.A., B.L., fij’-Miiiister under tln^ Governinent of Bengal? 

(b) If the answer to ])art (a) be in the nffirrnntive. hjis lh(‘ ntteniion of 
Government been drawn to the Resolutions Nos. 8 to 18? If so,- - 

(i) will Government be pleased to place on the lable of this House 

a copy of the same; 

(ii) will Government be pleased to state what action has been taken 

or intended to be taken in the matter? If not, why not? 
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The Honourable Sir Frank Noyce: (a) and (h). Government have 
received; a copy of the Th*-port and ot the TI(‘-holiitjons. But ‘iS llie Honour¬ 
able MfunlxT was info»*med in rejdy to hig stari’cd question No. 2o8 of 2nd 
Fchruary, JOiB, the. Association is not r<*eogriiyA‘(l by the Government of 
India,. No action has. therefore, Vjccn tahen on the lb solutions now 
received, and Government do not propose to lay a copy of Kesolutions 8 
to 18 on the table of the House. 

Incbease of tjje Pav of the Eastern Bengal Railway Ticket 
Printino Staff. 

287. Mr. S. C. Mitra: («) Is it a fact that on the introduction of 

uew conditions of services in Novemln'r, 19H0, as sanctioned by the Rail¬ 
way Board, in tlj(‘ Ka.stern Bengal Raih\ay Press, Sealdah, an increment 
of -10 per cent, to all employees of the P^^ss was allowed along wnth 
th('. increase of working hours? 

(h) Ts it a fact tliat the. Ticket Printing Section of the Eastern Bengal 
Riiihvay Pres.s remained unaffected, even with the introduction of the 
new system, both wdfh regard to the increase in working hours as well 
as increment, in pay? 

(c) Is it a fact that with the amalgamation of the Eastern Bengal 
Railway Press with th(‘ East Indian Railway Press ^he services of the 
Tick<‘l Prlntiiiir eniployr-e.< wi re transfernal to tli(' East Indian Ilailway 
Press, their condition of services reiiiainiiig the same as before? 

(d) Ts it a fact that tin* staff of tiie Ti(‘ket Printing Station. Ea.stem 

Meiigal h’ailwny. worki'd till Getober, on the old basis of working 

hours? 

(,<?) Is it a fact that on and from the 1st November. 1933. the working 
liour.s of the staff rd the Eastern Bengal Railway Ticket Printing 
Section liavc been inevi'jis.'d l)\ onb-rs of the Aeent East Indian Railway, 
bringing them under tin- onh'rs of tin* Ttailway lioard as regards working 
hours of the Pre.ss? 

(/) Ts it :i fact that simultancouslv with the inerf'ase of v.orking hours 
no increment in pay has hoen allowed to the 'I’icket Printing staff. Eastern 
Bengal Railway? 

(^7) If the answers t(^ parts (a) to (f) he in the .iffinnative, will Gov¬ 
ernment he pleased to state whctlier they intend to increase the pay of the 
Eastern Bengal Ra^I^^ay Ticket Printing staff proportionately with the 
increase of working hours? 

Mr. P. K. Rau: T liave called for information and will lay a reply on 
the talile in due course. 

Reduction in the Number of Postal Beats tn the Sankarpub 
Village, Jessore District. 

288. Mr. S. 0. Mitra: (a) Is it a fact that the vill.-igors of Sankarpur 
under tlie Naldi Post Office in the district of Jessore subniitkid three memo¬ 
rials to the Honourable MemlxT-in-eharge, Depaitinent of Industries and 
Labour, GoverniiK'ut of India, through the Divisional Pi-porintendent. in 
the months of January. May and July, 1933, praying for the daily beat 
in their village? 

(10 Is it a fact that no reply was given to any of these memorials? 
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(r) Is it a fact that the number of beats in the villagf?. of Rnnkarpiir under 
the Naldi Post Office in the district of Jessore has been reduced to three in 
place of five? 

((7) la it a fact that the number of boats in the village Habiikhali under 
the Post Office Naldi has been increased from two to six? 

(c) Will CiovernnuMit be pleased lo lay on the table of this House, d 
comparative stateinc'iit showing the mnnb(‘r of re'jKti'red l(:11ris. money 
orders. ii\surau(’t\ nowspa}>ers and ordinary letters delivered during thr last 
two years, IfKll and 1^32, respectively, in tlie village of Sasikarpnr and 
Habakhali under the Naldi Post Office in the district of Jessore? 

(f) If the answer to parts (a) to (d) be in the affirmative, will Oovern- 
ment be rdeased to state' tlie reasf>ns therefor? Tf not, why not? 

The Honourable Sir Frank Noyce: (a) to (f). Government have not 
been able to trace the receipt of any such memorials as tliose referred to 
by the Honoiiral)le Member; a reference is, how’ovor. being made to the 
Postmaster-General eoneomed and a reply to tbe Honourable Member's 
questions will be placed on the table in due course. 

Increase in the Number of Peons and Introduction of the System 
OF Daily Beats in the Naldi Post Office, Jessore. 

289. Mr. S. C. Mitra: (a) Is it not a fact that tin* income from the 
Post Office, Naldi, in tlie district of Jessore is more than that from tbe 
Post Office. Nawhatta in the same distriet? 

(b) Will Government be pleased to state tlu* mimlx'r of peons employed 
in the Post Offices of Naldi and Nawhatta, res])ecticely. in tbe district of 
Jessore? 

(r) Will (iove.rnmcnt be pleased to state whctlier ihc\ rnplate 

increasing the mirnber of p(*ons and introducing the system of dail\ heat 
in the Naldi Post Office? 

The Honourable Sir Frank Noyce: (a) to (c). The, information is being 
obtained and a reply w’ill bo placed on the table in du© course. 

Annual Repairs to the Telegraph Quarters at Batrd Road, 

New Delhi. 

200. Mr, D. K. Lahiri Chaudhury: (a) Will Government be }>leased to 
state whether it is a fact that the annual repairs to the telegraph quarters 
at Baird Road have not been completed as yet, while repairs to all other 
quarters under the Public' Works Department were complcded long ago ? 

(6) If the answer to part (a) be in the affirmative, will Government 
please state wdiat is the cause of this delay and when the repairs to the 
telegraph quarters are likely to be completed? 

(c) Who is the loeal officer in charge of maintenance and repairs to these 
telegrapli quarters ? Did lie visit tliese quarters any time during the last 
five years? Tf so, wl)en ? If not, why not? 

(d) Is it a fact that the Telegraph Ih'purtmcnt makes the payments to 
the contractors wathout verifying the nature of work done, by them or with¬ 
out obtaining any completion certificate from tbe occupants of these 
quarters ? 
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{p) Do Government propose to bring about any improvement in the 
present state of things ? 

The Honourable Sir Frank Noyce: fa) No: the annual repairs of the 
Baird Koad ielegra])h quariers have been eoinpleted. Altenlion is being 
paid tf) some remaining defects and to some additional items of work 
desired by the occupants. 

{h) Does not arise. 

(c) The Central Public Works Departnitmt had charL;e up to July, 
1933, and subsequently the Divisional Engineer, Telegraphs, Delhi. The 
quartcTs were duly visited and ins(>ectcd by the appropriate* oflicers from 
time to time. 

(d) All repair work is inspected and measun^ments are- recorded and 
checked before payments to contractors are made. Com[)letion certificates 
from occupants are nob obtained. 

(/) (lovernment do n<»t consid(‘r that any action ])eyond tfiat iiidcated 
in the reply to part (a) of the question is necessary. 

Repairs to Paths in Front and Sides of the Telegraph Quarters 
ON Baird Road, New Deuii. 

291 . Mr. D. K. Lahiri Chaudhury: (a) Will Government be pleased to 
state whether tiiey nre aware that the paths in front and side^ :>f telegraph 
quarters on Baird Road have not been repaired for the last few years and 
whether these paths are full of ditches? 

(ff) Are GovernnK'nt aware that the telegraph employees pulling up in 
these quarters liave to pass through these paths during all j)avts of the 
day and night to attend to their duties at a great persoiiii ri^k and 
ineonveniencf! ? 

(c) Do these paths belong to the Telegraph Department? If so, who 
is t he officer in charge to look after these paths ? When were these paths 
last visited by this officer ? 

(d) Do Government propose to have these paths repaired at an early 
(late ? If so, when ? If not, why not ? 

The Honourable Sir Frank Noyce: (a) Nr>. Such repairs as were 
necessary were duly carried out from time to time. Tlnro are S(une 
shallow depressions in some of the paths, eaused by the lacent heavy 
rains ami these an^ rt^ceiving attention. 

(b) Telegrapli employees liave to use the.so paths but nn perstu'.al risk 
or apf)re(*iable inconvenience is involved. 

(c) The* paths in front of tlu^ telegraph quarters an* the pro])erl\ of the 
Posts and Telegraphs Department. The Divisional Engineer, Telegraphs, 
Delhi is in charge of them at firosent, and last visited them on the 23rd 
November, 1933. 

(d) The repairs to the paths aro being attended to. 

Rules for the Recruitment of TIslei'iionk Operators. 

292. Mr. Gaya Prasad Singh: (a) Will Government please state 
whether th(*n‘ are any rules or system of recruitment to the posts of 
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teli'pJioru* opinnlors, or wJuMlior il is within the ubsoluie discretion of the 
Divisional Engineers concerned to appoint wliornsotwer they like? 

(b) If the re])ly to tlie tirst portion of part (tt) be in the uliiriTiative, will 
tr()V(?rnnieni lav on thi' table a eo})Y of the rules or state the s}stein of 
recruitment? 

The Honourable Sir Frank Noyce: (a) aud (bl. 'Phere an- at present 
no dofinito rules and reiTuitnient is made 1)\ the loeal Divisional 
Engineers, 'I'eJegraplis, at tlieir discretion. I may, liowevT, inform tlu' 
Honourable Member that tiu'. (juestiou of ])n'si'ril/mg definite riile.s for 
such n?cruitmont is under the ('onsideration of tlu- Dirt‘('lor-(jcneral. 

ArroiNTMENT OF Christian Ciuls as TELKnioNE Operators in the 
A(;ra Telegraph Sub.Divlston. 

llOB. Mr. Glaya Prasad Singh: (a) Is it u fact that (haernment, have 
issued orders to the (‘ffeet that in the United Provinces Circle omvthird 
of tlie vatameies in the Posts and Telegraphs Department should hi* 
reserved for miiiority eommunities and the remaining two-iliird^ for the 
Hindus? 

(h) Ts it a tact that rceentK (be Divisional lOnginccj’, Tcli‘grapljs, Agra 
Division, filled up all the six permanent j*osls Ia the appointment of 
t.'bristian girls who never ap]>earc(l at tlie 1930 examination and were not 
on tiic apj)roved list? 

(o) Is it a fa(d. that at the lime of appointnuait of tliesc Uliristian 
girls, there were' many (‘andidatos whose work was satisfactor\, and who 
had been working in ofTiciating vaeanei(*s from time tf> time ;!>s a result 
of the .1930 examination? 

(J) Will Government please statt* why the 1933 examination was lield? 

(p) If the replies to parts (a). and/or (c) bo in tlu' allinnativo, will 

Government please state why the claims of (lie 1930 examination candi¬ 
dates were overlooked in filling up the six permanent posts and why all 
the six vacaiKoes were filled up l>y members of minority commuiiilies? 

(f) Are Goxcrnmcnl prepared to pbee tlu'se girls on the >ffieiatiug 

list and fill up the permamuit posts at the C’jiwn])orc, lltipur, Mussoorio 

and Sabaranpiir Exelianges by oflii-iating men who passed the HKlO exami¬ 
nation or in tlic alternative, are they jirepured to sci* tluii tlic 1930 
eandidates an; given p(‘rmarient vacancies as soon as tlie\ 'xrcur, »vitliout 
their being subjected to any further reeruitnient (‘\;!min.''tinn? If not, 
why not? 

{(f) Will Government yilease state wlieUier tht'sc girl operators worked 
at any Exeliange office before ajipointineiit- and w ind her tlicy were senior 
to all the officiating operators? 

(/?) Will Govermnent plea.se state w}u;tli(’r an\ educatienal qualifica¬ 
tions have hern laid down for the aj)pointrnent of tclejdioue. operators? 
If so, what are they? 

(/) Is it a fact that matriculated operators have .‘icen sujierseded m 
tile matter of permanent ajjpoiiitments by non-matriculates, whether males 
or hiinales? If so, why? 

(j) Is it a fact that noii-matriculuies are still kept on the list of 
approved eandidates for kdepljone. operatorshi[>s in the Agra Division in 
spite of ilie fact that approvtsd inairiculates are available'^ If so, wh;> ? 
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The Honourable Sir Frank Koyce: (a) Tho reply is in the negative. 

(6) to (/). rnformation has been called for and will be laid on the 
table of the House in due course. 

Transfer of the Company Management of the East Jndian Railway 
TO the Government of India. 

294. Mr. S. O. Jog: Will Government be pleased to state the date 
on which the actual transfer of tho Company management of the East 
Indian Railway to the Government of India was effected? 

Mr, P. R. Rau: The East Indian Hailway has l)een under St-ite 
inaiiagemeiit since tho. 1st Jannarv, 192o. 

Strength of (ucrtatn Staff before and after the Transfer of the 
East Indian Railway to State Management. 

295. Mr. S. G. Jog: (a) Will (jovernment bo pleased to jay on the 

tabic a statcmcTii showing tho actual strength against the sanctioned 
strength of the. old East Indian l{aih\ay (<-'Onifjan\ managed), Oiidh and 
lioliilJvliaiifl ii’ailway (Slate juanaircd) and the Ka.st Indian Ihulway I State- 
managed) as on the 1st -April, I92d. Isl Aj»ril 1925 date ur, wliich 

the aclual tratisfer tool; phi'-o) and on the 1st November, 1038, of the 
following posts ; 

'I'miisportation (Tratbe'i Grnnp: — 

Insfjc'tnj's, Slaiinn SnjxTintondents: Station Masters, (’ontrollers, 
\ ard Masters. Assist.ant Station Masters (Hi’jher Grade), 
As‘-isijint ^^^l•d Mast*'rs. Assistant Controllers: Station Masters 
(Tiower Grade). G(iod^ or Passenger Guards, Assistant 
Station Mast(‘rs (Lower Grade). ProhatCaier Guards. 
SiL.'iial levs. SiL:Maller-in-Cbart:o. Head Sign.aller. etc., etc., 
P!,aih)rm In-pt'ctor'!. (’ond?iet<.*r ('lu.anl.s. Itrfdvesnian, Thlot 
Giiafd, etc., etc.; 

Tra.nspf •! t at ion (C. )niniereial) Gronj»: — 

lns|«("tnrs. Conductors, Travcllin-j Tiebot Inspcetov^ Travelling 
Tielod K\.aMiiners, Head 1’ieket ('olh’ctnrs. Ticket Collectors, 
Assislanl lic.ad '1 ido-t (5alec(,w-s, etc., i-te : ('’oaehin'j and 
LooKiinj Clerks. A.ssistaid Haoking and Paree! Clei’ks, Head 
PiooiCni;.- and Parcel (derks, etc. : Cliiel Goods C’lerk, Head 
Goods derk. Ot.ods Clerk. Tran.sh.ijnnent Clerks. Hon]in.g 
Clerls. Assistant Gn(»d< Clerks, etc., etc.; Station Master’s 
^’lerks. Train Clerk, etc.; 

Tr.ansfiort at ion (Power') Group: — 

Tnspeetors, Punning Slu'd Poreman. Assistant Running Shed Fore¬ 
man. ShedTT'rni in eliar^e. Head Fitter, Fitter. Fuel Inspectors, 
Assistant Fiu'l Inspector, Pump Tn-^ipeetor. Cinder Insnector, 
etc., etc : Drivers frosneelive GradeP Shunters (respective 
Grade), Fireman (respective Grade). Cleaners, etc., etc.? 

(h) Will Government be pleased to lav on the table a statement 
showing the classes of emulovoos entitled to free house or in lieu thereof 
house rent before 1928 and after 1928, respectivelv? 
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Mr. P. R. Ran: The information is not readily available, and Govern¬ 
ment regret their inability to eollect it as they do not consider that the 
expense and trouble involved in getting it will be justified by the value 
of the results achieved. 

Enforcement of the New Grades of the Subordinate Staff of the 
State Rah.ways. 

296. Rai Bahadur Lala Brij Kishore: (a) Will Government be pleased 
to state if they have come to any final decision as regards the enforcement 
of new grad<‘s of the subordinate staff of tlie State Kiiilways? If so, will 
they be pleased to lay tlu^ information on the table of this House ? 

(b) Do Govorninent ])roposc to consider the feasibility of offering to the 
staff already in employmiMit prior to 1931, the option of electing the new 
grades, should they consider them to be to their benefit? 

{(•) Do Government ]>ropo«i(‘ to instruct tin* .\genls flu* Stiitc llail- 
AVMVR that in (i.ving the gradation of each station vard and goculs shed 
in ilie new grades, caro be tal<en that if llio Station AIasi(‘r or Yard Alasti’r 
of a station or vMrd is placed in the highest, grade, tin' staff eniployt'd under 
liim, sucli as Assistanl Station Alaster. Assistant. A’ard Afasic'r and Head 
Trains Clerk, is also placed in the liigbest grade ajjplicabk! to such staff? 

Mr. P. R. Ran: Tlio (luostion of revision of scales of ,.!i\ for subordinate 
staff on Ihiihvays is still imdcr eonsideratic)n. Tin* ])oint< raised bv tbc 
Honourable. M('mber will bo eonsidcred before a decision is arrived at. 

Provision of Facilities for 'Transfer to tite Staff (»f the old Oudh 
AND HoHILKLNJ) KaILWAY. 

297. Rai Bahadur Lala Brij Kishore: Ajc Government aware ib.d the 
old i)iidli and .boliilkliand }\ailwa\ staff working on the (old) Fast Indian 
Railway St'ction of the F.ast Indian .Mailway cxpt'ritMUM' consiflt'rable 
hardship due to bi'ing cmplo\od at statiems tar from their hoims and also 
in till' m-sttor of grade's, (dc.. and do Government pro])OS(' to corndder ti»e 
fcM'-ibilitv of instiaicting the Ag(*Jd. Fast Indian Ihnlwav. to ])r<‘\ide spc^cial 
fiif'ililios to siicli of tin' Gndli and Rohilkhaiid liailway staff who dc'sire 
a fransfe'r to tlie old Ondh and .iJobilkhand .1 Jail way ScfUion? 

Mr. P. R. Ran: T have seait a copy of the fpicsllon l.» tla* Agi'nl, Fas! 
Jndian Railway foi* consideration of the suggestion made by the Honour 
able Alember. 

Allowances of Tin-: TRAVurjiNo Ticket Kx.xminers on the F]a.st 
Indian Raiiavay. 

298. Mr. D. K. Lahiri Ohaudhury: (a) Will G<nc?-nment pheise state 
if Sijpph.'meiitarv Rule No. dO ayifdics to Rniluav servants, and that 
ccvlain uniform daily allowances have been fixed by the Railway J^osircl; 
for instance, for staff drawing np to: 

Ks, .'lO . . . . . . 12 antia^ a day; 

betwotai Hs. 60 and Il.<. ]00 . . l.'e. 1 a day ? 

(b) Is it a fac?t that the Travelling Ticket Examiners on the East 
Imlian Railw^ay are given rnontlily fixed allowance, at the rates shown 
below: 

Old Travelling Ticket Exaininors drawing below Rb. 100 . Jls. monsem. 

New Travelling Ticket Examiners grade I (Rs. 70—. pg. 20 „ 

•• tt ft ff ff II (Rs. 65....3—04) . Rb* 15 ,* 
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(o) If the replies to parts (a) and (b) be in the affirmative, will Gov¬ 
ernment please state the reasons why staff drawing salaries between 
Bs. 50 and 100 per mensem are not granted allowance at uniform rates 
and whether they are now prejjared to grant them the same allowance? 

Mr. P. B. Bau: (a) and (b). My Honourable friend’s information is 
substantially correKit. 

(c) The reasons for granting a higher scale of coiisolidfited travcilling 
allowance to Travelling Ticket Examiners who, prior to the Oew System, 
had held pennanent posts of Travelling Ticket Inspectors in a substantive 
.capacity and drawn a mileage and running allowanc-t' were explained by 
me in reply to question No. 470 asked by rny Honourable friend, Sardar 
Sant Singh, on the 4th September, 1933, to which 1 would draw rny 
Honourable friend’s attention. 

Uniforms of Travelling Ticket Examiners and Ticket Collectors 
ON THE East Indian IIailway. 

299. Mr. D. K. liahiri Ohaudhury: Will Governnient ];leas(.‘ slate the 
cckI of uniform clothing of Travelling 'J’icket Examiners and Tiedvet 
Collectors on the J'last Indian Kailway separately per head, and wbethoi* 
Government are prepared to enforce the siujjc uniform for TravelJnsr 
Tick<‘t Exaiiiiiiers given as to Ticket Collectors? Is it a fact that the 
uniform clothing for Ticket Collectors costs less than the uniform clothing 
of Travelling Ticket Examiners? 

Mr. P. B. Bau: (lovornment liavo no information, hut 1 shall eOTivcy 
tile suggestion in the <juestion to llio Agent of tlni East Indian Kail\ya.\. 

Bevtsion of the Ojiades of Til e Travelling Ticket Examiners on 
THE East Indian Railway. 

390. Mr. D. K, Lahiri Chaudhury: Will G<tvernment please state 
whether they 'pn.)po.se revisiiiLT the grades of the Travelling Ticket 
Jiixaminer.s of the East Indian Railway on the lines similar to those pre¬ 
vailing on the North Western Jlailway as follows: 

Hs. 00-4 90; 

Hfl. jOfi—5—140; 

Ks. ir,U—10—190? 

Mr. P. B. Bau: No. 

Hedfition of Sfuscriftion for Paktie.s from the Pay of the 
Employees of the Government of India Press, Si.mla. 

301. Sardar Sant Singh: Are Government awart' that whenever any 
parly is arranged hy the Govenimeut of India Prt'S.s, Simla, the Casliier 
d(‘,duct.s the necessary amount from the pay of the employees, when he 
disburses it? If so, do Government propose to instruct the Manager of 
the said Press to ask the Cashier to stop this practice in futuro, and it; 
collect the subsi;riptioiiB (if voluntarily olTcrcd) afterwards? 

The Honourable Sir Frank Noyce: T am informed that suhscrifdions 
w»M‘i‘ given voluntarily to the Cashier hv tlu* t‘mp]oye(*s at the time of 
dishur.sement of pay; liiit I agree that the colleetion of subsc.ri})tjv)ns in 
this manner is undesirable and tbe Manager .will bo asked to see that the 
practice is discontinued. 
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Allegations AGAINST THE HeaD CleRK OF THE GOVERNMENT OF INDIA 

Press, Simla. 

302. Sardar Sant Singh: (a) Are Goveruiiieut aware that the treatment 
nud behaviour of the Head Glerk of the Goveruiiieut of India Press. Simla 
tow^ards his subordinates is very harsh and uiibecoining? 

(h) Is it a fact that the employees of Uie Government of India Pres*, 
Aligarh, made similar (lomjilaints against him during his term of ollice there? 

(r) Is it a fact that while he was in the Aligarh Press the Manager of 
the Press had to call upon the police to take the Head Clerk 1o his residence 
under their guard on many occasions? If so, what were the reasons for 
seeking police help? 

The Honourable Sir Frank Noyce: (a) No; no coTn])!:nnt has been 
received against the conduct of the Ht'.ad Ch'rk either h;. the Manager or 
the Works (Vaiimiltee of lh(' Simla Press. 

(b) and (c). The present Tnimagernont liave no knowledge of these 
matters and there is nothing on record in the Press. 

Use of a EruAsiAN (kiMPANv of Artillery in the Hhutan War. 

303. Mr. E. H. M. Bower: (a) Was a Eurasian Comjiany of Aiiillery 
used in (he l^hiitan war of I8()4—00? 

(h) When was (liat unit formed, and when was it disbaiah'd? 

(r) ^Yhat was its sanctioned strength? 

Mr. Or, R. F. Tottenham: The n'cords are lulng I'xainined aiul rej'lx 
will [>o laid on the (able in due course. 

Em A SIAN Company of AuTincEiis. 

304. Mr. E. H. M. Bower: (a) Was a Knrasian Company of Artifir-ers 
in existence in ^VFiulras lictwctni (he y(-ars 1880 and 1805? 

(b) W’hen w as (haf unit fornu'd, and ivlien w as it dishanded ? 

(c) Wliat. was its sanctioned strength? 

Mr. G. R. F. Tottenham: The- rcf-onls wq iK'ing i-'niniiru d and a reply 
will h(‘ laid on the tahh*. in diU‘ conrs(’. 

Grant of Tnore.ment.s to the Officials of the Madras Genfral Pos 

Office. 

305. Rao Bahadur M. C. Rajah: (a) With reference to their reply to 
question No 137 on (lu- 20th Septemher, 1033, rcLarding grant of incre¬ 
ments to (he olTicials of (he Sjirting Ollice. Madras (Icrn'ral Post Oflice, 
will GoviMTiinent he pleased to state, wliethcr any decision has yet been 
arrived at iii tlie matter? 

(h) If (hr answer to ])firt (a) ho in the aHinnative, will Government 
be pleased ff. state (he nalnn* of (lie de/*ision? 

fe) If the answer to nart (n) he in the negative, do Government propose 
to deiride the ease ('.arly? Are Gov(*rnmf‘nt aware that it is pending for a 
considerahlv long tirru, causing a good deal of anxiety and hardship to 
the persons affected? 
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The Honourable Sir Frank Noyce: (a) Tin*, reply is in the negative. 

(h) Docs not arise. 

(r) (iovc‘rnrnent are aware of tin* facts nientioiuid by Honourable 
Member in the second part of this question and are taking steps to 
expedite a decision. 

Uniforms supplied to Indian and Anglo-Indian Ticket Collectors 
OF THE Howrah Division, East Indian Railway. 

‘f0(). Mr. S. 0. Mitra: Is it a fact that th(‘ Indian Ticket Collectors of 
the Howrah Division, East Indian Railway, were- given two pants and one 
al])acca coat as uniform in summer wliile the Anglo-Indian Ticket 
Collectors w<U’e given tliree coats and throe pants? If so, will Government 
be pleased to state the reason for such racial discrimination ? 

Mr. P. R. Rau: \Vitli yonr ])erinission, Sir, 1 propose to reply to this 
and tile following question together. 1 have called for information and 
will lay a reply on tlie table in due course. 

Uniforms supplied to Indian and Anglo-Indian Ticket Collectors 
OF THE Howrah Division, East Indian Ratt.way. 

1307. Mr. S. 0. Mitra: Is it a fact that Indian Ticket Collectors of the 
Howrah Division, East Indian Railw'ay, have not been supplied with full 
uniform, a coat and a pant, and that the Anglo-Indian Ticket Collectors 
liave been supplied with full uniforms ? If so, will Government be pleased 
to state tlie reasons for such racial discrimination ? 


MOTION EOR ADJOURNMENT. 

LECTION OF MeMIIELS TO THE CALCUTTA PORT Ha.T COMMITTEE. 

Mr. President (Tlu' Honourable Sir Shanmukham Clietty): Order, order. 

I Jiavr rfceivi'd a noliee from ^Ir. MuliamiiLid Anwar-ul-Aziiii llial he 
propo<i-s to Msb for liMVi* to inako a niolit*ii for tbf Mdjo\irrn«ant the 

House today for the jmrpose of discussing a definite matter of urgent public 
importance as follows: 

of f.'ir ilifii's to tlu* Bomial Moslrm Mt-nihers of the Crntral LoC'slal’irfl 
t . oxon-isj* tlioir oln t-tTal ri^lits in tlu* forUiroming i-it-otinn of niemlnii's to the Ualcu.qa 
rort Haj (\iminitt<‘r.” 

.1 have t(^ enquire whether any Honourable Member has any objection 
to this motion. 

The Honourable Sir Brojendra Mitter (Tvoader of the House): I take n 
])oint of order. My first objection is tliai tin's notice is too vague. It does 
not say what action or inaction constituLes the denial of facilities. Sir, you 
will appreciate that facilities may be denied by not framing rules under 
section 7 of the Haj Committee Act. Facilities may bo denied by not 
framing reasonable rules. Facilities may be denied by not followdng 
iTiU^s which Imve already been framed. In w'hai particular way facilities 
have been denied is not stated and, therefore, it is vague. Then, again, the 

tFor answer to this question, see answer to question No. 306, 

B 
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[Sir Brojendra ^fitter.] 

notice does not show any urgency. It simply says ‘‘exercise their electoral 
rights in the forthcoming election of rnomhers **, and so on. What the 
urgency about it is, is not shown. On these grounds of vagueness and want 
of urgency, I submit that the notice is not in order. 

Mr. Muhammad Anwar-ul-Azim (Chittagong Division: Muhammadan 
Kural): Mr. President, this was a foregone conclusion. I knew beforehand 
that Government would raise this objection. I am sorry I have to move 
this adjournment under the very great shadow of a calamity for my ])ro- 
vince. We have recently heard that the Home Member of tlui Govern¬ 
ment of Bengal is dead. That is a very great calamity, but still I hope 
that 1 shall be pardoned if T move this adjournment motion. Before Gov¬ 
ernment knew' what w’as the urgency and whedher my grievance w'as sulli- 
ciently covered b^^ rriy statement, T am cc^rtain it is not right on the part 
of my learned friend the Law Member to take these objections. What are 
the facts V By this very House, as late as March 1933. 

Mr. President (The Honoiirablc Sir Shanmukham Clietty): The Honour¬ 
able Member must state briefly how the motion is in order and answer tho 
points w'hich have been raised by the Honourable the Jjaw' Member. 

Mr. Muhammad Anwar-ul-Azim: Witli regard to tho first objection that 
it is vague, you will consider from what I have said in the body of the 
motion that I want the adjourmiiciit of the House to discuss a detinite 
urgent matter of ])iiblic imj)ortance. I have been in this House seven years 
and I think it is really not necessary to specifically mention in the body 
of the Resolution as to liow^ it is a definite matter. The position is this. The 
Moslem l^Iernbers, wdio come from the province of Bengal, have been 
denied the privilege of taking part in the election of tho Port Haj Com¬ 
mittee at Calcutta. As a matter of fact, Mr. President, you know that 
these electors 'were api)ris(‘d of this f'lectiori only on tho 9th. It. w'as tho 
day fixed for sending in the nomination papers personally to tlio returning 
officer at Calcutta and, if that is not an urgent mattiT and a definite 
matter, T do not know' what else could be. Tlie Central GoveriUTient exer¬ 
cise control at various ports and, as such. T tliink it is a very urgent matter 
and a definite matter and facilities in this matter of our electoral rights 
have been denied by the arbitrary action of the GovL'ninKUit of Bengal. 


Dr. Ziauddin Ahmad (Thiited Provinces Southern Divisions: Mul.arn- 
madan Piural): May I ask one question? The Honourable gentleman said 
that on the 9t.h December the nomination paj)cr w^as to be handed over. 
What day is the voting to take place, because the nomination ])aijer could 
be handed over by sornebody else. 

Mr. Muhammad Anwar-ul-Azim.: You will Idndly realise that the 
papers arc to be personally har.dc'.d over to the returning officer. That is 
to be done in the Writers’ l^uildings, Calcutta. The (doctors are spread all 
over India and, as a matter of fact., there is no date on that letter sent 
to us and 3 am supposed to send these ])apors filled up to reach the Cal¬ 
cutta authorities on the 911i and it seems to me then^ must have been some 
undue burry on the part of the Governriienb of Bengal which has deprived 
Members of the Assembly from taking purl in this election. 
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Mr. M. Maswood Ahmad (Patiui and Chota Nagpur cum Orissa: Muham¬ 
madan) : If this matter is not discussed, there will be no other chance for 
Members of the Indian Legislature to discuss it. This question was raised 
when tlic Bill was under discussion. "J’iiey said that sufficient chance would 
be given to the Members, so that they may be represented in these Com¬ 
mittees. So in this way the matter is urgent as well, because the elec¬ 
tions are going to take place very soon. 

Mr. President (The Jlonourable Sir Shanrnukham Chetty); The Chair 
understands that tlu^ electi:)n referred to in thi.s motion is conducted by 
the Government of Bengtil and that it is not a matter with wdiich the Gov¬ 
ernment of India is concc'rncd. ^J‘hc. Chair cannot overrule an adjournment 
motion on the ground that it is a matter which concerns primarily a Local 
Govermnont and, in that r(!S[»ect, tlie Chair considers that there is a seriouB 
lacuna in the Legislativa? JUiles which govern the j}rocedure. Apart from 
that, this iiiotifjij is not definite in the sense in wdiicdi thcj word is used in 
the rule relating to adjournment motions. It is loo vague. The Chair 
relies also fur this on a detinite ruling given in the House of Commons. 
Viscount Curzon wanted to move: 

“All aitjouriinierit of the Ifiuiso for the purpof-'c of discuss inn; a dnfinil-c matter 
of urgent piihlic iuijnrtancc, iiaincly, tlie failure of the (Ifaernirient to provide adequate 
facililie.s for the pivitcciion and removal of disbanded members of the Koval Irish 
Constabulary and their families to Buigland.” 

“The ffiiliire of tlie Government to provide adequate facilities”, and^ 
on that, Mr. Sjieakcr said: 

“I tliink the Noble Lord imist submit a more definite motion than tbat,“ 

and then he said he could not accept the motion that had been put for¬ 
ward. On the same antilogy, the Cliair holds that this motion is too vagut* 
and not definite in th(‘ stuise in w'hich the w’ord is used in the llules. The 
Chair, therefore, liolds tliat this mt'.iion is not in order. 


STATEMENTS LAID ON THE TABLE. 

The Honourable Sir Joseph Shore (Memlicr for Commerce and Bail- 
ways): Sir, I lay on tlio table the information promised in reply to starred 
question No. 673 asked by Mr. Bhuput Sing on the 6th September, 1333. 


Retrenchment in the Office of the High Commissioner for India, 

London. 


*673. (r?) The present number is 62. 

(fd, (^6 and (r). No retrenrhmeat committee was appointed in L ondon for tlio 
ofTiee of the Higli Commissinner for Tiidia. Tin* qiK-.stion of possible ecoiinmies waa 
very carefully e.xamined departmentally in tbe liu;lif of the r('p^rf of tho Coneral 
Piirf)o.sos Sul) r«)mmit'ee of the Retrenchment Advi.sory romiuittce, and the High 
Commissioner thereafter submitted to the Government of India his detaflod survov 
and recommendations on which they i.ssued their orders. In tlie ca.se of liis Store 
Department, the High Commissioner conducted his preliminary invesligntioiis tlirongh 
a. Departmental Committee, consisting of his Deputy, Mr. A. M. G-een, C.T.E., T.C.S. 

E 2 
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as Chairman, the Dirootor Gonoral, India Store Department, Sir Stanley Paddon, 
C.I.E., and the Audityor of Homo Accounts, Mr. W. A. Sturdy, C.B.E., as Members, 
"wdtli Mr. K. R. Menon, I.C.S., as Secretary. 


ij) ProHont number . 

( 

’ 1 

Total 

r Officers 

L Others 

79 

498 

577 

Number on let April 1931, 

i.e., prior to 

f Officers 

87 

retre nchment. 

Total 

\ Others 

562 

649 

<!7l Officers 



7 

Others .... 



66 


Total 


73 

(h) Officers 



7 

Others 



55 


Total 


62 

<«■) Officers .... 



None 

Others 



9 retrenched, all on 


Total 


temporary ten¬ 
ure. 

2 resigned and 

places not filled, 

11 


The Honourable Sir Harry Haig (rTomo Monihcr); Sir, T lay on the 
tabu* the inforiiuiiion promised in rrply to starred (juesiion No. 817 asked 
by Mr. M. Maswood Ahmad on the 12th September, VXV,\. 


l^ELEASE OF MEMBERS OF THE WORKING COMMIITEK OF THE 
Jam:at-ut-11i.ema-i-1Iind. 


*817. (n) and (rf). 1 would refer the Honourable Member to the reply 1 gave to 

Maulvi Sayyid Murtaza Saheh Bahadur’a starred question No. 969 on the 16th 
September, 1933. 

(&) So far as I am aware there are none in jail at present. 

Five have been prohibited from entering Delhi. 
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Hr. O. S. Bajpai (Secretary, Department of Education, Health and 
Lands): Sir, I lay on the table: 

(i) the information promised in reply to starred question No. 1165 

asked by Maiilvi Syed Murtuza Sahib Bahadur on the 10th 
April, 1933, and 

(ii) the information promised in reply to unstarred question No. 151 

asked by Mr. M. Maswood Ahmad on the 20th September, 
1933. 


Causes of the Death op one Ha.tee Vajeehuddin. 

*1165. Kis Maje.sty’fi Minister at Jedda, from whom an enquiry was made, has 
reported that only two cases were known to the Lep:ation of accidental death of 
piljp'ims at sea in the two preceding years and that they had received no report of the 
death of a pilgrim named Hajee Vajeehuddin. 


Feee Occupation of CIoveiinmkxt QuAUTEits by ceetain Employees of tub 

ARCH.ffiOLOGICAL DEPARTMENT. 

151. (^/) A statement is given helow. 

(5) The ha.‘<is of the coneessioii is that the olfieers are required, for the efficient 
discharge of their duties, to reside within or in the immediate neighbourhood of the 
areas under their rliargo. 

(c) The matter is under consideration. 


Statement showing tin' nmnt’s of 1h*‘ nuhnrdinntrR h the ArrhfTologiral Ti^'pnrtmtnt^ 
pxclvding inferif^r .sfrrant.s, vdio ore prorithd with rvnt-fTVf nvarters. 

1. Mr. K. N. Puri, ('u.st'»dian Archaeological Area and Museum a?/ Mohenjodaro 
(Sindl. 

2. Mr, W. J. Bro^unn, Custodian, Agra Fort. 

3. Mr. G. T aniicr, Custodian, ITi.storical .Area, Pclhi Fort. 

4. Mr. Trow, Caretaker, lle.sideiicy Pmildirigs, Luckm)W. 

5. Mr. M. M. Niigar, Cu.sfodian, .Archieological Miiseuni. Sarnath, Benares District. 

6. Mr. Mata Prasad Vanna, Conservation A.ssi.stant. (^iitl) Buildings, Delhi. 

7. Mr. A. C. V ebh, Cu.sfodian, Arch;e<il«jgioal Area, Lahore Fort. 

8. Mr. D. K, Sen, ( ustodiau, Llephaiita Cave.s iBoiubav Presidenev). 

9. Mr. Patiinliar, .Assi.staiil (•n.sl..Hiaii. Klrpliaiila Caves (Bombay Presidency. 

10. Mr. Chowkar, C u.sto(liaii, Karla (\ive.s. 


R. F. Tottenham (Army yecreiarv); Sir, 1 lav ou the tabic the 
information promisrii m reply to .starred qiic.f;tion No. 917 asked bv Sardar 
bant bmgrh on the .13tli Sefitornber, 1933. 


Army IlEArxjrARTFiis Svecui. Tuaix hetween Scmmeu Hili. and Simla. 


917. («) Tlio number of military tivliuical dorks now actually residing in quarters 
allotted to them by Gf^vernment at Kuiiiiner Hill, and entitlcdf under military rules 
to free conveyance on account of living at a ])]aco more than two miles (not half a 
mile which applies to children only) away from office is 13. This number is however 
liable to fluctuation, and a.s there are altogether 24 technical clerks employed in Army 
and R, A. F. ireadquarters, there is a potential liubilitv to provide free eorveyaiica 
for that number, A copy of the rule i.s appended. 


(6) Tlu cost of 2nd class railway fares to 24 dorks and 12 children is Ba. 2 700 per 
annum. The cost for 13 clerks and 12 children would be only Rs. 1,710 per aimum. 
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Cojnj of paragraph loo U, PassagtL Pp.gulatiovs, India. 

“Individuals who are entitled to free accommodation and reside in quarters allotted 
to tliern free by the State situated more than two miles from tlieir fdace of woT'k are 
entitled to draw conveyance alhnvance at the following rates, i)rovldod they are not in 
receipt of horse,, pony or otlier allowance intended to cover expenses of transit and 
suiUible Government transport cannot be su}qdied : 


Todal eyclo, or other privately owned con¬ 
veyance, 

I*ubUc conveyances, f-.y,, motor bus, tram 
cars, &c. 


J anna a mile or part of a mile, subject to 
a ina-ximuin ol lla. 10 per mensem. 

Actual expenses not oxcooding one anna 
a mile or part of a milo and limited 
to a inaxitnuin of 10 per mensem,** 


Mr, P. R. Rau (b’jiiaiicial Coniiuissioncr, 1^ ail ways): Sir, I lay on the 
table': 

(i) tlio information proniisod in ropl\ to starml (jiicslion No. 250 
asivorl l*y SlK'ikli Sa(li<j Ilassaii on tlu* Olsl An.pi,si, 

(ii) till.' inforinalion proinisod in rej)ly to starred (|iK‘stions Nc.s, *173 
nnd 171 asked l)v Sardar Sant Sinyli on tlio dlli St-piondjcr, 
1033; 

(iii) tlio information promised in ]-o])ly t(» startl'd < la-.-tii/n \ ‘.108 

a'^kfd li;. IJliai I’arma Xand on tl:(' 13t)i St-pii'initor. 

(iv) the inlorniation ]»ronused in reply to parts (a) lo (d) (.f starred 

qinsiivin Xd. IlKll Msk('<l by Pandit Salxrntlra Nalli Son 'Mi tin' 
iiOtii Soptom]>or, P.133; and 

(v) the information jmiinisod in reply to mndaro'i] (pK'stion No. 150 

aslvi'd 1)\ Mr. T. X. .({amakrislma JXmMI, oii ilin 2<ltli Seplnm- 

bt'r, 1033. 


AiM'oiXTMKNT or CKiriAiN I'k'kkt C’oLi.F.r toks .\s Si’i'.ci \j, 'PirnKT Kxamini;i:s 
IN TFiK Lmiouk Division or tiik Xoutji Wkstkhn llAii.wAy. 

■*250. Phe Agent, Xorlh Western Ibdlway repin-ts a.*:i follows : 

(^/) Yes, as a tcnijinrary iri<‘asnre. 

(h), (r), {f1), (/). {{j), (h) and (/). 'riie.-e*. aj)]K>inlni<>n(.s were in Ibe fir>t instance 
filled by a .‘^eleetion Ild.iid held (»n tlie 26tb Jiim!, 1933, but as aniong.st tliose a/>porbj|ed 
some junior men bad been selected, a fn.*.sb iSelcction Bnanl w.is ordered, and when held 
on the 25th July, 1033, made selection fr-fun the most senior and suitable 'I’icket 
Collectors; beiiee these questions do not now arise. 

(e) iSenioritv and suitability were the ebief erit»Tia in the selection that took place 
on the 25tb .Tnly, 1933; e.vjienencH of liaving w<iikcd in the Flying Squad being 
considered an asset. 


Denial of cehtain concession.^ to TuAVELLiNCf Ticket Examiners on the 
North Western Bailway. 

*473. All Special Ticket KxainiiieTs including tlu».«e who were previously called 
Travelling Ticket Examiner.s have to check tickets both on riuining trains and at 
stations. Their programme is fixed from time to time by the Head Special Ticket 
Examiner after approval by the Divisional Commercial Officer. 
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(a) and (6). They do not perform duties directly connected with the charge of 
running trains tand as such do not come under the definition of running staff and are 
not given the mileage allowance which is admissible to running staff only. 


IlEDUCTION OF TRAVELLING TICKET EXAMINERS ON THE NORTII WESTERN EaIL- 

WAY. 

*474. On 1st June, 1931, when the Korth Western Hailv/ay decided to abolish the 
posts of Travelling Ticket Examiners, the staff concerned were asked whether they 
would accept post.s of Kjiecial Ticket Examiners or not. All the men to whom the 
offer was made accepted it. 

{(i) and [fi] 'J'raveiling Ticket Examiners not h(‘ing running staff, the orders 
applical >M‘ to running staff, wlien appointed to stationary posts, pcnnnnciitlv or temnor- 
arily, do not ajjjdy to them. 

Ir) In view of t)je ro<kiction in their em'^ilumcnl.s cnu.scd l^v their being brought on 
the .scales of pay for Sj)ccial 'J’icket Examiners, Government decided f.o gjvc them 
the. option to retain their old .scales ef pay with liicri;m«‘nls accruing thereiu and to 
give tliem as an cjr ijrntin nica.sure consolidated travelling allowance from December, 
1932. Government are not jire.pared to go beyond this. 

i'1) (oivcrimicnt arc not aware of any ca.'^cs in which the reduction was so high 
a.s 50 pir cent. 


Cinrr’Ti\TFC)X of a Propo.s.m, for Pitrctiase of I^frry Sweep Tickets by the 
Divisk.xal SrpERiNTENDENT, Mouadabad DIVISION, Ea.‘<t 1m>ia\ Ratt.- 
WAY. 


*90fl. ’riie ;\«jerit, Ka^t Indian Pnilway repo^-ls tlmt at the reonest of the .staff they 
were adviMM] tluit Derby Sue-ei tielofs \\f»uld be |.ijfcha.'^ed for them if tbey .-jn de.sired*^, 
it being a i.ri\i!eg<' tliat is afiprc ialed by tbern. and ibat tljo money was through 
a }iei>.on who wa.s pioi (‘<,Ml;rig In Dalcutta '<n '^’{Ticial busir.e.ts. 

’’lb*' evocrifiitim’UM'cd by tb.e adir.ii.isiratiin in this cfinneetion was nfgligiblo. 
It n-r.y b,' addcil that llio .Alo'dI bns tnki'n uieii.-nres to stop suili a practice in future. 


Discharge of Railwaa’ Emploa^ees rx certain Departments in the 

Din afore Division . 

f I 

•lO.'I t. f-fi) and (M Tie'' number of ni^n diedi.irijed during 19.12 and 19.13 in the 
difforenl depiirl nients is gi\ en below :— 


Department, 

1912. 

1931. 

Medi-nl 
unfit n''s.s. 

i 

1 

' Offences. 

M<*dieal 

unfitness. 

Offences. 

Engineering ..... 

124 

1 

108 


Transportation ..... 

60 

11 

,39 

9 

Power ...... 

23 

1 

G 

23 

1 8 

Rolling Stock 

i 


41 

5 

Total 

[ 222 

17 

211 

22 


(r) Two. 

(d) No one had been discharged on susp'cion. 
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Staff of the Chola Power Hottsb, Great Indian Peninsula 

Railway. 

169. (a) A statement is attached showing the scales of pay and number of all grades 
of staff employed in the Chola Power House, Great Indian Peninsula Railway. 

There being no other Power stations of equal capacity on Indian Railways, which 
generate power for traction purposes, it is not possible to furnish any comparative figures 
asked for by the Honourable Member. 

(6) The superior cadre has now been reduced from nine to four offecting an ultimate 
saving of Rs. 82,500 per annum and it is not considered possible to effect any further 
reduction. 


KAIiYATJ PowKjt Hoitsk. 


Cadre — Officers. 


Designation. 


1 Power House Supcrinfondont 
1 Assistant Engineer (Elec.) 

1 „ ,, (Steam) 

1 „ „ (Mech.) 


Staff Cadre— 


1 Head Clerk . 

1 Assistant Clerk 

1 . 

1 Store Keeper 
1 Stores Tall 5 nnan . 

1 Tiin<' Ko(^por 
1 Stonographor 
1 Typist. 

1 Dj’n,ngli( small 
1 Coni Clf'rk . 

1 Relievoug Clork 
3 Sepoyy 

1 Naik .... 

10 RamoRpes 

3 OOico nainal.R 
1 Waterman 

4 Shift Assistants 
1 (Chemist 

4 S. B. At toudants (Senior) 

• 1 „ M (A) , 

1 Eloc. Inspoctor 

3 S.B.Attrndants“B” . 

1 S. B. Attendant ' C ” 

4 Turbine Drivers (Senior) 

1 „ Driver “A” . 

4 „ Drivers “ B ” . 

1 Aux. Plant Attendant “ A 
3 „ Attendants “ A ” 

3 „ “ C 

17 Coolies. 

4 Shift Loading Stokers . 

1 Stoker “ A ” • 

6 Stokers “ B ” 

1 Stoker “C” 

6 Sorangs 

22 Coolies. 

2 Conveyor Attendants 
1 Crane Driver 

12 Coolies 


Rs. 

1,376 •! £30 
ll7r) + £30 
976 h £30 
976 

Subordmates. 

Rs. 

100 — 10-200 
80-'8—12() 

. . 60—6—80 
lo0,_g__ioo 
40—6--60 
60—6 -SO 
80--8- 120 
GO- -6—80 
J2<l---8—16(» 
60---6 -80 
40 -6 -60 
20—1—26 0 
20—1--27 
20-1—26 e 

. . 20—1—2<'» 

lS--i.23 

. , 400—26—6t)i» f, 

300—1.6-376 
200—10—210 o 

, . IGO- 20{> 

160—-1U--200 
120-S--l(35o 
80—S—120 

200—10—240-16 3(»0c 

160—10- 200 
120—8—160 0 

. . 120-8—160 

80—S—120e 
60- -6---80 
22-1—27 
200—10—24 0--15—300 
160—10—200 
12f>—8—160 ei 

. . 80—-8—120 

46—6—60 oj 

22_I—-27 

80—8- -120 
70 

22—1—27 











STATEMENTS LAID ON THE TABLE. 


2977 


No. 

De.signation. 



Grade. 


1 

Chief Foreman 




Rs. 

660-^700 


1 

Asstt. ForemanRMech.). 




.300—15—10—385 


1 

„ „ (fftoam) 




300—15—10—.385 


1 

„ „ (El'eo.) . 




300—15—KK—.385 


1 

Head Mwtry. 




112—8—4—140 


1 

Engineer room fitter 




86 


2 

„ M fitters • 




69 each 

3 

Boiler House „ 




86 


2 

Electric Fitters 




100 

f* 

2 

Wiromon 




75 

2 

Crane 1 drivers 




50 


1 

Blacksmith . 




93 


1 

Machineman 




86 


1 

. 




112 


2 

Painters 




09 


1 

Carpenter 




68 


1 

Bricklayer , 




60 


2 

As.stt. Fitters 




39 


1 

Hammenmin • 




24—1—.30 


41 

Coolies • • • 

• 



22—1—27 

99 


THE -RESERVE ]iA\K OF INDIA BILL. 


Mr. President (The Hononrablo Sir Sluinmukhuni Chetty): The* House 
will now resume (*.oii8i(U‘r}ition of clause 8 of tlici Reserve Bank of India 
Bill. 

Dr. Ziauddin Ahmad (T’uifed rrovinces Southern Divisions; Non 

j, ^ ^ ^ ]\Iulianinia.dan Rural): Sir, as both Nr)S. 78 and relate to 
tlif .sanu-. ]iur|»ost* and No. 70 is better drafted, if you will 
permit me 1 shall not. move my amendment and Mr. Sitaramaraju may 
be allow(^d to move his amondmetit. 

Mr. B. Sitaramaraju ((ianjam nun Vizci;;ui]>atam; Non-Muhammadan 
Rural): Sir, I move: 

“'rhat ill .mill (’lawsp (/) (*/) of plaii.-«‘ B ol tl.e Hill, jiftf*r llio ‘the* Governor 

Geimral in t'oiiMcir the words ‘of wlumi two sluill ho Indians’ bo insortod.” 

Sir, in moving this anu'iidment, iny object is Uvo-hdd. One is very 
obvieais, namely, that to tliese very im])ort;int ofikas of this Rank there 
Bbonld i)e a jiredominant inmiber of Indians ap])ointed, and the other is 
to recoi'd my ])rolest against the view held by some 1 lonourjible alembers 
of the Joint (’oiimiitiee who Iboiiobt that, if one of tlie anpointnieiits 
Won' for Indians, tliat would satisfy tlaun. Sir, (wam t])is (lovernmont, 
howi'ver irresponsible, I do not tbiidv. would ever tr\ to exclude totally all 
Indians from tliese im]»ortant offices, and, tlu'refor*', tlaue is no meaning 
in saying that .at least one of tluise ofliees must be held by Indians. 
Those llonoiirabio Arenil^crs were betraying a sense of inferiority complex 
which most of ns on this side of tin* Ilonsc eannot. sliare. It may also 
be said in this connection that the Goveruor General in Council is given 
discretion in this matter and that we should not ask now how that 
discr('tiou should be (‘xcrcised. Sir, this is no retlection upon the Governor 
General in Council. Wo merely want to ensure, for our own satisfaction 
that Indians sliould have n predominant voice in it and, to secure that 
end, we want that, two out of the three appointments should go to 
Indians. With these words, Sir, I move my ainendmciit. 
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Mr. President (The Honourable Sir Shanmukham Cheifcy): Amend¬ 
ment moved: 

“That in sub-clause (/) («) of clause 8 of the Bill, after the words ‘the Governor 
General in Council’ the words *of whom two shall be Indians’ be inserted.” 


Mr. Thampan has got a similar amendment, but witli a slight differ¬ 
ence. Does he want to move it? 

Mr. K. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Kural): Yes, Sir. I bog to move: 


“That to subclaiiso (7) {n) of danse 8 of the Bill, tlie fallow inij; j)roviso be added : 

‘Provided that of the fJovernor and two Deputy Coveiiiois (wo at least shall be 
Indians’.” 


Sir, the House turned down yesterday ilie proposal to have only one 
Deputy Governor and decided that there should bo two I)(‘ 2 )uty Gover¬ 
nors. Now 1 ]'roposi‘ that Ixdh of tlnuu should bi’ ludi.iu.-;. (>tberwise, 
the chriuei'S would t)e that tlie Gov'^rnor Geiioral would appoint one 
Irnglishman and an Indian with the result tliat il)(‘ Governor would take 
the former into his confidence and })nt the Indian Deputy 'Governor 
only in charge of the oi'dinary routine, work and day to day transaelions. 
Wo want the Ijidian De])uty Govta-nor to rise to h(', the Governor at the 
next vaeaney. Of course it- might be urgeil by my Iriiinds of the 
Eiiro])ean Grouj) lliat this kind of discriininalion oimlit not to be made 
in S]U‘cifie- ft'nns in the Sttiiute, but T do want to say tint the. iMiropeans 
are tabiiig ])rott'y good care, to s(‘e that provisions for safc'guarding tlielr 
interests are. made wlu'rc-ver possible in tla* Oonstii ul i<’.n Act. and it is 
an irony fatf*. that in tins eountrv the liidians ar(' urt'Vt'Uit'd from e(tiTi- 
ing into tboir own. Tli('refore., 1 urge tbnt both of the Dcjuily Gove.r- 
iiru’s should h(*. Indians. It is a m.atter to wliieli wc atlach .eri-al impertanco 
and wi'. on this side of tla* TIou.s(‘ had that wc* cannot agn*e to any comjjro- 
iiiise on this matter. 

Mr. President (The Honourable Sir Sliaiimukliam Clictty): Turthcr 
amendment moved; 

“Th:il. to sub-clau.sc (7) (e) of clause B of (he Bill, (he follfjw iii^ p?'t>vi.so be ad.lod : 

‘Provided (hat of (he Governor and (wo Deputy Oovernors lw(» at Ica.^t .shall be 
Indians’.” 

Mr. B. Sitaramaraju : Sir, I ask leave of the House to withdraw my 
amendment. 

Tlie amendment was, by leave of the Assonibh^ withdrawn. 

Raja Bahadur O. Krishnamachariar (Tanjon* cum. Tricbinopoly: Non- 
Muhamnuidaii Kural): Sir, there is an amendment standing in my iiarno 
practically to the same efTt*i*t and that was unfortunately drawn up with 
the certain conviction that there was going to be only o7U‘ -Deputy Gover¬ 
nor appointed. So, if you will kindly allow me to say, “ or the two 
Deputy Govcirnors ”—instead of the word “ Deputy-Governor ” being in 
the singular, my amendment will be the same as Mr. Thampan's . . 
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Mr. President (Tho ifonourable Sir Shanrnukharn Chotty); Then why 
aiot have Mr. Thanipan’s anjoridinent? 

Baja Bahadur G. Erishnamachariar: 1 could support that without 
inovinfi^ rny arnendnicnt. Sir, 1 know I arn at some disadvantage, because 
the Honourable the l^inance Member, if T mistake, not, said he was in 
sympathy with the object of this ame.ndiin!nt wlien be, said distinctly—I 
}iop(; .1 am not misquoting }iim,— 1 am speaking froTn memory—lie said 
that if lie were an Indian, lie would not b(‘ satisfied with asking for one 
Indian to })e. aj)pointed a JVputy Hovi'.rnor, l)ijt that all the othcials should 
1)0 Jndians, or at least both tlie Deimty’ Governors should l)e, Indians. 
Sir .... 


The Honourable Sir George Schuster (Finance Member): Sir, my 
rioiKJiirahh^ friend has distinctly misrepre.sentod wluit J said. What I 
said was tliat if T wen* an Indian, I would not ask for tlii^so Statutory 
];rovisi«)iis at all. .] should rely <»n tin* merils of niy eountrymen to as-sert 
1 lamiselvt's. 


Raja Bahadur G. Krishnamacliariar: H is no nse v-mrigline r)ver this 
small inatti'i’, ! know , |»nt lie aho said, ! tliink, that it shr>ws a mistrust of 
ourM'iv< s, or s'.()ni»'thii!g lik<* that; hut. Sir, 1 siihniit in tin* first instance, 
tli.'fl so far as (air Jirjaily Govi'nioj* is e«‘neernr<l, no sneli consideration 
seems to lia\e (‘iitcreJ iiit » the brad of lla* G<*\'ern;fn*nt wlaui they said 
that -ait of the two Deputy Govi'rn.-rs (.nr should )>'' an Indian. They 
(lid civ'* IIS that fts^;^lr;^n•'(^ and. e\i-ii fr-aii their ]ioiM( of view, if they 
e<ai'.ider iH.-fh tlie-.c Deputy (I. wernf/rs ni/iy he Indians, will tlioy give 

an a'"^'!rance to tin' ••ihad tiial h.uh of tht'm shall he Indians? I do not 
kiK/w why, if tiie i(h‘a is t'> ]trovide as many loipointnuuits as could be 
ed'a'i. Ill 1;, hlle.l l.y Indians for In.lians. and if th-* atlitLale of the (hwern- 
la.-iH is not to I'ind (Sit li-ev !•> o.\(dude Indi.ans, T do not know why tliero 
shouM lie any dilliciiltv, Dut I proci-ed further. I want (hat there 
should he a Statutory decdaralion and I say ihat for two reasons. In the 
livst place, it is not tantamount to diserimination of any sold, 'idu're have 
been diseriminations in ev» ry walk of life, and the most tlagniut one is 
that, even aft(‘r luairly oO years’ agitati-m, tin' Furoptam Brili.-'.h suhji'cts 
do not want to ])r tried by Indians. Is that or is that not discriminalion ? 
Sir, I h<*lie\ <'—1 liave not \ et had time to h-ok u]( the Air Foret* or the 
N.'ival F'-ret* .Act, hut 1. believe there is discrimiuati(.>n specitieally ri'cog- 
ni/ed. Tlit're is discrimination, for instance, in the matter of the 
appointments open to Die Indian Givil Service; there is discrimination 
unfold innately (‘\'en amongst ourselves that there sliould lie S(.) many 
Hindus, so m:mv Muhammadans, so many Brahmins, so many' non- 
Brahmins and all that sort of tiling, Therefonn if you look at tliis matter 
and judgt* tin* system of govcuaimeiil tliat obtains in this eoimtiw, it teems 
with discrimination. So, I do not understand wliy there sliould be any 
ohji'ction witli regard to this and T submit that it is ])iirely a case of 
straining at a gnat and swallowing a camel. liiit 1 do not stop at that. 
J happen to know' a gentleman of tin' name of .Mr. B. K. Slianmukham 
Chotty who is now, by the grace of God, the Honourable Sir Shanmukliam 
Chetty. At one time ho has boon a valiant fig'kter of our cause and, un¬ 
fortunately for us, lie has boon lost to us when our need is the sorest,, 
.although he occupies a more distinguished position where he would be of 
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some use to us some day. That gentleinati, while he was talking on tho 
old Reserve Bank Bill regarding the provision in the Statute of an exactly 
siiiiilar nature, said the following. Tho reason why 1 am quoting his 
words is that it is impossible for me, however much I may try to put it 
in such a vigorous language and in such eloquent terms. This is what 
he said: 

“By bitte.r e.xp»'.iionco wo Imve roalisod <hat- tliero is no more use {>iiining our faith 
even to solemn declarations made on the floor of this House.” 

That, I tliink, is a sufficient answer to the nfjpeal made to me by tny 
.Konuurahle frieml, the h’injiuce Member, that he f^ave a proinisci in the 
Select Committ(*e whicli la* lias repeait'd in this House: 

“Nothing sliorf. of a Statutory provision (/ u'oujff roquvat m// Tlonmtrahh frienda nn 
this Huh a.'? well as nii; II<aitunahh- friend ‘>n fhr other side to note this) of this naturo 
will satisfy the Honourable Members on this side of the Hoiiso.” 

You were then standing. Sir. on this side* and not on tho other side 
of the Mouse: 

“T want the House, to hear this in mind that if the. first CSovornfir or Deputy Governor 
is not to he an Indian for 15 years, you may not have an Indian for this post.” 

Now, it slifill he for ‘25 y(*ars: 

“Tf thei first. rMeernor and the Deputy Governor hfi]>pen to ho rinn-Indians, we may 
have to wait for 15 or 20 years (o get an Tmliaii Deputy Governor on the Board and 
T, therefore, implore the Tloiise to hear the iiiiportanee. of this provi.-^ion ai mind.” 

And Sf) respectfully 1 would. 

Sir, it is not Ihe .i^latoment of an ine\'perienc(‘(I man, nor is it the 
staternont on a (k:)ngress yihatforiri or one of an tigitator. If. is the state¬ 
ment of a -MiMiiln’r of tliis Ilcaise who spoke witli tli»* full sense of 
responsibility tmd f‘S|)ocia!ly of a man who knew what he was talking 
about. If any antfiority was w\-int(‘d, this statennait alone would suffice. 
Upon that one slatenicnt, T would ask rny TTononrahle friends on this side 
of fin* Mouse tf’) su]iport this aniendment as 1 (]n whole-liearteflly. But f 
do not stop th(*re. Deoph- who havi* n*ad tin* famous or the notorious 
llhert Bill a'^itation and the proc(*edings of the then Tnif)erial Legislative' 
roiincil w’ould proiialdy rememh(*r one* inn)ortant fact. The*re. w’as a gentle¬ 
man of the name of M?-. M. S. Thomas, who unha-t unati'ly eame fnun my 
district in Die .Madras Ih'esidencv. Me w'as called Proce'ssional 'riunnas. 
He e'ame liere and he* said about the* Queen’s I’roclamation that it wais 
nothing at all and that it ne‘ed Tint he gi\e*n any weight. In su/>port of his 
stateme'nt, he^ epioted ihe authority of Sir James I"itz-James St(*pheuj, 
wlio was at that time one^ of TFor Majesty’s Judges in TMigland, but prior to 
that he*, hael been a distinguished I^aw Me*ml)e*r of ila^ (Jr)V(*rnment of India. 
He, said that the Queen’s rroehimatie)n was Tied part e)r the* Statute*, of the* 
Law of England and, the*refore, it was not binding. Now, tin* Marejiie^ss of 
Hipon, who was the*n the* Vicore>v, pulled himse‘lf .six feet liigh and in tho 
predecessor of this Assembly said: 

“We <] *. not want otw of Her Majesty's Judgo.s U) tell ns that the Queen's Prndamatmn 
dons not form the Rtatuh.ry hiw ef Kiiglarid jiuel, Micrefore, the argument of Mr. Thomaa 
that this provision w'a.s ruil being included in the Statute was of no binding force whatso- 
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Now, T want to cjliiifi; to tliat position:. It nray not br* snid hereafter, 
in view of tlie long dismal story, that pledges are made and very frequently 
broken, T have already quoted as my authority on a similar question one 
of the distinguished Vieeroys of India, the late Lord Lytton, when he said, 
\vith regard to a ph^dge of giving ene<niragement to the Statutory CJivil 
Servants after ho laid down his otfiee, that “ we have cheated the Indian 
nation”. That is the story of ])l<‘.dges of tliis sort. And have wo not had 
uniV)rtunate statenaaits made with re.gard to i)l(‘dges t5ven within the last 
two years by those. geiitle.iiHui wdio i)rf)fess to have great authority and 
inthience in* England? Therefore, without casting any asp(TRions u))on 
the pledges made by the tiove-rnincnt f)f India wlji(di T know they w’ant to 
respect, circurrjstanees may ha])pen when evtm the Government of India 
may not be abl(‘. t,o fulfil them. Sir, in the y(‘ar lOdl, when England went 
off the gold standard, th(‘r(‘. was an Ordinance or something like that 
}jass(‘d ln're and witliin 21 hours it had to be rc;])eah*d. Did or did not the 
Government of India believe that that Ordinance was in the interests of 
India? Wliy bad it to be n-pcaled? IbH/anse, in that felicitous fjlirase- 
of the Eight Ilonourahle Jolin Morley, I must say that the Govern¬ 
ment of India are only a suhordinatf'. hranch of the British Government. 
It is somewhat difficult for us, having had experience of all these things 
for the last 150 years, when even the Queen’s IVoclamation was attacked 
upon the ground that it was ind a Statutory enactment, tc> he satisfied 
unless there is a ])rovision in the Statute-book of these things. So, 1 ask 
that this he entered in th(‘ Statute-book so that, hereafter, when these 
a])]K)intnH*iits come to he made, it may not he said that, although it is 
perfectly true that a [iledge was made, yet the cireiimstancf'S have changed, 
the circumstances have so conspired themselves that it is impossible, inad¬ 
visable and midosirable to give efftad to those pledges and upon that 
ground they may now he set aside. That is the reason w'hy I say that 
this ];r()vision should find its ]dace on the Statute-book; and there is another 
rt'ason why this should he so. I have been told that an amendment of 
this sort will strengthen the hands of the diehards in England who may say: 

Here you are: Tlo they no< suspi'ct us? ” My answer to that is that 
those who have read the newspaper report of the inte^rview given by the 
nonourabb* Sir Thiroze Setlina. who i.« not an agitator, but a hard-headed 
businessman. wber(*in he said that, after an (Xiicrience (d two or three 
years in England of tln^so Round Table (.k'>nference meelings, lie had come 
to the (•onclusion that thei’e was a great deal of susf)icion about Indians 
in England and nnfortimately it was growing every day. So, T say that 
T)robal)ly the same thing exists here. Suspicion breeds suspicion. I do not 
know wlio star(<'d the wlio](' thing. TIh' reason wliy I sav that it will not 
give a handle to the diehards but. on the other hand, ii will support the 
hands of the Government is that, if there is this ])rovision now on the 
Statute-book, Gov(?mment may hereafter say: ” We cannot Iielp it; there 
is the Statute, and the Indian Legislature has passed it; it is still in force 
and, therefore, wo. must ayipoint two Indians.” C^onsequontlv, I submit 
that there is greater hcnefit and there is a greater chance of these pledgee 
being fulfilled to the very letter if this provision is made in the Statute- 
book and I, f.herefore, respectfully usk this House to support this amend¬ 
ment and to pass it. 


Mr. T. K. Bamakrishna Reddi (Madras ceded Districts and Ohittoor: 
Non-Muhammadan Rural): Sir, T have great pleasure in supporting this 
amendment. The Honourable the Finance Member has just now stated 
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that if he were an Indian, he would not require such a provision to bo made 
in this Act, because tlie im 2 )lication of what he says is that Indians are 
capabli^ persons and that tliey do not stand in need of any such safeguard 
or provision in the Statute. That sliows that he has got much confidence 
in the ability of Lidians. Yesterday, when my Honourable friend, Mr. B. 
Das, moved his ivmendrnont for reducing the ))osls of l^eput.y Governors to 
one, the Tlonourahle the Finance Member said that he (!ould not take any 
such risks. I’hat meaTis if there was only one post of Deputy Governor, 
he would find it difficult to fill that, post with an Indian. He meant that 
if there were*, two posts of Deputy Governors and one ])Ost of Governor, 
there would he two J'higlishmen aiul oiui Indian, and so lie could take tlio 
risk of appointing one fndiaii against two EngliHlimeti. But if thf'n^ was 
only one j)ost of Depuiy Governor, lie ei>nl(l not find a eayiahle Indian to 
hold that post. There sf'ems to he a lilth^ contradiction in thes(‘ two state¬ 
ments. Indians have distinguislicd tiKunselvrs wlierevc’i* opportunity 
occurred to them. In the recent Ottawa’ Conference, the Indian representa¬ 
tives have distinguished themselves, whatever was the n'sult of the* Con¬ 
ference, there is ahsoluleh’ no doubt with regard to the eajiaeity of the 
Indiau representatives who went llawe. So also in the various Conferc iiecb 
at Geneva and other ydaces, the. Indian representatives have acquitted them¬ 
selves creditably well. It is not lack of intelligence, but it is only laek of 
opportunities for Indians to distinguish themselves that la . ’>onsil>hi and 
this amendment only create.^ sucli opportunities :>o that there hitgiVi be two 
Indians working in this important Bc’serve Bank. For these reasons, I have 
no hesitation in siip})orting this motion. 

Mr. Gaya Prasad Singh (Muzaffarpnr cuw Champaran: Non-Muharn- 
madan): Sir, 1 have, full synqiathy with tlu’ olqi'cl which this aineiidment 
seeks to {vchiove. As a ineiriher of the Select Fomrnittee. I inys«'lf urgerl 
the claims of two Indians for apfiointment out of these three iiosts, hut it 
was as a result of ngreeinent arrived at lietweon us that we rlid not. ])ress 
for its inclusion in tlio Act ilself. Of course, it is quite 0 ])en for this TIouso 
to press this amendment and to hav(^ a statuto?*y recognition embodied in 
the Act itself. 1 should like to clear one misapprehension to which expres¬ 
sion was given by my Tlonourahle friend, Mr. Kaju, when he said that 
the memb(?rs of the S(‘lect Commit t(‘e were quite satisfied with having one 
Indian out of (liree. Tliat is not so. 

An Honourable Member: He said some of the members. 

Mr. Gaya Prasad Singh: \rv Honouraiile friend, the. Finance Member, 
has said that merit should he the solo criterion in this ease, hut may I 
ask whether merit has been the sole criterion always in the conferment of 
high a))j)oiritrnents on Indians in this coniilry? As was ]»f)inled out the 
other day, not a single Governor has been aiipointf'd during this lonL^ yx'riod 
in any of the jirovincc-s, except oik*. Lord Sinha, who was holding the post 
of the Governor of my province for a short period. 

Sardar Sant Singh (West Punjab: Rikli): Was not TiOrd Sinha forced out 
of office ? 

Mr. Gaya Prasad Singh: That is a difTenmt; matter.' Is it to he. said that 
no Indian, since the days of Lord Sinha. lias lieen found capable of liolding 
the jierrnanent post of a Governor in this country? HMiere are certain De¬ 
partments in the Government of India ilself from which Indians have lioeii 
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rigorously excluded. I might mention the case of only one section from 
which Indians have been kej)t out, I refer to the Cypher Bureau of the 
Foreign and Political T)c-pru‘1 iiient, and 1 niyse.lf was responsible for l>ringing 
this «[U(5sti()n rc])(‘.al,cdly both in the Standing Finance Coinniittee as well 
as on the floor of tlui House. But it was stated that there were some 
objections because tbe British Governinent in Kngland did not want to 
have Indians to handle tbc'st; Cypher Codes. But the position of a Jlritishe.- 
in this country is singularly advantageous. A Britislier in India, if ho is 
ignorant, is said to b(i impartial, and if he is perverse, he is s.'iid to bo an 
expert. (Laughter.) 'Sow, 1 am going to ri ftT to a Statutory recognitijn 
of racial-discrimination ('.v(‘n in the Bank of England itself. In the Bank of 
England, it is slated ‘‘thi! nieinhers of tlui (‘(iiirt must he natural I)orii nr 
naturalised J-Jritisli subjects”. This is given on page. ‘J()2 of the “Central 
Banks” by Kiscli. It is thus quite ajjparent Hint even in the Bank of 
England some sort of racual-discriininatimi is einl)odied in the Statute itself. 
I, therefore, tljink that it is not unreasonable on our part to claim that 
at least two out of three inipf)rrant posts at the liead shrnild he held by 
Indians, and I do not think that Government, unless they are dictated 
to by Whitehall, slujuld h(‘ t‘ager to oppose; this amendment. Sir, 1 sup2:)ort 
the motion. 

Mr. N. N. Anklesaria (Ikmihay Northern Division: Non-Muhammadan 
Kural): Sir, I yield to noiu; in my desire to see my countrymen employed 
in responsihk; jiosts in this country. But my Ilonoiirahle friends who have 
precedcMl me. have fuiU'd to ri^eognise that the ohjee.t of this Bill is not to 
get Iiidijvns (‘inploved jis Govf'rnors and Deputy Governors on the proposed 
Reserve Bank. Its sole' object is to create a Reserve Bank for India w'hich 
wx)uld function siiccossfully. 

Sardar Sant Singh: Without men. 

Mr. N. N. Anklesaria: I submit that, situated as \vc ar».‘ willi our con¬ 
nections with the lliiancial world of England, it is absolutely necessary for 
the success of iho proposed Reserve Bank that it slioiild comtnand the 
contideuce of the financial world of England. Discrimination of the sort 
proposed w’ill he the least likely to achieve such an (d)jeet. 

Mr. N. M. Joshi (N oniiuated Non-Ofticial): May I ask the Honourable 
Member if tlie Rt.-serve Bank should have the confidence of the people of 
this country ? 

Mr. N. N. Anklesaria: Yt s. The Reserve Bank sh.ould have ihe eonfi- 
deiua; Ix^th of my counlrymeu as well as of the English linaiicial wwld w’iih 
which tlu' Bank will havt* a lot to do if it is to function successfully. Then, 
Sir, the. clause does not put a ban on the employment of Indians. It does 
not say that only Europeans will he employed as De[>uly Governors. It 
simply riuuoves a cause of coin]»];.nnt from ])eo])le whose susceptibilities have 
got to he respected, as 1 said before, if tliis Res(‘rve Bank is to function 
successfully. Tlie otln*r day T made it clear in this House that the powers 
of the Govt'rnor General will he exercised ]irimari]y in the interests of India, 
so far as this Reserve Bank selierne is coneerned. My Honourable friend, 
tin; Finance IMcunher, even went further than myself and said that the 
powers of ihe Governor General would he solely exercised in the interests 
of India. I submit, ilu refore, that there is no reason for this amendment, 
and I w'ould vote for its rejection. 
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Mr. Lalchand Navalrai (Sind: Non-MuhammadaTi niiml): Sir, T wish 
to subscribe on this point only a fc‘w words. The objecd. of tliis {iiriendineiit 
is Hint Indhuis slioiild be associated in tlie hi^dicr posts of tlje Keserve Think. 
J do not af^ree that tlun'e are no Indians wlio etin oe.(ni])y with ability these 
two posts that ai’c being asked to be reserved for Indians. It cjinnot be 
denied that Indians do }H)Ssess the intellect, and it recpiires only a little 
training to make them eorne to the same, level nr evtai more than that of 
the European. Therefore, Sir, there, should b(‘ no ol)je('tion whh ri'gard lo 
Indians being associated on the ground that they will be inenieiejit. 

lh\el^ t\\e second question wUieAv ap\»ears io l)e agitating the mind of 
the .1 lononrable the Einance Member is this. lie says, we shonld not do 
anything which may savour of racial diseriminaliou. Now, Sir. it is not 
racial discrimination that we want; we arc' asking ha* Iiidianisation which 
is a ])rinc.i])le acci‘])le(l by (lovernmeut. Wt* ari‘ in)t saying that, because 
we are Indians, wt^ should he taken and, bi*cause tJiey are Eiiro]n?ans, they 
should he shut out. W(' say that Indians are iiot suthcdeiitly associated 
with the (jovernment business and nu*rcanlile business as imicli as tlu*y 
ought to b(* and ue have asked that there should he actually a proportion 
ke]tt h)r Indians. What we are asking here is that tliert‘ ai-e thna* pIai‘i‘S, 
and why should not two be givmj to Indians. I also hope tliat they would 
give a chance to Inditins to show their usefulness to carry on the business. 
Many Europeans come here as experts, but at first tliey are cpiite raw 
and inexperienced in the business to wliieh tlu‘y are attaelaal. Hut soon 
they receive training and come up to the mark. Jn liki* maniu'r, Indiajis 
also could come up U) the mark; hut if you always say that Indians cannot 
be taken, bc‘cause they im' not up to the niark, then you will always be 
excluding them. Then where is the desire to give domiiiiuti stJitiis or sidf- 
Government b> Indians. 


Mr. Gaya Prasad Singh: Have you any lioju* for it? 

Mr. Lalchand Navalrai: I am not so ]»essimistie as my Ib.nnnrabie friend, 
but eertaiuly there are doubts as to its coming in the near future. What 
I submit, therefore, is this that these are aniendiuents iii which (lovi’nmient 
should come forward and join hands and give an up)>(a t unity to Indians of 
learning the kiiowbalge arid help reijuired to carry on this busiin*ss and come, 
U]) to the juark. Sir. 1 supi>ort the motif>n. 

I 

Dr. Ziauddin Ahmad: Sir,l very much appreciate the assurance given 
on the floor of the House' and I ho])e tlu' liim' will come when not only 
tw’o hut all the three will lu' Indians. Hut unlortunately our problem is 
Bomewhat different. Had these appointiiKUits l>een left, in the liands of 
the Gov(*rnment of India where (*.verv interest is re])r(^sent('d, tliere wanild 
have been probably no noees.sity to ask for a Statutory provision. Hut, 
as it hay)pons, the. appointments wdll be made by the Governor General 
at his discretion find we are afraid. 

The Honourable Sir George Schuster: May I int(*rrupt my Honourable 
friend? The provision in the Bill is “the Govenior General in Council 
and that is the Government of India. 

Dr. Ziauddin Ahmad: I quite understand that. I have been thinking 
of the future when the duties of the Governor General in Council will bo 

P 
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spJifc up. »Df] I have in inv mind tho repoi’t of tfie Jjondoii ('Committee. 
On account of that, I am rciininded of tJio way in vvijicdi an cJder brolhcj 
divided t)ie property left by hi^ father between himself and his younf^er 
brother. When the father died, he lefi> a camel, a cat and a house. The 
elder brother said: “You know 1 am a very beinwolent brother of yours 
and J do everythin^ in your interest and for your i)enefit. You are my 
beloved younger brother, so you should have perfect confidence in me and 
I will do exactly what is in your best interests The younger brother 
agreed and this is how the elder brother divided the property which, as f 
said before, consisted of a camel, a cat and a house: 

“ In ahutar-i-lak<id zan-i-lidbn azan-i-man 
An gnrbd ndz parvar-i-Iidba azdn-i-to. " 

"This oat wlnoh was a i)ot r>f our fuihor may bo takoii by you and ibis ki(kimi 
CHUipl which r<Milly kicked my fathtu- may bo given to me." 

That is about the animals. Now, coming to tl'c house. 

Az aahn-i-khdnn td hah Uih-i-hitm 

Waz .sakhf’i-lhdiiti t i hah snrnniyd aZfiii-i-to. " 

"Ah rogarfl.s tin* Iioum*. fruii tho ground to the top <>f the roof it is niine, and from 
the toil f the roof to tlio higliost point in heaven all belong.s 1^) yon." 

(Laughter.) 

This is the way in which this division was made, and f am afraid that 
out of tliese posts the* ehuprassies and the lower (dorks, etc., will be till 
Inditins and tlu' higher post<. including the posts of Governor and Deputy 
Governors will be distributc'd according to the couplet I liavc iu.st quoted, 
ii pet csit may possibly be given. Sir. T said before,—and T will take some 
other opportainitv t-o press it again.—that we an* bringing for\vard variou.- 
measuH's in tin* iianK* of indiscrimination, but tb(* real solution of all tiiit. 
bogie is that wc should boldlv recognise that tin- T^uiglishrnen in India have 
the same privileges as the Indians, and the Indians temporarilv residing 
in England should have tlio sane* privileges a.s Britishers. In that ease, 
all these troidilos would end and then vve could exercise the same thing 
al) 0 ut colonials. If the colonials are willing to give us the sain(* privilege's 
in their countries, then we wdll extend all our privileges to those colonials. 
That is tho way in whi(di all tlieso back-doors would he closed and plastered 
and there wall he an end to building u|) the rhor dunrmn in any ('onsti- 
tuliou whatsoever. But that is not the principle we have to discuss here, 
and I will discuss it on some other (X’casioii. On these grounds. I support 
the motion of .Mr. Thampan. 

Mr. K. O. Neogy (Daeca Division: Non-Muharnniadan Rural): Sir. I am 
ahvays an adinirf*r of the hluiit sincerity and honcstv which are patent in 
evi‘r\ speech tliaf ni\ flonoiirahlc fri-'iid, Mr. Anklesaria, makf*s and I 
rnu^f congratulate him on the utter fraidxiicss with which lie has told 
this House wliat at l<^,ast he had in mind when h»^ as a incrnher of the 
London Oominittce, dcvi.sed this scheme. It i.s exactly the point that 
has been urged so far from this side of the House that the schcurn' is 
conceived woth the ohjoct of inspiring the confidence of our creditors in 
England rather than the confidence of the Indians; and that is exactlv 
the r(\ason whv some of us thought th.at wo c(>uld not )iossihly accept this 
Bchome of a Shareholders Lank and that we must have a genuine State 
Bank. My Honourable friend, as a member of the London Conimitt-ee. 

F 
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has let us into the secret at least of the working of his own mind in 
London and I very much wish that the same sincerity Fmd inspired the 
Btatements of niy Honourable friend, the Finance Member. For the 
merit that he claims for iliis scheme is that it is so devised that it should 
command the c.onfidcnc^o of the Indian public. And ho roco^isea the 
tact that unless the hos(*rve Bank that we propose to set up commands 
the confideiKU' of the Indian public, it. is hound to break down in actual 
working. Now, Sir, wliich of the two Honourable Members of the London 
Committee are we to i)elicve? Was this scheme conceived' with the object 
of making it attractive; to our (trediiors in London or was it intcndc'd to 
be attractive. t<> the Indian people? I would lik(*. iny Honourahlo friends 
to give us a solution of this problem. 

A good deal hah hc'on said with reganl to thi; claims ot Indicais and the 
merits of Indians. I rem('mher on on(‘ occasion Panclit Motihil Nehrn 
expressing his utter disapproval of the word “Indianisation Me said that 
he detested the vt'rv word “ Indianisation”, because it hurt hif< self-respect ■- 
Indians have an inherent right to hold all important in this (jountry. 

My feelings are akin to those of Pandit Motilal in this part.iciihir matter. 
It hurts iny self-respecd to get up and ask for the reservation of certain 
appointments for Indians. But we are in an ahsolutcly helpless position, 
although we sluuild like to see every appointment of importance held by 
Indians; we have, been redact'd to sucli a position that we liavt; to hog 
for Statutory guarantees and assurances. We are deeply grateful to the 
Honourable the Finance Mtnnbt^r for his avmy>at}jy as (‘Xf)reased tht; other 
day; hut 1 am told—and 1 speak subject to t'orrection—that, so far as 
my Honourable friend s own Department is concerned, the Indians that 
were holding appointments of rcsponkihility in tlio oiffiiciers’ grades have 
been turned out of late and—again I speak subject to correction—that it 
is the intention of Oovcnimerit to remove* the condition of what is called 
tenure appointments from tlu*. appointments in the Finance I>epartinent, 
that is to say, the oiftkrers in lh<‘ Finance Departrnont will not he required 
to relinquish odiice after a yiarticular period, say three years, which is 
generally fixed for similar ddieers in other Departments, the ohjetd. beins-- 
and here again I speak subject to correction—to leave a legacy of British 
officers to tlie future Finaiic.t; Minister of the Federal Government. So 
that when we have that high and mighty Financiiil Adviser installed as a 
representative, as the super-spy, as he was described, of the Govemor 
General, on the top, the. officers in th«* Finance Department \vill also hf 
all Britishc-rs belonging to th(; Indian (^ivil Service, and th(* Indian Minister 
of Financf; of Hit* future w’ill he a kind of a prisoner, a kind of hostage 
in the hands of those persons. I should very much like my Honourable 
friend to tell this House whnt prac.tical proof of his sinceritv he is prepared 
to give in this matter before we can agree to withdraw these arnendmenfp 
merely on his assurances. 

Hr. Muhammad Anwar'-ul-Azim ((''hittagong Division; Muhammadan 
Rural): Sir, H is not. my intention to keep the House for more than a 
few minutes. It seems that my friends to the right, including Mr. Gaya 
Prasad Singh, and his Group have not fully realised the implications of 
this amendment with regard to the appointment of tw^o Indians as the 
Governor, etc. It might look very simple on tlie face, of it and it might 
be said by mv friends to my right that it would he rather ungenerous 
of any Indian to stand up in this'House and not slifiport^ ttiis amendmeni. 
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So far as it f'oes, it is quitt; rif'bt; but if rny friends take a little longer 
view and try to facte factts as they stand now in this year of grace 1933, 

I ain certain, tli(.*y would not press for this motion, becjause, 1 feel, this 
is hardly the timet when we should do anything to jeopardise our position 
in thet (Country or add any more to the links of this distrust in our dealings 
with England. I arn not here to make any special pleading on behalf 
'of the Government of England, hut m\ friends must realise that the 
successful administration of the lieserve Ha)ik certainly depends upon 
not enviting an atmosphetre of uneasinc'SH at liorne in the mind.s of the 
British pc'oph*; as my frituid, Mr. Anklesaria, was just pointing out, do 
iriy friends on llic! ri'jlil realise that it will he- neca ssarv for them to raise 
mone\ from other <'oiintri«*s inelndiiig England*.’ Thc'v must realise that 
their eountiy i'^ not shut up within the four corners of the. Himalayas 
and tile sea^^; if they are to have trade eotineetioiis with other coiiiitrieH 
including the liritish Em})ire, and if they are not to shut themselves off 
from carrying international trade, and if t.hev :dso f(;el that tliev would 
like to have some ctonneetion with the British markets. I aiii sun . they 
will realise that this is a very inopportune thing to do iiy wav of discrimi¬ 
nation • just as saying that we may have* a Vieen)y on Hs. 5<K) a month 
or that we shall repudiate our debts if this particular thing is not 
anniill'd. My apprcdiension ns a humhle citizen is this; if these irriiat- 
hii; ihini/s an^ hroiight in in the body of the Bill, f am e.ertain. they will 
cause some* disturliarices outside this lOuntrv and in the intematiomil 
moncT market, ft is far from me to suggest that the rndianisation should 
not gc’i on more' rapidly than in the past ; hut to say that we have got a 
suffileicmtly large uumher of people for the administration of concerns like 
the Heserve Hank is to talk of things which do not exist. My esteemed 
friend, the Leader of the Democratic Paitv, whom I love and respect, 
said: “Wfiy should we not take into (consideration the condition of the 
ta.\’])ayers liere?” ft 1 may very pertinentl\ lusk him: '*\Vhat happens 
if this Reserve’ Bank gcjcs into liquidation on the third day of its exist¬ 
ence? Wtlf the t/ixpayers think of any attempt to put this amendment 
•on the Rtatute-book?'' . , . 

Gaya Prasad Singh: Is it the ronteiition of my Honourablt- friend 
that the a[)p(.)inlTiient of,lnd,iaris wqll lead to that catastrophe? 

Mr. Muhammad Anwar-ul-Aaim: That is la^t mv eonttmtion. My eon- 
teaitipn is thia: we uiust keep our relations wdth the Go\\’nimcnt oif 
England in close friendship .md above. snspi(don. My information is that 
in the past tht'sc little things havT he(*n given big bead lines in papers 
like tile Star Mild tbev ereatt* a sort of apprebension and eonsternati»)n 
in the minds of the' British people at hoim\ I think, therefore, it will 
be better if we let the Governor General in Council and the tutun; 
Finamte Minister function properly: it is nowhere laid down in the Bill 
that the future .\s.sembties or (k>iiiicils will be doham'd from bringing 
changes with thc‘ permission of the Governor General in Council. If it 
appears that, by' the one-sideH’ or ostrich policy of the Government.' th.e 
Indiana are being antagoniaed, so far, as the administration of this Baii,k 
ia eomremed, T rim certaih, public (ipinion will be quite strong to make 
the Governor General ixi Coiuacjil’ realise the far-reaching consequences of 
this antagonism befon- they think Of refusing sanction to anv measure 
wchicb. wi.V be introduced in this bejndf. Secondly. Sir. when I w'as 
a^i^aki^g. a few;, days. ago. on, a small motion. T auggeated that thi< 
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Assembly and the Assembly which will take its place will have the power 
to move resolutions to niovt' the consciousness of the Governor General 
in Council, because my friends, who have read the evidence of che 
Secretary of State, will see that it is clearly stated there that it will be 
very difficult for any Governor General in Counciil to refuse sanction about 
a particular measure if it had the support of a large majority of the 
Members in the House. That being so, T dare say that this motion is 
absolutely inopportune. ' 

Mr. Amar Nath Dutt (Burdwan Division. Non-Muhammadan Bural): 
Sir, I am oiu^ of those who do not believe in any form of discrimination 
whatso('vcr. I stand on iiiy right of being a]>pointed as Governor or Deputy 
Governor on my merits, and, Sir, if I am obliged to support the amend¬ 
ment h(‘forp the House, I regretfully admit that it is due to the position 
which has been created in our unfortunate land since*, the days of the Morlcy- 
Minto Tieforms. PVorn tliat time onwards all sorts of racial discrimination 
on grounds of religious faith, sub-divisions of castes and other things have 
come into existonca*. You will pardon me, Sir. if T place before the House 
the whole history of the <*ase. When it was found that a certain class of 
our fellow subjects wen* demanding political rights for Indians and the 
situation for those who were then in power was growing very iineoin- 
fortahle, they dovis('d a means of getting hold of men in high positions and 
in society, — f do not mean those men were selected h> virtue of 
high inltdleclnal attainna'iits f>r character qualifications which go to maKi 
?val men.—hut thev c*;Might hold of some men in high social position and 
advised them to wait in de])utation on those in authority and ask for 
res‘'rvations of seats. That advice was followed, a denutation was received, 
and the result was the* communal electr>rntes of the Minto*Morlc‘y scheme. 
thifortuTiatelv, 10 years later, when the situation became intolerable owing 
to communal wrangle, the Congress was obliged in 1910 to come to some 
sort of n pa.’t with communalists, and. Sir. whenever we asked that there 
should he in) discrimination htdween class and class, hetvvoen men of one 
religious ])ersuasi()n and another, wc were always reminded of the Lucknow 
Pact of 1010. quite suppressing the fact that it owed its origin to that 
unholy invitation of Iht* momhors of a particular eommunitv to wait in 
dcTuitatinn. 

Mr. President fThc Hoiuiurahle Sir Shanmukham Chetty): Order, 
order. .Ml those ohs<‘rvations are absolutely irredevant to this amer.vlment. 

Mr. Amar Nath Dutt; Tlie n^ason why I w'as saying that I was again.st 
discrimination whatsoever on racial grounds was this, that in every 
anp(untin<*nt of State, efOcienev should he the sole test, he he. a European, 
he ho an Indian, he ho a Hindu, or a Muhammadan or a Sikh or a Parsi. 
That is nn idea. I)ut. situated as we are in this country, where all sorts 
of discriminations are being made, and when yon find the over-zealous 
members of a nartienlar eommunitv asking 'the Government to do certain 
things in their favour. T think my friends who have put in this amendment 
W'ore not far wrong in the present position of the country in asking that 
two officers out of the three should be Indiana. 

My Honourable friend. Mr. Neogy, has referred to my friend, Mr. 
Anklesaria s very valunhle work in the TiOndon Committee, but. Sir, this 
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London trip in some cases at least resembles Jesus’ donkey going to 
Mecca, but coming back the same donkey .... 

Several Honourable Members; What is Wui couplet? 

Mr. Amar Nath Butt: 1 do not know the exact Urdu couplet, I think 
my friend, Sardar Sant Sin^h, over there nuiy be able, to give the Urdu 
couplet for llio doleciation of this House. Sir, my plea is that even a 
visit to Fiondon has not improved the patriotism or the intelligeru-e of some. 

We have been asked by my friend from Chittjigong to face facts. I do 
not know wbat facts wa.; are called upon to face. We are accustonicd to 
face sc'veral [acts in the ('ountry, but we are nol acciistoiiied to face facts 
like those vvhiidi my friend has enumerated, namely, our relationship 
with the liritish (lovcrnmeiii. W’hat is Ihe relaliouKliip, I do not exactly 
know’. Of course, if he* lias in mind the stateiiient of a particular zaiiiindar 
of ui\ province tliat his relation with the Jh’itish Jiaj I'ontiniies to be 
friendly, that is anothc-r tiling. And, Sir, as a lo>al lalukdar under him, 

I am not going to utter those stalcinculs again. 

An Honourable Member; Von are his tenant. 

Mr. Amar Nath Butt: 1 am a lalukdar under that great zamindar . . . 

An Honourable Member: Arv you a Shuja Mot a talukdar under a bogus 
zamindar? 

Mr. Amar Nath Butt: I cannot go so far as that. 1 do not wish to 
say anything about the suliject infrodueed b\ m\ friend from Onssa. Be 
tlial as it iiia\, I submit, that the question of relationsliip hardly arises 
in tills case. 

'I’hcii, it has been said that it will create consternation at Home. Cer¬ 
tainly ii appoiiiiiiie.nts of two Indians will create consternation at Home.— 
I underst.-md by the. word “Home” iiiy friend means India and not 
Kturlaiid.- if ihc a])pt>iiitmcni of two Indians will crcati' <-onsternation at 
Home . , 

Mr. N. N. Anklesaria: I don't think he said that. He said only dis¬ 
crimination. 

Mr. Amar Nath Butt: No, he used the word consternation; I can assuriB 
my fi’iend. Mr. Anwar-nl-.\zim. that it i.s not likely to create aiiv consterna¬ 
tion in India. .Am I 1;» bcli<*ve that in a population of crores there are not 
to he found (*veii threv. Indians lit enoicdi to carrv on the business of a 
J^ank? If that be the state, the countrv in spite of more than 100 yeara 
of Englisli <•ducation according to British system and British ideals, it 
hardly redounds to the credit of our rulers. On the other band, I am bold 
enough to say that amongst a poyiulation (*f SJ-l crores. 

The Honourable Sir Brojendra Mitter (T.aw Member): 35 crores 

Mr. Amar Nath Butt: Very well, 35 crores, I stand corrected. My 
friend keeps more up-to-date information than T do. Sir, I believe that 
or.; of a population of 35 crores, there is at least a lakh of people w^ho can 
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be found lit to hold tlic posts of Governor und Deputy Governor of this 
Biiiik, and 1 would eei’tainly Inivc welcomed un amendment like that .... 

Mr. R. S. Sarma (Nominated Non-Official): 1 hope Members of thin 

House are included in that one lakhV 

Mr, Amar Nath Dutt: t’t‘rlainly ovciv* om^ of us, includini; my friend, 

Mr. Sarnia. Whciicvc'r an op])ortuMily has liccn ^^iven to an Indian, he has 

never been found to he wantini^ in the discliar^^e of his duties. 

An Honourable Member: 'Phe Beniral National Bank! 

Mr. Amar Nath Dutt*. Take, for •.•xainple, tlu' ease <)1’ an Indian 
Govr'vnor. A jpiarler of a t*<'nti»rv before. it was tiardlv within onr 
dream. 

Mr, N. N. Anklcsaria: Ma\ I know how all this is rele\aiiiy Nol)(.)dy 

1 CM. has said (hat Indians are nol to lu‘ eifiployed, 

Mr. Amar Nath Dutt: 'I’herolore, 1 do .say that ever\ one of them 
onidit to l)(‘ an Indian. 'I’hat on.ij’il to have Ikmmi the ainendinent. When 

there is im siudi aniendment on the paper I liavt* to support (liis smaller 

nniondmeiil. If tlu* llonourab’e Mendx'r will have fi little jiatieiu'c, he 
will se(‘ if 1 am relevant or not. If 1 am irndevant, the t’iniir is tlierc to 
remind nn' of it and 1 shall eertainl\ oh(‘\. .As 1 was subTiiitting, 
wherever an Indian has hoi*n tried, he has not hiaai fouiul wanting. 1 
have alffridy <d(ed the ease of an Indian (iovca'nor. Tluu’e i.s also tlie 
ease of the first Indian Member of th(' Ikxeentive (’onncil. It was at one 
tinu* h(d(I that the exalted Chair wdiieh you oeeupv at the present moment 
no Indian eo\il(I ocaMipy, and a gentleman w'as hrmight out from overseas. 
But within four years it was found that there were eapabh' Indians, not 
one or two. luit more than tw’o at least \,ho eonhl oceiifw that (’hair. So. 
in every sfilure I think Indians eari do their duty as well and with as much 
ability as peo]de of any (^ther raet*. 1 think nobody will donhl the intel¬ 
lectual eapaeitN of a race, wliieh jjrotluec'd the Vedanta system r»f ))h’I(*sophy, 
which produced a ri.-liirinu like cuirs and which produec'd a pliilosophy and 
culture r^f which the world is proud. That Ixdng so, I sul)iriil. it cannot 
be said that amongst Indians people eaimot b(* found who can occupy the 
position of (lovc'rnor or Deput \ (Jovernorof th(' be.serwe liank. With these 
few words. 1 LMve iny support to the ainendnieut. though 1 should have 
hfe<‘n vcTy glad to have a elause to the effect that the. Governor and Deputy 
(rovernors should he Indians. If it is said that tben- should not he any 
Statutory discrimiTiatorv provision like that. T invite the attention of 
Honourable Members on the other side to this enaetment which I hold in 
my baud wdiieh was onlv recently amended in the yt*ar 1923—T mean the 
Criminal IToce*dure Code. There T fmd diseriniinatioji still retained in 
Apite of our agitation since +h(^ days of the Tlhert Bill. So long as things 
continue like this, T may say, we shall he justified in asking for such 
reservation for TTidiaris. With these words, 1 support the motion. 

The Honourable Sir George Schuster: This is doubtless a very import¬ 
ant subject, but it has already been very fully discussed in the House, 
^e. House is fully acquainted wdth my views uyion it and the arguments 
which I have to ndyance, and, therefore, if T am brief it is not because 
1 disregard its importance, but merely beeanso T wdsb to avoid repetition. 
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And indeed, if I have anything U) say today thiit fls at all new, it is as u 
result of certain—I think 1 may call them—irrelevant remarks which have 
been made by various speakers in the course of this discussion which I 
desire to take an opportunity to answe.r. T rci'er in particular to certain 
remarks made by my JToiiourable friend from Bengal, Mr. Neogy. He 
sought to cast doubt on the position and the value of the assurance which 
1 have given in the House, on the ground that my own record in the 
Finance Department was such as to command very little confidence. My 
Honourable friend has referred to certain minor ap})ointments. and i 
slioiild he very j)leascd to discuss with him the policy that has been pursued 
in <lic! Finance Department recently on another occasion. But I would 
remind my Honourable friend if he wishes to make any reference tr) my 
own record of two important facts. Amr)ng the posts with which I rim 
pnrticnlarlv concerned aiul over which 1 hav(‘ rnyseU s<»mc say, thfrre are 
two of tli<‘ liiglc'st i??iportjoicc which. whcTj 1 took over, were tilled by 
Eng!isbm(‘n and are now filled by Indians. I reder to the post of Finan- 
cial (’oinmissioner for Railways and the post of Financial Adviser to the 
I’osts and Telegraphs l)c[)nrtincnt. ft ha*^ been a very great pleasure to 
to he ahbi to supf)ort the appointment of Indians to thosf; tuo posts, 
and I think if my ITonourahle friend wishes to refer to my own personal 
record in the matter, that is a sufficient answer to him. 

Jiiit, Sir, the criticism is irrelevant, because the assurance which I 
have given is not a ]»ersonal assurance; it is an assurance given by the 
tlovernment of India with, f may say, the full authority of the Sei;naarv 
of State. 

Now, Sir, I must express considerable regret that this amendment lias 
been moved. 1 feel regret, because, 1 think, when we come to discniss 
proposals of this kind, it puts everybody in a false position. Our primary 
object is to get a good Bank, and whether one stre sses the imporianee of 
'ts being able to command confidence in England or in India is a matter 
f v<*rv little niornent. Ft must be a good hank; it must be well managed; 
end unless it is a good bank and well managed, it will not (‘ominand 
confidence in any part of the world, nor will it do its business proj'erly. 
Subject to that, wc agree with HonourabK* Members in their desire to see 
Indians filling the highest posts in this Bank. We are all agreed mi this, 
hut if Hoiiourahle Members come forward and ask for ])ositive assuraiic(*s, 
ih<‘n those who are responsible must safeguard ihemst Ives. T1 h \ must 
lake into account the realities of the situation. They must nd’use to gi\c 
assurances which they arc not absolutely certain that they will he able 
to honour without endangering the good management of this Bank. 
Therefore, when my Honourable friends opposite ask for assurances, they 
immediately force us into the position of stating the minimum which we 
are certain that we can promise. What I sulunit is most unfortunate 
is that matters of this kind should be discussed on the basis of the 
minimum which is possible. In considering realities, surely my Honour¬ 
able friends will recognise that we are dealing now w’ith a measure which 
is designed to remain in force for 25 years at least, and, we all hope, 
for any period that can be foreseen. As that period ])rogresses, conditions 
will surely change. It may be necessary at the outset to accept certain 
limitations on the niimbiT of Indians that can be pul in in fill the highest 
posts. But we none of us wish to stand on that position. We look 
forward to the future, and, therefore. 1 say that to insert now what must 
he considered as a minimum in th-.- .■onditi.'n.- wliich will nrevaii at the 
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)iifcset of the Bank’s existence is to convey an entirely misleading impres¬ 
sion and to put every one in a false position. Tbiit is flic first point, f 
object most strongly to giving any assurances at all, but, in order to 
meet Honourable Members who sat with me on the Select (\)nimittee, 

1 was able to get agreement from the Government and from tli(‘ Secretary 
' f State to a certain assurance. That has been given and that will be 
honoured. But when it comes to putting provisions of this kind into the 
Statute, T have already made it perfectly clear that \v(‘ imisl resist that 
absolutely, as a discrirninak^rv provision. 

Honourable Members have said that W€^ are not consistent in onr 
objection to discriminatory provisions. If by that they mean that in 
this Hill certain discriminatory provisions have been insiTt(‘d. tlu'v are 
Perfectly correct. The Bill is full of discriminatory provisions. We are 
discriminating against foreigners; we are discriminating against the domi¬ 
nions wliich discriminate against this country, and that is a position whieli 
\\e frankly recognise. But the one form of discrimination wliich wv liave 
•.aid cannot be inserted into this Bill is discrimination be:t\M*en Indiana 
and United Kingdom British subjects resident in India. And, Sir, if a 
provision of this kind is inserted, it is a discriminiitory jirovision. If 
you say “of the three chief posts two shall be filh^d by Indians”, yon are 
saying in other words that, of the three chief posts, not more, than one 
should be filled by a British resident in India. That is diseriminatioii 
and to that, in primaple, wr nmst object. I’liat is a pindeetly clear 
position, and, as I say, I regret very much that this ani«*ndment should 
have? been moved. 1 thought that we had reaclu'd a satisfactory nnd(‘r- 
standing. I thought that we were all inspired by a common ideal and 
working towards a common object. If Honourable MernbcTS ask for 
.issuranccs, which T have always said I regard rather as a sign of wtaikness 
:han of strength, then unfortunately we on this side liave got to take 
o a definite, position and say “so far we can go and no farther”. Sir. 

■ submit to the House that it would have, been better if no .assurance 
tn this point had ever been asked for, but- having boon asloal for, it. has 
been given. It has been givt3n and it will be honoured, but so far as the Bill 
.s concerned, we can agree to inserting no provisions of tliis Uind. 

Mr. K. P. Thampan: May 1 a'^k «uie quosti.)n «tf tin* Honourdile tlm 
Finaiua* MemberV Tliou-di the Impi'rial l»:mk lias bfaui in - .sistna e hu* 
tile Ifist b‘I \ t>arsatid tlic IVosideiu'v B.-inks, an tin* ainal'.:i iri.M ion of w liicli 
the ImpiTial Ihink eainr into being, have been in cxisteni-*^ tor fit) \ ears 
and though Ou percent <»! the capital of tlie Bank is sul)seril)‘‘d by Indians, 
lias tliere been onr liuliaji Secretary at any of the branebrs of the Imperial 
Bank or is tlwrc oin- Indian a]ipoint.e.d in that cadre from which a Secre¬ 
tary would be appointed within the next ten years? I want an answer to 
that. 

The Honourable Sir George Schuster: M\ llononrabk* friend is fully 
fiware of tin* answer, hut liis (piestion entirely imdev.int. 

Mr. President: 'Fhe question is: 

“That to- sub-clause (/) (e) of clause. 8 of the Bill, the following proviso be added ; 

•provided that of the (lovernor and tw-j Doputy Oovernors two at least shall be 
Indians’.” 
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The Assembly divided: 

I 


I 

AYES—28. 


Abdul Matin Chaudhury, Mr. 

Azhur Ali, Mr. Muhammad. 
Badi-uz-Zaman. Maulvi. 

Bhupui Sing, Mr. 

Chaudi Mai Clola. Bhagat. 

Das. Mr. B. 

Dutt, Mr. Amar Natl.. 

Hoon, Mr. A. 

Tsra. Chaudhri. 

Jadhav, Mr. B. V. 

•Tog. Mr. (1. 

.Toshi, Mr. N. M. 

Kiishiiamachariar. Ilaja Bahadur G. 
Lalchaiid Navalrai, Mr. 

) 


Liladhar Chaudhury, Seth. 
Maliapatra, Mr. SitakanU. 

Mitra, Mr. S. C. 

N<*<)gy. Mr. K. C. 

Pcitil, Jbio Bahadur B. L. 

Meddi. Mr. T. N. Ramakrishua. 
Said Singh, Sardar. 

Son. .Mr. S. C. 

Sh.afrt Daoodi, Maulvi Muhammad. 
Singh. Mr. Cava Prasad. 
Siiaramaraju. Mr. B. 

Thampan. Mr. K. P. 

TTppi Sahel) Bahadur, Mr. 

Ziauddin .Ahm.'id. Dr. 


NOES—53. 


Ahdiil -Aziz, Khan Bahadur Mian I 

Ahmad .Nawaz Khan, Major Nawab. j 
Anklfs.'iria Mr. N. N. j 

Anwa’’ ul .Azini, Mr. Muhammad. ! 

.Ayangar Mr. V. K. A. Aravarnudha. 
Bajpai. Mr. (J. S. ! 

Phnrc*. The Honourable Sir Joseph. ' 

Bow<-r. Mr. K. H. M ' 

Chatar:!. Mr. J. M. 1 

•Clow. Air. A. C. : 

Co.v, Mr. A. R. 

O.ilal, Di R. D. I 

Dash, Mr. A. J. , 

DoSoiiza, Dr. F. X. 

Dillon, Mr. AV. j 

Cralinm. Sir Lancelot 
Crardh'.m, Afr. S. C. i 

Hai". 'riw IIoiiDiirable Sir Harrv 
Hczl|.;f. Mr. J. ■ j 

Hii'l.'.ori. Sir Lc'-lic. ! 

I^rriail .A’i Klnn. Kiiiiwar Ilaj.'C ! 

.Tarries. Mr. F. h"!. ! 

Ja.Wfihar .Singh, Sardar Bahadi.r ! 

Sardar. i 

Lee. ATr D. J. N. ’ 

Mnekenzio^ Mr. R. T. H 
Af icnnTnTi. Mr. A. Af 
AL’<c.ilfc. Afr. H. ,A F 
Afillar. Afr. hi. S. 


Milligan. Mr. J. A. 

Milter. Th<“ TTonourable Sir BrojeaJ:.i. 
Morgan. Mr. C. 

Alujiimdar. Sardar C. N. 

Afnkheriee. Rai Bahadur S. C. 

Kihal Singh, Sardar. 

Novee. The Honourable Sir Frank. 
0-Sn»’i-',n. Mr. D. N. 

Raflnddii) .Ahmad. Khan Bahadur 
Afanlvi. 


Raghnhir Singh, Rai Bahadur 
Kunwar. 

Rai.smnn. .Mr. A. 

Ramakrishua, Mr. V. 

Ran, Mr. 1‘. R. 

Scliu-ter The Honourable Sir Ceorge 

'^eo t. Air. ,i\ Ramsay 

Shcr Muhammad Khan Gakhar, 

('apt a in. 

Sing’i. Kumar Cupte.shwar T’ra-sad. 
Singh, Mr. Pradyumna Pra.shad. 

^i till a. Rai Bahadur Aladan Afohan 
.‘^mith. Afr. R. 

Slndd. Afr. E. 

ToMenh.'.m. Afr. (1. H F. 

'Frivedi. Mr. r. M. 

Waiihuddin. Khan Bahadur Haji. 
A'akuh. ."^ir Afuhammad. 


'riio \v.‘is neerntivod. 


Thf AsBoinbU llion Mfljoiirnod for TjUhoIi till TTidf Pnst Two of the 
Clorh 


The Assemblv rt‘-ass;c.inblo.i after Ijaiinch at Half Past Two of the 
Clock, .Mr. President (Tlie. Honourable Sir Shanmukliam ChetlA) in the 
Chair. 


Mr. B. Sitaramaraju : Sir, 1 beg to move: 

“That in snh-clause (/) (</) of clau.<te 8 of the Bill, for the words 'after ronsideration 
of the word ‘on’ he substituted.*’ 
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I Mr. B. Sitaramaraju.J 

The oripnal provision in the Bill runs.as follows. 

"A Cox'Prnor and two J.)o])uty Gov^riKJi-R t^» Lo ap|)i)intcd. I\v iho O(»vernor Grrioral 
in Counril after o:)nsiderat ior) of the rofomineiidations made hv the Board in that 
behalf.” 

Sir, niy ;urien(hnont seeks to substitute for the words “after eonsidern- 
tioTi oT’ the word “on”, 'the ohje(*i of moving this .nuendinent is to 
enipliasise tlie need to u^ive due weight to the reeomrnendations of the 
Central B<^ard. 1 do not for n inonient wish to eoiuv's any idea that the 
hnfids of tlu‘ (lovenuu* (ieiieral in Couiudl should he eomplcdely tied. That 
is not inv intcuitinu, l)ut the words whieh are actually used “:ifier consi¬ 
deration of tlie recommendations” would iu)t pve the necessary import¬ 
ance to the r(‘comnieridations of the Ceutral Board and luy submission is 
tliat, if tli(‘ word “on” is substituted, tla' n'c-ommendnlioiw c^f the Central 
Board would liavc irn-atcr w(‘i<rht than now. But I undi'rstanfl that, thi* 
idea was in this re^^ard to follow the practice* of the* Imptrial Bank. Kven 
in th(‘ report of the* Joint Committee, they have stated tliat the 
preliminarv cnnsidtatioris would liave t/^ la* taken h^taeen the Ciovom- 
rnent and the Central Board before r(‘coTnniendntions are made. That 
would be a very satisfactory feature if prior consultations had taken place 
betwof'n the Ciovornrnent and the Central Board. Once those prior 
consultations havf* taken place and the recomnu'ndations have been made*, 
then, I venture to sn})mit, those n‘cojnmendafions miiM have a ^Teat 
weight and will not he. easily rej(‘eted. The provision in tnr Bill, as it 
stands, does nn( antici-pate any of those prior consultfdions. It onlv savs, 
Die clioice would be aHor the r(*(‘ommendalion and does not indicate the 
importance of the recommendation mado after due consultation. That 
makes a crood deal of difference and, therefore, T thoup^ht that if these 
words were substituted, there could possibly he* no room for anv objection 
On the. f>art «">f the (lovcrnmcnt since tlie recommendation is expected 
to he made after joint consultation. Bor this purpo.se. 1 move this 
amendment and T trust that it will be accepted by tin- House. 

itr. President (The Honourable Sir Slianmukham Chitt>): Amend 
ment moved. 

“That in .siib-flaiiFr* (/) {") of rlansp 8 (»f tbo Bill, for tin* v\ords aflrr (:on.si(b'nif.it)ii 
of’ Iho word ‘571’ ho Hnh.slitiitod.” 

The Honourable Sir George Schuster: Sir, my Honourable friend has 
correctly st.itcd the position ns rep-ards tin* origin of this clause. The 
matter was verv fully discussed in T..ondon and, after a Ion? period of 
failure to fnid anv forTTi of words which were .satisfactory to all concerned, 
the suo?<‘stiou w;»s uuuh*—and it came from those who had sat, on the 
Board of the Imperial Bank—that we mi?ht follow the practice of the 
Imperial Thank which had been found in every rf»spect satisfactory. The 
Imperial Bank Act was then sent for and the actual words were read out 
and it was a?ref‘d to recommend those words. That represented a very 
JfirfTr eonof'ssion froin thn side of those who represented the Rccretary 
of Btate. I'he ori<dnal proposal had been thrat the appointments should 
be made by the Governor General in Council without any reference to 
consultation wilh, or considerin? the recommendations of, any other 
authority. 'I’hat, in mv owti view, represetita one of the most important 
points achieved hv the discussiens in London and one of tho most 
important concfcssions made as a result of the pressure brought by the 
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Indii'U) r(*}»r(‘seiitativ<*K in London. Now, my Honourable friend’s 
suggestion, although, he himself does not seem tx> understand it in that 
sense, \vt)uld, I submit, mean that the ree-ommendations of the Board 
v^ouM be operative and the Ciovcrnor Gent^ral in Council would be left 
merely witli tlie formal function of ratifying these recoinmendations. That, 
is a position which wo could not accept and, as this represents an 
irniKirtarit m.*itt(T of agro(‘Tnent. I am afraid I must oppose rny Honourable 
friend’s proposal. In that connection, I should lik(‘ to take this oj portimitx 
ol 1 {living ii|.> a ])<.»ini on wiiicli I wjis questiouerl at an earlier stage ot these 
discussions. I was asked wliether I could givt* any assurance that the re¬ 
commendations madr hv the London Committee would be acccpt^'-d by 
t-lie British Governni(?nt and by Parliament juul would he ineorijoraied in 
t'l.M* ('oust it ill ion ,\c^ so tlcii hsi,-. aiiyt.liing to dr> wiili this position. 

•' e.Npl.aincd then that I. of course, could give no assurance and that I felt 
s.Mi the Secretayv of State himself would not iat in a positioti to give 

lUiN {issiir.inee whicli would tie tlu^ hands of Parliarrumt. Imr, Piirliament, 
;:.l'lei all. lem.jins the hii.a! aufhorit\. P»iit. I received a telegram 

fioni tii:- Si‘cr<‘l;n\ of Stati . and this is wluit he ;iulhorisos me to say. 
He sAVs . that wliile. jis I myself luive already pointed out. be—the Secre- 
tuv'.v of State- ■cannot c.ommit Pjuliament in jidvancc*, views o.vprossed 
<ln the point in que.slion by tile LondoTi ( ommittee. so far as it made 
definite reeominendations. mav he regarded as forming part of the pro- 
pftsals pel foiward l»\ His Ma|(‘st\’s (Jovernment in the same \v,ay as 
prnptjsjj's coniaii'.ed in tlu' While P.aper. ’riiai. T submit, is a very definite 
slaienieiil and. I am sure, it gO(‘s as far ns jiny Honourable Member 
I pposite eiuild cAfieet tile S(‘cietarv of State to go. In tbese circiiinstances. 
JllK H .ou*<'' woldd be taking a very qiic^sliontible step. I may [>iit it, by 
doing anything to upset the basi.s n'jiebed in London, for it wntilcl make 
ii it!i]:ossible then for the Si'cretarv of State on bis side to ftdfd or regard 
hiiiisidf as bounrl by his own assurances. Therefore, T submit tluit we 
siwndd stick P; i he words of tlu‘ orig;inal clause as it stands in the Bill 
uliieli is ahuiit as g<K)<| a de<<*ription of the ]>osi(ion wdiieh w’e all w.ant 
to iittaiu as could be found in Statutory banguage. Thai wall provifle, 
i tinnk. due inibuMice to the (Vntral P>oard in this matter. Moreover, 
tile doint Seleei Conunittee has itself made a recommend at ion that there, 
rlioiilfi in e\ er\ r as,- be prior consult.atioii betwi'cn the Governor (fenrral 
111(1 tile Hoard. wliicIi recommendntion will without doubt be seriously 
considered. Lor in\ own part, 1 may stiy tluil T think that any such 
r(‘c*<)mmendal ion is nnnecess;iry, boenuse, b.aving regard to the form of 
words used, there must, if one eonsidiTs how the thing would work, there 
iiiusi be prior fronsult;i.tion In’tweeu the Bo.ard of the Ibank tind the 
Governor (hmeral. They could not keep oa-ch other at arm’s length in 
this insitteM- ! '^ubmit. in these cireumstanees. that- my Honourable, 
friend s point is re.ally Tiiet by tb»* wording of the Bill and I w'ould ask 
him to withdraw his amendment. 

Mr. B. Sitaramarr.ju : Sir. I beg hsavc of the House to withdraw' my 
(Uiiendment. 

'I’be amendment wjis. bv le.'ive of the Assembly, w'ithdrawn. 

ICr. &. iP. Sir, ! bog to move: 

“That to Mih-rl.'Uirt' (7) (e) of rlause B of tlir Pill, tho follow ir.^ proviso In* aa.'ieu 

•provided that no nieinher of the English or Indian (.'ivil .StMvirt* shall - e '.db e 
fer appoinfincnt a Gavernar or Itepiily novprnor’.’’ 
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[Mr. K. P. Thampan.J ' 

Sir, njuoh has bewj said bv tho sponsor ot tlio Bill as woll as by those 
wJio support him that ilic^ Jteserve Jiank should be altogether immune 
from political influence. We all know what these people mean by political 
influence. Wo, on this side of the House, are also equally anxious that 
the Bank should be free from political influences, but what we mean by 
political inJhienct'S is the influences of the Secretary of State and of the 
coiriniercial conmiunitv of Knghiiid. If my motion is not adopted, the 
chances are that thes(? jK)sts are sure to go to the 1. C. S. people. There 
is no service or no work in the world for which the 1. C. S. ])eople are 
not. consklert'cl fit. That is the universal impression. The lleserve Bank 
Isas to fimction pnri'ly in the economic interests of the country and no 
experinuMits ea?i he tried with it. To be free froiri political influences, we 
want that the ineii should be recruited from the hanking and commercial 
class(‘s. As far a-s we can s(*e. neither an Indian nor an English I. C. S. 
man can he frt'c. from political bias, but lu* will only he the mouthpiece 
of the So('rctarv t)f State. He cannot be otherwise and it is only natural. 
That is tlii' nascai why wr are anxious that the I. C. S. people should 
be e\i'lncl(‘d. In this eonneetion I would invite the attention of House 
to a ]jaragraph in the memorandum written by Mr. ,1. M. Keynes on the 
pioposals for the «',slahlisliment of a State Bank in India which is pnhiisliod 
as an Annexe to the He]K)rt of the Koyal Ooinmission on Indian Finance 
and Chirrency, lOM, in wliieh he says: 

“Jt may he added in (his eonneetion that the (Jiiveinur and lieputv (Inventor of 
the Rank sliould invariahly l»e persons of eominercial «»r hankin;;. n t r>f adniinistrnlivi^ 
or official, e.xperirni'c, and should ho appointed, so far as may he pl*s^il»l^> «)j- eonvenient. 
from (he staffs rf the Pjesidcriev Offiees.’* 

The yiroposal was that the Presidency Banks should ho amalgamated 
into one and made into a Keserve Bank, and that is why he reft^rs to that 
asp(‘cl. 'I’owards the end, he says: 

“If mi'_dit perliaji.s iiiei’en.^o piihlie confidcrKC in the non rtflieial r !i:ii arti‘r ot' the 
Rank’s rnniiai^'OTiient and in tlie (Jovernment.'.". intentimo, if it wrir dofiiiit'‘lv laid down 
that iricinher...- of the Endish or the Indian (’ivil Service were inelii;ilile For apj)oint 
menf as ^ifTieers of the fhank.” 

1’his is a v('ry im])orTant point and T cannot understand lunv it escaped 
the nolice .fl’ tin* Select. Corrmiittee. T am sure, no one can repudiate 
wliat Mr. Keynes said in 1914. Sir, 7 move. 

Mr. President (The Tlonoumhle Sir Shanmukham (dietty); Amend- 
iruml luovt'd : 

"That to snh elaufre (/) io) clause B of the Rill, tin* followinj* proviso he added : 

‘Prf)vided (hat no rnernher of the Kri^li.sli or Indian (‘i\'il Service shall Im* clit^ihle 
for aj)f)oinf metit a.K a flovernnr ot* Deputy G'overnor’.’’ 

The Honourable Sir George Schuster: Sir, 1 must oppose what I 
imagin(‘ to be my Honourable, friend's intention and I must also point 
out that his amendirumt would not fulfil his intention. The w:)rding is 
“provid(‘d tiial no meunber of the English or Indian Civil Service shall 
be eligible . . . Weip T am advised that that does not mean that if a 
man lias seiwed for a time either in the Government of England or India, 
that taint should remain with him for all the rest of his natural life. li 
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upplios only lo a serving member. Tliereforo, if any particular individual 
is inlorin(?(l that, there is some chance of his getting this appointment, 
he will ht‘. able to retire and the very next day, he can get the appointment. 
On this ground 1 think my Jlonourahle friend’s amendment is ineffective, 
and, (piiti* aj;art from that, I feel sure that the House would not support 
the intention whicdi 1 imagine he must have in his own mind. J am afraid 
that my Honourable friend, Mr. Amar Nath Dutt’s list of 100,000 suitable 
Indian candidates for th(i post of Governor would be very seriously curtailed 
if all those who <iv{',r served the Crown in India were to be disqualified. I 
think my Ilononnihle friend lias only got to think of this for a very short 
tinu‘ to ivalisi* lhal it. is an undesirable proposal and. therefore, I suggest 
to him lhal ho. miglit witlidraw it. 

Mr. K. P. Thampan I lo lu t withdraw it. 

Mr. President (The FTonourahle Sir Shanmukham Chetty): The question 
is : 

“Th.*it to .siih-rlau.SH (/) (n) of daiisi* 8 of the Bill, (lie following provi.co he aHdorl : 

‘Provided I ii:it no tnernlter f»f the English nr Indiiin Service shall he eligible 

for appointnieiit us n (5 )vornor or Deputy Governor’.’* 

'Pile nifition was negatived. 

Mr, B. V. Jadhav (llomhay Central Division: Non-Muhamrnadan 
liural): Sir. I heg to move: 

’■’J’liul in suhcluu.so (/) of eluuse 8 of the Bill, for the svord 'four* the word 
‘two’ he .suh.stilutfid.” 

Sir, aec.ording to (danse 8 of the Bill, out of the 13 voting Directors, 
eight are to he ultimatedy elect(^d by the sharclicjlders and four are to be 
noininatt'd liy tin* Governor General as laid down in the report of the 
Stdcrl. f’ommittoc’. In this no provision has been made for the agricul¬ 
tural int('r('st whi(di, as is well known, is tlu^ f>rineipal interest in an agri¬ 
cultural countrv like India. The Ileserve Bank is intended to stimulate 
trade and industry, and agriculture is the widest and most important in¬ 
dustry ill India and there has been no Statutory provision made for the 
r(q)rcs(mtation of the advocate's of agriculture. It might be urged by the 
Honoural)l(*. tlie Finance Member that when Government would make 
nominations to tlu' Board, the Governor General in Council would take 
(^are to a])point one or Iwo nieinhers to that Board wlio will he eligible 
for repr»^senting agriiMiltnral interests. I do not deny that Gewernment 
wdll be very careful for tliose interests. But, at the same, time, I may 
point out that it is better to have elected members than nominated mem¬ 
bers and the t'le(dion ought ht^ made by those co-operative central banks 
or provincial hanks which have been helping agriculture through the 
district hanks and the village cooperative, societies. I, therefore, move 
that two of these posts should be reserved for election by the various 
provincial banks. 

Sir. T move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
mov(*.d: 

“That in siih-rlauso {/) (6) of clause 8 of tbn Bill, for the word ‘four’ tho word 
‘two’ bo substituted." 
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Jfr. President (Tho Monourahl^ Sir Sliunmukimiii Chetty): Doom liuja 
Jiiduicliir Krislinuniiichariar want to move his amen dm (nit now ? 

Baja Bahadur Q-. Erishnamachahar: If tins amendment is passed, 1 
stjall not move it. The reason why 1 have tabled this ainendmcnt w’hich 
eomes later on is that 1 want two Directors for Madras and I do not know 
!unv to get it. Therefore, I cnit this four into three, and, out of these 
4‘ight Directors to elected, T want two to represent agricultural interests. 

Mr. President (The Honourable Sir Shaninukhani Chetty): Then the 
Tfonburable Member does not want to move it now? 


Baja Bahadur G. Krishnamachgriar; No. Sir, not now. I shall tii* 
fate f^f this aiiKaidnieut first. 

Several Honourable Members: The fate is well known. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur rum Oii.ssa; 
Muhammadan): Sir, I support this amendment that from four the nuinbtjsr 
of nominated Directors shall ho reduced to two. In this connection T want 
to say tliat the niimher “ four ” is loo much, because tlu^re arc after all 
only (‘ight elected members, and if there are four nominated members, then 
certainly the poli(\v will he guided by Government,—not the Indian Gov- 
erriment, but the (lovernnuint. sitting at Whitehall. At the same, time, it 
has bciCiu said—though outside of this Asstnnhly—that if there are four 
Directors, there will he some chancuj for Muslims to l>e nominated (Ui the 
Dir(^.(itorat(^ But T say that we have a very had t*xperience of nominated 
members. My e.vpori(3n(?o is that all tl^e nominated members, though they 
are not obliged, in black and white, to support Government, they always, 
as a matter of practice, .su])p(>rt Gpvnrnmenl iii all, nafasiires. Even in 
questions of such religious imi)ortan(JC as mosques, etc., certain nominated 
members have oppos(?d us and, voted for (jov(.*rnment. My oxperienta? of 
all the local Ix^dies also is the same that thes.‘ nominated rnfunhers always 
represent th('. man who norainates thorn, ft may .he all very fair fron^. the 
f)oirit of view of those who nominate them, but we cannot; trust the 
nominated mernl^ers. A])art from that, when we .see tlnit out of 12 Direc¬ 
tors. who will have* votes, four will he nominated, thc^ number is ver^' high. 
Tt is always the (also, with a nominated member that whenever he is not in a 
position to attend a nu'eting, lie will submit his re.signatifin from tfie Hoard 
and Government will nominate anolh(?r momljer as we find luTe. But for 
eJ(^e,ted iiKunbers it is not always possible for them to be re])laeed by otlwn’s. 
There is a ])rovision in the Bill tliat in certain eases it w ill bo possible for 
the io(‘;vi board to nominate any one else to attend tbe metding; but tlu‘n- 
is OTK' ditfienlty. Siifipose the local board elee.ted meinhers to attend, a 
meeting and, after that, the member is not in a position U? aiieiu] the 
meeting. How (f.an the lo(ial l)oard sit .and elect .another naanher to. attend 
the meeting? So, in the case of the elected rnembi^rs, it will no! 1)C .always 
possible to substitute any oilier man to attend the Central Board m(*eting; 
while for th(‘ fjovernmeni it will be very easy always to suhstituie others 
t o attend the meeting ; and what happens in the Assembly and in the Conn- 
tjij; of. SJUite is . . . 

Diwan Bahadur A. Bamaswami Mudaliar (Madras City : Non-Muham¬ 
madan Bural): But a nominated Director holds office f()r fiv(^ years and, 
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:.B nomination is in ilie hiinds of Governmoni, his rosignation may not be 
accepted like the resignation of official members which they can get at 
any time. 

Mr. M. Maswood Ahmad: I cannot understand how the Honourable 
Member says that, if a person is once nominated, liis resignation cannot 
he accepted. Does the Honourable Member suggest that a man, once 
nominated as Director of the Central Board, cannot vacate office for five 
years ? 

Diwan Bahadur A. Ramaswami Mudaliar: I am pointing out that the 
(loverninent cannot request a resignation from a nominated Director. 
Once he is api)ointed, he is there for five years, and he can only ho. removed 
by a vote of nine Directors. Government cannot fiall for his resignation at 
any time. 

Mr. M. Maswood Ahmad: Itnt, wh;i(. ha])}>t‘nrfl in lh»* case of Sir Abdu! 
(^aiynm ? Il was nc’l nossihh' for hiir) to n^sign wluni he was once 
nominated, hut when lie went to attend the hound Ta!)le (’onfenmee, h(^ 
submitted his resignation. 'Diey will have to submit th('ir rcisignations and 
(jovernment will accoj)t those re.signations and nominate; some other rnern- 
hers. This will not he possible for elected inend)ers, l)ecaus(;, if an elected 
member is not aide to attend a meeting, he has got no right to nominati! 
any one else to represemt him in the meeting. Rather, this power is in the 
hands of the Local Board, and so it wdll he very difficult for the Local Board 
to have a nuy^ting and have a .substitute for him. Su])posiiig one or tw’o 
memb(;rs are absent. Government nu'.mbers wdll always have a majority in 
the Central Hoard. With these words, T sujqMU-t this amendment of my 
Honourable friend, Mr. Jadliav, that there should he only (wo nominated 
Directors. 


Sirdar Harbans Singh Brar (Hast runjah: Sildi): Sir. if 1 risc^ to 
support this amendment, it is for the one reason that we have to inspire 
confidence among the British public;. The h'nglish ])eo|«le. to my mind, 
are rather siqierstithnis I'Voin the present scheini'. it appears that the 
number of voting Directors Nvould he 18 which is considen'd to he an 
unlucky iiiiinhcr among the British inve.stiiig ]>ul)lie. I think it will he 
wt‘11 by accepting this amendment It) r.nluce the mnnh<‘r- from 18 to some 
other odd nnniher which may in»j)ire the eontidinua* of ilu' British public 
and the British Parliament as the women are in a mapaify among tlie 
voters. As reg.ards the number of nominated Directors, I do not think 
“four” is a very big i\umlar, hec.aiise vjoverninent have lo consule.r tln^ 
national interests. (’oinmerei.d and (.)ther intt;rcsis may iiol ht ai»le t- 
predominate at an.\ parTunilar moment and so there has to l)e fai - 
number of nominated Directors. Out of 13 1 do not think four is tor: 
larg(i a number, hut I would like tIk; p.ninh‘T to he ••itln;r 11 nr lo :« 
that c.oiild have been possible. 

Mr. B. Qag (Orissa Division. Non-Muhaniinadan): I w lK)le-lie;irtedi\ 
.j support the ameudint^nt moved by my Honourable friend, Mr. 

Jadhav. Throughout niy coimectioii with the Reserve Bank 
Bill, w’hether this present Bill or the past one, 1 havt* held the view that 
co-operative banks should ccpiiA in through direct ele(;tiou, and the 1927 
Joint Committee brought opt such a proposal in tlioir report. I know' that 
the eight Direetprs that will h<? fleeted will only represent a very mierpseppic 
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interest of the Indian public, tiainely, tlie ca])italist. section of the larger 
towns of India. In spite of their trying to re}aes(Mit Llu^ mullitudes, 
their privates interest and personal engagernenl in public life will debar 
them from looking after the interests of the teeming millions. At present, 
if one good has come through the British rule it is tin* co-()f)orative hank¬ 
ing system by which the multitudes, the teeming millions, even the 
interior villages of the country, are connected through an a])ex hank, a 
central co-operative bank, and, therefore, we liold that if the provinc.ial 
co-operative hanks are allowed to tdect Directors, tluni a certain system 
of electoral representation should pn'vail. and thereby the capitalist sc'ction 
of the Directorate (d the Resc'rve Bank will not always have tlndr own 
way. Of course, the Finaiua* Member has conceded to us in the Select 
Committee and certain wording has been introduced to the «dTect that tin* 
Governor (bun^ral in nomination will look after tht‘ interests of tin* agri¬ 
cultural and co-operative systems. I do not lik(‘ to leavi* that, power to the 
Governor General, to act upon tin* .advict* of his Finance* Minister or the 
Financial Adviser. I shall cit(i one instance. In HKIJ. wlu*n I was un¬ 
lucky to get my Imperial Bank xAirn'ndnu'nt Bill passed, we \\ (‘n* assurt'd 
by the Finance Member that he will try t(» nominate a rt‘presentative of 
the agricultural int('rt;8ts to tin* Board of tin* Imperial Bank. Afterwards 
I found the name, of a certain gt*ntleman fnuti Madras, oiu* Bao Bahadur 
or Diwan Bahadur Narasindia Raju, as tin* repri‘sentative of agricultural 
interests on the Imptadal Ibink. 1 knew him in my old (k)ngre8s days 
as a (Congressman. | suddenly found him blossoming forth as the 

President of the Madras Legislative Council, but I never knew from his 
public life and from his activities throughout fndia that ho was very much 
interested in the agricultural develo|)ment of this country. 

Mr. B. Sitaramaraju: May I contradict tin* Ilouourahh* Mi‘ml)er. that 
lur is speaking about a subject which he does not know ? 

Mr. B. Das: My ITonourablo friend, Mr. Raju, might know very inti¬ 
mately the gentleman; probably his agricultural activities are confined to 
that T)jirticular district to which he belongs. 

An Honourable Member: Why .should we disc.uss an individual y 

Mr. B. Das: I am not discussing, I am citing an instance to show 
that the nomination may go wTorig. If a man like Mr. Ramadas Pantnlu 
or people interested in the millions. 

Mr. K. P. Tbampan: 1 protest that Mr. Ramadas Pantuhi does nut 
knr)W anything about agriculture. 

Mr. B. Das: I was thinking of co-oi)erative banking. 

Diwan Bahadur A. Bamaswami Mudaliar: I suggest that, my Honour 
able friend may confine himself to the people of Orissa w}u)rn he may or 
may not know\ and not of Madras 

Mr. B. Das: 1 may assure my Honourable friend, Mr. Mudaliar that 
Orissa never fights for nomination. The. people, of Orissa would he 
ashamed to come anyw^here by the backdoor of nomination. Tlini is 
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not iny 2 )iirpoHe. f wjint to (insure to the people of India direct representa¬ 
tion tJirough the metliod of election so iliat the backdoor methods of nomi- 
nation may be put a 8tof> to. 1 may assure my Honourable friend, Mr. 
Eaju, tliat I do not mean to say anything personal against that parti¬ 
cular gentleman. 

Mr. B. Sitaramaraju : May I inform my Honourable friend that the 
ex 2 )erienee of Mr. Narasimha Kaju as an agriculturist and as a man of 
varied exjxn-ience in all those matters which concern the particular subject 
he is Hipresenting is unrivalled in Madras. 

Mr. B. Das: Tliis is tlie first time T hear of this. Until h(i was noinl- 
nat(‘d by the (tovtirnment of India, in my imhlie life of so irianv years I 
never knt^w tliat the gentleman had taken interest in all-India agricul¬ 
tural problems. J plead guilty of ignoraiurc*, but there are eortain j) 0 (,ple 
whose aetivili(is are well known and some whose activities are not 

so well known. 

Mr. B. Sitaramaraju: Are you awan*. that he was re])r(‘senliiig here on 
tlie Sugar UonfeT(‘nc(‘ 

Mr. B. Das: Tlu‘r(‘ wore so many of us represented on the Sugar Con- 
fert‘iie<*! Ube (jiiestion is wliether the Jieserve Bank will he really rej>re- 
sentalive, and 1 have always said it, and I do not think that the eight elected 
Direcitors will ever represent the public. The only direct rej)res(?ntalion 
of masses that can come is through the co-ojxTative banks, and, in sub¬ 
stance. what we advocate on tfiis .sid(* has been agreed to on the other 
fiid(i. Th(iy would like to s(^e certain representation granted to the co¬ 
operative hanks, and it is b('tt(‘r that they ar(‘ given direct ele(dc»ra] rt'prt*- 
stailation through tilt* 11 provincial apex banks. Therefore, I whole¬ 
heartedly support the amendment of my Honourable friend. IVfr. Jadhav. 

Sir Cowasji Jehangir (Bornhay Tity: NTon-Muhronmadan T>]>an): T liave 
no desire to take, up tlie time of the House, but T di*sire to raise ii (piestion 
of pT-ineij'le more in the interests of tin* future than tlu‘ immediate ]>resent. 
My Honourable friend, the member of tin* rcumnittec* of tln^ Federated 
Chambers r»f ("ominerco. who also T(']>r<*sents tin* teemin" masses of tliis 
country in lliis House, and T lielieve also on tin* (’oimnittee of the I'^ediu-ateo. 
Chambers, lias been tlie cause of my having to raist* tliis (juestiori of 
principle. Tin* (piestion of ])ri!n:iple is that w'ln‘n this FToiise appoints an 
TTonouralile Member to a t^i'lect ('<‘mmitt(‘e, I tliink it exfiects, as evc^ry 
otin*?- Uegislalure (*\j»ects. tlial that Member will eontimn* at h.'ist to voice 
tin* same o])inion In tin* Seh'et (’ommitteo and ir. tliis Ibnise. because* the 
lnps(* of tilin' is generallv \a'r\ slnirt between the S('h*ct ( oniinittee and tlie 
discussion in this TTousI . I do not think that my Honourable friend dis- 
agri*(‘d with tliis provisic'in in tln^ Select (\’)nimiltt*e, nor has he written a 
minute of disst'iit .... 

Mr. B. Das: My memory does Jiot lapse. 

Sir Cowasji Jehangir: T thought he said that bis memory does not last: 
if so r am incliiu*d to agri'r* with him. But at any rate, there is no minute 
of dissent. 'Now’. Sir, that is a ]a*inciph* that 1 should like to make perfectly 
clecvT, and I do think that Honourable IMeiiihers should at least support tln-^ 

G 
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report that thc'y have' sip tied or such provisions of it on which they have 
not written imniites of dissent. Sir, 1 may mention tlmt it will he a very 
ini]>ort}int principle in the future. Sir, it is of greater imporlanct^ for the 
future than it is just now in the present TJonse. At jni sent we often do not 
take notice of such changes of oiunion wliich are made without giving any 
reasons at all. I can understand a cli.inge of opinion if an 1 lonourabh* 
Member has found out nc'W facts or figures or tin* cireuinstanees have 
changed, and due to those changes he changes his opinion; but I think 
that in the futun‘ it will be of the greatest ini])ortance to this House that 
we should maintain Ibis jadncijde, that members of Select CJommittei.' 
should at least support the re 2 )ort wliich they have signc'd. 

Mr. B. Das: On a point of order. Sir, I would inviti' your ruling whether 
llie ]»oint raised by the Hoiiouvahle the Leader of the Opposition that no 
IVrember sliould S]>ealv against the iiifijority ref'ort, unless a sei)arale minute 
of dissent lias bc'eii written, should he support(‘d. 'rbis has iievaa* l)een ib.e 
])raclice in this House liefore; and. if \V(‘ an* all In writi* mimiies nf disstail, 
tlien the volume of the report will become vt-rv large and W'‘ will have to 
give a much larger stone to the Honourable Memlx'r for h'inanci' than we 
are now giving. 


Mr. K. C. Naogy: What about lla* Leader of the Opposition always siip- 
Ijorting the (lo\ernnientWhat at*oul that jaiueiple *' 

Sir Cowasji Jehangir: May I point out in the Ilunourahle .M<*ml)('r that 
whellu'r 1 arn the Lead(‘r of tin; Op]iositioM or not, I wdll suppoi't I 

tliiuk is right and ! will not .sup]K)rl anvthing that 1 think is v. r<>uu. and 
that is what 1 exfiect the Honourable Member to do, to snp]>orl what lie 
thinks is right and not to supj-ort it siiiijtly i^ecause la* thinks public ojiinion 
will Kuj'porl him. 

Mr, Lalchand Navalrai: What about the uH iniaTs of \our P.iriy 

Mr. Amar Nath Dutt: If I rise at all. Sir, it is not to s))eak about tlu' 
amendment before tiu* House, hut against the principle wliieli has just been 
enunciated by my friend inviting my friend, Mr. Das, not to siijjpori tli'- 
amendmout. It seems that if a man, ae(M>rding to iiiin, signs a Select Oom- 
miltee report, withfiut writing a n<»te (*f dissent, )ie is iKuind by tlu‘ n'port 
for ever .... 

Mr. President (The Honourable Sir Shanmukliam (’liettyL Order, order: 
The Chair does not think tlna-e is any practical use in disca/ssing tliat 
particular point. As a matter of fact, once it. was definitely rais(*d on the 
floor of tin's ffonse: a Member asla d for a ruling as 1o wliether Menih(‘rs of 
Select Cornmiite('S could vote as tliey liktM, on wliicli tlie President observed. 

“J hardly think ihat i.s a matter for tin* Chair in doal witli. Tf the Honourable 
Membo.r means wliolhor an Honourable Member, wbo has changed his mind, ean vote 
in a way contrary to that proposed by the Select Committee whose report he has 
signed, T see no power in the Chair or the Assembly to debar him from doing so.” 

The Chair docs not think there is any use in discussing the point 
further. 
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Mr. Amar Nath Dutt: I am glad my Honourable friend's ijosiiion has 
been vindicated; and, as regards the arriondment before the House, 1 air 
sorry that 1 arn unablti to su])|)ort the ainendinent. My ex|joricnco (jt 
nomination has not been what has be(‘n related by my friend. 1 myself 
entercid })ublie life as a noiniriated rneiiilar of a (terlain local body; and after 
that I bad my difference with tin* very aiilhority which nominated me . . . 

Mr. President (The Fdonourable Sir Shanmukham Chettyj: Was the 
Honourable Member noniinai(;d lor a second time ^ 

Mr. Amar Nath Dutt: I was. (LaughUtr.) So I beg tf> submi'vj 

that all tlie*se tirades against nomination do not apply. T do uol kn**./ 
whether circumstances have clnuiged since then, because, since entering the 
L(‘gislature, I have ceased to have any connection with those local b(jdies 
and I do not know how things stand at pres(*nt and whether the noininating 
aiitliorities have. alt(‘red their i>raeriee during the jaist 10 or 12 years. He 
tli.-U as it may, I l)eg to suhinit lliat if this jKAVer of nomination lias been 
kept in haiul in order to equalise* various interests, [ think \vc shoiiid not 
oppose it. 

The Honourable Sir George Schuster: Sir, I arn afraid 1 nmsi op; o* f 
this amendment, and as I find tiiat I am siipport(‘d liy sueh a do;i.:]itv ally 
as m\ 1 loiio'iral.'le friend wlio ha.'^ just s[»()ken, 1 feel tliere can he little doubt 
MS to the result. This ie.,(nr«- of ha.ving four nominated members is an 
essential feature of wliat I liave frequently destn’ibed as onr b.ilanced 
seluine, ami to eliminate ihi.s feature or to reduce its iiripoi'tarua; 
iijfSei the l)alarKa‘. I lake it tliai my Ilorionrablc friend who movefl the 
amemlment was really speaking more on his own subsequent airumdment 
No. than on tli'* amendment aetmilly movcil. because one w< nld l»e in¬ 
complete uitlioiit the other, I would remind the IToiiso of what tiir* Seleel 
(’oiimiittee said in its report. They said: 

“We lit) not eTiHiMer if appropriate to embody in the Statute any Sf*ecific; provision 
f« r tlK' fnlfilriient of thi.s intt'iition, but we consider that in the Instrument of Instruc¬ 
tions to tile fJovernor Cemral a pa.‘=s;)ue should he inserted making it clear that this 
power should he exen ised in the general manner indicated ah <ve and in jjarticnlar 
to secu-e aficipiati* rep’esentfiti'Ui of the interests of agriculture and co-operative bank¬ 
ing if the.se. iTitere.sts had not secured such represeiilation among the elected Directors.” 

Sir, wc intf'nd to call the twticular attention of the Secretary of State 
to tliat rt*commcmlation and I sniuuit that llm clause in the Ifill ri ad 
together w’ith the recommendation is really the jiroper way to deal wdth 
this matter. 1 oppose the amendment. 

Mr. President (The TTonouralde Sir Shanmukham Clu tly); The question 
is: 

“That in .‘mh-clau»\ (7) (ft) of clause 8 of the Hill, for the word ‘four’ the word 
‘two’ be substituted.” 

The motion was negatived. 

Mr. K. P. Thampan: Sir, T move: 

“That in Biih-clause (/) (ft) of clause 8 of the Bill, .for the words ‘Governor General 
m Council’ the word.s ‘the Finance Member of the G’overnment of India subject to the 
approval of the Governor General* he substituted.** 

G 2 
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The meaning is obvious. 1 do not propose to waste my lungs by making 
a speech. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend¬ 
ment moved : 

“That in siih-cliiuse (J) (A) of clause 8 of the Bill, for the words ‘Governor General 
in Gouiieil’ tlie words ‘tlie Finance Member of the Goveninicnt of India subject to the 
approval of the Governor Geiierar be sul>stituted.“ 

The ELonourable Six George Schuster: Sir, 1 must op])ose my Honour¬ 
able frii'iid s amciidiuont on grounds whudi have already been explained 
fully to the in eonneetion with other proposals. 1 think it would 

hardly be jiislillable lor me. to take the tiim* of tiu* House in making a 
long s})i*eeli in iepilating liu* explanation of my grounds. Sir, 1 oppose. 

Mr. President rrin* Honourable Sir Shanmukhaiii Chetty): The 
questi(ju is: 

“Th:it in siib-clausc (7) (A) of cluii.^so 8 of iho Bill, for tin* w )rds ‘Governor General 
in (^oimcir ilio words ‘llie Finance Member the Government of India subjm't to this 
appro>al of tl'c OoverTue’ (GeneraT be substituted.’* 


^riu* mntioii was negatived. 

Mr. T. N. Ramakrishna Reddi: Sir, 1 bog to inovi‘ the amendment 
which stands in my name, which runs thus: 

“That iu ,snb-c1aiise (/) if>) of rlauFo 8 of the Bill, after the word.-- ‘Governor 
Oene’-al in ronneir the w'ords ‘U* represent agricultural interests of the country’ bo 
inserted.” 

If vnii SCO the ('OTintnsition of the Central Hoard and of tlio Tjocal Hoards, 
you will find that thoro is very little chance of the agriculturnl inton'sts 
to bo roprosonted. Suli-clnuse (7) of clause 8 says: 

"The reritr.'il Board shall ron.sisf. of the following Bireefc-Tnrs, namely : 

{ff) a G'ovcrnor and two Dejuity Governors.. 

(A) four Dirvet/ors to be nominated. 

(r) eight Direelor.s to be elected on behalf of the shareholders on the various regislers, 
in the manner prfivided in section 9 and in the following numbers, namely : 
for the Bouili-iy regi.‘-fer—two Directors, 
for the raFutta register --tw’o Directors etc.’’. 

Tbc rnc'tbod of (‘lection is also given in clause 0. The Tioca] Hoardd 
have to <‘loet eiidif Directors. Tn tbe TiOeal Hoards, five out of eight arc 
the electf'd Tn('TTjbf*rs from tlio shareholders: and ihen three' momhers are 
to })(• nominated by the rentral Hoard. The Tentral Hoard nominates 
these thrc'- mc'mliers jnst to restore anv inequity, tliat is to say, with 
particular Vf'ference to the territorial, economic or afrricultnral interests. 
ITenoo. if at all there is to he any representation of agricultural interests 
in the TiOcnl Hoards, it comes only under these* nominations made by the 
Central Hoard. 

Raia Bakadiir G KrtslinamacliaTiar: Unless mv amendmoTit which 
comes later is accepted. 
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Mr. T. N. Bamakrishna Beddi: 1 a.m speaking about the aineudment 
before the House, which is an amendment to the clause in the Bill as it 
stands before the House. These Directors are to be elected not by the 
entire LocmI Hoard, but only bv the eleeted rneinbers of these Local 
Boards. Naturally the five elected members will be only from the com- 
iner<*ial and ('apitalist sciction, and \vv. eannot ex]>ect them to represent the 
agricultiiial interests. 'I’hcTefore, if you remove these three nominated 
members, it is only the live eh‘eted members who will have to elei^t the 
DireeUirs to lla^ (’enlral l>oard, and since, as 1 said, they 'viil represent 
the e()iiiim‘reial and capitalist interests, they cannot be ex]>ecli*d to elect 
two J)irt‘(*tors to the ('entral Board who woulfl rejiresent the agricultural 
intercHt. Thi're is, therefore, absolutely no chance- for the; agricultural 
interests to be n'pres.-nte-d (ai tla‘ t’entral Jhaird and they caiii e(>nie in 
oiiiv through nomination as provided in clause (b) to sub-clause (I). I» 
tlarrefon*, (h?sire tlial all tiie Directors . ... 

Mr. Bhuput Sing fltilmr and Orissa: Landliolders; : What is the 

m.'jinin:; ol a.L;riei!.‘l oral interests? W’hieli class will represent- them,— 
Jandla.)lders or tenants? 

Mr. T. N. Kamakrishna Beddi: I cannot sav uliich class. W’e expect 
landholders lo j'e|»i(‘M;iit a.iu-ieultiiral interests ^uid also certa'n other 
gentlenivn u ho liavt; devoted t-lndr time and attention to ihf- a jn cult oral 
needs of the country. J don’t I'-xclude such persons. W’e can easily distin- 
giiisli belvvern those- whu repres(‘iit the e(»mii)eiv!:il inU?'ests and the agri¬ 
cultural interests. Bven though some people Tna\ not own landed propeT- 
still, by virtue of their having dcvt»t(‘d a good amount of time to 
study the agricultural needs of the country, they <*an i>t‘ said t-^ ref>resent 
the agricultural interests, hecausc, after all, those who possess lands may 
not ill .so!n(^ (ats('S hav.> the requisite ability or know ledge to reprCNtuit tlieir 
own iriler(‘sts, and since this is tlic -only means by which agricultural 
i!ite‘rests can be represtuited in the C'eJitrnl Th>ard. 1 r<‘(|iU‘st tliat my amend¬ 
ment be aeee[)ted. 

Mr. President (Tie- llononrablc Sir Shanmukham rhetty) : ..\mend- 
inent mn\(Ml: 

ill siib-cljniso (/) (f/) of clau.sf 8 nf tlu* Hill, iiftcr tho words ‘Governor 
Gene’*al in (Vnincir the w’ord.s 'to repre.sent agrloulluriil interests of tho i.oiintry’ be 
inserted.” 

The Tiext amendmont. in the name of Itfr. .Afahapatra secans m l e more 
(‘ompr<‘hensiv<' liavirrg the same object iri view. Does .Xfr. Beddi want 
that his aTiiendment should stand? Because tho next amendTuent says: 

“to reprc.‘?ent territorial or economic intore.st.s not already repre.'sentod, ,ird in 

ieuk'ir to repre.sent the agricultural intere.sts and the interests of Co-operative 
‘Banks.’* 

What does Mr. Beddi say? AVonld lie still desire his amendment to stand, 
or h(' would ask for leave to withdraw his amendment and allow Mr. 
Mahnpntra to move his amendment? 

Mr. T. N. Bftmakrishna Beddi: Tf it is ^he desire of the TTouso that 
T should withdraw rny amendment, T have no objection. 
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Mr. President (Tlic Honourable Sir Shanmukham Chetty): So he 
would ask for leave to withdraw his amendment ? 


Mr. T. W. Ramakrishna Reddi: Yes, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty): Has 
the Honourable Member the leave of the House to withdraw his amend¬ 
ment ? 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. Sitakanta Mahapatra (Orissa Division : Non-Muhamrnadan): Sir, 
I beg to move: 


“Th;it to part (0) of sub-clause (/) <if rlause 8 of the liill, Uic following In* added 
at the end : 

‘to represent territorial or economic interests not already represented, and in 
particular to represent the agricultural interests and the interests of (lo-oiierativo 
iJanka’.” 


Sir, 1 hope by moving this amendment 1 am not proi)OiijKliiig a new 
theory. The Joint Select Commit tec have tboiiglit it wise to attach a j)roviso 
to sub-clause (1) (6) of clause 9 of the Dili giving a StaluU>r\ dirtH-iion lo 
the Central Jkiard how to nominato inemht'rs to the Jjncal Hoards. If 
you com].)arc this iiroviso with my ainciaimeiit, you will see Hiat 1 have 
.simply intended to place a Statuiorv djrc<-tion for the guidance of the 
(lovernor Cleueral in Council also how to nominate* Jlirectors of llic Central 
ihiard in the same sentiments and in the ver\ '^ame words. Tin* l'’inance 
Alomhcr is committed to the proviso to sub-elauso (/) (hj of claiist? t), so 
far as tlic Central Hoard is c(mccrncil: t»ut s‘» far as the Cn»\crnor (Icncral 
in Council is concerned, the clear desire of the Joint Select Committee 
has been cxpri'sscf] in unmistakahlc language at page 3 of their lleport, 
and tlic I''inanc(' AJi'inhi'r is obviously cor.iimr.<'d t'> it. d'hc Joint Si'.lcct 
Coniiriittcc to have wished very inie-h U) incorjK.iMie such a direeli »n 

for tie- guidaiict- of the Governor Gcuci'al in Council in makinc nominations 
to t'H' C(‘nt7*al [inard, hnt liavc.* apparently been scan‘d awas l.\ the aj»]ir(;- 
ht'iisiiins <d' hurting the majesty of tin* Governor General in (k)nrK*il. The 
reasfais the, have advanced in a falli-riiig mami(*r in the jiaraurapli under 
reference -is to wliv (licy did not- think it. proper to la\ d(.iwn in tin; 
Statute .^ueh a ])roviso are (piito iirujonvineing and itiadt;(|iiat(\ and so, 
apfiarently, tliev wanted this ITouse to set things rigid. Sir. In tlu5 
Tloserve Hank, as it was intj-odneed in 1027 by Sir Hasil Hlaekett, tbere 
was Statntoi'y provision for iiominat-ion d one Direetr^r to re]>resent agri¬ 
culture, and clear directions w’ere laid down in the Bill for the guidance 
of the r.Dvernor General in Connei] for making nominations. In danse 8 
of that Bill, as was aeeeptod by this House, there was Slatutory provi- 
sif>n for tli-c* representation of Co-operative Banks by oru' Dir(*etor and 
agrienliural interests liy two Dirfct.r)rs tb*’ough cleetions. In the 1028 Bill, 
that Sir Basil Blac-kett wantc'-d tr» introduce in ibis Honse, there was a 
clear provision for the election of one Direetor to represent agriculture 
and Co-oixTativc Banks, and this ISill be framed, as w’e all know, after 
(Tossing tbo seas to eorisnlt tlie Sceix'tarv of State personally. The* natural 
father of the Bill under diseussion is the experts Committee that assembled 
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in London last year, of which the Honourable the Finance Member himself 
was a member, and wliieh included six other Honourable and very distin- 
jruishcd Mcmb(5rs of this House. I shall read out the directions given 
by that C^ommitteo to the framers of this Bill: 

“In viow, h()wever, of iho fact that in the pf^rtirular circumstances of India, 
eloction may fail to secure th« repreaenUition of some important elements in the 
ecnnornic life of the country, such as a^fricultural interests, we recommend that a 
mirmrity Thiard slumld he luuriinated hy the Oovernor General in Council under the 
present (xmstituiiori and hy the (lovernor Oeneral at his discretion under the new 
C'^nstitntion, it l«einfr understood that this power would he exercised to redress any 
such deficiencies.” 

T presume, Sir, there is a clear indication in this sentence for such a 
Biatiitory direction to the Governor General in ronneil, but as the pro¬ 
verbial ill luck of the Indian cultivator would have it. the framers of 
this Bill have failed to respect these directions. Now. Ihe laudable 
sentiments and the pious desire, expressed hy the Joint Select Com- 

initt.ee in the paragraph above, referred to, ftilly cover my purpose only 
if T know that they have any guarantee behind it. In the s(‘(*ond 

senfence of the paragraph, it is not clear who it w^as that assured them 

anything. In the third sentence also, as T have said already, they df»ri’t 
mention their reasons why they did not consider it j»rof)er to lay down 
directions. But the most important passage is the last portion of it. 

The Beport is before the public for the last three weeks. Has there 
l)cen any exchange of views between the Finance Member and the London 
autborilics o\'er this (jiiostion? If 1 only kn!'>w tbnt the T'^wf-rs that be 
b.avc agreed to insert such a passage as recommended V)y the Joijit Select 
ronimittee in the Instrument of Instructions to the Governor (ienf*ral. 
then my purpose of moving this amendment would be served. This 
Tlouso lias thought it fit to disagree with the recjomrnendations of the 
Joint Select Committee on several points. Who knows that lie Imperial 
(Jovernment or the Parliament w\\\ accept this recommendation of the 
Joint Select Committee, although the Finance Member setuns to be very 
jealous of the Committee’s recommendations? Practically speaking, 
wbal is (lu- ain<'iidni*‘ni V Does it bdter the discretion of the Gcv’crnor 
t’lrnoral in C'loiincil in any way? Even if this amendinfiit is neceptod. 
will there not still remain the widest latitude for tlie Ciovernor (uairral 
*») <-\i‘rciso his discretion? What T want is simply to givo Statut-’ry 
frCcc't to the very desires expressed hy the Joint Select Committee in lhf‘ir 
rejw r! and ile.- (inalilative valu(‘ of sncli di*sires. although in the nature 
.*f assurances, and a Statutory enactment have been discussed tliroadbare 
))>• the Honourable the Leader of the Centro Party. 1 cannot improve 
upon ill. in. I’m i!n‘n I tell vuu frankly echoing the same sentiments 
that you yoiirs'-lf «is«‘d sfuno years ago that we have no faith in mere 

'.vishes or assurances unless there be a Statutory guarantee. I knov/ how 
hcllilt'Ss I am. .Ml m\ .aix.nafy on bahalf tj tha ryot will b(‘ waste 
of lircath unless T can invoke the sympathetic consideration of the Honour- 
lb* the Finance Member. On this amendment, 1 believe the Honour- 
•iiilc the Finance Member is one with me, and I hope that sympathetic 
('onsideration will be forthcoming. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

‘"rimt lo part (h) oi sul»-<lan.sc (i) <>f danse 8 of the. Bill, the following be added 
at ihe end : 

‘to represent territ.nial nr etaiimmii- int.erests not already represented, and in parti¬ 
cular to Jepre.'senl tlio agriculttiral interests and the interests of Co-operative Banks.” 
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The Honourable Sir George Schuster: I think the greater part of my 
Honourable friend's speech is really unnecessary. I have already referred 
the House to the recommendation in our own Select Committee's report. 
My Honourable friend has read out to the House the relevant passage 
from the recommendations of the London Committee and I have already 
roferr(‘d to il- in this House and staled the authority which the Secretary 
of State is prepared to give to the recommendations of the London Com¬ 
mittee. In these circumstances, I think that my friend's doubts and 
suspicions arc not justified. In fact this is not a mat t or of controversy 
at. all. There is no reason to have doubts and suspicions about it. 
Every one, who has t'vaniined the position, has approached it in the same 
way and come to the same general conclusions and the only point is 
whether anything should actually be included in the Statute. For many 
reasons we felt it would be better that it should not be included in the 
Statute, but the substance of my Honourable friend's intention will, I 
am quite sure, be attained. On these grounds which T have alrc'ady 
<-\'plained once today to the House, I must oppose my Honourable' friend's 
amendment and take my stand on the Select Committee’s report. 

I 

Mr. Sitakanta Mahapatra; May T put one question ? Fas th(‘ Honour¬ 
able the Finance Member any information about inserting tliose recom¬ 
mendations in the Instrument of Instructions to the Governor General 
from the Secretary of State? 

The Honourable Sir George Schuster: No. Sir. Wo have had a great 
many points to niise and T have, not actually asked for an irnmediate and 
specific answer about this from the Secretary of Stale. W(‘ hava* sent 
him the Joint Select Committee's report and I have not rais(‘d the 
question, because I feel no doubt about it in my own mind. 

i 

Mr. Sitakanta Mahapatra: In view of the assurance given, T ask leave 
■ f the House to withdraw my amendment. 

"J'lic anieiidiMcnl v.;is, bv leave of llie* Asseinblv. witJidi’awn. 

; ■ I ■ 

Mr. K. P. Thampan: Sir, I beg to move: 

“'I'hfii afn-r |tail (/O ..f siih-clausr (/) of claust* 8 of the Bill, the, following 
new part he insert'd jin<l the suhsequent parts be re lettered iiecordiiigly : 

*(r) two Direebirs lepresciiting tlie interests of agrieullnre tn l»e elected by ])rovin- 
cial co-operative banks holding shares to the nominal value of not less than Us. 5,000’.” 

The principle of having Directors to represent agricultural interests 
to be clcct(‘d by TVovincial ('o-eperative Ilatdis lias nlrctidy Iw cn discuss.'d 
;!U(J accepted. As my friend, Mr. Mahapatra, pointed out in conncctioti 
with his amendment, this is a provision borrowed from Sir Basil Blackett's 
Mill of 1928. The difference is that in that Bill only one Director is ]tro- 
vided, while I have provided for two Directors. Sir, it might be. urged 
‘iifit if two extra Directors are appointed, the Direetorati- wU] ratlier 
l)ec.ome unwieldy. I might mention in this cormeetion that the Bill of 
1027 provided for, if my memory is correct, about 2H Directors, while. 
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in the Bill under diBcussion, we have provided onij? fdr 15. In the Bank 
of England also there are 24 members in the Directorate. So there is 
no difficulty in haying two extra Directors to represent these special 
interests. I am sure, the idea will commend itself to the House. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 


“That aftfT part ih) of rnh rla,nji* (/) of daus'^ 8 of lli(* IJill, Uio following new 
pari )»e inserted anfl the snhseonent parts l)e re-lettered accordingly : 

‘(r) t\v j I )irff | nrs n pn*sctjl ing th«* inte’esls »if agriculture to he elected hy provincial 
co-operativ<' luniks holding .shafe.s to the noiuinal value of not less than Rs. 5,000’.“ 

Mr. Amar Nath Dutt: T am sorry I cannot support the anK‘rulmc 7 it. 
r have been connected with these Co-operative Banks for a long time. 
One was established in my own village in 1907 and T have the 

Recrofnry. Dojuity Chairman and Director of the Central Co-operative Bank 

if my district. 

Mr. K. P. Thampan: That is why it failed? 

Mr. Amar Nath Dutt: It never failed, hut is the premier C’entral 
Bank in Bengal. I say that these Co-operative Banks hardly represent 
agricultural interests. Further, the wording of this amendment is hardly 
h ipjiy. Tt speaks of Directors representing the interests of agriculture. 
CoTtainly the Directors do not represent the interests of agriculture. You 
advance* loans to village) societies and theTehy make the poor agri¬ 
culturists more indebted and now-a-days loans cannot he liad anywliere 
save and except through these Co-opcTativc Banks, and if llie lianks 
do not withhold their hands, it will work ruin to the agriculturists. So T sub¬ 
mit that neither the wording of my friend’s amendment is happy nor 
are the words correct. The Directors certainly do not represent agricul¬ 
tural interests. In the circumstances, 1 am sorry I am o])liged to oppose 
this amendment. 

Mr. B. V. Jadhav. Sii', I ri.sr to supfiort tlio amendment. 1 am very 
sorr\ lh.it mi\ rr-.’n li'i.uai is luit \tr\ tail husiaslic uvr ilu i-o- 

op(‘rati\ t' movi'UM Jit. My i'rifiid, a.*^ one hedonging to the (‘Xplf)ite7*s’ class 
has (liiiie tiis n-'irk \ er\ well in raisiiig a jialatial !)iiilding for hnu.sing the 
Co-(jperative ('•■iili’al Bank. He says tliat the IVIanagers or J.)irfCtor.‘^ of 
the Bank are not imudi inten-sttMl in tlie agriculturists and for that reason 
the Co-Operative Banks are nt»i properly managed. T agret' witli him 
there. The exploitta- ehiss has taken advantage of the eo-opi‘rative iiiuve- 
m(3nl- and they liave appropriated all the remunerative posts iher • and, 
in that way, have conlj-ihiited their best to the ruin of tlu^ eo-oiu rative 
moveniei't. But the movement is a very sound one and, whenever the 
agriei 1 : uvists have friaal thcunselvos from the thraldom of this e>poiter 
clas^, »'i.y are well able to take care of themselves, ft is verv necessary 
that tJji y should have representation on tlie Directorate of the Beserve 
Bank and T, therefore, whole-heartedly support this amendment. 

The Honourable Sir George Schuster: Sir. I am ;ifraid I must again 
opjjose this amendment on the same sort of ground that T have* taken in 
the last two discussions, vf^., that it upsets the balance of our ow 7 i care- 
fulIy-haJanced scheme. There appears to us to be no particular reason 
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for sinf^ling out Provincial Co-operative Banks to have the power of directly 
electing represcntatm's to tlie Board. So far as it is necessary, we tliink 
that tlic‘v will secure adequate representation eitlier by the ordinary method 
of election or by virtue of the Governor Generars power of nominatioTi. 
I think, Sir, I need not repeat arguments which I have already used and 
I oppose tliis amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The (jnestion 
is: 


“That aft«r part {h) of RiiV)'Clauae (I) of clause 8 of the Bill, the follfiwing new 
part be inserted and the subsequent parts be re-lettered accordingly : 

*(p) two Directors representing the interests of agriculture to l>e elected by provincial 
co-operative hanks holding shares to the iiominal value of not less than Ils. 5,000’.” 

The motion was negatived. 

Mr. T. N. Ramakrishna Reddi: Sir. I move: 

“Thai in suh-clausc (/) (r) of clause 8 of the Bill, for the words ‘eigl)t Divertors* 
the words ‘nine Directors’ bo substituted.” 

Sir, let not Government think that mv intent ion is to im-rrase the 
('l(‘cted elemr'nl., Tt is only intended to res1i>r(‘ the equality in the re- 
pres('ntation of the Directorate. Sir, Madras has lu'en given only oih‘ 
Dirt'ctor. In the iriatt('r of tlu' agricultural and comnti'rcial inq^ortance 
of th(‘ Madras area, it stands on a par with oilier areas like (’aleutta and 
Bombay, and bonce T think Madras also should he given two Directors. I 
SCO it has be(«n classed with Bangoon, whicli has only a snifill inten*sl to 
re.yin'sont. At least as the oldest Presidency and a very import ant Pn'si- 
dcncy, T urge that it sluaild be given one more reyirf'sentative on the 
Directorate, and it is only to restore that equality that T request that 
tlu^re should be nine Directors instead of eight. 

Mr. President (Tlie Honourable Sir Shanniukliam Gln'tty): Ain-*rid- 
TutMit inov<'d: 

“That ill sub flau.sp (/] (-) ».f (-InsiM* 8 «if tlip liill, fin- the word.s ‘eight Directors’ 
the words 'nine Dircclor.s’ he snh;!ituted.” 

Raja Bahadur G. Krishnamachariar: Sir, T hav(‘ also tabled a similar 
amendnienl nrid 1. tln-reforo. sinq)orl ibe ym'Si'nl amenchnent. If I be 
TTousf will reff'r to tlu' ininuteq of dissent, tlnw will find Ibai all tbi* M.-i'b-as 
Mcmbe.i’S, wlio were on tlie df>int S('b‘(*t Gmniniltee. liave made ;\ eom- 
jdaint t]i.;l Diev ]i;ne not got an equal ninnher of Directors on the Madras 
List, and r* ally sfieaking. 7 lake it that Ibis aUK'ndna nl is |'^■■•linlii!.•)ry 
to tbe nc\i amendment wlilidi is really a substantial amendment nnb'SS 
wo b(‘ t.dd to ]ioiiit out wber(' tbe other Din-elors sbonld eoinc fntui and 
that is wbv (bis ariKMidrnent b.as bt'cii moved. T do not Ibinb' that it is 
in any way going to disturb tbe nietdy balanced provisions of the 77111 and 
I do hoy)e that, in view of the irnpoH.ancc of the Madr.as Presidency, at 
any rate in view of the fact that, for a long tlirn*. in the nast. tbe Madras 
Presidency tu'adcd tbe list of provineial contributions and tbn^j made nmnoA’ 
avnila7)le to tbe Go\ernment of India, and of tbe fact that the Madras 
Presidenev is tbe sraiior fVesidency. wbntever people might say about its 
being benighted, 7 would request the Honourable the. Finance Member to 
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this very very modest request of ours, especially as it is sup])ort.ed 
by till the Madras Members who sat there in deliberation with him. 

Mr. Oaya Prasad Singh: Sir, E find some difficulty in agreeing to this 
amendment. This has brought out the question of provincial representa¬ 
tion on the Directorate of the Bank, and it will be observed that Rangoon 
has also got only onti Direc.tor like Madras. Sir, the voice of Madras 
is vociferous on the floor of ihis House, while nont; has made any refe.r- 
ence to Rangoon. 1 think if any Member from Burma had been here, 
he would have expressed regret at this fact. Sir, I think it would be 
unfair to disturb the equilibrium which has been arrived at in the Select 
Committee by increasing the number of Directors for Madras. 

Raja Bahadur G. Krishnamachariar: Because Rangoon has not bc'cn 
given one additional Director, therefore Madras should iiot be given one 
additional Director ? 

Mr. Gaya Prasad Singh: On the merits also 1 find that the eiaiin of 
Madras has been over-stated. Madras, Sir, has over-re))resenliiii(in from 
th(j higliest in this TIouse (Laughter) downwards, and I think Madras would 
do well to exercise some self-restraint and im])ose a limit on its tAvn 
ambition. J ho])e this amendment will Ije withdrawn. 

The Honourable Sir George Schuster: Sir, 1 am finding su}<y)ori this 
afti'rnoon in most un<‘X|)ect(‘d (juarters. (Laughter.) 1 can Cjniie ii’uler- 
st:md (lie motives of my lEonourable friends who su])port tliis amend- 
lurn.t a.i.i 1 (juiii ‘•••alize that if they do not suj)])(.)ii it, they J’lin llie 
risk of lieini’- groidod with black flags and cries of disar>prol.:itif)n when 
tho\ .’•(•iiu'u to their const it umcies. ILit 1 tliink m;v M(>ii(,ur;,hh- I'rj.nu. 
wh.o has just spfjken, has really said all that net'd he said oji the matter. 
W’o have, alter a very cand’ul consideration, arrived at lliis evenly balanced 
scla'iiir and 1 sliouhl he very k»1]i to disturb it. 


Mr. President ('rin* IT<uiourable Sir Shaniijuk]»a?n ciieity); I'lie iiuesiion 
is: 


‘ 'I’hiii in (/) (f) of rlaust* 8 of tlu- Hill, for tin- v/orils ‘fly,lit Divertors/ 

tin* word.*; ‘nine Direotor.s’ he sulistituted.” 

ddu' motion w'as negatived. 

Mr. K. P. Thaznpan: Sir, T move: 

“T!i:it in snh flans,' (/) (r) of clause 8 of the Bill, for the word ‘eight’ the word 
‘thirte<'?i‘ 1>i' itijtrd.” 

Sir, if this amonrlni(‘nt is acerptod, I propose, as suggested in my 
amendnu'iits Xo^^. to 10, t]»at the number of Directors from all the 
provima"^'. inav h(‘ incn'asc'd h\ one Tnon*. Sir, t.he only objection th it 
could he urged against mv proposal is tliat the Diroctornte will I'ccome 
vc‘rv unwi'ddy. T may instance the case of the Bank of England, which 
has got 24 Directors.'and in Sir Basil Blacketts Bill also provision was 
made for 28 Directors. Eight is too small a number. Sir, the more 
Directors there are. the more representative the Directorate becomes and, 
for this largo country of diverse interests and large population, with 
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agriculture as their staple industry, it is highly desirable to have us large 
a Directorate as possible. I hope niy amendment will be accepted. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend¬ 
ment moved; 

“'riiat in suli-cliuisc (/) (f:) of clause 8 of the liill, for the word ‘eight’ the word 
‘thirteen* be siiKsl ituted.” v 

The Honourable Sir George Schuster: Sir, it bas alw^ays boon an 
essential fenture of this scheme that the Do.ird of Directors should be 
kej)t as STiiall as possible. \Vb(‘n I say “as small as ])ossible“, 1 mean 
as small as \vould be eonsisteTit with giving adequate repn'seiitation to 
fbo various areas and the various interests in India. After earc'ful thought, 
we canit' <o the conclusion that a Board of 12 Directors, apart from the 
Governor of Ihe rhi(‘f Executive* Olliicers of the Bank, would give adequate 
representation and, on this ground, 1 must oi)posc iriy Tloriourable friend’s 
amendment. 

Mr. President (The Honourable Sir PHianmukham (Ujetlv); Tlu' ques¬ 
tion is: 

“Th;il ill suit cljiusc (/) (» ) of (*!au.s(» 8 of the Hill, for tin* word ‘ciglil’ the word 
‘thirlecn’ ho substituted.” 

'PIk* motion w^as negatived. 

Dr. Ziauddin Ahmad: Sir, T beg to move: 

“'I’li.it in suholau.se I/) {r) of clauyy? 8 of the Hill, for th«^ words ‘oiirbt Directorpi 
tf» hi- clcclr'fl oTi hfluilf of the sharehold<*ry on the vnr’oiis ro'd'1 (“s i* tli'* tumthhm* 
provided in s(‘i*tiou 9 and in tht^ following nuudiors, nanudy :—* the i I'i'-wini:: h** suhsti- 
tiitcd ; ' 

‘eieht Threclors lo ))e e’eefed hv .sh;irehi>ldcr.s (Ui tlic various re.gisfor.s in thi* follow- 
in;::: nmnhors, nanioly :— 

Sir, in this motion T arri raising one of tlie most iiripoidant issues in 
the Sbareboldcrs Bank and that is the question of direct and indirect 
representation. T hope that rny Hnnourahlc friend, the Finance Member, 
wall at least in this ease appreciate the aT’gnments that I will })riTig 
forward and, if he is convijed, h(' \vill abide by them, although I have 
verv little hof)es. Sir, there are seviwal kinds of intoxications. Some 
persons suffer from tliij intoxic.ation of opium which lulls them into sleep 
and, therefore, they do nothing. Others suffer from the intoxication of 
t/anja which makes them think upside dowm and they feel that they are. 
being raised to the Heaven. Then there are som(^ jx'rsoiis v. iu) suffer 
from the inloxifiation of wine and tliey too have a similar kic 1 <>}' feeling. 
But, in addition to all this, there is another kind of into'* h* I • ai wliich 
Is iruich more damaging than any of these intoxications. 

Mr. Amar Nath Dutt: Sir. T protest against the insinuations of the 
Honourable Member. 

Dr. Ziauddin Ahmad: I \erv much appreciate tho remark of tho 
Honourable MtunhiM'. but T am afraid he has not been ahh; to understand 
me. because I have not yet come to the e.onclusion. As 1 was saying. 
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in addition to nil theso tliree kinds of intoxication, there is another kind 
of intoxic>atiou which is much worse than either of these and that is the 
intoxication of having the votes of the majority in the pocket. A person 
who has been intoxicated by having the majoritv of votes in his pocket 
loses his judgment and also loses his coninionseuse. 

Mr. R. S. Saxxna: I hope the Honourable Member will admit that his 
Party Leader has not got that intoxication. 

Dr. Ziauddin Ahmad: I am not entering into personalities. Sir, such 
a man loses his sense of proportion and tries to stick to every word that he 
once, uttered, because iie lias got the consolation that, when the voles will 
be taken, he is certain that lie will win the day in sjiite of iiis being 
unreasonable. In this case, however, 1 appeal to the Honourabh* tlie 
Finance Moiriher tliat he should can^fully consider the argumi'nis which 
I am going to advance in favour of direct representation. Sir, there are 
three arguments which 1 would like to develop. .My first argument is 
that the number of voters is very small and it does not justify the 
formation of an electoral college. The second argument is that as your 
cle.eloral college is too small, the election will b(‘ a farce. This yioint I 
will illustrati‘ later on. My third argument is that w:u] are going tc- start 
a hovel practice whicli doe*? not exist either in aii\ (‘ompany or in any 
Central Bank and also it did not exist in the Hill which was presented by 
Sir Basil Blackett in 1927. 

Now% let me take up the first argument, namely, that the number 
of voters is not sufliciently large to justify the formation of an electoral 
eollegt? in the name of tiu* Jjocal Boards. 1 would not oppose the forrna- 
tio?', of Local Boards for other purposes, but I am opjiosing the assignmeiit 
of the function of an cleetoral college. After making calculations, I have 
ecrrie to the f'onelusion that the number of actual votcTs in every circls 
will be from 5150 to 550 and for this small number it is hardly necessary 
that Ave should go in for an electoral collegi*. My friend, the Finance 
Member, will iigain say that here J am dealing witli a hypotlu'tical case. 
But 1 w^ould like, to rtjmind liim that, in every branch of inatliematics, 
there is the theory of probability, and all problems are solved by means 
of that tlK'orv. H(* may brush aside the case that I am going to nut 
forward by saying that it is an example of a hypothetical number bringing 
forward a byjiothetical case illustrated in a hypothetical speech, but I 
siil)juit that all those are mere pleasantru?s. 

[At this stage, Mr. President (The Honourable Sir Shannuikham 
Chetty) vacated the Chair which w^as then occupied by Mr. Deputy 
President (Mr. Abdul Matin Chaiidhury).] 

1 Avant this problem to be solved in a particular manner. The other 
day Mr. Neogy said something about my llonouraldo friend’s Department 
and T will emphasise it on other occasions. One thing T must say about 
my Honourable friend’s Department is that it possesses all kinds of hooks 
Aviiich really serve the purpose of getting the money from the vest coat 
pock('<s, trouser pockets, ('o-at poekels, and J do not kiioAv how many 
thousands of such hooks he possesses. Coming back to my argument, 
I said that there Avill be only 350 to 550 voters. Noav, wc have got a 
enpitn] of five crores diAdded into shares of Bs. 10<) each; therefore, there 
will be fiA’(' lakhs of shares. The number of votes Avill be one \akb, ii 
no vote is w’nsted. But the votes of persons who hold one, two, three 
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or four shares be wasted, also those who bold six, seven, nine oi 
eleven, and so on, will be wasted. The useful votes are those who have 
shares which are exact multiples of five. I have calculated this from 
various standpoints and the iiiinimuw amount of wastage on account of 
this Iractioii will be i2() per vent. TJien, any person who holds 5(f shares 
of the value of lls. h.OCX), will b(' eliijible to ^ive ten votes, but the 
shares of the value of more than i?s. 5,(X)0 will also be wasted. There 
will be no votes lor the holders of these shares for an amount exceeding 
Ks. 5,0(X). We insisted that there should bo a minimum of this wastage, 
but by the majority of votes we decided that there should be no limit 
and the amount of wastage here also will be at least 20 jicr cent. To 
iriv mind, it will be more later on, but, ttiking the lowest figure, it is 
bound to be at h*ast 20 pcT cent. Therefore, the number of available 
voters by deducting this 40 per cent of this W'astage will be only 60,000. 
This much about the votes. 

1 now come to the voters. One person can exercise one- vote, two 
votes up to ten vote.s. TJuu'efore, by the well-known formula of his own 
Department the average number of votes which a person can have will 
be seven which figure is obtained thus: Twice the maximum plus the mini¬ 
mum divided by three. Therefore, the average number of votes, exercised 
by each voter, will he sown. Therefore, the actual iiumher of voters will 
be only 0,000. Thai will be the number of voters of the shareholders 
under the scheme wliich is now bofon^ us. Now. tlu^sc 0,(KH> voters are^ 
divided into five different circles. 'J'hereforo, in one circle there will he 
1,800 voters. It is the experience of all those persons who have 
come by electic/u lliat the numl^er of voters who actually vote is never 
more than 30 per cent of tlu* actual nuniher, it varies between 20 to 30 
per cent. Tw'enty per cent in ordinary elections and thirty per cent in 
contested elections. Taking all these into consideration, the acUual niunbcr 
of voters avaihihlo will only be from 350 to 550. it will be 350 when 
there is not a ko(*n election and 650 when there is a contested election. 

Mr, S. 0. Mitra (Chittagong and Ixajshnhi Divisions: N'on-Mnh:injiii:iflMii 
^ Tlnral): We do not undersijmd how voii have arrived at tlnsc 

fiKuren. 

The Honourable Sir Brojendra Mitter: 1 think Ihe ITr)!ionnihle M(unh<'v 
would do well to bring a hlaek-board to exf>lain ; because wc cannot iollow. 

Mr. B. S. Sarma: T suggest to llu* Hononriible ■Memht r the d<‘sirjil)iijty 
of issuing a memorandum explaining his figures and in lie- nieaniinie we 
can take his S})cech as read. 

Mr. Deputy President (Mr. Abdul Matin Chaudluiry): Honourable 
Members will please allow Dr. Ziauddin Ahmad to proceed with his 
speech without interruption. 

Dr. Ziauddin Ahmad: I always thmight that the Finance Department 
w^ould work out those figures. I was saying that out of a lakh, 40 per c(‘nt. 
goes in wastage*. The.Ti we are left with 60,000. On account of ]durality 
of votes, a man may not exercise up to one or up to ton votes and, there¬ 
fore, the average will he ahfuit 9,000 votes available. The7*eforo, ilic number 
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of actiml voters ihfit will be available will ^rily be from 350 to 550. i say, 
this number is not sullicicntly large to justify the establishincuit of an 
electoral college. 

The second point, a much more important point is that the electoral 
college is so siiiaJl that it is certainly not eh^cti(Jn but jofibery, and i am 
going to illustrate how th(j thing will be w'orhed. Though the thing will 
be worked in eainer.i, yet 1 inn going lo r-xplain in tin* o]»en AsscnnbJy how 
election in the ease of tlic Local Board will be taken up for the Centriil 
Board. Supposing, for examine, there are two honest ]K;rsons who are very 
clev(‘r and who are very rich and who have got the l>est brain and the 
greatest business ability. Sux>posing, as against them, there is uiioth**!- 
man likt niystilf who is the most scheming man and .1 want lo gel elected. 

I will tell you how 1 will do so. 1 hrsi approai-h niv Iriend, Air. Alitra, 
and tell him “come along vvilh me, hu. us UjIIi form a group and llani if we 
can get. one more*, man, proiiahly we ean del'eat these tw(j IwinesL men, who 
d(*.j)end on their ahilily anrl (jii their inlegritv .uul iij»o!i nothiiig eise. Li‘t. 
us eomhine togedher and get elected“. Both of us aiiproach a fifth man, 
say, my llunoui-ahle frirnd, .Mr. liajn. and pul forward to iiim a haigain, 
and l«.‘ll him: “if you vole with us and give us your vote, hot h (d us w ill 
promise that we would make you with our votes a sulistitnte director“. 

1 myself will aliseiit from two (.‘I’ the meetings ami my iriend. Air. Aiilra, 
will ahs(‘nt from tw(j other mectingb alternately, so liial Air. Juiju will ha\e 
four meetings of the (‘ei:ir;.l hoard. In addilieu to this, we inake amdher 
promise to my friend, Mr. Jiajn, sayliig that the liiite ])erst.tns who will 
la* nominated fur the fjoc'al I »oai'd hy the (.’enti'ai hoard will he iiis frii nds. 
Air. A, Air. B and Mr. L, and that with these three persons and himself Air. 
Iiaju ean rule the ii(»e.tl hoard. \V<* a.‘^k Jiim in return for lhe><‘ promises that 
he should join us in gelling us elected. 1 think it will rcapiire imjrc- liian 
av« rage honesty to say no. Sinci my friend, Mr. Kaju, has aerifd to our 
j)i‘oposal, thosi* two honc'st fi'llows, w he.) art! deponding on tlu.ir ])usim‘ss 
ability and who do not know wliat is going tjii behind the curtain, will eoine 
tt» the meeting and will lind surrounded j»\ an inieiested plot; and this ib 
llie way in which c.-leetioiis will he cai'viecl on for tlie Central lioard Iron; 
ilie Local Board. Do yen call this an . lection oi* do y..u eall it a johher\ .' 
The sclu-mliig man will gt-l tilings done in tlu* \‘. ay he lilo-s and In: will 
rnanagi* the eleelitiii jiibl as 1 lia\e (h‘serihed. As far as 1 know , no eK*eti(.)n 
on these, lines is eoiidueted in any institution. 

The Honourable Sir George Schuster: Haa my Honourable friend got 
any figures or statistics or tluwy of probabilities to show how he arrives 
at his assumption that in all cases 00 per cent, of the elected Directors 
on the Local Board will be dishonest? i 

Dr. Ziauddin Ahmad: I think m\’ Honourable friend's interrujifion was 
int:(*iHled only to stop tin* efl’eet of wdiat 1 have been saying. This is really 
an index of his possessing a majority of votes on his side. 

The Honourable Sir Brojendra Mitter: Why does my Honourable friend 
tak(' himself so very seriously ? 

Dr. Ziauddin Ahmad: T am tilways serious wdien discussing matliemafieal 
problems. In mathematics, there is no room for any joke, it is all a serious 
thing. As T was saying, this is the w*ay in w’hich the oleetion to the Local 
Board will be carried on. The electoral college ')f five persons is quite a 
misnomer. Really speaking, there will be no proper election and two persons 
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by giving an indiici*incnt to a third porson can always get a majority of 
vot(^a in a })articiiliir mannoi*. If by chanco one man absents himself from 
a irieeting, then tliere will no necessity to oflFer any such indnc(*menl. to 
my friend, Mr. Kajii. One of ns may be elected as President and the 
two honest fellows will never vote for themselves, because if my friend, 
Mr. Mitra, pro]M)ses me as the (’hairinan of the ('ommittei', tlu'n th(‘ two 
persons with tlu' easting vok^ of the (’hairman will always secure t lection 
of the two jH‘rsons whom they want. This thing actmdly hap])ened in the 
election of a Master of a (/oIh‘ge. of a Tmrticnhir lhii\(Tsily. I shall not 
give out the naiiu'S of tin C’ollege and the Pniversily. Then' wi'ie four 
fellows in a-C-olh'ge, of whom one man, tin* Master ditai, and lhrt‘e ma-.sons 
won' napiin'd to elect a fellow, one of them v\as tlu- most eoiiipt^tent 'nan 
and the other a senior man and tht' third was luaitral. 

Mr. Deputy President (Mr. \hdul Matin (’handhmy): I think the Honour¬ 
able Mem])t‘r lias already made' his ])oint suthi-ii'ritly (*lear jind la* neiul not 
repeat his jioint once again. 

Dr. Ziauddin Ahmad: 1 shall cite this storv or rather the incident <*n sonic 
other occivsion. I took this point and I wanted to illustrate the same hv 
means of ono' or two examples and this is th(‘ way in which thest' elections 
are carried on. Tliesc' ('h'ctions are always carried on by a small group in 
this fashion, Tf you have got five p(*rsons for eh^cting two. really speaking 
that is not election. It is a kind of managi’d election, liki* lh(‘ managed 
curri'ncy, a kind of stage-managed eleetion that is carried on by one or 
two persons who know how to manieuvre and how' to secure votes. 

T have said that in the first ])lace the mnnher is not sidfielently large 
to ju.stify th(‘ formation (d an el(‘ctor;il coll(‘g<‘, and in tin* S(‘eond place in 
his eli‘ctoral e.ulh'ge, the number is so small, namely, that the election 
will he a nua’e farce, it wall ]>e a manipulated eh*cti()n, it will not he a real 
odection. 

My third point is the merit of iiidiri'ct election. We, in India, liave 
alw ays o])]»osed indin ct electi«.)n. A gn'at c.ontrovia’sy has hiaai going on 
as to whether it is sound to liavi* indirect election for Tjcu^al Boards, for 
Mnnic'ipalith'S and eve-n for the Legislatures, and the Indian opinion has 
always btaai decidedly against the formation of ih'ctoral college's and fla'v 
always su])})orted diri'ct. election. 1 took some gi’eal pains to n-ad tlie 
Acts of the. various Central Banks in differont countries to find out whe.thei 
there was any e.xample of indinuM election for the T>ireelorati‘ «>f mtjv Centred 
Bank—])n)h:ihly I miglit have missed out the constitution of some but of 
all tile liankiiig Statutes that I c.«)]isulted, 1 did not find :? single constitution 
in which tin- l)jr»-ctors of the. Central Boani were (‘lected by indirect i-lecliou 
and not directly h\ tlie shan-liohh'rs. My friend has empli:isis(‘d on llie 
fioor of the House that we should folkiw the example of civilised countries 
and l.liai we should lujt Inue a Stab* Bank, hut \v(‘ sliould have a Sliare- 
lioldi'rs Bank in m-der that the. civilised countries may have some nnirt' 
confidence in our scheme, lha. when we iome i(» this (piestion of direct 
or indiree.t elecdion, mv Honourahle Irieiid will get up and say that the 
conditions in India are vei'v peculiar, that it is a vtist country wliiidi is s))lit 
up into so many provinces and, lheref«>re, we should liav(‘ an indirect 
cletition liere. But you cannot liave one pMnci}'le to !>»■ used in one case, 
and anotlaM' principle lirought u]) for anotluM*. N()W, I come to my own 
country. Whem Sir Basil Blackett first produced his scheme of a Sharc'- 
holdcrs Ikank, lie provided in clause 0 that “nine Directors are to hf' (‘lected 
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by sliarelioldtTS, (wicdi of wliom sliall In* a roirislcrorl bolder in bis own 
right of no loss tlisin ‘JO unonciiiuborod slian-.s in the liank and of whom 
two shall bo doctod to n^proKent business inlerosts, and so forth”. That is, 
indinict election is not provid(‘d, and I eannol. inul^-rstsind how the (juestion 
of indirtM3t election has i)i.‘en allowed t<) creeji in our Ijil!, and it, is surprising 
that nobody has raised his voice against it. My Honourable friend. Sir 
Covvasji delnuigir, is a great (;.\pert in business and the admi.nistr:uion of 
companies; rny Honourable fri«>nd. Mr. S'-n, is an e\|.< i t in ee])i|KiiiV hiw. 
I wish lhes(' gent,i( men m.^y get up and .-ay in '.vliieh '‘0101 atu' s l)ireet^>rs 
arti elected through an (‘hadoral colh-ge and not direetls by sbar. li. .Id* i’s. 

I tluid\ this is a unitpie cNample and ’.v<‘ e.r*- creating •» history in (he 
organisation of Ce.ntral HrijUvS hy ini ■■oducing ih“ pianciple of ii,rlir* (U 1 n-i-tion 
hy means of (dectoral colleges; and. ri.ot onl\- in the history of ('entral H; nks. 
hut in tin* liistory (jf tin- administration of <*ompani*‘S. M friend irja\ 
perhaj)S bring hirward one example, but reall v fuie i xaniple eann it 'vine 
out a million (^tln r exani]>l('S. 

The next ])oinl 1 should like t»» hrie.g out is that we Imve bi-eri •unnliasis- 
ing the en*alion <if demoeratie spirit w hiedj w ill be iniroiluc. *1 by naaiiis 
of the shareholders, but I hnd that tin* positi.m of the sliarehohh rs will 
be like tb.at inseet wliieli ju'oduees ;in issu*' aitd iTiii‘ie<liale'_\ di'-s .u;1. 1 

have ha’gotten tin- biol igical name <»f fh.it in.seet. but |'ro()ably sotne one 
may eidightcui me. Tlmt will be exactly the ))osition of the sliarein)ld<*rs. 
'riiey will (‘(.nn- f. irward and .-leet a nnunii-'r foi' the eieeiia*.-.! colleg*- and, 
afterwards, th.y have notliing more t.i s.ay e\e*‘pt tinit they will go on 
receiving tlieir dividtuids 1 thin); this is a <)nes»ion of t xlrtme iiii})ortanee. 
It will not alTi'Ct the S(dieine; the Ijocal lhauals will remain as they are 
and everything will remain as it is. Hnt, if niy 1 fonoiirafue friend will 
accept the positifui *liat the I)in'i‘t"rs nafy he r<‘pres»'nted (iireet hy share¬ 
holders to w’h iin ihc v should <lireetly b*- resi*onsil)h* a’ld not j‘e!>) onsible 
to the Loeal P.oards, then that will givt? gnuiter sstlisfaction and it will not 
upset any of his seheun's, h will mpiir^ \''ry siuai! m iitieatiou. that is, 
sub-clause (th will have to l)e omitted and two or three words in another 
clause w'ill have m be emiued and tin* whole sein iie- of tin- Sh.areliolders 
Haidv wif| rejrjain in tact. Sir. with thes.- words. ! moe my amiudnient. 

Mr. Deputy President (Mr, Abdul Matin ( hfiudhury): Amendment 
moved : 

“'Hial ill sul) oliiusc {/) («’l of fliiusf B «*f \ii<* Uitl. f'.r llw- words ’oigtit Diivvtors 
t'l 1»<* oU-cMcd on ludmlf of the* .shareii-'>ide.> . n ;lu* vai ioi .. : i n s. in tlu' rnaiiTiPi' 
P’ovidrd in srvtion 9 and in U»o fullowin.'' iiiiinl'or'^. nanitdv :—the Inllowing l*o sul.tsti 

t'llfij : 

‘eight Dit’pt’lors to hf* alerted by shaielioiders on the various regi.sters in the follow¬ 
ing nunihors. naiiiely 

Mr. S. C. Sen (Heneal National dmudier of ('ommeree: Indian (’om- 
im*ree) ; Sir. T fullv supj'ort this a.iintidment. We have had a h>iig 
discussion as to whether this Hank s-o!ild ho a SliandiohltTs Bank r>r a 
State Bank, and this House has. .afti*r a good deal of deliberation, eoni(' 
to the conclusion that it oicjht to h(‘ a Sh.arehohh'rs Btmk. But the Share¬ 
holders Bank ought to have sonn' aulluu'ity or power given to tlie share- 
bnlders. The only p‘wver, as mv Tltnionrable friend. Sir t ovtasji deliangir, 
stated, was the right of the shareholders to nominate Directors, but the 
scheme of the Bill has not oven given that vsti a- of right to the sharo- 
bolders. What is the right of the shart*h(^lders? Hu* sharebolders rig 1 , 
as Dr. Ziauddin pointed out, is only to I'hwl an Filectoral Board for the pur¬ 
pose of electing Directors, Wby should not, theyv have the direct right o 

H 
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«‘ippoi!iting Diroc'tors? I Ivnow tlu^ rc'Ihmiio wliich luis })Ot‘n propounded 
Iiere is a well balanced seliomo, but, at the same time, 1 do not see any- 
tbiuL^ which justifies the introdiadion of indirect electin]i wliich has 
t]iron.irlioiit tliis counlry lu'cui abandoned l’v>r many y{*ars. W'hv should 
that bo stuch i(/.’ Tn the Ben^nil Council, before Hu' ini rodlu'tion of tlio 
prestuii rtd'orins.-- 1 do not ln)f)W wbeibcr Ibis was the case in other 
provinces also,- memluM's came bv indirect election from iMunicipalitics 
or District IViards. Dut that was abandoned, because it did not accord 
with the della)crati'- ideas of the time. AYliv sbonld that antfaliluvian idea 

stneb to in tb<“ |>resent b'lrisbition. 1 dc> nof bnow. Tf yon mfite. a 
direct ronrt'Sc'ntation of tbt' sbarcboldcrs to nominate the Direeffirs, T do 
not sec tlial 11 o sidieme, as (‘nuiH'iated in tb(' Ihll. will be in any way 
jeopardised or will be eban'^ed in am wa\. iricn* \-fnhal alteration bore 
and tb(‘r<' will be snOiciemf nnd (‘vc'rvtbbi..' will im on -ill ri-'bt. Of enurso, 
llh' Tlonoiirnb)'* tb'* binanm* "MeinlaT on a previous oecasion statcfl that 
there wnuld be iwietica) f1ifTienlti<'s in .dvin:.'^ the sba’V'bnlders power over 
the actions of tb(’ T'):,.(>e<o?’s. but lunv in-tbim’' of the bind "ill be done. 
Only the T)ireefors will ho api>ointed at the same time as tbe\ will be 
<\‘dled nyion to aymoint the local bodii'S. 

fAt this stane. ''Jr. Pri’sident (Tbi' TToncciraVde Sir SbnnTnubbam 
rbetty) vf'snni^d flu* rbair.l 

Tn tlu'Sc eircnnistaiuM's, no extra cost "ill }»e incnrrc'J. no extra labour 
will be invo]v(‘d and the whole tbini: W'H ist* on as if it ]y an ordinar\ 

election. In m\ i'xnericnce about e«im]>;m\ nialti*r-;. I luive ru v er (‘f'rne 

aeross anv ccjuipanv wlare a similar tbini' i-’ tlone. Of ennrs.' it is not 
possible to bav’ tb-J tlnni::^ done, b.et'anse tlc' sbar^-bi)Mers av the mvners 
of tie' eonn>an>'. Tbit, liere. a.bb'iui.'b Hie stnnvdii >i'b-r b:ivc h- pay and 
to receive -i (b\'irlenrh they b.‘iV(' notbirw t'> d''' •’.if]) the n i:ina'('nient. 

Tbev .‘'’’e <*\en the ownen- of tb*' !*• s*‘rv<' IhinK, d’bat m.-o be the 

difference but nt ihf same fin!'"'. T rio pof <^rf b\ tii''-, sbnuM Tjr)t be 
allowed to bav^' -lir'aJ ebadion as rcLOirds the 1 )!5v.j.4,,vs With tbes<‘ wr)rds, 

T sny)pnrt the amendn-amt of Dr. ZiandJin 

Diwan Bahadur A, liamaswami MiidaHar: \Jr J*;-e.H-b iU. ! .im anxious 

that tb.' posihen sliouid h»- I'f*rreet!\ anpi'.- laO-.l ie. tlie l^«.^I^^e. I ma\ 

Sfi\ at once t!ia< I luixe a ..P'lt -b-J >\ nxitip'l'o ■•.ill) t'n- rl\inp» 

ide-M of iii\ fritiid, J)J. Ziauddjii Ahmad, but >1 s('enis to iru' that it, is a. 
somewbal rw’er-s|a!•‘m'UiI of the case to suc-jo.st that this is na-rely an 
indirect, election and ibat i be sbarel’iohh'r.s have rt-ally no \oie.* in t'lectinpf 
lb“ Direetoi's to tiie heiitj’al Hoaril. 1 wisli to dia.\ t!ie itteiitiun df my 
friend to ibis astn . j of IIk^ ea.se. W’hat liappen.'- d'bi- s'liar-eboldevs ••leel 
five meml)e»’s to tbe. !..o!'al Doarfl. < if tlmso fi\o. t ■ i are bound to b(‘ tlie 
Directors of tic- I'enlral !b>ard: tbei'olore. tin. si :ireb()lders ba\«* J'caily 
cb'ctc'd two Ditcetors to the Central iJoard; bt ilua-.- lie no nil take about 
it. J can w^ll mid'r.stand if Ibe'V' w e.-V' -i f*.')\\er iJvou to !!'<■ Local DofU'd 
to elect an'\ two per-o;is- viot fr-oiii anMaie lbem.o-!\es as Dii-eetofs to 
tbe Centi’.al Loard ■ but tlaJ is not the eaw. d'ln' ji.cwer i- tf) (diooR.* twf) 
of their f>w)i men as l)iro«'iors of tbe ('eiitrai Ib)arf|. hberefore. parti- 
eidarlv wbera the ] o.-al lioaid is asked to « |•‘('! I o I )i lyet ovs f., the Cf'iitral 
Doard. it may b(' tal.en witluail am viob nee to tlu' ima-jination that the 
sbarebf)blers have elctiled two l)in‘ct.oi-s -.il any rah tla y b.i\.- cleeted iin- 
j)erson.s of wlioirt two shall he Directors of tin* Central Th)ard • T tbinb it 
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is a JiMJt; ovi'-rstal iiig Lliu casu lo Hu;^gusl- iliui Uie sharebolders have had 
jio shall*, ijj ihi- uj tlui anJ Uiai tlie cieotora] college is 

ridii'iiloiisl^ sJiiall. As regards thu arguiiieiit tliat the electoral college is 
ndiciiloiisiv sjiiail, li lh<‘ hrsi slaUaiiiiiit, that I have just made, is correctly 
ap|)icciai,i!d, Airiiiiuas wilJ realise that it is of importance to narrow down 
lae Lecai Hoard; ji 1 la sliariliolde.rs at aiiv rate are going to elect 210 mem¬ 
bers hi ttii* ijiM-al irj.jiii aiiii Uil-.-ic 2h‘ are ealJed lipun tu elect two JJirec- 
toi-s, the chane-'-i oi snaieif)d\, <>1 vvlaiin tiie sliarehoJders are really not 

keiMi, are veiy itiueii iii'iic than ill the other case; and i[ my friend will 

apj)!) ilic llieoiN ol jij'f^hahihlie.'^, he will hnd tliat at least it is 700 per 

» eut. inoie ii th-' t h-etoral college is liO llian il will be if it is 5. 

Dr. Ziaadd'in Ahmad: Alav I mst |!oint (an one case to him: had there 
been direct ricction, tla-n tin se luo honest persons (.)[ my story vvould have 
l»e«*n ejected Miwl hoi let down i)\ the int.rigne of one man. 

Diwan Bahadur A. Kamaswami Miidahar: Find then i.een a direction, 
these two ■.•eiit lehi'-ii \\()iild ii'Wer liave been eh'rte.! at all. That is my 
^ilM}•le ans^Ncr 1 ' the f|'}e~,i i<.>n. and it j- la eause r-onie of ns feel that 
liiefe i." S'.Hie jM.hd it! alt 11 / j.i’ojier, able aiai iidiie.-t iiicii to this Central 
Heard, will, b 1' ’!;i eb hiei'e ilnpoitalit l!jan 1 he} 11 hers!,iji of tllo Local 
lieard, ihat l!ii.' alea ef .a douiijc-«iivtej^-i-ti.in lias been tliOllgllt of. 
It Seehe li he !ii.*i i't\ frieiid, w Ibie. as 1 s.a * I alii in '.'leal sVliipflthy 

with the id'a ej' diieet <*!eetien aiid 1 .'lie.iid he{ be Understood by any¬ 
thing that 1 ii;i\e - lid 1" eeb-'idbe in ..n_\ deefee le tli ■ principle of 
ijidlvi'et (deetion, I that Hi\ ‘r.’ei.d ha«^ ( .^ erst at ed tfie ease in 

stating that the sha’eheld* !s have n.cbsn/ at ali. that tliev die immediately 
a.lter tllell > ai’e beih, and tllal tin i til’e- tefs oi the Central Tioard 

base IS' or/.n a rt r ii-.ii .it al! with the shart Irdd, i‘s. 1 "U.-gesl that they 
do ha\e a \er\’ 'inportant oruaiiie relatu»i. W dial will liappeii in practice 
is liier dx l!ie.. I'hai tdi I....ea! lloard is » leet‘-(l : tilt* President and \'ice- 
Ih'e'idef.t lia\'e ! > he eli'''> n h-r the la) -a! l»!)ard. I (!■) siig,ge.st that tliG 
i’re.sideii! and \'i-e l*rev.id,‘nt of ih.* Loeal l*>oar(l will rj-offirio he the 
J )il'eet i .f.s r.f llie C.alral r.Ma.nl. There i.e: b. no ipie-tioM of eleetiC)!! of 

1 )ireet. 11 '.-, t » \!ie (’.niial lM)aid: ihat c ild uoi ready Ire ealled indirect 

election, and ill.’ si I a h 1K ilders, vxi'en rh'el i lileelors te lllC .Local 

iJoard, lej'.dit !<• be e.ii-sldered to ba\e td.i'i Int • e'•n.’-idt rat Ion the jiroper 
i-erson*., n, '.•euj,', il:,. pl.aee-, -.f I'n-sideiii and Vicc-l’resideiii-. Tn r.ctiml 
praefic,. I ba\.- d »u!it that thi- is law. it ''ill ''orK. as it has practically 

in ehiineeli. Ill Aiih the Iinperi.al liank. I, therelore. sll':.Je.'^t tlifit if will 
be not a -.erv ■' a-rect '^t:itena*'it to <;a\- that the sharoluddor's h.ivo no voice 
Ml all in tlr' rh-etioii .>f the nireefor'^ aial that this ])lan may bo accepted. 

The Honourable Sir George Schuster: ! do not ]oa>w how nu Hnnoiir- 
ahh* frieials ojip' slte ba\e fared, Imf T tliiid; I .on -. nfitled to <;a\ that of 
mv (‘oll<>a;na s ^:ei(' jial'n’ng from the ••I'nnnonts of tlie Ibanonrnhlo the 
I.a.-. Meinb’i, I ..rt.ainl' was the only man w!’«) followed in\ ITononrahle 
and v*'rv le-rn-'d frl -nd’^- .nr<’nni('nt-. M\ IToia'iivablp friend told ns of 
\arions kinds of iid(''\i''ation. F>nt- T think his li't is incomplete. There 
is another kind \^]n(■]l lie did not moni!'‘n and that is intoxication from 
«*ne’s own intelh'etn.al in/iMiiiity. ('Laughter.') ATx TTonoiirnhlc friend viny 
ofb'n I'onc's Iw'fore ns in a higldy idcvated frame of mind. TTip own 
inielh'ctmil ingf'nnity s('> ins]>ires and exhilarntec; lii^n that he produces 
soinelinK’s some verv frightening pictures. T think that the wliole of his 
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<*use tails lo the ground when i point out that tliis awful result wliieh is 
held out. htdore us is based entirely on the assumption that out of five 
‘•leeled Uiiveiors only two in all east‘s and for all time w’ill be honest men. 
1 suggest tUsit that is a vciy uulair assumption ; and even it it were tne 
ease, even it two are boJiesL mini and three are rogues, 1 believe—1 am 
not very skilled myself in the working priiieiples of proportional repre- 
suntation by means of the single traiisterable vote but siirel\ my Honour¬ 
able friend will bem- me, out that if, on a .Hoard of livi* a man receives two 
lirst choices, he will be elected. Is that not sol' (.'I// Honourable Hem¬ 
ber: “Yes”.; I think that that is so. Now, according to danse 57(l^)(a) 
of tliis Hill, tile holding and eonduet of idi'otions will he held on the J^rin- 
ciplc of proportional represent at ion by means of the single traiisfirablc vote. 
Thord'ore, tliese lliree wicked men who sit -on the front beneh- ■ my 
Honourable friend himself and his tWf) next door neiglibours—will suecee.d 
in one of tho two direetorslii|)s ;;iid the twi. upright and honest men sitting 
boliiiui liim will also be sueeessfnl in securing the. election of one of the.m. 
Tlierelore. I suggest that my llononr.abh^ friiaid's very pessimistic* ei’>n- 
eliLsion is not justitied. 

Dt. Ztaudd^n Ahmad: Mtix I just know in what part of the Hill the 
principle of propoi-tiona! represenlaliori in the election of tlii! members of 
the (’ential Hoard h\ ti e Local Hoard is pros idiul 1* 

The Honoarable Six (leorgo Schuster; Yes, in el.Miise tluif. is 

the principle which is to «’«pply to all elections under this Hill. Now, my 
ITononralde friiaid, Mr. Sen. said that lie li.ad never known of any e.impaiiy 
where this p’’in('i|ile was fnjlo'.ved. Hut, as was point cal out b\ the last 
spcidvcr, wi' art* iu fad in this proposal merelv f()ll(>v\ing tlie prineifilc 
•'hieh has lieen followed in |)raeliee with great success b\ the Imperiji! 
T>aid\. "riie (x'sition tla-re Is that the* TiOeal Hoards elect their own Presi¬ 
dent and Vii-e-IVesideni. and thi* President and Vice-President automati- 
ea'h sit on the (’eiitral Hoard. 'I’hat was our model for the present 
selaane : wr do not lay claim to an\ great iu'/emiitv for liavin-/ «l(‘vised 
tliis. 

Dr. Ziauddin Ahmad: Ma\ I intenaipt a.nd say that it. is insi this 
examyjle whieli we should not like to follow^ he<amsf‘ it is such a bud 
exam]»le. as amjily illnsiraled hy Mr. I’andya. 

The Honourable Sir George Schuster: IMv ITonourahh' friimd is (Mitilled 
to liis opinion as I am entitled t(» mine: and, T submit, that for a e.ornpany 
which has to spi\‘ad it,s a.et ivities <*n cr the whole of a vast snh-continent lik(‘ 
India, the nu-thod whieli has heen evolved in the ease of the Im])(irinl 
Ibiiik is a ])ra.etical success, and lliat it would he viTy dilbeiili to find ti 
practical method which is more* likelx to he sneeessfiil than this h.as heen. 
'IMiat is liow' we ;irrivi‘d at this proposal. I do not go so far as to claim 
any cextciuty of success for it: T think he w’onld be a very bold man who 
I'onid (daiin tJiat for any featun of this ]>ill it wa.s an absolute (*erfairity 
that it was going to he a sia*eess. That must h'‘ .a ui.attor of (‘X])('rieiii*e; 
hut, in a M'.vv diflicult case wlu-n* it is e.vlreiiicly dinie.iill t(j devise ])ra(*tieal 
measures wliieli have any ebanee of sueeess, 7 submit that the scheme 
which W(‘ have now bolds the field am] tliat no other preferabli* selieme has 
been put forwa d. Om- must rememhiT that then* are two things to be 
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la*| t ill iriiTid. Loc-al iioards iiiav havo, in tlu* course of evolution, 

soiiK*. nstd'ul fiiiudions of t.licir own to ]jrrfonn. wc an* providing for 

in a way which could not possihly he provided f(;r hy creating mere electoral 
colleges; and, secondly, on<‘ has to provide for sona- practical means for 
securing the attention of the shareholders scattered all o\(;r India to this 
imfK)rtant duty of carrying out tlu^ (ile(*tions of directors. I submit that 
this is a scheme, which lias great chances of succi'ss and tlui wlioU; of my 
Ilonouralile frituid’s case in attacking that c-laini falls t.o the ground, laarause 
his conclusions are only reached after a s(‘ries of sl.\ or s( v(Ui stej>s of 
assumptions, each of wliich is a very fjuestionahle assumption. On tlie.-^e 
grounds, 1 of)pose the amendment, 

Mr. President (The Honourahh* Sir Shanmnkham Ohetty): The (juestion 
is: 

“ 'I'lail, ill suli ( liinsf (/) (r) of clau.'.i- 8 of ih*- Bill, ffir iIm* words ‘ eight Directors 
111 1»(‘ I'lffti'ii oil l»(di;ilf (if tilt* 1;'iflmldeit»ti the* viiiiniis T»‘gi.stt‘]s. in tVn* iiianrit-r 
}i.‘(i\ ided in sfclidii 9 •■mil in tin* foilov iiig niitnhfr. n.'iinelv : -'tin* ftillowing .le suhsti 
tiited ; 

‘ eight Directors to In* elected hy shareholders oii tlx* various registers in the 
following nuinhrrs, nain«*ly 

'rile motion was negatived. 

Mr. President (The Honourahle Sir Sh inioukliam (’lietty): Tlie next 
:iinenilment is No. tIB siaiiding in the n-mie of .Mr. dadliav. Tliat has hecTi 
disposed of ;i!ready. 

'riuMi the ]i(*\i amendment is the one s.tai'di.ig in the name rd’ .Kuja 
llaliadiir Krishnamaehariar, No. tit. Does tin* Tfonoiiralile Mmribcr want 
to move it *' 

Raja Bahadur G. Krishnamachariar: Ves, Sir: I wi-li to move it. 

Sir, this is the nne aiiiendmi n1 \thieh does not i.*i! ■*rfer(' with what has 
iKAV In eomi' a elassie in iliis diseiission of tliis well halancc'd Bill. I do 
not disturb the numher “ eight ", I do imT disturb ;tn\ .-f the numhers which 
the Cuininittec and this l>ill havt* provided for the proper working of this 
Jiill. .Ml that I say is, inste.ad of leaving the nomination of Directors, etc., 
to chance in the ease of agric-ullural interests, I desire that it should be 
jirovidcd .... 

Mr. President (The Ilotiourahh^ Sir ShauTnukh.irn (’hetty): The Chair 
has got a doubt wlicther it. is in order for this retison. Wlien the whole 
seluune is that th(‘ ciglit Directors ought to lu‘ ch'cted hy five different 
registers, how is he g(Mng to make sure that t\t'o I'lireetors would represent 
agricultural interests ? 

Raja Bahadur G. Krishnamachaiar: Tf the idea is yirovided for the 
representation of agricultural interests, then some method must be provided 
for it. 

Mr*. President (The TFonourfible Sir Sb.'iiiruukliam Chotty): But ho does 
not propose* the method. TTt* does not seek to impose any ohligatioTi on a 
partii-ular n*gister to eltad. a certain ininimmn of agricultural interests. 

Raja Bahadur G. Kriahnamachaiar: We expi^ct the highest only to be 
Uvo. U seemed to me unfair that one register only should bear the 
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I liaja Jiahachir (J. Krislinaiiiacliariar. | 

mspuiisibilil-y. TJial is tlu' ri'asoii wJiy L said llial- two out of IIkjso eight 
s!i;i)l ix' r(. |tr(.‘st'iila< i\rs oT agrii'iili oral iiitiTi^sts, aiul .1 vx uiiid suggest one 
(•ui oi Ai;ulra> aial aimtlK-i' «>iit «»1 HDiiih.jN. Sir, il you will allow rne to 
iiiako this siiiail alturaiioi!. 1 shall lx* i)l)ligt‘(l. I did had Llu‘ dinieully 
a h\\ iriinutts aL'>), out I thuiight. w luight he a.l)h* to got over it hy the. 
siihsidiarv (daiiM* added to it, 'iije oui oi Aladras and v)ne. oiit of Jiojiihay. 

An Honourable Member: \V1.\ not JJangooir.' 

Haja Bahadur G. Krishnamachariar: 1 do in»l lilo* to iiu-lude Jhmgoon 
In \i* \\ ..i ail l)u‘ ./(/(//)(/d -hat is gt'ing on in Loiidoji, and Ihirma may gi< 
out. and th.e w hoh- sc'heiiie will fail. 

Mr. President t^l’he llianm.'ahh* Sir ShaiiinuKh.im ('hett'\); The Iloiiour- 
ahle .MeiijIaT most iijovr it as it is and tal.e his ehann-. 

Raja Bahadur G. Krishnamachariar: Tmt suieiy. Sir, you might, heljj 

nu*. 

Mr. President (Tile llMn.nir.knle Sir Slianmnkliam t'hidty): The Chtiir is 
jiicpai'itl i') agf'ee il il:e 1 haionrahh' miter makes an\ small \erhjil 
alter.ni<»n; ilic <'hair will not tak** aii\ ohjei-tion h. ilial, bill tiiere is Do 
ijsi' ot the r liiii<.in-:ihle Alt >ih>. r sa\k*’.:: \aL;u«i\' r-.hal i,-. in his mind. IJow 
CNaelly Would lit likeJy i njt>\e ih* ananidnanit, would lii* just tell the 
tUiair J 

Raja Bahadur G. Krishnamachairar: 

iitiw" \«’r. lli.tt .il Ifi'i t’.w. t r ilic (M'jhi 1 >i!’('<!.■>» lOffltMl, t)ijt' out of 
lilt- Mioirfis n‘gi.''U’t imri one oat of tla* r»t»Mii»av r«gist.<*r, hhali tie r«‘)>r»‘.Ht*iitutives of agri- 
fultinal inliTest.s.” 

Mr. President (d’he nouourahle Sir Shatmiukham (’hefty): Very well, 
the (’hair will nui one out oi lln* Madras and om* out of the .Hornbay 
ri'gister. 


Mr. S. C. Mitra: T.ike one ifum Ibjnu.il. 

Raja Bahadur G. Krishnamachariar: Will tli.‘ r»enga1 gentlemcm agree? 

Mr. President kPhe llononrable Sir sijanniukbam (’lielly): Tlio UoTiour- 
alde Aleni!)er must make up bis mind. 

Raja Bahadur G. Krishnamachariar: One out of Madras and one out 
uf to‘ii<j:a!. Sir. T :ini afraid <if going Tiear lioinbay, beeaiise. ibe.y are so 
sinaig i'i th' ir indusirial intt-reslfliaf 1 will get my whole thing knocked 
oiil. if 1 a].'iiroii»'ii llt-ndiay. btil llengal is fairly ngriciiltiiral, and Madras is 
wholly agrioult Ural. d’herefV.n*. I Ix-g^ to nK>v(".: 

‘•Tjnl t > //) Ir) nf c-1 oi.s<> fi af llio liill. (Im* follMwiuii: ftrovisn t»f* {olflnd : 

‘ Providort ttj;U, ui two of tin- T)irooio!*s .«?n elecfod. ti.'irrudy, the one MiidraH 

Oiroi-lor pr.d a!io fif 1 (><■ I \vn (.ut «.(' itir Ki'riirul Uo'^rister. nhull lu' ropreseutaf ives of 
;i.;jfnf(dt iiral ini rPf'.'-'t s- 



'inii liKSKltVE ItANK OK INDIA JIII.I.. 


3023 


Sir, I (Jf) ii«)t want to take. iiy> lijc time of iho House* by enteriu" into 
a lon^if argument. II is adinitteid t-brif, atrrkai)! ;:r:il inli;n‘sls slioubi l)f 
n’i))n‘snnte*fl. aufl. as at< presont (b visni, ilw* only arran^nnn nt is that it 
will be i)ro\ irlf(| in tbn rnsirurnent of 1 nsi rnct ior.s <''> I In* Hovernor tb ncral 
that, in malunp; nominations, lio sboiild bav.* Ibos'' tbin-.is in viow. 1 liave* 
no doubt that tlicsc t]nnL''s will bf‘ krf)t in ’,'i(;w, but T think it wall bo far 
inon? satisfactory if the v(‘rdic't coinns f)ii1 of iIk' s]!ai-f hold‘‘rs’ mouth and 
they say tliat sunh and siiidi ;jcntl(‘m''n shall j-i*p!-f*sf‘nt tla ir interc*sls. 1 
mal’** n special point of it. b<‘f*ansf‘, I bclinvn, in (‘lausn no. ii is siatf*d that 
“ within a pcri()d of threr* vcairs tin* (’nntfal Hoard sh.dl ! ly Iw-foic tin* 

Lfipdslat nr*' if nofossarv. a sohornn fra* a full oours*'* of rural i-rodit. and, in 
(»rdcr to d'‘\is(' that, i! is ahsolnlrly rn*(*nssar\ that na*n. who liavc });n^ 

local experience aial v.ho «*m!ie hv el,*(*tifin. slK.Mild be mu ibc Hoard in r)rd(*r 
that they may ^ive all their experi.an-.- to itic H.>ar<'I and thus make* up a 
rural eredit sclienic. That. Si*’, is mv :irL“:m."n1. 

Mr. President i^I'ln I loTc.nr.al.h Sir Shanmi.’t-hairj riall'v.; Amendment 
imo ed: 

Tlait te cliuist' (7) (f-) nf rtau :»• P of tho V*ill. tlie fr^llowini: iirovi.-wt Ik jnlfk'd ; 

‘ Pr<vvi(li (l lluit, at l*’;ot Iwn (»f th* ( I'.’la T)!r* * t..i*.-' '■< 't* t> (l. !v. tli*- fni*- Matlra^ 

Director aiul dth- of the [\\o otit of Ip ^ctcr, shall t'f repros-T'-taltvo* f)i' 

aijtrieiiMnral iiitiTosts ’' 

Mr. O. MorgSin Mb pL’':'! ■ I'lir'-pt-anl • Sir 1 \sf)nl<! iiist lil\r to "-:■!> ''iiie 

\'.f)rd nil this abs<)lMt*l\' iir;» r i.*? ic.;bh' -mx-ndn* 'Cf of ti»\ f h 
friend. I'^ifst f«f ah iiwr** is o . H. ’'**«l r 

Raja Bahadur G. Krishnamachariar: 1 to* r ,: ut: 

Mr. G. Morgarx! ’-v v. 11 }i.. .’p.. \v Pd m\- 

fri^'lid tfdm tin* 1” ..P h I ^ v ;d -^.-h. ]:*h. t ! ; .Mo .J Iwo H*e Fast. 

area e'')nsist s (if ■' ( )n th*'f | v. ,-pP .|- hi** • -n. • •>:! >t I*. a’-i.'ii.}- 

inent sf innljil itiLt v'lp.*h I'-irt is t.* r.*]***'- ; ' th** -.-I'i ••Pi i;*-!' P>ovccts 

Avliieli ]>*ir! to re'-*' -•'Ol '!’c ».!l ino >, -t . 1 .;n i ' :.,>!• c 1.> ir.il.'.- 

a Ion;..’’ Sfioetdi on tin*- ^obirct. bi<*aust* :1a* '.i* he- 1*1 i-- • inir*>‘a'*t o-abj. 

tliat all 1 '‘an do i- 1o oppose ]\ ab^'o]ul-*l\ . 

The Honourable Sir George Schuster: Si*- I m ab:. ..iv"- ni\ 
friend V anii*ndna*»il . ll n-aild mfao ib.-o *.. • >-b--i P.l b-vniL^ai; ■P)l!;Mi i-'o; 
on tile sbai’eb'lid* vs iiji tin* M.tdra- ,i,'! ■-i 'b- t'aie’it’.*' r* •i:---! * r. 

that tile Al'idi’as reL’i*'! *! •h'*n!d a1\\;os :ie...ini '>>, in to ronr 'M'nl iLO’i- 

eultnrai int*erest> uid l]i*-t tlo- Cab-ittla s]*:n’eii.-bi^ -r. -icaild a'wavs anpoint 
•'ll* Milt of the t\\'>. I dt la < l1Pnk ’ve :i*.- c: -i’b-.I m mil that -'bliLOit ifOi 
on tliem. and tb'* reiep; miebt bi* t*> S'*ee.i ••-’'sali-r.P-Ir - ivcr-s* nt af'-n 
<>f airriciiltural intev- t.; T .am -nr** t>i\ f'-i^ 'id. -in furila-r consid''rMtion. 
\Nill au'feeto withdraw bis .inn-ndmi^til. 

Raja Bahadur G. Krishnamachariar: ho ncr emt of tin* tiLuPeulTural 
pojMilation and si ill o\. r-n•pre.*:entarion ? 

Mr. President prin* l[.-n..nr:i!d‘' Si- '^b-^m.i ikb.r.n I’la-fty^: The question 
is ■ 

“ 'Phiit- to 5 nh . h'UN.- i7) f**^ of alaii.si- P, of th»* T.ill. 'hi .*oP.)\viii- pin\iso Ik* ndrl.-r! • 

‘Proviclcil that ai h*:is< Uvo .)f tl'.* oIl'I'I DiivcUa-* ,.*h-,t <1. iiaiaoly. t!i.* oiu- V.-nlra*^ 
! )i i-f'i-f OJ- ;i||(| n|)f , f j!i.< tv,.j -r.-i f tl’-* (^;ili*!lt I ' I I<*'_;oU'l . !'•' i «'l'T. 'I'Ot am. - '’t 

•t'.:iiriilhi?*al mfcroxts'.” 

d’he molion was nep^•t1 iv<*d. 




3024 


I .EG f S LA TIVE A S SEM BI . 


[llTii Deck. 1933 . 


Mr. President (The Honoumblo Si?* SlL-inniulvIiMin (’heUy); Tho next 
MTiioiidnuMit is the cne in the name of Mr. lialchand Navalrai. Does th(* 
Jlononrahlc Member \v:uj 1 . to move it? 

Mr. Lalchand Navalrai: Yes, Sir; I want to move, it; but on this J 
slionld like to brin‘i; one matter to the notieo of tin* (’hair. This aniendmenl 
may dejuMid on the fact whether To per cent, of the shan'S would he available 
for Indians. That question has not yet been setth'd. It would come under 
elause 4 , aiul tliat has been ke})t in abeyane(‘. 

Mr. President (The ITononrabh* Sir Shanmukh-irn (-ludtyV. This need 
not lU'cessiirily depend n\)on llial. 

Mr. Lalchand Navalrai: Tin* view of llu' (lovernment would b(‘ clear if 
that amendment is ae(;c])led- 

Mr, President (Tlir Honourable Sir Shanmukham (’betty): l)oes the 
Honourabh' ^fiMulnT want to move his amendment Oo ? 

Mr. Lalchand Navalrai: Yes. Sir. 

1 will not take long. 

An Honourable Member: Five minutes? 

Mr. Lalchand Navalrai: Fven less than tiv<* minutes. 

Sir, 1 tnove : 


'rh :>1 to i*.'u*t ( 7 t of sub t laiisi* (/) clai.-s.' of tlio Bill, tin* followinu: provino hi' 
iidik'd ; 

‘n\ ll.al n(<i Ir.'-stlian thnn-f'lun ^ licilfd Indian 

subjects of Hi.s Maje.siy 'lamiillkliain (’liottv): Ver 

^ and ojif out ot tho 

Sir, on this [loitil il is (piit*- eb*ar t .i i^- that Indian 

interests slionld be ]»ro1(*eied a!jd Indians ‘ater band in this 

Ih'St'rve Rank. 1 tliink. insP-a^t-f eiving mx nwn nrenno'nl s en ibis point, 
1 woiihl H'fer to wliat has lfC*en said on lliis point in the of disstait on 

page 17 of the Joint. Committiu' Ih'qMa-t. It is said: 

“'ll case our pro}tos;d L-i- a Stale Bank is not acccptiMl by llip beiiisbiture, we 
insist that tlic following nuMlificatioris arc iu'li.siu nsablj- : 


Not, less tlr.in three fourths of tfic directors <ir lueuduus of t\\c tiOe-.d IVv.wrts P.\\ovv\d 
he f-ritive Itifliaii subu-ds of His Mai-sly.” 


This of di'-set\t ' 

I need IKii nieiit ioj, 1 b*-ir ii.-,, 
is hi tile iw-p.sr! f.f tie- .h.iiit 
It is said : 


a- hee«< S'.gfAed h\ f. > WWM' tUeTA\\> "'‘ 

- '111' - a»,. .»i. t -e.'e IP 'rii,. rep',-, 1.. ’b 

(’-.'im.'M- .. .,,,-1 !b V,.- r-rwl I 


■‘.K f'-/-,' Oif I i; f" ■ 

( (UM'.'iii 1 «-f. liavf* rn.i-b- a fh-m 


o - , le. , fp. 

O"* . (iTi'tult*! nndiiiri;; tba' 
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cent, of the voting DirectorH as affording a proper rejneaent.'ilioii of Indians. V/e have 
received an iusuiaiice on heluilf of Ihe (iiveriinuait from the (ioveiiiuient irnanlje s of 
the (loiiiinil tco tliat, tfici (.}ov(!riior (M-iicral in (ainncil wil] cAen ise lii;i povvej .s so u.s to 
ensure the proper re[»!e.^t;ritiitioii of Indian.*; <iii tin* fir.--! J^oaid.” 

Mr. Bhuput Sing: Tliis is in regfirti io tlio first noiniiiation. 

Mr. Lalchand Navalrai: IJut thn priji(d]>l(! is the snmr*. ^Vll;lt I would 
(‘.iiipluisi/o is llial: tlio w1i<j1<; filing is Itd't in Ihc JntiiiJ.s of tin* (l()V('.rnjrifnt. 
W(' ;ill know lir)w words and f>linises in art* li.oilo Io srvoral inlor- 

jMVt.jili()ns and niisinitu-pn'.tntions. 1 Upsides, it is no assuranc'o at all. 1 
do ju>l. IhinU l lu* (llo\riMiiiioni. nr(‘ scn ioiis in doiivin^^ ns llial ri^lit. 'J'lnui. 
wliv sl»onl(l it not l»c* spoi-ifioallv iinuitionod in tiui Tiill itsLlf and n(>t left 
to he, liable to any distortion lator on. it sliouhi lx- oP.,.:\ n. ii:<- 

Jlill ilso.lf llial To ])or r-ent. of ilio Directors would be Indians. I do not 
want. Io lake, any more Inno, <jf liio House? at, ibis fag <‘.rid (d tbo da\. I 
trust that llu* House? will sfi'c^ngly su])port my amtuidiri(*iil. 

The Honourable Sir Brojendra Mitter: On a point of information. Wbat 
docs l.lic Honoural)l(‘ Member nnsui 1>n Indian subjects <jf His Majesty? 
Docs be ineludt.' or exclude subjects of tiie Indian States? 

Mr. Lalchand Navalrai: I find there is an aniendnient, Xo. 114, by Eajii 
Baliadur Ivrisbnaniachariar which is iiiort; c«»in])rcliensivc*. I was conscious 
of tiiat dif'fercuice and if I were sure that be would niuve it this tiruc 

The Honourable Sir Brojendra Mitter: l\Iy ipu stion was wln tlicr he 
intended to include or exclude Indian States. 

Mr. Lalchand Navalrai: If fin* other arnendment is not moved T would 
prt'ss lliis. 

Mr. President (Tdn’ Honourable Sir Slianmukliam C'betty): The Honour¬ 
able Meunber lias (‘.splaimal if. Ameudmeiii mnved; 

“That I ! tiart IfO "f ^'Mll «lauM' (/) of clause 8 of the Bill, llio following proviso be 
addrd ; 

‘ I’rovidcd that not Ic.ss than tliree fouiih.s of the Directors .shall be domiciled Indians 
subjects of His .Majesty 

The Honourable Sir Geor;g[e Schuster: rte.u-d.x th.- La i oral iiit.eu- 

lii'U of fliis amendimuif., T liavc .already given m\- arguments M‘aiiusl it in 
tin* spei‘(!h vvliich I madi? af. the. i*.nd of the general discussiuu on this 
IVill. Apart, from that, I think that n\y ironourabU* friend's annndment 
miglit V)e mivvorkiible in practice for lt\e same reasons that 1 pointed ov\t 
n conn(*ct,ion willi the last- amendment.. If in fact, the e\ee\.io\AS do aua 
produce this result. I do not kiiow ln»w mv friend ]>rc>ptjses tliat they 
should bo coiTOctod. A])art from that il Is open to the ohjectioii tint 
’ have already pointed out on many occasions. We mtist regard it as 
tcchiiicjally a discriminatory pro*rision and the furtliest that we have been 
able lo go to meet the v'ev. *»f H«»*•»up*»'..1. Members wlio attach import- 

uic(j to this sort of provision has already been nnadc clear by me in the 
discussion in the Joint Coumiittee and in the statement wbicJi 1 have 
already made. 
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Mr. President (The Honourable Sir ShaTmiiildinni Cliolty): Tho quostion 

is: 

“'lli.il ii> ji.irf. {'/) of sii»)-tlHuso {/) of dauso 8 of the Bill, ibe following proviso 
!)(’ iidded : 

tliat II-f les- fHnn tbrco*fourths of tho Dirootors sliall be domiciled 
Tndiiiiis subjects of His Mnjosty’.” 

Tii(' motion was negatived. 

Mr. V. K. A. Aravaniudha Ayangar ((jovemtnoni ol India: Nomimiiod 
Onieial): Sir, I rise to move: 

“ 'rii.Mi sub claust.- (J) of cliiu.so 8 of Llie Rill be omitted." 

Sir, the objections to the retention of this provision in this elaiise 
iiave been stated in the note a])pended by the (hnt'nnnent. ineinlx'vs in 
th(‘ Joint C(nninittee to Unit Coininillee’s report. If I may slate, the 
ohjoctions, th('y arc these. In tlie first jilaec, the ])hrase “tested hanking 
oxperienee“ is very vague and is likely to give*, rist‘ to ditVieullies in intiT- 
pretation Wlio is to eondiiet this ti'sf ? What would h(^ a sfitisfaetory 
test? What is the kind of banking experienet^ in vii‘w ? fs it experi- 
■nc'c as a Director of a Bank or is it cxi)erier.ec in any executive ca])aeity 
in the Bank? All tliese tilings are so vague that- it is not projier lo 
include such a vagiu' provision in ;i Statute. Tn the second ]ilaet*., as 
pointed out hy the (.rovei'ninenl irn'inbers, if what we have in view ia 
ex])enencc of coinmcreial banking, the qualiiieations and c*x]ierienco 
roqiiired in the head of a central banking institution are not necessarily 
acciuired in commerciiil banking, and if eornniereial banking e\p<M*icne(‘. is 
t]i(' only kind of experience, the period of live years is too sliori. .1 will 
go further and say tliat experience as a joint slock l>ank(T, whose out.look 
iitis been cribbed, cabined and confined hy tJa* narrowness of [aolil-earning 
pursuits cannot always secure lha{ hnadtii of xision and lliat apprecia¬ 
tion ot broader iia.tioual interests that arc* essential in liie licaid of a central 
banking inslitnlicai. To sum up, the. (lOverrmK'nt ai*e in (uitire agriMi- 
■neiit with the Joint Committee that the Governor, who is ehoscai as tlie 
oead of the Bank, should be one who will cominarHl the (Minfidenee. not 
-.nly of the general public, but also of commercial and hanking circles 
and the best way to achieve this result is not f.o narrow the fhld of 

choice in ihe wav (hal is proposed to he done hy sub-elaiiso (tT), but to 

leave it as wide as possible. Sir, T move. 

1 

Mr. President (The Honourable Sir Sbanmukham Chetty); Amendment 
moved: 

“ That pub-c.laurio {;?) of clan.se 8 of Hu*. Bill bo omittod.” 

Mr. B. Sitaramarajju : .1 rise to oppose this amendinent. ft comes 
with refreshing relief to find Honourable IMe.mbers ojiposite. moving for 
•lie omission of a clause under this Bill. Tliere are many on lhls”^side 

of the House who would like* to omit a good many clauses of tlic; Bill and 

what is more, they have got this in their favour. Th<‘y could advance 
reasons mucih more convincing than those adv^ancied hy my Honourable 
friend, the Mover of this amendment, with all resy>ect to him. Here 
s a case where the members of tho. Joint Committee, have laid very 
great stress and they have said that you cannot afiyioint any person and 
every person to this high (jffit*e. They s;iid t-hat tiie, person who bolds 
this high office should have some hanking ex'perienee. The I hmoiirahhi 
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llic Mover of tlio MmendrncnL aslcs, vvliat is tested barjlvin^j experience'*^ 
fs it practictil experience in banking? or is it Jb'ree.tor's experience? lie 
knows more than anyone else in tliis Hf)nse what is ujeant, lo be under¬ 
stood by bankiij" experience. We know that tlie TTononrable Members 
who belong to the Indian Civil Service are said to be qualified to hold 
many difilerent ])ositifjns in this country. It may be that they liave no 
special exf)eri('.nee or knowledg(i, but still they are appointed to high 
oilieos in matters relating to industries and agriculture, educatifin, and 
'> fortli, on no other ground of knowledge and ex])erit:nce, but that tliey 
have- pi’obablv ae(jiiircd a litlh? iul of Latin and Cr<;el< in jaissing through 
their c.\a,mina.tions. Sir, I sliouhj say that in rcalilv if tluac is (Uie serv.eo 
where the h'.ast qualillcatijns for utility have becnj y)rescriijed, it is that 
• rvic-e; and there are tlie men aj)])ointed Lo all lilgii olliccs; and with 
■li:it c\])erien(*c behind us, we are nervous and are an\i<nis li> secure- tliat, 
::i tilt? ease of an imjiorlant of'liet' like this, l}n »’c sliouhl ht* ^rivn U'.» li>op- 
Ic'lc to tli(j <h)vernincnl tt) .ijqnjinl pcrs.on.s tt> this joj) who are tin- least 
• jualitied lo Itold this ]josili<ui. After all, c\en tlie tlisstuiLing minuL? 
of Sir (ieorgo Schuster and Mr. Taylor docs not say that banlcing cx])eri- 
cnct.! alio.ilii /.<;/ !)( a ■ in.iliiica! itai. 'ria-y stJL’'_M'st. if I reinenibcr their 
note .'li a-lil, liic' i- ’. iii-; e. . }< to lie a tju:ili(!ctii ion, t hat is not enough 

and tluit is not the only qualitlcation. Sir, it was very ditlicnlt ior me 
to tiiifl out what they c xaelly meant. Ho they inetin tf) say, or do they 
mean not. to s«'iy, tluat, hanking ex[)eri(‘nec slxaild <a* should not hr a 
-I'lalilication or even one of the qiialiticalions ? li they say that it is 
ii^'l 1h(*. only qualification and that there must ho otluT qualifications 
la-sidt > (h'.i i to! ■.i;.' :m‘i:1:; .c ft « . Im! if tlu'v mean to deny tliat tlio 
ii‘-rsf»ns bolding that liigli office need not ncc(‘ssarily liavc the expi.'rieiicc 

(lie fiinetions of a banker, I venture to submit that 1 cannot agree 
itb them. Assuming for tlie tnomeTit tluit. liaiiking e\]a.‘rieiice is t‘on- 
’.li'icd a necessary (jualilieation for that purpf*se, iucousisicully cjior.gh 
iicy say tliat five years’ ex])erieric(' of banking is not suriitacnl. i>ut is 
•I something better tluin nothing? This is intended to tircvcni the 

L.-vcnmient making iindesinible a])]»nintments, j»articnlariy wlicn wi' feed 
ill,it the ]»ost, is one Avhicdi should command tln^ conjidenc.- of the ])eoplt‘ 
of liciia, an apt»oinlnicnt wliich sliould curry with it llcc pa/t'sligc (»f the 
gnait. (V’lilrul Hank liiat. wc arc going to liavc. 'riicrid'ori'. is ll unreason¬ 
able- to consider llial the (hivennar of diis liank at hast slionid know 

sonndhing of his job? Without that, it is very ditricnlt. to conceive 

how tlu; Head the 1 ).'p;irtnient is going to contr(>l the di'stinios of this 

Jiank. 

Sir, the Honourable Members who have written tin- inajovily report 
have carefully c.onsidered the point of view raiscnl by the Finance- Member 
and the others who were speaking ha* the (iovernnumt. They ?jarefiilly 
weighed their arguments and they think tiial it- is absolutely essential in 
the interest of India that this Bank should command the confidence of the 

peo])le and, to that end, tlie (lovenior should be i man of at least five 

years’ banking experience. Sir, it is nnnccess.arv for me to speak at any 
groat length at tliis time of the day, but tliis nuudi 1 can say that wo 

on this side of the House attach great importance to the qualifications 

which should be possessed by the person who bolds Ibis high office. It 
was said that these words, which wxre added by the majority members 
of the Joint Committee, are so vague, but I understand, Sir, those are 
the words which wore exactly copied from some Central Bank constitu¬ 
tion —I believe it was the South African Central Bank. Do t}u*y mean 
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) suggest that tiiat Bank, when they made a ])rovision like this, did not 
know what they were providing for, that ihoy did not Icnow lliat those 
words were real, definite and in substance intended 1o prevent a bad 
clioieeV Do they mean to say that these wonls are in>t intended to give 
the (lovcriimont a reasonable latiludt*? T say llml ihe. LAnei’ience. c)f 
Soutli Africa affords ns a vahiabie ‘^uidi.-, and, nollnng b(‘ing shown to 
tlio contrary, I do tliink that IIkj words, which wcr(‘. inserted in this 
majority report, sliould stand, in view of tlu' considerations we Jiave 
ineiitiom‘d and in view also of the antecedents of the Govcriiinonl in liu 
matter of S(‘.lections for high oflices. 

The Assembly then adjourned fill Eleven of tlu' flock on Tuesday, 
ilie 12tli December, 1933. 



LEGISLATIVE ASSEMBLY, 

Tuesday^ 12th December, 1933, 


The Assembly met in the Assembly Chamber of the Council House 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukliaitt 
Chetty) in ihe Chair. 


QUESTIONS AND ANSWERS. 

Loan advanced to the Bahawalpttb State* 

1387. *Sirdar Harbans Singh Brar: (a) Will Govornmont please state 
the total loan advanced to the Dahawalpur State upto the end of this 
calendar year? What is the ainonnt of (i) capital, and (ii) interest thereon? 

(b) Has any portion of the capital or interest been realised so far? 

{(•) Whfit funding arranp;ements have been made, with the Slate? 

(d) What is the annual interest due in respect of the total loan? 

(c) Have Government arrived at a decision regarding ihe writing off of a 
portion of the loan ? 

(/) Before deciding the matter finally, do Government propose to give 
this House an opportunity of discussing the matter in case they consider 
it neet'ssarv to remit a y)ortion of the loan? 

The Honourable Sir George Schuster; (a) The total auiount nf ilie 
Bahawalpur loan, including interest, outstanding on the 'list ()e.toher, 10»>S, 
was Its. 11,98,14,582. 1 am having fresh calculations made of the separate 
figures for direct capital expenditure and for accuinulation of interest. 
These will be laid on tlu^ tabic iu due course. 

{b) No. 

(c) The budget of the State section of the Sutlej Valley Project has 
been entirely separated from the State budget, and is under the control of 
a Public Works and Bevc'nue JMinister who has Ix'tn authorised to corres- 
])ond direct with the. Government of India* in the Eiiiance Department. 
After deducting a sum roughly equivalent to the revenue which was derived 
by the State from tiu' area in (piestion before the inauguration of the Sutlej 
Valley Project the hahincc of the income derived from the J^rojeet will bo 
devoted tf) the liquidation of the loan. It is aritici))ated that the Project 
will begin to earn a profit in 1984-35 and llie profits should incfrease rapidly 
in subsequent years. 

(d) I would invite the attention of the Honourable Member to the reply 
given in part (h) (i) of starred question No, 655 by Mr. Gaya Prasad Singh 
on the 0th September, 1933, where the estimated interest for this year 
wag given as approximately 03J lakhs. 

(e) No. 

A 
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(/) I do not wish at this stage to admit the necessitv of Jiaving to remit 
any portion of this loan. Jf liowever any financial re-arrangement involving 
a remission of capital should be proved to be necessai’y, Government will 
consider in what hianner it will be possible to discuss its terms with rej-re- 
scntatives of (lie Legislature. 

Mr. Lalchand Navalrai: IMay I know from tlie Honourablo AL'dUht if 
any Cominittec was appointed to go into the claims of the Government 
against the lialiawalpur State ? 

The Honourable Sir George Schuster: No Conjinittce has been aj)pointed 
on thut f)tiriicul:iT subject. An expert Commit tee u*a.s ii}>pnnied to advise 
us as lo the reconstruction of the whole scheme. 

Mr, Lalchand Navalrai: Did it consider this question of the loans? 

The Honourable Sir George Schuster: 1 \inderstjuid my Pjononrabh* f-'.end 
to mean, did they (anisider the question of the Stale’s claims against liie 
Government of India? They only considered them incidentally. They were 
not ap])f>inted to go into that question. 

Mr. Lalchand Navalrai: Did they make any report tliat there should i<e 
a reduction in the loans, or a writing off? 

The Honourable Sir George Schuster: \o. It was not their funcliun at 
all to make recomnuMulations on that to the OovermruMit. 

Dr. Ziauddin Ahmad: May 1 ask one question? Is not this loan forc*ed 
on that Stale in order that the Punjab (jovemrnent miglit comi)lele a 
jjiirlicular sclienie and is it that the State n(*ver demanded it ? 

The Honourable Sir George Schuster: My Honourable frifuid in the guist* 
of iv questit)n is making a series of veiy serious insinuations against the 
various authorities tlial liave been coucernod in this matter, 1 d(j iiol wish 
to d<.> more than slate, most em]»haticjilJy that my llujionrahle friejjd’s in¬ 
sinuations are entirvly unj\istitied. 

Mr. S. 0. Mitra: W as tliere an.\ suggestion f?’om the exy)ert Coinmillt e 
or anyt)ody else for further eaj)ital expenditure over this project in ord<',r 
thivt it may litlp in realising the wliole amount ? 

The Honourable Sir George Schuster: I liave not got in my mind th- 

details of tin* r<’'e<inniien(iations f)f the f'XjxTt ('onnnillee, hut. A’hjit 
they did was to reconnno'nd the closing down of eerlain works, and 1 think 
there were certain siiljsidiary works wlTn-h would fall, undt r my llmiour- 
ahle friend’s question, under the deseriplion of fnrtlu'r oa])ital (‘xy)(‘nditnre 
which was of a very minor naturfo 'I’hcre \vas no substantial further (*af)ital 
ex])endiinre involved. 

Mr. M. Maswood Ahmad: Js it a fact that the initiative was taken by 
the Pnnjah Governm«*nt as regards the work for whieh this loan was taken ? 

The Honourable Sir George Schuster: As regards the* ifiitiative, that, is 
going into coTny)liealed past hislorv. All th(' authorities whieh owned land 
M’hich Avouid have come into this sclnune were, 1 think 1 may say, equally 
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interested in getting this scheme started, and, in order to got it started, 
it was necessary that tlicy should all coruc in. 


Dr. Ziauddin Ahmad: May I just put my question in a simple form ^ 
Did the State derruind this loan ? 

The Honourable Sir George Schuster: The Stale was certainly very 
anxious to have this scheme undertaken. The?’e was no question iilxjiit that. 


Mr. Gaya Prasad Singh: M^ill Government kindly state the aj)proximute 
annual income of the State, seeing that about Its. 11 crores have l)een 
advanec'd to it ? 


The Honourable Sir George Schuster: I would remind my Ihmourahlo 
fricMid of the answer which I gave to a similar cjin-stioTi in Simla. This 
j)rojeet cannol, <»f t^(.»nrse, staiul oti the secnirity <>f ihe Slate levenue. Jt 
stands on its own revenues, and the revemies of the Slate, a])an from this 
lu'oject, would l)(i quite insuHicieiit to meet tlie service of th(‘ lojvii which 
tho\ have raised. 


Mr. S. 0. Mitra: M ay we take it tliat tliere is a fair chance nuw' ol 
llu' realisation of eapilal and interest in a reasv)nable j>eriod of time ? 


The Honourable Sir George Schuster: T eaii tell my llonourabh Iricuui 
that (he siUiiili(ni lias improved a very great deal in the last eiglitetui moiitlis. 
The sales of land have been proeeeding quite satisfactorily, and if tlitue is 
anything like a recovery lo normal prices, this project will not only be 
able to pay for the loan, but will bi> a. very table [iroji'ct for tlie Slate. 
If present jiriet'S conliiiiR’, il looks a^ if it would be possible to I'fovidi' 
interest on th<i loan and as if tin Goverimient would not be involved 
any serious loss. 


Mr. President (The Honourable Sir Shanmukliam Ghetty): Next ques¬ 
tion . • 


Loans advanced to J)iffb:rent St.\tes in the Punjab. 

1388. *Sirdar Harbans Singh Brar: (a) Will (jovernment jilense state 
the amounls of loans advanced to dilYcreiit States in the Punjab States 
Agimey, slating the purpose for which they were required, which have not 
been paid in full so far? 

(b) Have (Jovernment received any applicatiqns for loans from Indian 
Stall's during tin' present year? If so, wdiat are (i) llie. names of the 
States; (ii) the amounts applied for and (iii) the purjioses for which they 
are required? 

A 2 
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The Honourable Sir George Schuster: A statement is laid on the table. 

StcUemerU. 

(a) 


States. 

1 

1 Amount advanced. 

t 

Purpose for which required. 


j Rs. 


1. Caliawalpur . 

j 11,08,11,582 

; (Up to th(' 31st 
j of October, 1933). 

To linanct' tlie Stiif<e*s share of tlio expen¬ 
diture in eojiiioctioii wilh th<» Sutlej 
V’lilley Projfud. 

2. Klinirpur 

9,00,00(1 

i 

Tt» jirovcnt a hr4»ak-(lc>\vii of tJi<' admiiiis- 
t.ratiou of tho Slato ow'ini^ to t fio soi’ious 
decrease in realisations of land rovenuo 
resulting from tin' geiu'ral fall in tho 
prices of agricuKural 7 )roduclts. 

3. Patiala . 

23,00,000 

This reprc»sojits tlit' arrears out.slanding 
against the Slat'., iti ih(' account curroiit 
witjj 1l>e Accountant-(h'n<Tal. Punjab, 
on the 31st of March 1932. This debt 
W51.S funded and is jiow being repaid bv 
fix(*d insl-alincjits. 

(b) 

States. 

1 

Amount applied for. j 

1 

Purpose for wliifdj required. 


Ks. 


1. Nawantigar 

25,00,000 

To enable the State to carry out certain 
essential works begun })y His TTighnoss 
the late Jam Saliib. 

2. Tripura . 

9,00,000 i 

/ I 

1 

To enable the State to moot financial 
difficulties duo to the economic depres¬ 
sion. 

3. Alwar 

25,00,000 

To prevent a break-down in tho admi¬ 
nistration. 

4. Dhrangadhra . . | 

45,00,000 

{ 

To enable the Slate to pay its debt to 
Bhavnagar State and to meet expendi¬ 
ture on the State Alkali works. 

1 

6. Vala . . -I 

1,30,000 j 

For adinini-strative piirpo.sos. 


Items 1 to 3 of this list have been approved by the Govornmont of India; items 4 and 
6 are still under coneddoration. 


Mr. S. G. Jog: May I know whether the Government of India as such 
have pot any definite policy as regards ilie granting of loans to these various 
States? Have they got any definite* set of rules and regulations which 
govern tlic grant of loans to the States ? 
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The Honourable Sir George Schuster: Yes, Governmcut have a very 
definite policy on the matter 

Mr. S. O. Jog: Does the matter ever come before the House or before 
the Standing Finance Committee before the loans arc granted ? 

The Honourable Sir George Schuster: No. Undc*r the*, present (constitu¬ 
tion, matters of that hind would not come before this House. 

Mr. S. G. Jog: Am T to understand tliat these loans are given by the 
Government of India on tlioir own responsibility? 

^ The Honourable Sir George Schuster: The answer to that is obviously 
in the affirmative. 

Constitution of Jail Committees in the Centbally Administered 

Areas. 

1389. "^Sirdar Harbans Singh Brar: (a) Will Goveriunont be pleased to 
statci if it is a fact that all the ])rovineial Legislative Councils have got 
their owm Jail Committees, whose nieinbers are cx^officio visitors of all 
the jails situated in their respective provinces ? 

(b) Is it a fact that ilie e(‘ntrally adiruTiistered areas have got no Legis¬ 
lative* CouiKu'ls and Ihereforo no Jail Commiliees of h'gislators whose mem¬ 
bers may be ex-officio visitors of the jails situate in those areas? 

((') Are, Cun ernniont j)r(*]nired to constitute a Jail Committee ec/nsisting 
(,>f inembt'rs (‘leeted by this House, who should be cx-officio visitors of the 
jails and the (hitontion cami>s situate in the centrally administered areas ? 
If not, w'h}^ not? 

The Honourable Sir Harry Haig: ((/) As far as I am aware this is not the 
ea.si*. 

ih) Yes. 

(c) Governnu nt see Jio reason to take the aeticni suggiisted. 

Mr. Gaya Prasad Singh: Are there any non-official visitors to the Delhi 
Jail which is centrally ad ministered? 

The Honourable Sir Harry Haig: 1 slnmld imagine there are, but T should 
retjilire notice* of that questiem. 

Repairs to the Houses of the Members of the Legislature and 
other Government Officers in New Delhi. 

1300. *Dr. Ziauddin Ahmad: Are Government aware that the Xew' 
Delhi hous(*s of the Members of the Legislature and other (TOV(*rnmeiii 
officers arc not repaired in a manner to prevent the falling of lime from 
the ceiling? If they are not so repaired, what is the reason therefor? 

The Honourable Sir Frank Noyce: Government are aware and regret 
that a certain amount of discomfort has been caused to the occupants of 
sorru* Governmonti quark'rs in New Delhi by tlje falling of particles of white- 
w^ash from ccnlings. TJiis trouble is mainly due to the roofs being saturated 
by exccjitionally heavy rain during August, September and October last, 
and can bo remedied only gradually as the roofs dry. 
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Dr. Ziauddin Ahmad: Is it uol u fact that the rains have been practically 
uniiorjri in the area all about ].)elhi and is it not a fact that there has been 
no such falling of lirnc from the ceilings of private houses in Delhi? 

The Honourable Sir Frank Noyce: 1 have no information as regards the 
circunistanees of privaie houses; ])Ossil)ly they are not whitewaslu'd to llie 
same extent as (lovernmejit l.)nildings. 

Dr. Ziauddin Ahmad: is lime falling from the roof of the house of the 
Honourable Member himself? 

The Honourable Sir Frank Noyce: i understand tJiat, although J my.se’f 
have been fort.unale in that respect, some of my Honourable colleagues have 
siift'ert'd from the falling of lime partieles. 1 may also say that tlu (’hief 
Engiui'ev has also eonipi allied to his own Department in regard to the 
falling of parl/ades of whitewash from his ceilings. 

Mr. Gaya Prasad Singh; is it a fact that these quarters are sonie.tiiiu‘s 
gi\ (Mi to outsiders ? 

Mr. President (Tlie Fionourable Sir Shaninnkham C.-heily); Thai question 
does not arise. 

Payment of Late Fee Charges in respect of Weather Telegrams 
TO THE Telegraphists. 

1391. *Pandit Satyendra Nath Sen: («) Will riovc'mment ])lcaso stale 
\vh(‘ther late fee eharge.s in respect of weathcT t(d('.grains art' paid to tho 
telegraphists after the arntjuiit is passed by the Meteorological Department, 
and wJiether the expenditure incurred on this account is borne by the 
latter Department ? 

(h) Are Government aware that in the New Dt^lhi Ci'iitral Telt'graph Oflicc 
those late fec‘s were being paid to the staff without any reference to the 
Meteorological Department during the last summer months? How many 
other offices were following this procedure, and what was the approximate 
loss to the Telegraph Deparlnient from Ajwil to September, 1933, on this 
account, if any ? 

The Honourable Sir Frank Noyce: {a) Yes. 

(?)) infoj’njalion is hidug oljlained and will l)e laid on the tahh* of the 
Huusf! ill duo course. 

Non-Occitpation of hjs Quarters by the Officer in Charge, New 
Delhi Central Telegraph Office. 

1302. *Pandit Satyendra Nath Sen; Is it a fact that since tho last few 
months the Officer in charge, New Delhi Central Telegraph Office, is not 
living in the quarters provided foi him vdthin the office j)remises ? If so, 
what arrangements have been made to call him to office or to get his instruc¬ 
tions and orders in cases of urgency out of office hours ? 

The Honourable Sir Frank Noyce: The matter is under enquiry and a 
reply will be placed on the table in due course. 
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Delay in Transmission of Telegrams in the New Demh Telegraph 

Office. 

1*^93. *Paiidit Satyendra Nath Sen: Is it a fact that in the New Delhi 
Telegraph Office telegrams suffered heavy delays in transmission during 
Hie last, six or seven months? If so, why? 

The Honourable Sir Frank Noyce: Informal ion is liein” f)l)iaiiM'd ihhi 
will l)i‘ laid on tlui table (A the IJoiisi; in due eoiirst'.. 

Press Telegrams Addressed to the SrATj-s.VAy. 

1394. *Pandit Satyendra Nath Sen: (a) Arc Government aware that in 
the Nt‘\v Delhi C^aiti’al Tt‘legra])h Office repetitions and corrections for Press 

addri'SM'fl lo the HiafcHman are ashed from and supplied by 
other stations by service messages instead of Paid Service Advice as recpiired 
by rules on the subject, and wdien the original telegrams delivered to the 
Stafr.^nmn lU'v found lo be wilbout mistakes, the cost of these services 
no-Vi IS not ief<.ve*’<‘d iniiji tlu; Siatcsvian? 

{h) What was tlie approximate loss to the New Delhi Central Telegraph 
Office on this account for the last six months, if any? 

(r) Do Government propose to take steps in order to bring about an 
impro\enM*nl in lie* priisent state of things in the New Delhi Central Tele¬ 
graph Office ? 

The Honourable Sir Frank Noyce: (a) and (1). information is h<‘ing ob¬ 
tained and will be laid on the talde of the Jlou'^e in due course. 

(c) The; (juestion of wht'lher any action is called for will he c“)nsi(lcr('d 
on receipt (d‘ the rc(juin‘d information. 

Recrititments to Transportation Grouts on the East Indian Railway. 

1395. *Mr. S. G. Jog: (a) Wiil (iovernment he pleased l.o eii pmc aiid 
state whether it is a faet that .all reernitments to Transportation Grou])S are 
made througli Rclectioii Board, vide Agent, East Indian Railway, Ciroular 
No. r»'lH/A.E.-24r)0 of the 1st October, 1932? Tf so. wlum. where and for 
what recruitment did the Seh'ction Board assemble, and who were its 
members ? 

{h) When, where tuul for what recruitment was the necessary advertise¬ 
ment j)iiblished? 

(r) Was any advertisement published in any of the issues of the Weekly 
Gazette of the East Indian Railway? If not, why not? 

(d) Was ativ re])ort on Iho working of the Selection Board ever published? 
If so, will Government ])lai*e a co})y of it on the table of this IRnise or 
supply to me? If not, what are the reasons for its non-put)lication ? 

Mr. P. R. Rau: (a) Selection Boards are convened as often as necessary 
for purpose of initial ri'crnituiciit. The rules ju’ovide tliat a Selection B(:)nrd 
of not less than two offi('t.'i-s will he apjfoiiilcd by the Hi*ad of the Division 
or I)e])artiiient. 

(b) and (c). Government have no information. 
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(d) My Honourable friend seems to be under a misapprehension in assum¬ 
ing the existence of a permanent Selection Board. This is not the ease; 
Selection Boards are appointed ad hoc and no reports on their working are 
]jri'j)ared. 

Penalty FOR Irregular Use OF Passes ON THE East Indian Railway. 

1396. *Mr. S. G. Jog: (a) Will Government be pleased to state 
whether it is a fact that the penalty for irregular use of duty and privilege 
passes by an oilieer is only lls. 5 (vide Agent, East Indian Railway, 
Circular No. /325/A.G.-47-11, dated the 12th January, 1931)? If so, 
are subordinates .also similarly penalized when the nature of irregularity 
is one and the same? If not, why not? 

(6) Is officers’ responsibility greater or lesser than of a subordinai.o ? 

(c) Will Government lay a statement on the table showing tlu* miinber 
of officers and subordinates, respectively, penalized for irregui.Mrilic'S, to¬ 
gether with the nature of irregulnrily in cacli case during tlu^, ])C‘.riod 1st 
April, 1933 and 30th Noveiriber, 1933? 

Mr. P. R. Rau: {a) and [h). The penalty referred to hy my fhmourahlc 
friend is nol, as Ik* iinagiiu's, for irregular use of duty rvud ])rivilege |)asses, 
hut for the loss of a ])ass by au offieer and is intended lo cover llie cost 
of notificjitiou of loss. Any irreguhir use wdll In* visited with very sevcTO 
penal lies. 

{€) The information is not readily availabh*, and Governmejit consider 
that its collection is not justified on account of llu' eoiisiderable amount of 
labour involved. 

Welfare Scheme on the East Indian Railway. 

1397. *Mr. S. O. Jog: Will Government be pleased to state whctlier 
it is a fact that- a Welfare Scheme is operating on the East Indian Rail- 
\vt\y by moans of committees posted in areas in oacli division for the 
benefit of subordinate staff? If so: (a) how' many sittings had eaeli Area 
(/onimitt.fu* of Moradabad Division during the penod 1st Aj)ril, 1933 to 30th 
November, 1933; (h) wdiat w’ere the subjects discussed at e.Mch meeting; 
and (c) will a eojiy of th.e ])roceedings of each meeting f»f eaeli Area Welfare 
Committee I'ither ])e laid on tin* table of this House o7' ht' sup]iliod to na? ? 


Mr. P. R. Rau: Tlie .answi^r to the first ]>art is in the atfirmalive. As 
i-egiirds iJie sei^aid part, I am jnaJdng ciujuirics from I he E.-vst Indian Rail- 
w'ay and shall lay a re]>ly on the table in due course. 

Reversion of Candidates who passed through the Railway 
School of Transportation, Chandausi. 

1398. *Mr. S. G. Jog: {a) Under what circumstances were the candi¬ 
dates wli(^ weie selecii'd by the Selection Board, vide Divisional 
Bupcrinteiidc'ui, Moj’adahad, No. 12/119/27-F., dated the 19th February, 
193J. reading. 

“ Pi^ that ion PTfi Oovrse at Chandausi Scfi-ooi. 

You have )iasscd tho Selection, Hoard on SOth January 1931, but are not qualified in 
Telegr.npliy from 16 t.o 18 words per minute. Y'ou will be sent for tho next probationer’s 
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course at Chandausi which is expected to bo in June, 1931. In the meantime you 
should continue your studies in Telegraphy so that your speed must be from 16 to 18 
words per minute and please advise me when you are well up in Telegraphy. 

(Sd.) S. N. MISRA, 
for Divisional Superintendent.” 

and who subsequently passed through the ChandriuRi School, reverted to 
Ii.elieving Cabin Signalman’s Cadre, vide Divisional Superintendent, 
Moradabad, No. E. T.-1/33-E. T.-9/B. M., dated the 23rd September. 1933? 

(h) Is the Cabin Signalman’s Cadre included for normal channel of 
promotion to Transportation (Traffic) grouj) as presfudbed in the rules for 
recruitment and training of subordinate staff (copy of which is in the 
Library of this House)? 

Mr. P. R. Ran: With your permission, Sir, 1 propose to reply to ques¬ 
tions Nos. 1398 and 1399 together. 

Government have no information and do not feci that their intervention 
is I'alled for in matters of this sort whicli are within tlie (fompetence of 
the Agent, East Indian Railway, in decide. They have however sent copies 
of these questions to the Agent, East Indian Railway, for such action as 
ho iruiy feel necessary to take. 

Declaration of Probationers who passed in all Si.bjects from the 
Railway School of ’rRAxsrouTATiON, Chandausi, as Unsuitable 
I'OR Assistant Station Mastership. 

*1*1399. *Mr. S. G. Jog: (a) Is it a fact that the probationers, who passed 
in all the subjects from the Transportation School, Chandausi, vide Divi¬ 
sional Superintendent, East Indian Railway, Moradabad, letter No. E. T.- 
1-32/Pro. C. IT., dated the 10th May, 1933, addressed to the- Station 
Masters, Bareilly, Kakori, Alamnagar, Sandila, Doiwala, Nagiiia, Buiidki 
and (iajronl.i and r<‘:iding; 

“Pnibaf iormr™--, tin* borirer liere J. who has />assc(l in all the suhjocts 

from tlu' 'rran.sjH»rtati(Ui Scliool, (.'liandausi, has hfcii dirfftt'd to report himself tf> you 
for prailical ti’aiiiing in train pa.s.siiig telegrapliy and inaehing (lutie.s. J'Icase report 
Jiis arrival and give liiin a week's praetieal training at yours. Station Master, Buiidki, 
will give him only oiu* day's training in Istdat-ion system v>f working. Station Masters. 
Kakori and Alamnagar, will put him under training in Ltick and lUoek system for one 
week each. 

“When .sending on to the next station each station master should send a report 
t*o this ofFiee on the- progre.ss made and certify that the probationer niidcrstands the 
system of working at each station. 

".After lie lias received training at all the stations the Station Master. Bareilly, will 
send him to the moveunmt 'I’ransporlation Jns]Kvtor, Bareilly wh<» will list him 
and certify a.s to wlielher lie i.'-’ fit to take up independent, iharge as Assistant Station 
Master, 

(Sd.) O. PANDE. 
for Divisional Superintendent.” 

wtiro suhsetpioutly dcclart'd by the Suporintendent, Transportation School, 
Chandausi, as uusuitable for Assistant Station Mastership, vide endorsement 
reading:— 

‘‘Superintendent Chandausi says that ho does not suit for A.ssistant Station Master. 

(Sd.) J. R. ATIUNG,—22-8-33. 
Superintendent Staff Duties.”? 


+For answ'er to this question, see answer to question No. 1398. 
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If BO, under what circumstances? 

(h) What wore tlie ro])orts iriarlc by tbe statical masters and movement 
transportation Inspoc'tor as napiirod in the said letter on each proliationer s 
worlv ? 

(o) Under what (riremnstani'es was each probationer aj^ain sent to the. 
Sii})erintendent, Ohandausi ? 

(rl) Wliat are tlie rides for probationers* confirmation when selected by 
a Selection Board and passed through the Transportation School and 
practical training? 

(c) What inarhs in each wia’c obtained by each probationer? 

Railway Acctdets’ts during the Adh Kumbii Mela at Hardwar. 

1400. *Mr. S. G. Jog; (a) Is it a fact, that averted coUis'ions oeenrred 
on the Vnth, und .\pn\, during Wve worliing vol Ad\\ Kumbh 

MeAii at Hardwar? If so. w’as any report made in accordance with the 
Accident Manual? 

(h) When Avas an inquirv held on eacli accident and what were the 
reports and lindirigs? 

(e) Who were the' incinhers of each inquiry cominitloe? 

(fj) Were the Avorking rules of the. Adh-kiinihli Mela, HardAvar Station. 
unAAwkablo? If not, Avhat Avowe the ciri'iinistuncos under which three 
accidents occurred consecutively? 

(r) Where were the Mela OfTieor and Supenisor at tiie time, of eaeh 
accident? 

Mr. P. R. Ran: 1 am obtaining from the Agent, East Indian Railway, 
certain information neeissary for ansAA’cring this question and shall lay a 
reply on the tahl(^ in du(‘ cours('. 


STATh:Mr.XTS T.AID OX THE TABLE. 

The Honourable Sir Joseph Bhore (Memher for Uomnaa’ci; and Railways): 
Sir, T lay on the tal)lo the infoniiatioTi promised in reply to starred question 
No. (>74 asked hy Mr. Bliupui Sing on the 0th Septeniher, 


Employaiext of Indians in tuk Ofkk f. of tmf High ('o.mmissionfu fou 

India. 


*674. («) Then* are no rotunia available .showing; the number of Indians who are un¬ 
employed in London and other places in the TTnited Kingdom and it is therefore 
regretted that the information a&kr-d for eatinot b(‘ furnished. The probable number, 
excluding la.sear souinen, is however und<^rstO'»‘d to be very small. 

(ft) and (e). The total number of oflicers and subordinate staff employed in tho 
High Commissioner’s oflfice prior to the last retrcnehiiient was 649 of whom 73 were 
Indians. Of these 73 Indians nine were retrenched—all of whom were on temporary 
tenure—and two resigned their places not being filled. 
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{d) and (e). No. The question of the Indianization of the High Commissioner's 
staff was fully disrussod in tlio (Vamcil eif nii the 8tli Sopternher, 1925, on a Reso¬ 

lution moved by the Hon'hie Mr. (now Sir) Phirozc U. Sethna. The reasons then given 
why it was both impraoticabJe and expeiihive U* employ an entirely Indian staff continue 
to operate. It may liow(!Ver be observed that tiio prineijile (jinbodied in the Resolution 
adopt(?d fjii that occasion has been cf)nsislcntJy followed b^' successive Higli Commissioners 
in staffing their office. 

(/) Presumably the Honourable Mmnber refers to the technical staff of the High 
Conimissioimr’s Store l)<'partmeiit. It is understood that the High Coommissioner is, 
at all tinu's, on the look out for Indians possessing the necessary technical and other 
qualifii'ations required for iippointimuits on his staff of the nature referred to, and has 
apj)oiriterl thereto Iridijitis inMn lime (fi tinu*, bii| the. staff of this piirtieuhir brunch of 

his <!stablishinent has recently been .•severely retnuiched and vacancies are likely to 

be few for soma time to come. It may bo added that in jn'cscnt circumstances as no 

security of tcriurc exist.', in the Higli toinmissitjiior'.s Store Depaitinent, men with good 

technical qualifications are somcwliat chary of accefUinf; such service. 

(ff) Certain oificers’ posts are filled by deputation of officers from India, and others 
by ])romolion. Special or tecluncal posts are, usually advertisc.cl both in the general 
and technical press. Tt has not liiilierto been found necessary to advertise vacancies 
in the minor clerical grades, the great majority of which have of late years been filled 
by the appointment of Indians. 

(//) The present ay.stom has been found by experience* to work satisfactorily and it 
is not proposed to make any change for the time, being. 


The Honourable Sir George Schuster (Fiiinncf IM.-mhtr): Sir. I Uiy on the* 
iahin llio iiiforinatioii pn.nnistHl in tlio roply to slarn.**! (jurstions No.s. iH'.Hi 
and lOlH ashed by Mr. Lalcdiand Xavalrai on tlie 21st Novenilan'. Ib.'lM. 


CoNTinnuTouv Pito\ muxT Frxi) ix (X'riRExcY Offices. 

*1090. {(t) Yes. 

(/;) No. 

{(•) Tlie .staff were not prepared to accept the scheme unless it.s terms were made 
iimre lihcrjil. It \va.s llierefnie not intmduced. 

(d) 'I'he que.stion has been under considcnition for a long time, but cannot be re¬ 
opened till the prtiseiit financial stringency is over. 

((’) The answer to the first part of this question is in the affirmative. As regards the 
second jjart, (Government regret they sec no justification for making the scheme more 
liberal, in fact if the staff in question accepted the scheme now, (rovernment would find 
it extremely difficult to introduce, it in present financial conditions. 


CoXTllinUTOIlY ruOMtoENT FuND IN CURRENCY OFFICES. 

*1091. (a) No. 

(A) The answer to the first part of the question i.s in tlie negative. As regards the 

second part, there is no obligation on the part of Government to obtain the approval 

of the stuff concerned before revising their rates of pay. 

(c) The general jiolicy of (JoA’^ernmeiit is to consult Service A.s.sf,ciations only on 

matters cm which they consider such consultation to be iH‘Ccs.sary or desirable. The 
scheme projioscd cannot be given effect to as it has already been dropped on account of 
financial stringency. 
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The Honourable Sir Harry Haig (Home Member): Sir, ] lay on the table: 

(i) the information promised in reply to starred cpiestion No. 141 
asked by Mr. liliuput Sing on the 21)th August, 1933; and 

(ii) the information j)roniised in rej)Iy to part (h) of starred question 
No. 052 asked by Mr. S. C. Mitra on the 5th September, 
1933. 


House Bent ohauged from the Ministeuial Staff of the ChviL 
Departments. 

•141. Certain new rules regarding hoiise-reiii allowances under the Simla Allowances 
Code were promulgated in 1924 and Government servants governed by the old rules 
were given an option to elect the new rules. Those who have elected tlie new rules 
are required to occupy Government quarters allotted to them and they pay no rent. If 
no such quarters ai‘e available, thej' draw the new rates of house-rent allowance, which 
are higher than the old rates, subject to the production of a certificate that the allow'- 
ance received does not exceed the rent actually paid. Those wh j did not elect the new 
rules continue to be governed by the old rules, under which they draw a house-rent allow- 
aiiw at the old rale and are at liberty not to occupy Government quarters offered to 
them but are required to pay the full asse.s.scd rent of such quarters in case they occupy 
them. When the allowaiivie is greater than the assssed nmt, the l)alance of the allowance 
is paid to the Goverrimciit servant concerned, and in the t;onver.se case the balance of 
the rent is recovered from him. In a few cases the rent charged exceeds 10 per cent, 
of llie monthly emolunie/its of a Gr»vernmeiit servant hut under Pundameiital Hule.s 45A 
IV (r) (//) and 451* IV (r) {ii) G'overnnient is not ])recltided from recovering the full 
assessed rent even if it exceeds 10 per cent, of the monthly emoliinienls of a Government 
servant in caso.s where such Government .K(*rvant i.s in receii)t of a eom]»en.s;itory allow¬ 
ance granted on account of dearnc'ss of living. (Jlovernnient do not propo.se to take the 
action suggested by the Honourable Member as it was open to those wlio are now 
under the old rules to elect the new rules in 1924. 


Recruitment of Minjsu’krial Staff of the Government of India 
Secretariat and Attached Offices. 

*652. (/q There has been only one case in the Government of India Secretariat and 
its Attached Offices, the circumstances of which wer<? quite exceptional. The transfer 
of this technical recruit to the ordinary tdvu'ical staff was ncees.sitatiid by reasons of 
economy in pursuance of the general retrenchment campaign. 


The Honourable Sir Frank Noyce (Mt'inbiT for Industries and Iial>«.'iir): 
Sir, I lay on llie laldc': 

(i) Ibe information ])roTnisocl in rc])ly to nnstarri'd question No. 121 
by Jbio Bahadur B. L. Batil on the LStli Siq)tember, 
1033, and 

(ii; the information promised in nqdy to a. snppJcuHontary (jucstion to 
starred question No. 1023 asked by Mr. Muhammad Anwar- 
ul-Azim on the 20th Soptciiilior, 1933. 
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Bonus paid to Policy-PTolders by Postal Insurance. 

121. [a] The rates of bonus declared by dovernment during the last 12 years are as 
follows : 

1922—1-1/5 per cent, per annum on the sum assured, in the case of Life 
Insurance and 4/5 per cent, per annum in the case of Endowment Assurances for 
each full year the respedive policies were in force betw'eeii the 1st April, 1917, and the 
Slst March, 1922. 

Interim bonus at 3/4th of the above rales in the case of Life Insurance and Eiidow- 
menl Assurance fK)licies which became claims bv death or survivance between ihe Ist 
Aju'il, 1922, and tlie 31st March, 1927. 

1927- -12 per cent, fier month on the sum a.ssured in the case of whole Life A.*i.sui- 
aiices secured by premia ])jiyabl(: throughout life or for a limited period, or for which 
no further premia are jiayahle and -08 per cent, in the case of Eiidowiiieiit Assurances, 
for eacli full month during whicli the respective policie.s were in force between the 1st 
April, 1922, and 3ist March, 1927. 

Inlevini hoims at 3,4th <if the abovt* rate.-, was allowtul in the ca.so (jf Life Insur¬ 
ance and Endowment Assurance policies which became <'laim.s by death or survivance 
between the l.st April, 1927 and the SLst March, 1932. 

(6) The total amount of bonus pai<l is ihs. 34,66,218 since 1907-08, the first bonus 
year. Over and above this amount which wa.s paid on death or .survivarure of policy- 
holder.s, an amount of ILs. 42,96,247 Ija.s been assigned to the existing policy holders 
as bonus payable with the sum assured. 

.An anioujit. nf H.-!. 10,43,394 was set asid(‘ as reserve out <5f ihe surplus disclosed 
at the valuation as at the 31st March, 1927. 

(c) Out of the re.sorvc of Hs. 19,43,394 inti rivi bonus at the rate.s stated in aiisw'er 
to part [a] in respect of the 1927 vjihiatirin has he.*n paid in the case of policies which 
became claims by <hath or .survivantM* betwreen the period from l.st April 1927 to 31st 
March, 1932. T’he balance will be merged in tlie siirplu.s ascertained at the valuation 
a.s at the 31st Man^i, 1932, and a ri.M'rve w’lll again be set aside for unfavourable 
contingencies ami for maintenance of bonus at the rates already declared. 


Non-Api'uintment of ]\Ifsi.im.s as FIxtra-Department.al Postmasters at 

AlJ^AnABA'D. 

*1025. (o) Since Juno, 1932, five such appointments have been made. 

(/j) No. One appointment was that of a Muslim. 

(r) No. Only tw'o ^Muslims ajiplied, one of these has been appointed and the name 
of the other has been entered on the waiting list. 


Mr. G. R. F. Tottenham (Army Secn'lary); Sir, I lay on the table: 

(i^ information promised in reply to starred question No. 843 
asked by Mr. B. R. I’uri on tlie. 1st Sei)tembor, 1988; and 

(ii) the information ]>roniise,d in reply to ‘short notice’ question asked 
by Mr. Gaya J’rnsad Singh on the 18th September, 1933. 
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Assistant Secretary, Shahjahanpur, 
from 22iid October 1929 to 21 st 
December 1929. 
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Forcible Acquisition of a liUNOALOw by Military Estates Officer in 

Peshawar. 

From enquiries iiuido Iroin the local autlioritirjs, Iho Government of India ?ire 
satisfied that iho allegations made liy Mrs. Tekoo Kam, in her telegram dated the 16lh 
September, arc not correct. The bimgaiow w.as urgently required for a public purpose, 
namely, the accommodation of a military officer, and was acciuired under the Ijand 
Acquisition Act, 1894, An order for immediate possession vraa given by tlie Land 
Acquisition Officer. The facts are as follows;— 

Mr. Tlari Chand Mehra was .nbsent from the court when the- award of the l^and 
Acquisition Collector was announced on the 6th September, although be, was aware of 
the date and knew that he should be present to hear the award. Ills brother Lala 
Guranditta Mall, was, however, present. On the day fixed for taking possc'ssion of 
the bungalow, namely, the 13th September, the Land Acquisition (’ollee.tor aceom 
Ijiuiied by the Military Estates Offiee.r and the Station Staff Offuer, Peshawar, visited 
the hungalow and found it locked up and Mr. Mehra’s servants living in the eoiiipound. 
The servants were ordered out of the eomponnd by the Land Acquisition ('olleetoi. 
One of them was offensive to the Land Acquisition Collector and was warned that 
obstruction on his part would invite his prosecution. This servant w'as asked to get 
into touch with tlio owmir and ask him to make arrangements to remove the furniture, 
arnl aiudluT 48 hours were allowed for vacating t]:e bungalow No memtion wa? made 
of tile existence of Mr. .Mebra's mother. It Avas later reported that the lady ^had 
been jiaynig visits to Liu* hungalow and it was arranged that she should be allowed 
to do .so w'iihout any interference and slie A'isifed the bungalow at her will and pleasure 
with«iuf any sort of incident, w haf.soevtn*. 'Flie bungalow was again visited by the? Land 
Acquisition Collector aecompani<d by another magistrate on the 15th September. 'J’hey 
were m^t in th(‘ compound by a deputation W’ho asked to be given another day for 
the vacation of tin- hungalow*; the request w.as granted. As the money uw’arded 
a.s com])en.sation for tlie bungalow liad aln‘a<ly been paid to the ow'nei* by the Land 
Acquisition ('ollcctor it w’as considered de.sirable to safeguard the property and. with 
the concurrence of the Land A<*quisition Collector, a guard was accordingly placed 
on it. I'bi.s action wva.s coii.si«lered all the more neces.sary because of the etforts made 
by Mr. .Mehra’s servants to remove trees, plants, etc., from the compound for wdiieli 
compi’iisation had been awarded and paid by Government and al.so becainse the AT. E. kS. 
chowkidar who had Ik <'ii ])o.sted on the hungalow after action had been initiated to 
tak<* posse.ssioTi of it, had been turned out of tlie compound by a servant of Mr. 
Mehra. On the 16th September, when the bungalow was again visited by the Land 
Aequisition Collector it was found th.at no action whatever had been taken by the 
owner to vacate it. At the request of the Military E.states Officer. Pe.shawar, acting 
on in.stniction.s received from the In.specting Officer. Military Lands aiul Cantonments, 
Northern Command, the Land A<*(|nisitioii Collei^tor allowed a further 48 hours for tin* 
vaeafion of the bungalow*. I’he 24th October was eventually fixed to eiifon'c po.s.k^es.^ion 
of the bungalow and the loek.s were forced and entry made into the bungalow on that 
date. Mr. Mehra tfieii arrived and pleaded for .a few* more days to clear the furniture: 
this request also va.s allow'cd by the magistrate. The guard had already been 
removed to give Mr. Melira every opportunity of vacating the bungalow which w*aB 
left in the charge of the civil authorities. Mr. Mehra then proceeded to remove from 
the hungalow fittings th.at bad already been paid for and further to delay matters. 
A further notice was then served on him that po.ssessioii would be enforced on the 
10th November. On that date the Land Acquisition ('’ollector and a magistrate brought 
n lorry and coolies and prepared to remove tin* furniture and clear the bungalow, 
w’hen .Mr. 'Mehra ayipeared and after much delay cleared the bungalow and vacated 
the premises. Possession of the liungaloAV was finally obtained for Government, on 
the 10th November. 

2. The foregoing farts show that no action was taken by the military authoritios 
to take possession of the bungalow but that the action was taken by the Land Acquisi¬ 
tion Officer, that Mr. Mehra’s mother was not turned ont of the hiingalow\ that 
reyieatod o.vteTisions of time were allowed him to vacate and that the guard was po.sted 
merely for the protection of the property and, incidontly, also afforded protection to 
Mr. ‘Mehra’.'’. property in the bung^llow^ Mr, Mehra had other hon.ses in Peshawar 
to which he could easily have removed his furniture without undue hardship. Every 
opportiinitv was given him to make other arrangements and every consideration shown 
him bv all concerned. 


Mr. P. R. Rau (FiDancinl CommifisioDor, Railways); Sir, T lay on the 
table: 

(i) the information promised in reply to starred question No. 572 
asked by Mr. Muhammad Azhar Ali on the 4th September, 
1933; 
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(ii) the information promised in reply to starred question No. 741 

asked by the late Mr. B. N. Misra on the 7th September, 
1933; 

(iii) the information promised in reply to imstarrcd question No. 72 

asked by Mr. S. G. Jog on the 13th September, 1933; and 

(iv) the information promised in reply to starred question No. 1017 

asked by Mr. E. H. M. Bower on the 18th September, 1933. 


Educational grants given by 'i«iB EoniLKOND and Kumaon Bailway. 

*572. Tlio Agent, Rnliilkund and Kumaon Railway, rc'ports as follows : 

“The expenditure figures for educational grant on the Rohilkund and Kumaon Rail¬ 
way for 1932 33 are as follows:— 


Rb. 

European and Anglo-Indian.6,208 

Indian ..2.430 


There are approximately 5,000 Indian employees of all descriptions and not 20,000 
as stated. 

It is totally mitriio that only Members of the Educational Committee can get 
grants. 

The ehildreii of Indian staff dr.iwing R.s. 50 per month or less but excluding 
station stall who obtain free (piarlcrs, are eligible for “Aid ' grants for attendance 
at recognised schools (excluding ])riuiary) and raiigijig from 50 per cent, to 80 per 
oent. of tile school fees. 

The fhildriM of all Indian .staff williout any re.strietion are eligihle for “Schrdar- 
ship” giants varying from 62^ per cent, to 80 per cent, of the tuition fei^s snl.ject to 
their ()l)laining from 50 per cent, to 60 jmt eent. of maiks in llie e.v.'imiiiauoiis as 
certified by tlie Scliool .\ uthoritics.” 


Inequality in the Distihjuttion or TTigher Posts in the Bailway 
Clearing Accounts Office. 

*741. (n) and (5). The large nnmlier <.f upper grade posts lield by the staff 
transferred fnmi the North AVe.stcrn JhiiJway is /larlJy duo to the fact that at the 
outsel. uben tiie ofTice was on an experimental footing, the stafT was largely recruited 
from llie North A\t;.slern Uailway Audit DIhee and consisted of jiicked men ,md partlv 
due to tlu' tact that the slaff taken fiver from other railways was on comparativelv 
low rates of pay and some of tho railways did not als<, send 'their full ipiota of senior 
nieri, 1\ ilb ;i, view, liowevor, te remove, certain anomalies, r(*f('rr('.d to in the question, 
the cnnnnitteo reforr«d U* by the Honourable Merrdior recommended s])f*eial conside^’a- 
tion to be given—within limits f.o the. non North ^^V.sUMT) Itailw'ay nieii. 

(0 and (j’). novernrnent have arccj»led the recoinmendation mentioned above and 
sul<j(‘et to the emcieney of the- men eonrerned effect is being given to the same 
hevvi.n men l.ehuigir.g to r.aiiwuys olhoi^ than the North Western Railwav are. hl present 
under trial as officiating sub heads and two a.s clerks class T. 
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{d) The figures of permanent sub heads and clerks class I as on 1st April 1929 and 
lat April, 1933 are given below : 



North 

Western 

1 

1 

East Eastern 
Indian. Bengal. 

i 

1 

Great 

Indian 

Penin¬ 

sula. 

Bombay, 

Baroda 

and 

Central 

India. 

o « * 

Staff 1 
newly 

recruited Total, 
or from i 
other 1 
offices. 

Sub-heads, 


n 





On let April, 1020 

31 

13 1 I 

11 

i ® 

4 

66 

On Ist April, 1033 

36 

1 

9 ! 1 

0 

! 

! 

7 

66 

Clerks, Class 1, 


i 


1 

i 



On iBt April, 1029 

66 

1 

16 : 30 

' 27 

1 

' 7 

20 

186 

On let April, 1933 

! 74 1 

10 1 15 

27; 
1 

6 

30 

162 


U.^TFOims to Tkaveli.ixo Ticket Examixeer on the East Indian 

Hail WAY. 

72. The Agent East Indian Uailway reports as follows : 

(rtj The TravtslJing licket Examiners under the Watch and Waid Department have 
as a niraMtre of cumoiny nud also ‘H acconiil of the t(;iiHK>rary nattiro of their appoint- 
monts been .<iip}t1i<Ml will) white drill uijiforms, the cost i>f which is nbnnt 50 per cent, 
loss than the grey summer chtfh n.'^cd for the Travelling Ticket E.vainincrs uniforms. 
The surplus of 8.000 yards of grey galierdine was used up duritig 1932 for the ii;anu- 
facturc (d garments for permanent Travelling Ticket Examiners. 

(b) A further quantity of grey gaberdine was purchased in November. 1932, to meet 
requirements during 1933 and was issued to Coniract-ors for the making up of uniforms. 


Seniority list maintained on the East Indian liAiLWAY. 

*1017 (n) to (c). llio AK"nt. Kast Indian Hallway reports tliat in the case of 

fnKZ-.t H rf/!'ff “• “* l),.|,.artm..nts are ^rtierally made from 

amongst tin st.iff ... t!,.* D-. p-r .ment concerned nn the entire raihv.av. In the ease of 
Img.neern.g Department, inspecting staff however, separate seniority lists are main 
Uinerl t«.r the old Ondli and Itohilkhand and old Ea.rt Indian Kailwav men and the 
vacancies cruised by nm wa.stago of \ho former are filled by the pix>motion of Oudh 
and KroluJkkhaml Jljulway men except in the lowest grades which are normallv filled 
oy dir<‘ct recruitinenf. ■* 

In Ihj. Moclianiral Departraent and in the case of Senior Subordinates appointed in 
ttie nc;idi|Marfers office of the romnienial Dopartmenf* promotions are made locally and 
are ('oiifmed to the st:if{ of the Workshop Division, District or the office in which the 
vacancy occur.s Tims also applies to staff of other Departments other than Senior 
ouhordinntPB attached to divisions. 


THl!: INOIAN TAJUPF (SECOND AMENDMENT) BILL. 

The Honourable Sir George Schuster (Einnnce Member): Sir, 1 be.^ to 
move; 

“That tho Bill further to amend the Indian Tariff Act, 1894, the Indian Finance 
Act, 1931, and the Sea Customs Act, 1878, for certain purposes, as reported by the 
Select Committee, be taken into consideration.*' 
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[Sir George Sobuater,] 

Sir, ns tiu? Ihnisr is nware, tliis is a somewimt complicafcf>d ioclinif^al 
measure and I think we lia've all derived pjroat. advantage from its discussion 
in the Select Committee, and further wi*, have gained advantage in seeing 
from lh(' arneiulmeTits tliat have hecni iahlt'd, tlu‘ sort of ]K)ints whieli ar(‘- 
(^xercising the minds of Ilonourahlc Momhers. There an^ certain main ])oint8 
whicli 1 tliink to some extent have ])een worrying Tlonoiirahle Meinhers 
who, gencra'lly S])oal\ing, I think, I may st\y, are anxious to su])}»ort us in 
closing up the vt.'ry serious gap in our Cnstorns tariff. The points which 
are worrying thiMii an' tliese. and I Jio]k‘ I sliall slate llu'ni fairlv and 
correctly. In tlu' first place, flaw desire to he satisfied tluit the test to 
be applied will not he such as to bring under tlie burden of the higher duty 
oils which as illuininanis are suhstanlially infiu-ior to liurmu' red kerosene*. 
We in th(^ Select t<ommitte<‘ have made it clear that we are trying lo (le\ Ise 
a lest which will meet this point, that is to sav. wt* are trying to de\ise 
a test wliich will not havi*. the effect of suhjt'cting to tlu* hight'r duty oil 
which, for piir]K)SeR of burning in lamps, is substantially inferior k» Ihirma 
red kerosene. 

Mr. B. V. Jadhav (Bomhay Ceidral IhVision: Non-Mubnmmadan Kural): 
The TTononrable Memher said substantially inferior. What is tlu* tost of 
snbslaiiliality ? 

The Honourable Sir George Schuster: T nmst leiwe my llonourahlo 
friend to judgt' about that. I will ])ut it in another wav. that we wisli our 
test to corresjKuid approximak'ly t<» tlu* test of Burma red kerosene, f have 
to use tho word approximately, l)('eaus(*, I linvf* to guard myself. We 
cannot be exact in these matters and T do not' wish to sugg(*st to tlu* llouso 
llui'l V(* want to hind ourselves to apply exactly tlie same test, 'file lest, 
may fall slightly below the. test for Burma red kerosene, but what we an* 
aiming at is lo y^rovide a test which is a])proximali'ly (*quivaUnt to tlv test 
n*sult, which will lu' giv(*n by the ’Burma ri'd kf'roscne. d'luit is our pr)silion. 
We have devised a eeritiin Iwighl of dame in this test lain]), hut we j-eeognise 
that this is a- matter which must, he cirefully watched and we must make 
our niU*s as guith'd hy run* experience. But, on that point, 1 tliinls our 
object is substantially the same ss the object of ITououralih* Mem.hers a\1io 
examined this Bill. 

Tben, tlu* second point is that Hjnr.urah])* Menihcrs desire to lx- satisfied 
that, in case of any real liard.sliij) and ;inv really ])n jiidieial result l.o liioso 
who use oil in engines, we will talo* jn(*asures to redress it. 'riiere, ag;dn, 
I gave, assurances on behalf of Government in the Select Cornmitlee and I 
would remind JJbunnrable Members of a certain passage in tho Select 
Committee’s report which runs as follows: 

“We hfjve boor) further jis.sui-ed that Goveninie.ni will carefully watch the situation 
with tho object of checking whether dovelopirieuts are such as to indicate that genuine 
Tis(!rs (»f diesel oil for ])()W’er f)urposes are being ]»laced at an a]>prrM*iablo disadvantage 
by the operation of ibe Bill, and that if it were, established that any substantial 
pi'ejudice results to those requiring diesel oil for industrial or agricultural y)uri)oses. 
Government wdll eonsideiv it obligatory upon them to take steps to rednjss this result.” 

That, again, is our position on that point. Wo will watch tho ])usitir>n 
and we lK)j)o, in faet. wc feel confident, that prejudicial results will not 
bo felt and that we shall not ho forced to tin* expedient of granting refunds 
of duty in respect of oil of this particular nature which is actually used 
in engines. Tri any case*,—and this is the point that I want to make,—in 
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any cit'so, no lo^islntion is noeossary in ardor in Cy<)ver this idea of gi\nng 
refunds, because we already luive |)Ower, under section 23 of tiie Sea 
Customs Act, t(j give ndinuls if refunds are nee<;ssary. 

Mr. M. Maswood Ahmad (Pai.na and rbola Xfig{)inw77ym Orissa: Muham¬ 
madan): Wiiat about the consumers? Flow will they get refunds? 

The Honourable Sir George Schuster: If nsy Ilonoural)!*' friend reae.bes 
the stfige. of moving his amendments, J shall havt* to poiiU mil lliat tliere 
Avill be dinicultv in \\’f)rl\ing the machinery ^\llich I think my JIf>noiind)le 
friend has in mind. I want tf) make our position clcsar on tJiis ])oint.. Lt 
w'ill not be possible to dc'vise maeliinerv for granting n fiinds exee]>1 in con¬ 
sultation and agrec incnt v\'itb Provincial Covenurif'uts and w**. have not yet 
l)e(‘n able to inuhadake any such eonsultation. I)(‘caus(‘ we ff‘e] that, until 
this irKMisuro is in operation, we shall not know what really is rcapiired. 
Mor(‘oviT, until we k?]e\v v^•llether the House was going to pass this measure, 
we e.onld not- r(‘ally .‘i]»pv<»aeh llw‘ l^rovincial (iovernments and get, down 
to discussing things in practical detail at all. 

Then, I thirds, the third ]>oint is,—and lliat is a point wiiich is embodied 
in my Honourabh* friend, Mr. Tjaleb.anfl Xavalrai's ain'Midjiieiil, -tli;.t ad¬ 
mitting that this gas oil v.liieh is now being ingiortcd .and used as an 
illiiminant ought to be l.axed as an illuminanl it will 1 k‘ ;i very inferior 
illnmin.ant, very inhaaor to the su]»erior gr.‘.de of wliite kerosene wbieli now 
pays a duty rd tlire<‘ anuas and nine ]>ies a g.allon. Honf)urabl(* friend, 

I think, lias in mind t hat as most of the infrrior ka n^sene wliieli is now 
used in Indi.a is actually nrodiuaal in Iialia and. thei’eh-re, only iia.vs an 
excist' duty, this imiiortt'd g.-.s oil wbieb eorresj»t)nds to infei'ior kerosene 
W’ill l)(‘ very heavily i-enalised; and he. therefore, .argiu.s that then- ‘•liould be 
a lower rail' of import duly Ibr this gas (»il. As to that 1 slaaild like to 
stiy Ix'fore tlu' dis(*ussion gr»es any lurlher thai that rais- s nohits which 
we (io not fed can he (h-alt with in eomieetion witii the pri'Sriil measuvtv. 
Fjvt'n if th'Te wcrt' anytliing in the idea tluit w > oiigin imw to make a 
distiiu'licai in our (iuties hetweeii high gradt' kerosene and inferior ki'roseiu', 
we are not r(*ady to make that disiinetioii now. It would reijuirt* s(*veral 
weeks of very eari'fiil work in oi'der to devisi* a test or in ()rih.-r to he sui*e 
at- what ]ioiiit. the line can, foi* ]-ractieal pui'}»oses, he drawn l)y th'- ('ustoms 
aufliorilies; .and we do lad think th.at this is a point \\l»ic!i ought to b(^ 
iak'en up in eoniu'etiou will) the ]»resent im-asun'. 

The fourtJi ]>oiiit w hi(‘h is rai.sed in the anu'iidna-nls tlaO tin're rniglit. 
to he some refunds for importers in n speet of oil importe d aftiT the passage 
of this measure, if it is imported under (.aailraels entered into hetore the 
measure. 'Flu're, .again, I sliould like to make our position eleai* at this 
stage. We do not feel that w ev)uld agree to that. In all eases of increases 
of (histoms dutii's, it is jiossihh* th.-it inpxa-lers. who have I'uti r(’d into con¬ 
tracts ladore the increiise is made, may be prejudiced; but we e.amiot lake 
aceoiint of tbiit and it wtaild be creating a \i-rv luid sired'le precedent if, 
in this jiarticul.ar case, wt' were to do .so. Our view is that this is only 
an incre.ase in an existing duty, th.at those who ini])orled tins oil must liave 
been fully .aAvare of the fact that, owing to its (pialitii'S as an ilhiininant, 
tliey wort',—tbougli they may not linve desired to do so.—they were in 
practice getting into a ])osition of taking advantage of a gap in the Oustoms 
tariff. Tlicy must liaTO been fully conscious of the risk that this gap might 
be at any time tilled up; and frojii all tlie evidence which has conic before 
us in tile sliape of protests and representations of the interests of these oil 
companies, I think it is fair to conclude that they have had a pretty good 
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idea of Uie probability of Government introducing a meawnre of this kind 
for a considerable period of time. Accordingly^ we do not feel tliat any 
substantial injustice would be done by refusing to allow special refunds after 
the passing of the present measure. 

Sir, these seem to me to be th(‘ jnain poijits and the points which I 
think are of tlie most- material imj>orta*nce are the first two which .1 mentioned 
namely, the desire to be satisfied that fhe test will be fairly ay)plied and will 
not bring in a class of oil wliicb is very inferior and really substantially un¬ 
suitable for use as an illiiminant: and the. fl(‘sire to 1)0 satisfied that Govern¬ 
ment will watch the sif.iiation and fake measiirt's to redr(‘ss any serious 
damage which might, be doin', to agi'iciilforal and industrial users of this 
kind of oil. On both these ]>oiiits, Sir. 1 have already said that we must 
be guided by experience and, if it would c»-(‘iite confideucti in the minds 
of TTonourable Members and ]) 0 ssibly do soinefhiug to hasten the attaining 
of agrconK'ut on this subject. I liave a suggestitin to make. My snggc'stion 
is that this Ilonsi* might ap])olnt a smalt CommittcH' to fxamine tin* woiking 
of this rneasiiri*. \V(‘ on our part would be ]a‘e|)ared to put evf'rv infmina- 
tion which coith'S into our harids berorf‘ that (Vnninitte(‘. W(' w«mld b(' ver/ 

pleased to h't them exarnine for themselves the ^^orking of the test whie''’ 
we I'-ropose and they, on their side*, of e<mVs<‘. will be able through that 
me‘ans to re]n‘esent to ns any complaints which inav come to them from 
persons wlio feel that they ba\(' ])('en pr(‘judi('iall v afTectinl hy tins measure. 
It is ])erliaps ratln'r a novel proposal to suggest that tlure should he a 
Committ('e of this kind: hut wo havt‘ a ofn-tain pr(‘(‘(‘dc‘nt foi* it in the Salt 
Committee whieli was S('t up in this .\ssemhlv. What I leel is tliat ii wc 
could g('t tliis rni'asnre ])assed now, thin we shall havi* sevi-ral weeks l)(*l‘ore 
the Jlouse assembltss again and, eertiiinly, m tlu* course (»1 1hc‘ next Srssion, 
W(’ ought to 1)0 ahh* to see pretty cleaily Imw this lueasun^ is working. 
Tlierelort*. there ^vonld lx*, if lliis Committre is si'l u]), amph* oj»pt»rlnnity 
for .lloiiouralth' Momliers who are interested i)i the matler lo set* liow Ih^ 
thing is going and to inakt' re])rest‘ntations to Government it lin y think 
that it is not wta’lcing pi-operlv. I think tliat perhafis in \iew ol the tact 

that wc lia\<' got to ])roeei*(l rather hy trial and (‘rror in this matter, the 

proci.'dure ’which J ])i’opose might lielp I lonourabh* Membei’S opposite. 

Thai, J think, is all I have to say at the jir. sent shape. T wnuld only 
like, before T sit dow n, to express In tlie Hnusr* mn nw n regi*(*i, that it 

should haY<' hc'iai ni'cessary to inten-u]it oilier business in older to take u]i 

this TrK'asnn*. and lo T’epeal wbat I said, when I fiist inii’-•'!iica-d >1, that 
we. should not liave tlioijglit of coming hefni-e this House in tliis sjuv-iai 
Si'ssion ’\Aitli a iiK'asnre of this kind if there had not been a vi'i’v serious 
and prai'.tieal dan.ger a suhstautial loss of revenue wliieii liad lo bia dealt 
with quickly. Sir, 1 move. 

Mr. President (I'ln* Honourahlc* Sir Slianmnldiaju l’lieli\l: .Motion 
moved: 

“TIini llic Uill fiirlfi**' to atiit r.d the Tjiriff Act, 1094, tlu* lixlian Finance 

-Act., 1931. aiKt the Sea ('uslfims A<-1. 1070, t«»r cc-rtaiii ])uri>ost*ii, as reported hy tlie 
Select (‘oimnilI♦'(*. hr 1ak(*n into considcrati'ai. ’ 

Mr. Lalchand Navalrai (Sind: Xon-Muhammadan Itnral): Sir, in 
connect.ion with ibis legishit ion, at fhe time when this Hill was going to 
the S( leel Committee, T presented certain facts t.f> the. House. Since 
then 1 had the. liononr to be. on Hit* Sel(*et (’ommitti*!* and I must tie-know¬ 
ledge that tin's question was tborongblv coiisid(‘rt*d in till its hearing vvitii 
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flll the diffifuilties and all the improvements that it required bein" before 
them. As lias been said today by the Honourable the Finance .Member, 
there are certain points which r(‘(phre oxpericnee to find out whether those 
difficMilties are really substantial and wdiat remedies they should rtK*cive. 
At present, even at the risk of repeating some of the facts that 1 stated 
the other day, but without taking up much of the time of the House, I 
will put a f(*w f.'icts at first to show what is actually required and wl.Ht 
is iicing proinise.d, and wliaf iny anriendmont requires. 

To b(‘ein with, 1 must bring to the notice of the House tliat thero are 
several kinds of k('roK(*ne in existonee in India. One 1 will call pure 
Irerosf'iu'—whiiii kcroseiu*—as wc all know and it is not necessary to 
exhibit it in ihe House. It is suy^erior oil on which the Government levy 
an im])or1 duty of 3a. 9p. per gallon. Then there is another kind of oil 
which is called red kerosene. This red kerosene is a product from Burma 
and, on that ground, it is ])eing charged an excise duty: the excise duty 
tliat is being charged on this l^urma oil or red kerosene is 2a. 9jp.—^lesser 
than th(‘ real or wliite kerosene. Then, there is the third kind of oil 
whieli can he sub-divided into two categories: one is called diesel oil, and 
the oilier is called light diesel oil. There is no question with regard to 
the di(‘sel oil its(‘lf, bocn.use that diesel oil is being charged now" at 1\ 
pii'S ])cr gallon tliough it was former!v cliarged at A pies. That dnlv hcas 
h(‘en raised and tliat was tlie subje^et of an appe^al to the Fentrnl Board, 
and they have giv(m their decision tliat it sliould be eliargcd now’, not 
on the ('o«t T'rice. fnit on tie* S' lline price*. That does not ( r >11 ceni at 
present as it is a Tnatter of an executive nalun* which would he (h-eiderl 
h“t\vt‘cn the importers and llie <h‘nlral Board. The main question to be 
considered hv tlie ITouse n^w is with reiiavd to the light fli('sel oil or 
■wliat 1 ina\- he!ieef'>rth eall gas oil. Tin* ouistiou that arosi* was whether 

that !.ai,s >>\] has got tie* n(*\ver of iilnminanee, wlu'lher it ciiuid burn in 

tin* lamps and wlu'tlier. theref.wr. it should nr,t he eharg(*d as mueli 'luty 
as white fir red K-ev(»sene. since it is rau* of Ihe sp(*eies of h'crosf'no. On 
that ground, tlie Ihdl was ipfrf>dneed itdo this House tf> consider whellar 

this gas oil is being exti-nsiveh. le^nr] f.>r burning purposes, and since if 

is being used also for nandhnrrv. whether the consuiiu'r will lx- affected 
thereh\ if the assessment is increased. These were the qnt'stions that 
were consid('»*ed in tlie Select ('hunmitief*; and. before T go on to say how’ 
far the Oovernmenl want to go and how' far thev are willing h> yield, I 
w’onid lilvc to show the TFonse samples of the various kinds of oil. Many 
TTiight have s('en the red kernsemn from Burma, hut T will sitow’ the 
samples i»i the TTonse. This (showdng a sample'! is the red kerosene wdiich 
is charged excise duty. 


The Honourable Sir George Schuster: TTonourahle friend says, that 

is charg(*d excise dutv. hut inferior kerosene is also imported into India 
and then it yiays the full import duty. 

Mr. I^alchand Navalrai: I do understand that that is so: T raised Iho 
question in the Seh*et rommitteo wdth regard to Burma red oil and the 
representative* of the Burma oil was actually examined : I am showing 
that and I will then sliow thg (*quity in charging other kinds of oil with the 
same rate of duty as this. Now. as to the gas oil, T admit, it has got 
some illuininant jiow’cr—I do not deny that** but, the question is. how 
much power or capacity of burning it has got? It is stated that there 
is a lnm]i teat, to which T will refer later: but at present T will show' 
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Hcv IS Ihc gas oil (slunvs sampl.O and iis colour 
will show doai-lv tliat i( is hlaclccr than the red oil exliihiU.,! and this is 
being imported hv .Messrs :\Iill Slon-s and (’oinpanv. 'J'lien here is another 
gas oil (shows sample) and Members will see that it is distinct being 
darker still. It is the eoirirnodity suiiplied by the National Petrol 
Comjianv. The first question that arises with regard to this is this: if 
anv (.Intv ip iiicivii.sc'd on Hioso t\vt> kinds of gas oils, is if likolv or not 
tbui Die por;r consumer v.Iio is not nhle to purciiMsc* this one (shows red 
kerosene), hiit is ahie to pnrelinse those (gns oils) will be affeeted? I 
will tell yon wbnt is ibe pri^M' of tbc'se various kinds and von will then 


be able to so(‘ bow the poor man will be h/irriHal. This (tin* red km-oseiie) 
sells at ten annas per ^nllon, wliile these two (gas oils) sc'll at about 
eight annas per gallon. 7'be poor iiian does not look so miieh to the 
quality or (‘fbicMCA of tlie oil. lit* will manage I'Ven if there is smoke in 
it, be will manage, even if the flame diniinisb(‘s, and be will manage with 
this siinfily beea.nst' of its low jiric'e. and. therefore, be pnrebnses it. 
Now, Sir, ilie imsitinn that arises is ibis. Tf the duty is increased in the 

maimer projiosed, the pric'e of Ibis gas oil will perforcjo bo in(?rea.sp.d. The 

duty ]irof)os(‘d is b's. O-fl-O ptT gallon—what will lie Ibe. c'ondition of the 

poor man? Tbc' ])riee will be rais(‘d by at least Its. (t2-(), and then the 

price will be Ms. 0-10-0, riiid no ])oor man will finrcbasi' that dear oil. 
No one will go in for it on account of its black colour aNo. Tlierefore, 
this increase will na'an the anuibilafion of the gas oil trade importc^d 
b> Indian (Vunpanies. Sir. it musl be n'nunnborcd that the Indian 
('’■ompanic's wlu> have started this line of busim‘ss arc' still in their infancy, 
and, if the ])rn])osed diit\ is iiri]) 0 .sed, I am afraid tlaw will be ruined 
vcM’N soon. 


Sir Oowasji Jehangir (M>oii.)>ay City: Xon-Mubammadan Urban)t Do 
you admit, that the darkish colour oil is used in lamiis? 

Mr. Lalchand Navalrai: Uertainlv; J shall make the position more 
clear to tlic ITonouralde Mendu'r. T do say, tbewe is iio justice in iiuUing 
such a Ingli duty as Us. 0-3-0 on a commodity inferior as this, and, as I 
saw there arc two kinds <»i] in coni])etilion in the marked., and tlu' poor 
j)eo|.l(' use tlic clieapcr kind of the gas oil. Certainly, you are not going 
to takf‘ !>wa\ llic custom of those im|)orters who gt'nerally import ebetiper 
varieties of oil to meet the needs of the poor peoyde. 


Mr. Gaya Prasad Singh (IMu/aff.-irytur rii7n cbamparau : Non-J\luham- 
madan); Do 1 understaud Ibo Honourable Mcmb(*r to say that the darkish 
cc.d.air oil is vc'ry e.\tensively laed b> the f)oor pcojile? 

Mr. Lalchand Navalrai: 1 will exy)lain that too. We, had examined 
witnesses on tliis cpiestion, and Government (*,on]d not sciy bow much of 
lighter dic-sel oil, viz., gas oil, and bow much of tbit?ker diesel oil was being 
sold. The diilfik-ully is this. I go to the ba/.ar and purchase some oil telling 
tbcj seller Ibat. 1 reciuire it for my engine, but wlien I come home, I 
change my mind and I use it for burning rny lamp. How can the 
importer tell that he has sold so much of the lighter variety of diesel oil 
and so rnuc-h of the thicker diesel oil? It is very difficult for him to say 
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tlmt. TluTCifoni, it 1ms not boen possible even lor the Government to 
get correet figures about this. 

Nov\, Jet us erjiisidtT liovv this question ean be solved. It is, of eour.se, 
a di'llK'ult matter, as lias b(‘en put fjy the J'uiaiiee ^Nhanlair. Governirient 
ean eeitaiidv help us in three luatters. Justiee requires that just treat- 

iiKiiit should hi! id veil to thoso who will he most attVcliid by this assess¬ 

ment of the additional duty, d'ini first question is witfi regard to tho 
help to tilt; ('ustonau-, and with n^gard to that whac we have said in the 
{Seieet Coiiiniilb'e jefioi't is this: 

ll SI./;ji;il iIm' iui|mj>iI ji.a nf ill** lii.i;ii Oilt* f)f ilul.y *ai lliis lic’iit ili**;-';! 

• Ill, lnc.'iiisf (*f its ciiiiiicily for usi* as an illttiiiiiiant. iniulil r»j)fj-nt«’ to rai-.** tin* j»>i •* 
to till' i-otis'iiii(*r of oi! ^iTiuiiK'ly and solriv used for fuel pnrjioses. Oil is 

||;■^‘d t<i a ' orjsidi'i’a■ lit* e.vleii! ai sinali rinjilo\e<l in cf»iine( l ion with a„ri(ailtiir,d 

<»|M‘r;il OMis. .ii.d wi- tlcjim-an* anylliin;^ Laving the eff»*( t of <*nh;.n( ijiLf the eo't 

ot f'i**l oil to |U‘i}iI* lishi-: it for industrial or a^'i’icuiinral purposes.” 

The Fin.anee Mnidier has raisc'd e(‘rtain diilWailtie-; and lias said tJjat 
lie wants to gain experienee or rather the Jh‘]):irtnient wants to gain 
si'iiH* expcfii'iiee riu the ])oint invo]\od. Willi reirard lo this. I 
mii.'^f give him cn (lit foj-show iiig Idirness not oril v ;n the Selefd. (‘omuiittee 
hut e\-eM in ihis Mouse ioda\ for eonsidering this (pu'sticin in an equitable 
jiianner. lie sni’ge ds timt .1 (‘omniiitee o!‘ this House should he appointed 
to !/() into ibis (jn(*:lion or- !«* \'-nteh the p«)-viii( u in the same w'a\- as the 
Sah <.iiiiiiii I docs for sail. l’er*sonall_\ I tldiik sneli a ConiTniltee will 
he very useful, and 1 am iu cordial agreement with that proposal. 

'I’here is ahotlie’* Sir. !t adiiiittc'd {hat it will ("crtainly not 

he fair thal Ha ‘ajia* rail' of dnlv slaaiid la* eiiarjed lor both tiu* superior 
•and inu’i'Ior .juahi i.*- of oil. Clovt r-nment ree«.;:nise tliat, lint ilie point 

i*- lio\N will _\ou lit* aijl'* t<) tind out the differenee in the qualities of ibe 

oil. .\’ow. lilt- oils iliat are imported arv }»ut to a lest in tbe Custom 

Moiis; \e!u-rc O’ i- .li-e*i\ei'od wliieli is supei-ior and whieli is iuf'*rior 

od, bui tilt*!'.* h is n eoiiily bft'U somr i{isere]»*.iney in the te.sls lu'ld In 

lii* *-;** 'lib.. f iia\'-, howeN’i}-. two ea.s in m\ liaiii;, and on*' ('f Lbem 

lel.de' !o a I* m e*‘lid n-et v d by lln J'o>’i(-.:l' CU'-loni Molise, and it '-a;-, for 
le,ili\ !*oi:i.> iilis •,';e, oil \viii auti V.'leit will }.e i(S rM|*,ieit\. 

Afo r tia* i' liiiminee met. lertain .iilier ti'sC. were madi.* 1)V the 

Cah-iiTia lb, * 11 : 0 * or <* -me i.-iix•i-;itor\ in Calentl.a, and T have 

jot : hoSe I a.U.) witii me.—-but 1 ilon't ib.inl; T lua-d p>la.ce ail tla'se 

jiapers 'oehec ihc Mouse.— .ind tliesi* tc'-ts slnnv tliat these gas oils ’ire 

infeti-ir to file yi'l le-ros, T*e. S** far the I'.'-t made hy the iniponers is 

th'Ti*. a.nd I sli d] he to -send on tin* o')H)rts of these tests lo tlir 

('f iih’al Hoard. Tliei'e. ai.^ain. t]n;\ ha\i.‘ Soon- dirii( nlt_\ ddiev said +hat 
those lesis wer* mai'h.* h\ inere!\ [tutting some '>i1 in small lamps, that 
such lest -, wer*' lu-r satis!aetor\. and onl\ seienliCie li.sts should he made. 
Wdiat did t]i('\ do*.’ d'liey sent for a siindl lamp, wiili some sort of 

seientifi!* ;ij)parai:is altaeh.'d to it. This lamp was hrought. bt'fore tlio 

led. Committt'e. but iio demonstratit)n was given. Jt wjis stated that 
no demonstration eonld be given unless the t«‘st was lu.ade in a laboratory, 
hut there jirosi* that, ilinienlty and it has remained till now, and it is this. 
There is no eontidenee yet in the minds of the importers that this test is 
the hotter t(*st or that this test will he imp.artinl Then the question is, 
how to mak’t* a proper test. T must say that tl.is tost is not a new test, 
.1 moan the seientific test which has been jiroposed to us, because we are 
told by Government that this is a test made, in England and is in use in 
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England. Therefore, wc have to take it that that test is a good test. 
IBut the point is that the eonfidenee of the importers must be secured.- 
I do not know who were pres(‘nt at the time tlie basic test was mads. 
The point is tliat if this basic test is not done at on(;e and a miniiinim 
is laid down, then this gas oil will liave to pay more duty as soon as 
this ]hll is passed, and tlie im]>orters will suffer a great deal. The only 
other course is that the test should he made either in the presence of 
some of the repn^sentatives of the importers or the members of the Com¬ 
mittee whicli is l)eiiig })ropos('d to he formed. 

I come now to tlu‘ tpiestion whitdi is t'.overed b\ my amendment. I 
hav(' now given the history before the House and I must complete it by 
giving iny views on that ani(‘ndnu‘nt, so that, wlien it is sc’parately moved, 
I will not tida* nmeh time., hut will {udy ])laf-(‘ IIk*. anuaidinent before 
thf^ Houst*. On that amendinent. 1 smi vt'r\, vei v si t ong, and 1 h*(.‘l that 
justic'C must he dom* to these importers. At presi'iit, pure herosene is 
being (di.argtMi at 'hi. per gallon, and, .aeeorditig to the present Bill, 
you will find clause ‘i, -hd-i (h^als with oi! wliieh not pure Icei'osene oil. 
The eJaiise sa\s: 

‘Aliiiej.ii oil, not. iri(‘lu(]i‘(l in Horn No. 40 oi- Item Am. 40A, wiiit'h .suitable for 
list* ci.s ati illimiinail in bimps.*’ 

fourth eolnmii savs: “Two annas aiul ti.ree ])ies”. You gtd this 
two Jinnas and lliree ]>i('s as tlie ordinary dni.'. (’laii'e d raises another 
diit>; a surcharge duty, o| nint' jiies per impirial gallon. 'Tins makes 
three anna--. ])iit. is still a second snrch.'v*. .• dnl s on it wliieh is nine 

pies, and that brings it to tbree annas and idne pies. In Die first plaety 
1 w<inl(l a.-ik' llir hinanee Aleinher, when no dilTe]-ence in duly' is going 
to he nuale ])etw('('n j)iire keresinie .and this kind of oil, why are \oii g^>ing 
to pass tin's Thll? Ttt'in h) also ('hargt‘s three annas and niiu* and 

this also will be ('hargeij three annas and nine ■j)ies. 'J’hi-n, where* is the 
necessilv of puttings in -IthT)? 1 want tlu* Jtouse to i-oiisider wliether it is 
just and eejuitahle tluil these two kinds of oil shonhl he ebarged the same 
duty. 1 Ijfivo sliown you tlie colour of tlie oil. Again, tests have*, been 

made at the Customs Houses in Ka.ra(*hi and Calcutta which show that 

when yon bnni this red lao-osein* and alsr» Hh- gas t/il, in the easi* f>r gas 
oil it is more smoky. You will also see that the flame is not steady. 

The Honourable Sir George Schuster: My Honourable friend ha's 
referr(‘d sever.il times to these, t(;sts. 1 do not know what tests ho has 
in mind, hut 1 must, inform tlie House that, no scieiitifie tests hful been 
made and the seicntific test will only be made with this lamp. If my 
Honourable friend is correct and if that very nasty looking brown oil 

which h(* held up tr) us is substantially inferior to the yellow oil or red 

oil which he also held u[), then the hrowm oil 'will not he subject to this 
duty. 

Mr. Lalchand Navalrai: What will he th«^ duty then? 

The Honourable Sir George Schuster: It will come in under one of the 
other clauses. 

Mr. Lalchand Navalrai: The only clauses that we have in the Tariff 
Act and this Bill are 40, and 40B. The others are not burning oils. That 
is the difficulty. 
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An Honourable Member: It will come under 75. 

Mr. Lalcband Navalrai: It may rw)t. 1 will withdraw my amendment 
if a promise is given that the oil ... . 

Mr. President (The Honourable Sir Shaninukharri Chetty); The Chair 
thinks the Hoiiour.Mhh*. .Minnher will do well to lake up this point when 
his aniendinen!.. is reached, and tlien c.ltention will lx; iiKUi; e(3neentraLed 
on that. 

Mr. Iialchand Navalrai: In that c.as**, T l»ave put iii\ |>oi7its Ix'fore il.o 
House, and I ask this IJ.oiise he jusl. and equilahle. With tliese words, 
I close my speech. 

Mr. R. S. Sarma (X«aniua1»‘(l Nou-Oiliciah : Air. lV(‘sideni, I think 
ihei-e will be general agreement with the apjirchensions hrotiglil to our 
Moiice, })y Mr. Lalchaiid Navalrai. I think, after tlic most reasonable and 
eoneiliatory manner in which ilio Finance Member tried to meet the 
“xigencdi's of the situation from the T’oiut of view of the (lovenmieni and 
! h(' difficulties of the imj'orier in this mattf‘r, this Iloiisi* should acci nt 
this TJill in the manner it was sought lo be modified, witli lhi‘ assiiranees 
given on th(‘ floor of the Houst' and also in the S(dect (V)TnTni(tee. Tli^ n- 
.'.r.' tlir(;e j)arties affexited by this Bill. I^'irst is the Covernment vslio, 
l)y this laiujna in lh*' TaritT .Act. lost eonsiderahic rf'viuiiu* iiceording to 
iheir view, secondly, the Burma Shell peoyile who weiv under a dis- 
advantagt' in tluiir trade by an unfair competition aca-ording to ih^-ir vit'w; 
•'fid, thirdly, the importers and the eonsuniers who are liindy to he 
''••nalised in the use of diesel oil by this oil coming under this .\ot. 'the 
x.'Irct. Committee went into this matter and T think that there was general 
agn'cinent that the Bill should he passed with the assurances that were 
,civon. 

Mr. K. P. Tbampan (West (kDast and Nilgiris: Non-Muhammadan 
llural): No, no. There was no agreement like that. 

Mr. B. S. Sarma: I understood that the assurances given by the 
Finance Member in the Select Committee w'ere iomid lo he satisfactory 
not only by the members of the Select Committee, but also by the trading 
interests, the National Iin]»oi-t Company people who were also 

examined and had expressed consent. 

Mr. K. P. Tbampan: No; tlu*\ did not. 

Mr. B. S. Sarma: Nobody wants that this oil should be imported into 
this country free of duty by backdoor, and, at the same time, there is a 
fear that t)i(‘ diesel oil which is used by bona fide ]»eople for the purjjose 
<»f burning should not come under this, and that the test should be fair, 
(hi these two matters, the Finance Member has assured this Houst that 
the inernbers of the Seliud Committee or any other Committee w’ho have 
been able to go into this matter will be allowed an opportunity to examine 
in the beginning stages of the operation of this Act, and if any abuses 
are brought to his notice he would be the first man to rectify them. I 
think that is a fair assurance, and I think my Honourable friends, Mr. 
S. C. Mitra and Dr. Ziauddin Ahmad, than whom tliere cannot be better 
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advocates of the consumers or even of this trade,—I think they are also 
ill agreement with me on this matter. T submit that the assurances of 
the Finance Member should be taken and this Bill passed. 

Mr. S. 0. Mitra (Chittagong and Kajshahi Divisions: Non-Muham- 
madtin Ilnral): After the very exhaustive spec'ch of my friend, Mr. 

Lali'imiid Nav;ilr:ii, it is still necessarv io clear up ilie issues 
" jf. I I'f'i’ii.iii li. is ;i. fad ihat in Tndia kerosene is 

taxed at a lii^^ln'r level of duty than machiiu' oil. Ther<‘ is some iiny>ort 
of oils from oilier countries imjiorted hy Indians. Now, the (ioverninent’s 
case is that those imported oils come under the head “keros(‘iu *’ and 
so are suhj^'d h* liii.iier sce.h- »»l‘ dnlv. while I'he imiK*r'ers’ c;,-^e is liiat. 
this is really machine oil which should subji-eled to a lower r-ate •*£ 
duly and that they bring it for use m the machines and they sell il for 
that purpose, 1 hough they admit lhai li‘n p(T C(‘nl of this oil ma>' he 
used f('>r illumiiialing purjioses. NoilJier it is a fad, as my trii-nd. Mr, 
Lalehand N;i\a]rai, puls it. lhal lh(‘v neve;- agreed that a large (juantity 
is used for illuminating junjioses. 


Mr. Lalehand Navalrai: I never said ‘'very larg(/h 

Mr. S. C. Mitra: According to Governmeni's ease, liny are iioi ])resS" 
ing before this House for a new taxation. What Haw want is iliat tlwre 
has been a lacuna in the Act itself by whidi a large ijuanlii v of lliis oil, 
wliicli is really used as kerosiuK*. should not evade Ihe. duly. d’heM' aii' 
ihe issues on whicdi there is no difTorence of opinion amonosl I hr Afrmlirrs 
f)f tills House. We have put our aj)])rehensioTis vtTv dearly htd'ore. iht' 
Honourable the. ffiuance Member and I a.in very glad that lie has explain- 
! oiir case veayv fairly. Wc received sevt'ral h'tlers about iln‘ test tlial 
will be. em])l<.\Y('d and wlieiher finy dilVerentiaram will be inarlr. and 1 
sliould like io read a letter from somelHuly in Burma, where l!--' siru'i- 
; •!) lias been very clearly expressed. J shall read the I' li'/r. Il is irom 
Mr V. N. (lore, li.ib, hOo, .I’roim* .b'oad, .l\ama\nl, llangoon. He 

wriles: 

"i (! n-ii i' i'.irli iif i.t;- n \ 1 lii.iil; Im.w- 

ovc*', - j; ■ i’ ' ' I' : •-»’ i 0,.,i o,.. -h mu'-li 

1;il!'...i i- ^ ■' .! ■ -.1 |1 . ' { '.1.', -.i*.,,. I: V' -. .1 iiMi li\ l!-,- lilitis'' 

oil iTiii ••'is 'I 1 : ' '•'•.i ■ • I:-.' ;> i.-:a vir.r': '.vi!! ia'aiij; liulil. difpo! 

oil iiii'iri' '.'n- I .i •• -i • • ’’!-«■ '■ ' <^i «!.><'- iMi hciir aay 

T’r-r'u!!l , ( r- o I .!:| . . .i i ! :-i’i'i ii i at It is 

.sifijjr .'I : r-. ”■ •! a- ■ '.•siii\-i' ilif H-j'.'••‘.'-(M i i.! t' \,-s of f ho Bj^ifish 

inU i-..-C, in ;) nni;;. 'i'lji .s' ^!^! l.f.f-n ii-j-i' i ;.r i'-rnti >i!' r inonth.s |i:ist f')i‘ 

tryiTiL.>^ ii) ;i<ln< v» x.li.U f.iil.*! i-, ml in l92o.'’ 

There are similar allegniions though nothing is provrd. There was 
snsT)icion that the test may not he fair, and Ihe. TTonourahU' llie r'inauce 
M^unber very fairly agreed that tlu're should he a Gommilte.e of this 
House who should also see to this. In the. Select Committee also a 
standard lamp was brought in, but there was no chance to test it by 
actually burning the oil. So, T think, if this position is ikwv accepted 
by tlui House that as regards the test iliore. should 1)0 further examina¬ 
tion and that no fonl play wonld he done, then, on prinoiyde, there cannot 
he any objection. It was all agreed that kerosene should have a higher 
s{!ale of taxation. As regards the other point that has been raised by my 
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fricmd, Mr. Navalrai, whether an inferior kind of kerosene should be 
taxed at a lower rate, I agree with him that this is a very sound proposi¬ 
tion, but we certainly cannot nuse that point here on this issue. We 
have also, in our dissentient note, put that case, but I think we cannot 
raise that question in this connection. Under such circumstances, I sup¬ 
port the motion for taking this Bill into consideration. 

Mr. B. V. Jadhav: Sir, I support the motion moved by the Honour¬ 
able the Finance Member and I think very few will oppose the proposition 
that imported diesel oil which is used for illiiiniiiating purf)oses should be 
taxed as other oil produced in India which is paying an excise duty. 
Lif^ht diesel oil has been already imported in India as an oil for runuiiig 
oil engines, but, if it is capable of giving illumination and of being used 
in lamps for that purpose, then there is no reason why it should not be 
taxed as an illuminant oil. But, up to this time, Burma has been enjoy¬ 
ing almost a monox)oly of supidying kerosene oil and petrol and other 
oils to India. Lately the prices of all commodities have fallen; but, 
strange to say, the prices of oil have not fallen. They are rnainlainod 
at tlie old lev(‘l and lhaf s1k>\vs what a huge profit the Biinna combine 
must have Ixmo'. making. hi order i'l break this inonoyioly, certain 
Jndian (•(unpanies liave been importing oil from Boiimania and from other 
oil producing countries. They have been importing oil as potroloiim and 
that y»('trol(‘um is taxed by Government. They have been also imx)ortirig 
oil. diesel oil or light diesel for the piirjiose of being used in engines and 
(loverument have been taking the imjiort duty on that as on ordinary 
dies(‘l oil. Now, the question is, whether the light diesel oil that is being 
impori('d is giving such light as the red petrohuim which is imported by 
ilie Burma Oil Company. If it is, of course there can be no objection for 
the Government levying the full duty. If it is not giving that degree of 
illumination or if it is very inferior in quality, there is no reason why 
Government should levy a high import duty on it, according to the rates 
for illuminating oil. The Honourable the Finance Member has given an 
assurance that if there is a substantial difference in tlie illuminating ])owor, 
then this light diesel oil will not be taxed as petroleum. 1 accept that 
assurance. But I am sorry to say that the expression “substantial'’ is 
r;jfhor vague and very difficult to work. I shall ask the Honourable the 
Finance Member, first of all, to determine the illuminating j)owor of the 
n‘d Burma oil. That must first be fixed, so that it will he the standard, 
and if the illuminating power of the light diesel oil falls hv about, say, 
per cent, or five per cent, or any stated proportion, tlum that has to 
!)(' ('xeinpt from the higher duty. May I ask the Honourable llie Finance 
Member whether the illuminating power of the standard oil ■wdiifdi lie 
showed us the other day has been determined. I would like to have a 
reply to that question. May I ask the Finance Member wliether the illu¬ 
minating power of the red Burma oil has been determined by Govern¬ 
ment ? 

Sardar Sant Singh (West Punjab: Sikh): Here is the reply which I 
received from the Government: 

“The te.sts which our cherni.««ts carried out for the pur|r'w»e of this Bilk were devoted 
to a flaiue-heit^ht limit alH)ve which reasonable service in a hurricane 

]aiiiern ixmld be secured, and -tlie illuininatiup; capacity of iridi^jenous oils whs not then 
in issue ... In consecpierice very few of the larpo range of samples actually tested 
Were samples of inferior indigenous kero.seno. We liave thus not c.arried' out any 

O' ■ 
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special tests of those oils, but. such samples as were tested showed flame-heights only 
sii^htly above the 10 miii. limit which we propose to fix. Jt is, of course, always 
open t<j us to alter the limit if we And that it penalises genuine fuel oils not capable 
of reasonable use as illuininants.’* 

The Honourable Sir George Schuster: rerha])3 1 miglit tell my Honour¬ 
able friend all 1 oan about the position. 1 made it quite (dt^ar when 
speaking that we have not yet w’^orked out what we would regard as the 
final test. We have worked out the* test on wliieb we would start, but 
we eonnot say that we liave worked out rlie test for all qualities of l^urma 
red oil. That hfis not biaai <*oTni)lete<l yet. Nty iJonourable friend asked 
whetlier 1 could give any definition of ‘substantial variation”. What i 
might say to him now—and I maj' be able to make it iniitdi more preeise 
in tli(‘ future, and that is why 1 suggested the idea of a CommitU^e— 
what w(' have now in mind is that in any ease it should not he more' than 
IT) per eent. variation.- the ditTereiiee, lliat is t>o say, hctwiaai the typical 
Iturma red k('rost*ne and anything \vhi(di could he brought in under this 
{)rovision should not he more than fifteen pi'r cent. 

Mr. B. V. Jadhav: Fifteen per cent, of what? 

The Honourable Sir George Schuster: Fifteen ])er cent, of the illumina¬ 
ting cai)acity as tested. 

Mr, B. V. Jadhav: So, if the illuminating capa(*ity of the red Burma 
oil is to he taken as 100, tluai it should not go above 85? 

The Honourable Sir George Schuster: That is the margin of variation 
which T should like to ])r(‘servc, hut I am deliberately keeping it large, 
because I do not want to commit (-lovernmcnl an\ furtbci' at (be pre-;enl. 
stage. Jhit tbe ])ositioii is, as 1 have stated, that what wc are really 
intending to do is to create a tost wdiich will bring in oils of ay>|)roximately 
the same illuminating capacity as the Burm.a nal kerosene. 

Mr. President fTlie TTonourable Sir Rlianmukham (Ihotty): The ChfAir 
is bound to observe that it is a groat pity that all these tcohnical points 
were not made cle.ar in the Select (kunmitt('e. I’he (Miair finds that 
Honourable Members of the Reloct Committee arc tlaunselvos raising such 
points on the floor of the House. 

Mr. B. V. Jadhav: We are very sorry, hut wc were rather hurried up. 
The order of tlu' House was to return the report within a week. The Bill 
was reforrc'd to Rclccf. Committee on Friday and on Saturday we met and 
the next' meeting we had was within four or five days to sign tlu; report. 
Tljore W!is no time’ allowed. The standard lamp was hromjht there before 
us. Tt was simjdv sliown t-o us, hut we avcto not allowed to see how it 
worked and whether tliero was any test at all. Wc* l.hoiv.,dit. (lovernmc'nt 
Jind made all tliese tests in their laboratories and W’ould give us the results, 
but even now thev are not in a position to givc^ ns the results. So fiov(*rn- 
ment have brouglit in this Bill without making proper inquiries. Govern¬ 
ment thomselves do not know what is the illuminating power of the red 
Burma oil, nor do thev know what is the illuminating power of the li"ht 
diesel oil that is sought to be taxed now. T think, in this case, the Bill 
ought to be kept over until Government are in a position to satisfy the 
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House that the operation of this Bill will be equitable and just. They 
are not in a i)ositiori to plaee boforo us any facts. They do not tell US 
what the ilJuininatiuf? power of the, red B»urina oil is. They are not in a 
position to say what tlio power of a particular sample of light diesel oil 
is, and, in such cireurnstanees, tliey are simply hurrying this House to 
pass a legislation which may he worhed according to the sweet will of 
(lovi^rnment and whitili may hill tin's foreiirn eoinpolition which is threaten¬ 
ing the Burma Oil Company. Rir, I Inivc lo nr.c* l>cfnr<^ yrm iiiat, in the 
ahsonco of competili(Mi, ibis Burma Oil Corripany is simply profiteering 
and looting the country. We know that the pri<re f)f petrol per gallon is 
rniicli liiglier hen.* in India than in Kiigland or other eount.ri(‘s. In India 
t.liey are charging a very (‘-xee.ssive price for petrol although Burma is next 
door to us and tlie (‘arriage from Burma of petrol is not as costly as the 
carriage of Burma, petrol to Kngland. They, being in the position (^f mono¬ 
polists, are charging ns very heavv prices. One Company in Bombay, 
wliieh lately iTn]jnrted petrol from Bussia. opened stores and slions at eertain 
places and, wlierever those shops have been established, the price of petrol 
lias been substantially reduced. But as soon as the stocks are over or are 
not available, the very day the original price is reverted to .... . 

The Honourable Sir George Schuster: May I remind my Honourable 
fri('iid llial ibis Bill is not a measure for the ])roteetion of the Burma Oil 
CompaiiN, Imt for the ])roleetion of tiie th,*\(;rnnient of India’s revenues. 

Mr. B. V. Jadhav: What I mean to say is that its operation is likely 
lo sc'i'ure a position for the Burnia Oil Company as moiio[)oJists and, there¬ 
fore. ihis llonsi' and (lovcrnment ought to he very careful as to what their 
aet.ioji ina_\ result in. We liave been «ufb*,riug from this monO])olist business 
in tl'.e ea-e of <til. pelrnl. and di(‘S('l oil also. As long as there was no 
I'ompel it ion from the ft)reign diesel oils, so lonir the IBirrna oil eomhinc 
liavo heeri charging v«‘rv heavy price.? and protilt'cririg. Noa . there is com- 
jM'tition- not a very serious one tliougli— and. thiTcfort*, tliey have* to lower 
down iheir prices by wliieh the poor acrienlturisis and tlie otlier small 
maimiViel nrers ]ia\ e be«>n benrtit(‘(] fo a eertair; evtent. Kow. if this liglit 
diesel oil began to be taxed according to the petroleum scale, then the 
National Company and other Com])anies cannot Ix' in a position to carry 
on this competition and, theroforo, the Burma Oil Cominmv will have 
jierhaps the tield clear for them for raising the price of even the diesel oil 
which is nsahjo as an illimiiiiant- and Is us(‘d in engines. Therefore, we 
have to he very careful when we allow' Ciovernment to tax this oil. So 
what 1 claim is this, tliat ther»* should ho a f)ro])er b"st. of tlie illumina¬ 
ting pow»>r of the red Burma oil. and tlien the saTUe test should he applied 
to the light diesel oil wliicli is being imported and which it is said is used 
for illuminating purposes. Tf it eoiiu's \vr\ near to that' illuminating point,' 
then, (^f course w»' liave no ohjt'ction tlial it should b''* t^axed ; but if it does 
not, tlien it should not be taxed. For that- purp(>s(' a sop in us the 
TTonoiiral)](* the Finane(» ^Mmnberlias ])roposed to a|>poinl a Comuiitli'e. This 
is a v(’rv good Avay of lulling or T'oekinig ns to slec'p. WIk'ii a Committee is 
appointed, the memhers of the Committee are very jolly and they are the 
supporters of CioviTjmient in every’ case Jind, therefore, this idea of appoint¬ 
ing a Committee is flung in our face as a sort of inducement. Of course, 
in such a ease as this, the Committ-co Txill bo very useful no doubt and 
if the members of the Committee are allowed tc) ser\itinise at close quarters 
how th(^ Act is being worked in the Customs Houses at different porta, 
then there will be something and in that case they will see whether the 

c 2 
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tests are properly apjilied or not. But ii tlie Coniniittee is to meet once 
of twice a year in tlie cool climate of Simla or in Delhi during the season, 
there is no use of such a Couimittce. 

Mr. Lalchand Navalrai: Let them come to Karaclii. 

Mr. B. V. Jadhav: The question of salt duty is different. Salt is 
manufactured in maziy pliices and also Imported from many plaees and, at 
the same time, we are also interested in the development of salt works at 
Khewara. Therefore, a Salt ("auimittce .sitting in Delhi or in Simla is of 
much us(‘. Hut this (.■oininitteo, if it ineets only in Delhi or Simla, will 

not he of much use, hccause the Act will I>e in operation at the ports 
and the. members of tlu' (-onmiillee will not h(‘ in a pr)sili()n to sf'e how 
the Act is being worked there. Therefore, it is quite noeessary that the 
members of the Committee, <.‘itht.*.r one* or all, .should l)e allowrd to oxamino 
the working of tlie Act at the various I'orts whore diesel oil in hulk is 
im])orted. Sir, 1 have placed before the "House the difFicultioB T feel and 
] bo])e tlie I rouse will giv<' full consideration to them. After hearing from 
th(' Honoiinihle tlie Finance IMember that he is not in a ])osition to say 
what the illuminating power of Bunna oil and other oil is, w'hat I feel is 
that the liill has bee.n railicr prematurely hronght forward. 

Dr. Ziauddin Ahmad (TTnited Frovincos Southern Divisions: IVluham- 
madan "Rural): Sir, I do not lik(‘ to waste the tirnc‘ of the House and go 
into details, but I should like just to draw the attention of the House to 
one or two salient points. Tn the first place, I do not agree that this Bill 
is a measure by means of which the revenue of the Government would in¬ 
crease. On th(* other hand, T think the revenue would diminish. Tf you 
increase the duty from Bs. 0-0-9 immediately to Bs. 0-8-9, what would 
happen? Certainly that partic\ilar lrad(' would sio]) and Ihis ty ])0 f)f di(‘sel 
oil will not coTue at all. Therefore, whatever amount we are getfing now 
from this particular ilem, we will not get in future. T have Ix'fon* m(‘ a 
telegram saying that this raising of the duty will result in the stoppage of 
imporis, thereby inflitding innumerable loss to Ooverrimeut eompHrntiv''ely. 
The. first ])nint 1 wish to mtike out is that in this yiarticnlar case by raising 
the duty from Bs. 0-0-9 to Bs. 0-3-9, the law of diminishing returns will 
ap])ly and apply so heavily that the income will be reduced to zero. The 
second point 7 should like, lo rnakt* out is Hiai vm* hav»‘ grd only one word 
** kerosene ” for illuiinnating oils, and ibe test is wbelbrr it is suitable for 
use as an illuniinant in wick lamps. There are degrees of illnminants, the 
question is not whether it can be used as illuminanls. but the question is 
wbar fire tlic illnminajin.g canaeifics and Ibis is ihe tliinir wliicb we on^bt 
consider. Tn this ease, T find, as of.lier Honourable Members have pointed 
out, ibal so far no action has been taken by OovernnHud. in this matter, 
and probably this is llie first time that they have now ri'alised ibo import- 
anct‘ of the ibing, and T liope they will work out a sebeme. 

The Honourable Sir George Schuster: What does my TTonourable friend 
moan when lie says tliat no action 7ms been taken by the Government in 
this matter ? 

Dr. Ziauddin Ahmad: T will just explain and, T am sure, that the Gov¬ 
ernment will a])prfa*iati‘ ii, Ta.kin,g the ease of Icerosene, unfortunately 
there is only one English word “ kerosene ** for all varieties of oils that are 
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used for burning purposes under that head. There is the superior quality 
of oil which can bn uscfl in very good lamps, there is the inferior kind of 
kerosene used in village lamps and all of them are called kerosene oil and 
the same duty is imposed upon them. It is unfair that kerosene oils, 
which have bticri divided into different grades, should all have been 
subject to the same duty instead of varying rales of duties. The 
important question that wci ought to consider now and in the future 
is not vvliether these diesel oils can hum, but we should find out what is 
tlio huriiing capacity of those oils. \\V ought to consider this in tliis 
particular c-Mse. As regards di(‘se1 oil, 1 have gf>f a. certified copy of the 
letter sent hy Mr. Reilly of the Chief Import Preventive Service and also 
by Mr. SuhraTnariiain, Assistant (.’heinical Examiner. Karachi Customs 
House. They say that the burning power of this thing would he about 60 
per cent, that of the inferior kerosene, and further on, it says that the oil is 
not keroscMie of even an inferior kind of vari<‘ty, hnt that it lias distinct 
y)ossi[iilities of being used /is cheap illuminant. If we raise the duty from 
Rs. 0-0-0 to Rs. 0-8-0, is it not fair that we should investigate whether 
the burning capacity of the diesel oil, on which we paid nine pies, is the 
same .MS the hnrnintr (»;iy)!i(‘it v of kerosene whie.li ]).Mys a duty of Rs. 0-.8-0 ? 

otlier point which is not very clear is wli/it )>r‘rcenl/ige of the diesel 
oil imported into this eouTitry is iisc'd for iniiminaling purposes? We were 
told that 00 per cent, w/is used for burning purposes, while some others 
s/iid 10 per cent. There is no data for ns to find out what yiercent.-lire of 
diesel oil is really used for ilhiminatincr purposes. If the figure of ten per 
cent, is correct, hy charging a higher duty on 10 per cent, wo /ire definitely 
h.anninir the 00 tmt cent, diesel ral whieh is used for m/ieliines and. in that 
case, the eost of fuel for runninc: the m/ichines will hf‘ in(‘re/ised hy levying 
this special duty on it. It is not within the province of this particular Bill, 
tint I t/ik'/' this r.pportiinily to dr.aw the /ittontion of the TTonr.nrable the 
Fin/mee Member—I will discuss it in detail during thi‘ Budget discussion 
—to the ditferenti/ition hetweam the e.veise duty and the import duty. 
88iis differentiation might 1 k' justified when /i j»artieular trade is in its 
infaney, luit it is not eorrocl when it is a profiti'cring eoneern and we ought 
nm\ to put I'verything on the s.anie level. But this cannot he considered 
now. 

The other point which we have not sufficiently considered is the condi¬ 
tion of the poor people. We, in this House, hardly realise the poverty 
of the vill/igers in India. Go to any village and you will find the whole 
vill/igr is in darkness having no lamy), simply hfaMinse the, villagers cannot 
afford to ])/iy the, price of kerosene. They burn one wick just for a few 
miruiles in ordiu’ t.o li/ive thi*ir rne/ds and soon after they let it go and 
s/ive a little oil. The condition of the j)Oor is so wretched that oven the 
raisi/ig of the duty by oru' yiie will seriously affect tbein and these poor 
neople will bavi’ to forgo tbe light evtm ,m1 the time (^f tlnur meals. This 
is .M very importfint cnnsider/ition which we should not overlook. T saw a 
test 1/imp thongli not burning and T had seen siniihir lamps in use and I 
c.jin ('asily iiudersfimd that we can test with that lain]) two things easily. 
We c/m test the h(‘ighl. of the wick /ind we c/in also ti‘st how long it can 
burn, that is the burning cap/icity in terms of time. If the Finance 
J)ef).Mrtment would initiate to c/irry on certain ('xy)eriinents, T am sure, 
it would he ])nssibl(‘ to divide these illuminnnts ie.to different grades .md 
then (di/irge different duties /iccording to the. illuminating capacity and not 
treat thorn alike. We should not treat all illumin/mts alike: 

^'Tnl'l'r scr bhaji, TaJeke ser khaja.** 
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Mr. F. E. James (Madras; European): Sir, I only want to say one or 
two words with rofort'iice to the Select Comiuittee. Of course I feel that, 
as a member of the StdtHji Committee, we should defend ourselves against 
some of the charges wliich were levelled against us hy my Honourable 
friend, Mr. Jadhav. 

Dr, Ziauddin Ahmad: Are you a shareholder of the Burma Oil (Com¬ 
pany yourself ? 

Mr. F. E. James: No, I am not, and 1 am glad to say that I hold no 
dhares whatever in any oil company at all. I look entirely at this matter 
from the ])oint of view which was stressed from the beginning to the end 
in the Select Committee. The issue in the Bill is a very simple one. It 
ap})eared that there has been a lacuna in the deftmet' of the (lovernment of 
India against the inifKirt in certain categories of ceri/iiji classes of oils, and 
the sole duty of the Committee was to go i?ito this matter to see whcdiier 
the sugg(‘stion of (lOvernment would actually (‘ffect what they wanted to 
oifeet witliout injuring unduly eithtr the eonsuTrier or those interests, 
whether of importers or indigenous producers, which might be atTectc‘d. 

The flonoiirahle the Finance Member made two very irn])OrtaTit state¬ 
ments, ] consider, botli of which slionld facilitate the ])a.ssing of this measure. 
In the first place, he gave a very clear assurance hi regard to the genuine 
users of dit'sel oil for pnrjioses of power. .1 iiott'd that assurance* 

most e.ari'fnlly, hecaiisi* it is tin* kind of assurance that some 

of ns have ht'cn eiid<‘a\ouring to obtain from the Finance Departm(*nt of 
the GovernTiKmt of India in other coruu^etions where articles which are 
imported for agricnltnral ])iirpos(*s conu^ under rather heavy duties and w(‘ 
want. oxem])l.ions from duty for genuine users of those article's for agri¬ 
cnltnral ]inrposcs. 1 was delighted, not simply on tho ground of this Bill 

tliat we had this assurance, but also on wider grounds, and T shall ri'turn 
to iriy attack upon the Finance Department with riTiewed vigour for similar 
assiu*anccs in otlier c.onneetions, in coniu'ction with articles which arc used 
for agricultural ])nrposes and which are subjected to heavy duties. The 
s(‘cond irrpiortant tinnouncernent that the Finaiu'e Member mad(‘ was in 
n'gard to the a])])r)iri(nicni of a nomniiiteo whose terms of n'fc'rence lie 
did not precisely detinf*. hut ^hich, T gather, is to watch the actual effect 
of tills Bill when it is hronghi- into operation. I gather that is really the 
))oint. T gat.her that this Committee will soi* wliethcr any injnstico is 
actnallv being done, to a class of trader, it will watcb tlio Bill from the 
point of view of the consumer and also it will, if it is prepan.'d to meet in 
a (’liambi'r wliere the temperature varies only between HO degrees and R5 
degrees Fahrenlieit, actnally watch tho testing of certain classes of oil by 
this particular lamp. 

Fow, Sir, T would call the aUention of the House to the report of the 
Selci'l. rornmittee which T think is *.i very ri'asonable reiiorl, allhongh T 
was ouf' of the members of it. In Ibe first. ])lac.c, I would inake it 
(do'ar that tbe. Committee, generally s]joaking, laid it down that; 

“It is llijil (bo nil which tlio. Bill ;nins at makinj; cluirKcuble with irnport 

duty jis illuinia:ni1 nil shnabl ii.»y th;i1 duly if it is f;i|):dilo «)f use and is hcu'nir 
nxldisivolv nud iucro;i'^iu!r1v used for pury>i),so.s previously sorved by tho iuforior brands 
of ‘korosono' wliich arc alro.Tdy ,suhj<*ct to oxoiso duty.” 

AV(' examined various gentlemen who ennn* hefon* ns, and wo ascertained 
two rath(*r important facts. One was that it was never tho intention of 
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the importers themselves,—and we have admitted that in the Select Gom- 
inittoe’s report,—to bring in this oil for any other purpose than for use 
in engines. That was the first admission. The second admission was that, 
as a matter of fact, some of this oil is being used for illuminant purposes; 
and the third fact that we elicited from our examination of these gentle¬ 
men was that it is perfe.ctly possible to import diesel oil which will not in 
fact have any illinniiiant capacity or cert-ainiy will net havt? Iho airifiunt of 
illuminant capacity which would bring it under the test w'hich is proposed 
by tlie Bill. Therefore, those of us who w*erc? particularly anxious to w^atcli 
the traders’ position came to the conclusion, and I think it is an absolutely 
justificid conclusion, that there need be no hardship whatsoever on the 
j)ari of the consumers of diesel oil if they intend to import it for use in 
engines alone and are not allowed to bring it in under a low^er rate of duty 
in order to use it and to circulate it as an illuminant. 

Then, Sir, another point we were partitmlarly anxious about, and that 
was tlie nature and adequacy and impartiality of the test. I am quite sure 
that the JTonoiirahle the rinance Member can answer one or two of the 
technical fuanis w^hich have? been rais(^d this morning. I believe I am not 
mistaken when I say that w^e were assured in the Select Committee that 
this ])art.ic.iilar test was a test that lias been discovered as a result of many 
e\])('rinients and is now' recognis(‘d by the Imperial Institute of Techno¬ 
logists or some Instiliiie of that kind,—a purely scientific body which has 
no connection wdi.'itover wnth any particular firm; and that as this test 
has been recognis(‘d by this Imperial Institute of Petroleum Technologists, 
—1 tliink that is the correct title,—Government were quite justified in 
assuming that this was a test based on sompthing w’hich was entirely 
seientitic, Tlie adequacy of the test may be judged if the Honourable 
Members will b^ar with me while I read out from information which was 
snf»pli(‘d to ns at the Select Committee in regard to the test,—two sentences 
iiiuli*r tlie interpretation of results. Most of this is of course of a very 
higlily tec’lmiefi] nature and T will not trouble the. House wutli it. All I am 
trying to s]i<»\\ is lli;it thr lest cfi-t iinly is adequate am] 1 tliink wo may 
say it will l)e impartial. hirst nf all it says tluil: 

■'.Ai Iri'ii (jft'raanali'lim ]>,. mailo Isy is.**' of tliri'o rtifTi'mit fnoco.* of 

-w irk t.» ol)lain lla-fc t i >.<• tho fxtr»*ii)« s «-f v.hirli sliall diffiT fn in OM.-h 

otlii'i’ hy Tint. iMorr (hall ('Tir milliTiU'trr and tkr r<‘sidl.s slaill oi- ilir mean of tlio.-o 

ihivf •■orist'ciitivi' rradinijs..An •»!! .sliall l»t' rlsis.'^ifn'd :ir. siii ilhHr.ai.'.nt oil if the 

fl.'inie ]iei}d*t .«<> old:dried is over ton milliinetors.” 

One (if llir iiitrrrstiiig tilings that \vi* learnt in the Select Cojuiiiittee 
was tliat even in the same class of oil, various samples can have different 
illuminating capacities and, therefore, it is quite impossible to take a 
jiarticular saTn|)l(' of oil like Burma rod oil and say that wc wdll test this 
and t1i(*n say tliai anything beloxv that should he. subject to the lower 
rate of duty; because, different sanqdes, t'ven of the same class of oil, may 
have a different illuminating capacity. Therefore, you must have a fairly 
wide margin for variations of the same class of oil. I have no other parti¬ 
cular point to make, because tht* speeches on this stage of the Bill have, 

I think, been very reasonable: they have certainly given expression to ^he 
fears wdiich w'cre present in the minds of members of the Select Committee. 

I think that, most of thosi* fears have been met in a very large degree by 
the nonounibh^ the Pinanci' Mimiber in his speech today and in the propo¬ 
sals in the Bill. Tliere have been a number*of points mentioned some of 
which have been made by my friend, Mr. Jadhav, which really do not 
touch the Bill ai all. The question of petrol prices has nothing to do with 
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this: the possibilitr or the udviauhilit^ of oqmlmng the exciac duty and the 
customs duty is not a matter for discussion at this stage. But there is 
only one mrtttcr tliat I should like to refer to, and that is the piont of view 
that h.as been expressed by my Honourable friend, Dr. Ziauddin Ahmad, 
in regard to the (*,onsiiin(‘r. I do not think any one of us on the Select 
Committee would have put our signatures to the rej^ort if wo had honestly 
felt that the result of this Bill would mean any real increase in the price 
of kerosene to the consumer; and personally J am convinced that is not the 
case. My Honourable friend, Mr. Lalchand Navalrai, made one very 
dam.'igirig admission in his speech. He said that the price of the indi¬ 
genous jjroduct was ten annas a gallon, whereas the price of the imported 
product was eight annas a gallon—a difference of two annas. Where has 
the extra anna gone to, because the imported article is getting in at three 
annas It'ss Uiau the kni-osera' eiish»Tns dufy*' Mven wifJi regard lo Ihe 
indigenous product, it is getting a benefit of a little more than two annas. 
Bill, these ])oints are not very material to the main issue under consider¬ 
ation. I am convinced in my own mind that the consumer will not lose 
by this Bill, because, for one thing if tliis Hill is passed loday, the import¬ 
ation of this kind of oil under a category to which it really docs not belong 
has not assumed such large proportkais as to make any essenti.'d differ¬ 
ence to the consumer throughout the country. T say quit.e frankly that if I 
had been convinced that the consumer would have sufhsred, T might liave 
not signed the report with the assurance with wliicdi I ullimately did sign. 
Therefore, T hope that the House, in coTisideralj'on of the extrcinc‘ly 
conciliatory s])e('ch of the Honourable the Finance Mc'mher, and also in 
(•consideration of the fact that it is getting an opport.iinity to watch in con¬ 
sultation with the Financt* Mcujiber llu‘ rflVct of this F)ill from all points of 
vi(?w, I trust that the House will unanimously proceed to the next stage. 

Mr. President (The Honourable Sir Shanmukham Chetty); Sir 
George Sc]iust('r. 


(Sar<lar Sant Singh rose to speak.) 

Mr, President tThe Honourable. Sir Shaiinuikharn t’hetty): All 
tla^se issiK's are dcduiittdy raised in various anuaidriicrits; and the ITonour- 
al)Ie Memher will e('rtainly get a chance st tbc' next stage. 

Sardar Sant Singh: But so far Memb(*rs of th(^ Select rommittee only 
have spokcMi 

The Honourable Sir George Schuster: Sir, I feel sure that mv TTononr- 

nblo friend will have every opportunitv of letting tbo House, bear what he 
has "ot to sriy on this matter. Tn reidying to the debate, T have onlv one 
point with which T wish to deal. T want to clear up th(^ position as 
regards the c.vT)eriments which we have m:id(‘ in n^-der to f)rovide a test for 
these illuminaling oils. Our choinists in the rnstorns Hi-.partniont, a consi¬ 
derable time ago. were instructed to experiment, w’itb a view to finding out 
a limit above wbicb tliere was a reasonable illuminating effect and below 
which there wmild not be. Tbev experimented on a verv large range of 
samples, and tbev found that a 10 millimetre, flame in this test lamp 
corresponded. with surprising consistency with a four hours* reasonable 
illuminating performance in a hurricane lamp; and, it was on that ground, 
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that we came to decide on this 10 millimetre liame as our first start off for 
this test. 1 am told that the various oils imported by the National Petro¬ 
leum Company, which can be more ac<;urately described as gas oils and 
not as light diesel oils, were tested a number of times and showed results 
of to 18 milhmetros.. That is the position at present. Now, our 
chemists w(Tc not instructed in making these tests to pay particular atten¬ 
tion to the burning capacity of the Burma red kerosene. Ihey are now 
getting on to that, but it was only in tfie Select Committee discussions 
that that assurance, about working out something which corrt‘3[)onded to 
Burma red kerosi'ia* was given; but I think the (tssentia] poirit for the 
House to realise; is that the U) millimetre test corre.sj)onds, we arc saU-s- 
lieJ, to a four-hour reasonable burning performance in an ordinary liurnccine 
lamp, and that seemed to us to l>o a very good basis on wbieli to start. 

is the ]M)sitif)n, anrl my Honourahle friend, Mr. Jadhav, 1 think', is 
entirely ineorr('et in sa\ing that wo have not (experimented in this matter 
suffK'icntly far in justify us in making * start. I should like al.so to say 
that niy TTonnnrahh' friend, wlu'n be complains of lack of time in the 
Sele('f (’ommiltee for discussing this matter, has onlv himself to hlame. 
We had two meetings, nne a very long meeting, and. if any Honourable 
Member of that (kjmmittc'e bad wanted more time, he had only got to ask 
fur it. It was not we who closed the discussions or exhibited any unwilling¬ 
ness to have further meedings. 7 must admit t'hat the Committee was 
nK'oting under eonsidi'rabh' difTienltv, bet'anse the time was limited and 
th#' Mouse w a.s sitting on other business all the time, hut. if any member 
of the CoTumittee had wished for further meetings, we on the riovcm- 
nient side would somcdiow or oflu^r liave found time to eorne. J am glad 
that most of the 7Tonournl)lo Members who have spok(m liavtr supported 
tills motion wbieli is now before the House, and I trust, that we shall be 
able to disfiose of the amendments quickly and pass this measure in the 
eonrsf* of the day. 

Mr. President ('I’lie Honourable Sir Shanrniikbain Chetty): The 
question is: 

‘■'rimt the I5ill further to iiinend the Indian Tariff Art, 1894, tlio Indian Finance 
Act. 1931. and the Sea Cust<»ni.s Aer, 1878, for certain fmrposes, as rei)()vted by the 
Select (’oiiimittef, be taken into etaisideration. " 

7’he motion was adopted. 

Mr. President (The J7oiJourabIe Sir Slianmukhani Chetty): The 
question is : 

“That clause 2 .stand part of the Bill.” 

Tb(‘re are two amendments, Nos. 1 and 2, in the name of Dr. Ziauddin 
Ahmad and Mr. I\. P. Thampan which are vei^ miicli alike. 

Dr. Ziauddin Ahmad: T do not like to move mine, as T have already 
spok(*n once. Mr. Thainyian may be allowt'd to move his. 

Mr. K. P. Thampan: Sir, I beg to move: 

“Tliat in sub el an se (/) of ehiii.*!^ 2 of the Bill, iii the ]»rop'v«;ed Item No. 40B. 
for the words ‘vyhich is .siiitfihle for tiso a.s an illnniinarit in wiek lamps’, (X-ciirrinR iii 
the second eoliinin. the words ‘which has the .sjiine ilhiniinatimr c.apacitv as the lowest 
grade kerosene oil and is suital)Ie for use as an illuminant in wiek lamps’ be substituted.** 
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Sir, it is suggested that the diesel oil is replacing kerosene oil «‘ind, 
trlifercforc, the |revenue of the Government has decreased. Unless the 
diesel oil has the same capacity as the lowest grade kerosene oil, there is 
ho meaning in taxing it with a higher duty. The clause, as it stands, 
only says; “which is suitable for use as nn ilUiminant in wick lamps “. 
flven th(‘ lowest grade diesel oil that is used as fuel for oil engines has 
got a certain percentage of illuminating capacity. All combustible things 
produce light when they burn. What I say is that, unless the test satisfies 
that it is equal to the lowest grade kerosene oil on which is imposed either 
an excise duty or a customs duty at the rate of Ks. O-B-9, this oil should 
not bo placed in the same category and taxed at that rate. That is really 
the point T want to make, otherwase it is subject to abuse by the Customs 
Department and bound to create trouble. Sir, I move my amendment. 

Mr. President (l^he Ilonourable Sir Shanmukham Chetty): Amend. 
.ment moved : 

“'Vhai in sub dauw' { 1 ) of clause 2 of ibe Bill, in the vroposed Hem No. 40B, fur 
the wolds 'wlvicb is suiV.dAe for use as an illuminant in wlcU occnrrinn in the 

second column. Iho words ‘which has the same ilhiminating capacity ns the lowe.'«t grade 
kerosene oil and is suitable for use as an illuininani in wick lamps’ substituted.” 

Sardar Sant Singh: Sir, 1 am glad I have been given an opportunity 
to speak on ibi.s amendruont, I bad not Ibc lioiiour to serve on this Select 
Gonunitteo. Piglit from the TTonourable Sir George Schuster who is 
piloting Ibis Bill down to ('V(*ry one on this side of the House a]>|>ears to 
Vie und(‘r tin* infliu’nee of a lamp. This lamp oViviously possesses cVianns 
attributed to the traditional Alladin’s Lamp .... 

Dr. Ziauddin Ahmad: At leas! 1 am not. 

Sardar Sant Singh: 1’bis Bill came ’nto cxistenc*' because f«f the lamp 
that invi'utod and llu* credit for whose invention is lu'.ing elaiiiK'd In 

various (luarbrs. A eenllenia!i living ii Ibingoon claims this credit at 
one j'Tid of India. 1 say it from my personal Imnw ledge tluit a gentleman 
i>i l{awalf)indi, at ibe oilier end (jf India, i >ld ni(‘ ilial lie was ilie in\('nl'ir 
f.f file iMiim. S;,. ilu-re ajipe.ars io lie diiTerent rdaimants for the iiivtuition 
of this lamp wliicdi lias given birth to this Bill. is really tlic 

Alladin's Lamp. We are fold that even the memliors of tb<‘. Select Corn- 
Tnitte(‘ did noi see the lainyi W’orking, But as was very rightly asked by 
yon. Sir, froin Mr. Jadhav,—why did tViev not examine the point in order 
to firid oni tin' illnrninaling capacity of tlic red kerosf'ne oil from Burma? 
Probably, if they bad seen the lamp actunlly burning, Iboy would have been 
under its b.uiJ'ful influence' still more. 'I''.ven under a lessfT innuencf*. ilie 
attitude of the gentlemen ba.s undergone a wonderful ehange. TViose, who 
bad (Mitored the House to oppose the Bill, find themselves supporting the 
Honourable the Finance' Moml)er. So the influen'*e of this wonderful lamp 
is still there. 

Now, Sir, the position is this, .\fter studying boiVi the Majoritv and 
Minority Peports. T find tl'.at the skuiatories to these ngroris are conscious 
of the fact that if the high rate of duty is levied on this inferior elass of 
'oil wlrieh has some illuminating eapacitv, ns it is clear from the evidence 
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of so many gentlemen, you would drive this oil out of the Indian market 
altogether. In the Majority lleport it .’s stated : 

“We have been unable to reach any certain conclusion as regards the possible effetjt 
on prices of diesel oil generally of subjecting to the higher duty the particular grades 
of oil that i'ire now in question. The representatives of Govemineni assure us that 
they do not aritici])ate any increase on the ground that other diesel oils which are 
as suitable for oil in diesel engines as the oil affected by tliis nnuusuro and which are 
^available in the Indian market, will serve to satisfy the local demand, and that the 
present imports of oils affected by this measure are insufficient to exercise an appreci¬ 
able effect <»n market prices.” 

This Tnciins that by imposing a higher rate of duty on this oil which 
is cl aimed to j)Oss(*ss the same grade of illuminating capacity as the lowest 
grade of kerosene oil, the light diesel oil or gas oil will be driven out of 
the market. This fact is further made clear by a rej)resentation that has 
IxHTi ri‘C(dv(*d from several oil companies such as the British Bumiah 
f’etroleum rompany, the Burma Oil ('oinpany of India, the ludo-Burina 
Ih’trolciim (’nmpan\, the Ixangoon Oil Company, all of whom do desire that 
this oil should h(‘ driv(‘n out of the Indian ma?*ket. In their re])reseuia- 
lion th<‘s say ; “the complete withdrawal of this ligljt diesel oil will not 
alTccl liu* cons\imcr’s interest”. Therefore, before I support t'.ie higher 
dutv. I will have to look into the (jiujstion whether the combine of these 
Companies ar<‘ not working in their own intcavsts to injure the consiiiiKjr’s 
intc'rcsls. .M\ fri(‘nd. Mr. dames, just toM us tliat he would not have 
signed this Kef)ort if he were convinced that the actual dutv which was 
ln'inLT levied on tliis oil would injure the interests of tin* consumer, and 
that he had satisfiial liiniself on thtit ground. At tlie same time, hi* said, 
in the c(uirsc nf his spe(‘ch, that the <)Ucstion of petrol was not ]>crtjuent 
to till* riiscnssion on tiic pn'sent Bill. It is subji'ct to a hiuduT duty than 
kerosene oil, and so, you cannot have i coin])laijit on that scdh*. The 
position is this. Bctrol ccanes in as a relevant factor, hccanse we have 
personal ex])ericn(‘c of the pric(‘s of petrol that are raiding in tlie market . . . 

I 

The Honourable Sir Brojendra Mitter (Law Member): The Honour- 
nhle NTeinh(‘T is sp<'aking on some other amendment, ;ind Jiot on i}dr. 
Thampan s amendment. 

I 

Sardar Sant Singh: Sir. ilie question of pclml is ri'levant in this way. 
T am siipf)ortiiig tlie amendment of Afr. T1iani])an that it- should not he 
siil)j(*ci to anv duty if it is below tlie lowest ,'jradi' ■)!' kerosene oil. ^^■hal 
7 say is that this Bill has l>een lirought ahoiil to st(»p the import or to 
er>TnplcteIy wipe it out of the Indian market-, and it can only he saved if 
this anp'ndment is accepted. AVe have sr-en that the ])riees of ]>otrnl rary 
very eonsiderahly as soon as the Bussian ])etrol comes into the Indian 
market. 7<]ven tlie other day, I put a question and I liavo been putting it 
for the last thix*.* years, whether the Oovernment knew that there w’.as a 
eomhini* of oil distributors in India which controlled prices of petrol, anH 
T was always answered that there w'as no such i*oinhine. hut today, rm 
receipt of this representation from all these companies, it is clear that 
petrol is under a combine. Similarly, I am afraid that this diesel oil 
would also 1)0 practically under a combine. 

Mr. P. E. James: I think if yon allow me. Sir, I should like to 
interrupt inv Honourable friend just to point out that we discovered on 
the S<*,lcct Committee a thing that was news to mo, that actually in regard 
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to diesel oil used for engines there is the keenest (Joinpolition, that there 
is no inoiio|K)ly at all, and that a nurnher of Indian companies are import¬ 
ing diesel oil which is not suitubJe as illiiminants. 1 mention that^ 
because my friend is not probably aware of that. 

Sardar Sant Singh: I am thankful to rny friend for the information 
he has given me. All the* Companies that were dealing in diesel oil are 
l^ritish CoiTipariios. iianiely, the Eiirma Oil Company, and the Attock Oil 
Com]:)5iny and U\e rt'tuaining arc small Companies, miinoAy, the liritlah. 
Burma OW Company, the* Asphalt Development Byndieate, thi^ llangoon 
Oil (^anpany. They are not doing any very largt‘ business, and so 1 shall 
not touch them. I kranv from the Hguivs that have b(’en supplied to me 
that t]i('S(', Companies ari^ not ver^’ largo. 

Mr. E. S. Millar (Burma: Eun)pean): Sir. corning as J do from 
Burma, 1 should lilu' to corre(d my Honourable friend. Probably he does 
not know that llie Companies wliich ho describes as small Companies are 
rt'nlly v(’ry lar^r' C<un]>anies. It may bo of interest to liiin to know the 
amount of lahnnr tliat is (‘mployt'd in Burma bv these indigenous oil pro- 
ducirur Conipanics is round nhont. 20.000 men, of which two-thirds are 
Indians and ono-fliird Burrnans. The Honourable Member cannot, there¬ 
fore. say that the Ccnnpnnies to which he refers as small Comf»anics are 
really small: they are very largo Companies. 

Sardar Sant Singh: May T know which Company tlu' Honourable 
Member rcf(*r <5 to? 

Mr. E. S. Millar: The British Bnrmah Petrohunn Company, the 
PangooTi Oil Company, and the other Companies which he nientiont'd. 

Sardar Sant Singh: This is not vcirv material to m\’ argument These 

^ Comfiaiiies liad been sellincr diesel oil at Bs. 120 per ton before 

(he n«uv Indian importers came into llu' fedd. Sine(‘ I hose 
ininorter.s enme into tlu^ field two year--; a"o. we find that the prices have 
conK’ down from Bs. 120 per ton to Bs. 80 per ton, and that they are 
now selling at Bs. 00 pt'r ton. In tliis representation it is st.ated that 
the Rtandai’d Oil Company was importing diesel r)il in India and was 
selling it-. Lot me give you their own words. It is paragraph 13 of the 
Notes on the Circular Letter addressed to Members on the 5th December, 
1033, by the National Petroleum Company: 

“Tf 's Inip tlml in roernf smnll i*'’T>'’’»'*ati<‘n.«! f>f lifhl dirsel dil worn nuiJc by 

the St;ni(l;ir(l Oil romnriTiy. But, f»n realisiin^^ thal the oil av:i.'< finding it.s way into 
the kpro.*;en^ ni/irkef. the irn|i(jrtntion.s were immediately stopped.” 

Very good of them to have cared for the revenues of India, But fcho 
fact remains that, in addition to the reasons which led them to stop the 
impnrtation of the oil, the grotatest reason v'as that the Indian 
Companv had <*omo into existence and wore com])eting with thc-in 
in the field. Therefore, what I want to make out for the purposes of 
this ameudment is this. T do not want, a.s the Finanee Member docs not 
want, that there should bo nnv olToct upon the competitive prices of this 
oil. If the cornTJotition is not to be stopped, .it is necessary that some 
standard should ho fixed hv whieh it should he judged that a particular 
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kind of oil falls within the definition of kerosene oil or within the terms 
which bring it under the clause of higher duty. 1 submit, that some 
standard should be fixed, and .1 propose that standard to be red kerosene 
oil produced in Burma. 1’liat was the reason which led me to write to 
the Department to find out Avhat was the burning capacity of red kerosene 
oil of Burma, and the reply that I got J have read t>ut to the House, and 
it is to the effect that no experiments have been made, with the r(‘d 
kerosene oil of Burma. If we fix that as the standard, and with a variation 
of 15 per cent to the burning capacity, as stated by the Hinaiice Member, 
there will be some check upon arbitrary classification of this oil as soiiu - 
thing different from what it is. In conclusion, 1 would say that if Llio 
capaeily of the light diesel oil is below the burning capacity of the red 
kerosciH* oil, this light diesel oil should he charged at the same rate at 
which diesel oil is being charged under Item 41 (d‘ the JinporL Tarili. hor 
tliese reasons, 1 sup])ort Uk*. amendment 


Mr. Muhammad Anwar-ul-Azim (Chittagong Division; Muiiainimidan 
liural); As one of the signatories to the report of the Select Committee, 

I should like to say a li:w words on the merits of this amendirient. I 
think my Honourable friends wlio were on that Committee will remember 
that at tlH‘ instance of some llonouralilc Members certain gcuitlemcn 
wore examined. One gentleman, wlio belonged to the Indian Petroleum 
Coin[)any, was askcul certain question by Mr. Mitra and .Dr. Ziauddin 
Ahmad, and the Muntiger, who appeared on behalf of the Indian Petroleum 
Comjiany, was ])Ositive that their oil would not burn more tlian one hour. 
The inevitable conclusion to wliich the Committee had to come was that 
the oil which lie was managing was certainly not liable to come under 
this new scheme of taxation. I do not know wln/tluT my UoiK)iirable 
friends are csjiousing the cause of only one concern. I am told that there 
ar(‘ a mimher of diesel oil ccunpanies carrving rjii the trade, and this Bill 
will Jiit them all equally. 

Mr. K. P. Thampan: 1 may say for the information of my Honourable 
fiiend that I liave got letters of complaint from as many as four merchants. 

Mr. Muhammad Anwar-ul-Azim: Besides, should w'o not give credit 
to the inachiiicrv of the Government of India when they say that they 
will give the fullest opportunity to these people to show that they should 
escape this tax? Tlu'y will have a test. Certain points have also been 
made by some friends who seem to be very solicitous witli regard to the 
interests of the consumers. I know that when duties are cliangod from 
oiH^ rale to another witli regard to salt, how far that goes to benefit the 
consumer I -should like to know. I know from niy own personal experience 
that not only the poorest man does not benefit, but it only benefits the 
middle classes and the speculators wlio run the sliow. So, if anybody is 
ovcr-solicitouH to tliese consumers, my answer to them would be, they 
should be first strong about their facts, and, so far as the area from 
which I come is concerned, T can assure you, Mr. President, that in our 
part we never use this diesel oil for the purpose of liglitini'r. And rny 
experience of Upper India and the Punjab is, riot to speak of the luxury 
of a lamp, these poor villager^; take shelter in .their humble abodes before 
the sun is doWn. Tn the absence of a very strong data that these diesel 
oils which are being imported by these new* Indian concerns are vei^ 
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largely used by the rural population, I do not see any reason why wo 
should not support our recommendations. 

The Honourable Sir George Schuster: 1 hope that my Honourable 
friend will not press this amendment. The di'/fieulty about it is that we 
have in fact no definition of Ivoroseno on wdiieli to base a standard of 
comparison. It' by Ivcrosene my friend means kerosene as used in the 
Import Tariff, then we have the di'liijculty that it is not defined and it is 
just because it is not defined that we have had to introduce this Bill. 
If, on the other hand, he means kerosene as defim'd in the excise law,' 
which I presume he mainly has in mind, because he is thinking in terms 
of Burma red kerosene, then big object is achieved in the present Ihll, 
because the elTeet of the pre.sent Bill, as I explained to the House when 
J first. introduc(‘d it, is really to apply the same sort of dcdiiiition of k(‘rosi'Me. 
for the pur])ose of the Import Tariff as is applied to it for the y)iirposc 
of excise. I would remind th(‘ House that, for purposes of excise, kerosene 
is defined as Tneaning ‘‘any Iiifiaminable hydro-carbon w^hich is made from 
petroleum, etc. (I need not complete that) cand which (h) is intended to 
be or is ordinarily used in liquid form for purposes of illumination”. That»; 
Sir, is what w'ould be the efl'eet of my Honourabh' friiaid ami'ndment 

if it is intended to bring in the w'ord kerosene from the excise explanation 
and tliat, I suppose, is the result w'hich it really would produce. That 
being so, there is really no piirjiose in my Honourable friend’s amendment 
from a toelmieal point of view', and I supjiose. that the real purpose which 
lies behind it is the desire to be assureid that we shall not by means of 
this test subject to this higher duty oil whieli i.g siibsl.imtially inferior ter 
Burma reel kerosene. Sir, I liave already explaiiUHl to the ITouso what 
our position in that matter is, that we propose to start off witli a test 
by this lamp which w’(‘ hav(‘ found to be equivalent to giving four hours 
adequate })urning in an ordinary hurricane lamp and I submit that, if an oil 
is e.fipable of ilial, ihen it is suilal»l\ taxed as an illiiininant. 1 am very glad 

that TTiy Honourable friend, Afr. Anw'ar-ul-Azini, reminded the House 
and his fellow^ members on the Committee of a stat(*ment vvliicth W’as 
made to us by the representatives of the National Petrohaun Company 
in the Se]»*et Committc'e. They told ug that their oil w'ould not burn for 
more than one hour in an ordinary hurricane lamp. If that is the position, 
then they need have no ol)jeetioTi of any kind to this Bill, for our tost 
W'ill catcii no oil which is not (%‘ipable of burning for four hoi:js. Sir, 
on the technical ground that T have explaiiu'd, T w^ould suggest to my 
Honourable friend that he might wdthdraw^ his amendment., because, in 
fact it would not achieve the object which he has in view. 

Bffr. President (The Honouraliie Sir Shanrankham Chettv): The ques¬ 
tion is: 

in sub-clause (/) of clause 2 of t,bo Bill, in t.he proposed Tiem No. 40B, for 
the '’vvliich is suit^ible for use as an illuminaiit in wiek lamps’, occurring in the 

second column, fbe words ‘which has the same illuminaling caj»acif.v as the lowest 
grade, korosrne oil and is sniUiblc* for use as an illuTninant in wick lamps’ be substituted.” 


The motion was negatived. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 
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The Assembly re-assembled after Lunch at Half Past Two of ^ the 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in' the 
Chair. i 


Mr. President (The Honourable Sir Shanmukham Chetty): There are 
a series of amendmimts—Nos. 3 to 7—which seek to reduce the duty. 
The Chair would allow a comprehensive discussion on the first amendment 
that stands in the name of Sardar Sant Singh, and, afterwards, if the 
otlier ainendinonts are moved, the question will be put and no further 
discussion will he allowed. Sardar Sant Singh. 

Sardar Sant Singh: Sir, with your permission, I should like to mo\e 
anieiulrniait No. 4 and give, uj) No. 3. Sir, 1 move ; 

“Tliat in 4>ub-clitusc (/j ol‘ clause 2 of the Bill, in the proposed Item No. 40B, for 
tlio words ‘Tvvt> annas and three pies*, iiccurring jti tlie fourth colunin, the werds 
‘Twelve pies’ he substituted.” 


lu support of my amendment, i only want to make a few points and 
they are these. According to Schedule 11 of the imp(jrt Tarili, diesel 
oil is eliarged duty under serial No. 38 (c), item No. 41, that is 12^ per 
cent, ad valorem. But this particular oil which is imported lu^re was 
eluirged at a double rate, that is 25 per cent, ad valorem under Item 
No. 75. This was done according to the decision given the Board 
of lievenue in this case when the matter was referred to them. Accord¬ 


ing to this 25 per cent., the duty came up to something like pies per 
gallon, it lias been admitted on all sides that I be quality of the light 
diesel oil is inferior and is only used as an illuminant by a very poor 
class of ])eople ior which the percentage of eonsumplion as an illuminant 
is iKjt vt;ry large. Though it is claimed by the combine of the Kuropeau 
firms that this oil is being used as an illuminant to the extent of tX) 
per cent, while ten per cent is only used as fuel oil, yet no evuleiiee of 
facts and figures to substantiate their claim has bcteri quoted. The 
Honourable the Finance Member too, in his speech, did not accept tliis 
figure, and it is not accepted by the members who signed the Alajority 
fhqjort. Therefore, it eaiinot be assumed that the oil is being used as 
an illuminant to such a great extent. It is also clear that the duty 
iihght affect tlm import to a great exteiii and tlun; cause some lan-dsliip 
to the Jiidusiry whicJ* uses this oil as fuel. TJierefori'., 1 propose that, 
for the time being, while this is in an experimental stage and it remains 
to be seen how the present Bill will affect the import of this oil 12 
pies should bo considered sufficient for revenue purposes. AJeanwIiile, 
the Cornnnttee, about which a suggestion has been made bv llic Hoiiour- 
ablo the Finance Member, will watcli the effect of this" duly, and if 
they are, ot opinion that revenue is affected to a great extent and thia 
^•1 more as an iiluTiiinant and is displacing the red kerosene 

oil, then m that case, ihe duty inay be enhanced during the Budget 
hossKyi of the Assembly. I havo not proposed amendmeni. \o. 3 for 
4ie simple reason that it may be considered too low a duty. I have 
put this amendment before the House as a cornpromisi* between the 

tw Twr “-■‘y guard against this fear 

this sir I towards stopping completely the import of 

me!!t*OT^ed^*r ®‘r ShanmuWiam Chetty): Amend- 


“That in sul)-danse (7) of clause 2 of the Bill, in the proposed Item No SOB fo. 
Twelve' “pi JTo “sSitZd.”’"^ words 
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• Mr Laldiand Navalrai: Sir, as a member of the Select Conirtiittee, 
I owe it to the House to explain at least why it was that we made haste 
in sending this Bill to the Assembly. An expression lias come from 
the Honourable the President also and, therefore, 1 feel it still more 
my duty to. explain. Sir, it is known to the House, when this Bill was 
referred to a Select Committee, there was anxiety on the part of the 
Government that we should not be given more than seven days for 
consideration in Select Committee, and then we met the very next day— 
it was not that we wanted time—and then again we met after two or 
three days. In the meantime, certain information had to be given to us. 
On the last day that information was'giv(iu, but no test was made. Th(‘.y 
said when we asked for it, that the very next day the Bill hud to be sent to 
the Assembly. The second thing they said was that there was no 
laboratory in Delhi w’here this test could be made. We were told that 
we would have to go either to Ijuliore or somewhere else, and there 
was no time. 'JTmrefore, we said: “Let it go to tbe; .House with 
certain notes of dissent being put on th(‘. Bill.” Sir, my own note of 
dissent on all tlie points is before this House. Then, with regard to the 
incidence of the duty, I must say that it should be recognised that this 
oil, 1 mean tlie coarse oil, is inferior to the kerosene oil, and, on that 
point, it is not only the question of the test that should he considered 
in nxiuj' th(‘ ass(',ssnieijt, il is not only that phase tliat lias to be 
considered, l)ut there are otlu'r factors to be counted. Even if it com(*s 
after the test h) the very level up to whicli tliis red kerosene goes up, 
yet tlicre are oilier circumstances to bo considered wliicli. 1 have mentioned 
in rny not(*. of dissent. I have said: | 


“III view of ili<‘ fiu’t tliat (licsol of tla* liidiun (’onipanios, Me.ssr,s. Tho Mills Store 
and National Petroleum, in comparison with red kerosene oil, even if illuminant by 
test, is inferior in the sense of being coarser in ndour, giving unslcady light, having 
a diriiirii.sliiiig fhiint* and bciim more .‘finoky, the inridenre of imjiort duty on it .nhould 
be lessor than the excise duly levied on red kero.sene.’' 


Sir, besides this, I have also given the information that this oil is 
being sold at eight annas, whereas the other red oil is being sold at 
ten annas. These arc the cireumstanees on wliieli a difference should 
be made. The point of justice lies in this that the rod kerosene is 
being charged (though that is an excise duty) only at two annas and 
ten ])ies. Now where is the justifiealion that this gas-oil sliould he 
charged at more than that? The idea is only to bring them down on tlie 
Barrie level as the red kerosene. Now, it is said; “Well, that is an 
excise duty; tlie otlier is an import duty.” Wc do not want an excise 
duty to he ]»Jacecl on this, hut when we are actually framing nt^w 
provisions of Jaw, why should we riot cousid(‘.r tliis point .-md give this 
the same standard? Now, Sir, if we look at the Tariff Act, we find that 
It«rn 40 comprises the pure kerosene oil. Then, under Bern 75, thev 
have jirovided for any mineral oil that does not come under Item 40 and, 
therefore, is charged a different p(*rconiage wliieh comes to 7^ pies. Wliy 
should (irivernmeril ask us to havi- tlie same duly ,)r Ihe same ineidrneo 
as that of pure kerosene unl(*ss they are satisfied that it has equal illu¬ 
minating power? Sir, the injnstiea' of this action of noyernmont can 
be seen very (‘asily. That being the positloii, this amendment ip put 
m to equalise' ihr duty willi red kerosene. Virtuallv we an* making a 
clause which is very much similar to Bern 40., Bom 40 relat.es to pure 
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kerosene and what we say by this amendment is, why any lesser kerosene 
should pay the same duty. Therefore, I submit that the justice of this 
amendment is so very vivid and so very glaring that no arguments are 
needed. The Government should do two things. Until they are satis¬ 
fied and the so-called scientific test is made, they should, in fairness, 
charge the duty on gas oil as they have been charging so far, namely, 
under Item 75, which is 7^ ])ie8. And they may change if the test 
proves otherwise. vSir, a Ounmittee is being aj>poirjte(l, and 1 am in full 
agreement with that move and I hope the motion will be made for that 
Committee. But, before that Committee meets, injustice is being done 
to the Indian Companies. They are being asked to pay more than what 
they should pay- We do not know liow long the (Joinmittee wii] lake 
to come to tlieir conclusion, but what 1 do submit is that, in the mean¬ 
time, no harm should be done to any C/Ompany. With these w'ords, 1 
support the amendment, i 

Dr. Ziauddin Ahmad: Sir, T subscribe to every word that has just 
been spoken in favour f>f this amendirKUit. But rny dilliculty is of a 
tecbnical imlnre. I maintain tbai ibis is nof ])iT>per iirne ix> move an 
amendnuml of ibis kind. pr()]jc*r iiirie io Mf)V(‘ a motion of Ibis kind 

wdll be the Budget lime when \ve discuss the Finance Fill. Not onlv 
this point, but there are other relevant matters which ought ii) be 
serifaisly sindic'd from now till March next, and then we should come 
forward with some kind of a definite schemo. I quite agree that great 
injuslic(‘ is being done by treating alike the various kinds of oils under 
lli(‘ same, category of kerosene. The burning capacity of different types 
rif keros(!nt‘ oil is different and the duty should be assessed in a different 
inaiincr. We w^rc'. given to understand that the Finance Member has 
jilrcady put soniebodv on special duty to inquire, into this matter. I 
believe some cliemists have already been employed to investigate 
the whole matter and the Committee of this House wdll also watch the 
situation. So. when the whole scheme has been w’orked out and some 
definite <'f)nc.lusions have been arrived at, then the time wn’ll come to 
nuike definite motions. While, therefore, sympathising with my Honour¬ 
able friend and also agreeing with him entirely in what he has said, I am 
afrakl this is not the proper time to discuss this motion. The proper 
time to consider Ibis mailer wall be when we discuss the Finance Bill next 
March. 

The HonoiiraUe Sir George Schuster: Sir. T understood my Honour¬ 
able friorul to niov(* tlu* motion to substitute the words “Twelve pies’*. I 
was not (piite clear, because he spoke about No. 4, and No. 4, on my 
list, is “Fiighteen pies”. 

Sardar Sant Singh: 1. have referred to the printed list. 

The Honourable Sir George Schuster: Then, I will take it to be 
“Twelve pies”. 1 find it somewhat difficult to understand what my 
Honourable friend is after. If the duty is reduced to “Twleve pies”, 
then the Honourable Member has another amendment down which would 
have the effect of cancelling the first surcharge. So, if the basis duty 
is 12 pies, then, with the addition of the second surcharge, the excise 
duty will become 15 pies as compared with the present excise duty of 
two annas and 9| pies and the present import duty of three annas and 
nine pies. It seems to me that my Honourable friend’s proposal is a sort 


D 
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of liali-way house which makes the worst of both worlds. If tlie oil is 
really required as a fuel oil, then his duty is too high. If, on the other 
hand, it is used as an illuminant. then a duty of one anna and three pies 
as compared with the excise duty of two annas and OJ pies and the import 
duty of three annas and nine pies is, if I may say so, ridiculously low. 
My Honourable friend has made very much of this argument that the oil 
whicli is to be imported is inferior io red kerosene. T have already on 
aevei'al occasions pointed out that we art? proix)8ing to start with a test 
which will only subjet?! oil fo this Jiigher duty which is capable of hiiniing 
for four Jiours in an ortlinarv lamp. J submit tliat oil that can burn like 
that is a reasonably good illuminant. It may not be as good as first class 
white kerosene and there would bo more to be said for the proposal put 
forward by my HoDour.abJe friend, Dr. Ziauddin Ahmad, to try and devise 
Forne sort t)f diff(?rentiation between qualities of kerosene. But this pro¬ 
posal is an unscientific ])roposal. If difTt'rentiation is required, tin’s duty 
is far too low and it would have a very serious effect on our rev(‘niie, 
because, presumably, tliis lower duty would also apply to the other kinds 
of inferior kerosime- 1 (-all it inferior “kerosene”—wliicb may be im¬ 
ported. T would like to ])oint out tr) my Iloiioin-able fritnid that, under 
these pro])osals, we shall have? two classes of oil ])aying the kerosene 
duty and it will in practice be very dinicult to draw the line between what 
falls in OIK* class or tlie oilier. If the duly on the two classes is the 
same, tlie difTiculty wil] be of no practical significance. But if iberi- is a 
very substantial ditierciico be<W(»on the two duties, tlam the administra¬ 
tive difTiciiJties ]>iit u])on tin* Chistorns authority in drawing the lino will 
be v<‘ry great. T would like to point out to my TJdnourable friend, who 
secMiis to think that there is now this one cbiss of elearly disliuguisliable 
gas oil wliieb would come under bis iirovision, that there would be a 
uuTnber of other classes of oil which are now treated as kerosene which 
Mould havi' to be treated on a par with ibis. ]\Iy Honourable friend’s 
amendment would upset and undermine the whole position. <)n grounds 
of princijde or teclmical grounds, as he liims(‘lf has called them. I entirely 
(Tidorse M'liat has been said by rny Honourabh* friend. Dr. Ziauddin 
Ahmad. FTc* says that 1 have given some sort of assurance. 1 do not 
M'isli to he iiiisiinderstood on this matter. I have not given any assurance 
lliat. M’c will consid(*r in tin* Finance IVill a difforontiation betwf'en tlie 
classes of kerosene. 1 have luwer gone ns far as that, but M’hnl T have 
done is to say to Honourable Members, who have, raised this point, that, 
if tlu'v Avani it raised, then tlie occasion of the Finance Bill is the time 
to raise it, and not now. T have also said that, on grounds of principle, 

1 think it is a reasonalile ])ropos/il and that ttiere is a gf>od deal to he said 
for it. Whether m’(* can do it or not depends on Avlicther we can find 
till (‘asiiy Avorked dividing line belAV(*cn the different classes of illuminating 
oil, that is the first thing. The second thing is, whether our revenue 
position will ])crmit of a distinction of this kind being made for the reduc¬ 
tion of the duty on the lower classes. Bir, T think T need say no more 
and T must opjiose my Honourable friend’s amendment. 

Mr. President (The Tlononrable Sir Shanmukharn riietty): Tiie qin's- 
tion is : 

“That ill sub-clause (/) of clause 2 of the Bill, in ilio proiMised Item No. 40B, fnr 
the words ‘Two amias and three pies’, occurring in the fourth column, tin* words 
'Twelve pies’ be substituted.” 

The motion was negatived. 
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Mr. Lalchand Navalrai: Sir, 1 beg to move: 

“That in Bub-clause (i) of clause 2 of the Bill, in the proposed. Item No. 40B, for 
the words ‘Two annas and three pies’, orcurring in the fourth column, the words 
‘One anna and four pies’ be substituted.” 

1 have* only to draw a clistinction in the incidence of duly as compared 
!(' the red herosonc oil. The red kerosene oil is now' being assessed at 
}{s. 0-2-9J, w’hereas my amendment requires 10 pies to he charged on 
gas oil plus six pies surcharge plus a second surcliarge wliich will bring 
it to Its. 0-2-0. In consideration of the; inferiority that I have j>ointed out 
to the House in tlu* quality of the gas oil, my amendment should f>e 
aceepted. 

Mr. President '(The Honourable Sir Shanmuklian) Chelty ): The ques¬ 
tion is: 

‘ Thai in Kub-chuise (7) of clause 2 of the Bill, in the proposed Item No. 40B. for 
the words ‘Two annas and three pic.s’, ocrourring in the fourth column, the words 
‘One aiinn and four pies’ be substituted.” 

The motion was negatived. 

Dr. Ziauddin Ahmad: 1 want to move my aniendmenl Xo. 8. 

Mr. President (Tlu* Honom-ahh- Sir Shannuikharn Ohetty): It cannot 
1)(‘ moved he«*anst' it is barred l)y a decision taken by the House on aineud- 
metil Xo. 2. 

Sardar Sant Singh: Sir, T beg to move: 

“I'hat after suli-claiise of clnuse 2 of the Bill, the follnw'ing new sub-clause be 
inserted : 

*(.'?) .After sub item (i*) of Item No. 41 of the Second Schedule to the Indian Tariff 
-Act, 1894. the following sub-item .shall be inserted, namel.v : 

* (5) Oil ordinarily used for machin¬ 

ery not falling within Item 

40B ..... Ad valorem 12i per cent’.” 

Sir, my o)>jeet in moving this amendment is very siraphi. I wrmt to 
vmard against the mistake that occurred rt*centl\ when tlie import iluty 
was charged on the diesel oil The object of the Bill will be fiiltilled wdicn 
the liigher duty is charged If, after a certain test, the oil is found to be 
of a certain standard for illuminating purposes. If it is below that stan¬ 
dard, tliere should h(^ no occasion for charging the duty under Ttein 75 as 
it was actually charged h\ the order of tlu* llevonue Board. It should he 
chargeable iiiKler Item 41. Therefore, T want tliat a new' siih-clause. under 
fteiii 41. should be added, whereby if should be made clear that, if the 
quality is below the standard w'hich is found after the test is applied, then 
the duty should he 121 per cent, and not 25 per cent, as it was cliarged. 
Therefore, I move. 

Mr. President (The Honourable Sir Shanmukham Chettyl: Amend¬ 
ment moved : 

“That- after sub-clanso (:i?) of clause 2 of the Bill, t-be following new sub-clause be 
inserted : 

‘(.9) After sub-item (2) of Item No. 41 of the Second Schedule to the Indian Tariff 
Act, 1894. the following sub-item shall be inserted, namel.v ; 

* {3) Oil ordinarily used for machin¬ 

ery not falling within Item 

40B.Ad volorcm 12i per cent’.” 

D 2 
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The Honourable Sir George Schuster: Sir, I think my Honoiirnble 
friond^s ariKuidmont is moved under a certain misconception. As it stands, 
1 am afraid I must regard it as extremely objectionalile. I would object 
to it in tlie first plnee as being out of ordoi’, because it would affect 
items of the tariff not mentiont'd in the nill. It would, for example, 
aff(urt the sptH'ifie duties levied at present on batcdiing oil and lubrieatinir 
oil. Apart from that, on its merits it w'oiild have a very different e,ffect 
to what my Hoiiour-abli: friend has in mind, ft would, in fact, mean that 
any imj)o]*f(*r of oil, even if it was oil that could he used as an illumniant 
if he (*ould establish that a snffieiont quantity of that oil was ns(d for 
maebinerv, would be at)l(‘ to elaim to have that oil taxed on t<his Jower 
scale. That is what I am advised by my Customs Officials and, there¬ 
fore, the Standard Oil Company, for example, might arrange to soli a 
sufficient quantity of tludr standard kerosene oil as fuel oil and then come 
akmg and claim to have it assessed under the 12^ p<‘r cent, duty on the 
ground tliat the\ had established that it was oil f>rdinarily used for 
macliinerv. 1 arn not suggesting that it would be easy for the Rlandard 
Oil Company to sell a sufficient qu.antity of oil for tliat piirfiose, hut 1 
suggest tliat there' is a loop-hole in the nTnondment of my Honourable 
friend. 

Sardar Sant Singh: The position is this. I exclude all items not fall¬ 
ing wilhin 40: if it is used for illuminating purposes, it will fall under 
Ttem 40-B. There is a qualification attached to it. 

The HonourabliB Sir George Schuster: Tf tliat is so, T must sny that my 
Honoiir/ihle friend nttemptc'd to attain his object in the wrong way, he 
cause he has used words here which make the basis for the selection of 
this oil the method of use of the oil and not the quality of the nil. The, 
practii al use is to be the test and not its quality. In any ease., F tl.ink 
mv Honourable friend’s amendment is unnecessary, hoeause T Imagine 
that, \Ahat he has in mind, the sort, of nil wdiich ho has in mind, would 
fall under Item No. 41, which is oil not ordinarily used except as fuel or 
for some sauitarv or hygienic purposes. Therefore, my Honourable frend 
would get what he wants without his amendment. 

Mr. President (The Honourable Sir Shanmnkliam Chotty). Hne;^ the 
Honourable ATrmbcr take the' point of order that the amendment is out 
of ordfr? 

The Honourable Sir George Schuster: T stand on the merits. 

Mr. President (The Honourable Sir Shanmukham Chettv): The ques¬ 
tion is : 


“T1i:U aftor saL-rlause (.?) of clanso 2 of Iho Bill, the following how Ruh-clatiso be 
inserted : 

After snb-itoTn (;’) of Ttem No. 41 of tlie So.oond Rohediilo to tlie Indian Tariff 
Aet, 1894, the following sub-item shall be inserted, namely: 

‘ (3) Oil ordinarily used for machin¬ 
ery not falling within Item 

40B.Ad roforem 12i per cent*.” 


The motion was negatived. 
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Mr. K. P. Thampan: Sir, I beg to move: 

“That to clause 2 of the Bill, the following proviso be added : 

‘Provided that oils used for fuel in engines shall only be subject to the duty leviable 
under Item No. 75 of the Indian Tariff Act and the Governor General in Council may 
frame rules for the refund of the excess duty if levied’.’’ 


Sir, at tlui very outset T must confess tliut I do not ft;(d very liappy 
over the wording of this ainendnient. Tf the. H(»nse ueceptR Ihe Twinciple 
involved in the amendment, then the services of expcTt draftsmen may 
he requisitioned and a ])ropcr amendment can easily be drafted. 

Now, this oil is j)rimarily intended for use as fuel in oil engines. 

that purpose it is dislinetly suj)erior to the ordinary oil sold in 
.I p.M. market. At the first r(;adiiig of tlie liill, I said that my 

ow ji experie.jiee was that the liglitcT diesel oil was distinctly su})erior to 
ilio other diesel oils that were sold in the market, the effect of which 
^\’as that there was immediate formation of carbon in the cylinder and one 
was obliged to clean t.h(i engine oftener than one had to do with lighter 

oil. Oru' of the reasons why I opposed tin; Bill was that T shoidd not 

he a ])arly to incnmse the cost of diesel oils in the market. Tlie T-Ionoiir- 
ahJe the Finance Member said, when he introduced the Bill and also 
sul)se(|uently in the Sedect Committee, that he stood committed to tlie 
prineiph* of giving refunds to the genuine users of oil engines if Gov(‘rii- 
ment. were satisfied that they were forced to pay a higher price for the 

oils that they purchased. He also said that Oov(‘rnment were jn-epared 

to watch the sit.ualion and see if the prices were actually put uj) by the 
competing companies. This morning he was good enough to announce 
that he would also appoint a Committee of this House as was deme in 
regard to the salt duty and, if tlH‘.y wor(‘ satisfied that this duty was affect¬ 
ing those iiiterosts then, effective steps could be taken to remed\ it even 
without corning to the Legishitim*. Sir, personally I am not satisfied 
wit.h that kind of pious wish for this reason that, by the time the effect 
•of this higlior duty is realised by that Committee, the merchants who are 
d(*aling in these things would wind up tiieir business in that line, because 
by the imf)OBition of a duty, that is equivahait to the duty on kerosene 
oil, th(‘. ])riee will l)eeome prohibitive and nobody would purchase’ it. Thtw 
were hitherto ])ayiiig only Ks, 15 or so under Item 75 of tlie Cusloms Act 
wliile, lien’.after, they will have to pay about Its. 60, with the result that 
the ])rieo of the oil will be on a level with that of kerosene oil. 

Lei me now invitci the attention of the House to section 23 of tlie 
Sea (histoms Act, which the Honourable tJie Finance Member said was 
sufficient for the purpose of giving refunds. That section says: 

'‘Tlio OoviM’imr Gcnorjil in Council may, from time, to time, by notification in the 
Gazette of Tndia, exempt any goods im]»orted into, or exported from, British India, or 
into or from any specified Port therein, from the whole or any yjart of the Customs 
duties leviable on such goods.’’ 


This in effetit means that this section will be used or brought int 
oyieration only if and when Government are sjitisfied that the price of oi 
has substantially increased as a result of this measure. What T want is 
that there should be a Statutory provision in the .\ct itself to the effect 
that, by virtue of that section, genuine users ‘of oil engines are exeluded 
from the operation of this Act. That is why some of us on this side of 
Ihe House are anxious to introduce this provision. 
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Now, Sir, with regard to the quantity or the proportion of the oil that 
is used for illunniniint purposes, the position is very doubtful, t'crtuiu 
])eople suy, j)articularly those people who are interested in putting up 
this duty, that 90 per cent, of tliis imported oil is used for illuminating 
purposes, while on the other hand, people who deal in the oil say that it is 
onlj?^ ten per cent, that is used as such Government ihom8(^lve8 have 
no' data to proceed u))on. We have no kind of inforiim- 
tion, but 1 wall, wdth your permission, read a paragraph 
of a letter that 1 received from the Northern India Oil Company who are 
importers of petroleum products whic.h, J think, is a fairly eorreel esti¬ 
mate. They say in tlio course of the letter: 


“The fear of Iho Govern merit that diesel oil is I’eplaeiag kerosene oil for lighting 
purposes is absolutely unfounded. Diesel oil is exclusively used for fuel purposes in the 
factories. Fr»an Karachi to Peshawar and Delhi to l..*ahorc this newly imported diesel 
oil has only heori used for the purposes of fuel in ininning machineries and not for any 
other jnirpose. This fact can he fully eoiToboraled from the certificates of diesel oil 
obtained hy us from the consumers and supplied to the Karachi Customs in respect of a 
recent consignment of diesel oil imported hy us at Karachi. Diesel oil may havt* heen 
used for lighting jmrposes in other parts of the country, c.tj., Dengal and Madi'as. and 
that too hy very |)oor people, hecause they fintl kerosene oil moi*e expensive than diesel 
oil; and the quantity of diesel tdl thus used hy the poor classes is very insignificant.” 


That is only witli reference to the Punjab. It is said that in Madras it 
might, have been used by poor people. T have a letter with me from a 
Madras firm called “The Garland Petroleinn (^oiniiany*’. They say lliai 
their oil is not used for illuminating ])urposes and tliat it is solely used for 
engines. Tlierofore, my point is that apart from the pro))rioty of imposing an 
additional burden on very poor people, without knowing what (juantitv of 
oil is used for lighting purposes, it is meaningless and hard to impose this 
duty on genuine users of oil on th(‘ ground that it is iisial for otluT 
purposes. The irnmodiate effeet of this legislation will he that the users 
of oil engines wall be forced to pay higlun* prices for their oils. Sir. the 
effect of this Bill on the trade and the users of oil engines cfinnot be 
better put than what T propose to read now from a letter thal I received 
from another company: 

“About five or six years }ig<», Indians had tu> idea of entoring Die minerul oil trade 
except as sgeiils. suh-agenls and dealer.s for the few foreign mineral <jil importing monopo- 
li.sl.s and indigenous producing companies. Rome enterprising Indian firms studied the 
foreign producing and distributing market conditions. They found that, there is scope for 
novnd investmenlt of capital in this husmess as suggested hy the President of the Indian 
Tariff Pt^vrd in his rejMirt on the then proposed grant of protection tr> the Indian oil 
iiidu.^ries. Tims four Indian firms laid their plans, and acquired land from Port 
Trusts at several Indian })orls and put up hulk oil tank storage installations, and 
connecting them with ])ipe line to the oil ]ners at capital co.st of .several lakhs of 
niy)ees. These few Indian companin.s are named below : 

1. The Western India Oil Di.strihiiting Co., Ltd., at Bombay. 

2. 'rhe Xaiional Petroleum Go., at Bombay. 

3. 'rije Bombay Peti’oleinn Co.. Ltd., at Boin]»ay, 

4. Tlie Mills Store at Karachi.” 

To tills list the Gjirhind rctrohuim Company at Mcuhas iimst also In* 
added, because, as a inatier of fact, I know that they are dealing in 
this kind of oil: 

“These companies h»nnd that tlie cost »»f high grade fuel oil imported from such 
di.stanf /dace.*! as Bnssia and B.uman)a (even thougl) from the beginning asses.sed for 
Gnstoma duty at 100 per rent, more thar .similar oil imported by the Standard Oil 
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I'ompany of New York at the same time) could be sold to the consumer at prices equal 
to that lit which tlie foreign importing and Indian producing companies were charging 
the Indian consumer for an inferior grade of oil.” 

Sir, tlie next paragra]jh is very iniijortant; 

“llefore the Indian oil importing companies came into the market, the Indian oil 
engine owner iiud not even the knowledge of the existence of snperioi- fuel oil. They 
were thus led to jUHHqit wluitever quality w.is offered at whatever price iKiiiaiided liy 
the monopolist companies, who obviously joined hands at maintaining a higher level of 
prices. Much of even this inferior fuel oil has always been used as an iiluminant 
by the very poorer and backward peasants. The only difference that the entrance of 
Indian importing companies has really made is the reduction of the inordinately huge 
profits that these nioinpolists foreign companies have been used to from and liave 
cmrie to look upon as their legitimate due from the starving and naked millitJtis of 
liiciian peasants. Tiiese juior peiiple have in the past paid as mucli as Rs. 120 per 
t':M I'. (». 1 *. Karaclii for the same quality of fuel oil which they are now getting at 
Rs. 55 It) R.s, 50 per ton. or even less. . . The present rale of duly on tuel oil i.s 
Rs. 5-8-0 per ton ; and although (ioveiiiment has charged on our fuel oils import duty at 
over Hs. 15 per Ln, wt* have still (•<»iilinuod to supply the higher (pialily of fuel 
oil at eomparatively low prices, in the pursuance of oiir policy to educate the Indian 
oil engine owner to the real ee(uiomy of using a hotter fuel ia\. Not only will 
all the hard woik done, the sacrifices made, and several lakhs of rupees of capital 
out lay which we have made to Imild up an absolutely legitimate trade will bo lf)st; 
but the larg<* body of small oil engine owners will again i»e left at the mercy of the 
foreign monopolists and he compelied to use low-grade fuel (»il which speedily ruins 
engines l»y inucli larger carbon deposits increasing cost of maintenance and repairs. 

'rile duty proposed t«t he levied by the Bill before the Select Committee, 

Rs 0 39 per gallon would amount to Us. 56-40 per ton and this is the measure 
/if advantage it propose.s to give the foreign moimpolists and Indian oil producing 
companies, neither of whom, according t<> the Finance Member, has made any represen¬ 
tation /'f any grievance. In this connection, v\'e may .state that our present selling 
price i^ Rs. 75 pier ton f. o. r. Karachi and if Us. 56-4-0 is to he added this will 
make the selling price Us. 116-4-0 per Ion at Karachi. 'Hiis price is too high and can 
never lie paid by agricultnrists and small industrial concerns.” 

Sir, Hint mnkt;s it clear that if the proposed duty is imposi‘d. the price 
of fiu'l oil will he increased by more than KK) ])er c.ent.: that is u contin¬ 
gency which I, ns Jin ngricullurisl' Jind one interested in industries, cjiiinot 
face. I iTiiisI, therefore, mov<* my amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend¬ 
ment moved: 

“'I’hat to clause 2 of the Bill, the following proviso he added : 

'Provided that oils used for fuel in engines shall only he subject to the duty leviable 
under Item No. 75 of the Indian Tariff Act and the Governor General in Council may 
frame rules for the refund of the excess duty if levied’.” 

Mr. M. Maswood Ahmad; Sir, I want to know whether my amend¬ 
ment to clause o will he out of order after this. 

Mr. President (The Honoiimhle Sir Shanimikhcini Chetty): The Cliair 
can only sjiy that, when that amendment is reached. 

Dr. Ziauddin Ahmad; Sir, there are only two t'oints in this Bill. The 
first i»oiiit is about lhe» dicsid oil being used as jin illuiriinant; we agree 
with the (lovi'.rumont and we agreed also in tlie Select Committee that any 
oil,—diesel oil or gas oil—if used as an iiluminant and if it has the same 
illuiriinaliug i;a])acity as kerosene oil, should be taxed equally. The only 
diffenniee was this: tlml the Government said that, if it is used as an 
iiluminant, that slioiild be suflfieient to charge the highest duty, and we, 
on this side of the House, laid .stress on the point that a further condition 
should he imposed tliat it slioiild not only bo an iiluminant, but that 
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it should have tho same ilhiminatiug capacity as kerosene before the same 
duty is I(‘viecl. As far as we have legislated at present, the thing is not 
quite cli'ar. But, on the assurance given that this thing will again be 
looked into tind will be carefully examined by some Clornmittee of experts, 
1 think we may allow it to go through, and then see what the results 
would bi‘. 1 never said in this Ifoust' that the Honourable the Finance 
Member has promised anything or that he would lay this matter before 
us, in the Finance Bill. But what I said was that some experts would be 
investigating into the matter and the result.s of their investigations would 
be at our disposal and then wv would have a cliance to discuss the whole 
question on that particular occasion. That was all that 1 said. Tlu* 
other as])ect is this: \Vlial would bo the ofTect of raising the price of this 
oil ii] the running of machiner\ ? We know' that’ this oil is also used as 

fuel: wi‘ do nc^t know* what (exactly the i)ercentagi‘ is that is used as I ueJ 
oil, and w(* have a very strong apjirehension on this side of tlie House 
that the price of fu(*l oil would be raised and that it ma\ seriously affect 
the entiri‘ running power in the country, especially in the case of siiiall 
machinery used for agricultural purposes. We know this tiling, that this 
particular oil is a better fuel than other forms ot diesel oils which deposit 
a large amount of carbon and thereby’ lower the life of the machine. This 
is a j)()int on which thoiigli assurane-es w(Te givt'U b,\ the lloiourabh tlu‘ 
Finance Memlior that ho would see his level best that tht‘ users of these 
machines do not suffer and that the agriculturists do not s\ifl'er, we Imvi' 
not visualis(‘d as to how' this thing w'onld be done; and this ])raeru*al 
amondnuMit is an aiti'iupt to give eflect to the assurances alre.ad\ gi\en on 
the floor of the House and in the Scdect Committee. What we all try to 
achieve is this, that though the oil w’hich has the same illuminating 
capacity must be equally taxed this fact sliould not he ust'd to put any kind 
of discount on the machines w’hich use this gas oil for tin* ]»urpose of 
fuel; and this is a ])oint which must lie carefully invcstigat.ed: and if it 
is ever found that it is really affecting ])r(gudicially the interests of the 
ngricnlt nrists and tlu' inttTcsts of persons who an* using 

this gas oil as fuel for running their maeiruiery, t.lien 
the mistake should be iinTnediutely corroelt'd. I sup])os(‘ the objects 
which w'c have in mind on this side of the; House have already hetm accepted 
by the Coverumenl and the only (piestiori before us is how^ to giv(' effect to 
the objects which w'c all hiivo in view: and Mr. Tharnpan has suggested 
one particular form or rneihod and, if the Honourable the Financt* M(‘rn- 
ber may suggest some other methods by w^hich the sarru' object can be 
achieved, then certainly the House wdll coiisidcT it; and if the scluune is 
better, tlien they would certainly prefer it to this particailar scheme. But 
the Finance* Memht'r understands very w^ell that w(‘ are very anxious that 
])y this legislation the agriculturists wdio are using machines should not 
be allow^ed to suffer and the price of their fuel should not go up by the 
increase' in the customs duty from nine pies to 3a. 9p. wliich is really a 
very big jump. 

Mr. M. MaSWOOd Ahmad: Sir, I agree w'ith tlu* object iindei-lying this 
arnendmcait, hut T do not agrc'c w’ith tin*, wording of it.. Tlien* is lio doubt 
that w’e are all unanimous on this side that oils used for engijie ])urposes 
should be exempted from this duty; but, at the same lime, tljc wording of 
the amendnu'nt is a l)it (lefe,cti'v'e, because, it says: 

“Provided that oil n.sed for fuel in engines shall only be subject to the duty 
leviable under Item No. 75,” 
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After passing danse 2 and afkir having this proviso, it will be very 
<lifficult for the officers to decide whether th(*,y should take action under the 
proviso or under the danse; and, further, there is a provisi.ai in the joroviso 
that the Governor General in (Council may frame p.des for tlie refund of 
the excess duty if levied. Nothing has been said that this refund will be 
made either to the Com[)any or to the consumer who will use this oil for 
<*.ngine purposes. At (his moment, 1 njslrict myself to this, that I agree 
wnth the object, but 1 do not agree with the wording of this amendment. 

Mr. E. S, Sanna: Mr. President, as a member of the Select Conimittee 
who was also rcispcjnsible for glutting an assurance of this character from tJie 
tloverninent that the agriculturist shall not be pcmali^eJ by the mii).)sition 
of this tariff, I am entirely in ace.ord wilh my friend, Ivir. Tlianijiairs aroond- 
m(‘nt; but I think that the spirit of his amenfiment lia.s got irt very 
(‘locpicntly this morning from Mr. James liimself on ht half of tliC European 
Grouji; and, in the course of his speecli, tliis morning, the Finance Member 
himself has given an assurance that the sjiirit of this amendment w'ill be 
observed. But the practical difficulty from his point of view w^as the 
machinery vvliicdi will iu* able to find out bow miieb of this was used as fuel 
oil and bow much as an illiimiuant. On that, there is a g').*d deal vf 
difiererice of opinion, because, while om* firm bolds that 96 j)er cent, of 
this imported oil is us(‘d as illimiinanl. tin* National Petroleum (’ompany 
bolds that not more. Iban 10 per cent, is used as illuminant, and it is also 
a matter in wbieb the* Provincial (Tovernments have got to express tlicir 
views aftt‘r Ibis Hill lias been aciually in o]>erai.ion. J understood the 
Honourable the finance Member to say that Hie Comniittee, wliicii be had 
in view, would also consider for the first few days how the Act is working 
and bring to his notice what best inacbinery could be evolved for the jiurpose 
of achieving this object; but I am ai one with Mr. Tliainpan and Dr. 
Ziauddin and my friemd, Mr. Maswood Ahmad, that the spirit of this amend¬ 
ment should be observi^d. 

Mr. B. V. Jadhav: Sir, my friend, Mr. Sarma, has agreed that be spirit 
of this amcndiiHuit should be observed and that the agriculturist who is 
using this diesel oil should not he penalised by jiayment of the duty also. 
The Finance Member has proposed thal 'if the duty ja-esses very h-avily 
upon the agriculturist who is using it gimuiuely for diesel engine purposes, 
then lie would an-ange for a system of rebate. 1 must say, Sir, that this 
jiromisc* is not of much practical use. 1 know that it will be scrupulously 
carn(‘d out, but at the same time 1 have to point out that even this pro¬ 
mise will not be of much use to the trade. According to him, the importer 
of light diesel oil will have to pay the import duty, then he will have to 
sell it at a rate minus the. duty or minus the rebate for engine ])uri)0se8, 
and then prove that the oil was really used for oiigiru' purposes. One has 
to bear in mind that first the duty will be collected at the importing ports 
and the diesel oil will be transported thousands of miles away into remote 
villages where it will be used for eiigiiu^s. So it will be very difficult for 
the original importei' to realise in the shapes of n bates what he has paid by 
way of import duty. Al. the same time, perhaps the certificates that will 
he issued to the consumer for consuming oil in his engine will be convertible 
into cash at some local Treasury and tlie consumer may take advantage of 
that. So, as a matter of fact, the import(*r who pays the duty in the first 
instance will not get any benefit of it. Suppose; for instance, the importer 
pays the import duty and then the oil passes to the consumer through various 
hands. Then, if the importer does not pay the import duty himself, he 
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realises it by raising the price of tlio dieseJ oil, and tlien too it nil I la- 
found that neitlicr tlie middleman nor the ultimate consumer will purclias<‘ 
diesel oil at a price higher than the price' for whicJi he could got it in the 
market. Therefore, in tliis way the promise of a rebate is not of mucii 
practical value either to the imjiorter or t(» tlu? consumer. 1, therefoie. 
think, Sir, that this aineudinent ought to be sii])p()rted for that rea-ion. it 
cannot he left to the goodwill of the Ooverninent, because, with all tin ii* 
goodwill, aclually the trade of iinjuu-ting this dit‘sel oil will be killed by the 
imposition of this duty. 

The Honourable Sir George Schuster: Sir, I must op])ose this aiiuMul- 
nient. I hav(‘ already, in my oj)ening spc'ech, given the gcnieral reasons on 
which 1 must opposti this and other similar amendments which ai'e down 
later on the list. Before I touch upon that general ground, I want to 
say something about the actual form of this ainendnamt. 

1 think it shows that Honourable Members, win) hav(‘ criticised this 
measure, have not (juite ap]>reeiated that it may havt' certain advantages 
whieh they seem to have, missed. My friend attempts tt) provide that oil 
used for fuel in engines shall only lu* subject to the duty leviahh- under Item 
N(n To, that is to 25 per ctait. duty; but we. Sir, ho])e that, by applying this 
test, we shall catch all oil whicli is suitable for use tis aii illumiiiant, and 
tliat the oil wliich is not caught by that test will comt* in as ordinary fuel 
oil on a 12J per (‘.ent. basis under Item No. 41. Tliat will he the position, 
unless substantial (piaiititi(5S of tin* oil, whie.h does not satisfy the illuminaiil 
test, still continue to he used as illumiimnts. Otluu'wise, if we e.ateli all 
th^^ oil whicl) is suitable for use as illuruinant arid tlie oil which is not 
caught is only us(‘.d for engines, my friend will get not only a reduction 
of 2.") ])er etuit. uiidt'r Item No. 75, hut a reduction of 12^ ])er cent, under 
Item No. 41. That, Sir, 1 think, is an important ]>oint. 

On the general position, T have already explained, it is imjaissible for 
(lovc'rnmcnt to commit themsedves as r(*gards any ])riuci])h‘ of nd’unds until 
we hav^e consulted the Provincial (loveriiinents, and that gtmeral remark 
ap])lies to the amendinents down in tht‘ name of my friend, Mr. Maswood 
Ahmad. That is the first ])oiiii 1 waul to make. The second ])oint 1 want 
to make is that legislation on this question of refunds is not neitossary, 
hecausti, as 1 have already pointed out, we havt? t-.xecutive powers for giving 
refunds under section 23 of the Sea Customs Act. The third j>oint which 
I have 1.0 make is that we hope tliat any form of refunds will be in fact 
umit‘C(*ssarv. The iiiaie. greund on whicJi we stand and iiave stood rhrougli- 
out. these discfussions Is that there is pJenty of good diestd engine oil avail¬ 
able ill the counti'y from various sources in the world, and that, by cuLiing 
out one class of oil which is suitable for use in engines but which—un¬ 
fortunately for those who want, to use it in engines—is also suit able as an 
illumiuaut, by euttinj: ^-ui that oik* class, ^^e shfill not do anything to put 
uj) the price of orhiiiary diesel oil lor those who vv:mt diesel oil for tiu'ir 
engines. L would remind tlie liouse that lucre is a'*4ually another Indian 
Company,—so 1 am told,—the \Vesli*rn India Oil CompauN. v\hi-.*]i iias 
developed an importani li-a h* in tin- import of genuine diesel oil winch can 
never lie caught under tiiis measure. That sli »ws that at any rale theiv is 
another competitor in tlie m irke.t, and we se<* no n'fison vhy there should 
not he many compellint we shall have- to watch,—aiul lliat is tlu 

most important thing that we have got to do,.we shall have to watch tlie 

efleet of this measure, if it is [lassed, on the price of gi‘iniine diesel engine 
oil, and I would take this opportunity of issuing a warning to those who 
re])resent the oil eoiiqianies thal if it is found that they take advantage of 
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the occasion of the passing of this Act to put up the price of diesel oil for 
use ill engines, then they cun expect no sympathy either from Government 
or from the FToiise. (Ai)j)lause.) Thai, Sir, is, as I say, the point that 
we shall have*, to watch, and it is one of the poipts on whicli we sliall have 
to give information to llie Gounnittee, if a (V>irimittee, as I have pr()])OBt‘d, 
is set u|). 

1 (riitirely agree with what rny fri(‘nd, Mr. Jadhav, said thal, if we had 
to deal with this problem by a system of refunds, that might not be very 
effective. There is going to be. great difficulty about refunds, and, even it 
we agree to a system of refunds, if an ordinary consumer of oil wants to 
buy this class of oil which has already paid a very high duty, and to make 
it worth while he has g(.)t to go through the process of claiming a Tetund 
on thal oil, I fully realis<‘ that it is not very likely that he will buy that 
oil and go tlirough all the trouble of claiming a refund if there is an oil 
of eom])arubl(‘ (piality at a comparable j)rice less refund, available in tin* 
market. I think we must lie clear about it—that tlu‘ eff't!et of this measuri' 
will nndoiibledly be to T>ut a coiisiderabh‘ break on tin* usi* of this paiti(MiJar 
kind of gas oil for use in engines. But we b(‘liev(‘, as I have already said, 
thjit it will not a])precial)ly hamper the man w'ho wants to buy genuiue 
di(‘Sel oil for his c^ngiTU' by putting ii]) the ])rice or by limiting the marked, in 
wlueli lie can su])j)ly lnms<df with his needs. Thai is the point which, as 
1 say. wt‘ shall have to watch. On tlu)Se general grounds, I must ojipost? this 
amendment. 

Mr. K. P. Thampan: In view of the speech of tin* Honourable Member, 
1 beg leave of the House to withdraw* my amendment. 

The amendiJieni was, liy lease of the Assembly, w'itlidn.wii. 

Mr. President (The Honourable Sir ShanmuTchain Cbetty): The 

question is: 

‘ That clau.so 2 .•stand part of the Bill.” 

Th(- motion w;is adopted. 

Clause 2 was added to the Bill. 

Mr. President ('Plie Honourable Sir Shanmukham C’hetty); The 

qui'stion is : 

“'I’hat c'au.sp 3 .'•(and part of the Bill.” 

'the motion was adopted, 

(Mansi' ‘I was added to llie Bill. 

Mr. M. Maswood Ahmad: Sir, 1 beg to move. 

“That aftf-r ilaii.se 3 of the Bill, the followiiijr new claii.so be in.serted : 

‘3A. (i) The Di.*;tnct Magi.strate, or in the case of a Presideiirv Town, the Presidency 
Magi.'-trato oi’ .niiy other person authorized by him ia this behalf may i.ssue licences to 
those who use (his oil for running engines. 

• ii) On presentation of the licence and afiler giving a leceipt on a prescribed form, 
(ho hona fiffp. n.scM’ .shall gel ttie mineral oil mentioned in Item No. 40B of the Second 
Schedule to the Indian Tariff Act. 1894, at a reduced rate and 'this reduction shall be 
equal to the difference hetw'een the amount of the old taxation and the now taxation 
imposed hv this Act. 

{«) The firm wliich shall sell the mineral oil under the provisions of sub-section (ii) 
of section 3A at a reduced rate .sliall, on the presentation of the receipt obtained from 
the hrnfa pfie user, get the refund’.” 
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[Mr. M. Mas wood Ahmad.] 

Ill this ('OiJijf*(^tion I wish to say that this diesej oiJ is used in small 
t'ligirjes which arc used for agricultural and industrial purposes. At present 
there are four kinds of ('iigincs, the first kind being the petrol engines which 
are tlie sinif)Je.st l)nt too costly in running; the second kind of the engine 
is the kerosene oil engine which too is very costly in running; tlieii comes 
the steam engine which is very cheap in running, but it cannot be used in 
villages, because it requires great supervision. Sir, then (iome-s the diesel 
oil engines which are suitable for use iii the villages. TIkto e.amiot be 
two opinions that diesel oil is used in small engines and only these small 
engines are suitable for agricuillural and small industrial purposes. This 
is what the Select Committee say : 


“Oil is used to a coiisideiable extent in sniili engines employed in connection with 
agricultural operations, and wo would deprecate anything liaviiig the efi'eci., of enhancing 
the co.st of fuel oil to people using it for iiidusirial or agricultural purposes.” 


In priiK'iple, the Government have ace.e])ted that diesel oil, which will 
be used for fuel ])ur])nses, should be. (exempted, heeause I do uot find any 
minute of dissent from the Members re])rescnt.ing the Governntent in the 
Select Committee jigainst that view. d‘he report continues: 

“Wo have been furtliri' jissurod that Govornmenl will t;ari‘fu!!y w^atch the situation 
w’ith llie oliject of checking whether developments ai*e such as to indicate that genuine 
users of diesel oil for power pur]>ose«> are being placed at an appreciab'e disadvantage 
by ibe operatam of the Bill, and that if it were established that any substantial pre¬ 
judice results to tho.se requiring die.sel <«! for indu.strial or agricultural })iirposes, 
(ioverninent will consider it obligatory upon them t(i take steps to redr<‘ss this result.” 

Government iiave also accjepted that position just now and aiiuouucea 
that a Committee would Ik 5 formed which would watch the result. In 
this connection, I remember a vtiise in Urdu which is a very coiiiinon 
one, and I want to remind the House, and mv Deputy Leader, Dr. 
Ziauddin Ahmad, as well, of it. '^I’he verse runs as follows: 


'Ham nv muna kv tmjafxiJ uu lartKjv le/cin 
Khak ha javntjr ham taaiktt khahar hanc tuk." 


It means: 


“It is true tha: you will not forget me; it i.s true that you will do something for me. 
But, by the time you will be aware of what i* hap])ening to me, 1 will be reduced to 
ashe.s.” 


h>\ the time the Cummilt(*e will watch and report, to the Government, 
the agricultural interests will have been ruined in this country. In these 
days, wluui prices of everything have gone down, if the agriculturist has 
to get his diesel oil tit ti high price, it will not he possil)ie for him to 
purehtise tin* oil to run his engines, and to lift ^^■ater from the well and 
irrigate the land, 'riie same will happen to industries also. There is no 
other alteriwiliv(‘, heeause the price of this diesel oil will go up—no doubt 
about that—tind wlam the jiriee of diesel oil will go up, the price of the 
heavy diesel oil will also go up. Tt is ^ery mitural that when the price 
cf rice goes up, the price of wheat also goes uj), because both the com¬ 
modities are used. 
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Mr. Muhammad Yamin Khan (Agra Division: Muhammadan Rural): 
In order that my Honoiirabie friend may get my support, will he give me 
figures to show that diesel oils are used foi- the production of wheat in this 
country V 

Mr. M. Maswood Ahmad: Now-a-days diesel oil is very essential for 
the prodiietiou of the agritailiural eonirnodities. 1 am very sorry that my 
Honourable friend does nr)t know that these diesel oils are used in engines 
and that tluise engines are used for working the pumps which take water 
from tlic‘ well, and that fpf>ni that water the wheat areas are irrigated. My 
Honourable friend dons not know even the A. B. 0. of agriculture; he 
knows only liow to go to tlie lobl)y with the Government. (Laughter.) 
It is said l)y Govi'rniiient that if the Bill will operate against the agricul¬ 
turists, IIk'v will d<» soirn'thing. What is iny i)roposal? I propose that 
th(‘ District AlagistTvite will issue licences to those who haw diesel oil 
cngin(‘S. Men witli siadi a lii-eucc will go tc- a shop and get the dicsiil 
oil at a chefi])cr rat(‘. will issue a certificate to the seller that they 

have pnrchas(*d a certain quantity of diesel (dl for the use of their engines. 
1’he seller will send the e<‘rtifieates to his fimi and the firm will get a 
refund from the Govc'rnment. 1 do not want that these refunds should be 
tak(‘n l)y the (•onsuu)('r liirns(*lf, hocauso it will be very difficult for poor 
consumers in the villages to go and get a refund on every occasion. Fur¬ 
ther. I do not want that the refund sliould remain in the pocket of the 
com 7 )/inie.s only; ndher I want that it should go into the pockets of the 
poor eonsnmers. If the cultivators and other consumers will not get these 
diesel oils vii n cheaper rate, and only a refund is made to the companies, 
it will 1)0 of no use to the public. So T have provided how the refund will 
he paid. This amendment will come later. Sir, this is a most innocent 
ann'udment and T hope that my friend will accept this amendment. If 
tlioy really and honestly ^^ant to help the agrieultiirist and do not intend 
(o hai-MSs him, they have no alternative, but to accept this amendment. 

Mr. President (The Hnnonrahle Sir Shanmukhnm rhet-ty) : Amend¬ 
ment moved; 

“ThiU aftor rlau.so 3 of tlio Pill, iho following now clauso bo insortod : 

'3.A. (i) Tlio Disviricl Magistrate, or in the case of u Presidency Town, the Presidency 
Magistrate or any other penson anthorizeci by him in thi.s behalf may issue lieeiie<'s in 
tho.se who use this oil for running engines. 

(ii) On pre.^entalion of the licence and after giving a receipt on a prescribed form, 

fho fifh' user .shall get the mineral oil mentioned in Item Xo. 40B of the Second 

Schedule to the Indian Tariff v\cl, 1894. at a rcdiieed rate and this reduction shall be 
equal to the difference between the amount of Ibc old taxation and the new taxation 
imposed by this Act. 

(iii) The firm wbieb shall s»*ll the mineral oil under the provisions of .sub-section (ii) 
of sooiion 3A at a reduced rate shall, on the presentation of the receipt obtained from 
the f/o?nt iitJc user, get the refund’.’* 

Dr. Ziauddin Ahmad: This is the first motion in this Session moved 
by my frirnd, Mr. Afaswood Ahrand. 

Mr. M. Maswood Ahmad: T moved one about Karachi and Patna the’ 
other day. 

Dr. Ziauddin Ahmad: That is only a bye amendment to another 
amendment. So wc need not take note of it. This is the first substantial 
amendment. ' 
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Hr* President (The Honourable Sir Shanmukhain (Jhetty): The 
Honourable Member must, therefore, support it? 

Dr. Ziaiiddin Ahmad: I not only support, but 1 go further. 1 will 
remind the House of the story of a teacher to whom a parent handed over 
his son for instruction. After the instruction was given and the boy was 
taught the use of the sword, the hoy took out the sword and tried to kill 
the teacher himself. The teacher was not killed. The parent was very 
angry and askt'd w hy the teacher did not allow himself to be killed, because 
it was the hoy s first attempt 

Mr. Muhammad Yamin Khan: Whai relation do you stand in in this 
story ? 

Dr. Ziauddin Ahmad: The siorv ends there. This is a very sensible 
motion of Mr. ]\rnswood Ahmad and T tell you how sensible it is. The 
Hononrahle the Finance', Member has repeatedly said that the Finance 
Deparinienl lias got the inherent power to remit taxes and to give rebates, 
})uf that Ihe niachincrv whi(‘li they have provid(^d for giving rebates is 
very wtaik, iininlolligible, anticpiatecl and out of date. Mr. Maswood 
Ahmad by this motion lias provided a very good macliinery for giving in¬ 
formation to tile Finance Mc'inber so that the rebate may ho giv(m very (‘osily 
and readily and I think the Hononrahle the Finance Momhor ought to be 
very Ihankfnl to Mr. Maswood Ahmad for the suggestions he has made. 
It will relh've the Imrdon of his T)('i>ariment as there will ho attested copies 
to show that the oil was used definitely for the ]nivpose for which it was 
intended and that there will he no ffnhun] ahont it. 1 iiope this sid*‘ of the 
TTonse will sn])port tlu* motion not only on tlu‘ gronnd that this is Mr. 
Maswood Ahmad’s first motion, hiii also on tlic gronnd that it is a reason- 
ahh' and a good one. 

The Honourable Sir George Schuster: T always like* to follow my 
Tlonourable friend’s advice and I can gf» ]ialf-\^ay with liim. T can. without 
any hcsitatif)n, thank the TTononrahle IVrcmhcr who lias moved this amend¬ 
ment for not having made any previous motion this Session, hnt T am afraid 
T cannot follow tlu^ second jiart of the programme h<‘ set out. Tt is not 
a grateful task, of course, to have to reject a rn.aich'n cfTorj, of any kind, 
and, even though this motion is rather a qnestional)lo “maiden”. T still 
rogrc’t having to oppose it. T need not give him in any dotaj] the grounds for 
that opfiosition, hecanso T have already made my position perfectly clear. 
VCo cannot, in fa<*t, commit onrsolvos to mnehinory of this kind without 
going very carefully into the whole position and we hope and helieve that 
machinery of this kind will be unnecessary. 


Mr. President (The Honourable Sir Rhanmnkham rhettv) : The 
question is: 

“Thai aftfr rlausc 3 of the Bill, tlie following new clause he inserted : 

*3A. (?) The District Magistrate, or in the rase of a Presidency Town, the Presidency 
Magistrate or any other person authorized by him in this behalf may issue licences to 
those who nso this oil for running engines. 

'(\\) On presentation of the licence and after giving a receipt on a prescribed form, 
the henn fdf user shall get the mineral mentioned in Tt^,m No. 40B of the Second 
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>>chedule to the Indian Tariff Act, 1894, at a reduced rate and this reduction shall be 
equal to the difference between the amount of the old taxation and the new taxation 
imposed by this Act. , 

(iii) The firm wliich shall sell the mineral oil under the provisions of sub-section (ii) 
•<jf .seoiion 3A at a reduced rate shall, on the presentation of the receipt obtained from 
the hona fide, user, get the refund’.’* 

Hie motion was negatived. 

Sardar Sant Singh: Sir, I move : 

“'Hiat after clause 3 of the Bill, the following new clause be inserted ; 

‘3A. To seciion 20 of the Sea Cu-stoms Act, 1878, the following proviso shall be 
added, namely : 

l^iovided that no such duty under this Act falling within Items Nos. 4015 and 41 
shall be levied on Mineral Oil imported under contracts entered into by Importers before 
7th Novernher, 1933.* *’ 

Mr. President ('riit* Ilonourahli; Sir shanmukhtim Chctt\): Will 

the IloiiniinibU' gfmthMna!! tell the ('hair how liis amendment is in order, 
hfM'Miise liis ami’iidriK'iif s(‘eks to alter certain provisions of tht* Sea Cus¬ 
toms Act, 1878, vvliich is not now before the Ilouse. 

Sardar Sant Singh: 1 wa^ going to request you to ]n‘rinit me to alter 
thx‘ wording, as ii is defective. ’Phe lir.'^l ])art of this need not come in 
at all, and, instead of beginning with tlie jiroviso, if you will pennit me, 

I may use diffenMit language whi(di I liave ])iit down on paper whicli is 
with me . , . . 

Mr. President ('Plu* TIonnural)le Sir Shannuikham ('hett\): Tiie 

I’hair regrets that witl\(iut tad ice it cannot allow an amendment of that 
nature to lie moved. 

Sardar Sant Singh: Then T want to move the second item only—T will 
IcfiM* the draft.sman to correct the language: 

‘ Thfii aflci- cl.iiiso 3 (»f the Hill, the following proviso be added : 

I’rovuled that no surh dulv under this Act falling within Items N(iS. 40H and 41 
shall be levied on Mineral Oil iniporfed under coiilracls entered into by 
lniporter.s before . . . .November, 1933’.” 

The Honourable Sir George Schuster: 1 submit, Sir, that a proviso must 
atta«'li to some claust'. Mv Honotirnhli* friend’s alteration of this amend- 
inonl will leav(’ tlu' ])roviso completely -r.inattMchcd. 

Mr. President (The Honourable Sir Shanmtikham Chettyl; Order. 
ord«*r. The Chair cannot help the Honourable Member, Sardar Sant Singh, 
in this particular aineiulmcnt. 

Tht' question is: 

“That clause 4 stand part of the Bill.” < 

Dr. Ziauddin. 

Dr. Zianddtn Ahmad: Sir, I move : 

“That in clause 4 of the Bill, after clause (ff) of sub-section (g) of the proposed 
fsection 195A, the following he added : 

‘(^1 Chissify different kinds of mineral oils according to their illuminating capacity’.” 
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Sir, siib-claus(5 (3) of clause 4, provides (o) for the specification of the 
design, construction and materials of test lamps to be used for testing 
the burning properties of mineral oil in wick lamps and for the standardi¬ 
sation of such test lamps, and (h) provides for prescribing the manner 
in which and the persons by whom tests are to be carried out and the 
standards to he accepted for deciding whether any mineral oil is or is not 
suitable for use as an illiiminant in wick lamps; and now I want to put 
in one more clause, just an enabling clause, for the classification of the 
different kinds of mineral oils according to their illuminating capacity: 

‘(^•) (M;i.«.sify different kijids of mineral <»ilR jieeording to ilieir illumin.iting capacity’.’* 

Sir, if the intention of th(^ Government is to classify such oils at some 
future date and to have investigations about it, then this enabling clause 
will ffive them the powc'r to classifx them if they choose to do so. It 
is not a binding clause, but merely an enabling clause. So, I hope, 
Government will welcome this particular clause. 

Sir, T move. 

Mr. President (The Honoura})le Sir Shanmnkham rhetty): Amend¬ 
ment Tiioved ; 

“That ill c'laiifto 4 of tho Bill, aftor ckuiso (ft) of sub section ( 2 ) of the proposed 
section 195A. the following be added : 

‘(r) Cla.-^sify different kinds of mineral oils according to their illmninating capacity’.” 

The Hanourable Sir George Schuster: Sir, I really am not (juite clear 
wliat the purpose of this amendment is. 

Mr. Gaya Prasad Singh: What, is the illurninating eapaeitv of this 
amendment? (Jiaiighter.) That is exactly the point about which I have 
considerable doubt. Mv Honourable friend does not ])roposo to remove, tho 
references to wick lamps in clause* 4 (?) fo) and (h), and T submit that 
these two sub-clauses provide exactly what- the new sub-clause will 
provide; and, on the ground that my Honourable friend’s amendment 
difhcnlt to understand, and, so far as T have been alile to niiderstand it, 
unnecessary, I must oppose it. 

Mr. President (Tlie Honourable Sir Sbanmukbam Chetty): 4’be ques- 
lion is: 

‘‘Tliat in clause 4 of tho Bill, aft^r clause (ft) of sub secti<^n (3) of tho proposed 
spct.ioTi 19v5A, tho following bo added : 

‘(''1 CMa.'fsiFv different kinds of mineral oils acconling U» ihcii- illuminating capacity’.” 

The motion was negatived. 

Clause 4 was added to the Bill. 

Clause 1 was added to the Bill. 

The Title and the Preamble were added to the Bill. 

The Honourable Sir George Schuster: Sir, I move; 

"That the Bill, as reported by tho Select Committee, be passed.” 
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1 do uot propose to make any speech on this occasion, because, 1 
think, all that need be said on this measure has been said already, but 
there is one point to which 1 should like to refer and that is tijis. I 
gather from what has been said bv Honourable Members, in the course 
of this (lebalf, that my proposal i’or the appointment of a small Com- 
mittc^e of tlu* ijcgislatnre to JieJf) us in watching the elTcct of this measure 
is generally acceptable. 'J’hat bcdiig so, 1 shall ask you to givti me 
facilities U) move a Kesolution to that clfect at the (;arliest })ossible 
opportunity. 

Mi. President ('riie Honourable Sir Shanmukham Cbotty) • Motion 
moved; ^ 

■ tlm liill to aituaid the Indian Tariff Act., 1894, the Indian Finance 

Act, 1931, and the Sea ('ustoms Act, 1878. for certain purpoaes, as reported hy tin 
Select Committee, be passed.*’ 

Mr. N. M. Joshi (Nominated Non-r>ffiicial) ■ Sir, 1 regret very much 1 
cannot Hupj>ort thi?? motion. 1 am very sorry I was not present in this 
Holikc when tlic l^ill was diftciissod on the motion for its lu'ing referred 
to ii Select Committee. No! 1 eing also a mcni])er of the S(*.lcct Committee 
to bear tbi^ debate and understand the spirit which the members of the 
Sclcot ('()Tnmii.t(‘c were aiduated in not oj)i)osii)g this measure. Sir. ] have 
read the re|)Oi*ts of the majority as well as of th(‘ minority, but I do not 
see much difl'erciu'c^ hclween the two. .Both of them st^ein tr> accept the 
principle of the Bill. 

Sir, 1 o]>post; this nu*.asure as being a taxation measure of a wrong 
princi})le. This is a measure which imposes taxation upon the* poor 
people of this country, uj>ou an article which is an ahsohiio necesBity of 
their d.aily life. I am rather op]'osc<l to the [trineiple of kerosene itself 
being taxed, and, as this is a tax not on keiosiuie but on an oil which 
is used fur iiluminating purposes. I am opposed t" tliis l/ill. 

Mr. President, 1 have heard certain statement made in this House in 
suj)f>orl o1 this measure. It has been said that, alter all, when kerosene is 
taxed, the poor ]icople will not get iriiieh heiiefit from heaving diesel oil, 
which is sonu'tiiiK^s us(‘d b\ liicm, out of tlie scope f'f a taxation measure. 

It is true that, if kor<')sem' is taxed, those peo]dc whc) deal in diesel oil will 
nt»t g(4 v('ry much benetit; .at the same time, lobodv can deny that they 
will got. some benefit; thi*v are bound to get some benefit so haig iis there 
is ctmi}»ctitiun. Now, we uni'll, ivnuuiiber lli.at this oil trade all over the 
world, and not only in India, is tending to be monopolistic. If it had 
been a power in tlic liands of the (lovcriimciit, I would iiul haw* op|josed 
a monopoly being lonru'd. .Hut, se long as the nnuiopolx is iii the hands 
of privatf ca])italiHls, 1 think wo must oppose it with all our might. If 
wc can intnxluet' some (-(.unpetition in this trade, it will c*ertainl\ h*ad to 
tlie heiiidit of the consumers in this country. I am, therefore, opposed to 
Uk' ]irineiple of this mcasiin*. It has also been said that concessions have, 
been made bv Oovi'niment in tlie interests of the agriculturists whom 
my Honourable friend, Mr. James, rcprosi-nts. It may be true 
that there is a class of agriculturists whom Mr. James represents, but 
what is the numbiT of those iigricultunsts in this coimtry who are able to 
use oil engines for agricultural j)urposes. Their numlx'r can bc‘ counted by 
hundreds or thousands; they are not more than that. Certainly, thoir 
number is not large in any case Therefore, when any concc'ssion is made 
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in fuvcmr of agriculturists, it re^Jly meamj a concession muie in the interestg 
of capitalists who deal in agriculture. 1, therefore, tliink that we need not 
attach much importance to the coiu;esaioii mode as regards the agri¬ 
culturists. 

Tlien. Sir, some Members made much of the concession that the l^'inaiiee 
^ ^ Memher has made bv the appoiiitrneiit of a Coiiimiitee. I do 

not uiulorstaiul what tliis (’(uiunittee will do. The C’ommittcc, 
after having accepted I he j>viiU'ij»Ie. cannot helj) the ('onsiimcrs at all. 1 
may he able to help a few ])t‘(»])h; wlio purchase this oil by giving th(‘in sonio 
kind of concessions, ]»iil it cannot get rid of tlu* taxation. Tliercfore. the 
appoinf rneni of tlic (’oinniitte(‘ is no real concession at all. I therefore, 
think that this measure shoiikt he for those. f>eople who taire for tlie inter¬ 
ests of tlie j)oor peofde in tliis coiaitry. Mr. rresident, 1 oppose this l^lll. 

Sirdar Harbans Singh Brar (East Pnnjah: Sikh); Mr. I’residini, Mr. 
Joshi rose to oppose llie passing of this Bill on the ground that tlie }>oor 
ps.'ople are not he!j»ed l»y it. None of the Members wlio have spoken so far 
liave shown in wliat' wax tlie masses or tlx* real ('<>iisiimers will snfT('r 
by the passing oi tins l:>i!!. If anybody will gain by the ri‘je«di(>n of tliis 
Bill, it will be a tew importers of t.lie diesel oil and none else. Nohodv 
has gi\(m iignres as to the actual price that liu* consumer ]'avs for this 
liirht diesel cal as compared to the red k(‘r<^s('ne winch he buys in the 
inaHo.'t {Mr. Lalchand Saralrai: “I ga-ve llmse figures.’') The figures 
wJiich Mr. Lalidnuxi Navalrai uMotr<i apparent 1\ relernal to the wholc'sale 
prices foi- the light di<-scl oil and tlie red kcros<>ne. and the difference 
bctw'een tlie two was two annas per gallon, which, eonsidering the y>r<vfits 
niadt‘ l)\ till' wlu>le.sale deaiers and tlx* retail <hopke(‘])t'r. wdll he reduced 
to oJie-lniudredth or one-lhonsandth fraction of ,m pie when tlx* pt'asanf 
or the labourer in the fiidd buys this light diesel oil in the village. So, 
it vvmdd not make the least differeiK'e, so far as the teinning millions 
ar(‘ (roiieerned, wlio.se iiitoresfs w’f* are said to represent find we do rey)re- 
senl. It is irnnifiti'rial to ns as to who imports this oil—whether it in an 
lixiifin r«ai!pany or n European romjfHTiv. So far as ihose* peo|)le are 
■ 'oncerner!, wdiocviT is n'sident in the country and whoever pays the tax, 
everybody has a right to deal in anv trade or any profession. None of 
them will spjire tlx*, poor /igrienltiirist or the piaisant when they soli their 
goods. Thev will try to make the most of it and exploit the interests 
of tlx' masses for their own benefit. So, that being the eaise, I do not see 
wdiy we should dt'prive tlie (.Tovemmeiit of ftucdi a large revenue, hy way 
of the imposition of this dnt\ wliieh is to he npeni lor the benefit of 
the m.asses .and for the t-arrying on of the administration. 1 really was 
;i1 ;i diliiculty to begin with, hccanse of tlie goiith*men on this Hide who 
were 5.n])T)orting the Bill, but, after considering the yiros and cons and 
fliinking thfit the ryot or the peasant or the niHSSe.s do not in any wav 
oitlxa- heiicfit t)\ the rejt'etion of this Bill or suffer hy the passing of it 
juid by tlx* jiassing of it the Exfdiequer gains such ?in enormous sum as 
18 lakhs a year. I thoiiglit it best to support this Bill. Sir, it is our 
daily experience that tlie yieaftants always have to pay riiiKih higher prices 
than the urban people, because, due to their ignorance, the prices whicdi 
they have to pay xn* jilTnost in proportion to tludr ignorfince. With thiise 
riunarks, and considering that the interests of the masses are not in any 
way protoetod hy the rej(‘etion of this Bill, I support it. 
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Mr. B. V. Jadhav: Sir, I rise to thank the Fiiianc.e Member for 
threat he has offered to the capitalist group that, in cast; they take ad¬ 
vantage of the elimination of this light diesel oil and raise the price of 
tlu; diesel oil, tlu'.n (lovtTnTnent will take. vf*ry serious steps against them. 
'Phis shows that the conscience of the Hunoiirahle Mt^rnber is trotibling 
him a little. He is convinc.e.d that tin* measure was in the; interests ulti- 
iriat.(‘ly of (he. Binnia Oil Comhiiu* and that, as is th(*ir usual habit, they 
art‘ sure to take advantage of the monopoly that they tire likelv t.f> enjoy. 
I hope th(* threat will h(‘ taken tf) hc^arl by the very peoj»le for whom it is 
intended and that (iovirnnami. will not haAa* an opportunity of performing 
file oth(‘r ])art of that threat if they like to take advantage of the elimina¬ 
tion of the eoinpelition and raise* tie ir rales. Sir, \\i- a?’e la-set by pro- 
fitei'rs all round. 'Plie oil trade of Hiirnia and Atttjc.k and Assam is in '.lie 
hands of a e.omhine wlo ar»* h<*nt upon j«-iiing as iiiiieli jjrulit as they 
can. On the other hand, fheri* are other nrotiteers- the National ruiii- 
pany—who are also [irofiteers itj the same v ay and who want to hav»* their 
hatid in the pie. Therefore, they have starli-d tliis iniport;ition of nil. I 
ani n<j lover of them also, h<‘('ause (hey are e<jually pn.fiteers. But. ,‘«s 
is said, it is better to set a thief to eateli a tliief, <>i, the competition 
between these two interests is to the nltitnale profit of tin T.(.or ryol-. 
If one ageiu'y is made powerh/ss, llien the other atri-nev In -ornes more 
powerful and they will nr)t fail to suek larger puainitv oi th** r\.,'t’s blood. 
It is. therefore neeessarv to ()reserve tin* othor agency alsf>; in order t.o 
kee.p the first. protit.(;erini/ ageni''. in cheek. I appeaJ If) the IJonmirahle the 
kinanca* MendaT to jiroserve this balance, because, in ili,' ease of 

tliese |/r()fit<‘f'rs, it is much better t#> have tlie one workint: against the 
oflicc, so that both will he kept i»i cheek and the\ will I'oi sia-li a.-. 
inueh blood as they w'fjidd desin* otherwise. Sir. T hi-arti!;. ^in.)tort lite 
Miird reading of the Bill, 

Mr. President: ( The T1 oiionrable Sir Shanmukiiain t hotly): The (pies- 

tioii i.-'i 

‘ I'iiat tin- Hill, as r< j-cvx, ,! |,y t !)>' Sclrt-t <'o)njnil na-. 1),' passed." 

Tin* “Ayes” have it, 

Mr. K. P. Thampan: The ‘-No.^s” have it. 

Mr. President (Tlu. rionodnib!.. Sir Shaiiimikluiin ClM.ttv): Ttiog. 
lIoiiDiiriibli. Mi'tiib.TS who are in favour of a division will i.lcaPc rise in 
lh('ir seats. 


(A ft‘w Honourahle Members stood in tlieir seats.) 

Tlu-rt- is no RcnoraJ clvsir.. to havo u division. Tliv .luvstion is 
•‘'(’hat -ihe Hill, as roportod by tin* Solt-rt (Vnniiiittro. he passed.” 


The motion was adopted. 


Tlu; Assembly then adjourned till 
the 13th Decomb(;r, 1933. 


Elovcn of tlio Clock on AVednnsday, 




LEGISLATIVE ASSEMBLY. 

Wednesday, 13th December, 1933. 


Tho AfiHPinhly inoi ir» the Ass(;tnhlr (‘lmnib(‘i’ the f’oimcil House 
at Eleven of the (-lock, Mr. President (The Honmirahle Sir Shamnukham 
Collet ty) in the (!hair. 


STATK.AlEVr T.AJ13 ON THE TAHLE- 
The Honourable Sir Joseph Shore (Meirjl)er fur Conjineree and Itail- 

ways); Sir, I lay rai the table a statefneiit pviri^'^ details as to the 
ini])orls of rice from ,Ia]).‘in aral other foreipi countries in aceordanca* with 
the promise ^iven by me on the 2hth Nuvernlx'r, in answer to a 

supplementary question by Diwati Bahadur A. Ramaswami Mudaliar, to 
starred question No. 1*212 asked by Lala Kameshwar Prasad ihigla. 


Rice sold to India by Japan. 


*1212. The fetlowiiiK table .shows the inipoi*t.s of ric^ (in t(»!i.s) into India from 
foreign countric.s for the period 1st April t-o 21st November, 1933. 


1933. j 

Siam. 

Indo-China. 

Japan. 

Other 

countries. 

Total. 

April . . . 1 

0 

562 

4 

6 

572 

May . 

100 

766 

6 

18 

890 

June . . i 

0 

1.018 

4 

8 

1,030 

July .... 

lOu 

1,245 

5 

4 

1,354 

August 

150 

152 

4 

2 

308 

September. 

1,401 

2,714 

1 4 

1 

0 

4,119 

October 

5,761 

698 

! 

0 

6,613 

November (up to 21st) , 

4,267 

1,099 

! ^ 

' 

6,369 

Total 

11,779 

8,254 1 

84 

38 

20,165 


2. It will bo seen that in the past two months there has In^en an appreciable incrcaso 
in imports from Sumi. Nevertheless, the total iiii]K»T-ts show no great divergence from 
the total imports for the same period in th.e last two years, namely, 13,122 tons in 
1931 and 22,244 tons in 1932. Nor do import.s ajipear to iie on a scale disproportionafe 
to the total yearly imports in recent years as may be seen from the following state¬ 
ment ; ’ 

Total imports (in tons) 

Year. from foreign 

countries. 


1927- 28 

1928- 29 

1929- 80 

1930- 3] 

1931- 32 
19;!2-33 


42,627 

117,094 

4,989 

7,036 

17,804 

36,510 


( 3097 ) 
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3. The figures of imports from foreign countries may be compared with the imports 
from Burma into Madras [K>rts over the corresponding .period. The Burma figures (in 
thousands of tons) are as follows ; 



Paddy. 

Cleaned 

Rioe. 

Broken 

Rice. 

Others, 

incluiling 

boiled. 

'1 otal. 

1927-28 

■ ■■ ■ 

87 

40 

140 

171 

436 

1928-29 

98 

28 

85 

164 

375 

1929-30 

125 

38 

98 

207 

468 

1930-31 

no 

40 

■85 

235 

470 

1931-32 

89 

37 

87 i 

310 

1 r>23 

1932-33 

•• 

•• 

•• 

•• 

I r>()0» 

1933-34 (to date). 


28 

00 

259 

, ’ThiH IB an approai- 
i mate figure, 
j 347 


4. That tiic imports of foreign rice have not adversely affected prices may lie seen 
from the following table : 

TnhU- ahouutuj rouiyf at prices in Jfantjoon and Calcutta since April, /,9,TT. 


Big mills 

fepecialH Rangoon 

- (per 100 baskets 

of 75 lbs. 
each). 

Bullam Xo- 1— 
('alcuita 
(per luaund). 




Rs. a. 

Rk. q. 

2nd Week of April, 1933 


J50 0 

2 12 

Do. 

May, 193.*) 


165 0 

2 14 

Do. 

June, 1933 


170 0 

3 5 

Do. 

July, 1933 


167 8 

3 6 

Do. 

August, 1933 . 


105 0 

3 6 

Do. 

September, 1933 


. ; 150 0 

3 0 

Do. 

October, 1933 . 


. j 117 8 

3 6 

Do^ 

November, 1933 


. i 160 0 

3 12 

bast iveek oi November, 1933 


.: 182 8 

4 2 
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Mr. Presideat (The Honourabhi Sir ShanTniiklisirn (/In'ttv): The House 
will now resume eonsiderution of the following aniendineiit jnovod hy 
Mr. Aravamiidha Ayangar: 

“That sub-clause (2) of clause 8 of the Bill bo omitted.” 
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Mr. S. 0. Mitra ((’hittafjonp; and Kajshalii Divisions: Non-Muham- 
madaii Rural): Sir, 1 am opijoscd to this motion moved by Mr. Arava- 
inudlia Ayangar, and I do not understand why (rovernmeiit are so very 
anxious to press this amendment. This is the only amendment that I 
see in the whole list which has been ])roposed on behalf of Government. 
In the Select Committee, I think, this was the only provision that was 
carried by the largest majority. With the exee]>iion of tli(‘, two olhcial 
members, all members of the Select CommitUa*,, ine-hicling llu- two 
ahle Members of the Eurc)j)(^an Grouj), one from this Asseiuhly and tlie 
other from the Uj)per House, supported this provision in the Bill. We 
did not claim any sjieeial wisdom, in suggesting this: we merely ri ^r.j- 
dneed it from the South African lle‘serve Bank Act, and I think the iiuj in 
difficulty in the Select Committee wras that we were under the impression 
that Government may have in their mind,—T do not mean the Govoru- 
ment of India only, hut also the Secretary of Stale,—some ])erson who 
may he not only iiria(5oej)tahle to Indians, hut may risk the entire* Central 
Reserve Bank of India. And T think it was the Hoiioiirahle th(^ Finauce 
Member himself who suggested tliat something on those lines might serve 
our })urpos(‘. It is not his exact language, but 1 think the suggestion 
came from Government for liaving some sncli provision tlial tlie tloveriioi* 
should have some practical hanking exjterience, and by that means we 
could avoid many undesirable persons. 


Sir, I do not know why \vc should not claim that the first Governor 
of the Ihmk should he a man having te.sted hanking t‘X})trii‘nc»' lor a 
eonsideralile ]ieri<xi of time. At one stage of the Select (.’ommirte»‘‘s deli¬ 
berations, we agret*d that the j)ay of the Governor slionld he ordinarily up 
to a niaximum of Rs. 10,000, and, considering tlie contingencies, w(‘ sug¬ 
gested that it miglit he raised even to Rs. In,000 a month if a really 
(‘xcoptional man c<uil<i be had for any temporary period. When we ere 
thus agreeable to ]>ay the highest amount of salary that may he oldained 
aiiywliere in the worhl, wliy should wt* not ehnm that this jtartieular 
Governor sli(>ui(l not finly he a man, wdio is well known in the financial 
world, hut must also have hanking exi)erienee ? The only ground that has 
been suggesttid by my Honourable friend, Mr. Aravainndha Ayangar, 
in Ills very able speech, is that a man may be otherwise very able, but 
may not liave hanking ex])erience. But 1 could not h'llow his argument 
very far. We do not say that the Governor should nut be a financially 
exfierienced man, hut wdiat w^e claim is that, in addition to his other tjuali- 
fications, it' should be an essential (pialification for the first Governor of 
the Reserve Bank that lie must havt* practical expericuice of banking also. 
When w(* demand that he should have practical tested l>aiiking exj.torjeijce 
for a reasonable period of time, we never say that he slioiild he merely a 
banking man. The high salary that we are agreeable to offer should 
attract the very la‘st men in tlie whole w'orld; and. if tlie House is agree¬ 
able 1,0 pay i‘ven Rs. ir),()(K) a month, why should we not claim that, in 
addition to his other qualifications, he should also be a really practical 
banking man? It is absurd to say that for the Governor of this Bank it 
should not bo considered an essentially necessary element that he should 
have a ])ractical experience of banking. I appreciate that this ])rovision is 
necessary for the first period only, because subsequently the Governor will 
be appointed after eonsultatiou with .the Directors of the Bonlx’, and I am 
absolutely certain .that they will always insist that the Governor of the 

A 2 
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[Mr. S. C. Mitra.] 

Bank slioiild have practieal banking experience. The issue may l)e made 
much clear if the Honourable the Finance Member can tell us even now 
whom they are thinking of as the first Governor. I really echo the senti- 
ments of a largo nuiriher of friends on this side that we have our a})pre- 
hensions that Government may have a man in contemplation who may 
not he aetu'piahle to India and who may put to a risk the wliole Ktiserve 
Bank. The first elioice should hi* very carefully made, and mucli of the 
opposition wxaild siibsidi* if we could really know’ who is it that Government 
are thinking of. They must have their man, otherwise why should tliey 
be so partii^iilarly anxious that hanking cxperii'nee, which should cer¬ 
tainly hi‘ essential for tlu* first Governor, should he excluded from this 
clause? 1 could understand their argument if they liad said tliat five 
5 "ears’ ex})orionce should not he eonsidered to he so essential and tliat ii 
man falling short by six months or so should not he debarred from being 
a eandidale. But, for the pri'iuier Bank of India, to have as the first 
Governor a jnan without ])raetical experience of hanking is really absurd 
and that mak(‘S us miieli more suspicious that Go\(‘rriinf*nt must have 
made up their mind (o a})])oint some man who has not got that i.*x- 
perience and tliey are ]>arlieularly trying to forei* their man on this Bank. 
These are tlie considerations which led us in the Sidect (3onnnitti‘e. as w'ell 
to press for Die retention of such a clause. I lliink tlie TTouse will hi? 
agreeable, if necessary, to delete tlie portion about the five years’ com¬ 
plete experienei*: but 1 tind no reason why thi* first Governor should not 
be. a man liaving jiractical hanking exp('rien(*e. 

Rai Bahadur Kunwar Raghubir Singh (Agra Division: Non-Mu)>am- 
madan llural): Sir, the oilier day w’e w’ere discussing clause H of the 
Bill as framed by the SeliuU (Vmimittee. At the outset, I must point out 
that 1 am oj)]»osed both to the insertion of tin* clause as put by the 
Select Committee as well as the amendment moved by iny Honourable 
friend, Mr. Ayangar, because, sub-clause wliieb has bi'cn put l>y the 
Select Gonimitti'e is too w'ide and vague. If it remains, it will limit the 
choice (.jf those who will select the first Governor of the Iteserve Ibink, 
to a. very narrow' groove. For example, I will point out that Sir 

Purshotamdas Thakurdas, w'ho has no tested banking experience, can be a 

very good Governor. Another case may he, citi'd of a l)irector of a (’o- 

Operative Bank. 

Biwan Bahadur A. Ramaswazni Mudaliar (Madras ('ity: Non-Muham¬ 
madan rrban): How does my Honourable friend make out that Sir 

Purshotamdas Thakurdas has not got tested backing experience? He lias 
been riiairman of the Local Board of tin* Imperial Ibiiik and a Hireetor 
for several years. 

Rai Bahadur Kunwar Raghubir Singh: It says here a man of “tested 
banking ox]K‘rience“. It is not clear what is meant by the word “tested”. 
That is what I am pointing out. Tlii'ri, I gave another exam])le of a 
Director of a Go-operative Bank who has been working on the Directorate 
of a District Co-Operative Bank for years: he may hi* said to have no 
tested banking experienie. As 1 said jnst now', it is not <*l<'ar what 
“tested” experioTice will mean, as there is no test just at present to de¬ 
fine banking ex])erience. There is the question of five years too that ho 
should he a man having banking experience e,ov(‘ring a period of not less 
than five years. This jieriod may be loo long or too short a period accord¬ 
ing to the different points of view. As T said about tin* amend 7 ni*nt 
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moved by Mr. Ayanf^ar, the amendment is carried, then no quaJificu- 
tions will be given, and hence it will be an absurd proposition. So, as a 
via media, I suggest that in lieu of ‘‘tested banking experience of nol less 
than five years”, the words “practical banking or financial experience” he 
ins(Tted. As Mr. Mitra has also pointed out, thes(' wordings would 
meet with their objection also. If tin? Government are pleased to acee})t 
this, T hope, Sir, you will allow me to move it as an aiinuidinent: it will 
make the matter more simple and will not restrict tin* elnjjee of those 
who will have to sedect the Governor and the fi(?ld of choice will he. wide 
enough, and you will restore confidence all round. This is what T 
suggest, Sir, with your i)(‘rrniBsion. 

Mr. President (The TTonourahh' Sir Shanmukham Chettv): The Chair 
now pro])Oses to ask Ttaja Bahadur Krishruunacharijir and Mr. Chinoy to 
move their amcndincnts, because the TTouso. must la? given a chance of 
substituting certain words in sub-clause (2). 

Sir Cowasji Jehangir fBomhay City; Non-Mnhammadan Urban); Might 
I siigg(‘st lhai at l(‘asl Mr. C/hinoy’s amendment be jtostpoiiod till we know 
tli(‘ fate of Ibis one? 

Mr. President (Tin* Hoiauirahle Sir Shanmukham Chetty); The result 
will he tin? sariK'; but the discussion will bo more comprohensh^e, and the 
Chair thinics it will help the House to talfe a decision on this amendment 
with gr('at<T confidence. 

Sir Cowasji Jehangir: I respectfully submit for your consideration that 
Mr. Cliinc'.v’s anMai(hncn( hr f)ostponcd for discussion after a vede has 
hccii taken on this, and I think if you <lesirc tliai tlirre shculd be an 
undiTstanding tlial the discussi<-m on that amondrYjent should bo a very 
shorl r)ne, I fiersonally will abide by that understanding If you aeceyd this 
suggestion. 


Mr. President (Tlu- Honourable Sir Sbanmukliam Clietly): Tlie Chair 
iui(irrsta?uls. ].roh;t])lv the difficulty of tin* Honourable ^Mtunber is that 
Mr. Chinoy is unf in his place; in view of that situation and. for the. sake 
of the eon veil iriiei* of the House, tiu* Chair does not mind allowing the 
Honourabh* MoYiibiT himself, as ii very specific case, to move that amend- 
UK'ni whicli stands in tlie name of Mr. Chinoy. 

Raja Bahadur O. Krishnamachariar (Tanjore cmn. Trichiuoj.oly: Xon- 
Muliammadan llural): As a matbu* of information, Sir, supjiosing I move 
my amendment, have 1 got a right to speak on the amendment of the 
(lOvernment later? 

Mr. President (The, Honourable Sir Shanmukham Chetty); The proce¬ 
dure that the Chair proposes to follow is this: the Chair will ask Baja Bahadur 
Krishnamaeliariar to move his amendment; then it will iisk Mr. Chinoy 
to move his amendmiuit. In moving his .amendment., the Baja Bahadur 
can make a speech in support of his amendment and ?ilso explaining the 
position arising out of the Government amondnient, and then the discussion 
will he a comprehensive discussion on all the three amendments. 

Mr. R. S. Sarxna (Nominated Non-Official); Will he have the right 
of reply? 
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Mr. President (The iTonourable Sir Shanmukham Chetty): The Mover 
of an itmendinent* lias never got a right of reply. 

Mir. Muhaxnmitd' Vamin Shan (Agra DiviBion: Muhammadan Bural): 
May 1 ask vheilier it. will not facilitate the discussion a great deal if you 
ask the (Tovcmineni to say “^‘es'* or ‘*No” to the suggestion which has 
Keen made by my friend, Mr. Raghubir Singh ? 

At, I^nident (The Honourable Sir Shanmukham Chetty): The Chair 
cannot ask the Ciovt?rnmcnt to say anything; it is tlieir look-out to get 
up at any stage. 

The doxlOhirahl(B Slir tfeorge Schuster (Finance Member): If that is 
itltendbd as a hint to me, Sir, I can explain Government’s position on this 
matter. Oiir view is that it will be better to have no limitation at all; 
but we see no objection to the words that have been suggest.od by the 
ITonourable Meniher wlio just spoke; that is a fonnula whicli we would 
1)0 ])re})}ired‘ to acce])t if that represents the general view of the House. 

Raja Bahadur O. Krishnamachariar: Sir, would it. be possible for you 
to allow me to sp(*ak later on ? 

At, Pireiddent (TIk' ITonourable Sir Shanmukham Chetty): I^ut the 
iTonourable Member must move his amendnaud if he wants to do so. 

Raja Bahadur G. Krishnamachariar: 1 do not obji^ct. T only asked if 
it would bo j/ossil)le at ell: T do not object to comply with your ruling 
at all: T am <juite ])rep}\i;('d to olx'v. if you stiy I must move it now. T 
liavt* no idea o£ defying your ruling—T rnerdy wanted to know if it co\ild 
])e done. 

Mr. President (Hie Iliaiourabb' Sir Shanimikbarn Chetty): No; the 
Ilf »nonr*able ^leinber should mov(‘ the anauidmont now if lie wants. 

Raja Bahadur G. Krishnamachariar: T d«) not movt; my amendment. 

Mr. Rahimtoola M. Ghinoy (BoTn])ay City: Mnhanimadan T'rban); Mr. 
IVesidont, 1 lieg to move: 

“7'h.if ill suit cljiuse (.i*) of clauR' 8 of the Bill, the words ‘covering a period of not 
les.s thnn five years’ h(‘ omitted.” 

T am suggesting this by way of a oornproinise as against the original 
amendment moved liy Mr. Ayangar. 

Jt is unnecessary for me, to make any lengthy observations in support of 
my amendment. Mv only object in moving ibis amendiiuTit is to make 
sure tliat w(‘ are not deprived of the. services of cminoni financiers with 
international r(‘])ntati()n, who migld admirably fill tb(‘ ]>osition of the Gover¬ 
nor of our Reserve Bank, but who might not satisfy the exact. re(]uire,racnts 
of the provisions laid down. At the same, time, I grant that it is very 
desirable to ensure, a certain degree of banking knowh‘dgc and e\p(‘ricnce, 
and, for that purpose, llie words 1 lia.ve dedeted from this tdause are 
ininecossarv. The clause, as thus amended, is on all fours with the pro¬ 
visions to be found in the constitution of several Reserve Banks in other 
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paf^ off tft©' world. It i& posaiblid tha^ iAie iame may come whon we- may 
fihd* tliat l^he ftVe- years’ requirement may operate against the appointment 
of- some emihent Ihdian who may have all the qualifications requiiedf for 
tHe aj)poihtment except the actual banking experience of five years as: 
Ibid down. 

L venture' to think that my amendment meets most of the objections of 
Goi^eriimont, and 1 hope tliey will accept it aa a compromise. 

Me. Praaidenh (The Honouralde Sir Shanmukham Chetty): Eurther 
amondraeiit movod,: 

“That in suhTclausf* ( 2 !) of clause 8 of the Bill, the words ‘covering a period of not 
Iwis than five years’ be omitted;” 

Sir- OhWBi^i' Miangir: MV. Prosidbnt, this is the only amendment that 
(‘iDvomment will move on the Beport. 

The HV>nottrable Sir George Schuster: We have several other amend¬ 
ments. 

Sir Oowasji Jehangir: Oh. there are surprises in store for us. At any 
rate', afcordinf^ to Iho ininulo.s written by the two Govoriimont members 
of the Select rornmitteo, this is the most important amendment to the 
Beport of tlie Seh'ct Coirnriittee. and, therefore, perhaps the House oiiplit 
to know why it is that Oovernnient were foreed to disagree with us. T 
must eandidly admit that tlie origin of this provision in the Select Oom- 
mittee's Report is due to eonsiderahle apprehensions in the minds of the 
eomincTeial eomninnitv of India with regard to the first appointment. 
Darnc' rumour has it that. 

Mr. N. M. Joshi (Nominated Non-OfTieialB Hoes the Indian commer- 
eial community w'ant the first apyiointment for themselves? 

Sir Cowasji Jehangir: I am afraid the Indian eommercial community 
i.s on the 'nvjiin of my friend, Mr. Toshi I was hoping that his trip to 
Hngland Avould have cnr(*d him of that. 

\t. any rate. Sir, there is no question of the eoimnereial eommunity 
wanting this afqiointmeni to tlaunstives, as llie (^‘>mmitt<^'o w’ould not have 
providcil that the Governor should have, tested banking cx])eriencc. Well, 
Sir, as I was saying, it w’as due to the apprehensions of the commercial 
community that a man may be appointed who has not only had no banking 
experience, but wdio may come straight out of a Secretariat or a Govern¬ 
ment office. 

Capf^ain Slier Muhammad Khan Gakhar (Nominated Non-Official): Mliy 
a mfm? Why not a lady'; 

Sir Gowasji Jehangir: Who made that interruption ? 

Captain Sher Muhammad B3ian Gakhar: 1 made that interruption. 

Six Cowasjl Jehangir: Oh, the gallant soldier,—I can understand it. 

The HoncHirahle Sir Brojendra Mitter (Law Member); In legal phraseo¬ 
logy, man includes a woman. 
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Sir Gowasji Jehangir: Interruptions of this sort are due to ignorance, 
and so wc shall not complain, because they come from a gallant soldier. 
At any rate, Mr. President, that was the apprehension in the minds of 
the coinniercial community, and those apprehensions have found their 
echo in this provision in the Rolect Committee’s "Report, but, as my 
friend, Mr. Mitra, point'd nut, wo did not invent this ]diraae of “tested 
banhint? experience”; w(^ took it strai"ht out of an Act which, we were 
given to understand in England, was the last word in the Central Banking 
legislation. It is the South African Beserve Bank Act, and in it you 
will find these words “the fiovernor shall have tested hanking experience”. 
My TTononrahle frii'iid, Mr. Chinoy. has moved an amendment omitting 
the words “five yejirs”, and. if that iimendnK'iit is accepted by Oovern- 
ment, then the. words will he exactly the words included in the South 
Afriean .\et^ and T will be revealing no secret when I tell this House that 
the finaneicT, ilu' c'xpert in Centra 1 Banking who was responsible for the 
South Atrienn .'\el lo a groat c'xtent, was a member of our Committee in 
London,—may I say with due deference, to my friend, the Einance Member, 
who w^as also a meniher.—ihat tlie gentleman I w'as referring to was per¬ 
haps the niost proinin(‘ni and the most important men)])er of our Com¬ 
mittee on whos(' advice, on whose opinions we laid the gr:'atest importance 
— I mean Sir Henry Str.akosch. 

An Honourable Member: We never discussed it in England. 

The Honourable Sir George Schuster: Has my friend any auihority for 
saying that Sir Henry Strakosch was responsible for this part.ieulfir clause ? 

Sir Oowasji Jehangir: Ntuie whatsoever. T did not s;iy so. Wha< T said 
was that Sir Henry Strakoseli was supposed to have h(‘on tlu* guide, T'hiloso- 
phor }ind friend of thosi* who drafted the South Afriean Aei: i)'^yond that I 
go no furtlier. Bui 1 Inive furtl»<‘r prfM)f tiuit we are doing noihiTig very r(‘ck- 
less. The House may perhaps be aware of a Committee having been 
very lately .Miuioiiiied. with liord as its (’liairmjin, to advise 

Canada on the estahlishment of a Central Bank for that, country. The 
lieiiort has been published. Unfortunately it is not available in Dfdlii. I 
underst.and it arrived in Bombay by the last mail, and T have, been autho¬ 
rised to state by those who have naid it in Bombay that a similar pro¬ 
vision has been recommended by Lord Macmillan’s Comijiitteo for the 
Canadian Beserve Bank which is to come into existence. I cannot bring 
a more forcible argument before tliis H(^upe for the provision as drafted 
by the S('lect Committee. If two Committees, if two duly constituted 
bodies to advis(‘ on the establishment, of Be.serve. Banks in two parts of 
the Empire, inelnd** thes(' words, who are we, Mr. President, and who is 
Government, to say that we should not include them in our .Act, and, if 
my facts are correct tliat Lord ATacmillan’s Committee for Canada, which 
has just reported, has advised that the Canadian Act, which is still to be 
drafted and passed, should have* this qualification for lb*' appointment of 
its Governor, there must be. some wisdom in that provision. Now’, my 
friend who moved this amendment on behalf of the Government, if I 
may say so, has only given us two arguments .against the inclusion of 
this qualification and in support of his amendment. Eirstly, he said that 
the wording was vague. I demy that allegaliori. If it is vague, T can only 
say that we are in very good company. There is an Act already in exist¬ 
ence with that vagiu‘ ])hraseology. That ])hraseology has been recom¬ 
mended by a Committee wath a well knowm expert, Lord Macmillan, as 
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its Chairman, and that Committee sat only a short time ago. But why is 
it vague? “Tested banking exj)erience“ surely can be decided by anybody 
who has ordinary common sense. ] quite realise that there may be diffi¬ 
culties sometimes, and it is not the intention of anybody on this side of 
the House that this phrase should ever be taken to a court of law to 
decide its interpretation, and if this accusation of vagueness can be met 
by a suggestion that 1 will make, I for one would have no objection to 
including the following words: 

“.After tlie word ‘unless’ add the words ‘in the opinion of tlie Governor General in 
Council and the Central Board’.’’ 

Jt will then read as follows: 

“No person .shall he appoinUul a Oovornor unl€v.«s, in the opinion of the Governor 
General in (.'ouneil and the Central Board, ht; is a person of tested baiiking experience ’* 


Thori'forc', we will leave it to the Governor General in Council and the 
Ceninil Board to di'cide what is tested banking exprrit'nce and their word 
will be finnl. 

Raja Bahadur G. Erishnamachariar: If they differ in their opinion ? 

Sir Cowasji Jehangir: My Honourable friend talks of differing, but, if 
he would read the Bill a little more carefully, he will see that the ultimate 
d(‘(*ision is in tht? hands of the Governor General in (Council. 

Raja Bahadur G. Erishnamachariar: 1 am sorry to interrupt the Hon¬ 
ourable Member, because he suggests that 1 have not read the Bill care¬ 
fully. I may say I did it with some diligence, and I want to know in 
what proN'ision this n(*w suggestion of his is to be found that the Governor 
General in (^)un(Ml lias got the powers which ho says be has? 

Sir Cowasji Jehangir: I have not follow’cd the Honourable Member. 

Mr. President ('Phe rronourable Sir Slianmukliam Chettv): The TTonour- 
ablt' Member may proceed wuth his speech. 

Sir Cowasji Jehangir: The other objection that my Honourable friend 
from tile GovernnuMit Benches liad was that, for the appointment of the 
Goveriu)r of Ibis Bank- it w.'is not essential to have banking ex]'erience. 
(An FAnrionnihlr \f('inhrr‘. “A new theory”. As far as I understood my 
Honourable friend, wliat he stated was that banking experience might be a 
vcTv good thing, hut that it was not .ahsolulely e.ssential in the appointment 
of the Governor of the BesiTve Bank, and then^foro, why put in a qualifi¬ 
cation which was not essential and which might procliido in the future 
the apyiointment of a man worthy of being the. Governor but who might 
not have five years’ tested hanking exjierience. T quite imdeistand that 
argumeTit. It is possilile iliat tluTo arc many—T won’t say very many, 
or hundreds and thousands, but there may be five or six, after all men 
witli experi(‘Ticc of this sort are vi'ry few and far between, there may bo 
some, I can iiKuition one or two well known names in the financial world 
who would be very worthy Governors of the Beservo Bank, who may not 
hav(' had actual five years of tested banking experience. That is perfectly 
true. Ibit we are in a peculiar position. The peculiar position in which 
we are is that this appointment in the first instance is to be made by the 
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<Sovemor General’ in Counoir, and wc very well know that tha Governor 
General in Council in this case will be the Secretary of State. I mean, 
no insult to my Honourable friends on. the opposite Benches^ but that is 
the Constitution. According, to the Constitution, they are merely agents 
ib. India of the Secretary of' State, and, whatever powers tlicy may exer¬ 
cise, they only exercise at his dictation or by his indulgence, -^d, in 
this matter, I am confident that there will not be very much indulgence. 
Therefore, this appointment will bo made by the Secretary of State and 
we do desirt^ to pri'chidi* from this first appointment any officer of the 
(xovernmciit. We are of opinion and very strongly of opinion that at no 
time should the Governor of this Bank come Btrjiight out of a Govern¬ 
ment office. 

Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan Bural): 
Not even Sir Mhlcolm Hailey? 

Mr. N. M. Joshi: Why? 


Sir Oowasii Jehangir: T will fell you wliy. My HononrahU' iriond lias 
once been a Government servant. Who said, why? I thought it cana* 
from that direction. It is vt'rv difficult to make out where the v«)icH‘ canv 
from. Because Governineut servants do get into a certain groove*. How¬ 
ever able and brilliant they may bo, they cannot ]) 0 ssil)ly Indp it, tbey do 
get rather stale, and we do not want a man who has had ex 7 )erit^nce of oidy 
a Government office to take (diarg*' of this Batik. Pers^mally I woidd not 
obj(‘.ct to a Govermru'nt servant, whether be b(‘ from tht‘ GoverniiK'nt otbet'S 
in Etigland or the H(‘crelai’iats in this (iountrv, beang appointtal, provid(‘d be 
bad a break oi at least fui' years in that service; for at least five yi^ars lie 
shouhl be out of (lOVt'niiiK'Tit ofFiee, out of this red-tapism, out of this 
groove into whiidi they get, out of that system whieb makt*s their visions 
narrow, wliirdi eloiids tlieir liorizon. If at least for tiv(‘ y(*ai’s tliev liave got 
out f)f this groov(', .some of them will be most worthy of being the Managers 
and Governru-s of the Be^^erve Bank of t!u‘ future. Tberefoi't*, t.be W'ords 
“ti\«‘ vears" were inserted, bor at least tiv^' years the (lovc-rnment servant 
would !)(' loi'ced to leave G(>\{•noiienl service. Vi’e have not made tliis 
]jrovisi<ai for t.lu‘ T)eputy Govt^rnors, and it was (h*lib(ualely (kaie. ii was 
to enable Government servants to si'rve for five yisars in tin* lb*serv(‘ Bank 
as Deputy Goveinoj-s and tlnai t-o stej, ini.; tin* s)k)»*s of Governor. 

That five years in the Beserve Bank will s('rv(; to have that break in Gov- 
erinnent service which is so necessary in onr hmnhle opinion. Sir, T lniv(‘ 
shown that w'c havf* exceptionally good precedents, the South African Act, 
and iruicli more, Lord MacinillaiBs rommiltee's report, a copy of whicli 
I have not siem, hut. which, I have full authority to say, includes this pro¬ 
vision. 

The Honourable Sir George Schuster: Exactly the same language? 

Sir Gowasji Jehangir: Yes, tested haidong experience,, most ])rohahly 
taken from the South African Act. We took it from that, jmd llu're is 
m<!) reason why they slK)idd not. Tluw were a Committee considering this 
muiter and probably they had this Act and many more* Acts tliaii wc liad 
before us. 
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Sardar Sant Singh (Wowt I'unjab; Sikh): you sure that they did 

not take it from our rejjort? 

Sir Oowasji Jahangir: Tliey had re])orled before us, hut if they had 
reported after ub, we. should bav<‘. elaimed the credit. At any rate, Sir, 
1 do believe*, tliat tliia will fdve conBiderable confidence tr') the public and if, 
in the future, an occasion doeS' arise when a first class man is available for 
this post who does not fulfil these qualifications what is there to prevent 
Cjovernment/ coining?'with an amending Act? J am sure, the House would 
readily agree in the future to amend the Act so as to enable the Central 
Board and (iovernment U) liave this man, hut, under j)resent condi<^f)TiH 
and in ])re8ent circumstan(a!S, we on this side of the House are forced 
to back up the Select Committee’s report with all the fo?’ce that is in 
us, which may not be very great, but we do so fully believing that we are 
acting in the best interests of the future Bank, bailieving that, if any mistake 
is made in this direction by the Oov'erniucnt in England, it will ])e a rnisrake 
of a eollossal nature wliicli will start the Bank on a hof>eles8 fom dation 
with prejudice against it which is hard to kill. To ])revent this, we have 
included this provision and, Mr. President, T must r(‘j>eat wliat has bc‘en 
said tliat it is difTieiilt to understand why Government should object .so 
strongly. We are pr(‘pared to make two changes. One is the one that 
I have suggest(‘d, leaving it to tlu* Governor General and tlu*, Central Boaul 
to decide what is tested l)anking ex))erienee and the other is to leaver our 
the words “five y<‘ars“ and, if lliost* two aiiK'ndinents to the provisions of 
the Bill, as it is presented to fhe ITouse, do not satisfy (iovernment, tlien 
it will be said with some justification that \vi* bav.* some foundation for our 
ap],)re]iensions. W«‘ have gotu* as far as we could to nund (ioviTument and, 
at tlu' saira* tina*, satisfy ])ul)li(* o]>iniou. T trust that Government will 
see. their way tf^ accept those two amendments. We have gone as far as 
we can. If they are not acceptable, then we will do inir best to beg of this 
Hr use to accept the provisions of the Select Committee's report. 

MTv PBesidenl (The Honourable Sir Sbaminddiam Cbetty): The <’hair 
has jusl got notice (*f an ainendnu ni by Mr. Bagbnbir Singh saying that for 
tlie words “tested hanking ex]>erienc(’ covering a p< !'iod f)f not less than 
fivi* ye;irs“ the words “of ]«raetical hanking or financial experience” he 
insi'rted. The Cliiiir does not know if tin- House wants to discuss tliat 
ainendinenl, hut it would strongly dejueeate tin* iinnding in of last inoinent 
notice's of amendiiK'nts of this nature, ’riie (’hair must liist liiui out whether 
anybody ohject.s to this ainendna*iit for want of two days’ notice. (Some 
Hovourohle Members: “We object”.) Then the ('hair cannot allow this 
amc'Tidment to be moved. 

Mr, Gaya Prasad Singh (Muznffarpore. cum Cluiinparan: Non-Muham¬ 
madan): Sir, during tlu' last tliree weeks that we liavt* ht*t'n discussing tliis 
Bill, it was the jirivilege of the Honourable the Finiinee Member to stand 
uj) and support the ^lajority Tle])ort of the Joint Select Committee, and, 
from Hk' way Ik* su])p<.»rted tliat report, it appeared as if the majority of 
till' ineinhtM’s of that -loint (’oiniuitiee wore tlu* embodimt'iit of wisdean on 
iluit subject. 

The Honourable Sir George Schuster: Exceptions pro\e the rule. 

Mr. Gaya Prasad Singh: But so far as the present amendment is con¬ 
cerned, the. facts arc reveist'd. Ti is now onr ])rivilege to st^iiid up in siqiport 
of the Majority Beport of the Joint Select Committee, and it is now’ left 
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to the (lovcrnnioiit to throw overboard what tho majority in tho Joint Select 
Committee have done. Jt will l)e seen from tin; report on this Bill tliat 
with the exeejition of the two Government members, T mean the ironoiir- 
able the Finance Member and Mr. Taylor, all of ns, ninnbering about 20, 
supported, ine.hiding the European members, the inclusion of suh-calnse 
(2) which is under consideration. Jt will, therefore, be seen that we liave 
got iull amount of support even in tlie Joint Select Committee*, which con¬ 
sisted of about 14 members Irom the other IJousc. Now-’, tin* reason for 
the insoHion of sub-clause (i/) has been very clearly set forth in the report 
of the Committee itself. With your ])ermissi()n. Sir, I shall read one sliort 
paragraph from it: 

S, iiuh-rlau,<i‘ (7) p/).—We consider that one of the most vital points affecting 
the sncce.ssf 111 operalion of the Bank will he the j.M.’irsonality and (|auliftc.atioiis of the 
Governor. Ft i.s in oiir view essential that he should he a man who will command the 
confidence of t.he public generally and particularly of hanking and commercial circles, 
so that the policy of the Bank which will largely depend on ids guidance, may be 
accepted as anthoritativt*. We do not consider that these conditions will he fulfilled 
unle.ss he is a man wlio ha.s cstahli.shed a position in tho )>usine.ss world and wc liavo 
therefore recommended tho insertion of a provision in a new suh-clause (i*), to cover 
fip]»ointment8 made both under clause 8 and clause 15, that he must he a man 'of 
tested banking exjieriencc covering a period of at least five years’.” 

Tlio n'porl gO(‘s on to discuss the ohjoctioii of <fovcrnniciit to tin,* inser¬ 
tion of this danse, and lastly it says: 

‘‘Wo think it neces.'^arv definitely to provide in the Statute for the exclusion of 
certain types of appointnieiil. which wc should consider niidesirahle. and we are prepared 
to face the neee.s.sity for amending legislation in tho event of oiir words proving in 
practice to he unduly hampering.” ' 

Nwv, w'ithout disell»j>ing any secret of what Iranspin'd in tin* Joint i:^dect 
Coinmitti'e. I rniglit he pcTiniited to say that many of ns wme obsessed wit’i 
the feeling that (lovernvnent had inath* nj) their mind in midving a cer-vn 
appointmc'nt as Governor of tin* Bank, and w*e wanted ti.» preclude the pos¬ 
sibility of his ajipointincut. 

The Honourable Sir George Schuster: 1 can assure my Honourable friend 
that Government liaxr not madi‘ up Un-ir miinls. 

Mr. Gaya Prasad Singh: Tin* Ronourable Member said so and I eeriainly 
ivce(‘pted it. hill tlieri' is this Gr)vermncnt of India whidi is a subordinate 
hraneh of the 15ritish aclministration in TiOndon, and I should like to know 
w ind her my friend would get up and say that the. Si'cretary oi State for 
India lias not made? ii]> his mind with regard to the appointment ol a 
parti(uilar person. 

The Honourable Sir George Schuster: I have, already given an assurane,e 
on that point. 

Mr. Gaya Prasad Singh: T am glad to lla.vl^ this stat.ernent from my 
FTononrable friend. Tf this is so, if Govermm-ni. liave. not under eonside-ra- 
tion tho apfiointmeiit o^’ a ])a.rticiihir gentleman or of a particular class of 
person, why sliould they be anxious to op])OSe the rf‘tc;ntion of this particular 
clause? (Hear, hear.) ' As lias already been stated by previous speakers, we 
have not indented this expression of “tested hanking experience”: it occurs 
in the South African Beserve Bank Act and, as has boon ])ointo.d out by 
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my Honourable friend, Sir Cowasji Jehangir, it finds a place in the new 
Central Bank which is to be established in Canada. What, after all, 

is the objection to this })hras(t wiiich is like a bugbear to the official Members, 
—“tested banking exjierience" ? That is a \ery innocent phrase, and it 
ought to be aj)j)licable to quite a number of j)orson8 who may be held to 
be eligible for holding this appointment. With regard to the fimondriiont 
of my friend, Mr. Kaghubir Singh, it has not bf^en admitted; so 1 need not 
say anything about it. It was a vague and indefinite amendment, and it 
was right that the House has not given permission to that amendment to 
be moved. With regard to the amendment of my friend, Mr. Chinov, J 
must say, it is an improvement thougli it wall, to a certain extent, Uv'Dact 
from the importance which we attach to the insertion of this particular sub- 
claust? as it stands, and [ am not very enthusiastic about Mr. Chinov s 
Kmi'iidment also. 1 would like; to let this sub-clause siand as it is. As 1 
have already yxjinted out, the Joint Select Committee liad about fourteen 
Members of the. Council of State' .... 


Sir Cowasii Jehangir: May I point out that the amenflrnent niov(?d by 
Mr. Cirm(»y is really a eotnpixanise amendment. If (luveininent acce])l bulb 
tbesi' suggi'stions and witlidvaw their amendment, then Mr. Clunoy’s aiiiend- 
rnerit is iisf'ful; but if t'hnernment carry tht'ir amendment, then Mr. (’liinoy s 
amt‘ndm(‘nt goes. If Crovernment lose the division. Mr. (‘liinoy's amend¬ 
ment also gr)(‘S. Tt is only if rToveriirneiit aecopt both tliese suggt'slions that 
Mr. (’Ihinov’s atriendment ean be of any use. 


Mr. Gaya Prasad Singh: It would, under tin* eireumstances, be profit¬ 
able to the House if the tiovernment were to maki' up ibeir minds and 
state whether they are pre]>ared to accept Mr. ('liinoy’s aniendT.nent or not 
That might eurlail tin* sc<^pe of tlu' discussion over tlie Bill, and ] would 
request my Honourable friend, the Finance Member, to let us know this, 
becMusi*. if that amendment of Mr. (’hinoy is not {icce])ted, we might proc(*ed 
on the footing of the sub-elause as it stands in the Bill. 


The Honourable Sir George Schuster: Sir, if it is any helj) to iny Flononr- 
able fi-iend, 1 can tell him id once that we arc not y)rc])ared to accept 
Mr. Chinov’s amendm«.iit, but as 1 have been asked to make that point 
clear, T should like to know from Vvoii what the })osition is. The Honourable 
the Lejuler of the lnde})endent Party has apparently gis^en a ruling that, 
if the Government press their amendment. IVIr. Chinoy’s ri7n<‘ndinent will 
not be put t(j the vote. I should like to know from you, Sir, what the 
position is. 


Mr. President (The ITonourahle Sir Shanmukham Ciiettyp The Govern¬ 
ment aim'ndmont is that sub-elause (?) of chiuse 8 of the Bill be omitted. 
The form in which the (jU(*stu)Ti on that amendment will bo put to the House 
will be like this: 

“That thp words in sub clause of clause 8 of the Bill, from the beginning to the 
end thereof, he omitted.*’ 

Now, if those words are omitted, then Mr. C-hinoy’s amendment auto¬ 
matically goes out, because there are no words Ic'ftj but, if the Government 
amendment is defeated, then IVFr. Chinoy’s amendment will he put to the 
vote. 
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Mr. Gaya Brasad Singh: I hope the amendiHent of the Government; 
will b(i defeated. Sir, it would be very uneoiupliiueutiwy to this .Hou.se 
to throw’ overboard the Majority Boport of the Joint Soleot (yomniitteo 041 
w’liicli all the parties in this House w^ere represented—the rnonibers of 
the Independent Party, the members of the Nationalist Party, the iiieu> 
hers of the Democratic Party and the .members of the vEuro])tian Group 
as well as llu> members of the United India .l*arty, and the. Geiitre Partly. 
.The whole non-otUcial side was united over .the insertion of this ))urti- 
(*ular clause, and, as 1 gather from the report, the .Members of the Couneil 
of State were also unanimous on the insertion of this olaust'; and the very 
fact that the Government are anxious to delete Ibis sub-clause cr(‘ates some 
suspieitni in our mind as to their bond fiden in /this matter. Of course. I 
will not go so far as to say that they have received instructions from the 
Hecndary of Stale to oppose. this sul)-elause ]>ut from tlie 
fact that they urci not ^willing to accept even /this very minor ainendineat 
proposed hy my 1 loiioiirabU' friend, IVIr. Chiuoy, 1 am hit lo wonder as 
lo the motive of the Government, and it would be rather derogatory to 
the House if this anuMidment of the (b)verninent is carried and the over- 
w’lH'.lming majority of the reconiTnendalions on this point of the Joint 
Select ('committee are tlirown overboard. 

Diwan Bahadur A. Bamaswami Mudaliar: Sir, I consider tliat this 
amendment of the Governmtuii is of cotisiderahle im])ort.aiiee to this sidi* of 
the House. T regret that tht' Goverinnerjt should huvt* come ha’wanl to 
move this amendment, ft is a pity that an attempt is being made to 
wear dou’Ti the o])position, if I may say so., and t<> put forward these 
amendmenis in spites of the elear rc’ali/ation of tlu' fact hv the Finance 
Member that the unanimous opinion of the non-tJheial nieml)‘'rs of th.e 
Select (•oniinittee was in favour of it. 1 had hoped that the not(* of dissent 
which iny Honourable fritaicl appended to the Majority |{(‘])orl of tlie 
Select (.'ommittee would have led him to feel that thereby la* had doiu. 
his duty and no further action was necessary. Sir, I am anxious to 
press oil tbv* attention of this House the fact that e.vorv yiarty that w^as 
reyiresented on llie Select Committee was in favour of this amendment, and 
1 am anxi(Mis that my Hoiiourahh* friiTid, Sir Leslie Hudson. tla‘ Li-ader 
of tlu*. f^uropi'an Group, shouhl bear that fac/t particularly in mind 
and that his Group should now* he enlightened on tin reasons why Jk^ 
suitported this amendrnenl. in the Select Cuininittcis 1 should la* very 
much surja'ised if on this occasion they art*, asked lo l.dsi; a line different 
from that enlightened line wliieh tli(‘ Load.*r of the FiUro])r‘an Grouj, ioo.k 
in the Select Committei.*. 

Now my Honourahle friend, the. Mover of this amendment, rather 
ov(Tstated Jus case. If 1 followed his sp-ca'ch aright, he said th.it those who 
had hjinking exyierience—tliat is, jf»int-stock hanking experience if I might 
corn^ei myself- -wert‘ not ijuile as good; hr went so far as to say that their 
vision was cribbed, c.ahincd and confined, and that they iriovi d in narrow 
groove. The logic of the argument was that finyhody who had hanking 
e.vperionce ought not to he af)pointed Govc'rnor of tlu* Pi'sorvi- Haidc. Sir 
Cow’asji Jeliangir did him an injnstici; wh(*n he, said that wdiat he said 
W 7 . 1 S that those who had bunkiag (experience were not necessary. My 
Hcmoiirahh'. friend. Mr. Ayangar, w’cnt further; he said that they would 
be (dogs in the wdiecd, that they would hamper progress, that their vision 
was narrow and that, with their narrow' vi(‘,^v of commercial hanking, they 
could not reach that high altitude from wdiieh, as Governors of the Ileservo 
Bank, they would have to manage the destinies of this country. 
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Mr. Muhammad Azhar All (Lucknow and Fyzabad Divieiorifi: MuIuuti- 
iiiadun Kuml): 1 hope the Honourable the Leader of tlie United India 
Party also will enliffhten us on the reasons which led him to supjjort thti 
others in this amendment at the Select Committee stage. 

Diwan Bahadur A. Bamaswami Mudaltar: My Honourahle friend, the 
Finance Meiriber, was very keen on one aspect in the setting iij) of this 
Kescirve Hank. He said, the commercial community and the business 
world in this country mvist have perfect confidence in that Ihmk. 
said it was essential that commercial and banking o])inion sliould feel 
that this Bank was in the interests of hanking and commerce and that 
lliostj interests should co-operate in the setting up of this Bank. I would 
ask my Honourable friend whether he is not by now satisfied that the 
overwhelming ojiinion in eoinmercial and banking eireliis w'iil he satistieti 
only if a Goverrur with hanking experience is appointed. If that is so, 
wh_\ is Ik* g<jing hack on such an inijartaiit ]>rovision. The (rovemor of the 
Bank will <K*cuj»y a pivotal position from which all the activities of the 
Bank will he judged. I’he Directors are there upto a ctrtjiin stage 
and can go no farther thaTi that. It is the Governor of tlie Hank who will 
r> Noon position. That is why we on this side of the. 

House are an.xious that that Governor should he ji man who 
eonimauds the (!onfidence of the Indian commercial community. 1 come, 
to tlie Kuropean commercial community, to the public opinion of tinancial 
and commercial cireh^s in Kngland. Can the Honourahle the J'"inanci‘ 
Memlier Siiggcst for a moment that the commereia! and limiTicial circles in 
Kngland, tin* Bank of England and the City of London, would be shoerkod if 
wc, were to introduce a provision that the Governor of the Central Ifank 
slioukl be a man of banking experience? Dare la* .suggest any such thing? 
He knows )K*rfectly well that he <*Jinnot. Sonu'hody sitting in a dark room 
in Whiti'hall, hut not the S(‘C‘retary of State, may suggest that this is an un- 
jK^ccssary ijualilicalio:i. But 1 challenge him to tell me the name of 
any hanker in England wdio would say that this (|iialification is uniu'ces- 
sary. Opinion has been tending tow'ards the j>r)silion (hat the South 
African Government has taken and which Lord Maernillan took in the 
re|)ort alxait the Canadian Central Bank. They art* all mnn* and more 
anxious that the (Toveriior should be in close touch and co-operation wdth 
the (jonirnercial hanks and, therefore, hanking experience' on the ])art of 
the Governor wdll he a very good asset for him to command tin* confi- 
dtuice of the (!ommercial banks. Take, the question of financial f‘xpt*rieiice. 
If my Honourable friend suggests banking or financial experience*, it mere¬ 
ly means that a man with financial experience may alsf> bo appranted and 
a man who has not got banking experience may also he M])pointed. I 
c.annot conceive how a man, who has neither banking I'XjH'rience nor 
financial experience, can ever be appointed as a Governor of the Bank. T 
hope that my friend, the Leader of the United India Party wdll explain 
the conimdnim to this House how a man. who has neitlier banking ex- 
periencK!, nor financial experience, can over be fhnugbt of by any (lerson 
who is out of bedlam to be a. fit man for the ])ost of Governor of a Central 
Bank? Tliereforc, when the alternative was put before the House, we 
were right in thinking that it was a perfectly frivolous amendment. It 
was vague and impractical and it was absolutely no use asking this House 
to consider the position seriously from that st-and point. My Honourable 
friend suggested that if the clause regarding banking experience is there, 
it would considerably hamper selection. My Honourable friend has not 
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realised the wide ehoic^e that has been given under this Act. The 
Governor of the C(int.ral Bank can be any ]>erson of any nationality 
wherever it may exist in the wdu>le world. Wtj have prescribed qualifica¬ 
tions for the shareholders and they must be of a particular kind; they 
must bo resident in this country. But we have prescribed no qualifiesation 
whatsoever for the appointment of tlie Governor of tlie Gentral Bank. ITe 
may be a Czcho-Slovakian, he may be an Armenian, he may be a German, 
he may belong to J)e Valera’s Irish Free State, he may be of any nation¬ 
ality. We have not prescribed that he should be a resident of India. 
With this wide ithoiee, does the lloiionrable the Finanee Mcnnber suggest 
that this qualification of banking experience will lu' of such a nal\ire that 
it will restri('t tlie selection? In the Soutli African Act, they not only 
prescribe that In* iriiist be a man of tested banking exj>erience, but they have 
prescribed that lie must belong to Briiish nationality and must be resi¬ 
dent in Soiiili Africa. I ask my Honourable friend t(^ (ionsider lunv little 
places can evolve a system under wbieb tJiey can find a GovcTiior of 
that exjierience for their Gentral Bank. For the Gzi'clio-Slovakian 
Cimtral Bank, the Governor must be a Gzocho-Slovak. The Rumanian 
law says that the Gov(‘Tnor must be a natural domiciled subject, of 
Rumania. Tiny try to have a Belgian for IIk; Belgian Central Ihink. A 
man of I'e.ru for the Peru Central Bank, and a man from Chili for the 
Chili Central Bank. These peojile are able to hnd a man fit for holding 
the position of a Governor of the Central Bank from amongst' themselves. 
Now, we come to our Governor wlio can be clios(*n from all ov(t tlie 
known world, lie can be chosen from any part of the Britisli Empire and 
outsid(‘. the British Empire. The one qualification that the Jfiint Seh'ct 
Committee unanimously insisted on, from Sir Leslie Hudson—I will not 
say downwards—but right up to everybody else in this House, I mean 
tlu*. non-official Members,—is that this q\iulification should l>e put in. 
Now. my Honourable friend, the Finance Member, says that if this is 
don(‘, the freedom in tin* matter of selection goi's. lb* thinks Ibal this 
matter is so vital that he would rather not have tliis clause at all. Tli(‘r('- 
fore, lie must movi^ this aiiiendnamt. Now, 1 would likt* to ask my 
Honourable friend if JTe realises the objeadion of the banking and eommer- 
cial commun'.ty. My IJonourable friend knows that his Department hf*a 
come in for eonsid(;rablc criticism for the way in wliieh tlu'v have been 
managing the ciirreney polkty in this country during the last ten years. 
Every banker and every eoniinercial man has criticisc‘d the policy of this 
GovrruTnent. Miudi of this w^ork is going to b(‘ done by the Governor 
of tlic (’imtral Hank. The note-issue will be in his hands, the 
curnaicy policy will be in his hands and, therefrire, they say iliat we must 
not have a inemher of the Bureaue.raey as the Currency Officer of the. 
Government, of India as has been the case heretofore. We must have a 
man with liaiiking experience and a man who is in touch with the banking 
world. This man musti be a ineniber of the banking world so that he 
may discharge his duties in the interests of tlie coinmerca’a! community. 

Captain Sher Muhammad Khan Oakhar: What about the period of five 
years ? 


Diwan Bahadur A. Eamaswami Mudaliar: I wisli my TTononraide 
friend, tiie Finunfo Member, had asked me tlial. qneslion and then I would 
have replied to him. It is no \iae replying to my llonourahle friend. 
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Will my Honourable friend agree to this that he will vote down this 
amendment of the Govtjrnmenl. and then support ua if we drop the period 
of five yoiars ? J am willing to tala* that spf)rting (rhanee with rny 
Honourable friend who is also a gallant Member. 


Now, Sir, 1 suggest that it will be a travesty of all understood pro¬ 
cedure if the opinion of Honoimible Members and tlie headers of Parties, 
who have been parlies to this suggestion in tlie S(‘l(‘et ('eijnmitte.e, were 
to be thrown ovcrljoard witlioiit any reason and if this ITonse were to 
ueceyd. the aniendinent which has h(‘C*n movtal i)y the. JTonoiirabhr M'^un- 
Ixjr on behalf fjf the (iov(‘rnment ? It will do no gof)d. It will vnendy bo 
an irriialing aiiiendirauit if I may say so. J eonside.r that it will merely 
upset those interests whi(*di the 1 lononrahh! the. Finance. Memh(;r himself 
is s<j anxious to reeoncih*. Jt will ereat(‘ snspi(*ion in the minds of those 
whom he wanis to rc'giinerit on his sidt* and v liose. autlmrity and snpy)ort 
and goodwill he wants. Does my 1 lonoiirjdde friemd really suggest that 
this aniendinent is of so grave, a eliaraeter that lie can take fbe .? isk of 
antagonising tin* Ibre.es on this sidt* <if the T]nus(‘? If lu' thinks tliat his 
hands an* iit'd. IIumi let it be <leeidf d hy the oveiwbelrning opinion of this 
IToiisi'. Ijcd. the clause lie there. The ITonourable McuhIxt then has a 
chance going to the*, (.’(/uneil of State.. .Iii*t him, in the meanwhile, 
eonsull those who an* against this aiiiendment. If lit* still feels that his 
tiands ar«' f';n*(Ml. lot him have this aiin*ndnient moved in the Poniieil of 
State and eoim‘ bae.k to this Hoiis«‘ for ratitieation. I siigg(‘Sl- tliat those 
who are .advising him may not know tlie stiauigtli of the feeling with 
re.specd to this matter and may not h;iv(‘ appreciated the position. We 
U'ant to oive anotlu'r eli.in(*e to these people it: there are 
any la'liind the 1 Ioiioura]>lf the I'inanee Meinlxa*. Wo 

want to give them another ehaiiet* of a]>]/r(‘(‘iatiiig tliis position 
and ()f realising the. kind of nuanimity tliat there is with regard to 
it. T still venture to D)])!' that all my friends will stand by the position 
that tlit'y took iij) in tin' St*h‘C( (’oinmiltia*. 7f lie finds that all this 
miiled e\iden('t' lias been iiiS!idiciont «m(l that y>eoj h want to stick to this 
particular amendoient, then lie will Ii.ive aimther ehanco in llie Coimeil 
of Slab- and IIkmi he can come baedi le Ibis Assembly. Otherwise, I feel 
that this lTou>e will lie stultifying itself and I am sure, the HononrabU' tlie 
l'dn!inc(‘ Meinlier will be stultifying himself if be prc'sses this anumd- 
incnt, 


Raja Bahadur G. Krishnamachariar; sir. it is always a disadvantage 
to fo]I(n\- -Jiieli a di.stin'^mi.slK'd orator as tiiv frirrul, Di-vnn Bahadur 
Mndaliar. and with all the deficitmeios that T liavc to wliieh one has been 
addl'd tod;i\, lunne ly, that 1 have not. studied this Bill at all, T do crave 
the indulgc'iieo of the House to make a fe\v observations. Tn the first 
pla(*e. it is somowliaf difTicnlt for me to understand what the. principle is 
upon which tin's amendment was brought into the Bill and what is it that 
has laslu'd onr friends on the other .side, of the House into such a great 
excitement that they think that, unless this clan.so stands in the B ll, the 
Heavens would fall. T have never been able to understand what it is. 
So far as T can see, there is no question of principle involved, and there 
is not going to be any difficulty wbatsocvo.r. Before T go to.that argument! 
there is one little, point that I wish tc be eleared. .My Honourable 
'friend, Mr. Gaya Prasad Singh,— I hope T am not misrepresenting him— and 
my Honourable friend, Mr. Mudalinr, with all his insight into legislative 
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and parliamentary priK^ticc, stated that if the majority conclusion of the 
Select Committee was not upheld by this House, this House would be 
stultifying itself. Sir, this is a vicious principle against which 1 want to 
protest. 

Diwan Bahadur A. Bamaswami Mudaliar: I said thal the inumimous 
recomnioridatio?! of tlu* Select Oommitloe of non-official Members may be 
acce])t(‘d by the House unless there are Aery gravi*. reasons. 


Baja Bahadur G. Krishnamachariar: Did the Honourable Member say 
that this House is going to stulliry itself hecausii it did not agree with the 
majority*.’ If so, wliei'e is h(‘ going to dovetail it if nf)t in tlu? way sug¬ 
gested by me:’ Is tlu? majority always (*orr(?et‘.’ Sir. we Unevv that, the 
seioTjtifii' world was worried with the i>rohlem of tlu* living hsh wcMghing 
more than a dead fish for three centuries and the scientists of flu* world 
tried to tind out wliat was tlie cause, but they (*ould not arrivi* at a satis¬ 
factory d(*cision, until at last a layman lilce mys(‘lf said: “\Vc will tirst 
w'cigli the thing and see if it is all right b(‘fore we eonu' to find 
out the reason”. They did weight and found that the premise's were wrong 
and they fell to tlie ground. Therefore, .1 am not at all convinced of the 
wisdom of the majority. “They arc' slaves who dare not he in the right 
with two or tliree.” 1 say. Sir, tJjat, so far as the prineipl(' ennneiatod is 
concorncHl, if it is th(‘ idea that wliencvo * the nnijority of tlu' memhers of 
a S(‘loct (Vanmittee arrive at a conelnsion, nndc'r no circumstances should 
you go against it and if yon do. .von will he stultifying yourself, that is a 
principle to whi(*h no one, wlio knows anything about tlu* Select (^om- 
mitttc procedure, would agree*. Tt has been stated tliat this Hill lias got 
the unanimous support, of whom? T thought that. India con^istf'd of Of) 
per cent, agriculturists and that llu' eemmercial interf'st was onl\ a n(*gli- 
gihl(‘ fjuaiitily. All my Honourable friends who have ludhertt^ spoken said 
that the comnir'rca'al communitv was ladiind llu'in. Is it to safeguard the 
interest r)f the (*oTnTn(‘T*cia1 communitv tliat you an* f*onstituting this 
Beserve Rank? Where do Rie agriculturists come in? I eontrihuto the 
largest amount of nion(*y, and the commvn-ial eoninninity exploits me and 
I know these commercial gt'ntleni(*n nujkc moTU'y which somf'tinu's v(.ninins 
in th(* ('OuTitrN and somc'times it goes out. It is mti unhu’tunaie ]iosition that. 
T with all the Members of my community—-T utm not talking li(*re of the 
Hrahman ('omirinnit v, hut of tin* agricultural community, - it is unfortunate 
that we should ho left alone. T n’sneetfnllv ask, what ha])])eiM‘d in this 
debat/* during the last four r)r five days? T do not la-ofess to Ix' ;i great 
politician or one wlio is in toucli with the current political problems of the 
world, but ] believe, in sc'ason and out ('f se.ason, by questions and resolu¬ 
tions .and amendments of Acts, time after time, we have always been 
insisting that then^ should be legislative t revision in regard to tlie appoint¬ 
ment of Tiidi.'ins. A j)oor man like myself, without the stormv eloquence 
of rnv Honourable friend. Sir Cowasii Jehnngir, or the stalely well-balanced 
periods of mv TTonourahlc friend, Mr. ATudfiliar, or the moving eloquence, 
in right Parliamentary fashion, of my Honourable friend, ATr. Banga Tver, 

T tried to indnc.B mv Hononrnbh? friends at least on this side of the House 
to agree upon the. important firineiple that, where a question of appoint- 
nient is involved, you must liave an Indian. T tried to induce them to 
with rnc; No one can deny that it is not a question of principle. 
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You may or may not agroe whether it is advisable to put it in. But you 
must agree that it is an irrjj)ortant‘ question containing a vital principle so 
far as India is concerned. No one can deny that. Yet what did I find? I 
had been looking at them most piteously when I was speaking and asked 
my Honourable friends for their support. But, Sir, neither appeal to their 
sense of justicje nor apj)eal to their sense of pity for the poor man would 
induce theiii to accept, what? I do not want it at all, 1 am a poor man, 

I know I belong to the, dej)ressed community, 1 did rn)t want them to sup¬ 
port me, hut I want(^d them to support this vital principle. 

Sardar Sant Singh: Do you want to cut your nost) to spite your face? 

Raja Bahadur G. Krishnamachariar: AI\ Honourable friend, Sardar 
Sant Singh, must know that lie allowed us to be defeated the other day 
by his absence, her'Musc we certainly would have won if ho had remained in 
his seat without going out buying rrjot-or cars or taking motor trials. Dot 
my Honourable friend have a little patience and allow me to go on and 
then say whether 1 am eutting my nose to spite iiiy fa<ic. I am only 
trying to bring these gcaitlerrien, wdio seem to have lost tlicir beads over 
the majority of the Select (’omndtha; report, hack to tlieir senses and to 
a correct pc'rapeedive of the y)()sition. Tliat is what T am trying to do. 
After all, th(‘ position is this. Not having admitted questions of vital 
prineiy)!e, my Honourat)l(* friend, Mr. Mudaliar, now says, this is the most 
ijTiportani aniendmer)t so far as this side of the House is coiUM'rned. I 
too belong to Ibis sid(‘, but it seems to Tri(‘ beh)ro 1 can rcgree to this 
thing as fa'ing of vital interest to this ] art of the House. T shall try to 
f)ul forward my o)viectif>n a?id T have got to s(*e if those Honourable Mem¬ 
bers who would follew me would cmivine,* m(‘ of the ineorreetnoss of rnv 
position. 1 ,am not om* of those y)orsons who assume infallil)ility, I am not 
one of those wdio having mad(‘ up their niinds would not even care to look 
/it the s!igg(‘slions of other Honourable Members, but 1 am quite open to 
('onvietion until the last moment. wb/it is the position? This is an 

irnf)r>rfant amendnuait for two reasons. South Africa, unfortunately, 
never li/id .a .gorvl odour /imongst ns on this side? of the House and what 
South Afriea’is do, wo do not jigroc* with. We ahvjiys fight them inch by 
iii(di, but fodav the Soutfi African (lOvermnent and tlie South African peoT>lt; 
have been held up as an cx/miph' to follow'. Sir, evcai if tlu'v were right, 
r am not going to follow' the Sfnith Africans, because tluTe must be 
something beliind it all. Sir, a very distinguisliod politician, who is now 
no more and who had the unique distinction of being called by the T'.ngbsb 
y)pople “honest John'’, said, wdien W(‘ were asking for reforms: not 

.ask for the fur-coat”. Sir, T believe the fur-coat is used more in C/inada 
than .anywhere cdse. 

Sir Oowasii Jehangir: Has the ITonourahle Member come down to 
arguments of this sort ? 

Raja Bahadur G. Krishnamachariar: Tinfortumately we are not all of 
us on the same level of intelligence. Some persona have got some sort of 
argument wdn‘( h mav be very useless, but T am glad that my ITonourahle 
friend has .it least accepted mine as an argumenc. it may be a good argu¬ 
ment nr it may be a bad 'argument. That is quite different. Tt all 
depends upon our training and the grade of intelligence that we have 
attained. W’hen T asked my Honourable friend what would happen if there 
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is a (litTureiKu; betwin-n thu Central Board and the Governor General, he 
asked mo to and i-cad the Bill. His suggestion was tluit the Governor 
General with the concurrenee of the Central Board .... 

Sir Cowasji Jehangir: May I point out to my Honourable friend that 
it is not “witli the fonourronco of” under the Tlill. I aim])ly wanted to 
draw Ills attiMitiou to this iu the Bill. “After the recommendation of” ia 
a very diderent thing from “witli the eoncurrcnec of”. We were quite 
prepared to have “witli the eoncurronee of” if the Honourable Member 
0])])Osite would havi' agr(H*d. Kow tliat 1 have understood the question of 
my TTonourahJe. frii'iid. 1 ]>oiiU it out. I regret not liaving eaught tho 
questi<in of (he TTononrable Member properly when ho asked me when I 
was spciaking. 

Raja Bahadur G. Krishnamachariar: 1 say, 1 am putting this qu< s ion 
in order to make, up Ill^■ mind 'I'iir' answiTs thai I get to these (]ue,slioii8 
will elear my ])osition. Do our friends who put forward the opposite view 
and who praetieally (daim infallihiliiy to the eonslusioiis arrived .‘d. by 
tlunn in tlu' Joint Select (\>inniittt‘e, do they or do they ik)I agree* tli-it 
th(‘ (iovernmer.l want to bring into (‘xistt'iiee a workable lh‘seive Bjuik? 
Do tbev or do IIk'n not agree tliat tbe lies(‘rv(‘ Ihmk is an absolute 
necessity ludon* responsilnlity at tlu* Centre (‘.ould be* brought Into ovi^t.- 
enc('V Assuming ttu'se positions, as 1 taki* tliem tliey are, namelv, that 
W(‘ d'j want a lles('rv(' Hank and that tlu* (ioV(*rnment of India—1 !»ni 
not d<'f('!iding (lie < loviTiniu'nt at all—in s]>ite of tlu* wiekt'ihu'ss tha< has 
ht'en a1tj'il)ut(ul not to tliis (loveriiment, but to tlu* gcntk'man sitt'iig 
tlu‘re at tlir (Jlu-r <‘nd of tlte wire (kOOO miles away, assuming that Hie 
Ciovernniful of India want U* givt^ nisponsibility at the (k'ldiH* alti-r hring- 
ing the Ihsi'iwe Ihiuk into existone.i*, wind is the ]>osi1ion, I say, it 
M'duees its('l! 1() nil jd)snrdity. 'Plu'y wnid to (‘stahlish the Hank' and 
they snv tli.d, unl»‘ss \o\i estahlish this P>aid\, ycau* ri'sponaihility 
al tin* Centre* will never come. Tlu'v tala* the trouble* of inviting 
so many (*stiinat(' geidlemc'ti to JHigl.md, there they sit in solemn 
conclave, write tins r(*jK)rt, get lids printt*d, and give; it to us; 
my 1 h.iionrnhl.* fiieiid. Sir (l(*org(’ SeiiiisU*r. within a v.C(‘k or ten da\s, 
by burning his midnight oil pjo]»ared this Hill and intro(luc(id it. in the 
Ass(*ndd\, fonglit for it inoji by inch and, at tbe end, did whalV Wrack 
file Hill. Why? Het-Miise tlu* Secrelar\ of State in his jiiac.hinations is 
going to appoint a man who does not know anything about central bank¬ 
ing, because that man will come and ruin your Bank and the result is 
that all llu'se endeavours are fruitless. Surely then* is something, a 
litth* l>il more wist* than thai a<*lion. If the (lovernmead did not want 
this llesc'T'.'e Hank al all, they might have sal tigiit as they sat tight over 
so many things. Por inst.ance, what did the Joint PnrliaTiuintarv Com 
initt(*»*. do in tiie \ear lOH) hefon* the present reforms eamc into exist' 
enc(*.? PluH said that, as soon as may he, land n*venue must he a snhie.et 
aTnenahIo to Hu* vote of tl'.e Degislature. Have tliov brought that into 
exist.enc(‘? Of course tliero are lots of reasons why they did not do it. 
whetlu*r von consider tlu*Tn right or wrong. Likewisig if they did not 
womt to hav(* a Deserve Bank, they might put- all sorts of objections and 
sav. ‘‘We do TK)t want this; w'e shall sonu'how t)r fJlu'r trv not to bring 
this Keserve Bank into existence.” There is a lu)Ok ,called the “Artha- 
Shastra” which is a very old book in whieli it is stated that it will never 
do for a Government to fulfil its promise to its people entirely. M.ake 
the promise, pretend as if you are fulfilling it and then go on and on. 
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I’rornisc, pause, propose, postpone and end by leaving things alone. 
That, Sir, is the position wliicli they can easily occupy and as they have 
occupied times without niiniher. Therefore, I (hicline to believe that ".here 
is any iiiachinaiion beliind the opposition to this clause. Whereas, 
suppose you take the clause ns it is. You say; “tested banking expen- 
enco”. 'Hure is no definition of it. Who tests, what is the lest, what 
IS the standard and who should bo. satisfied? My Iluiiourahle. friend. Sir 
Cow^asji Jehangir, with his intimate ac(piaintance with banking and com¬ 
mercial business, may not agree to the test put forward by Govcrnrr;eiit: 
and T in niy ignorance and, with the only interest which counts, which 
has not so far hoc'ii re('o^mised by our friends on the other side, will s i \ 
what do Oovernment say? It is all right. We want this ]ies(‘rve Bank, 
none of us wjints to wreck it, start soiiiethirig. You can always put for¬ 
ward arguriKMits. ff you want me to argue one w'ay now, I will 
do i1, and if you W'ant nio to argue a different way after lunch, J will 
do that also. Theua* is a little?, hit of an incident whic-h probably 
1 might bring to (lie notice of the House. I believe it was His late 
Majesty King William IV who told the tlicn Lc^rd Ghief Justice of Kngland 
that tlie. only dej>aiiineiit of his Oovernnu.ait which wastes time from 
morning till evening were llie courts of justice. The Chief Justice did 
nol know what to do and stud to Ills Majesty: “Will Your Majostv kindly 
attend oiu' day wluai an important <ase is being argued?*’ Tlie offer w’as 
accepted, a day was fixed, an important case was ])osted for hearing; 
the most eminent (‘ounsel In-ning hei-n retaiiu'd tlu‘y W(‘nl (»u arguing. 
In the morning, ue to liineli time the li artied counsel for the apf'clhint 
W'ent on ergning. When lie finished,, ]Tis Majestv wh'spereJ to tin' Chief 
Justice': “W’lijil is (here (o he said hereafte'rThe wloK- thing is very 
[dain, give' the* deeasie.ii in Ins favour”. ]-iut the lifird Chie'f Justice sail; 
“Will \'onr .Maj(st\ kindly In-.er tlu' otlier side *dso?” Afte'r mneh, tlu^ 
otheT ".Ide ai-g'.)ed and, \vhe(» the' argume-nts were' ove r, turning i<, the King, 
lit* saiil : “Wdiat does your Majesty say nenv?” And tlu? King said: “Ah 
that I (‘ail sav is that hotli of llnan are* tlie biggest Idaekenards. ” 
(LaiigliterA That. Sir, is the position to \\hi(*h T would reelnce' m\:-^olf if 
I began (') ar;.ai(^ both ways. Tlu' ]K.>i!it i.s, \ou have got soiiK'tlnng te) go 
uf)on. And unless this is a ejiiesiion of nrineipli'. which I de-ie —-.md I 
have, already stated to tlie ITouse liow' (pu\stions of principle' liavt- been 
troale'd so light-heaiiedly,—alleiw the thing to go on. Yon can aKvavs do 
W'ith tlirec. \<Mi (‘an .dways do with thirtee'ii; .and if it does not waad', »*ome 
Itcre .and linn We shall ann'iid. T’ yon Avant the 100 per cent perlectiou 
stage, yon will never he able to hav(' it. Const'ejnenlly, in vie'W e>f the 
difficulty of ceurnng to a coiiclu.sion a.s regarels tested lianldng e.xperienco 
and all l!<at sort of thinLg hedier not h-'Vi* tliat sort of (liinn at all. 
’riiere are* not veu*' many eir-aHtications laid down for tlu' (lov.'rnoi’ inel 
I kiU'W in Madras the ejiialification lor a ^liiiisU'Tsliip is not to have anv 
ealne-aliona! c] nalilic.at ions. (T.aught er.) Tile- loss e'diieation y«)n have' the 
hett*'?-. Il.avi' \ on failed in your middh* school e’X.amn'.at ion ? ^’(’>u are 

lit foe a i'.l iniste'i-ship. Did the Madras Gove'rnmeiit break dowm Of 
4 *onrs(', it Avent on all right and mi.Trily. (k>nsi‘(|nen11>. .allow them to 
apiioint. a Gove'vnor. Kind fault with them il he is luit ahh' to weirk. 
Yon '' ill i rohal'le find that the* man who aou helie’ce'el dot's not kne'iw' any 
thing af)out it is the best man in the W'orld. 1 am not. at all a defender 
of tile* Indian Civil Servie'e. I iiavt* got a gi'eat le'ai of grie*vanee against 
tdi('m as T linve been staling here from time to time. But T do not A\a*int 
to put all of them in the same block. There are some gentlemfin who 
have been in service, w^ho are greatly in demand in every place, for high 
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tmd clistiijguished f)()sitions- Whereas, as a pliilosopher said; “We are 
talking of the good Yesterday tliat is past but when tliat yesterday was 
with us wc never apprecialed it”. In the sanje way, you probably have 
got a good man; you do not know any tiling about liiin, you think bo i« 
no good and, therefore, fight against him. Do not ])iit it uyion individual¬ 
ities. When the Finance IVIianlier says that they have not made up their 
minds, believe that tliey have' nol made up their minds. 1 am pe^’fVeily 
sure that, if tlie elioice wore lefl to Sir Cowasji dehangir, lie miglit select 
the very host fierson, Inh I suppose other rsous can do tlie same thing, 
(’onsoqiieiif l\, I snianit that until a satisfactory answer coiiu‘s to all fhese 
points, ii is soini'v\hat diiVuailt to follow these great assuiiijitions of 

infaliibilii'« and assigninj' an iin])oriinua* to what, after all, af'j)e‘irs ta 
me a v.oi-k of evi*r\ day life whieh could he fiilfilh'd vvillujiit hi'.iiig down 
any verv serious, important or dilfM-iill conditions 

Mr. Muhammad Yamin Khan: Sir, when the Sharidioiders Bank comei 
in, W(‘ all expect that the man wlio is in charge of llie lhank must bi* a 
man wlm must loot, to ibo inK^resI of .-ill poop)(‘ eoueeiiual and we want 
Ibat 1be man who is al tlie head slionld l>e capabh' of carrying on tbo 
‘>nsna'ss in tin* best manner possible. There were certain inisaiiprelu'u- 
.sions in the minds of the ])eoplo and Ihe members of llu' Selrct Com- 
mitiiCe when this (juestion ^v.as being discussed at iho Select (’oniinit tec; 
it was tliOMglit at tli.ai time tliat certain naiia'S were suggt'sled ubich 
wea'i' inuhr coiisiileration ».!• th.ii a certain norson liarl bc' ii already seh'ct- 
t'(] jo be iht' (lovernor of Ibt; Hank, d’bis Ital to sta'joiis eonsidoration 
iiy the S(‘h‘ct ('oinmitlee. 1 ;iiji not going to nanu' the giaitleman who 
wa.s named tlcre. Iiecanse it is vrrv imidious to disiniss .any ] ersonalilitis 

on the iloor of tin- House and say wlietlna* a man is good or bad: J will 

not (aaulonui a nia.n simply bo(*:nis«‘ Ids nana* was taken uj) by ct'rtain 
p(' 0 |th‘ or by pressmen; but tlnaa' was nn(loni)tedly a tdiul of appia luaision 
in the niiiuH of njenilu i's ol tin* Stdoct ('ominitUa Unit wliiai lliis Bank 
came into exisliaice, c(a*lain individuals might lu' ]mt who bad .already 
been si'leclcd ('V(ai before the Bill was pjlssed. If tliat U(‘re so, we would 
liav*‘ a.!i de]>lorrd it, and we wanihl not like sii<*li a thing to in- doiu' l)efore 
a vr)ti' in this lloiisi’ liafl l^a n pnssed. I am glad, llu-refore. that the 
Honourabl'. tin- I'inance Memlaa* ha-; ‘a\eii fnll .assuranta- tliat no such 
thing has hai)i)ened; .aiiil ue Jimst take tjial assurance; \\c cannot go on 
chalk, ngin-j .and diaiving lii.s statenuao.. I would like to have (he best 
man and 1, tiua' lore, iliink ibai it will i.ot b** j>ro)>er to havf‘ as tiovernor 
<^f the Ibauk any (au* w.iio is in the permanent siawiee of tin* (lovernmtmt 

<>i' .India at pie>» ui . such a man will creatt* a misajjpnditaision in the 

minds (d‘ the public as well .as in (*nr minds in Ibis Legislature. T do 
not say linil sill iiK'inbers of the jjermanent service, are so bsid that none 
of I hem is (aipaliie of Imlding ibis good [»osi1ion: there may Ix' some who, 
if lh(\\ de\ote their minds to this, can be very suitable for Ibis job, but 
th{‘ coinilr\ b.as betai iigbling that people of tb(^ pertruinent services 
should nd always be taken, aiul that chances should be given to those 
who are not in I lie pi'rmanent service* and that tlieia* should ho wider 
sco]>e for seU'ciion. I am, tlieieforia al one with my Honoimible friend, 
Sir Cowasji rl(diangir, that Ibis House will never endorse the idea, that the 
first (lovernor sbou]<l be one who belongs to or is at |)r('sont in (he per¬ 
manent service, At the same time, 1 lio]!e. that the <Jovernor General 
in (k)inicil will be. allow'od to make a good seli'ction—a man w'bo has got 
really pr.ictical banking or financial ex[)e.rience. I would not like to hav* 
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:a man with no such experience, because, in that ease, there will be no 
'Confidence in such a man in the minds of the public. I expect that after 
the speeches and views expressed here., I.h(? (iovernrnont will take it into 
serious coiisideration that . wIumi they iinike lh<‘ first selection, they should 
select a pcirson according: to the wishes of tlie House and not one that 
mi^dit he dej^recate.d by this House. I am perfectly sun* that the Gover¬ 
nor General in Gouncil will not do otherAvise, hut will m(M*t Hu*, views of 
this HoiiS('. 

Three amendments hav(' been ])roposed on three sides—the Govern¬ 
ment amendment, Mr. (Iiinoy’s ana ndrnent and the addition made by 
Sir (!owasji de.lian^^ir. I shall first clear my own position. Although I 
have, not app(‘n(l(‘fl any notes of dissent on many points, on wliicb I 
differed from other nuunlxTS of flu* (.'on unit tee, I have yet invariably 
hai^ht for those t)oints la^re in the IIous<-. hca- instance, althou.qh I 
did not. put in a note of dissrnt that no [n-rsr)n shoiihl hold more than 
shares, whicdi was niy view in tin* Seh“Ct ('oinmitt (‘i*, L stuck to that 
])f)silion in the Asseml)!; . 1 was of (he o])inior) tljat t]»e shan'S for 

different art-as must Ijr* (jii the population basis, and 1 i’oijf^ht for that 
hei-e aUo. W’lieiM-vtr I was eoiiviiuMal that a particular thin*: was p)od 
for India. I slov»d up asul said that it wa.s good lor India, irr-'speetive of 
whellur I found support av mat. That is not my business: my work is 
tinisli(‘(l as soon as 1 place niy views before ihv House. Jn tins mailer, 
as 1M_\ 1 lojiojirabl * friejids will i‘eineiiil»er. it was t)pinion at. that lime, 
that I was jiot in favour of ibis aJia'ndiiu'nt : wlieii it canif* before llio 
Gonuni'le'', i A\;e, opposed to ]»ulliug in ibis live years limilalioii and I 
was not willing lo have ihe word “lested” ;it that tijiie. 

Mr. S. C. Mitra: With v>nt “t'’>te»i’* and “five yc'.ars* e\p('rieiK*e’’ '.vil- 

yon be a'jreeable '* 

Ml, Muhammad Yamin Khan: 'I'lnu was my position even m the. Seleet 
C'oiniiiiitee .and it wunid liav'e b‘‘en my ijosilio-n here if llie Honourable 
Members had not objei'ted to tlie anu‘ndmen1 which liad bi‘en jnit in, 
and 1 said i was vsilliug < \en lo ebango the word “aiur’ for the word 
“or", la-eauso j want a man wlio has practical l)anl<iipg t'vpf'riencc, and 
1 would not, like lo bav* one who has bad no such e,\])erienee. But 
unforl unalelV ila* .aint-ndmeiu wliieh was mov«‘d by my. Honour.able 
frieiul, Knnwar Ilagbubir Singh, tboiigb it was aeci‘])te(l by the Govern¬ 
ment, was f)lyje(*tf'd to on ieeltnical g]'(.rinds. .itkI that has inadt* my ]^osi- 
t.ion \rv\ very waak. I will exjiJain ^\by 1 am op])osed t.o tliis. There 
Avill b(' two kii!'!'-. of ap])ointmen! : lla* .'irst apj>ointnuait of tin- (iiA’i'rnor 
and the appointm<'nt of tlie Goveiaior latei’ on. A- tar as tlie second a])}Kdnl- 
nu*nl is coiu'erin'd, wa* know that that will he inadi* by the (lovcrnor 
Genei-al afte]- taking Into <'onsitl(‘ration the n'eome.K'nd.ations the Cen¬ 
tral Jioard. 1 will n'qiu^st iny Troiauirahlc frit'itd, Sit; ('owasji rlohangir, 
to listen particularly, hecause 1. am meeting his points. .Xs T was saying, 
tin* lirsl. .a])])ointment. is to In* made before tlie Cenii’al Hoard comes into 
being tbrongli (‘lection, and tin* second a})]K/mtmt'iit will ht* madt^ aft('r the; 
Central Board (‘nines in througli election. ... 

Sir Gowasji Jehangir: Tn the first ease, the Central Board w'ill have 
nothing to do with ihe appointnu'nt. 

Mr. Muhammad Yamin Khan: Quite so: that is what I am saying: 
there arc two kinds: the first appointment will lie made by the Governor 
General in Council: the second on the recommendation of the Central 
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Board. That is not ol)j('.c*tt.'d to hy my Honourable friend, Sir Cowasjr 
Jehan^ir, because lie lias a"r<‘ed to this, tliat wo can place some kind of 
coniidence in the Onf.ral Board that they will not make any recommend¬ 
ation for a man wlio has no practical banking ex])tTienct‘. Wc expect that 
people, who will come through election, will exercise their sense and meet 
the wishes of the* shareholders. Therefore, it is only the first appoint¬ 
ment with wliich wt‘ are concerned; and my Honourable friend wants to 
})iit in here a provision about that: he says, no person shall be appointed 
as Governor unless he is a persf)n of tested banking experience, covering a 
period of not less than fiv(‘ years. This provision in the Bill not only 
restricts the first a])])oiritment, but it also restricts the second appoint¬ 
ment; it. ti(‘s down the hands of the Central Board to make their selection 
according to the wording contained in this section, and, therefore, I say 
that it is not in the ijiterest of 'India. SiJ 2 )pose we want an Indian to 
come in as a Deputy Governor, sup]K)so lie has had no practical hanking 
experience of tiv(‘ years, and he picks up Jiis work withiu, say three 
or four years, in a way so a^ to outshine the senior Deputy Governor and 
he fully (pialifi(‘s himself to hold the officii of the Governor of the Bank; 
then, should, owing to any cause, the Governor leavi* his appointment 
prematundy. is this Indian, who iiosse.sses all the riajuisite qualificat.ions, 
to hold tlu‘ ])f)st or to sncceiid the Governor to be dtdiarrod from bolding 
it, simjdy because, according to this 2 >rovision, be has not bad five yc.ars 
tested banking ex^ierience? Certainly, Sir, the inclusion of this ])lirasc 
will go against him. You will Ix' tying down the bands of tlu^ (Central 
Board if ,^ou main' this recommendation. 

Sir Cowasii Jehangir: Does the Honourable Member want that five 
years slamld lx- omitted? 

Mr. Muhammad Yamin Khan: I say that five years is a phrase which 
will act. against the interests of Indians, it. will go against the very cause 
we. are jdeading lor, 

TIh'u, Sir, comes lie* word “tested”. AVbo is going to ti‘st it? Cer¬ 
tainly, this expression has been taken from the Soiilb African Act, and 
! would not like to connnend it lo tlx; llonst*. I would not like the House 
1-0 foli<jw tin model of ilie South African C<oJislil ut.ioii in this matter or 
the peoiile. of South Africa except to treat tliem in the way that tliey 
have been treating India. 


Diwan Bahadur A. Ramaswami Mudaliar; Yon want ns to adopt tlxar 
worst eliaracle.iisi a s and not- tlxar bi'sl ? 

Mr. Muhammad Yamin Khan: I want to treat them in ibis country in 
the same way as they have been treating Indians, and, tberefonn W'G 
have |)rovir|<-.d tlial only those dominions, who df> no|. make, any discrimi¬ 
nation, will luive a right. 

Sir Cowasji Jehangir: If a Souib African doetor invenl.s a vi ry good 
medicine, and if my friend is suffering from a dis(‘asc wliicb can bo cured 
only by that particular mediciiu*, will he refuse to take it? 

Mr. Muhammad Yamin Khan: Tliat is not the, constitution of South. 
Africa, but tlx^ inventor of tlie medicine w'ill he a South African doctor* 



THE RESEUVE bank op INDIA BILL. 


3121 


1 have no grudge against any individual of South Africa. I am now- 
speaking of the Constitution and the Legislature of South Africa, and, in 
this matter, I should not like to follow their model. 

Now, Sir, Jot us consider whether llie word “tested” is a good word 
or a had word. The word “tested” is very vague, as has been explained 
by my friend, Kiija Bahadur Krishtiamachariar. It leads you neither here 
uor thorn. WJio is going to test? Will the body who will make the test 
be tlie Central Board or the Governor General ? Supposing the Governor 
General says in a particular case that the “tested” experience of a man 
is quite sufTiciemt, and the Central Board differs from him and says that 
the “tested” experience is not sufricient; in such a case, who will decide 
between the parties, who will make the selection? Sir, the word “tested" 
will find a loophole always agfiinst Indians, with the result that 
it will always be used against Indians, it will be said that Indians 
are not so good as Englishmen, and so it will not be beneficial for India, 
while it will defeat the very object which my friend, Sir Cowasji Jehangir,. 
has in his mind. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpur cum Orissa: Aluham- 
madan): Have you changed your views, may 1 know? 

Mr. Muhammad Yamin Khan: The sc^cond point is, my friend, Sir 
Cowasji Jehangir, wants to add after the words “the Governor Gc'neral in 
CouiHiil” the words “and flio (Vaitra! Boarrl”. If h(‘ aims i7i tlu‘ second 
insian(*.(‘, that is already y>ro\idi-(; tliat ilu- < Jovernor G•‘^eral will always: 
take into eonsideration the reeominendations rnadf* hy the (’oTitral Board. 
If iny friend has got in view the first ajvpointinent, then, 1 ask Iiirn, has 
he s(5en its practieahility ? Supposing the rK)njin;.tion of a Go\(>rnor in th('. 
first instanee is made; l)efore the appointment of the (’(uitral IJoard. then 
th(‘ question does not arise at all. How will the Governor thmeral and 
the JloMrd go into the question? Thert‘ will h(‘ no Central Hoard in exist- 
erua* ? Whom is the Govcuaior General g'»ing to consult ? Because, the 
.appoint i*H‘nt of tluj Governor will lx* Va hire the apji()iniment ol‘ the first 
Directors. Suppose* the Directors are a]>)>ointed Indon* the app-»i!itmciit of 
t.he Goveru(’V. Suppose tin* Gov(*nior Gener.il in (V)iiii(*il has got a parti¬ 
cular man in view to l)e appointed. Does mv friend suggest tl.-al the 
Governor General, h(‘for(* making the appointment of tin- i )irhetors, should 
say: “T^ook in*re, 1 ani going to appoint you as Director provided yon agree 
to send uji the nam<' of this ;j.entl»'mari whom I am going to ap]ioln!.. as 
Governor”? Does my iVii'nd wish that the Din'ctors snould nut he in- 
dt*pendent .... 

Sir Cowasji Jehangir: Nohody eontended that the Direet.>rs sliould ihJ, 
he iinh'piuideni. Ail that llu’ Dill says ia that tlu* ttovernor General in 
Council shall make the. first ap})ointine.nt .... 

Mr. President (Tln^ Tlonourahh*. Sir Shaiunukham I'iiciivi: By inti n-up- 
tions the I lonoiirahic IMemlter wall ordy make the spe(*(*hes lotigor. 

Mr. Muhammad Yamin Khan: Mv friend says that nobody has said 
that, but 1 say that the Honourahle Member is himself trying to spoil the 
Bill by making tlie anK'iidmont wliich he has proposed. Is he not the 
Ilonoiirahh* M(*inh(*r who propose d that the tvords ‘Central Board” should 
be added after certain words. If that is so, tlien 1 ask him to say when does 
he want the Central Board to be consulted in the first or second instance. 
If it is in the first instance, does he want that the Diriictors should 
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hv a|)])()inte(i Ix'fon* a (foveriior is a])point.ocl ? If my Honourable friend 
ciiriiiot inulorstaiid it. (Lauj^liter), it. i» absohilfly impossible for mo io 
it in liis brain. 1 cannot do that. (Ijaughicr.) 

Sir Cowasp J6ll<ixigir! 1 can .Cfivo in\ H<nu)nrablc‘ friend argimu'nts; 1 
cannot giv(^ liiin brains. (Hiujibier.’^ 

IMr. Alulldiininad ITEinill Klianr i (*iinnot help it. ^rin* ])Osition is clear. 
Wlialcver amendmt'nt lie has movt'd. to my mind, il is a ridi(*u](»ns amend- 
meni. 11 lias fjol no s^aise; it is not j^oinjr t‘> imprf)V(‘ llie Jbll: it is p»infj 
to spoil Die Bill, and it is .‘roin*: lo dtdeal Ihe very ol)j(*et v\bic}i Honourable 
Metnbc'rs liavi* in \i('\v. The result will Ix' that tin* nirta'lors appf)inied 
will hr persons who will be appointed on a eerl.-iin eondiliuii if (Jovernment 
are b(‘m <;n doin.” il. The (bwernmtaii will say: “]..o()K' lawe. We would 
a])poinl \on as DirocM.n* pnnided you voli‘ ff)i- this man". 1 do noi want 
sueb a Idnd oi Hireeloi*. I e. ant people lliert’ who will be ifidt'pendiail, who 
will vefiist' to lu‘ dietat»‘il In by tin' tiovernoi' (lem-ral in (’niiiu'il. who will 
Say: “Jt does laa matter. Tf aou d(^ not aLOee with me. lu're is inv resiij- 
natinn. 1 Miii jiioini; awa \ ". Tint is the kind of p(‘opje 1 want, not ]ieoi)lo 
who will look aftcT their own particular inli*rests. If Ibis ameniinient is 
])assc‘d, it will sptiil evi'i-vlbine and nntbinv- will 1 m‘ d-*!'.'- for the t’ond of 
the ('uuntry. t^oi’ fi\<‘ years we will !ia\e lb»'('(*toi'S wlm will he ]»iii)j';ets. 
W'(' do M()! want siadi penple, Idle i'niir Hirecdors, who will l»e imminaded, 
We havt' made it cdear. will not ht‘ turned »,iit at the s'.W(>el will of the 
Ou\ernov (Jeueral. Tjn‘\' ha.vt' la (‘u p\it nn thn same levid as the eh (Med 
Dina-tors. We have Innuht a»i;l pained the point th;d tla^y must !>•' 
from all political inlliK'iu'es. from enercinn, ro/jn di(Matinn I'mm »li.' Onvern- 
inent nr the (Icwerma* (It nei’al. 'riwpx will !»<• as fret* na n tn eari'v nn tlu', 
business (»f htmkinp' and will jmt carry «>ii their work at the dietatioii of 
the (lovi rimienl. The i.‘St. hunt) nl \nsterday may tni’n not In ht' the 
Alladin’s Lamp later on. My frieiul, fLinwar Ihapdiijhir Sinph's amcTul- 
ment has unforl iiiiattdy been ruled nut of ortka-; ih.il eaiiimt he mn\ t‘d ]iow', 
tiiid in\' v<»'^itinn is that T eanrmi ace» pt tin* ai;iendn>ent movt'd by Sir 
C(.>\\asji delianpir. I would have at'eej)ted lla tlelt'tinii of the woi’ds “five 
years ’ pi'nvitled. of coins*', soin*' (rtln-r words ha<l been deleted, lint then' 
is no aiia-ndmenl to ili.at '‘(feet. T op]K)se(l the insertion of this clause in 
the SelL-ei L'aniniliee and I o])p«)S(- it now. 

Mr. M. Maswood Ahmad: hid \on write onl a:p\ min id ■ of disst'et 
Mr. Muhammad Yamin Khan: 1 t'xpiain^'d it a lonp liioc apo. 

Dr. Ziauddin Ahmad ^Lnited I’rovincts Southern Divisions: Miilmm- 
madan Ihjra!); \Vhe:i 1 liist n-iid notice td'!his aniendinent h\ Mr \vane-ar 
1 1 lonpht It was a pmefieal .joke, and when lie aetnallv he-an to move it/ 
Mlionphi he was sutlerin- fiv.m that ^iiseaso from which I was at-enst-d by 
tbe irononral)!.' the t’inanee Member of sutb'riim, that is, tie- intoxie; tinn 
ot over-iMtelh.oonee. 1 could not possildy bedieve that, any p.'rson wmild 
ever say that 1ht‘. (Jovernor of a lianU should he anybody hnt a person 
experienced in hankinpo This new ar<rnmt'nt advanci'd by the oilier side 
will upset llie (‘iitire tlieory in evta-y day life. I know of a casi^ in wliich 
a Professor w’as ajipoinUid m a Ikdlci^e. not- on account of bis academic dis- 
tinctKJiis, but on acor.unt of Uip finit. Urat bo Imd i.oen tbo captain of a 
football toiiin. lie taught Etiglisii graiiiiiiar not by his knowledge but by 
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the knowledge of ])upils and decided grammatical questions taking votes. 
I am not narrating a story; it actually hajquined in the case of a Professor. 
In one case, he took votes on the ])oirit whether “htiroine” was masculine 
or feminine. (Lauglitcr.) All questi^)ns in grammar were ])iit to vote by 
him and we.n' decided by votes. May I ask, is tliis a sound ])olicv? Does 
my Ilonouruhle friend, Mr. Ayangar, want tliat the banking qm^stions should 
be d(;cid(‘d by the vol.(^s of suhordinale clerks? 

Mr. M. Ma.swood Ahmad; Thai was Ids inast(‘r s voice. 

Dr. Ziauddin Ahmad: Tliel Proh-ss..)- did not eonlinue f<>:’ a very j.,i:g 
time in the Gollego, lujcause buys found IL out; they alwr.ys voted iu the 
wrong dii’(^ction. lint wlial liappoh-d ? Tin* Profess(a‘ was ap?>fjinted as 
a privab(5 tutor to a Mahai’aja. and la- is siill .aioiriL: in tliat eai.ru.ity. Ma\ 

T ask, wliellier the Ijeserve iJauk is pvi\at(‘ lutorsliij- to iJaias and ^faha- 
rajas. tlial <‘vir'y ]>ei's.)n, wlai ir-. ?n4 tjoalitied may !)(• slio\»>(| (.n into ihc' 
flovenini'shi f ' ol ilie Ih^si'vve liank'? Is ihat t). * idVa ? I qiiitf under^liind 
cither amendiinmts that have hot-n hroiigln Torward. '.riie first am'‘iulmt*ul 
was tliat the Word “t<'st(.‘rr’ may he omitlial; I could also imih.*rs1.anil that 
IIm' time limit may he rcdiiei'd or m;'\ altogfuluM omitted. lint I set* 
no sense in the argunn-nt that the (lovcrnor should ha\'e no hankin,'.: e\- 
7)eri('ne(- at rdl, whieli is, iu su})stane(‘, the argument ol my 1 !• an.lu’ahle 
fri<'nd. .Mr. Vamin Khan. 

Mr. N. N. Anklesaria (iJomhav Northern Division: Non-Midiaimraelaii 
Piuid): Will > said that the (loveria*]’slunild not ha\a.- hanking ovn^aionee V 

Dr. Ziauddin Ahmad: d’hat is tie* m(‘aMinir ol' tin* omissi(»n oi suh*elaus‘‘ 
(5). If jny Tlononrahle friend. Mr. Yainin Khan, had definitely moved that 
the woi'd “tested” h(‘ omitted, 1 wmdil not have ohjeet-al' I may havi* 
suppoiied it. hut il is raiher suinrisimg that In' neiilnr nuood siah an 
amendi iif’iit in the Select (’ommitti'e nor did In- wiite on; a miniiti' ol 
disst'iit. in:!' did hr mak'e any motion here •on the tloor of the (lousr. Jim 
this thing was flisgiiisril in a inneli laiL^'i* issue Avhieh was mo^•rd tiy a 
iiK mlu'!' of his I’:irt\ , tliat is, ahout finaind.-.l e.snevjriice. ■ I'^Inanee ex- 
pei'ieiKH'” is a \ei-y ditiicnlt phrasi*. A person who lias lirc(,me a har>loupt 
lias got tinaindal experienei'. (Ijanghti’r ) \\«.iii{| \mi like to mi; 1 a >n:Ln 

ol that kind as a (lovern*)]-of tlie lu'si-rve liaiik '.' .\ ju'i-soii like myself who 

has always talked ahout finaiuu* oii the Jit.or of ihe llousi net li.-n] nover 
la'en to any Ihmlv l \cepl to draw money l.^r a elieqiie oi' to have s.tmi‘ 
])ersonal ])usim‘ss .... 

Mr. Vidya Sagar Pandya (Madras: Indian (k>mmerce); (a- o\rr-dr:iw 
your- aecount ! 

Dr. Ziauddin Ahmad: . . . .or, as inv friend s.* vs. m-iw oftmi to ovt'.r- 
dniw my iieeount — yon thiidi that I am ijuaiidrd {o he a Director of 
this Pieserve Pnink ? If persons, who simply talk and pose themscl\es as 
financial experis, are ayipointcd (hnan-nors of the Pesc.rvc' Dank, 1 simply 
pity the future of the Dank. May 1 just respect fully bring to tlie not ice 
Of my Honourable friend, the llaja Bahadur, one thing? There were Wo 
persons in a village. On(‘, man said to the other; “Hallo, if you kill my 
cat. T will kill yours”. Both the eats wa^re killed and the rats of the 
village walked about and had a very good feast. (Laughter.) So, in this 
case, we are not in the house of our grandfathers and grandmothers where 
we ought to be entertained at every stage and begin to complain that wo 
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ar 0 not' soryed nud sufficdont nttention is not paid to ns. Here wc aro io 
do our pu})lic duty, and every olanso should he considered on its own 
rneriis. f si ill hold 1h:it wo iiuide n fundimwiiiul mistake, and did a very 
threat djsv(‘?-\ i(.'o to Ifidiu hv nec*o|)tini^^ a shareholders scheme. But if does 
not follow from that that T should not consider every one of these ohiuses 
on their merifs. When a particular jssiie is before us, T think it is my 
honest duty, and I will not be tnu* to jny voters if I do not consider each 
and t'verv (ju(‘stion on its own jnerils irrt^siK'ctiv^e of whatever may have 
happened yesterday or Ihis morning. 

Raja Bahadur G. Krishnamachariar: Nf.ny 1 jnst interrupt the ffonour- 
fible Member? t only said that in mailers of principh* there w.as this 
absence' of voting, and F proceeded to poinl out that in this amendment 
or in this discussion tln're was no (|U(?st.ion of principles involved and I 
discussed it on the merits. 1 thought I had made myself clear about it, 
but I find I have not. It is not the cpiestion, “Jiecause you have? voted 
against me yesterday, 1 will go against you t(»day’\ That is rather childish, 
and T think J am a little too old lioth in serviee and in the world to think 
of that sort of argunieui, the old grandmother’s argumtuit. 

Dr. Ziauddin Ahmad: I am sorry 1 was rather misunderstood. I said 
this was not (ho example which we were going to follow. As n'gards the, 
questiorj of princi])le, ev('rytliing we diseuss is really one of gn-al. iinjxa’l.iiu'e.. 
So, 1 did not say that tlie I l<»noiirai)le Mt'inlxr was following it; I only 
said that it w'as a kind of tiling which I rniglil not follow. 'riiat is 
an entirely ditTereut matter. Xow, as regards Sir Henry Strakoseh aii'l his 
remarks aliout tin* Ih'servc' Ihink P»ill, 1 remc'inlxT he said that tht' South 
African constilulion was tin* latest (*onstitution and that this fiarticnilar 
claust' was in it. Tlierefore., we are onlithxt to draw thr. infereruM' that this 
particular clause has ilu; henedieiion of Sir ITi'iiry Strakoseh. 

Th 0 Honourable Sir George Schuster: May F point out io my Honourable 
friend tliat tin.' present Dill is a still later model? 

Dr. Ziauddin Ahmad: This is the lab'sl IVilI. Sir, when I asked the 
! b .'U' •iirabh' ilie l'’insinee i\Iein!>*‘r last time whether then^ was 

^ any IkmK' in the wojld u'ln*r(‘ indirect election was .aliovx' mI, he 

('ited I he ('Mse of 1|](‘ Imperial Ihmk of India, ^riial exjviiq'le cannot be 
taken as a j)re(a'([i‘nt I’oi- aiiolln-r mlsialo'. \We. want to j)ro(lnee spt'eialists. 
No man slionld be aj»ji<»ijited unless lie lias be«rn an appreiitiee or :ie(piir<:al 
])raeMcd r>.pej-anee. In s>:i)i>i'd,ii}aO' y-iu a go'n! (s-ii of 

exiiert knovL.(jffc. I)::i ^\b*■n von go i,n tbe liijlu i' ]>osts, aon jginire it 

Jiltogeiln r. Von wonid not drea.m o| a|;p"i:-.'ing as I'rineij.ai 'd’ a M<'(licai 
(’olle‘:“ an\]) 0 (ly anIio is pet ;; medical man. Will my iViend, Sir h’l-ank 
Noyce, appoint as ('bief I'andne -r anyb(>dy w]!<.» is not an lMi;>;ineer ? ddiis 
theory. Avliicli is aclvoi^ated lli.d. the j/erson wlio w ill he appointed as (Jovernor 
need not have banking experience, is a. theory peculiar to us and ve on 
this side e.nnnot possibly siifiport it. We on this side lay very great stress 
on this fact that (lie (bivernor should be a person wdio can command t.hc 
eonfidenee of tlie Danks and, may I know, if your Governor has no banking 
exficjrienee, will he t'vcr command the confidence of your schoduli'd lianks. 
Will he be able t-o understand the diflicull.ies of these hanks? Ft is a 
truism that the head of a teehnical institution must ])e a technical rrmn. 
One argument of Afr. Tamin Khan was that, if you i)ut this restriction, 
Indians miglit not be c])pointed. You may take it that Indians will not 
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be appointed to this place and if, at all, they will be promoted from the post 
of Deputy Governor. Now, the De])ntv ’(if>vt5rnor will not he appointed 
straight off by the recruitment of tbci Public* Services Commission. He 
should have pnwious naiikijjg experience. The period may be limited, the 
word “tested” may be removed, l)ut J see absolutely no sense in demand¬ 
ing the House to swallow the ])rojjosiiion that the. Governor of the Iteserve 
Bank should have no banking cxjjenenee at all, which is really tlie ]»urport 
of this amendment. 

(Mr. Muhammad Pamiri Khan rose to speak.) 

Mr. President (The Honoiirahhi Hir Shaiimukham Ciu'-lly): The (hiair 
has h(‘en showing considc^rabh; latitude in the matter of int(‘rrii])tif»ns which 
iioiioiirahle Mciinhtiis indulge in. .Interruptions are permitted only on a 
mat lcir of j)c*rsoiial e..\])]iinati<ui and to laist* a point of order, and it is only in 
very i^xcej»tional eases that tin* (diair jiroijoses to fillow intinnptions in 
future. 

Dr. Ziauddin Ahmad: We on this side leixc jaeepled the decision of 
lh(^ majority that we should have «a Sliareliohhu-s ]»ank, Iml we do siy, 
give us tin* best type of Sharcdioldc rs Ihxidv and not a. ty]»e \\hich may 
(*xj)os(* ns to the lidieulo of the w(>rld, and if any ]M'i’son, wlio has not, got. 
<‘X])ert banking experience, is jml rit the bead of this institution, v e will 
<‘Xj)ose oursi'lves to gr-Mt ridh'uhe 1 re(juest the l‘’!nanee Meinhi*!’. in sj)it ^ 
c>f the fact that be lias got votes in bis ]»o(*k('f. lo gi\e us dies to devour 
and not. buffaloes and eleplmnts tes swallow. 

Sir Leslie Hudson (Bombay: European): It is (piilc true that 1 signed 
tbo Selecd Cominitt(‘(‘V report and fbat, in tbi.s parlic-ulaj- jioint, T was in 
agreement with many of my friends in the Select Committee. It seemed 
to me tb(‘.n that priwa facie ibis (jualiffcation w'as a reasonable one to 
apply for the first Govcaaior of the Ih^st'rve Bank tliat is to be established. 
Tberefifter, 1 naturally eonsulted with my l*art\ over the Bill, as amended 
by the, Select (’ominittee, and iny friemlK took a brc>Mder view than I bad 
done in the Seleet CmnniittiH*. My friends j)ointed out that the limitation, 
wliicdi these words would ])ut on the selc'ctiou of tin* first Governor of the 
Bank, must rule out a number of persons though when T say a number, 
there cannot be a very large* mnnber of pt'ople wbf> would be eligible for 
this very responsible post in spite of my lionomable friend, Mr. Arnar 
Nath Dutt, having said yesterday that there is at least a lakh of persons 
in India who would be able ti> undertake this duty. It would eliminate 
from the field of selection various p(*ople wbosf*. qualifications are c.t;rtainly 
such as would (*minently fit them for this post and it was felt that tho 
Governc>r General should have absolutely untrammelled discretion in the 
eclection of the man who is to be the first Governor of the Bank. Then 
as to the wording of the qiialifiention, my Honourable friend. Dr. Ziauddin, 
himself has objected to the word “tested”. There are also objections to 
the, very wide expression “banking experience ’. What is banking 
experience? What does it mean? Big })erson}iges in the international 
financial world have not necessarily had banking experience of five years. 
Moreover, fiv(; years’ experience on an office stool can hardly Ik* consi¬ 
dered to be real experience of the kind that is required in the Governor 
of the Bank which it is hoped to set up. We might have agreed with 
"the amendment which you, Sir, disallowed this morning—the qualifica¬ 
tion of practical banking or financial experience. We might have agreed 
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to that, but wo are opposed to any limitation of the field of choico of the 
Governor General. In the transition stage, when the financial centra^ 
so far as wci are concerned in this matter of the lieservc Bank, is bein^ 
moved from London to Delhi, it seems essential to have the best man 
available, and our limitation, by these words, might rule out the best 
men who c«‘in bo got, and that is a matter which, I am sure, every 
Honourable Member in this House, loohiiig at i< dispassionately, does'not 
want to do. We ourselves have no name in view. The Honourable the 
Finance Member has informed us that neither the India Office nor the 
GoveriiTnent of India have -iny nanu* in viow. I and mv friends behind 
me maintain the principle of gutting the best man obtainai>Ie for this most 
responsible post, and, therefore, Sir, in this matter we shall support tho 
Government. 

The Honourable Sir George Schuster: Sir. my Hononrahlu friend, the 
Leader of tlie lnd(‘p(‘ndent rarty, called upon im(‘ to give him (‘nlighteii- 
ment as to what is Governnaait *s purpose in moving Ihis ann'iidmeiit. If, 
Sir, it is possible for one whose intelligenee has l)een very severely grooved 
by five years’ work as an official of the Government of India, to give 
any (‘iilightennuMit t(> nn(' who has never suffered from disabilities and 
restrictions of Ibis kind, I will do my best to do so. 

Sir Ck>wasji Jehangir: I too have been a mcanher of Government for 
over five years. 

The Honourable Sir George Schuster: Then my Horioiiral)]e frit nd is 
in as bad a case as I am. 

An Honourable Member: He has been dissoeiated for five years. 

The Honourable Sir George Schuster: Sir, tliero is a well-known saying, 
well-known at. least to lawyers, that “hard cases make bad law”. I 
think we might extend that saying to niet'l. the present (aisc^. and say that 
provisions aimed at individuals make had legislation. Sii*, I think it 
is no S(‘c,r(*t and 1 am oidy repeating what lias laaMi said ah’t !i'i\ h\ maii,> 
Members who liave aln'ady spoken that the j)i‘Of)osal to inlroduee a pro¬ 
vision of this kind canu^ u]) before tla* Seli*c1 ('ommittee., hi'.causc*, on the 
morning that wt‘ met, or jiossihly two days l)efor(‘. a. rumour had appeared 
in the prc'ss that, a ciTtain individual had alreatly been s( lci-ti*d to fill the 
post of the first Governor of tli(* Heserve Bank. Tliat diverted tht* attention 
rtf Honourable Members from other matters and they eoncentrated on an 
effort to find soirie means of defeatiiig this result. I did my best to 
assure them that that rumour was eoinpletely unfounded and I was. 
anxious to give them some practical testiinoiiy to sujiport iiiy assurance 
anid I certainly did my best to hel]> them to find a formula wdiich would 
rule out this possibility, because I was convinced that no decision had 
been taken and the rumour w.as entirely false. In order to rule out that 
particular possibility, it is now desired to incorporate a provision per¬ 
manently in the Statute. 

Mr. President (The Honourable Sir Shanmiikham Chetty): Would the 
Honourable' Member like to (continue after Lunch? 

The Honourable Sir George Schuster: I think T shall take about ten 
minutes. 

; The Assembly then adjourned for Tjunch till Half Past Two of the 

^Jlbck, ^ 
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Tho ABsembly re-assemblcd after Lunch at Half Past Two of the 
Clock, Mr. President (Tho Honourable Sir Shanmukham Chetty) in the 
Chair. 

The Honourable Sir George Schuster: Sir, when we rose for Lunch, 
J had just made tho ])«;int that as liard cas^s inakc^ l)ad law, S(; pro¬ 
visions aimed at individuals make bad lefpslation, and I was explain- 
irifj how the matter came up in tho Select (huiimitlec and what was 
Uu; lif(^ liistory of this particular clause. I think the debate has also 
made it still furtlu;r o.h'.ar that TTonourable Members are thinkin^^ (july 
of one ])articular ease. Sev(iral ITonourablti ^Itunlx'rs who have spoken 
have said that they have in mind the first appointriiiMit to he made by 
the (loveTiior (leneral in Council before a tioard is u\ existoiu-o. They 
have fjone so far as io say fhat in tlie future they are ])repare(l to trust to 
the ;^^oo<l seuse (d’ tlie Ce.ntral Hoard not to pul. up unsuilahle recom- 
nuMulations. 1 think my ironoiirahle friends show a et'rtain aMif)unt of 
inconsistency in that, for the whole statement of their case implies that 
a widcT definition mi^lit then be necessary and tliat tlioy will be prepared 
to trust to the discretion of the Central Board. It seems to 7nc a strange 
and an unreasonahle ])Osilif)n to take up that while the Central Jh)ard 
may he trusted to consider and keep in mind tlie neecissity for an 
apf)oinfnuMit. which would make the Hill work snceessfully, the Governor 
General is likely entirely to disregard those considerations. I was very 
iniK'h impressed hy the way in whicdi mv Honourable friend, tbe llaja 
Baliadiir, wlio is n(»l la're now, pictured the ease. He described to you 
how we had shown our anxiety to get on with this legislation and how 
it has l)(‘en nieoguised ihrongliont the constiliitional discussions in London 
that the s^‘tiing up of a- sound Beserve Bank was an essential fc'ainre 
in tile wht)l(‘ (‘oustitniional plan, and h(‘ asked tin* House how was it 
reaso^ahh^ to su])])ose that, when vv(* had taken that, line and (Unnc^nslrated 
liow genuine wen? our fef'liiigs on the matltT, that th(‘ Governor (.uoieral 
would wreck llie whole plan hy putting in a man wlio would not i*om- 
mand the eontideiua' of the gi'iu'ral public and of tlu' business eoinmnnity 
in Indin. and, llaM'cfon' tl’.:it in timi ho should jeopardise the whole 

siH*eess of what we had been working for S(? long and so hard. 

\()W, Sir, I want to return to my i)oint, the point that T have nifide 
that provisions aimed at individuals make bad legislation. It is. in fact, 
very iiuieli the same sort of argument—in fact, T may say, exactly the 
same sort of argument—that I have had to nse in coniu'clion with cer¬ 
tain (dher amendments wIhm’c Honourable Members have sougiit to pro¬ 
vide hv a rigid Statutory provision for e(‘rtuin things. On several occa¬ 
sions 1 have, had to take the line that we are not- objecting to the ob¬ 
jective wliich TTonourable Members ojiposite have in mind but that we 
are objectiug in pnwiding in the Statute for thut- sort of ])urpose. T would 
ask Hu* House to consider this a little further. Wlicn wo were discussing 
the dn\ before yesterday the question of Statutory provision as to the 
iiumher of Tndians who should be included in the three chief executive 
fK)Hts of the Bank, T ventured to put it to my Tfonourablo friends ojiposite 
that they were making a very groat mistake in asking for a. Statutory 
provision of this kind. Tf you laovidc for something in the Statute, that 
is fixed and rigid, and you must be very sure in your mind that that 
Statutory provision does not go too far and will not create an impossible 
situation. The result of that is that you are forced in your Statutory 
provision to go down to a minmvijn. Tn fact. you are forced to provide for 
something much less than that Which you really want. Either you do that 
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and go much too low in your demand or, if you put in the full demand^ 
you run th(' risk of putting in something which it would bo impossible to 
provide for in practice'. Now. I think that the present cbiuse, cas it 
stands, falls under both those evils. On the one hand, it goes too far, 
and, on the other hand, it does not far enough. Jt means too little 
to do any good and yet it means enough to contain ihe possibility of creat¬ 
ing a very serious ombarrassmeni. 1 want tlic House to consider, if this 
nlanso w'cro to stand, who it w^onld keep out and who it would let in. 
Lot me take a few examples of answ'ers t.fk the first question. In the 
first ])l!icc, it would keep out, supposiug ho w'('re wiiliug to accept the 
post, an authority of tlie calibre of Sir Heiu’v Strakosch. He has never 
had any banking experi(nice. He is the Managing ].)ircctor of the Union 
Cor})oration which is a large holding company inttircstod in Sonili African 
mines. Yet h(‘ is a practical businessman. He is an economist of great 
re])u1e and he has made a s})et:ial study of Ck'utral Hanks. H(' is, T 
think 1 may ssy, one of the greatest aulhorities on ('enlral Hanks, one of 
the greatest practical authorities in England today and vf't. if you ])ut in 
Ihi.s clause, h(' would not ])e (digihle for appoi?iinient as tlu' first (Io\(*rnor 
of the l^esei ve Hank. It wouM, «is it stands, to take another case, keep 
out .a man of the qualities of Sir Otto Niomeyor, W’ho has been for » 
long time C.Vaitrolh'r of the Einancc' and Tn'asurv and who. in Ihat capa¬ 
city. had work('d daily wnth the Bank of England in close ccaitacl with 
(he (hnernor of th(‘ Hank of England and had through )iis f \| i rlcncf' 
particularly during the War and the ]K>st-w’ar yt'ars acapiin'd (piile a sjiec.ial 
knowledge' of the handling of currem-y prohltuns aiul of all tlu' ])nsiness 
wdiicli a (a'litral Hank has to perform. IL; has now h('(‘n given .a ])Osl in 
the Jhink of England, Imt, .1 Ixdic've, 1 h' ha.s not ladd it for five years 
and his e\p('ric'nc(' there is not ejsoiig-h to <|:i.alifv him lor fhis ;ijq.oii!t- 
ment. 1 know that if the amendment of Mr. ('hinoy is lo Ix' ace(‘]di‘d 
in his particular case lu' might not be excluded. i)ut supposing b(' bad 
only ))een at tlie Bank of England for a y(*ar, would it liave lx‘en right 
to say iJiat working there as a learner for oiu' yc'ar made him siiriieiently 
experienced to satisfy that conditiori of tested banking exjx nc'iiet . lb 
w'ould 1)0 a very l)old man to answ’cr that (nu?stion in llu' sifiirmative. In 
any eas(', the law C’ourts would have to decide it. 1 do not wish to 
weary the TTons(' with (^xam])les, hut another man who affords a good in¬ 
stance for me lo quote and who w^ould have been kept out is tlie pr('S(uit 
Governor of the National Bank of Eg\j)t. The National Hank oP Egypt 
is the note issuing authority in Egypt, and has a very iTnyxrtant. role to 
play. The post of Govc'rnor there is, I haj)pcn to know% one of the best 
paid banking posts in the w’orld. Tt is at ])resent In'ld by Sir Eaiward 
Cook who was formerly a Finance Secretary of the G(»\(*rnmcnt f)f Irnlia 
and then for a ffwv years w^as the Financial Adviser of Siam. And now 
h(' is the Governor of the National Bank of Egypt. T ha})f)en to know 
also that he is performing his duties with inarked ability and has won 
the er)nfidoTic(? of all circles in Egypt. There, Sir, are three ukui who 
would have been excluded and j»erhapp J miglit cornph'te my tale and 
say that, apart from his exj)eric‘nec as a Director of the Hank of England, 
before bis a])y)ointme.nt, even the ])resenl Governor of the Hank of England 
might have been excluded by Ibis clause. He was a yjartner in a finance 
liouse in London, Hrowm Sliipleys, w'ho, as far as 1 lalow^ w'ould not be 
reganled by any Court of law as bankers in the sense that is obviously in- 
tende d in this clause. He had no banking experience in the sense in 
which Honourable Members talk about this matter. 
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Sir Muhammad Yakub (Eohilkund and Kuinaon .Divisions: Muham¬ 
madan Hural): May I also add the name of Sir George Schuster in the 
list ? 

The Honourable Sir George Schuster: I should be very glad if I thought 
that my Honourable friend had in mind that I should be qualified for such 
a post, but for obvious reasons, I have not mentioned nayself. In any case, 
I would be completely excluded by this Bill (Laughter), although I had 
very long experience in practical financial business in the City of London. 
That gives the House a sort of idea as to the kind of men who would be 
excluded. Let us consider who would be let in. In the first place, as I 
had occasion to poirit out to my Honourable friends who sat with me 
on the Select Committee, the ])articular individual whom they themselves 
had chiefly in mind for purposes of exclusion would have been let in 
because that gentleman hud been a Director of the Imi^erial Bank for a 
large number of years. 1 should defy any learned judge in any Court 
of iaw to be able to pronounce that an active Director of a Bank for ten 
years had not had five years tested banking experience. 

Sir Cowasji Jebangir: Has Sir Henry Strakosch ever been a Director 
of a Bank? 

The Honourable Sir George Schuster: Not so far as 1 know. Apart from 
that individual, it would have enabled the Governor General to put in a 
young clerk of 25 years of age who had worked in a bank for five years in 
n very subordinate cat)acity. Honourable Members may say that my 
questions are absurd. As regards the second question as to who would 
be let in, they might say “It is ridiculous to ask us to suppose that the 
Governor General in Council would appoint a young clerk of 25 years of 
age to this post'’. But, Sir, if they are prepared to trust the Governor 
General not to commit himself to an absurdity of that kind, why should 
they not trust him .altogether? That is a logical point. As regards the 
second class of cases, they might say: “Oh! well, of course, if you came 
to us and said that Sir Henry Strakosch should take this post, we would 
amend the Act at once and make it possible for him to be appointed." 
.1 would ask the House whether that is the way in wliich to handle legis¬ 
lation, wliciher this House can really maintain its self-respect if it passes 
a mt'asure with the deliberate intention of amending it if any case comes 
up—and they admit the likely possibility—^if any case comes up in the 
near future for making it necessary to amend it. We are proposing here 
to pass a measure which, as I have said on several occasions, is intended 
to last for at least 25 years, and, wo hope, for all time that can be fore¬ 
seen. I submit that this House is not taking its responsibility properly 
if it tries to put into that measure conditions which may be recognised as 
imj) 0 ssil)le in practice to be worked on the understanding that they will 
be prepared to amend it. IHuit, Sir, I think brings us to the very root 
of this matter. I feel that possibly Honourable IMembers have this in 
mind, that if they put a provision of this kind into the Bill, they will 
in fact force the Governor General in Council to come to the Legislature 
and ask them to approve his first appointment. That, Sir, is really what 
it comes to, and that, of course, reveals not only the essence of my Hon¬ 
ourable friend’s intention, but the essence of the ground on which I have 
to object to it. This is a power which it is proposed should be exercised 
by the Governor General in Council after considering the recommenda¬ 
tions of the Board. It is not a power which it is proposed to be put 
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into the hands of the Indian Legislature, however desirable Honourable 
Members opposite might consider that result to be. That is really the 
ground on which we have to take a serious objection to .this proposal. 

I think what i have said covers the main principles that are involved 
in this matter. Tlxere are, however, one or two points that have been 
made in the course of this discussion on which 1 should like to say some¬ 
thing. My Honourable friend, Dr. Ziauddin Ahmad, has cast ridicule on 
the idea tliai any one should think of putting in as head of a Central 
.Bank a man wJio has not got actual banking experience. 1 can assure 
him tliat on many occasions men have been j)ut in to be the head of 
Central Banks wljo have had either treasury experience only or who have 
been well-known economists and certainly who have not been men v.’ho 
have made their position as ])ractical bankt'rs. The business of Central 
Banking is a special one and it is impossible in find many men available 
for that sort of position, nor can one look to ihi^ ordinary field of com¬ 
mercial banking for finding suitable men. And that brings me to the 
second j)oint. TJiere was very definite substance in the amendment which 
my Honourable friend, Kunwar Baghubir Singh, sought to move, namely, 
that it should be laid down as a qualification tliat the individual selected 
must hav(‘ practical banking or financial ex})erienee. That would have 
oxcliidod peopl(^ who j)oso as authorities on Central Banks, either econo¬ 
mists or financial journalists or others of that kind who could not claim 
to luive ])ra.ctical banking or financial experience, but wbo have in certain 
cases in other countries bcien put in. 

'i’hen, Sir, a great deal was inadt'. of the pliruse actually used in tin* 
South African Act, but 1 would rtunind Honourable' Members that the 
South Africjin Bank was intended originally to do a. certain amount of 
commercial business. And 1 would remind them further that the ])ovvct 
< jf a])])ointnienl in that cas<‘. is vested in the Finance MinisUr of the day. 
Wliat those, who drafted that Act, Iiad obviously in mind was the nt'ec'ssily 
for guarding against tin; j)Ossibl(‘. danger that the F'inance MinistcT of the 
day might make a purely political ap])ointment to that post. 'Ihat, 1 
Ibiiik, (ixjdains the reason for jjufting in such a pJirasf'; but T do not 
tliink that the mere fact that that ])iirase has been used in (lie South 
African Act necessarily implies that it is a well tbouglil «)iil ])linise or one 
which it xvould he easy to interpret. 

The fourth ])oinl wliicli I wish [larticularly to (unjiliasise is that we 
iiave nobody in mind at jiresont. Our minds,—and when 1 say “our 
minds*’ I include the Secretary of State himself,—are completely o])en on 
tJiat matter. We liave considered it jireinature to think about tliis matter 

until this Bill is pass»'d int(.) law and until tlie time has come to set ii]) the 

Bank. Honourable Members need have no anxieties in their minds that 
W(* have any particular individual in view. And the last point that I 
want to make is this. Wo do recognise the force of the feeling which has 
inspired Honourahh* Mcmbois who liave spoken in the debati* today. 

W(! recognise that it would be hopeless folly to ]ml in as head of ih(‘. 

.Bank at tlie outsel a man who could not command tlie confide.nc(‘ of 
Indian opinion. Our only objection is against tying the' hands of the 
appointing authorities in a way wliich we feel would eitlier go too fur or go 
so little way us to afford no safeguard at all. And, when I say that we 
feel the importance of this point, I would go further and say tliat we 
recognise the importance of the expression of feeling which has been given 
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by Honourable Members who have spoken in this debate, and I will cer> 
teinly see tliat this debate is conveyed to the Secretary of State and see 
that his special attention is oalled to what lias been said on this matter. 
That cannot be entirely disregarded and I hope that that will satisfy 
many Honourable Members that they have not spoken today in vain, if 
we on this side should succeed in passing this amendment. 

TIuit, Sir, i think, is all that 1 need say on the matter. 1 would only 
ask the House again to realise that we have no unworthy purpose in our 
minds in resisting this amendment, and that in this case as in many others 
th(^ force of feeling on the other side; is largely based on suspicion, a 
suspicion which, I. trust Honourable Members will recognise, is unfounded. 

Sir Oowasji Jehangir: Sir, the Honourable Member stated that some 
Members on this side of the House desired that this amendment should 
only aj>])ly to tin; first appoiniTrient of the Governor, that is, by the Gover¬ 
nor (jeneral in (;Ouncil. May I state that nobody on this side of the 
House made siicli a statement? It may have eome from my friend, 
Mr. Yamin Klian. 

Mr. Muhammad Tamin Khan: No, it did not come from me. 

Sir Gowasii Jehangir: St'condly, 1 may suggest that if the Finance 
Member will look u]) “ Who’s Who ”, he will find that both Sir Henry 
Strakoscli and Sir ()tto Niom(‘,yer are eligible for appointment under the 
provisions of this Bill as emanating from the Select Committee. 

Dr. Ziauddin Ahmad: Sir, may 1 put a question for the benefit of those 
who were no! members of the Select Committee? Why did he first support 
the. aiiiciidment as it stands in the Bill Jind why did change or had to 
change his opinion subsequently? 

The Honourable Sir George Schuster: I am afraid I did not hear my 
Honourable friend’s question. As regards what fell from my Honourable 
friend, the header of the Independent Party, until one verifies the matter 
l)y looking up the records of the debate, I cannot deal with his statement 
that nobody on his side made a ])()int about ilu* luaa'ssity of having this 
p?*ovision for the first appointment. But T e.ertainly liavc a very definite 
iinf)ression in iny mind that many of tlie sperakers on tliat side at any rate 
<*ouveyed that impression. That was what they felt nervous about and 
r tliiuk my TTonourablc friend himself said, that as far as future appoint¬ 
ments were concerned, lie was pre])ar(‘d to rely on the discretion of the 
<\>ntral Board. However, if I am wrong, I apologise. 

Sir Cowasji Jehangir: I did not say tliat and T all along intended that 
it should Mf)])ly for the second appf»intmcnt even though the Central Board 
will have the power of recommending the names. 

The Bonourable Sir George Schuster: As regards the second point, I 
sujipose my Honourable friend has verified the fact that Sir Henry 
Strakoscli is the Director of a Bank. 

Sir Oowasji Jehangir: No, he started on a banking career in 1891 and, 
as to Sir Otto Niemeyer, he joined the Bank of .England in 1927, which 
makes it six years in the Bank of England already. 

0 fi 
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The Honourable Six George Schuster: That is merely aii accident. The- 
point that I was making about Sir Otto Niameyer was that if he had only 
been in the Bank of England a short time, he would have been excluded. 
As regards Sir Henry StraJeoseh, I think I know bis career pretty well. 
He started in the firm of A. Goertz and Company who may have described 
themselves as bankers in the sense of foreign baiters, but, who, I submit, 
would not have been regarded as bankers in the sense intended by Honour* 
able Members who moved this amendment. But that is one of the diffi¬ 
culties of the whole position. What is a banker? We use the expression 
“ foreign bankers in London, but people who describe themselves aa 
foreign bankers do a very different sort of business to deposit banking 
business which my Honourable friends have in mind. The word banking is 
used in a quite different sense and that is one of the great difficulties of 
the whole position. What do you mean by banking experience? 


Sir Gowasji Jehangir; Sir, may I point out that the words .... 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, order. 
The Chair does not think any useful purpose would bo served by continuing 
this discussion. 

The question is: 

“Thai the words in s.uh-clausc of rlaiiso 8 of the Bill, from the heginning to tho 
3 pm thereof, he omitted.** 

The Assembly divided: 
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Abdul Matin Chaudhury, Mr. i 

Azhar Ali, Mr. Muhammad. 1 

Bhuput Sing, Mr. ! 

Chinoy, Mr. Bahiiqjioola M. I 

Da.s, Mr. B. j 

Dutt, Mr. Amar Nath. j 
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Mahapatra, Mr. Sitakanta. 

Maswood Ahmad, Mr. M. 

Mitra, Mr. S. C, 

Mody. Mr. H. V. 

The mofioTi was ndoptfid. 

Mr. Sitakanta Mahapatra rOrissa Division: Non-Muhammadan): Sir, I 
beg to move; 

“That to Rub-claiifle (S) of clause 8 of tho Bill, the following ho added at the 
end ; 

‘and Olio of the two Deputy (lovornors appoirited shall he versed in agrioulture’.” 

Sir, a Statutory provision in the Bill such as the one I am suggesting 
mtiy appear somewhat fantastic to some Honourable Members of this 
House. If so, it is because we are not accustomed to receive any tangible 
help for our agricultural industry from the Government. Since the Queen's 
Proclamation of 1858, till the day before yesterday in this House Govern¬ 
ment have always professed their deep concern for the welfare of the 
cultivator, hut we do not know if they have ever done anything real to help 
him. Notwithstanding the largo procession of Committees and Commis¬ 
sions during recent years, the condition of the cultivator is worsening day 
by day. In ibis opoch-making Bill under discussion, I think the agricul¬ 
turists comprising 91 per cent, of the Indian population are probably the only 
class that have been cleanly forgotten. So, Sir, I am afraid my suggestion 
may seem ridiculous to some of friends. Now', Sir. Denmark is a very 
small country in Europe, as small as any small district in India and 

predominantly industrial, and even the Central Bank of such a small 

country has got this Statutory provision. With the permission of the 
House, I shall just read out one sentence from page 257 of Mr. Kisch's 

Book. This is whai. is stated in Article 49: 

"Thoro tlio n'overnoT.K nro kiiowii as Managers. The King .shall appoint two of the 
Managers, one of whom .shall be versed in agriculture.'* 

An Honourable Member: Which Bank is it? 

Mr. Sitakanta Mahapatra; The Bank of Copenhagen in Denmark. 

Sir, the Danes are not fools, and, in an entirely agricultural cotmtry 
such as India is, what purpose wdll the Beserve Bank serve if it does not 
tackle the great problem of rural indebtedness? The landlord, both big 
and small, and the tenant are today groaning under various agrarian diffi¬ 
culties. If of the three supreme executive officers of the Bank, if even one 
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of the two smaller officers does not possess a working knowledge of agri¬ 
cultural finance and agrarian difficulties in India, how can the Beserve 
Bank be expected to devise ways and means to tackle agrarian problems ? 
Agriculture is not such a degrading profession as a financier would not know 
or a Deputy Governor of the Eeserve Bank would be loath to know. If 
wc are not going to have some scope at least for the Eeserve Bank to be 
of use and help to the landlord and the tenant, is it not better that we do 
not have the costly paraphernalia of a Eeserve Bank at all ? The Honour¬ 
able the Finanoc Member’s solicitude for the welfare of the Indian peasant 
is very well known. I hope he will not find it extremely difficult to favour¬ 
ably consider my very humble suggestion and thereby earn the lifelong 
gi-atitude of the land-owning classes.* 

Sir, a letter from the pen of Sir Daniel Hamilton, the greatest authority 
in the world on Indian rural economics, w'^as published in the Statesman of 
the 2nd of this month, and, with your kind permission, I shall read out a 
few lines from it: 


“fn yciur iaaiie of vest onlay, your iSimhi oorrospondorit says : 

‘Ujo ]>fii’ty pxocutivos are considering other specific issues on which tlioy should make 
a concerted effort. 'J'here is a general (onsensus of opinion that, in order to promote 
agricultural interests, tlie H-esorve Bank should have a special department providing 
facilities for rural credit.* 

Does this imply that the pro|>(^sed Deserve Bank makes no provision for rural credit? 
If not, its proper place is the? w<aste paper basket." 


With those words, Sir, 1 move my amendment. 

l#r. fhresideht (The Honourable Sir Shanmukham Chetty): Amend¬ 
ment moved: 

1 hat to suli (‘lause (.i*) of claa.se 8 of the Bill, the following he added at tbo 

end : 

‘and one of the two Deputy Ooveinor.s appointed .shall he versetl in agri«iilture’.” 

Mr. Miihammad Yamin Khan; Sir, T bavo my full sympathy with the 
objoef which my Honourable friend, the Mover of this amendment, has in 
view, and I would have given him my full support provided he had inserted 
somt^ other words to convey Ins meaning. Unfortunately the woT^ds he 
has employed wdll never achieve the object he has in mind,' and, therefore, 
I t\m unable to give my support to him. The words he has used are 
versed in agriculture ’ . T do not think those words can apply to the 
Iruid-owning classes for whom he is pleading so far as India is concerned, 
because it will be really very difficult to find big landowners who are 
yers€‘,d in agriculture. They do not do the actual work of agriculture, but 
it IS ilieir tenants who till the soil, and, therefore, it will be very difficult 
to find big landowners who are well versed in agriculture who can be 
appointed as one of the Deputy Governors of the Eeserve Bank. It will 
be veiw difficult to find such big landowners who have had practical experi¬ 
ence in cultivating land. Therefore, what my friend means is, perhaps 
he wants a representative of agricultural interests to be appointed as one of 
the Deputy Governors. If he had inserted these w'ords, there would have 
been no difficulty to support his amendment, .... 

An HonouraUe Member: Why don’t you move that amendment? 
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Mr. Mfubammad Yamin Shan: 1 don’t think the Chair will allow me to 
move that amendment now. If the Chair will alow me to substitute the 
words “ a representative of agricultural interests ”, then I am quite willing 
to support my friend .... 

Atr. President (The Honourable Sir Shanmukharn Chetty): The Honour¬ 
able Member should confine himself to the amendment before the House, 
and not to a hypothetical amendment. 

Mr. Muhammad Yamin Slhan: What I say is, Sir, that the amendment, 
as it is worded, will never achieve the object which the Mover has in view, 
and so I would request the Government that they should consider this 
point seriously, because although almost all the interests are properly re¬ 
presented in tliis lleserve Bank, the agricultural interests are going to be 
ignored, and. therefore, 1 say that suitable provision should be made for the 
representation of agricultural interests when the selection of Deputy 
Governors is made. 1 do not know who will make the first selection of the 
first J.)e})uty Governor, whether the Government will make it or the Central 
Board; but, whoever it may be, I would request the Government to see 
that agricultural interests should not be ignored and full consideration 
should be given when apjjointments are made and preference should be 
giv(‘n to the man coming from the Zamindar class if a suitable person can 
be found to hold the post of a Deputy Governor. As I said, I have every 
sympathy for the object which the Mover of this amendment has in view, 
but r cannot support his amendment. 

Mr. M. Maswood Ahmad: Sir, I whole-heartedly support this amend- 
iiient. I also come from Orissa and F am very glad that mv Honourable 
friend has brought forward that amendment. After hearing the speech of 
the L(^ader of the Thiited India Party, I remember a story of a husband 
who wanted to punish his wife. He asked his wdfe: “Well, you have not 
mixed hn'ad in the soup. What is this!'^ 1 w’iil punish you.” That is 
the case with iny Hoiiourabie friend, Mr- Yamin Khan. He wanted to 
(>PI)()sc tli(' amcndinent, because he has decided to oppose all tlio arneiid- 
inents whieh eoinc from this side of the House. But he wants some lame 
exe\ise t^) say that he cannot support. What is the objection to this 
wording*.’ If niy Honourable friend has got any sympathy for the agricul¬ 
turists, W'hv did lie not move a good amendment? This amendment has 
been l)efor(‘ him for more than a w^eek, and he could have tabled a nicely 
worded amendment. My friend w’anted tc oppose the amendment and, at 
the same time, be w anted to show'some lip sympathy. Sir, mere svmpathv 
counts for nothing in these matters. If my frieiid has really *got the 
intert‘sts of the agriculturists, he must support this amendment. As re¬ 
gards th(‘ ^^()rding of Ibis amendment, T am sure, the Danish people are 
far superior in ])olities to the* Leader of the T^iited India Party. (Laughter.) 
(At this stage Mr. Yamin Khan rose in his seat.) I am not prepared to 
give way. Tliis wording lias been taken from a Statute which is prevailing 
in Enrofie, and a better wording cannot Ire substituted here. With these 
w’ords, T support the amendment. 

The Honourable Sir George Schuster: T think my Honourable friemd’s 
amendment is really misconeeived. The chief thing that w'e have to think 
of at present is that the two Dejmty Governors should be versed in hanking. 
The Bank, of course, will have its own experts, and w'e have already 
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indicated tliat wc have very much in mind the relations between the 
Central Baiih and rural finance p^enerally. I feel confident that the Bank 
will have an ex])ort or experts who imderstaiid rural finance. But to lay 
down that one of the two Deputy Governors should be versed in agricul¬ 
ture, I submit, would be a very embarrassing provision. I congratulate 
my Honour/ible friend on having seiirched through all the Statutes and 
found this particular ])hrase from an English translation of the Danish 
Statute, which I submit would be a very difficult phrase for the law Courts 
to interjiret. I would also put this point before the House. In a small 
country like Denmark, with a very high standard of education, I should 
think it would probably he quite easy to find a man who had spent a part 
of his life as a practical farmer, who is also skilled in banking and who 
('OilId fill one of these pc^sts. But, in a eountrv like India, a vast majority 
of those who i*ould coTno wdthin tlie description of having been versed in 
agriculture w ould not have any b.anking experience, and affairs of the Bank 
would fare very badly if w^e had a man, some Cincinnatiis called from the 
plough, to one of those high posts and left to handle the banking business 
of the Bank. T submit that the three chief executive officers should be 
jirimarily bankers and that, if the Bank is to take interest in agriculture, 
then it should have its special rural credit department with experts at the 
head. On those grounds, T must oppose this amendment. 

Mr. President (The Honourable Sir Shaniiiukham Chetty): The 
.question is : 

“That to aub-clause (.9) of clause 8 of tho Bill, the following ho added at the end : 

‘Mild one of the tw<» Deputy Governors appointed shall he vers(‘d in agriculture’,** 

iiie motion w’as negatived. 

Dr. Ziauddin Ahmad; Sir, 1 beg to move: 

“That for sub-clause (J) of clause 8 of the Bill, the following he substituted : 

‘(.>) 'I'hf Governor and the Deputy Governors shell devote their whole time to the 

-affiiirs of (he Bank and shall re(;eivc such maximum and minimum salaries and allowances 
as may he detennined liy the (.l()vernor General on tho vote of the Central J^egislature. 

'I’lie (JoveriKu- shall he llu* chief executive officer of the Bank and the Deputy 

Governors shall perform such duties as are directed by the Central Board’,*’ 

Mr. President ("J'Ik; Honourable Sir Shanrniikhani ): Wliat 

is flu* moaning of rcu'civing maximum and minimum salaries? 

Dr. Ziauddin Ahmad: 1 shall explain just now. Tliere. are tw'o points 
in this twncndnicnt. The first is that it would affect our Budget. If the 
Governor General fixed an exorbitant salary, then the burden of that salary 
would fall on tlie. ttixpayors of this (iountry our budgetary position 
W'Onld be alTectod. The profits of tlie Bank would come to us ultimately 
as a portion iif tla* dividend. What w^c should do is that w^e should legislate 
the m.'iximnrn and minimum salaries between which the salaries may be 
fixed. The next point is one which is taken from tho South African Bank 
Statute wdiich is supposed to be the standard Statute and which we are 
reminded of to copy if it is convenient to Government: but we are asked 
to forgot it if it is inconvenient to them. As the South African Statute 
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is the last word in the banking regulations, I hope that the Honourable 
Member would accept the amendment which has the sanctity of the South 
African Statute behind it. 

Mr. President (The Honourable Sir Shaniiuikham Chetty): Amend¬ 
ment moved : > 

“That, for sub-clause (./) of clause 8 of the Bill, the following be substituted : 

‘(J) The Governor and the Deputy Governors shall devote their whole time to the 
affairs of tlie Bunk and shall receive such iiiaxinium and niiniirium siiJaries and allov.ances 
as may be determined by the Governor General on tlie vote of the Central Legislature 

Tlie Governor shall ho the chief executive officer of the Bank and the Deputy 
Governors shall perform such duties as are directed by the. Central Board’.” 

Mr. S. C Sen (Bengal National Chamber of Commerce: Indian Coiii- 
inorca): 1 do not wish to discuss this matter at this stage, but 1 may 
point out that in this Bill there is no delagation of authority by the Central 
Board to either the Governor or the Deputy Governors. This should be 
<l()nc soniewlicro. I know in the rule making powers you have provided 
that the (kuitral Board ma,\' delegate tneir powers to the Governor, the 
Deputy Governors or to Committees. It is a well known principle that the 
Bojircl of Directors or the Directors of a Company are merely trustees for 
the (’ompany. You have got here the words: “is also entrusted with 
th{‘SO iiowors ". 'riiendore, as trustees, they cannot delegate their power to 
anybody else unless they aie authorised to do so under the Statute itself. 
No rule-making jiower can autliorisc the Central Board to delegate their 
authority <Mth(‘r to the Gov(‘rnor or other persons. I jioint this out for 
till* ('onsidt'iatioTi of the Government. 

The Honourable Sir George Schuster: Sir, 1 would propose in reply to 
restrict myself to iiiy Honourable friend’s amendment. That, 1 am afraid, 

J must oppose. It would be contrary to the whole principle of this Bill 
whicfh is intended to set up the Bank as an authority independent of 
the Legislature, that the salaries of the chief executive officers should 
depend ujioii the goodwill and the pleasure of the Legislature. My 
Honourable friend has pointed out that the salary paid to the Governor 
will affect the Government's budget, but 1 think my Honourable friend’s 
point illustrates iu itself the objectionable character of a provision of this 
kind. If the Legislature looks upon the matter as one of saving perhaps 
one or two thousand rupees a year on the Governor’s salary, as they 
would he ver\' Jikidy to do, hec.ause that is the only effect on the budget 
that they W'ould consider, it might lead to disastrous results. The budget 
of tli<* Governirient would be imicli jnore seriously affected if the Governor 
is a man who is not fitted to his post. The labourer is worthy of his hire, 
and the Governor of the liescrve Bank will be a labourer of the very 
greatest importaiicx* to India. We must look at results and w'e must trust 
some iiiithoritv that can judge of the character find qualifications of the 
men, who are to he seloc^tocl, to fix wdiat salary it is desirable to pay to 
them in order lo get the right kind of man. 1 feel sure, it would lead 
to very unfortunate results if a matter of this kind w^oro left to be fixed 
by a vote )f the Legislature. 

Dr. Ziauddin Ahmad: W^iat about rny second point? 

The Honourable Sir George Schuster: I oppose it. 
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Mf. j^eflidtot (The HonourabJe Sir Shanniukham Chefcfy): The 
Question is: 

“That for sub-clause (.:/) of chi-use 8 the Bill, the following be substituted : 

The Governor and the Deputy Governors shall devot-e their whole time to the 
affairs of the Bank and shall receive such inaximuiii and minimum salaries and allowances 
as may be determined by the Governor General on the vote of the Central Legislature. 

The Governor shall be the chief executive ofllcer of the Bank and the Deputy 
Governors shall perform such duties as are directed by the Central Board’.” 

The motion was negatived. 

Mr. K. P. Thampan (West (^oast and Nilgiris: Non-Muhammadan 
liiiral): Sir, T move : 

“That in the second paragra|)h of sub clause (/J) of clause 8 of the Bill, for the 
word ‘five’, in the third line, the word ‘two* bo substituted.*’ 

1 believe that five years is too long a period and it may be reduced to 2. 

The Honohrable Sir George Schuster: I tliink two years is too short a 
period. 


Mr. President (The Honourable Sir Sbanmukham Chetty): The 
(piestion is: 

“That ill the sec^d paragraph of sub-clause (•^) of clause 8 of the Bill, for the 
word ‘five*, in the third lino, the word ‘two’ be substituted.” 

The motion was negatived. 

Mr. K. P. Thampan: Sir, I move: 

“That to the second paragraph of sub-clanse (■^) of clause 8 of the Bill, the following 
proviso be added : 

‘Provided that no Director sluxild serve on the Board for more than ten years and 
no one who is over sixty yejir,s can c<n)tiiiue as a Director’.” 

Tlie complaint is that vvlicn oni'C any ime gets into the Directorate of a 
Company, there is a t<’ndcncv on his part to stick to that jilace. It has 
been said so several times on the floor of tin* House. T myself referred 
to it in iny spet'ch at the first reading. I believe ten years is long enough 
for ii man to prove himself useful in the. Directorate and he ougut to 
x*M('ate after that for other people. 

The other point raised in the amendment is about age. I have said 
that after sixty Ncars fieople ought to retire. That is the rule in Gov¬ 
ernment servici^. High Court Judges and others of superior service are to 
retire at their fiOth year. I understand that ri‘ei‘.ntly it has been raised to 
62, but sixty is a linu* when all decent people ought to retire. Senility 
sets in earlier in this country than in other parts of the world, and I 
think that an age limit like that ought to he introduced. Sir, I need not 
sav anything more. 

Mr. President (TVk* Honourable Sir Shaumukhain Chetty): Amend¬ 
ment moved : 

“That to the second paragraph of sub-clause (o) of clause 8 of the Bill, the following 
proviso be added : 

‘Pr(»vided that no Director should .serve <»n the Btaird for more thiiii ten years and 
no one Avho is over sixty years can contiriue a.s a Director’.” 
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Mr. S. G. Jog (Berar Eepresentative): Sir I move: 

“That after the second paragraph of suh-clailse (5) of clause 8 of the Bill, the 
following new paragraph he inserted : 

‘That no penson who has continuously served for two periods, i.r., for ten years, 
shall he eligihlo for re-election or re-nomination*.’’ 

The House filrotidy knows thiit when tny esteemed fri(?nd, Mr. Piindya, 
made a speech, he at that time gave several instances as to how, when 
once a man is in the saddle, he sticks to his position. Re may be in 
the Legislative Assembly or anywhere outside the Assembly. I am talk¬ 
ing of human nature in general. For the time being, we are concM.Tiuid 
with the Reserve Bank Bill and my observations ate more pertinent to 
the Bill before the House. I have provided that after two ])eriods as a 
Director a man should not be eligible for re-election or re-rioiniiiatioii. 
Vested interests are created and they prove obstacles in the way of deserv¬ 
ing or desirous people aspiring to these posts. My friend gave instances 
of people who have held these Directorships all their life. When they 
are .about to die, they will also make provision in the wall that the other 
Directors may provide for his son also in the Directorate. Human nature 
being what it is, there will be a natural tendency to slight abuse of these 
Directorships by the men continuing to fill them for all time. It is, 
tlierefore, desirable to put certain safeguards or restrictions, so that the 
position may not be abused. After a man has served for two periods, 
lie might take rest an4 give way to other deserving jieople and, if he 
stands for the third period later on, that will show that people have got 
confidence in him. At the same time, he will not stand in the way of 
deserving or desirous people. I think, therefore, it would to a great extent 
minimise the suspicions or rather the grounds upon whicli my friend, 
Mr. Pandya, raised the point ai the last time and made inucii of it. T 
Ibiiik it is a reasonable thing. More or less it concerns the management, 
:md since the question of management is more important than even the 
(piestion as to whether it should be a State Bank or a Shareholders Bank, 
loints about the composition of the Directors, whether for instance they 
are such that people wnll have conridencc in them and whether they 
w ill be trusted to give facilities to all people in the near future, all these 
noiiits should receive duo consideration. If these points are boriui in mind, 

I think this is an amendment which should have the support of the Govern¬ 
ment Members. It in no way revolts against right principles. Just as 
the Government are anxious about safeguards from their own point of 
view, so also from the democratic point of view—and even at times 
democracy goes to the other extreme and probably at times the evil effects 
arc felt—as a check, as a restraint, as a restriction on the aliases of 
democnicy, I think this provision is essential and T trust Government, will 
agree to this. 

Mr. President (The Honourable Sir Slianmukham C'lietty): Further 
amendment moved: 

“Tliiit after the second parai^raidi of suh i laiisc (.7) i>f claihsc 8 of the Bill, the 
following new imragraph he inserted : 

‘That no person wh<) has continuously served for tw) ])oriods, i.r., for ten years, 
shall he eligible for re-election or re-ni>minatioii’.'\ 

Mr, Gaya Prasad Singh: Sir, I should have been willing to accede to 
this amendment if my Honourable friend would come forward and 
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[Mr. GftVii Prasad Singh.] 

agree to a similar rule being laid down so far as elcc?tion to iht? legisla¬ 
tive bodies is corieerncd. Now, let \i8 understand what iindi'sinible eoiise- 
qiionees w'ould have ensued if similar rules had existed with regard to the 
elections to this House. In that ease, my Honourable friend, Raja 
Bahadur Krishnamachariar, who, 1 suppose., is over sixty, ^^'Ould not have 
been amongst us, and w<‘ would have been de])rived of the benefit of his 
sage guidance and wise advice as he would have been debarred from 
getting a seat in the Assembly. Then, we would have been dei)rived of 
the guidance also of my absent leader, Sir Hari Singh Gour, who has 
been sitting in the House since the beginning of these reforms. We 
would have been similarly deprived of the services of our Honourable 
friend, Mr. Neogy, for instance, who has also been in this House for over 
i.en years, as well as of my friend, Mr. K. Ahmed. These gentlemen and 

many others had been adorning these Benches for a long time, and we 

have had the benefit of their guidance all these years. 

The Honourable Sir George Schuster: What about yourself ? 

Mr. Gaya Prasad Singh: They rex)resent a vast number of people in 

this country, and they can 6y)euk with autliority and (.‘xporience. H 

.such a rule had existed for election to the Legislative Assembly, certainly 
it would have resulted in very undesirable consequences, because we 
would have been deprived of their sage guidance and sober advice*., and 
all that sort of thing. Now, with regard to the proposed amendment for 
the insertion of a clause like that in the Bill, I think it is undesirable, 
because, if a man is appointed who has got experienc.cs he* is just the 
man who is fitted to carry on the work, and so long as his electors have 
absolute confidence and trust in him, I do not understand why an out¬ 
side body should seek to put any sort of restraint debarring him from 
standing for re-election. Therefore, I oppose these two amendmciuts. 

Mr. T. N. Bamakriflhna Beddi (Madras ceded Districts and Chittoor: 
Non-Muhammadan Rural): Sir, my Honourable friend has drawn an 
analogy which is not quite happy; certainly it is most ina})pro]>riate, 
because in the Legislative Assembly a person \vho has got the coiifidencc 
of his eleehu's jniglil bo returned number of times and he might remain 
here to lead, or to mislead, as he likes, and, in spite of that, tlu* Ass'.jnbly 
can got along, because there wdll be others to guide the House properly. 
But in the case of a responsible Reserve Bank, the Governor or Deputy 
Governor ihoreof, in whoso liands the wdicdc financial administration of the 
country is going to be placed, if one false step is taken, that will spell 
ruin to fhe finaneijd jwsition of the. ot'aintry, and hence more rigorous 
and stricter qualifications are necessary thc'.re. So tlie analogy is not 
v(iry happy, and this is a very salutary rule that a Governor or a Dej)nty 
Governor should, after ten years’ tenure of his job, retire and give place 
to oihers. In fact, before gaining such position, lie must have already 
been pretty old, he must have grown somewhat old before he could makt^ 
liis mark in the country before his appointment as Governor or a Dojnity 
Governor is made. Hence, Sir, I think ten years* tenure is quite enough, 
ind I have, therefore, great pleasure in supporting this amendment. 

The Honourable Sir George Schuster: Sir, I must oppose this motion 
on the same groimds that were taken by my Honourable friend, Mr. Gaya 
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Prasad Singh. (Hear, hear.) I think perhaps I might .describe him as 
having spoken in a lighter vein, but I support those arguments in all serious- 
11 OSS. T think. Sir, it is very undesirable , to attempt to limit the 
discretion of the shareholders by a provision of this kind. If an individual 
proves himself to be of value as a Director of the Bank, then he should 
be allowed to serve to the. full extent of the term of valuable service that 
he can give. On these grounds, T oppose the amendments. 


Mr. President (The Honourable Sir Shanmukham Clietty): The question 
is: 


“That to l-lui second fiaragraph of siih-clause (5) of clause 8 of the Bill, the 
following jiroviso he added : 

'Provided th.nt n<> Direcft.r should serve on the Board for more than ten year® 
and no one who is over sixty years can continue as a Director*.’* 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Ohetfcy): The question 
is: 


“That afit*r the second paragraph of su}>-clause (.5) of clause 8 of th© Bill, the 
following new jjaragraph he inserted : 

‘That no person who has continuously served for two periods, /.r.. for ten years, 
shall he eligible for re-election or re-nomination*.’’ 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I move: 


“That after suh-claiise (.<) of clau.se 8 of the Bill, the folluwing new sub-clause be 
inserted and the existing suh-clause {fi) be re-numbered as (7) : 

*{fi) Each Director, Governor, Deputy Governor and Auditor shall, before entering 
npon his duties or exerci.sing any powers under this Act. make before the Justice 
of the Peace or other aulliorised ofTicer a dccl;iratio?i of fidelity and secrecy in the 
pre.scrilied form’.” 

Sir, I am notJ moving anything which is altogether new in the banking 
world. This is really the practice in a very large number of banks that 
they should keep secrecy and also make a declaration of fidelity towards 
their Bank. No doubt, we have trusted our destinies in the hands of a 
few business men, but, at the same time, we expect that they should 
observe all the rules of honest bankers. We have unfortunately got an 
example of some business men who have not boon very truthful and very 
honest. I myself gave notice of certain questions, but they were ruled 
out on the groimd that those were not the direct concern of t.he Govern¬ 
ment of India and of this Legislature. This being the practice of several 
Banks, and notably of the important Banks in England, I hope what has 
been found to be necessary and useful in England will also be followed 
in this country—and this practice has been found to be essential not only 
in England, but in very large number of other Central Banks in the 
world and, therefore, I think we ought to keep up this tradition, and this 
will also seenre the greater confidence of the people and will add to the 
dignity of the whole banking organization. 
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Hr. SMUtollt (The Honourable Sir Bhanmukham Chatty): Amendment 

moved: 

"That after sub-clauae (o) of dause 8 of the Bill, the foUovyiog new sub-clause be 
inserted and the existing sub-dausc (6‘) be re-numbered as (7) : 

*(<?) Each Director, Governor, Deputy Governor and Auditor shall, before entering 
upon his duties or exercising any powers under this Act, make before the Justice 
of the Pcaw or other authorised officer a declaration of fidelity and secrecy in the 
presci’ibed form ’. ” 

Sir Cowasji Jehangir: Mr. Presidont, I think there is something worthy 
of considoraiion in this amendment. I understand that-, in th(* case of 
the Imperial Dank, some kind oath is just now administered to the 
Directors of the Bank or they have to sign some sort of a statement. I 
believe tlu', same ])ractice ])revails in the case of all the Deserve Banks and 
some other iniporlanfc Banks. Perhaps the Honourable, ihe Finance Mem¬ 
ber will consider the situation and suggest something himself if this is 
not qiiiU* suiiahle. Personally, 1 do not know what is the meaning of the 
word “fid(dity'’. But 1 do think that a provision of this sort should find 
a place in the Bill, if it is not already provided for by the rules. I do not 
see how it ean he provided in the rnlos unless you hav(‘ a j>rovision in the 
Bill itself. J trust lliai Ihe Mon()nral)le the Finance Member will consider 
that point. 

The Honourable Sir George Schuster: Sir, as niy llonourahle friend, 
who has just spoken, has said, there is a good deal that is worth consid<Ting 
ill this ])ropo8al and we liave, in fact, already considered it. My llonour- 
able friend is cpiite correct when he say^s that, in tlie case of the Imperial 
Bardi, tlioy have what .1 think th(‘.y call a secrecy bond, wliicli officers 
holding resj>onsihle posts have to sign, and we always contemi)lated that 
a ]jractice of that kind would be observed in the case of the Reserve Bank. 
But we have not tliouglit it n(*cessa.rv to provide for it in th(' Statute. 
We. regardc'd that as a matter of internal arrangement which did not require 
any Statiilory provision. We think that a Statutory provision is unneces¬ 
sary, though we do not at all disagree with the idea that soinctliing of 
this kind would he i'e(juirt‘d from responsible otficers. 

Sir Gowasii Jehangir: They are talkin*: of tin* future (lovernors of Llie 
Bank. This ameudmiuit. relates to the Directors of tlie Local Board as 
well as of the ('entral Board, and not to the officers. 

The Honourable Sir George Schuster: T tliought it coveri'd other offi¬ 
cers us w(‘ll. It would probably he required from all responsible officers 
also. 

Sir Cowasji Jehangir: That can be done by rules. 

The Honourable Sir George Schuster; Yes, that would be done by rules. 

Sir Cowasji Jehangir: But what nhoiit the Directors? 

The Honourable Sir George Schuster: I ha\e stated our position in this 
matter. I do no want to close the door to any further consideration of 
it if there is any strong f(*eling about it. After full coniiideration, wo had 
thought that this was n matter which should he left to the Bank to regu¬ 
late for itself. I think I am con’eot in saying that there is nothing in 
the Imperial Bank Act which puts a Statutory obligation in this respect. 
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Sir Oowas]i Jehangir; 1 understand that it does apply to the Directors 

of the Imperial Banjk. 

■jnie jBonouraWe Sir f^eoige ScliuBter: For the ])resent I shall oppose 
this amendment, for T would not like to suggest anything which would 
hold up the further (sonsideration of clause 8. But if any Honourable 
Members wish us to consider this matter further, it can perhaps be pro¬ 
vided for later on in the liill. 1 am told that in the case of the Imperial 
Bank this form is signed by everybody including the Governor and all 
their ollicej-s and that tliere are no rules about it. It is simply a practice. 

Sir Cowasjl JehAngir: What about the Directors in the Imperial Bank V 
How is that done without a j>rovision in tlie Act? 

The Honourable Sir George Schuster: They do it apparently voluntarily. 

Sir Cowasji Jehangir: Tlio officers of the Baiik are in a different cate¬ 
gory. They are the servants of the Bank and the Bank can compel them 

10 sign something, but with the Directors, wffio are elected, ii will be 
rathiT a difficult inaitiT unh.‘ss some provision is made in the Bill. 

The Honourable Sir Brojendra Hitter: I would invite the attention of 

Cowasji »Tt‘hangir to clause 57(i?) “Generfdl}- for the efficient conduct of 
ilic business of llic Bank”. 1 should have thought that if a bond of 
tid(‘lity and secrecy is iieet^ssary for tlie efficient conduct of the business 
(jf the Bank, Ihai would coiiu' under this rule-making power. That is 
what strik('s me off-hand. Probably Sir Gow’asji Jehangir is aw'are that 
Members of tlu* Viceroy’s Executive Coniidi liave to Lake an oath of 
secrecy, but there is no Statutory provision for it. 

Sir Cowasp Jehangir: Would the Honourable tin* Finance Member 
Miul the Hotiouraiile the laiw M«*mber kindly consider this point and bring 

11 lip later if they think it lu'cessary ? 

The Honourable Sir George Schuster: I liave already stated that we 
are quite ]'repart‘d to consider it and discuss it with my TTouourable friend 
o})]U)sile or anyoni' else who is interested in this matter. We have no 
objection to tlie principle involved but, as 1 have already explained, we 
Iboiiglit il iiiiiiecossary to provide for it in the Statute. We will, however, 
consider the matter further and, if wa* are convinced of it, we will give 
not ice of an amendment at a later stage wdiich would allow of its inclusion. 

Dr. Ziauddin Ahmad: In view of the stateiLient of the ITonouraide the 
finance Member, will yon ]iermit me. Sir, to witlidraw’ tin’s amondnu‘nt 
at this stage in older to be taken up at a later convenient opportunity. I 
say this, becaiisi' 1 do not wish to suspend the passing of clause 8. What 
I want to say is that T might be allowed at a later stage to move an 
umendincnt of this type wdth the consent of the Finance Member. 

Mr. President (Tlie Honourable Sir Shanmukham Chetty): Clause 8 can¬ 
not be ]i(‘ld up. What the Chair cun do is tliy,t before the Bill 
is finislu^d—if no mutual agreement is arrived at in the meantime,— 
the (^hair would allow the Honourable the Finance Member to move a 
suitable amendment to have a separate clause incoij>orating this provision. 
Does the Honourable Member ask the leave of the House to withdraw 
his amendment ? 
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Dr. Ziauddin Ahmad: Yes, Sir. 

The amendment was, by leave of the Assembly, withdrawn. 

Mir. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion now is: 

“That clause 8, as amended, stand part of the Bill.*’ 

The motion was adopted. 

Clause 8, as amended, was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
now goes back to clause 4 and disposes of the amendments that were 
kept in abeyance. In this connection, the Chair would observe that some 
Honourable Members have handed in notices of other amendments to 
clause 4. The Chair held in abt;yance only those two amendments and 
it did not hold in abeyance the whole of clause 4 and, therefore, those 
amendments will not be taken iij). The House will now take up Mr. 
Tham]niii’s amendment (No. 36 in the consolidated list) which was under 
consideration. It runs thus: 

“That in siib-clause (J) (r) of claiiac 4 of the Bill, after the wordsi ‘a company’, in 
the first line, the \7ords ‘haviiif? 75 per cent, of its capital held by persons qualified 
under {a) and (6) above and’ be inserted.’’ 

Sardar Sant Singh: May I, Sir, move the amendment standing in my 
name? It is No. 1 on the supplementary list. 

Mr. President (The Honourable Sir Shanmukham Chetty): Is that in 
connection with this particular amendment? 

Sardar Sant Singh: Yes, Sir. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 

4 p.M. able Member, Sardar Sant Singh, can move his amendment. 

The Honourable Sir George Schuster: In that case, does it mean that 
Amendment No. 36, in the name of Mr. Thampan, is withdrawn? 

Mr. President (The Honourable Sir Shanmukham Chetty); Does Mr. 
Thampan ask for leave to withdraw his amendment? 

Mr. K. P. Thampan: Is it not too early to ask for leave now? Let 
my Honourable friend move his amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): If Mr. 
Thampan approves Sardar Sant Singh *s amendment, the proper course 
for him is to ask for leave t<j withdraw his amendment. 

Mr. K. P. Thampan: I shall do so afterv'^ards. 

Sardar Sant Singh: Sir, I beg to move: 

“That for part (c) of sub-clause (5) of clause 4 of the Bill, the following be 
substituted : 

‘(c) a society registered under the Go-operative Societies Act, 1912, or any other 
law for the time being in force in British India relating to co-operative societies, or 
» scheduled hank’.** 
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Sir, sub-clause (3) of clause 4, part (c), provides that shares shall be 
held by: 

“a c;orn[»,*iriy legistoffid uridfir the Indian Corriftanies Act, 1913, or a society registered 
uridoi’ the ('(>-op<?rative Societies Act, 19J2, or anj'^ other law for the time being in 
force in Brifish India relating to co-operative societies or n scheduled bank, or a 
corporatifin or company incorf)orated by f»r und(‘r an Act of l*arliament or any law 
for iliR time being in fni'ce in any pail of His Majesty’s Duniinions the government 
c»f whicli dnes not diseriminal^ in any way against Indian subjects nf His jMajosty 
and having a Icaiicli in British India.” 

The object is that having p?Y)vided for ctTtain rest riel ion and for certain 
qualification for liolding shares in Hit* L’esen-e Bank under elauscs (a) and 
(h), it b(‘coincs very dilTiculi to deprive* tliose conipanicjs from liolding 
sliares vv'hich arc manned entir(‘ly bv dominion peo])b‘ or foreigners who 
an* excluded or disqualified from holding shares under sub-clauses (a) and 
(h). In order to remove that dillicultv, mv ol)ject is to do away entirely 
u'itb the coinpanies registered under the Indian f’ompanies .^ct. No 
eoTrjj)anv as sneli will be entitli-d to bold tb(‘ slian*s of the Heserve Bank. 
This .seems to be imncfa'ssary when we know I bat individuals ean purchase 
s]iar(‘s in llieir own name and can hold and ('xereisc' votes. This will 
avoid all f'omplications by doing away with companies altogether. What 
I want to retain is ordv fl) a soeitdy rt'gisiered nndf‘r tlie (’o-operative 
So(!ieties Act. 1U12, or any otlier law for tiu* time being in fon'.e in Britisli 
India relating tf) (*o-operaiivt* '-oeieties aial (2) a scdiednh'd bank. Besides 
this, no oilier ciMupanv le'/istered undt*r tla IndiaTi (’ompanies Aet or a 
corporation or eompanv incorporated bv (»r under an Act of J^^r]ialncnt 
or juiv law for IIm* lime b(*ing in force ‘^ball lie laititU'd to liold any share 
in tla* Heserve Bank. 'I'liis will simf)lifv matters and it will satisfy the 
requirements wliiidi we, on this si«le of tin* House, are so finx'ous to 
retaiii that tlie shares should not be sold to any ficTNOiis who arc undcsir- 
nbies. Sir, 1 move. 

Mr. President ('^rhe Honourable Sir Slianmukharn Chettv): Amendment 
moved : 


“Th;if for part (f) of Huli-ilaiisc (->) of clause 4 of the Bill, tin* following be 
siilis’titulefi : 

'(f) a j’C'.listi'T'efl under the (operalive SiicietieK Act, 1912, or any other 

!;nv fi>r flu* finie h-iuL' in forc(* in Briti.*»h India relating to (o t)]u*rati\o sociidio.'i, or 
a scheduled hank’.” 


Mr. K. P. Thampan: Sir, T b(*g h*avc of the House to withdr.aw niy 
Miiicndnient. 

The anurndmont was, liy leave of the A'^scunbly, withdrawn. 

Mr. B. Das (Orissa Division: Non-ATuhmumadatO: Though a member 
of llie Se|<‘et ("omniitt(*e, T lioT>e no objt’ctiou will be taken for mv speak¬ 
ing on this amendment and for supporting the motion moved by my" 
HoTioiirahle frienfi, Sardar Sant Singh, who nls(^ luippens to he a member 
of the Select ronmiittce. 1 :\m strengthenc'd in mv desire to support this 
motion by the evidence whieli tlu' Seeridary of State ??ave before the Joint 
P-arlinmcmtarv Committee. Tn one of his replies, he said that whatever 
conditions this House shall incorporate in the Bes(’rve Bank Bill, they 
will he honoured by the Joint Select Committee and also by the British 
Government. While the Secretary of State was replying to those 

V 
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questions on disoriniination {i*jfainst llu* (‘olonial and dominion British 

subjects, Mr. daNakar put the very question to tlie. Soeretary of State: 

“Snppoaine Colonial and British dominion subjects, wlw) arc undesirables and are 
to be retaliated apfainst by India, if they come to Enp;land and incorporate*, themselves 
into a company and then to India and tra<lo in India, or as is provided under 
this snb-clansc (.*?) (e), they can buy shares in Mie Hesorvc Bank us well.” 

Tt is bottor for ibo Oovonnnent tf> .•i(*copt this nmondment so that our 
approhonsion will he done mwmv willi. Mr. Jayakar asked the Secretary 
of State two questions. The Secretary of State at first said: 

”Ycs. I find that it will load to that interpretation.” 

and Mr. Jayakar aipain asked nnother (piestion. T am sorry the book 
containincr the fvidenee is not here. The Seeretarv of State said; 

”1 find we. have to examine this in the lii;hf of opinions which Mr. .layakar has 
placj'd.” 


The Secret-arv of State understood the inlerpi(‘lation that eonld be 
jliven hv \vhi('h flic onloiiials and British floniinion suhieeis ernild take 
shelter under fi eonfpanv rfMri^tc'red in Bnp-lnnd and hn\ shan's and take 
advantage of the fiTirnicial endit of the Tleserve Bank and yet ihey may 
not he residents of India and yet this Le*.ris]atnr(' or any future Lepfis- 
latnre may disqualify and rnav den\ the rii^ht of entry to those verv 
people lirddiny shares in t}ies<' eornpanies itu'orporated in th(‘ Dnitt-d 
Kinp^rloiri. T do hope and T npT>eal to the Tfonourahlo the Finanf*e 
Meinhev not to treat liphtlv anv anunulinent that proceeds from this side 
of the TToiise. The TIotionv:.l,l(' tile Tinaner YTeniher will. T hope, acfree 
with me tliat e^^orv amendment that we are hrinLUnfr forward is not done 
with the desire to d^'^troy tl-e TIes(‘rv»* Bank Bill or for the purpose of 
ohstrnetinn. 

Sir. Wf' liave onr definite apprehensions. The r^her day when T moved 
my adjonriirnent mr^tion, T found this TTonse was an undivided and united 
family. We were ;il1 unitf'd and, althoindi the TTenonrahle the Finanee 
Afemher eanie ver\ late- towai’d^ the (v^ninr' and heard only the latter 
port.ion of the de})ate that day. v.c frmnd we were nu'mhers of one 
undivided ramilv. 1 \\onld like nnself to sen that we are all members 
of one undivided farniK in '‘V('ry clause of this T>oserve Bank Bill. Onr 
tronhle is that the TTononr.ilde the Finanee ATemher, who feeds so mneK 
happy witli his fiO or fif) yr)ti'S’ de>es not linden to the point of critieism 
that we hrinsr forward ver\ earnestly. We* do not wish to ohstrnet him 
at any stniTe, nor is there any desire on this side of the TTonse to obstruct 
the pnssHLn of this Bill. 1 would ask the TTononrahle the Finance 
ATernher t^j read those jiartienl.ar questions find :insw(‘rs whicdi the Seeret.ary 
of Slate paw in roplv to ATr. J.-ivakar and Sir Plnroze* Set-hrifi and others 
find then -'.‘o, if we .allow this snk-elanse (?) (r) to be passed, whether we 
will^ not pivo nnrestrieted rir.dit to tlu* colonials and dominion BritisE 
snbjeets. At prc'sent T do noi .ask this novernrnent or any of the Govern¬ 
ment that may sneered it introdncf* measures to retaliate apainst the 
dominion snhioeds and the cnl.nnials, but . as the Seeret.ary of State indicated 
ill his memor.aiidnm. he was poinp to oriv(» wide powers to the dominion 
British snhjeets and eoloni.als and (hen ask the Government of Tndia to take 
the extrome step of denyinp, by lopislntinn, the ripht of entry to those 
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people. 1 would uslv the iloiiourahio tlu*, Fin.-uico Merijl>er and the Govern- 
ineiil of India not t(j pio\idt“. in llio Slatiiljc giving’ wider powers to tliese 
doniiuion and colonial subjects and then ask us to wait for the millepTimm 
and wait fur a few years when the (jovcrjiineni of hidia and the 
Federal Legislature will legislate discriniinating against dominion 
liritish subjects and then the Government of India would take necessary 
ste])S to amend this ]>articiilar sub-clause of tliii Keserve Bank Bill. I do 
hope that my appeal will not be lost on the Honourable the Finance 
Member. 


Mr. S. C. Sen: Sii-, iIk^ history of this anienhnicnl., so far as 1 know, 
is as follows. Mr. Thainpan inovc.d an aintiulinciit to this clause in which 
lie wanted to inakii it sure that any company, v\ hic.h has amongst its share¬ 
holders more tlian 75 per eenl. of those who arci not eligible to hold shares, 
should not hi* allowed to Jinld any share. That was considered by Govern- 
UKuit and wc, earner to an airangi'incni under wliicii the first ainendmeiit 
which is in this supplerm^ntary list was drafterl, and Ihal is in the iiamt; 
of Mr. B. K. Puri. 'Phat was also found on cxaininalirm lo go much wider 
than wliat was intended; and the present amendment is tlu* r»‘SuU of 
that under whieh no company is to he allowed to iia\e any shai’i's in the 
Iteserve Ihink. riie.re Is another point to he, eonsidered. namedy. evt*n if 
any company is allowiai t,o hold atiN share,^ in tin* Kt>.sei\e Ihink, how are 
they to exercise tlujir V(a/ing jiouer’.' 'I’lnn-e is no pnnisicai in llu‘ Bill 
under which fx company ('.an exta-eise their \ojing ]H)\\er. (n tin* Indian 
Goinpanics Atit, iJiere is a S( i'tit»n, whieh i helie\e is section St I, which 
j»ro\i(les that, a compan^^ whose shar( hedd -rs are s!n)iv'h.ddej’s »'f anothei' 
c-ompany, c.an exc'rcise its voting power by mi'ans (<f ai)pi)i!i;ing si pi I’son Isy 
resolution to go sind vote, (n this l>ill si prow esni only he si mensher of tlu' 
lleservt^ Bsink and no s])e('d.‘il jirovision hsis heen msnle regsirding joiiP stock 
eompsinitjs. ddisit means I think ihs»t (io\ei*miK‘nl (lr» not wsinl smy eoni- 
pani(‘S 1.0 he. th<‘ holde-rs of siiiy shares i;i the Ih.-seive I hank. Thsil being 
so, I support this amendment sis ii wall ohviate all sorts of dithenllics wliich 
have l)(‘(*n felt, dining the hast lonr or tive dsiys regarding this msitter as 
regards sub-clause (/fj of chuise 4. Sir, 1 support this amendment. 

Mr. Bhuput Sing (l^ilmr and Orissa; Tiandliolder'^); Sir, T silso su]^port 
this aiiKiiidment. The Hononrahle llie Movei- desires to exclude only 
com[)sinies from being (digible to tsike slisuas in the Heserxe Bsink, svnd .1 
think thei'e, will he no injustice done to siudi (’omjiaiiies sis their* juartners 
can jinrchsiso shsires individually without any limit. Now, Sir, whi'ii this 
matter canu^ np for considersition in th(‘ Joint Seh'ct Gominitteia they 
reported as follows: 

"I’lii! limitsitieii on slisin* lioliliiig provided for in suh-ekiuscR 3(cr) imd 3(f>) nnght bo 
defeated if sulijeots of foreign countrio.s t>r of a britisb dominion wliic^h has discri- 
minuiod against. Itidisi wvre trO form themselves into a limited eompany . . . .” etc. 

To obviate these difticulties, we in the Joint Coinniittee suggi'stial that 
we should try and (ixclude eomjisinies altogether. But it was considered 
that it might load to some injustices l.o certain companies and, llierefore, 
the Joint Committiic concluded that if it was found after some time that 
there was an abuse of power by such ('ouipanioB whieJi were proeluded 
otlicirwise from possessing shares of the Bank, steps might be taken by the 
Governor General in Council to prevent them I'roni being shareholders. The 
report on the subject is as follows: 

“Tho Government and the Central Board of the Reserve Bank should watch 
carefully for any signs of ovasion of the purposes of .sub-clauses 3((3’) and 3(6) by the 
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fonn.’ifion of conipiinic'w poivoiis di.squaliTied from liolfJin^ Kliaros. Jf any' such alniBfi 
vveT'o to aitiiiii srritajs dimensions we think that the Governinent »hould consider 
iiinendinir lt\L,dsiiition.” 

I, on the other hand, ask theui to adopt tliis aiiiiMidmeiit lor (‘xehiding 
all coinininit's and il', alter some lime, it is found that a gixxl deal of 
injustice is heifig doin', ti; such companies wliose jjartners arc', otlu'rwise 
eligible for ])urchase of shares (lovernment slionid tlien bring forward an 
aino.nding Icgislalion. At lirsl we should not allow foreigners to hold shares, 
but, oil I he other Imnd if it is found neeessar 3 ’ to give them such jxiwc'-rs, 

Ihi'M (loveiTiiiii'nl would hc^ (]uitc', at lihorl-y at any time to bring forward 

any amending legislation to niiike sneli provision as would he recpiircd to 
inc^et tin* sit uaI ion. With tliesi^ words, 1 support the amendment. 

Diwan Bahadur A. Kamaswami Mudaliar: Sir, I rise to support this 
amendiiient. 'I’lu? ]lous(‘ has, within its recollection, the Jiistory of this 
aiiii'ndnu'iit, and hou various elToits nerc made Vo arrive at an understanding. 
As regards tin' cardinal jirinciph' which ibis House' wauls to he einixxlied 
in this Ai‘t, we do not want any foreigners lo hold shares in j>nr Kesc'rve 

iiank. 'I’he only exeeplion i.> wilh ic feii uee to sehediihal hants. d’he 

reason for thal exeeption is that scdiednhal hanks will jiut thenisel\es undei' 
CLi't.ain disci]dinar\ e.onlrol of tlu' Ih'serve Hank. M'lie^N ha\i' lo give a 
eertain percentage of demand and time* monies, and, Ilierefort*, il, wms fell 
not altogether unfair that lo this exU'iit. schedult'd lainks, though they are 
foreign lianks, ina\ iiave llu‘ right to hold sliares. Hut \vi‘ do not want this 
to spread fni'llier and we do iu4 want any foreign eoinj»an\ to he estahlislied 
ill tliis conniry under the Indian tVanjianies Act and tlurehy claim tlie 
right of holding shares. \oi' do wc' want that citizens of ihost* dominions 
wiiicdi dis(i*iminat(‘ against us should form themselves into 
a (•omt)an\ and the!\>l»;. avoid the p«.iiallies of the pv vitais 
see.tioii and obtain shares of the lleserve Haidv. d'lii'so two 
things can Ix' done now. 'Phis is not a contingc ney whicli may :iris<‘ hei<“- 
after, hut, it is a position which exists today. Tlierc' are Narions eoinjianies 
in India uhieli can, immediately iIk' jiroKpectiis of the luserxc' Hank is 
issued, apply lor and (ditain shares. Ther»- art* in this ctaintry eili/t'ns of 
thtise countries which do dist'riminat** against ns and who can similarly 
h(dd sliares. Now, Sir, wo have, I voninn- t(» snl)mil, siiggestt'd a very 
radical remedy. 1 do agree that il is a v ry radical remedy and. to jirc'vc'id. 
thc'in, w t' are w illing to iinjxise prohibitions and yx'naltit's again:,t our- 
scl\es. We an v-.illing to hring Indian etanpanies into line with them not 
to gi\'(‘ Indian eompanies tiie right to hold shares wliieli we would otherwise, 
have given, st) that Iheii’ ean he no susjacion of discriininaluju. Here is 
a case wlu'ii we lowa r {unselves dowa*, if I iniglit say so, when we exclude 
ourselves frtan our natin-al rights sv) that otliers who are nndesirahh'S may 
not claim the same rights. I do in>l think wc* could go furthc'r than that 
in the name of discrimination (M* avcddaiice of discriuiination. Sir, 1 hope, 
the. Finance Mi*mher will he In a position to a-ccept tliis amendment. 

Mr. N. M. Joshi: Sir, 1 want to ask a cjiiestion about the interpn'talion 
of the* word “d.aninion”. That word ocaairs in jiart (h) of suh-claust* (/J) 
as well as in part (r) and in siih-clausc (4) also. I want to know whether 
the word “dominion” will include* the word “colony”, because there, are 
some British colonies like Kcmya where Indians arc* discriminati'd against. 

I would, therefore*, like, (loxernmeni h) explain wliether tliey have taken 
legal opinion that the word “dominion” will apply only to those dominions 
wliic*,h have got full self'govc*rnmenl. I would further like* to know’ whether 
tlie word “dominion” will include c*.olonic;s like Kc'iiya. which discriminate! 
against [ndia. 



THE UESBKVE JUNK OF INDIA BILL. 


3149 


The Honourable Sir George Schuster: Sir. in answer to my Honourahli; 
friend’s qucistion, he wiJI set*, that th** expression is “any part of His 
Majesty’s dominions” i/nd that, of e.onrsii, eovirs juiy ];art of the liritislj 
Empire whether it be a dominion in the eonsLituticjiial sense or a colony. 
'Die word “dominion” hen? is not used in anv tons^itulional sense. It is 
‘‘any part of His Majesty’s dominions’’. 


(Jn tile fj[(‘nc‘ral question. I inn pnqiared lo admit at one.e tlial llu-re is 
a great deal to he said for tliis ainendment. I hjiioiirahltt Meinliers opjmsil ‘ 
liavi! referred at times to tjovernment taking tlie view tJial everything that 
e.oines from their side is unreasonahle and ought lo he defeated. I hardly 
think that my Honourable friends can really accuse, me. of that sort of 
altitude, and I assure my llonourahle friend, Mr. Has, that I look upon no 
ana'iidmiMit as nuTely put forward with the obje.(*t of embarrassing (lovern- 
nient. i give them and will give them all full crialit in my own mind as 
representing hon«‘St attempts to im]»rove this iiK'asure; and oui* attitude 
ill regard to this particular jiroposal, I think, is suHicitmt su})]>ort for what 
1 have said. We indicated our willingness to consider with those who were 
inti ri'sted in the original aiiieiidmi.nl whether vve could dtwise any form 
of words which waiuld not' iie open to idqeetion and whieh wouhl meet the 
point and, after a gn;at deal of disiuissioii and trying many alternatives, we 
eam(‘. to the conclusion, which was the Sana* coiielusion that W(‘ had come 
1(* in thi' Seleet Committee;, tliat if \ou want to aehievi* this object, the 
onl\ way to do it is to e.xcludc com[»anies altogether; .md I, tht*i’eiore, sng- 
gesti'd to those Ilononndiie Members w h im 1 met on this matle'r that tliey 
should put the issue before tin* Hiaisi* m that clear and simple form. At 
the same time, I told them that I was afraid that we would have to 
op[)ose that. In iloing that. I dei want to make tliis clear: we do not 
oppose it for the sake of opposition: we have thought over the matter very 
earefully and we thirdv that on tlie whole it is going too far to exclndt' 
('ompanies altogether; and that the sounder lint* to take is that r(‘commended 
by the Seh'ct Committee, namely, that this situation should he watelied and 
that, if any real abuse comes up, then it should la* dealt with by legisla¬ 
tion. Ihit we do not really think tliat the danger is a very sei’ioiis one. 
Of course if one gets down to discussing it and talks on il for an hour or 
two, one’s mind gets concentrated on this possibility and om* might picture 
il to oneself as a serious danger; hut if om* considers it in relaliun to all 
the other jirohlerns in this measure and considers wdiat interests arc likely 
to try and get shares in the. Ifoscrvi* J»ank in this indirect w'ay, jiarticularly 
having regard to tlie fact that tJie voting rights are limited and that no 
comjiany. however many sJiares il has. wdll he able to acquire more tiiiin 
l(‘.n voting rights, 1 really feel that it is not a \ciy serious danger, and tiiat 
to take, a stei) like this of excluding ill eom])aiiies altogi'ther is a very 
drastic mi'asurc to take in the face of that small iiyiiolhctical risk. That 
is our position; and, having arrivt*d at tlie coiielusion in our owm minds that 
that, is the right line to take, however mucli I should like to yield to the. 
a])poal made by my Honourable friend, Mr. 15. Has, and however painful 
it is to me to resist that kind of a])pi;al, 1 still feel that .1. like iny Honoiirahle 
friend Jiimsclf, must stand by what 1 consider lo be right in this matter and 
the right course. If it is my ill fortune to be follow(*d into the lobby by 
a majority of Members of this House, then surely 1 ought not to be blamed 
for that. We want the House to decide this question on its merits and 
e.ach Member to vote as he thinks right, lint, as a (iovernnient, we have 
arrived, after full consideration, at the conclusion that this is the right 
thing. 
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Tiiiit is tlif position, Jiiid i tliiuk tliat that is all that 1 need say on the 
matter. As 1 said at the beginning, 1 feel and 1 do not want U> over-stress 
the ease on our side—J feel that there is a good deal to be said for this 
Uineiidinent and that this is the clear and honest way of dealing with this 
particular diliieulty. 

Mr. President (The Jionourable {Sir Shaninukhaiii Chetty): The question 
is: 

“Thai for part {<) of siih-ciause (•>) of clause 4 of tlie Hill, the following be 
suh.sLitutcd : 

‘{r) a .sjciul.y rogihtoiocl under the Cooperative ^Societies Act, 1912, or any other 
law tor the tiiae being ui fiiru; in British India relating to co-operative societies, or 
a scliedulcd hank'." 


The Assembly divided: 
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Haig, The Honourable Sir Harry. 

Hrzlett, Atr. J. 

Hudson, Sir Leslie. 

Ishwarsingji, TSawah Nahar.singji. 
Lai Cliand. Hoiiy. Captain Rjio 
Batiafhir Chaudhri 
Lee. Mr. D. J. N. 

Mackenzie,, Mr, R. T. H. 

Macmillan, Mr. A. M. 


MoUalfe, Air. U. A. F. 

ATitter, The Honourable Sir Brojendra. 
ATorgan, Mr. G. 

Miikherjec, Rai Bahadur S. C. 

Noyce, The Honourable Sir Frank. 
f)'Sullivan, Air. D. N. 

Hafinddiri Ahmad, Khan Bahadur 
Maulvi. 

Raghuhir Singh, Bai Bahadur 
Kuiiwar. 

Raismaii, Mr. A. 

Ramakrishna, Mr. V, 

Ran, Mr. P. R. 

Schuster, The Honourable Sir George. 
Scott, Mr. J. Ramsay. 

Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Air. Pradynmna Pra-shad. 

Sinha. B,ai Bahadur Madan Mohan. 
Smith. Air. R. 

Studd, Mr. E. 

Tottenham, Mr. O. R. P. 

Trivedi, Mr, C. M, 


Tho tnotion was ncpjntivod. 
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Mr. President (Tlio JTonoiirahlo Sir Sharirniiklnirn Clieityj: JTas the* 
Fforjourable Member, Mr. JJ. Dus, wade up bis mind about amej)dmcut 
No. 54 ? 

Mr. B. Das: Yob, Sir; it is tiioro. 

Mr. President (TIh^ ironourublo Sir Sliainnukliam (Mu-ltv): Yes, it is 
t here. l)ijt 1ms he made iij) his mind V 

Mr. B. Das: Sir, the tim(;ndment is in possession of tlie Ihnisc;, aiwl 1 
Ikojx; the House will suj)port it and carry it. 

Mr. President (Tlu; Honoural)le Sir Shanirnikhani (Mi<‘t.ly); It vvas 
tjesled the otluT day that the considtx'ation of this arrjendfn«‘Ml ini^^ht. la* 
]K)sti)oned until clause 14 was reached and disi»r)s<*d of, hut tie* ('ludr found 
on examination t.hat tla; House would he u]) atrainst the same ditliculty 
when it cami*. to claus<‘ ti. Therefore, wliat the (’liair would su'^Lrest is tieit 
\vht‘n thii Hcjuse n^aclu'S clause 14, tl)e rlefirute issue ulietliei* one sliare 
must caiTV oia* vote*, may he raised, aral, if llmf is earri'.'o', I lieu the eoji- 
secjuent'ial amendments may hi* made. If that is acceplahle, llien ihe 
Hoiiourahli* Meinher must now ask tlu* leave <4' llu* House to withdraw his 
amendinent. 

Mr. B. Das: Very well, Sir, with that as.surane*-. 1 ask ihe have of tin 
House to withdraw my ainendnj(‘nt. 

Th(‘ amendincnV*' was, hy leave of the Asseinldy, w itlidrav\ n. 

Mr. Pr6Sid6nt (The* Honoui’alile Sii’ ShanniukhaIII ('hefty): d’l:e «juestion 
is: 

‘■'J'hat cliuisc 4, ns amriKted, stand part of the IJill.’ 

Tlie ifiotion was adopted. 

(danse 4, as amended, was added to tin* I»il!. 

dda* .\ssi*ml)ly tlien adjourned till T’leven I'f tlie Clock on '1 lm)*:s;lay, the 
14lh Deeemher, lO^o. 


*“'riiat ill snh cliuisc 0*') of »lausi* 4 (*f the Ihtl. for tiu* word Mise’, wherever it 
• leeurs, the word ‘one’ he siih.stituted.” 





LEGISLATIVE ASSEMBLY. 

Thursday, l^th December, 1939. 


I 


The Aesembly met in the Assembly Chamber of the Council Ho\ise at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
■Chetiy) in the Chair. 


QUESTIONS AND ANSWERS. 

Amendments in the Present Provident Fund Ritles of the Cdrrenoy 

Okjtcb Staff, 

1401. *Sardat Q-. N. Mujnmdar: (a) Will Government be pleased to 
state how lonfr (]o they still require to make necessary amendments in the 
present Provident Fund Rules of the ('urrency Office staff on the Treasurer’s 
sid(*. which has been jK:>stponod for the time being? 

(b) Is it a fact that this question is pending since the last ten years? 

The Honourable Sir George Schuster: The attention of the Honourable 
Member is invited to the informal ion laid by mo on the table of the House 
on the. 12th December, 1933,- in reply to part (d) of starred question No. 
1090, asked by Mr. Lalehand Navalrai. 

Film entitled “ Henry the Eighth 

1402. ♦Mr. Gaya Prasad Singh: (a) Are Government aware that the film 
“Henry ihe Eighth” is being exhibited in India? If so. has any objection 
l.j its t'xliibilion been reeiMved ; and if so, from whom? 

(hi What is the film about? 

The Honourable Sir Harry Haig: (a) Government have no information 
whether this film is being exhibited in India. They have received no 
objection to its exhibition. 

(h) T have, no information except such as the title may suggest. 

Mr. Gaya Prasad Singh: Are Government .ware that in the House of 
Commons Mr. Sanderson urged that representations should be made to the 
Government of India not to permit the exhibition of the film “Henry 
VTII”, “in view of the detrimental effect it is likely to have upon the 
Indian audience ” ? 

The Honourable Sir Harry Haig: 1 can only say that no such repre¬ 
sentations have reached us. 
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Claims of the Basel Trading Company for the Restoration of its Indian 

Property. 

1403. *Mr. Gaya Prasad Singh: (a) Will Oovernmont kindly mn.ke a 8iate> 
ment with regard to the claims of the Basel Trading Company for the restora¬ 
tion of its Indian property, confiscated in 1919, indicating what Company it 
is, its nationality, the properties it lield in India, the nitison why (hose pro¬ 
perties were confiscated, and the terms upon which the j)r( per ties were 
offered to be restored ? 

(b) Is it a fact that Lord Meston is one of the trustees ? 

(c) What was the object for which the Company was formed ? 

The Honourable Sir Harry Haig: (a) and (c). The Basel Mission Trad* 
ing Company was a company which engaged in trade and devoted its 
profits in excess of a fixed percentage to missionary and philanthropic 
wwk. It held extensive properties both movable and immovable in 
Madras and Coorg. These properlies were taken over and vested in the 
thisiodian of Enemy Property in exercise of the powers conferrt'd by the 
Enemy Trading Act, 191G, on the ground that the company came within 
the terms of section 2 of that Act. I am not in a position to make any 
statement as regards the claim of the (Company for the restoration of its 
properties. Negotiations on the subject have been proceeding in London 
between the Socrotarv of State and the Company. 

(b) I have no infonnalion on the point. 

Mr. Gaya Prasad Singh: May [ know if this was a German firm? 

The Honourable Sir Harry Haig: I understand that it \A^as a Swiss firm 
iilt a number of German employees. 

Mr. Gaya Prasad Singh: Was it engaged in pro^'olytising? 

The Honourable Sir Harry Haig: It was engaged in missionary and 
pbilanthroj/ic work. 

Mr. K. P. Thampan: Is it not the same society wTiieh had extensive 
industrial works and educational institutions on the West Coast? 

The Honourable Sir Harry Haig: I think that is tlie company. 

Mr. K. P. Thampan: Was it not primarily engaged in evangelical work? 

The Honourable Sir Harry Haig: T am rderring to the original company 
and I fancy that its |)roj)erty was taken over and transferred to another 
company, an English company wliich 'was farmed for the same purpose. 

Mr. K. P. Thampan: It w^as originally a mission society, the Basel 
Mission Society. It had several schools and a college and several factories 
which were sold to Englisli companies; the Madura Company, I believe, 
took up one and the Commonwealth Trust which was formed by several 
English companies. 

Mir. President (The Honourable Sir Shanmukham Chetty): What is the 
question? 





■'n; r ___. 

QUESTIONS "and ANSWERS. ai6& 

. Mr. K. P. Tlutflipiui: I want to know on what principle the purchasers 
are hoW going to be deprived of the business they have built up and their 
money ? 

The Hbnourable Sir Hiarry Haig: 1 am not in a position to make any 
statement as regards the present position of the negotiations and conver¬ 
sations that are going on in London. 

Mr. E. P. Thampan: Is it likely that the negotiations will fructify ? 

l%e Honourable Sir Harry Haig: I am afraid I cannot give a dehnitt; 
answer! 

Mr. K. P. niampan: Will Government consider the claims of those who 
have invested money in it? 

The Honourable Sir Harry Haig: I have no doubt that the claims of all 
persons intcrest()d ar(i being considered most carefully. 

Mr. Gaya Prasad Singh: What is the approximate value of the property 
that has boon confiscated? 

The Honourable Sir Harry Haig: I have not got the figures in my 
mind, I am not sure whether T have them even on record. 

Head Light Keepers and Assistant Light Keepers. 

1404. *Maulvi Sayyid Murtuza Saheb Bahadur: Will Government be 
X>loase(l 1 o si at(':. 

(a) the number of men working as Head Light Keepers and the num¬ 

ber of rnon working as Assistant Light Keepers now, wnth their 
nationalities; 

(b) the number of Muslims and the number of other communities 

other than Anglo-Tiidians and Indiim Christians, appointed in 
the ])Osts of Assistant Light Keepers from the time the General 
Light Houses were takaii over by Government; 

(c) the number of permanent and temporary vacancies now existing 

in both the grades of Head Light Keeper and Assistant Light 
KeeiJcr; 

(d) the educational or other qualifications now demanded from men 

that apply for Assistant Light Keepers* appointments; 

(r) wdicther sons of retired Muslim Light Keepers will be given 
prefe^rence for apf)ointments as Assistant Light Keepers in the 
existing or next permanent vacancies, if applied for? 


The Honourable Sir Joseph Bhore: With your permission, Sir, I propose 
to answer questions bearing Serial Nos. 1404 and 1405 together. 

Information is being collected and a complete reply will be laid, on the 
table in due course. 
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LEOISLATIVB ASSEMBLY. 

QF Muslims in the Gbadb of Head Light Keefses. 

MiOff. Ssyyid MurtwiHl Sslieb BabJUjLiir: Will Goveirpinent bs 

pleased to state: 

(a) whether it is a fact that all posts of Head Light Keepers have been 

monopdized only by Anglo-Indians and Indian Christians £rom 
the time the General Light Houses were introduced or 
imperialised; 

(b) what is the reason for having not appointed even a single Muslim 

in the post of Head liight Keeper* from the time the General 
Lights were inaugurated or brought under the control of Govern¬ 
ment; 

(r) whether the Joint Committee’s recommendation for the Indian^ 
ization of the staff was not accepted by Government at the time 
of passing the Light House Bill into law in the meeting of this 
House held on the 14th September, 1927 ? 

Kepbesentation of Muslims in the Grade op Head Light Keepers. 

1406. *Maulvi Sayyid Hurtuza Saheb Bahadur: (a) Are Government 
aware of the fact that, in reply to the Muslims’ Deputations on the 12th 
December, 1929, and Ihe 29th March, 1930, in Madras, and New Delhi 
respectively His Excellency the Viceroy was pleased to state that th(*. Mus¬ 
lim eommunitv should, by merit alone, make good their claim to rcipreseii- 
tation in all grades of public services and promised to remedy any marked 
discrepaneic's tiiat may exist in any Department, by giving a fair chance 
to (pialifit‘.d mcmbc’rs of each community in conformity with tlie 

section 90 of tht' Government of India Act now in fore(' ? 

{})) Are Oovornment ])repared to consider the desirability of representing 
the Muslim coTmTiuniiy in the Head Light Keepers’ grade, by appointing 
u qualified Muslim, if available, to any existing or next permanent vacancy? 

The Honourable Sir Joseph Shore: (a) T have seen the speeches 
referred to and find that His Excellency the Viceroy did not hold out 
any promise such as is suggested in the question but meredy reiterated 
the policy of Government !*eg.arding reservation of first appointments in 
the services for tlie redress oi communal inequalities. 

(h) I fim not sure whether the Honourable Member is referring to the 
representation of Muslims in the Head Lightkeeper’s grade in the Madras 
Lighthouse District or in the General Lighthouse Department as a whole. 

If the latter, I may say that according to the information available to the 
Government of India the Muslim community is already representt^d in that 
grade. T may add that vacancies in the Head Tjightkoeper’s grjide are 
Tisually filled by the promotion of senior Light-keepers and the claims of 
all qualified men have to be considered in making the appointments. 

Officiating Chances given to Unqualified Men in the Railway 
Clearing Accounts Office. 

1407. '’'Mr. Goswami M. B. Puri: Are Government aware that in tJiD 
office of ihe Director, Railway Clearing Accounts, uru|iialified men have 
been allowed to officiate in Class I, when there are many men available 
who have passed the requisite examination qufilifving for promotion to that 
grade? If so, why? 


tFor answer to this question, see answer to question No. 1404. 
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ICr. P. R* lUiu: With your permission, Sir, I propose to reply to both 
questions, 1407 and 1408 together. I am informed that certain persons 
who have not passed the necessary examination have been given a trial 
in an officiating capacity in the posts of Class I clerks in the Railway 
Clearing Accounts Clffice and that the seniority Ifst of that o(ffice has been 
to a certain extent departed from. This, I understand, was in pursuance 
of the recommendations made in 1929 by a committee under the chairman¬ 
ship of Mr. M. K. Mitra which was appointed to frame detailed rules for 
hxing the seniority in the different grades of the subordinate establishment 
'*f that office. 

Stoppage of Promotions in the Railway Clbabino Accounts Office. 

tl408. *Mr. Goswami M. R. Purl: (a) Is it a fact that the promotions 
of the newly recruited staff during the experimental stage of the Railway 
Clearing Accounts Office and of the men transferred from the North- 
Western Railway along with the transfer of Foreign Traffic Accounts Work 
have been stopped on the x)lea that they were given lion’s share of the 
promotion during the experimental stage ? If so, why ? 

(b) Are Government aware that these men worked hard during the 
experimental stage for days and nights continuously at the risk of their 
health, and brought the experiment to a success? 

(c) If the reply to part (h) be in the jiffirmative, are these men not 
entitled to promotions to higher grades against the vacancies which existed 
then ? 


Promotions in the Railway Clearing Accounts Office. 

1409. *Mr. Goswami M. R. Puri: Is it a fact that there is no prescribed 
list of candidates eligible for promotions to sub-head’s rank in the office 
of the Director, Railway Clearing Accounts, and that the promotions are 
made at the will of the Director? 

Mr. P. R. Rao: No. 

Reservation of certain Posts in the Railway Clearing Accounts 
Office for the Members of the Minority Communities. 

1410. ’^Mr. Goswami M. R. Puri: (a) Is it a fact that in the Railway 
Clearing Accounts Office posts for confirmation in Class III, have been 
reserved for the members of the' lnmOrtty communities when no qualified 
men of such communities are available? 

(b) If the reply to part (o) be in the affirmative, will Government be 
pleased to state why these posts are not filled in by the majority com¬ 
munities V 

Mr. P. B. Bau: (a) and (b). 1 have not been able to understand this 

question. My Honourable friend is well aware of the policy of Govern¬ 
ment with regard to the recruitment of minority communities in railway 
services. ... 

• 1-— . 

Mr. President (Tlie Honourable Sir Shanmukham Chetty): Mr. 
Maswood Ahmad’s questions will be asked by Dr.' Ziaiiddiii Ahmad. 

tFor answer to this question, nee answer to question No. 1407. 
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Pbivilboes op the Inspectors of Station Accounts of the Great Indian 

Peninsula RAiLWAy. 

1411. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 

(a) Are Government aware that the terms and conditions of paragraph 
16 at page 2 read in conjunction wiih paragraph 3 (a) at page 3 of Govern¬ 
ment of India, Railway Board’s Memorandum No. 5565-r. of the 31st 
July, 1029, was not given correct and rigid effect to in respect of the 
Inspectors of Station Accounts of the Great Indian Peninsula Railway? 
If not, do they propose to enquire in the matter? 

(h) Will Govfirnment be pleased to state the strength of the cadre of 
the IriKp(*ctors of Station Aceoxints of the Great Indian Peninsula Railway 
(;) when the Great Indian Peninsula Railway })assed to State control in 
1925, (?/) when the separation of Audit from Accounts was effected in 
1929, and (Hi) at present? 

(c) Is it not a fact that a solemn assurance was given to all the 
staff taken over by the State in 1925 from the Great Indian Peninsula 
Railway by His Hxciollency The Earl of Reading, then Viceroy and 
Governor General—whicli assurance has since been contirnied by the Secre¬ 
tary of State for India—thfit none of the staff taken over would lose any 
of their privileges or prospects then existing as a result of the transfer 
to State control? 

(d) If the reply to part (c) above be in the affirmative, will Govcjrnment 
kindly sinie how' lh('v rocondh^ the? discrepancies of the existing cadre of 
the Jnsp(‘.cloi‘s of Sialion Accounts of the Great Indian Peninsula Railway 
with its restrict,t‘(l j)ros])ects with what prevailed when the transfer to State 
cord-rol was effected ? 

Mr. P, R. Rau: (a) Though it is not qiiit(‘ clear from his question, I 
assuiiKi my Honourable friend is referring to the junior grade of Inspectors 
of Station Accounts. If so, I would refer him to the rey>ly to his next 
question. 

(b) I lay a statement on the table giving the information required. 

(c) The assurance given was that officers and men on tlie railways 
to be taken o\or by the State need have no fears that the change v/ill 
afTc.c.t them adversely in the conditions of their service, pay or prospects. 

(d) The peiivianent Inspectors taken over by Government were given 
the ojition of retaining their old scales of pay. 


Statement giving certain information regarding the strength of the cadre of the Inspectors of 
Station Accounts of the Great Indian Peninsula Railway. 


(i) When the Crreai Indian Peninsula Railway passed to State control; 


Strength. 


Cadre. 


Bs. 


2 Posts of Travelling Audit Inspectors • • • 

** >t t> »» »> • • • 

9 m „ „ . . . 

I® »» »»»»»» • • • 

1 po.st of Travelling Audit In-spector for Institutes 


600 

350-^20—450 

210—15—330 

150—10—200 

150—10—200 


32 
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Strength. Cadre. 

if,i) When the separation of Audit from Accounts was effected in 1029. Bs. 

6 posts of Senior Travelling Inspectors of Accounts 290—20—450 

Now scale. 

9 posts of Junior Travelling Inspectors of Accounts Grade, 

I . 160—15—270 

New scale. 

14 posts of Junior Travelling Inspector of Accounts, Grade 

II .130—8—170 

- New scale. 


29 

4 posts of Junior Travelling Inspector of Accounts, Grade 
II. 

33 


130—8—170 

(Temporary). 


(wi) At present:— 

6 posts of Senior Travelling Inspectors of Accounts . 290—20—460 

7 posts of Junior Travelling Inspectors of Accounts, Grade 


11 posts of Junior Travelling Inspectors of Accounts, Grade 

II.130—8—170 


23 

1 temporary post <»f Senior Travelling Inspectoi- of 

Accounts from ...... 290—20—450 


24 


Piiivn.EriES OF THE Inspectors of STATif)N Accounts of the Great Indian 

Peninsula Railway. 

1412. *111. Ziauddin Ahmad (on hohalf of Mr. j\I. Maswood Ahmad): 
\a) Will Government please quote the authority under which the junior 
socoiicl grade of Hs. 1»‘U)—8—170 was introduced in resi:)ect of Inspectors of 
8iati(»u A(.'Counts of the Great Indian reninsula Railway and tluj authority 
for placing the existing stall in grades lower than those they had already 
attained on the separation? Are these not in contravention of provision 
ill ])aragraph 16 at page 2 of the memorandum No. 5565-F. of the Blst 
July, and of paragraph 1(a) at page ;•> of the said memorandum 

res])(‘Ctiv(;I\ ? 

(h) Will Govornijient b(^ ]dcas(Hl to idace on tlio tables a tabulated stato- 
iinait showing iiow' ])aragrLiph 16 at page* 2, rtaid in conjuiictioii with para- 
gra])h l((i) at jiage 8, of tbi' mernorandiini w'as ap])Iied to the (i) North 
Western, (ii) Ibisl Indian, (iii) Great. Indian IVninsula Railways, respec¬ 
tively, and givr reasons for the dilTerential trivitment accorded to the 
lns])ectors of Station Accounts of tlic Great Indian Peninsula Railway? 

(c) Are GovLM’nment aware that grave dissatisfaction exists amongst 
tb(5 Inspeirtors of Station Accounts of the (ireut Indian Peniusula Railway, 
as most of the staff were placed on a lower maxima than those they had. 
attaijied a dtuiade ago, and have in addition received no increment for the 
past ten years, as a result of paragraph 16 at page 2, read in conjunction 
with paragraph 1(a) at page 3, of the memorandum having been mis- 
applii'd ? If so, will Government be pleased to state what steps they propose 
to take to rectify the errors made? 

(d) Will Government be pleased to place on the table a tabulated state¬ 
ment showing the number of Inspectors of the North Western Railway. East 
Indian Railway, Railway Clearing House, and Great Indian Peninsula Rail¬ 
way who, on separation, were placed on grades lower than those to which 
they were entitled years before the separation of Audit from Accounts? 
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(c) Ate Government aware tliat no Inspectors of Station Accounts of the 
^3orth Western Eailway, who were in service prior to the separation of Audit 
from Accounts already in receipt of Es. 200 and over, were placed in the 
170 grade, wlicreas on the Great Indian Peninsula Eailway, Inspectors who. 
had already attained the salary Es. 200, were placed in the 170 grade and 
those who had attained Es. 330 were placed in the 270 grade instead of in 
the 270 and 450 grades respectively? 

(/) Will Government be pleased to state th(i reason for tliis differential 
treatment which adversely affected the Inspectors of Station Accounts of the 
Great Indian Peninsula Eailway? 

(ij) Are (iovoriinieiit aware ihnt Inspectors of Clearing Accounts Office, 
Dellii, with a little over five years* service to their credit, and with no 
district responsibility to shoulder in respect of inspections are at present 
in the. 270 grade, whereas Trispectors with about twenty years’ service on 
the Great Indian Peninsula Eailway, who had already attained a higher 
maximum and had been waiting for promotion to a higher grade, were also 
placed in the 270 grade? 

Mr. P. E. Rau: («) T would refer the Ilonourahh* Member to the 
rneinorandiim by the Financnal Commissioner of Eailways on the separa¬ 
tion of Accounts from Audit presented to the Standing Finance Committee 
and published in Volume V, No. 3 of the proceedings of that Committee for 
1928 in which tlu? grade of J imior Inspectors in question has been ])rovided 
on all the State-managed Eailways (including the Great Indian Peninsula 
Eaihvay and excluding Burma Eailways). I iruiy add that the ])('Tma- 
nent staff at tlie time of introduction of the revised scales were given the 
option of remaining on their old scjales of pay. 

(h) If my TIonourable friend will refer to pages 75 to 79 of thc‘ memo¬ 
randum quoted above, he will find that there is no differentiation. 

(c) to (q). The matter was recently represented to me by certain 
representatives of the staff and the (question is under examination. 

Dr. Ziauddin Ahmad; Tlie TTonourahle gentleman has referred to a 
memorandum which has jiractically proved that this is incorrect, because 
the estimates given there did not come out to be true: is it not a fact that 
the TTonoiirable. gentleman himself knows that there was a serious criti¬ 
cism of that in the Retrenchment Committee? 

Mr. P. R. Rau: Whether the estirnfitos in that inemorandiim are true 
or not. the scales given there are not affected. 

Privilkgks of the Inspectors of Station Accounts of the Great Indian 
Peninsula Railway. 

1413. ’Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 
(a) Will Government be pleased to place on the table a copy of the covering 
letter of the Chief Accounts Officer of the Great Indian Periinsulfx Eail¬ 
way, inlrodiicing the revised cadn*, of 1930 for Inspectors of Station Ac¬ 
counts and th(j authority for the threat of dismissal as an alternative to 
refusal to accept the same ? 

(h) Will Government h(' pleased to state, whether the entire staff of 
Inspectors of Station Accounts was alleged not to have been required after 
the date of separation? If so, why? 
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(c) Will Government be pleased to state whether this same revised order 
fjonflicts in material particulars with the sum and substance of the terms 
and conditions of Government of India, Bailway Board's Memorandum 
No. SSGS-B., of the 31st July, 1929 and especially with paragraph 16 at 
page 2 read in conjunction with paragraph 1(a) at page 3 thereof? If so, 
why? 

Hr. P. R. Ran: (a) and (h). I understand from the Chief Accounts 
Officer, Great Indian Peninsula Railway, that no such letter is traceable. 

(c) I would refer my Honourable friend to the reply I have given to his 
last (luestions. 

Abreabs of Inspection Work of the Station Accounts of the Great 
Indian Peninsula Railway. 

1414. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Masw^ood Ahmad): 
Will Gov(‘rnmont kindly lay on the table a statement showing the arrears 
of inspection work of the station accounts of the Great Indian Peninsula 
Railway in days calculated on the basis of a comparison of the number of 
inspections wdiich should ho performed and the number which has been 
performed for the last two years ? 

Mr. P. R. Ran: The arrears of the past two years compare as follows: 



19:11-32. 

1932-33. 

Number of inapeotionfl due .... 

1752 

1398 

Number of inspections carried out . 

Arrears on last' day of the year (Number of 

1500 

11.52 

inspeetions) ...... 

252 

246 


The information regarding tlje number of days required for inspecting 
the stations in arrears is not readily available. T may add that every 
station on the line was iTiS})ected at least once in each of the years men¬ 
tioned above. 

Timings accorded to In.spbctors of Station Accounts on the Great 
Indian Peninsula Railway to inspect Stations. 

141.5. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Masw’ood Ahmad); 
(a) Are Government aware that Inspectors of Stjition Accounts on the 
Great Indian Pcminsula Railway are accorded certain timings to inspect 
stations, that these timings pertained t^venty or thirty years ago and are at 
present totally insufficient to perform the work required and that as a 
result Inspectors have to actually work for twelve to fourteen hours a day 
and th(‘reaftc‘r travel for tlie purpose of performing further inspections ? 

{b) Will Government be pleased to state if the nature of the duties of 
iho Tris])eclors of Siaiioii Accounts of the Great Indian Peninsula Railway 
entail in addition a continuous absence on duty from w«‘ek end to week end, 
and wliat arrangements are made to permit this staff time in respect of rest, 
food and recreation? 

(o) Will Government bo pleased to state if it is not a fact that Inspectors 
of Station Ac(^ounts on certain other State Railways are provided with 
carriages, whereas those of the Great Indian Peninsula Railway are not? 

{(1) Will Government be pleased to state the cause for this differential 
treatment, and what action they propose to take to remedy the same? 
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Mr. P. R. Rau: (a) I am informed that the checks required to be exer¬ 
cised in the past have actually been reduced since the beginning of this 
year. T have no reason to think that Inspectors on the Oreat Indian 
Peninsula Railway have ordinarily to do more work than Inspectors on 
other railways. 

(b) The nature of the duties of Inspectors on the Great Indian Peninsula 
Railway is the same as those of Inspectors on other railways. 

(c) If the question refers to the use of insi)oction carriages, I am 
informed that no such facilities arc provided on State Railways to Inspec¬ 
tors of Accounts. 

(d) So far as I am aware there is no differentiation. 

Dr. Ziauddin Ahmad: Am I justified in drawing the inference from 
these answ(^rs that the separation of railway accounts from audit has 
proved to be more expensive and less efficient ? 

Mr. P. R. Rau: Certainly not. 

Dr. Ziauddin Ahmad: Does the Honourable gentleman justify his 
answer ? 

Mr. P. R. Rau: These questions have nothing to do with the cost of 
separation of audit from accounts. 

Frauds in connection with Traffic ani> Station Accounts on the Great 
Indian Peninsula Railway. 

141B. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 
(a) Will Goveriiinent Ix' ])lensed to state the number of fi’auds brought 
to light ou ih(‘. Groat Indian Peninsula Railway, in connection with traffic 
and station accounts, tlui parties held rc^sponsihle for non-detection and 
the duration of the frauds prior to detection, during the past two years, 
and giv(', a eoinparativt' statennent for the. previous two or five years? 

(h) Are Govea uhkmiI a\\a.rc‘ lliat the fraud at T\()]targa()n station ou iho 
Groat Indian i’oninsnla Railway, eoverod a period of over eight months? 

Mr. P. R. Rau: (a) ^riie information is not readily available and Govejrn- 
mont regret that its collection will involve an ainonnt of labour which is not 
likely to be justified by the results. 

(h) T am informed that there is no reason to lx.lieve that, the fraud at 
Koparga(ni was due to the sifitiou being inspected less frequently than 
before'. The station was ins])Oct('d during th(‘ ])oriod in question. 

Mr. Lalchahd Navalrai: May J know how much it will e.ost to bring 
out this information ? 

Mr. P. R. Rau: It will cost more to get the figures collected. 

Dr, Ziauddin Ahmad: Without an estimate, how does the Honourable 
gentleman come to the conclusion that it would cost an enormous sum ? 

Mr. P. R. Rau: At any rate to collect information to answer one more 
< 3 ue 8 tion means some more expenditure. 



QUESTIONS Aiip -ANSWEnR. Slfi5 

PBIVILBGBS OF THE INSPECTORS OF STATION ACCOUNTS OF THE GbEAT INDIAN 

Peninsula Railway. 

1417. ^Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 
(a) Are Government aware that Inspectors of Station Accounts, Great 
Indian Peninsula Railway, have in addition to adhering to a twelve to 
fourteen hour-day irisy)Cction work, and thereafter travel from station to 
station without a carriage or any suitable arrangement for rest, food* 
etc., to perform themselves ccirtain duties, such as the despatch of letters, 
carriage of files, stationery and other official documents, etc. ? 

(h) Will Government be pleased to state the circumstances under which 
the peons allowance given to the Inspectors of Station Accounts of the 
Great Indian Peninsula Railway, under Company-management and cionti- 
nued to he paid by the Aiiditor General after the transfer to State control 
was discontinued on the separation of Audit from Acciounis ? 

(c) Are (loverriTnent aware that such discontinuance constitutes a dis- 
iuicl breach nf faith in view of the solemn assurance accorded to the 
staff, taken over, by His Excellency Lord Reading as Viceroy iJiat jione 
would lose any of their privileges, etc. then existing? 

Mr. P. R. Rail: (a) T would refer the Honourable Meunbor to my reply 
to his question No. 1415. 

(h) GovfTumont did not consider that there was any justification for 
continuing an allowance the stoppage of which had been recommended and 
accepted in principle before tlje scparjitioii of accounts from audit and 
which is not given to similar officers on other Siate-rnanaged Railw’ays. 

(c) Government do not consider that their action is inconsistent with 
any pledges given to the staff. 

Dr. Ziauddin Ahmad: Can 1 now j»nt my question which is relevant in 
<*.onmud.ion witli tliis question about tlar separation of railway accounts 
from audit? My question was, is it not a fact that the separation of 
railway audit from accounts has proved to be more expensive and less 
c.fficient ? The Honourable gentleman said, it did not arise on the ])reviou8 
((uestion. It arises now. 

Mr. P. R. Rau: .1 do not think rny rej)ly is different: it does not arise 
from this question either. 

"^An Honourable Member: Try the next one. 

Inspection or cektain Stations on tjie Great Indian Peninsula 

Railway. 

1418. *Dr. Ziauddin Ahmad (on behalf of Mr. M. Maswood Ahmad): 
(a) Are Governm^^uit aware that A class stations, inspection of wliich was 
under Company-management entrusted to Divisional (senior scale) Inspec¬ 
tors of Station Accounts on the Great Indian Peninsula Railway, are now 
entrusted to junior scale Inspectors? 

(/>) Will Goveniineiit be pleased to state if any of the large A clasa 
stations, taking ten days or over, have been closed down on the Great Indian 
Peninsula Railway to warrant the reduction in the number of senior scale, 
appointments from eleven to five, i.c., under Company-management and 
as at present respectively, or whether the number of stations has increased 
as a result of the Great Indian Peninsula Railway taking over part of the 
East Indian Railway? 
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Mr. F. ft. ftau: (a) The classification of the stations obtaining at 
present is slightly different from the classification in the Company's time. 
The present classification of the charges of Senior and Junienr Inspectors 
which is based on the imj)ortnnce of the districts also secures that the more 
important stations are generally inspected by Senior Inspectors. 

(b) No stations taking ten days and over have been closed down. One 
big station and some smaller stations have been added. After the separa- 
tion of audit from accounts the number of posts of Senior Inspectors has 
been reduced by one only in connection with the revised system of inspec¬ 
tions. The reduction of the number of Senior Inspectors from eleven to 
six had been effected in 192B, that is before the State took over the 
management of the Great Indian Peninsula Railway: and if I may add, 
in order to spare my Honourable friend the trouble of getting up again, 
this question also has nothing to do with the question of separation of 
accounts from audit. 


Improvement in Jail Rttlbs. 

1419. *Mr Lalchand Navalrai: (a) Have Govermnenl seen th(‘. pamphlei 
entitled “Indian Prisoners—a case for enquiry and an opjK^rtunity for 
progress” written by Mr. H. G. Alexander of the Society of Friends? 

(6) If so, in view of the facts exposed therein, do Government propose 
to order an investigation by an independent and im))artial agcuicy with a 
view to improve the jail rules in the interests of ihe reforms in Indifin 
jails? If not, why not? 

The Honourable Sir Harry Haig: (a) 1 have seen the pamphlet. 

(h) Government do not t‘f)nsider that the contents of the pamphlet 
make out e (‘ase for an enquiry of th(‘. kind suggested. 

Mr. Lalchand Kavalrai: Do Government think that the rules with 
regard to these prisoners require a drastic change? 

The Honourable Sir Harry Haig: No, Sir, that is not the view of the 
(iovernment. 

Mr. Lalchand Navalrai: Will Government send for a copy of the rules 
that are prevailing in the provine^es and consider the ad\i8ability of suggest¬ 
ing .^onu changes? 

The Honourable Sir Harry Haig: We w^ent into this matter thoroughly 
some tliri'c years ago in consultation with representatives of this House 
and we reached eertaiii conclusions and the rules then laid down hav(i been 
in force ever since. 


Mr. Lalchand Navalrai: Thai was tliree voars ago. 1 am asking at 
present whether, since then, defects have been pointed out in the Press 
and t.lsewhere. Arc Goveniinent prepared fo go into that question and 
find out whether any revision is necessary? 

The Honourable Sir Harry Haig: No, Sir, at the present moment we 
do not consider that there are any grounds for altering these rules. 


Mr. Lalchand Navalrai: What arc those, grounds for not doing it? 
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The. Hbsourable Si; Hany Haig: It is jJways a wise policy, to lot sleep¬ 
ing dogs lie. 

Mr. H. P. Mody: Is tliere arn^thing in this pamphlet which goes to 
show that the rules w^hich were laid down three years ago are not being 
observed V 

The Honourable Sir Harry Haig: Wc have had several questions on 
that point in the (jourse of the last year or two, and 1 have always assured 
the House that the rules are being observed. 

New Five and Ten Rupee Currency Notes. 

1420. L^chand Navalrai: Will Government he j)leased to state 

whether their attention has been drawn to the letters in the Times of India, 
of the 37th and 18tli November, 3933, regarding the new currency 
notes of Rs. 5/- and Its. 10/-? If so. will Government be pleased to 
state whether they intend at least to stop the re-issue of these notes? Tf 
not, why not ? 

The Honourable Sir George Schuster: The answer to the first part of 
ilie question is in the affirmative. As regards the second part, instruc¬ 
tions have been issued to dis(‘ontinue the re-issue from the Curreney Offices 
‘>f the five and ten rupee notes of the new design. 

Mr. Lalchand Navalrai: While thanking the Honourable Member, 1 
should like io know how many of thes(‘ notes are in (existence and how 
long it will take for tluan to disa])p<.*ar? 

The Honourable Sir George Schuster: I want notice of the question. 

Kunwar Hajee Ismail Ali Khan: How much have Government saved 
by ri'ducing the* size of the notes? 

The Honourable Sir George Schuster: The saving calculated originally 
on rediieing tlie siz(^ and adopting the new pafjer for the notes w^as about 
four lakhs of rupees a year. What we are now eontempluting is uaing 
a lliicker ]ia])er but keeping to the small size of the notes wdiieh would 
presc.r\e a grealer part of the saving. 

Mr. S. 0. Mitra: Who wais responsible for the design that has now 
been given u])? 

The Honourable Sir George Schuster: T imagine* that the Honou^’able 
Member has no particular objection to the design, but the objection is to 
the quality of the paper. Tf so, the suppliers of the paper are responsible 
for tliat. 

Dr. Ziauddin Ahmad: In giving the estimates, did the Honourable 
Member include the cost of the design of those new’ notes? 

The Honourable Sir George Schuster: I gave an estimate of the saving 
accruing from using thinner paper and sm^ler size of paper: that had' 
nothing to do wdth the cost of furnishing the demgn. 
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Dr. Ziauddin i^imad: It ought to-be deducted,.frpm tbe Mtimule, be¬ 
cause whenever there is a new design» there is an extra sum paid for it. 

il421*-1422*. 
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Inponveniencb dub to Closing of Bailway Crossing Gate at Unao, 

308. Bai Bahadur Lala Brij Kishore; Will Government be pleased ta 
state what will b(j tiie cost of providing a sub-W’ay in place of the present 
railway crossing gate at the Cawnport', end of Unao junction? Are Govern¬ 
ment aware that this gate (ionnects the city with the courts, and that gi'eat 
liardship is experienced by the. ])ul)lic due to the gate being closed for 
considerable pe.riods duo to tram movements? 

Mr. P. B. Bau: The Honourable Member is referred to the information 
wliich was laid on the table on the 30th August, 1933, in reply to his 
starred question No. 389 on the same subject. 

Allowances ok Traveling Ticket Examiners. 

309. Sardar Sant Singh; With rcf(*renee to their reply on the 23rd 
March, 1932, lo question No. 889 (r), will Government please lay on the 
l;.il)lo .1 st.‘il<‘incnt <*om])aring iho ^xpondiliire and oarninirs of the old 
Travelling Tichot Examiners and the present Special Ticket Examiners and 
showing th<‘ extent of e(!onomv for tho financial vears 1930-31, 1931-32 and 
.1932-33? 

Mr. P. B. Bau: Government do not consider that the so-called earnings 
rif the Travelling Ticket Examiners can be taken as furnishing a true 
]»icasure of the efficiency of a particular system of tiedvct cheeking. Thc^ 
collection of the information required by the Honourable Member will 
iiivolvo a considerable amount of labour and exj)cnse which Government 
(\() not consider justified in incurring. 

i 

Withholding ok Hottse Rent Allowance from the Travelling Ticket 

EXAMfNERS ON THE NORTH WESTERN RAILWAY. 

310. Shaikh Sadiq Hasan: (a) Arc GovomnK'tit aware that house- 
rent in lieu of free quarters was and is being fjaid t.<» the ticket checking 
staff at stations on the Nor(b Western Railway? 

(b) Was this allowance being willibeld from tiu; ticket cheeking stfiff 
on trains, designated as Travelling Ticket Examiners, before the 1st Juno, 
1931, on the ground of their being in receipt of mileage allowance like 
Guards ? 

(c) If it was not withhold on this ground, will Government please- state 
on what ground it was withheld? 

(d} Are Government aware that since the withdrawal of inileago allow¬ 
ance from the 1st June, 1931, the house-rent alh^wance is not being paid 
to the Special Ticdcet Examiners gentTally, although it is being paid to the 
Special Ticket Examiners recruited from station staff? 

t These questions were withdrawn by the questioner. 
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fyi) If BO, will. Goyeniinent state why the house-rent allowance is bot 
being paid generally to the Special Ticket Examiners of the old Travelling; 
Ticket Examiners cadre from the time their mileage allowance was With¬ 
drawn ? 

(/) Is there any difference between the duties of both these sets of 
Special Ticket Exaniiiiers? If so, will Government please state what? 

(g) Are Government aware that house-rent allowance in lieu of free • 
quarters is being jiaid to some of the old Travelling Ticket Examiners, now 
classed as Special Ticket Examiners, who held posts carrying house-rent 
allowance previous to their being appointed as Travelling Ticket Examiners 
in some of the Divisions, whereas it is not being paid to staff similarly 
situated on other DiviKion^;? 

(/^) If so, will Governrri(int state why a differential treatment is being 
meted out to such old Travelling Ticket Examiners on different Divisions? 

(/) Ar(‘ (Joverninent aw;ir<‘ tlint this M.nomal\ in the procedure on the 
various Divisions is going on for the last .*10 months and the employees 
from whom the hnns'' i-ent ailowance is being withheld, have made repeated 
ropn'seiitations tf) higlua* authorities, hut the Administration have not been 
able to meet their grievance during the last 30 months? 

(/) An* Government ))re[»ared to take up with the Agent, North Western 
itaihvay, and with the. Ghief Accounts Officer of that Ilailway the question 
of allowing tla* house rent allowance in the case of some employees and 
disallowiiig it. ir. the case of others? 

(k) Do GovornrrK'nt ]>roposf- to ask, for the information of this House, 
tlie Oliief Accounts Officer of the North Western Kaihvay 1e explain tlu? 
reasons for this diffc'rential treatment? 

Mr, P. R. Rau: (el and (b) The Agent, North Western Railway, 
reports that before the 1st August, 1928, Ticket Collectors were lu'ld to be 
eligible for free quarters or house rent allowance in lieu but Travelling 
Ticket Examiners were not held to be so eligible. The exact grounds for 
this decision arc not traceable, but probably the reason may have been 
lhat (hero is no necessity for Travelling Ticket Examiners to reside in any 
particular locality whereas it is desirable that the ticket chocking staff 
-f a station should live near the station. 

(h) Government have no reason to believe that this was the reason. 

(d) and (c). Under the revised rent rules which were introduced on the 

North Western Railway in 1928 those who were in receipt of free quarters 
before the introduction of the rules continued to be eligible for free quarters 
so long as they were holding posts, which, under the previous rules, entitled 
them to free quarters. 

(/) The answer is in the negative. 

(g) to (A:). I liavc called for certain information and will lay a reply 
on the table in due course. 

Option given to the old Travelling Ticket Examiners, North Western 
Railway, op choosing the old Scale op Pay. 

311. Shaikh Sadiq Hasan: (a) Will Government please state whether 
by their recent decision to give the option to the old Travelling Ticket 
Examiners of choosing the old scale of pay it is contemplated to retain the 
old strength of the higher posts in the old cadre as an opening for their 
promotions in that cadre ? 
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. so, vfrill Government: please state whether they approve the 

policy^ qi the North Western Bailway in appointinjg; outsiders, such as 
military pensioners, etc., and thus decreasing the chauces of promotions 
of old Travelling Ticket Examiners to higher grades in their old scale which 
is now being restored to them? 

(c) Is it a fact that there arc rules framed by the Administration that 
the pension plus civil pay of an employee should not exceed his military 
pay? 


Hr. P. E. Ean: (a) This question has not been considered yet. 

(b) I cannot readily see how this question can arise Bineo no outsider 
will be appointed on the old scale. 

(c) I am informed that the Administration has framed no special rules 
relating to the pay of military pensioners in the employment of the railway; 
such cases are regulated by article 526 of the Civil Service Regulations. 

Provision of D unit tbs in the Office Rooms in the Secretariat 
Buildinos, New Delhi. 

812. Pandit Satyendra Nath Sen: (a) l^s it a fact that durriea were 
provided by the Public Works Department for all the office rooms in the 
Secretariat buildings, including the office of the Director General, Posts 
and Telegraphs? 

(b) What was tlu* n'ason for the provision of (lurries? 

(r.) Is it a fact that they have since been taken awjiy from the office of 
the Dire(*tor General, Costs and Tele»graj)hs? If so, have durriv.s been 
taken away from the office rooms of any other offi«*.e of like status in the 
Secretariat buildings, b\ich as Railway Board, Auditor General, etc. ? If 
not, why not? 

(d) Have dwries and costly carpets b(».on similarly taken away from the 
rooms of the officers of the office of the Director General, Posts and Tele¬ 
graphs? If not, why not? 

The Honourable Sir Frank Noyce: {d) Yes, on ])ayment by the Director 
General of Posts and Telegrayihs. 

(/)) They wore su])])lied as one of the amenities usually found in I'liniish- 
0(1 rooms. 

(c) As regards the first ])art, certain of the dnrrics wen* worn out and 
unserviceable. They wore then'iore reyjioved and replaced by matting, 
an arrangement which is regard(‘.d as saf-isfactory by those concerned. As 
regards the see.ond part. Government understand that in certain cases the 
durri(\*i have been removed and when necessary, replaced. 

(d) The reidy is in tin* negative as the duirics and car])ets in question 
have not yet l^ecome unserviceable. 


Holtuays for Mahalaya tn the Office op the Director General, 
Posts and Telegraphs. 

313. Pandit Satyendra Nath Sen: (a) Is it a fact that the Bengali Hindu 
clerical staff of the office of the Director General, Posts and Telegraphs 
used to get a holiday for Mahalaya, when the office was in Calcutta? 

{h) Is it a fact that they were not deprived of that holiday ever since 
the office was removed to Delhi? 
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(c) Is it a fact that as usual the staff of that office had stiBfniiSjed this 
•year an application in time for the grant of the holiday on Mahalaya 
which fell on the 19th September last to enable them to perform the reli¬ 
gious ceremonies ? 

(d) Is it a fact that that application was not submitted at all 
to the Director General for his orders by the official responsible for doing 
So? 

(e) Is it a fact that the staff, had to submit a telegraphic prayer to the 
Director General in Simla as the last alternative? 

(/) Is it a fact that due to the telegram being delayed in transit, or for 
some other reasons, it did not reach the Director General in time to 
enable him to consider tlie prayer of his staff? 

(g) Is it a fact that thus the staff was deprived of the holiday and was, 
therefore, unable to perform the religious rites fully, as enjoined by their 
Shastras ? 

The Honourable Sir Frank Noyce: (a) Yes, since the day in question 
is a gazetted holiday in Bengal, though not in Delhi. 

(>h) Leave has in the past been granted subject to arrangements for 
the conduct of urgent and immediate work and on the condition that those 
who might not be observing the holiday should attend office. 

(c) Yes, on the 15th September. 

(d) It is not usual to submit ap})lications for S])ecial holidays to the 
Director General in Simla but to the senior officer present in New Delhi. 
The usual procedure was followed on this occasion. 

(c) A t(degram was sent by the Hindu staff at 17-20 hours on the 18th 
which reached Simla after 6 p.m. 

(f) The telegram was received late but the Director Genera! upheld the 
ordtirs of the senior officer at Delhi. 

((/) Th<i facts are not as stated by the Honourable Member. The senior 
officer jiresenl in Now Delhi permitted the Hindu staff who would be per¬ 
forming the. ceremony to he absent until 2 p.m. It was not found possible 
to let off all the Hindu clerks as the Logi.slature was then in St'ssion. 

Office Hours of the Department of Industries and Laroue and its 

Attached Offices. 

314. Pandit Satyendra Nath Sen; (a) Is it a fact that the staff of the 
Department of Industrie's and Labour, including its Attached Offices, has 
been ordered to attend office at 10 in tbc morning during the Council 
Sessions ? If so, what are those Attached Offices ? 

(b) Has the staff of any other Government of India office been simi¬ 
larly ordered to attend office at 10 in the morning? Tf not, why has a 
different case been made out for some of the offices? 

(r) Has the approval of the Home Department been obtained in 
making the said deviation from the usual practice? If not, why not? 

(d) Has the staff of the Department of Industries and Labour, includ¬ 
ing that of the Attached Offices, attending office at 10 in the morning been 
allowed to leave office at four in the afternoon? If not, why not?, 

B 
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The Honourable Sir Trank Noyce: (a) Yes. The Attached Offices are- 
the Offices of the Director General, Posts and Telegraphs, and Director 
of Civil Aviation, 

(6) Yes. 

(c) No. 

(d) No. The attention of the Honourable Member is invited to the 
reply to Mr. S. C. Mitra’s starred question No. 1305 relating to office 
ho\irs. 


Conditions of Eliotbility for Admission to the Ministerial Sbrviob 

Examination. 

315. Pandit Satyendra Nath Sen: (a) Will Govomrnont be pleased to 
state whntlicr it is a fact: 

(i) that the Notice dated the 2.5th March, 1038, issued by the 

Secretary Public Service Commission, and the Ap[)lication 
Form for the Ministerial Service Examination held in July, 
1033, prescribed the conditions of eligibility so far as outside 
candidates were concerned; 

(ii) that nothing specifically was mentioned about the conditions of 

eligibility of Government servants who were already in 
permanent Government employ? 

(b) If the answer to part (a) (ii) above be in the negative, will Govern¬ 
ment please quote the relevant extract from the rule or rules w^hich 
conveyed clear instructions on the point? 

(c) With reference to the reply given on the subject, in answer to the 
supplementary question to starred question No. 825, dated the 12tb 
September, 1038, is it a fact that the question of wastage of time stands 
in the way of Government in looking into these applications for refund 
of fees? 

(d) If so, will Government please state how much time is likely to ibe 
taken if the enquiries are confined to these particular cases alone? 

(c) Do Government propose to reconsider the matter, and refund the 
fees in these isolated cases alone? If not, why not? 

The Honourable Sir Harry Haig: (a) (i) and (ii) and (h). Paragraph 8 
of section A of the notice laid down the conditions of (‘ligibility for all 
candidates, whether oxfernal or departmental, otlu^r than those io whom 
Section B was applicable. It 'was prominently stated in large type in the 
application form ihat candidates must sec ttuit they are eligible before 
filling up that form or paying the examination fee into a treasury, that no 
relaxation of any of the conditions jirescrihcd will bo made in any case and 
that the fee will not be returned under any circumstance whatever. 

(c), (d) and (c). Since the Notice and the application form in con¬ 
nection with the Ministerial Service examination held in July, 1933, were 
clear and unambiguous, Government do not propose to pursue the matter 
further. 
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Vaoaeoies in the Grade of Sub-Heads in the East Indian Railway 
Accounts Department. 

316. Pandit Satyendra Nath Sen: (a) Will Government be pleased 
to state the number of vacancies in the sub-head's grade, whether 
permanent, officiating, or temporary, that occurred in the East Indian 
Railway Accounts Department from April, 1933, to date together with 
the number of the following classes of staff who were promoted to 
these vacancies: ' 

(i) reverted sub-heads; (ii) clerks who had passed the Appendix ‘D* 
or ‘E’ Examination or Part IT of the Railway S. A. S. 
Examination; (iii) other classes of staff? 

(h) Is it a fact that in terms of the ('ontroller of Railway Account’s 
letter No. 77-E./31/CRA/TTI, dated the 20lh July. 1932, 50 per cent, 
of the vacancies in the snh-licad’s grades are to lx; reserv(id for the clerks 
referred to in (a) (ii) above? ' 

(c) Ts it a fact that not to speak of promotion to the sub-head's grade, 
cvc;n promotion to tin* grade* of clerks (^lass T is V)cing denied to these 
clerks in the East Indian Railway Accounts Department? 

(d) Has it been decided that a clerk who is entitled to promotion to 
the grade of snb-head, is at the same time ineligible for ]^roTnotion to the 
next lower grad(', of clerks Class I ? 

(e) If not, w’ill Government be pleased to slate whether there was 
finy such interpretation of rules? If so, by whom? 

Mr. P. R. Rau: The information required by the Honourable Member 
is being collected and will be laid on the table when received. 

Duties performed by the Lowest Grade Ci-erks in the East Indian 
Railway Accounts Department. 

317. Pandit Satyendra Nath Sen: (a) Is it a fact that in the East 
Indian Railway Acco\ints Department lowest grade clerks are made to 
discharge the duties of clerks Class I without any extra remuneration 
for prolonged periods? * 

(b) Will Government be pleased to state the total number of such 
clerks at present of the Railway Administration? 

(c) Do Government propose to regularise the matter cither by giviixg 
some remuneration to the clerks or by putting only Class I clerks 
against Class I posts? i 

Mr. P. R. Rau: (a) With the exception of five posts promotions have 
been made to all vacancies in the grade of clerks Class I. Arrangements 
have also been made to fill the remaining five vacancies. 

(h) and (c). Tn view of the reply to (a) above the questions do not 
arise. 

Seniority of the East Indian R.ailway and old Oudh and Rohilkhant> 

Railway Staff. 

318. Rai Bahadur Lala Brij Kishore: Will Government be pleased to 
state if they am in a position now to give the information promised in reply 
to my questions put on the 12th September, 1933, No. 818 and several 
other questions of the same date? 

B 2 
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Mr. P, R. Rau: Government are awaiting certain information in regard 
to some of the qiiestioiis mid a reply will be laid on the table of the House 
as soon as practicable. 

JjiATKA IN Railway PREivnsES. 

319. Shaikh Sadiq Hasan: (a) Will Government please state if jhatJea 
iii pormissiblo in railway quarters? 

(b) If not. will Gfwornment please enquire if jhatha cases were reported 
at Khanewal and Montgomery railway sheds? 

(c) Hid any jhalka hawker ever visit the Khanewal Shed quarters and 
w'as the matter reported by certain Muslim cmfdoyees? 

(d) Is jhatl'^ meat available for sale in Khanewal Mandi ? 

(e) If the reply to (d) be in the affirmative, will Government please 
state wJjy a pmvision pass was issued for Lahore t;o bring jhatha meat for 
the Hindu Refreshment Room at Khanewal by the Railway Administration ? 

(/) Was it proved during the course of Montgomery enquiry that jhatha 
did occur within the Railway premises? 

{(j) If so, whal aclion was taken against the men found guilty? 

Mr. P. R. Rau: (a) and (b). Any laws which there may be as to 
jhatha will have been enacted by Provincial Legislation and Government 
liavc no information. 

(c) to (/;). Government have no information. 

Recruitment of Minority Communities on the North Western 

Railway. 

320. Shaikh Sadiq Hasan: (a) Will Government please state when the 
orders for the recruitmont of minority eommunities were issued? 

(h) How man\ appointments, teniporarv or iiei’manent, wore made in 
the Multan Division of the North Western Railway since the issue of orders 
mentioned in (a) above? 

(r) How many Hindus were appointed in comparison to Muslims and 
members of other minority eommunitic's? 

Mr. P. R. Rau: (a) The instructions to State Railway Administrations 
in regard to the policy of Government in the recriutment of subordinate 
railway ostahlishrnenls were, issued in Railway Hoard’s letter No. 2805-E, 
dated the 23rd May, 1929. 

(b) and (c). Government regret they are not prt'pared to suppJ(‘inent 
with figures for individual offices or Divisions the informiition in regard 
to communal representation in railway services which is given in the 
annual Administration Report of Indian Railways. 

Classification of Postal Record SurrLTERs as Superior Servants. 

321. Seth Liladhar Chaudhury: (a) Is it a fact that record suppliers 
attached to the Offices of Heads of Postal Circles were granted the scale 
of Rs. 45—4—85 and are treated as inf erior sersmnts and as such are on 
retirement entitled to fixed pension of Rs. 4 per month? 

(b) Ib it also a fact that the same scale of pay is sanctioned for Head 
Postmen, Overseers, Branch Postmasters, Record Munshis in Government 
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Telegraph Office, Record Sorters in Railway Mail Service and Lower Division 
Clerks, etc., employed at first class stations in the Postal Circles, but 
that unlike Record Suppliers, they are classed as superior servants and 
got half of their pay as pension on retirement? 

(cj) Is it a fact that certain Record Suppliers of the Punjab Circle Office 
represented to the Director Geiu‘.ral, Posts and Telegraphs in July, 1929, 
praying that they may be classed as superior servants and that after 
]U*oionged exchange of correspondence for about four years they were 
finally in Director Generars memo. No. S.-244/1, dated the 26th January, 
1933, informed that owing to adverse financial conditions the proposal 
under consideration wtis dropped? 

(d) Are Government prepared to reconsider the question and class the 
Record Suppliers as superior servants? 

The Honourable Sir Trank Hoyce: (a) The facts'are as stated by the 
Honourable Member except that the pay of the staff mentioned varies 
according to the locality- in which they are employed. The scale of 
Rs. 45—-4—95 is the scale of pay of such staff employed at Lahore and 
Lucknow. 

(b) Yes. 

(rj) Yes. 

(d) The question of classifying Record Suppliers as superior servants 
had been under consideration together with the case of other classes 
of inferior servants drawing the same scales of pay. As the scheme 
involves considerable expense it was not possible to pursue it in the 
present unfavourable financial conditions. Government will again consider 
the (jiK'stion when the financial position permits. 

Non -Appointment of Hindu Superintendents in the Peshawar and 
Dbra.tat Postal Divisions. 

322. Seth Liladhar Chaudhury: Is it a fact that no TTindu Postal 
SuperiTitenrlent has held charge* of tlie Peshawar and Derajat Divisions for 
ji’ars past ? If so, will Governinont be pleased to state reasons for 
debarring Hindu Superintendents from holding charge of these two 
Divisions ? 

The Honourable Sir Frank Noyce: The rejily to the first part of the 
question is in tlie affirmative. As to the second part, Hindu Superinten¬ 
dents are. net debarred from holding the charges mentioned, nor are such 
posts filled as a rule on communal considerations but conditions in these 
two Divisions are exceptional. 

Grievances of the Employees within the Competence of the Head of a 

Postal Circle. 

323. Seth Liladhar Chaudhury: (a) With reference to the reply of the 
Honourable Sir Frank Noyce to Bhai Parmanand’s question No. 984 on 16th 
September, 1933, will Government please state what exactly is meant by 
saying that the matter which is within the competence of the Head of the 
Circle does not require an answer on the floor of this House? 

(b) If Government are not j)ropared to vouchsafe answers to such ques¬ 
tions, what measures do Government propose to take to redress the griev¬ 
ances of the employees who are within the competence of the Head of the 
Circle and in which no action is taken by that officer? 
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The Honourable Sir Frank Noyce: (a) If the Honourable Member will 
refer to the reply alluded to he will find that it is nowhere stated that 
“the matter does not require an answer on the floor of the House”. 

(h) No allegation was made in Bhai Parma Nand’s question that any 
oilioer competent to deal with the complaints referred to failed to take 
suitable action after they had been brought to his notice; and in conse¬ 
quence (lovernment did not consider that any action on their part was 
necessary, (joyernment servants are allowed liberal opportunities of re- 
prt^senting their grievances through the proper ofiicial channel if they 
desire to do so and when no such representations have been received by 
Government and no allegations are made of failure of duty on the part 
of their oflicers (Tovc‘rniru‘nt are not prepared to call for reports on matters 
with which rtisponsible subordinate oflicers are fully competent to deal. 

Appointment of Draftsmen and Clerks tn the Delhi Telegraph 
Engineering Division. 

324. Seth LUadhar Chaudury: Is it a fact that four ternporarv or officiat¬ 
ing posts of draftsmen and clerks won* created during 1982-33 and 1933-34 
m the Delphi Telegraph Engineering Division and three out of the four w^ere 
filled up by Muslims and tlie fourth by a Sikh (all members of minority 
cornimiriilh's)? Tf so, will Governmenl kindly state the reasons why 
Standing Orders to the effect, that every third vacancy should be given to a 
rneinber of minority community were not followed? * 

The Honourable Sir Frank Noyce: The facts are not exactly as stated 
by tbo Ilonouruble- Member. One temporary ch^rical post was created in 
1933 in tluj office of the Divisional Engineer, Telegraphs, Delhi, and this, 
which was a third vacancy, was given to a Muslim by reservation on com¬ 
munal eoTisi(l('Tati()ns. One tenqiorary post of draftsman for building works 
was cr(‘at('d in 1932 and ibe snnction was renewed in 1933, and a similar 
additional Unriporary fxisl was created in 1933; the first post was held 
in turn by two Muslims and the second by a Sikh, and these appoint¬ 
ments were, irnide on mt‘rit. There are no standing orders that the recruit¬ 
ment of members of minority eoiiimunities is to be restricted to third 
vacancies, irresp('ctive of merit. 

Grant of Disabilttv Pension to certain Pkrsons invalided during the 

Great War. 

325. Mr, S. O. Jog: fal Has the attention of Government been drawn 
to letter No. A./18,M95/29, dated the 8th November, 1933, of the Officer 
Commanding, lO/Oth Bajpuiana Kifles, Nasirabad? 

(h) If so, ^^'ill Government ])lease stale if the (ronelusions were arrived 
at in consultation with the ]*ension sanctioning authorities? 

(r) Are iiot the principles accepted by Government in their orders on 
Ee<‘oinmondation Nos. V, YJ, VTT, XXI of the War Pensions Committee, 
in respect ot attributabilitv, reconsideration of rejected claims, arrears, and 
re-examination of claims, respectively, iniended to apply generally, un- 
aff(H't(‘d at all by (le(*.isions, in pre-eommittee period, either of (i) one or 
more M(*dical Boards, or of (ii) one or more offices including that of the 
Government (d India, under paragraph 202 of the Pensions Begulations for 
the Army in India? 

(d) If the reply to part (c) be in the affirmative, what steps do Govern¬ 
ment propose to take to effe<;t justice in matters of this category? 
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(c) In what way the disability referred to in part (a) above does not 
fall under recommendation No. V of the Committee? 

Hr. O. B. F. Tottenham: Enquiries about questions Nos. 325 to 329 
have been instituted and replies will be laid on the table in due course. 

• Grant of Disability Pension to certain Persons invalided during this 

Great War. 

t326. Mr. S. O. Jog: (a) Has the attention of Government been drawn 
to letter No G.-3/2202, dated the 10th October, 1933, of the Deputy Con¬ 
troller of Military Pensions, Lahore, and state whether the acceptance 
by Government of Kecommendation No. V of the War Pensions Com¬ 
mittee is intended to include only disabilities occurring on field service, to the 
exclusion of those occurring on foreign service during the Great War? 

(b) If so, what are their reasons for such a view? 

Grant of Disability Pension to certain Persons invalided during the 

Great War. 

t327. Mr. S. G. Jog: (a) Has the attention of Government been drawn 
to letter No. G.-3/5138, dated the 17th November, 1933, of the Deputy 
Controller of Military Pensions? 

(b) If so, will Government please refer to their orders on recommenda¬ 
tion No. Ill of the War Pensions Committee, and state whether they do 
not intend to admit appeals in cases of asthma, sciatica, epilepsy, insanity, 
etc., and in which cases, fro.sh Medical Boards, by examining the individual 
oiKJC or twice, on a particular date, had declared that the individual was 
not suffering from any disability, either on the date of his discharge pre¬ 
viously orderc'^d by a competent Board as unfit for further service during 
the War, or on tlu*. 1st January, 1922, the date with effect from which the 
new disability pension rules were brought in force, and on which the same 
percentage of the disability is takem to exist as on the date of invalidment 
for the purpose of giving benefit of the 1922 rules? 

(c) Bo Government not recognize the principle, as has been done by 
the Ministry of Pensions Medical Beview, given on page 315 of the Official 
History of the War, that certain diseases that are latent at certain times, 
emerge in api)reciablc intensity after indefinite periods of varied length? 

(d) Will (loveriiment y)lease slate the principle under which fresh 
Medical Boards have been certifying disabilities as in part (h) above? 

(a) In the light of the view as stated in part (c) above, what justifica¬ 
tion is there for the findings as in y»art (h)? 

(/) In what way do Government feel justified in disallowing appeals 
of the category mentioned in parts (a) and (b) above, under the phrase 
“professional aspect of the case” occurring in Government orders on lle- 
commendation No. HI of the War Pensions Committee? 

Grant of Disability Pension to certain Persons invalided during the 

Great War. 

j-328. Mr. S. G. Jog: (a) Has the attention of Government been drawn 
to letter No. 75/152, dated the 10th May, 1931, from the Officer Command¬ 
ing, Indian Military Hospital, Lucknow, to the Officer Commanding, 2/7th 
Bajput Begimcnt (P. A. V.)? 

tFor answer to this question, see answer to question No. 325. 
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(b) If BO, will Government please state the reasons for not accepting 
the certificate for the attributability of death to military service granted by 
the Officer Commanding Indian Military Hospital, in that letter? 

(c) Will Governnnent please state the principle, under which pneumonia, 
on field, or in peace, arising out of (i) one's exposure to cold on duty, (ii)- 
as a result of complications of some disease arising on field or foreign service 
otherwise attributable to service or (iii) due to one's confronting sudden 
changes in climates on account of movements undertaken by orders, has 
been regarded as not attributable to service ? 

(d) What is the view of the Ministry of Pensions in this respect ? Have 
they been disallowing family pensions on account of deaths arising out of' 
pneumonia ? 

(e) Have the cases of the families of the British personnel and oflBcers 
of the Army in India who died of pneumonia been held as inadi]f^ihle!..foT 
pensions f 

(f) T>o the Bocommendations No. V and VIII of the War Pensions Cpm- 
mif^ee and the orders of Government thereupon exclude the conaideration". 
of deaths due to this disease ? 

(g) If not, will Government please refer to letter No. B.-26398 (A.G.-14), 
dated the 27th November, 1933 of the Adjutant General's office, and re¬ 
concile it with their policy to be adopted now ? Does not the definition for 
the term 'attributable to military service’ in paragraph 414 of the Medical 
Regulation for the Army in India, cover pneumonia? 

(h) If it does, how is it that no death amongst Indian ranks on account 
of pneumonia, has so far been held as attributable to military service ? 


Gbant of Disability Pension to certain Persons invalided during the 

Great War. 

t329. Mr. S. G. Jog: (o) Has the attention of Government been drawn 
to letter No. G.-3/S829-A., dated the 24th October. 1933, from the Deputy 
Controller of Military Pensions, to the Officer Commanding 5/6th Rajputana 
Rifles, Aurangabad ? 

(b) If BO, will Government ])lcas-3 state whether the Orders of Govern¬ 
ment on Recommendations No. VI and VTT are not intended to apply to 
claims already disposed of bv the Army Department. Government of India, 
in the light of the principles and practice contained in their statements laid 
on the tabic of this House from time to time ? 

(c) In what way such claims are being considered by the Deputy Con¬ 
troller of Military Pensions as not falling under the recent orders on Recom¬ 
mendations No. VI, VII and XXI? 

(d) What do Government propose to do to mitigate grievances of this 
kind ? 


tFor answer to this question, see answer to question No. 325. 
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Grant of. Disability Pension to certain Persons invalided during thbt 

Great War. 

330. Mr. S. O. Jog: Will Government please state the principle under 
which claims to appropriate higher rates of pension on account of a substan¬ 
tial increase in the disability as a result of its original cause, admissible in 
1922 and 1927 Pension Eegulations, have been declared time-barred under 
A. I. I. 53 of 1932 ? 

Mr. O. R. r. Tottenham: Government are not aware of any case of 
the kind mentioned! by the Honourable Member. 

Grant of Disability Pension to certain Persons invalided during the- 
* Great War. 

331. Mr. S. G. Jog: Will Government please refer to their answer to 
question-No. 1498 (e) of the 29th Noveniber, 1932, and state the principle 
under which periods of investigation of family pension claims, ranging 
between two to live years are not discounted for the purpose of granting 
arrears, the maximum limit of which has been fixed at five years including 
the period of investigation which may itself extend to five years or longer?' 

M^. G. R. F. Tott^nha^m: Claims to family pensions are never time 
barroci. The limit of five years applies only to those cases in which the 
explanation for the dfjlay in submitting,a claim is not satisfactory. 

Permanent Appointments held by Indian Christians in certain Offices 

332. Rao Bahadur M. C. Rajah: Will Government be pleased to state 
whether any Indian Christians liold permanent appointments in the following 
offices ? 

(i) Imperial Council of Agricultural Research; 

(ii) Office of the AssistJint Military Secretary (Personal); 

(iii) Eiiginecr-in-Cliief’s Branch; 

(iv) Judge Advocate General’s Branch; 

(v) Medical Directorate; 

(vi) Military Secretary’s Branch; 

(vii) Office of the Private Secretary to His Excellency the Viceroy; 

(viii) Office of the Military Secretary to His Excellency the Viceroy; 

(ix) Legislative Department; 

(x) Central Board of Revenue. 

(6) If not, do they propose to give any permanent appointments to- 
them ? 

(c) Are there any other Departments where this community has not so* 
far been represented ? If so, do Government propose to direct that future 
vacancies be given to this community in those Departments as well ? 

The Honourable Sir Harry Haig: (a) Of the offices mentioned, an Indian 
Christian is at present holding a permanent appointment in the Legislative- 
Department. 

(h) aud As already. explained. by > me in t the answer given to the^ 
H(^qi,ii;ab!le Member’s starred question No. 930 on the 15th September*. 
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1933, it is not possible to secure the representation of all minority com¬ 
munities in all offices, particularly those the staff of which is small. Gov¬ 
ernment do not therefore consider it necessary to issue any special in¬ 
structions of the kind suggested by the Honourable Member. 


THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
'will now resume consideration of the Reserve Bank of India Bill. 

The question is: . 

“That clause 9 stand part of the Bill.** 

Ml. K. P. Thampan (West Coast and Nilgiris: Nori-Muhammadan 
Rural): Sir, 1 beg to move: 

“That in sub-claiiso (/) (ft) of clause 9 of the Bill, for the word ‘five’ the word 
‘eight’ he substituted.” 

The Bill, as drafted, contemplates to have eight members for the 
Local Boards; five of them will be elected by the shareholders and three 
nominated by the Central Board. One of the chief objects aimed at 
thereby is to cremate more or loss a kind of electoral colleges for electing 
Directors to the C.-eiitral Board: at any rate that is one of the chief ob¬ 
jects. 

Mr. President (The Honourable Sir Shanmukham Chetty): Is the object 
of this amcjuiment to increase the number of Directors? 

Mr. K. P. Thampan: No, not Directors, but members of the Local 
Board. So it is advisable to widen the electorate as much as possible in 
regard to tlu' election of Direclors to the Central Board. With regard to 
other 1 unctions that are alloitod to the Local Boards also, it is highly 
desirable that all interests should be represented in the Local Board. In 
all the ])rovinc(*s you have got llu*. commercial interests, the agricultural 
interests, the banking interests and ih(* co-operative interests and many 
other inter(^st,s that might require representation on tlu' Local Boards. My 
object ill moving ibis amendment is that the representatives ot these 
various interests shcaild find a place in the Local Board through the 
channel of eli'ction- and that can be achieved only if the number of elected 
mcmbiTS of the I^ocal Tkjards is made eight instead of five. 

Mr. President (The. Honourable Sir Shanmuklmm Chetty): Amendment 
moved: 

“Tbut in sub-clause (/) («) of clause 9 of the Bill, for the word ‘five’ the word 
‘eight’ be .substituted.” 

Dr. Zianddin Ahmad (United Provinces Southern Divisions: Muham¬ 
madan Rural): Sir, I beg to support this amendment, but for entirely 
different reasons. 1 siibstanlially support the arguments advanced by my 
friend, Mr. Thampan, that w(^ want the representation of various interests 
*on these Local Boards; but, in addition to that, I would urge another 
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argument and tluit in this. Wo, have already decided that the election 
should be an indirect election, hut 1 maintain that the election of two 
persons out of five, will lead to jobbery. I illustrated it on the floor of 
the House the other day, and I don’t like to repeat it as we are hard 
pressed for time, but T shall mention the case of only one election which 
1 could not illustrate fully on the last occasion; and I am afraid if this 
amendment is not accepted, we are likely to have the same kind of 
^jlections to these Local Boards. I have in mind the case of an election 
in a University. There were five Fellows, out of whom the Master died, 
and the Four Fellows sat down together to elect the Master. One of 
them wa^ tlu. senita-, but was not very competent, the second was the 
most competeriL man, while ihe other two were neutral. When th(‘.y assembled 
the seniorrnost mnii w as voted to the Chair, and the neutral man naturally 
proposed the most efficient man to be elected as the Master. The Chair¬ 
man voted for himself and he got the second vote of the person who was 
really most competent. He did not vote on account of his modesty for 
himself. The two neutral men really voted for the most efficient man, 
with the result lh:«l there w’ere two votes on each side, and the Pre*Rident 
gave a casting vole iri his owm favour. He got a double vote in his favour 
first as a nuunbor and then ns President. He thus got himself elected 
without s(‘curing any impartial vote. If you elect two x>tJrsons out of five, 
then cases uf jobbery will firise, and even if all the five are present, it is 
possible for tw'o of the.ni to lure the third man by offering him very good 
prospects of his being miuh'. a substitute Director to attend tw^o meetings 
on belialf of one candidate and two meetings on behalf of another candi¬ 
date, and also the j)rospect of being given three persons of his own liking 
so that he may hiu?omo the king of the Local Board. T am afraid, the 
electoral college you liave created for indirect election to elect two persons 
is h(^[)(;lfsslY small, li will work in a ho])eless maiuier. If oiu: person 
ahsiuits himself, tlnai two persons can combine and can ahvaj^s get them- 
selv(‘s (‘.lected. Th<T('fore, if you really want that there should he bond 
fide elections, if y()u rejdJv want that efficient uu ii should he (dt'cted and 
sche.ming ])ersons sliould be kept out, it is very necessary that the Local 
Board should he sufficienily large, that is tc. say, eiglit persoiis to idect two 
is not a very big thing. Therefore, the proposal of my friend is very 
reasonable, because, if it is not accepted, you better not have any elec¬ 
tion at all, but put anybody you like as a Director. 

The second argument which has ii very important bearing on this ques¬ 
tion is, one register will liave about four or five jirovinces, and still w© 
have to rc’iireserit so many different kinds of interests, agriculture, com- 
rnerci*, and so forlli; tlien there will be minority interests, there wdll be 
this intt*r(!st and tliat iiiten^st to be represented, and I think it will be 
Yory difficult to find room for the representation of all these interests. So, 
I say that the Local Boards should be sufficiently large so as to include 
■in them .ill rhe various interests, iind, Iherefon', I ask that in order that 
the oloetions should be made real and not a farce or jobbery, the number 
of rnciribers should be increased as suggested in the amendment. I 
strongly support this amendment 

The Honourable Sir George Schuster (Finance Member): Sir, I must 
oppose, this umendiniiiit. We havt' all listened, I am sure, with great 
interest, to my friend's educational reminiscences, and I have wondered 
myself whether he perhaps personally was that most competent but un¬ 
fortunately modest man who refused to vote for himself. I think there 
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is a good deal of misapprehension on this matter. My friend has spoken 
about tliesf Loral Loards as electoral colleges. They are not electoral 
colleges at. all. They are intended to be Local Boards which, as the Bank 
develops, we hope, will have increasingly important functions to perform. 
Inasmuch as the Boards are small and consist only of five elected mem¬ 
bers, we come very near to that principle of direct election which my 
friend himself advoctites. If he now wishes to enlarge the Board to eight, 
he will not secure an adequate electoral college, but on the other hand, 
he will make the election much more indirect than it would be otherwise. 
For that reason T should have expected to find my friend opposing thia 
amendment. Sir, it would be, wo think, undesirable to have Local 
Boards consisting of as many as 11 members. Five members would be 
adequate with the possibility of adding throe more by nomination in order 
to ensure that interests which have not secured representation by election 
should come in. It was a carefully thought out proposal, and I see 
nothing to commend my friend*8 amendment. 

Mr. President (The Honourable Sir Shanm\ikham Chetty): The ques¬ 
tion is: 

“That in sub-clausc (/) («) of clause 9 of the Bill, for the word ‘five’ the word 
‘eight’ b© substituted.” 

The motion was negatived. 

Mr. B. Sitaramaraju (Ganjam cum Vizagapatam- Non-Muimnimadan 
Rural): Sir, I do not propose to move my amendment No. 116. 

Mr. K. P. Thampan: Sir, I don’t wish to move my amendment No. 13 
in the Supplementary List. 

Mr. Lalchand Navalrai (Sind: Non-Muhammadan Rural): Sir, I know 
that there will be opposition to my amendment No. 117, and so T don’t 
move it. Nc. JlH is cons<‘<ni(*ntial, Sir, and sc) I don't want <o move 
this also. 

Dr. Ziauddin Ahmad; Sir, it is only a question of re-drafting the whole 
thing, and so 1 don’t like to move my amendment No. 121, but I would 
like to speak on the rii-xt motion, one man one vote. 

Mr. President (The Monourablc Sir Shanrnukhain Chetty): Poes the 
Honourable Member wish to move liis next amendment. No. 122? 

Dr. Ziauddin Abjuaid: Yes, Sir, that is very important. 

I beg to move: 

“That ill sub-clause {2) af clau.sp 9 of the Bill, the words ‘as holding five shares*, 
in the fifth line, be omitted.” 

Will you permit me to move another amendment, that is. No. 124, 
because Nos. 122 and 124 go together. One has no sense witliout the 
other. 


Mr. President (The Honourable Sir Shanmukham Chetty): The 
Honourable Member can take the verdict of the House on No. 122 as a 
test vote. Then if he succeeds in persuading the House to accept No. 122, 
he can simply move No. Y24 as a consequential amendment. 
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Mr. S. P. Thampan: Sir, I have also tabled a similar amendment. 
The amendment will be complete only if these two items are taken together. 

Mr. President (The Honourable Sir Shanmukham Chetty): Honourable 
Members must have given it in a different form. The Chair understands 
the point now. It must really run as follows: 

“In Rul)-cl!iusi' (i') of clause 9 of the flill, the words ‘as holding five shares’, 
in the fifth line, bo omitted.” 

and also these words mentioned in amendment No. 124. 

The Honourable Member may move it as one amendment. 

Dr. Ziauddin Ahmad: Sir, 1 beg to move: 

“’fhat in sub-clauBc (2) of clause 9 of tho Bill, the word* ‘as holding five sharw’, 
in the fifth line, and also the words ‘and each shareholder so registered as having 
nnioro than five shares shall have one vote for each five shares, but subject to a 
maximum of ten votes’ be omitted.” 

Tlie intention of this amendment is that one person must have one 
vote; that is, we want to avoid the plurality of votes, that is, a iierson 
must not exercise two, three or four votes up to a maximum of ten votes. 
I said last time that the number of actual voters would be between 350 
and 550. It has been said that wo want to establish a democratic insti¬ 
tution, hut certainly the institution which we are establishing is just the 
opposite. In each register the number of persons wdio will actually record 
their votes for the election of the electoral college, that is, your Local 
Board, will not exceed 350 to 550, and, if the House accepts my amend¬ 
ment, the number would be increased. The intention of this whole 
Reserve Bank is not to put the power in the hands of a few capitalists. 
Tiio intention is really to make it a national institution for the people of 
India, hut, if you diminish the number of actual voters, then the position 
will bo an exceedingly difficult one, and I think that in no national institu¬ 
tion should richness ho at a premium. A person, because he is poor, 
should not b(* given less privileges than a person who is rich, and, T think, 
when a ])erson becomes a shareholder, everybody should be treated in the 
same manner. Wli(*n I begin to visualise the whole of the Shareholders 
Bank as is drafted h(*re, the ])icturc is something very peculiar. I will 
draw a picture wlicu we come to the third reading of the Bill. I think 
the picture will bo very similar to the hideous picture of beaaity drawn 
by an artist in the maniKir described by poets. If you draw a picture 
according to the poets’ ideas of beauty, it will be something very hideous. 
As an illustration one poet said: 

” Log kehte haen keh tere bhi kamar hat 
kahan ko haiy kidhar haiy kis tarafhai." 

That is, the idea of beauty is that the pcirson should have no waist and 
loin at all. Then the artist drew up a picture of a j)erson having his body 
divided into the up])or half and lower half and both of them were joined 
together by means of a very fine wire so that the loin may be reduced 
practically to nothing. (Laughter.) The sanu^. is the case with this 
Reserve Bank Bill. By the time all these clauses have been accepted, 
and T am sure the Finance Member having votes in his pocket will have 
them passed, T will draw up a picture and ask you in the end whether 
you have a Bank^ a business institute, or an academic institution, or what; 
and it will come out to be something which is practically nothing. That is 
:a thing which I reserve for the tibird reading of the Bill. With these 
words, I move my amendment. 
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Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

"Tlint in sub-clause {S) of clause 9 of the Bill, the words ‘as holding five sharra', 
in the fifth line, and also the words ‘and each shareholder so registered as having 
more than five shares shall have one vote for each five shares, but subject to a 
maximum of ten votes’ be omitted.** 

Mr. K. P. Thampan: I have great pleasure in supporting this amend¬ 
ment. As 1 said, I have given notice of a similar amendment myself. 
There are two issues involved in this amendment. The one is disabling 
sharoh()lders who have got only one share from taking part in elections. 
When you once reduce the value of a share from Ks. 500 to Rs. 100, there 
is no meaning in precluding a man who holds only one share from voting 
at a moet.ing of the shareholders. TTo is as much interostod in the policy 
of the Bank as any other shareholder. You may as w^ell kec'j) the share- 
valuci at Rs. 500. The Joint Select Committee having agreed to reduce the 
value, of a. share to Rs. 100, tliere is no moaning in disabling a person 
holding one share from exercising his right of vote. The other issue is 
that, despite the fac't that one might hold several shares, he is restricted 
to one vote. The Bill, as drafted, gives a man 10 votes in the maximum, 
and the principle that Dr. Zianddin and I advocate is that, whatever the 
number of sliares one might hold, ho should exercise only one vote or, 
in othf'.r words, one man one vote. That is what we aim at. That 
princijile w'as accepted by the Government in 1928. In the Bill which 
Sir Basil Blackett introduced, you will find that clause 15 is worded thus: 

“Any pharoholdpr shall bp ontitlo<l attend and vote at any general meetincf and 
no shareholder, whether nresent in person or voting through another shareholder as 
proxy, shall have more than one vote.” 

This provision has been adapted from the constitution of the Bank of 
England, because, I find in the Bank of England Act, it is stated as 
follows; 

“ . . and holdors of Bank Slock of amount not less than £500 present at the 
meeting, may give one vote and no more.** 

There are several Central Banks in Europe wherein the votes are 
restricted in this manner. T do not propose to refer individually to all of 
them just at ]:)resent. What T mean to say and insist on is this: to make 
the constitution of the Bank as democratic as possible within the limits of 
its constitution—and that is our aim—^we should restrict the number “)f votes 
in one for one man. whatever the number of share that he might hold in 
the Bank. 

Mr. N. M, Joshi (Norninaied Non-Official): As this is the first occasion 
on w'hich T sf)eak on this Bill, T should like to make it clear that my taking 
]iart in the debate will not be construed as my approving the principles of 
fhis Bill. T shall make my position as regards the principles of the Bill 
clear on a later occasion; hut so far as this amendment is concerned, it 
has my fnllesl- symjjaihy. The creation of a body of shareholders for the 
Reserve Bank is not mainly intended to provide capital for the Reserve 
Bank. The amount of c.npital that wdll he provided by the shareholders 
will indeed ho very small compared to the total capital which will be at 
the disposal of the Reserve Bank. Tt will, therefore, be admitted that the 
main purpose of creating a body of shareholders is not to provide capital, 
but it is alleged that it will facilitate the creation of a non-political body of 
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Directors. I do not agree that what is called a non-political body of 
Directors is necessary for a Deserve Bank. There is no case for excluding 
what 1 might call a politician from the Deserve Bank, but still, admitting 
for the sake of argument that your object is to create a body of non-political 
Directors by means of creating an organisation of shareholders, you will 
have to admit that that is the main object, and if that is the main object, 

I do not know why a shareholder who has ten shares should have 
more votes than a shareholder who has only one share. After all, the 
interests that are affected by a Deserve Bank are not the interests of the 
shareholders alone. The interests of the whole population in this country 
are going to be affected by the activities of the Deserve Bank. Tho 
currency policy of the Reserve Bank is going to affect every one. I, there¬ 
fore, think that so long ,'is there is no ease m?ide out that the shareholders 
of the Koservo Bank will really suiter more substantial losses than the other 
people who are not shar(;hol(ler8, there is no (^ase for giving more votes to 
the Jiolders of a large number of shares. I think if it is admitted that the 
aetiviti(‘s of the Deserve Bank will affect the interests of all classes of 
people in this eountry, then the first thing necessary to obtain is to see 
that the interests of the people as a whole will be protected. Unfortunate¬ 
ly, if you in the first places create a body of people who have got large 
amounts of money to lx? invested and if you leave the management of the 
Reserve Bank in<.o the hands of people who represent this body, there is 
a gre.at danger of the* interests of the people as a whole being adversely 
affected. It is wrong in the first place to have no Reserve Bank Directors 
elected by Iho shareholders. That itself is a wnrong and yon are now intensi¬ 
fying that wrong by suggesting that those people who have got larger 
number of shares should have larger number of votes. I, therefore, think 
that if the object of Government is to create a body of non-political Direc¬ 
tors, and it is for th.at object that they have created a body of shareholders, 
then there is absolutely no justification for giving a larger number of votes 
to those people who hold a larger number of shares. 

An Honourable Member; The amendment is one man, one vote. 

Mr. N. M. Josbi: I am supporting the amendment. Then, I am also 
in favour of reducing the amount of the share which qualifies a man to 
vote from Rs. 500 to Rs. 100. I do not know w’hy a man should be given 
a share of Rs. 100 and refused any voice at all. I cannot understand that. 

An Honourable Member: To waste votes. 

Mr. N. M. Josbi; I tell you what Mie ohiect is. It is not to waste 
votes. The object is to get money from people who are not wealthy and 
not give them any voice. The poor man's money is welcome, but not his 
opinion. That is the object of the Government.’ There is untouchability, 
hut there is no untouchability as regards money which comes from the uni 
toucJm])1es. It is absolutely wrong and Government should think a little 
more and eliange their policy. I, therefore, support the amendment. 

Mr. Bhuput Sing rBiliar and Orissa: Lanflhnlrh.rs') : T also sunport the 
amendment moved by my Honourable friend, Mr. Thampan. The whole 
principle of the Bill, as Government thought, was that the Bank should 
be free from political influence and, for that reason, they made the Bank a 
Shareholders Bank and not a State Bank. Now, that" principle has" been 
accepted by this House and I think the next thing, reqmred to be done 
will be to free the Bank from the domination of a few and, for that reason 
they have reduced the value of the shares from Ds. 500 to Rs. 100, It ie 
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essential that every shareholder should have a vote, irrespective of the 
. number of shares held by him, as in that case a large number of votes 
may not become sterile. Further, the right of every shareholder to a 
vote will be a great inducement to a large number of the masses to pur¬ 
chase shares of the Reserve Bank. I also support the amendment for other 
considerations. If this amendment is adopted, there may be a great 
demand for shares from among the masses for whom we often hear so 
much advocacy on tliis side of the House. It lias been said by a majority 
of the Members of this House that means should he adopted by which the 
agriculturist or the rural population may come forward to purchase shares, 
and this is only possible if they know that every shareholder of one share 
has a \ote, as tlial will be a great stimulus to them to come forward to 
invest their small capital. The dividend has been fixed at a maximum of 
6 per cent, which is not much inducement for the small investors, but 
when they would know that they have g(3i a vote and, though it has an 
indirect control over the management, they will come forward to take 
shares. Then, again, by giving each shareholder a vote, we will achieve 
our object of neutralising the evil prospect of the dominant control by a 
small coterie of capitalists or political parties. I cannot understand why 
Government are so insistent that only the capitalists should be allowed 
to have a voice in the management of the affairs of the Bank. The other 
. day an umeiulment was mov(^d by my frhmd, Mr. Mitra, about the limit¬ 
ation of ih('. bolding of sluu'cs by any individual and that was not accepted 
hy the Government, and was only defeated by one vote. The necessity 
, for tliis amendment is more felt. I think the evil effect of domination 
. would be minimised, if Jiot altogether removed, if we give every shareholder 
only one vote. With these words, I support the amendment. 

Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan 
Rural): Sir, T rise to support this anHUidmeni. The ])rinoi])le of “one 
man, one vote” is really a democratic ])rinciplo and ought to be followed 
in the constitution of this Bank. Although 1 do not subsoribe to the 
view that, as the vaUu' of a. share has been rednei'd to Rs. 100, tht‘re- 
fore, a number of agricultural and other people will come forw^ard to pur¬ 
chase shares, but, at the same lime, T think that if one man is given 
one vote, then the aieumubition of votes w’ill not take place. The 
inillionaires will not have any inducement to purchase a large number of 
shares and thus have the voting sti’engtli in their own hands. Moreover, the 
fear entertained by some ])ersons that persons from the dominions and other 
fori'ign eountries will take up the shares and wall thus secure a .lominaling 
voice in the rrianagemeni. of the Directorate of the Reserve Bank w'ill also 
he minimised. The Honourable Mcinber who has just sat down said that 
this sick' of the House w\anted to limit the Jiolding of e.ach individual. 
This objeet will also be automatically realised, and, for all these reasons, 
Sir, I snf)port tJje amendment on the principle that on(‘ man should have 
only one vote. 

The Honourable Sir George Schuster: Sir, this is one of those issues 
.wdiioli aris(' in eomu'clion with this Bill on winch it is (juib*. ]>ossiblc to 
take differing view's, and if v.e were to sit and discuss this measure for 
(two or tiiroe years, T feel certain that Honourable M(‘mbers would still be 
found ready to su])port some diff('rencc to tlu*. conclusion w'hich had been 
.reached. My rionourable friend, Dr. Ziaiiddin Alimad, lias said that it is 
.not out intention, or at any rate not his inbuition, to put the affairs of 
the Bank into the hands of a few rich people. Sir, the intention really 
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is to provide an electorate which will ensure the election of the best men 
and the most, represf ntjitive men as Directors, and we have to consider 
what type of electoral e will best do that. Now, oiir scheme is an attempt 
to achieve a balance betwc'.en differing considerations. On llie one hand, 
we have tried to make*, thii electorate wide; on the other hand, we have 
pnt in a (pialiiicalion which will ensure, that those w'ho exercise their 
votes \vil,l 1)0 nuMi of some suhslanee at least. I think w^e have been 
very modest in our demands as regards the latter qualification. 

jMy ITorioiirahh! friend, Mr. Bhupiit Sing, just said that we do not 
want to put the affairs ol this .Bank only in the hands of big I 

submit that a man who is able to purchase Its. wortli of shares is not 
a. very big man. Wv liavc; avoided extremes,—we have avoided, for 
exaiuj)!';, extremes such as w(‘. find in the case of the Bank of France 
wlien* only the two hundred largest shart'Iiolders in th(‘ Bank are able 
1() take part in the (jcneral Ass(‘nil)ly. That is an illustration in a very 
extreme form of insisting iJf)on the tjualiticntion that the voters should 
l)e men of suhslatice. Wc have goiic a very long way to meeting the type 
ol argument lhal has just been advai:eed. When this .matter was being 
disenssed in Ijofidon, tla* proposal which held the tield was that the only 
men who could vote v.cnild he* men who held Tls. worth of shares 

or moj’e. In J^ondon, w’o discussed that very fully and wa* reduced the 
voting «pialilieatiori to Rs. 1,000. Jn nuv Select Committee discussions 
ber(\ we liave gone still further and reduced th(' voting qualification to 
Jls. oOO. I submit. Sir, we. have gone far enough in that direction. What 
we felt was that I lie very small man who can only afford to put Rs. 100 
as an in\esttueul iiito this Bank will he th(‘ type of man who does not 
unde rstand very mtieh aboul hankit.*g affairs and the type of man who is 
jiineli more likely t<» lx* influenced by scheming Directors or scheming 
persons anxious to secure, election. If we put the qualification up to 
'Rs. oOt). w’o do, to sorn(‘- extent, diminish that danger. Now, a good deal 
has be( n made of tlie point that it is unreasonable to have a share of 
Rs. 100 and tt) fix the voting qualification at Rs. 500.. ]^ut the idea in 
our iniiuls i.ti imiking lhal y)roposal wois thtit the shan-'s in the Reserve 
Bank wt'aild he a desirable form of inv' stinent. and wc wanted to open 
the opportimity to ev/:n the least wealthy class to put a little money into 
tin*. .Rank as an in\»‘siin(nt. It is not la'canso. as mv Honourable friend, 
Mr. .1 oslii, suggested, of our wanting Iho ])oor man’s money. On the con¬ 
trary. we want to give the poor man the oy)portnnity for investment. But 
w(‘ do not. think that for that n^ason it is m*(*{'ss{irv to bring down the 
voting (pialiHcation to as low as Rs. 100. The poor man might perha])s 
liave Rs. 100 to put into the Bank and tlien, as time, goes on. he may be 
able to increase his investment and gradually lot it accumulate until he 
has Rs. 500. Tn any case, after a very great d('nl of thought and discussion, 
Tvo think, and the iriajority of the Select Committee thought, that this 
scheme represents th(^ best sort of compromise we could arrive at in 
order to ])rovido, as 1 have said already, an even balance between the 
various considerations. One of the Hononr.ahle Members, wdio have 
spoken, statc'd as his object that he desired to avoid the sterilisation of a 
number of voting rights. Sir, T think this proposal runs a great risk of 
sterilising the voting riglits still more. Tt would mean tliat no one. how’- 
ever many shares ho lield, could exercise more than one vote. I do not 
Imow and iny TTononrahle friend, Dr. Ziaiiddin Ahmad, has not given us 
any calculations as to what this would mean as regards the actual voting 
rights, hut T should bo very glad if he would sit down and work out that 

c 
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little problem. (Lfnigliter.) I think we might hnd that it resulted in a 
considerable diminution of the voting rights. In any case, as I have said, 
this is a selieinc by which we feel we must stand, and wo must resist any 
further (ifi'orts i.o diminish the voting qualifications. I, therefore, oppose 
the amendment. 

Mr. President (The Honourable Sir Shanmukham Clietty): The ques¬ 
tion is: 

“That in sub-claii.'^e (,.) of clanso 9 of the Bill, the words ‘as holding five shares’, 
in the fd'lli line, a ml idso the words ‘and each shareholder so regifiered as having 
more tliaii five shares .‘?!iall h.avc one vote for each five shares, hut .subject to a 
maximum of ten votes’ he omitted.” 

The Assembly divided: 
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Mr. Lalchand Navalrai: Sir, T move: 

“TJiut' in Rub-flansn (S) of clause* 9 <jf ^Iio Bill, all the words occur»ing after the 
w<>rds Mo a niaximuin of ten votes* he omilled.’* 

Sir, by reading: out my ampudmout, it is not clear what it is exactly 
Unit 1 want. (Lauf^hter.) Tt is, thendoro, iieccssarv for me to read to the 
House, the. portion of the Bill which I want to be deleted. 

Sir, at present the Bill aims ;^t giving the msixirriuni of ten votes to a 
shareholder. It is furtiier said in that sub-clause that it will he “subject 
to a maximum of ten votes, and such voti'S may he exercised by proxy 
ap])oiuted on each (x-casion for that purpose, such proxy being hims^^^df a 
sliar(‘holder entitled to vote at the election and not bedng an employee of 
the Ihink”. I think my amendmont is now clear to myself as well as to 

th('. House. The point is that I am against the system of proxy to h(‘. 
introduced into this Rcserv(j Bank election. At i)rescrit what will happen 
will be this, tluit a sbrireholder, having a few shares of his own, of course 
more than five shares, may he able to elect, at the* time of the cleclion, for 
the TrKMriliers of the. Local Board, any memb(‘r with the help of proxy 
votes. In my liumhlo oi>ink)n, this proxy system, which no doubt exists 
in certain institutions, has outlived its usefulness. There should bo direct 
election, lint not in this indirect manner. I must say that I i)ossess no 
stories or any aiu'cdotc's to attract the attention (d the .House, to my 
amendirKint, hut llic* reasonabJcries.s of my amendment is such tliat Hon- 
ourahlo Alembers cannot avoid listening to mo. Sir, what I mean to say 
is this, that this aineudiiKait should not he given a light-hearted treat¬ 
ment. This is an important amendment and if you give a thought to it, 
you will find r)ut that if this amendment is not accepted, tluMi this li'eservc* 
Bank will not bo a national institution, hut it will be. a ricli man’s 
institiilioii. By this j)roxy system, a rich man can luive several votes in 
his pocket and, at the time of the election, he will see tiint a particular 
man wlioni he wants to he a member of the Local Board is electc'd. The 
disadvantages of this proxy sj'stem T give concisely. 1 feel that this 
syst(‘m will h^ad to a rnischi<'.f and also to fraud. Jt is the desire of every 
one in this House that a national clement should be introduced into this 
BeHe,rv(^ Hank institution and that the shareholders, who do not take the. 
truul)Ie of going to give voh'S, should be educated and that those wdio 
are. indiff(Tent should ho made to take an interest in these I'lections. How 
are you going to educate them if you allow' them to rrunain negligent 
and transfer their right to others? Therefore, from an educational point 
of view, if you want to make the Itc'serve Bank a sncci'ss, you should 
make the masses know that they have certain ])owx'rs in their hands 
which they slauild exercise cauti«)usly and jiulieiously. Agru’nsf. th.Ml viewv 
the y>oint. that may he urg»‘d is as to how’ it could he expected that so many 
men will go to long distant places to cast votes? Sir, tliaf, of eoairso, 
is a little difficulty. But, I say, it should he overcome. Those, who 
are negligent and who do not w'ant to personally exercise their votes, may 
not go, hut those who W’ish to exorcise their vote should know to wliom 
they are giving their votes. Su])posing a nnni takes a proxy from another 
votfT and goes to the polling station, what guarantee is there lh.it ho 
w^)uld give his vote to the proper man for whom he has taken the proxy? 
How is the sliareJiolder, who has given the authority to vote by ])roxy, 
to know^ whether lie has abused his confidence, and what rem('d_> has ho 
against such a betrayal? Therefore, I submit, it is Jiecessarv that the 
vote should bo direct. It might be said that there arc institutions in 
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which votes are being giv(3n by proxy and, therefore, why should that 
practice not be followed also in the case of the Kc'scirve Bank institution ? 
If we take th(‘ instance of foreign countries and find the proxy system 
prevailing there, we will find also certain limitations and restrictions placed 
against a proxy being accejited. Here, it is a blank cheque given in this 
Bill. J understand there are some limitations to the proxy system even 
in the Lnqic'rial J»ank, hnt I speuk subject lo correction. 1 understand 
that during the eh'ctions for the Imperial Bank, at the time of the divi¬ 
sion th(i proxies arc*, not taken into consideration; but it is only when a 
l)oll is asked lliat the proxy votes are considered. 

Mr. B. V. Jadhav: That is the system everywhere. 

Mr. Lalchand Bavalrai: T do not know whether that system will ne 
follr)wod here. I find there is absolutely no restriction to Yjroxies in the 
Bestave Bank and Ibis can be <‘xercised without any liindrance or obstruc¬ 
tion. If ii. be said lhal the number of shfireholdors, would be very large* 
and, from that point of view, the proxy system would be useful, the reply 

lies in the simile of the elections to the Assembly and Provinelal (’ouncils. 

The vote then' is not given hv ])roxy at all. ITow inunv voters have we 
got wluMi w(‘ go to lh(‘ i)(»ll for eh'clion ? My friend by my side here tells me 
that in his constitneney he lias got o'*.000 voters. 

Mr. N. N. Anklesaria (Bombay Northern Division: Xoii-Muhainmadari 
Biiral': flow numy jioliing stations? 

Mr. Lalchand Navalrai: T know, that in the h*gislativp (*h‘etions the 
votes are given in each district. There, is no doubt about that, hnt that 
could be easily arranged by rules. It is not impossihlv? to do away wdth 
the ]>roxy system. Hir, 1 suhinit Unit tin* vot(‘s wliich will V )0 given by 

proxy will havi‘ a deleterious eff(‘et and the sooner the system is stnyqied, 

the better. If it is really the intention of (lOViTriment that this Beserve 
Bank should he a national institution! in whicli tlie shareholders sliould 
Jia\C‘ a Hiiy)r(‘ine Jiand, tlien it should he a pure election and not an (dection 
which leads lo these misodiiefs and frauds. Sir, 1 submit that these points 
might he eonsidrred by tlie House in a dis]»assionate m;mn(*r and given 
due eonsidiTatioJi, and I bo])e 1 will get. siinicient support from tbe House. 
Sir, J move. 

Mr. President (Tlie Honourablo' Sir Slianmukbam ('betty): Amend- 
itient moved: 

“Tliiit in sul> daus(^ (A <>•' cIuhko* 9 of th« Hill, all the words oerurring after the 
'words ‘to n niaxiinum ten votos’ he omitted.” 

Mr. Amar Nath Dutt (Bnrdwan Division: Non-Miihammadan Biiral): 
Sir, it is not very ])leasant for me to rise to oppose an amendment raovoal by 
my amiable frionid, Mr. Tjaleband Navalrai. I shall take one by one the 
p()int.s which he has made out tjgainst. the proxy system. Firstly, as to 
his gcnernl observation against proxy. T think my fritnul will rtmannher his 
younger dn.\s: and if w(*. had not tliis system of proxy in college for pur¬ 
poses of attendant^', 1 think many of ns w'onhl not have been here. 
(Laughter.) In spite, of having attended lectures by this proxy system 
and at times living scweral hundred miles from tin* precincts of the College, 
we have been able to yiass examinations. If that be so, I do not think 
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can do miicli harm if iliis ri^lil: of voting is exercised by proxy. My friend 
has said that this is a very important amendment and 1 thought he would 
be al)le to give us reasons for thinking so ... . 

Mr. Lalchand Kavalrai: rerha])s you did not liear me. 

Mr. Amar Nath Dulfc. My f'ri»*iid fl<MS ?ru! mti injnsticr wiic.n ti(; smvS 
that 1 did not hear: I follriwod his argninents very Mtleiiti\r]\ mik] ] Ijavo 
taken notes. The on(» thing that struck me was tliat the Jeariu d .Mover 
of the amenflment s:iid 1h;u in a national jnstitiition then- should imt he 
any . 1 la!l to nn<h‘rst;<nd, if a ])T‘o:<y is not gend for one instiinlioris 

liovv it can h(‘. good ff)r other institutions and how it can he tolerated eUe- 
where, he it national or tinti-national or unnational or non-national. 1 
cemid not exactly nnderstaiai tj/at hecaiise the la'sc.rve Hank is a jjational 
institution, wliv there slujuld not he a riglit to vote by prosy. In fact 
the right to vole l,\ prow lalies away uniep. of tiic ilith. ulties in tt»e 
jiia-tter of ^otin'_r and in ila* me.tter of tiu* exercise (jf the riL:ht of voting 
both h\ the. man v\ ho lias tJiat right and also !)>' the man w ho wants to 
g€"t tiu* arlvantage from tliat ngiit. It does away with the necessity of 
a man taking unnecessary and long journeys. He lias also ])(jiiiled out 
that then^ may hi* fraud or lietrayal r)f trust. 1 beg to submit that we 
need not fear (^n that ju'.'M.>unt. If 1 eati trust iiiv frieiul tliat ht‘ should 
be rny ]>ro.\v !it a certaiii place, certainly I w'ill have ample faith in him 
that lie will ('.xercise tlw' right oi proxy in such a way as 1 intend that it 
should he done. 

Mr. Lalchand Navalrai: Von ma;> not find su(*h a friend. 

Mr. Amar Nath Dutt: 1 h ive at Kaist one friend here in the Mover 
of the aiiiendnajit. Due (‘Iher argument was advaneial. It was said 
pointing to a Member from Madras that he has 3l;.tKK) voters and still 
tliere were tk’* dilVieuhii'S In £"*tting the votes. But T w«aild like to know 
the perceiitag<' of voters ihat attended the pf)lling station- J havt^ also 
4H,(MK) votiTs in my <'onslitu< nev and MO jiolling stations and I kn()W the 
difheulfy and J think iny inend silting hy him also knows the diiticully 
of sending agents to all these din polling stations. In fact, if it wore 
possihU' to fiave votes r(*»'orded bx proxy sxsteni in these elections, I 
w'ould xveieoine that, and I think my Honourable, friend will also xvelcoine 
it. 


. Mr. Lalchand Navalrai; I will not. 

Mr. Amar Nath Dutt; My Honourable friend ninst be a very strange 
man who does not want something to his own advantage. 

Then Ik* saxs that we slionM proeeed with llie cxnisiih'i'atioii of this 
tuatb'r eantioiisly : and if there, be any dilheulty in the inatteT of bringing 
together voters, that should be overcomi*. J do not know how it (jau bc‘ 
overcome unless you are satistitd with a less ptn\*entage of votes being 
rt'eorded. 

I would submit one other advantag,o of the proxy syst-em hn* considiTa- 
tion and that is lliis: it may l>p that 1 am not xvilling to go far or to 
incur the trouble and expense ol a far off journey; at the same time, I 
feel that such and such an individual should he eli'ctod and that my vote 
should be t?asl in liis favour. Hy that niandati*, if T can Svcnd a voter to 
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voto hy pn.xy ^or iiic^ in iliat olcetion, I socure my own rij^^ht. of votin" as also 
tlio interestK of llic lianh. I'ivt'ry one inti'Vt'sted in the welfare of the 
Bank' will liav(‘ the right: liis right is not taken away in any way. I do 
not see what harm will acerae ly Ins being allow^cd to vote in this way. 
Then, again, iny friend has said tli.-it in various other eonntries wliere there 
are proxies, tliere are ('ertain linnilations. What sort of limitation it is, 
oiir friend lias not failiglitened ns. I find a certain limitation heri‘. and it 
is this: “such i)roxy being himself a shareh()jd(jr and (sitilled to vot('. at 
ilie election’*. Therefore, none but shareholders will he eritriislcd with 
the right: and tliert'. is anollu'S’ limitation that he should not l»e an oinj^loyee 
of the .Ihink. In view of all tli(‘se, 7 beg to siihinit that I have l)e('n able 
to convince my learned friend, the Mover of the mnendmeiit, for whom 
I have the highest re'’,ar(1 h-r Ids patriot ism and •'ijl.s|)ok(‘nness, and .1 ]j()f>o 
]i(‘ will withdraw the e.niendmt'id which will hardly inaki* the ]hink more 
national if it is a.rec'jited. I o|*})ose the aniejalmeut. 

Rao Bahadur B, If, (Bomhax Sonthe»*n T)ivisi«)n : Non-'Juliain- 

madan Eiiral): Sir, I do not ot'j('('t to tlu' principles f>n wliich this amend¬ 
ment is based: hut I am vory doubtful wla'lluM* tin' learned of this 

amendment took into ('orisi'h'rntion the practical effects that lliis anumd- 
iiH'ni., if }icc('pted, would produce. At any rat(‘ it is certain that a.ll the 

inuffassil hokh'vs of sh'M't's \viil lu prc'vented from comiint to the ]>i:M‘es 

Aviu'ro the polling w'ill ix* lield. We 1-now’ that in other ek'eti.nis the 
voters are generally vor\ unwilling and" thew w’ill haA’e to h(‘ mov(‘d after 
giving tliem S('V(Ta] ]ior)i-s and re’.‘e?-al indue (ma*!lU. H .anj’.lit ' That 

h('ing the' ease, it is wiihin onr owi: e\p('»*iene<‘ that, unless '^oir.e ea-iar 

nu'tliod is. introd'cr 1, i( i--. m t i>, g( f :* -adVicicrt mfinl v ei‘ \,,tei‘s 

at tile polling stati^'iis. On la-half of tlw* vo1«-rs iv'siding in the et)untry- 
sifh-, I sliould lila* i > apu-'.-d t<’ Ihi^ jb.ue.- that, if (illy eii!! ' dment. is 

accejia d, certainly w<' will be g!vin-r a \v.*'dk-<»\('i* to the t andid.-di \v ho 

are rc in liie idat-es \> 1 ere ihe eii .-tions ■fi.kc idace. Th--ieh>!•»'. for 

this simfik' I’casaU, T am comp(?,Iled to optx'.so lliis ainendinent. 

Sr. Ziauddin Ahuiad: Sir. I do n«>t want to inti'ivt ne. in tliis debate 
cxcag't. for two reasons: in the lirsl {da.-e, the h.ed tv.!) siaal^evs madi* 8 
contusion l.-et’N\een wiitlen ^< ((’S and j)rj).*:i( s. If vN iitt'n votes wei'e 
alwAveci, tlieir ol^jects would be served. In tin' c.a.se of ]a‘nxy, it. is an. 
efitiroi'. dirh.'rein tliiir.’’. ’'/on jk.I o.n]-, giv<‘ yom* votc-s l».it ^ou r.nt \«>ur 
consf .CiU'e in tlx' liand--: of a jurs'.ii boldine tlic jn'ivw. So in\ friend, 

Mr. Navalrai, does not obj( et to the ('xe.rc/isc of writlen votes, hut he 

objerts to fwittlng shareholder's coiisci-eiico in llu' liands of a ci rtain ]xM*sr)n 
who may use it t.o his own advaiituige. and against the wishes of tlu' voters. 
Mir, tlir* clnef ))oint 1(* whieh I want to dia-.\‘ the att('iition of tlio'. jlouse 
is,—T am sori’y my friend, l\Ir. Bajpui. js not liere. but he will probably 
read w’hat T say,— T have been pressing very }ia,rd tliat in all educational 
institutions 7r» per cent, of the attendance rule should he dr)r]e aw-ay with. 
Tt is an Indian academic fiction, find here T have got a ch'ar example and a 
frank assertion hv iriy friend that tlio lectures are attended by proxies. Tf 
lhat is the. case, it is much hotter that we introduced purity in our educa- 
l.ional insi.ii.utions and do away with the rule of 75 per c('nt. attondant'.e, so 
that thf'. ntic'udance of lectures by proxies may not be. practised, and im- 
fortnnatejy it is being prnctisi'd te, a largo exli'nl. Sir, if attendance of 
students l)y pi-oxies at j.uidujos ('an be justifiijd, why should not the 
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Jccfcurcrs ik‘-]i\cr thoir JcM-luros l>y proxies, mul, if tliis rule of proxies :8 
good onuiigli ill ('du!:;di<nial iiisiitui/ioTis, it. eaii bo good enough in any other 
liisUtutioo. if ihia i'r*sysi;’ii lia.d boon praetisfal in tin’s Assc.-rnhly, 
till’ posiiif'ii of op]>«t; iH'ni "v\’onlfl liave hceii so had as Ihcy arc today. 
Willi a Wia-ds, .1 Su'niy5y si.ip})ort tlie motion. 


The HoiionraMe Sir George Schuster: Sir, affev the s])^e(]K'K wliich have 
been made, I hcl so H)iTv for oiv t'acnd from Karachi flint I wish that I 
e.onid find it in my luiart to support him. Ihnt, Sir, T feel, on its Tra rits 
fhi'.re is no case for this amendment. Tt appears to ns that ihc man vho 
is likely to ho damaged hy omitting the right to exr reise a vole by I’voxy 
is rather the jioor man than the rich man, for surely it is the ])oor man 
wia> will la' imlii-cly ),.• In s?>;!ri iljc lioic and money to attend the 

ill-' lines aiifi lini fiic rich Oian Sir, on ilie.se grounds and also on grounds 
tliiit. iia\e laa-n so aiily \ni«-‘ <1 ii\ ijfhev sjicata r;-, I must opjiose this ainend- 
lut lit. 


Mr. PrGSid-int (Tlu- ['n:,. nahh’ Sir Sliaumokhajn ('het.t\): Tlu‘ question 
is: 


ifi i ui .-liiic-o 0 <.f l]i<5 Hill, all iLc ivonls occurring after tho 

W'.rds ‘t'» a innNioiiUM fif fen vote.®'’ lie omiiteil.’* 

Tlie TiK'tion was iiegativid. 


Diwan Bahadur A. Ramaswami Mudaliar (Madras City: Non-Muham¬ 
madan TTrhaii); Sir, the aTni'ndirient that I 7 a‘ 0 ])csc is very simple and 
exj/lains ilsi'lf. I do r )t want ilial ])roxies sliould l>o given either to the 
e.iiiphyTi’es of the Ihink or a Member of the Local Board or a Director. 
Therefore, I move: 

“Tli.n nf lilt' fjul cf s'll) {P-tii.o f.W nf (•i'*5!>.o 9 of the Hill, the wonl:, ‘or a nierrber 
r>f '» 1.0 "II r)r a r>ii'pc‘tor’ ho iii5?erted.** 

That w'onld prevent outgoing members of Local Boards and Directors 
cans'assing and getting proxies from various shareholders in the mufassil 
and thereby very considerably influencing the election. It is only for the 
purity of eh>ctiori that I linve suggested this inliihitioii against obtaining 
proxies. Sir, T move. 


Mr. President (The .Honourable Sir Slianmukhnm Chetty): Amend¬ 
ment moved: 


“That ot tl'o ond of snh chinso (2) of chniso 9 of tho Bill, the words ‘or .a member 
of a Local Board or a Director’ he inserted.” 


Mr. B. V. Jadhav: Sir, I support this amendment. 

The Honourable Sir George Schuster: Sir, I am afraid I must oppose 
this amendment. What we feel is that in the first place it is hardly likely 
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to of any great practical nso, because the outgoing Director, if he wishes 
tc canvas votes, will not find it difficult to get proxies on his behalf, and 
apart from that, we feel that it is somewhat unreasonable to prevent an 
outgoing Director, or a sitting Director rather, who wishes to stand for 
re-election to prevent him from getting proxies but to ^Allow the man who 
wishes to stand against him and come in as a new Director to collect 
proxi(‘S and hold them on his own account. Wo do not sec why there 
should be any favour shown to one of the candidates because he happens 
not to bo a sitting Director, and not to the other who happens to be a 
sitting Dirf'.ctor. On that ground of principle and also on the ground that 
it really would be very unlikely to have any practical effect, I would oppose 
my friend’s amendment. 


Mr. President (The TTonourablc Sir Shanrnukham Chetty); The ques¬ 
tion is: 


“Thnt nt tbo jmkI smI* ilnnso (2\ of {lauso 9 of the Pill, tlu* words ‘or a niomhor 
'of a Loral Hoard or a Pirrrtor’ l»o iiisoHod.” 

Tlie motion was negatived. 

Mr. Sitakanta Mahapatra (Orissa Division: Non-Muhammadan): Sir, I 
beg to move: 

“'rhat to suli olanso (~) of clsiust* 9 of tlip Rill, the following ])roviso l>r addod : 

‘Ptvi'vidpd tliat no proxy shall ho nlh»wod to rcprosonl more than ton sharoliolders 
at any nno fneeting’.*’ 


Sub-clause (l^l of clause 0 (,f Ihe. Bill, as it has enarged from the Select 
CornTnittc'e, is one of the most obnoxious clauses in the whole Bill, and, 
in the whole sub-clause, the latter portion may be said to hav(‘ reached 
the climax of anti-nationalism. The Honourable the Finance Member, who 
belongs to a nation of real democrats, conceived and framed the sub-clause 
in the b('st possible way and introduced the same in this House, but I 
regret very raucli to say that in ihe Select (lomTnitioe hr*, unfortunately 
for the Indian poor man, came across big capitalisls and wealthy fmy*ncierB 
and unconsciously ydayed into their hands. The ,Toint Select Committee 
had givoji absolutely no reason for introducing this proxy system. In the 
Bill of J02S, proy)osod io hc' introduced into tin’s TTonso by Sir Basil 
Blackett, another level headed statesman from a really independent 
country did not think of this obnoxious proxy system, .and so this idea of 
shareholders being represented by proxies originated when the members 
of the Seh'ct (Committee came in coniaot with probably the representatives 
of th(‘ Tni])erial Bank of India where this system, as we have all heard from 
Mr. Panclya, has worked marvellously to the great advantage of rich men. 
It may b(^ argued that a largo number of Central Banks in other eountries 
have got this system, and so that system w^as introduced in the Indian 
Central Bank’s constitution. But is there any Central Bank in the world 
where a man can represent unlimited number of shareholders as proxy? 
If that is the system in the Imperial Bank of India or in some other 
Exchange Banks in India where poor men are treated like cats and dogs 
by rich men, should that be an ideal to our national Reserve Bank? Let 
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me give the House some illustrations 
gi*eafc national Banks in the world: 
Tho Austrian National Bank . 

The National Bank of Belgium 

The National Bank (f Copen- 
haLon .... 


The Bank of Estcuiia 
The Bank of Greece 
National Bank « f Hungary 

B.ink of Italy. 

Bank of Japan 
Netherlan Bank . 

Bank of Poland 


of whafc the system is in the other 

A proxy is entitled to a maxi¬ 
mum of 100 votes as su(di. 

No »nc persr>n cun exercise 
more than five votes as 
shareholder and five as 
proxy. 

No one either on his own 
behalf or as proxy or as 
both shall cast more than 
fifty votes. 

1 ho same. 

As proxy not more tlian fifty votes. 

Not more than 100 either on his own 
account or as proxy. 

No one either as proxy or on his own 
account can have more than 50 
votes in all. 

No one can have more than ten 
votes us pro.xy for others. 

Pn xics allowed , but under no con¬ 
dition nirre than fix. 

No shareholder m<iy have more than 

oiic pri xy. 


So, even in these iiountrics where the inhabitants are highly educated 
and cultured, independeul-minded and well to do, there arc sufficient 
i*cstnctioiis on proxies. 

Sir. llie Select Ooininiltec' have made much of tlay fact lliat an employee 
of the Bank has been excluded from exercising this power. What personal 
undue advantage will an employee, gain by this pow^r ? He won’t stand a 
candidate for inemhorshi]) of the Local Board. It is only a shareholder 
wh(» may stand as a candidate for election wdio may gain advantage out 
of it. A rich shareholder wdio wants to be in the Local Board can easilv 
sp(‘nd a h'w Ihousaiid rupees by sending about agents throughout a centre 
to collect proxjt!S for liims(‘lf or a few ricli shareholdi?rs joining hands can 
easily collect hctweeii themselves almost all the votes in a centre through 
proxicjs, form into a coterie and control a Local Board and thereby the 
Central Board as well ('asily. I am not making a liy])otheticai proposition. 
Any one who has been through elections w ill agree w ith me. Official Mem¬ 
bers, t)f course, may 1 liink it hypothetical. Ho, 1. say’^ again, at the risk 
of rep(‘tition, that this Jlill is conceived and framed by rich men for their 
own advantage so that a new and very powerful handle for oppressing the 
poor may be in tlieir hands. Are we here to jjass this Tleserve Bank Bill 
to make the Bank a dumping ground for the rich? Certainly not. By 
using th(^ W'ord “ rich ” 1 do not mean the lionest rich. They will never 
spend lots for getting into the Local Boards. They are quite wrelcome. 

I mean only tho dishonest rich who will try to get into the Local Board 
with some ulterior motive. 
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Sir. T was porsonally cOTincctcd with the Provincial Co-oporativc Bank 
of 'Palna. This obnoxious proxy system is in force ihcrc. The Begistrar 
of Co-oporativo Sociolics, Bihar and Orissa, is always aulborisod to act as 
proxy for most of tlu', sharcholdors witlioiit ('V(‘r scftini: for it, inul llie 
rosuU is lhat, in evory General Meeting, it is the Pegistrar who actually 
selects the Directorate. I may liere. with your kind ja'rmission, read a 
portion of a letter from the Secretary of the said llank. ITc says: 

“The fimrnf’moiit sni^i^estrd by yo)i in siil*-(‘l.ai.''e fl climso 9 ef llie Pill has 
o1)vif)ns jMlveiitaiK'*'. 'rjif o .•!!•(' aiauv i?'. ai Pii’ (h Tiei‘:»l (»f 

ronmiorc*i;i^ ii;s< ihii ions whore nr ^ \vn •iif iv;-*'‘•'■ •'f .'i la.'ii' rily of th«‘ jiluire- 

holdors nf flinsi^ hy p’‘^'Xy iln-iv AainM? (han'r.i’ 1**1 tci ii!'.:-: ;inil rjirry 

Gveryt IjifjL' Ij.'fnro tliein. lit ordor :i rianlnr r'ci iinuMie** in Pn- 

of Pie Pesi'ivc E.mk sh.-iivhnhlt'rs, il Is iMM-r.-sn-y !l':H Ph‘ n'f'Acs shmild nnl. lio 
allowed P» J(‘pivst‘Til. Pi'i’T piMij inn she.rrluildnr''. I'lii.-: pri)\i;.iiin is .-rl P*«' more 

neeessiiry in vic'w nf P-r f'iri tint Pn* rl nl Pir |{<'St*”ve IhiiiK' will lie very 

mneh more widely di.'ilriliuUd ihrin sharrhnhh'rs nf ;in nrdin.'irv c )iiiTm*ri i;il institu¬ 
tion.’* 

Sir, T will give you another illustration. The Bavenshaw College Old 
B(ws’ Association was, a few months ago, asked to elect a fellow to the 
Patna Bniversity Senate. This body consists of a very highly cultured, 
educated and independent (doctorates. But ihen iliis vile proxy system is 
prevah'nt there. Wliat happened? One of ihe fvnididates vdio happened 

to he in the. Governing Body of th(‘ Tollegc' eonld inanag(' to get the list 

of voters only 1\vo days ah(\‘id of his rivals, llin't' in nurnher. In Iheso two 
dn-vs he eouid s(V‘ure so many iini.vv forms thjil ai. the .aclual V(»ting, 
.allhougli all ilu' thn'o of his rivals joined hands, he was far ahead of iliom. 

Sir. ili'TC'. is anotlur daipgor in nidiiulled prow sysPun, wdiich is ihat a 
rnemher of r- Tjo(m1 Board can always easily lay his hand on the list of 
vo<e»-s c*t le;;sl tlirce Piofiihs ahead of opnrrs. With Ihis fidxaniage, he* cam 
maMa;7. to secure ^oiipcieut mimhep of ])ro>;y f'a-in'-: u) his f ivcajr to scicurc a 
wiiil' ove r. Shir, I aui not malrin.g a live-dheti'- 'i ]'i-..o -P.ion. Tlh'’. will 
ha]i]jcn as Iho s.tm rises on the c-asi. 

Kir, to tl'. iso .»r the lloicurahle Meirdiers in tins TTcnisc' who represent 
millions ;in India, I l»eg to r.npc'al to v(^r\ seriously e.onsidcT the gravity of 
tip* situation —v.hellu'r they want, to hand o\'f*r the tinan(!ial destiny of 
India to a eolra-if; of a few deriguinjy rich persons f>r make it a really 
national in':} it utlon . Sir, we have failed in limiting possession of shares; 
We ha.ve f*uh>d in C)',ir at-licunds to d('Tnocratis(* the institution. If wc*. fail in. 
this (»ur last, attempt, the* jodependcaice of l.lp'. institnllon will he gone. Tt 

will only serve* the dumping ground of a few rich men living in .advan- 

tag(a)usly ccaitral places. 

Sir, to the Honourable the Fiuauce Member, I beg to say that neither 
ho nor his illustrious pred<'cc*ssf;r, nc*ither th? so-calh'd great. Mughal nor 
even the. Government of India, avcto a party to this obnoxious system. A 

tTue. son of the great P*nlish u.ation cannot think of sucdi a had thing. T 

appeal to his good sense to make the institution, for whieh his name, will 
be written in letters of gold in tbe history of India, a truly national insti¬ 
tution and not a sham one, so that our posterity may remember him with 
love and admiration. Sir, I move. 

Mr. President (The TTonourable Sir Shanmukliarn Chotty): Amendment 
moved: 

“Tlifit P) sul) rhmsM i.f tl'jusc 9 of the Bill, Pio fnlli-viitig ja'oviso bo addocl ; 

‘Pr tvidecl Puit T!f> laoxy shiill In* allowed to r(.prf..scTJl more Hum ton shareholders 
<it any one meeting’.” 
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Mr. Gaya Prasad Singh (Muza(Tarpur ctnn Cliainparan: Non-Muharn- 
hk'uImii): Sir, my lif.arL nut to my youiij^^ irimd from (Jrissa (Lau^^litor) 
w]u) lias jiisfc movod tin's iirnoniluicTil, and I wish it wore possible for me 
to sn]>povt this niuliou. ]5iit, ns a int-inlua* of the So.loot Committee, I 
foci I sl)oiild opy)osc it. In the concluding portion of n.y friend's obser¬ 
vations, I understood liiiri to say tiiat, if the Finance M(.jnbcr could have 
oniy aguTC'.d to the d^ lcdioii of lhf‘ proxy systern, his name would be handed 
down to ])Osl,('rity and rc'corch'd in IctU rs rd gold as the auMior of a Bank 
wliicrh was so bfiadiciad In the inlrmsts of the country. If this is the only 
reason.. I shoidd ar.k rny Honourable fri'-nd to agree to the eliiiiiiuition of 
tlu* proxy system so tbai. liis naim nnay be recorded in bistcry in letters 
of geld. ihe. nmriis of the irniti-.ai also T find that iriy Honourable 

friend frnui Orissa., who is an aenuisirirai to Ibis llous*', has a rather weak 
cas(\ ijeeaus(‘ in the. first ]>laei‘. jJi’oxy system obtains ii'i almost all the 
civilised countries of tin* west. In Enropt', you will find that the proxy 
system, wiiale.ver iria\- bf* tin* restrietions that may be irn])fjsed upon the 
cNr i'eis** of I be S' st»nii, nbtains in ahnost Jill the iiational lianks of those 
eo’Uitrifv;. {,ia J!Mrnii.rr: “lint it iiiniO‘d.”) Hero also, in 
the ])ros('nt BI!!, we. have im])nsrd certain restrictions on the oxenuse of the 
right of ])n)\'y. My TI->ra.<urable friend will sec from the. concluding por- 
ti 'll of this S!ib-"]au.s«- 

'<1 . ii:,.V.-,’ Vy ;>r'\y i,i\ O'■■■Ji'.K e for t}:at 

ST !: !-• in - 'ii If •Nh;o-»!:o)i!c r <-ijt to aoic- nl tin' r'erli/m and 

iM'r I'-'ine ;iM oiiioloyoi' of t]if» Jltiik.” 

Sm, there is some sort of n'slri^-tion on the (nxorcise of llie proxy sys- 
1m *. I'i’ '!)a'''iy my .1 Ioiinural)le iVi^uid jnoans to say that tlu.TO is no limit 
: - t" 1b(' mr.nl*'V < f nroxios whieli a shareholder may i-e allowed t.o have. 
!»' i-'. li's un aintig. I oniie synmr.'bi.v- \:\'\\ the objeet which he has in 

vi.".v. ibil tle re is a'.iotb.'v ir.allcr to be consiflvix d. India is a very vast 
enii’.d ’v ;is eotiipar«'d the (*ountri«s of Tvn-. pe. We have lowered the 
v;'i:: ' ef a sliei'e fi'oin b’s. aOO to Ils. lOO ea-'li. and it is exTjected that a 
Jar:-' nnnibi r of p.-e.ple, j;eo]tlt‘, of ave.ragc nH'aihS, would be able to buy 
Ibes • sl‘'n‘e>-.. 'I'liese p; wouM be scattered over a vast area, and it 
will !) • !!i;’ f<,r most, i.f tfu-m to in d(r{a.ivi' lotpg juar'U'vs to the 

phi' V tlie e’‘'('ti(» '.s are badd. 8o we tliougbt in lln lr own intf'rosts 
iliat it V.e.iild be rujlit and i)ro])er if Die system of iwoxy were to be. irtro- 
du"ed. an.d Ib il is why Ibis system has been introduced. It is in their 
iutei'. sl. rallu r than in the intca-fst of ihe ricli jieople who can easily afford 
to undertake long journeys, and it is strange that my TFuiourable friend 
who lias just S})nken should fitid fault with those*, wlio arc in hivoiir of the 
liroxy system. There, is not, 1 think, much force in what, he said and with 
all my inclination to support him, I find, in this particular case, I am 
unable to do so. 

Mr. N. M. Joshi: Sir, I risi* to sunnoi'i ibis ain'ndni! ni. ^Fy TTonourable 
frii'nd, AFr. <d:iv:i Prasad Singh, said that pnople who bad got Its. 100 
wern poor pooph* anel that ibcy would not lx* aliln Vo go to tlu* ]>laco wliore 
tlu' voting to<)lv place. In the first plact*, a. man wlio inve.sts only Its. 100 
has no vote. iMy friend, i\Ir. Gaya IVasad Singh, lias deprived him of his 
vote. Thrrr'fore. he nee'd not talk of a man willi one share. It is only 
ihe mail who can invest .FIs. 500 that has got a vote. It is not absolutely 
noci'ssarv that a man should uithor g<'» to tlu* liendquartors of the ]wovince 
to vote or give his vote, hy proxy. There are, several other nu'tliods by 
which direct elections take place*. You can vote through the post office, 
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yon can go before a IVfagistrate and sign before liirn and record your vote 
and Send it by pvist. As a matter of fact, in my province at least the 
eloctioiis for the Tnivorsity arc hold by post and lliti luiiribers are not 
smalicL' tiiaii the nuiiibt.r of voters in ilu^ provincial centre of a Eeserve 
Bank. Thousands oC voters give iheir voles in th(‘, Bombay University. 
TIu‘y nunilx'r belween 5.01)0 to 10,000. Tlie Jinmber of voters for 
the Ih'Si'rve Hank are not likely neeessarily 1o be larger. Therefore, you 
can df‘vist‘ sonu' nielliod of direct election by which the coining of the 
voior to tlu' lu'aihjUMiMers of the province may be avoidial. You can ask 
till' man to sign hefort' a TMagislrati' or a el. P. and ask him to post his 
vole. Tliat is done in tlii' University election. 

®tr. Gaya Prasad Singh: How are the Magistrates? They are only at 
sub-divisional headquarters ? 


Mr. N. M. Joshi: Kvi'u tliat may he avoided. If a man has sufficient 
money to invest Tls. oOt), he can certainly afford to go before' a Magistrate 
or .T. P. I sec no difficulty at all. I think there is great objection in 
this method hy voting liy proxy. The objections have hi’cn stated very 
clearly and, unless the Govcrnmeiii of India ri.'ally want the- Iicsorvi' Bank 
to go into till' hands of a few rich ]) 0 (^ple who si'iid out canvassers to compel 
pi'opie to vote in tlu'ir favour, tlii'y should certainly not adopt the, sys¬ 
tem of voting hy ])roxy. J'iveii if he votes before a Magistrate, the man 
is not free to vote as he liki's, because the canvassi'r will sit behind him. 
Btill it gives him some facility to vote independently. 


Mr. President (The Honourable Sir Sbanmukbunj (’Jietty): The jiresent 
amendment deals with tiie maximum that is pcrinissible by proxy . 


Mt. N. M. Joshi: 1 was talking about the princii)le of voting by i)roxy. 
1 am, therefore, in favour of the Miiiendinent. 

Mr. S. 0. Sen (Bengal National Cbnmber of Uonnnerce: Indian CJom- 
rnerce): I support this aiiuaidinent. Those who have got e,x])erie,nce of 
de-inocralic eoinpaiiies in Bengal, wliieli were esiablishi'-d during the 
Swadi'shi period, namely, after 1905, and where the shareholders practically 
are as large as tJie nnmix'r of sliarcs, know how this system, unless a 
inaxiinuin is fixed, is used hy one ])arty or another to the detriment- of the 
company. I know of a company, in which 1 took very gv:*a,i interest, where 
the mirnber of sliarebohlers was mor«- than 1(),()(H). '1 \vi^ parties coutest-ed 

the electitm and one of them got aljont fi\e ihoiisand proxies and tbi' other 
party about two or thri'i* thousand. 'I'hal is how things are doin'. Only 
the- otfu'r (lay I wi'ut to Henai'es in eonneciion with a matter like this, 
wJiere tin' proxies of one ])erson amounted to about one thousand. In 
thesi' (*iieiinistanc(‘s, I tliink there ought to he sona* limit- to the number 
of jiroxies iield liy one ]ierson, and 1 suiqiort. this measure. 

Mr. T. N. Ramakrishna Reddi (Madras ceded Disirieis and Cliittoor; 
Non-Muhammadan llnral): I must eongratulale (be Mover of l-liis amend¬ 
ment for liaving put forward bis cas^* so v«‘ry ably. Sonic such ri'striction 
is absoliitojy in'ei'ssarv, bict'.nso a Director or a member of the Local 
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Board will be in a ])Osition io get the names of all the voters at a much 
earlier period than it is j)ossil)le for others and ho will bo in an advant*- 
ag(i<)iis position to go about canvassing for votes and get most of the 
votes before bis rival candidate can got hold of them. Hence there will 
be a ])erpetiiation of the Directors wluiii once tln'y cornc'. iii. In order to 
avoid swell a situation, iiiy friend, Mr. Mudaliar, moved bis amendment 
No. 127. but, tliat having been defeated, it is neee.ssary that more than ten 
voti'S should not be exercised by proxy. You cannot pr('\’(!»l the ^'vil 
coinpletoly, hot this amcaulnien<= would minimise tlie evil and there is a 
cbatice. for those wlio are not already Directors or members of Local 
jfoards to be e](‘cted. With regard to the diHiciilty pointed out by my 
friend, Mr. (Java Lrasad Singli, that has already biaai answered by my 
friend, IVIr. dosbi, wlio said tliat it was only the. man with tivr* sliar(*s who 
could exercise bis vot(; and lie would be in a position to go to the nearest 
Magistrate to record bis vote. On tbe^se grounds, I support this amend¬ 
ment. 


The Honourable Sir George Schuster: Afv heart goes out to my old 

friend from .XfiizatfariJiir (Laugliter) for having llirown a little light on this 
ipiestion and also for having saved me a good deal of my task in replying. 

I can understand the ])<'sitiou taken up by my Ilonouruble friend, !Mr. 
.loslii, who is against the use of proxies altogether, and T would say ibis to 
him. If, in ])rae1iee, it is found that this system Wfirks in the way he 
fears, then it will eertairJy b(‘ for (ioveriinn.*nt to try and devise some 
Ollier way of working these tdeclions of Directors. Ihit onr whole object 
^ ^ was to try to follow the usual practice and .1 would ask liim 

to realise this—that the voting for the election of Directors is 
a ditTi rent thing to v(<ting for other elections. When the shareholders ge,t 
l()gc‘thi‘r at. a (lenta’al j\ft‘eling, there will, 1 imagine*, be ctTlain business 
]uil liefore the. (jleneral Meeting, there will be an occasion for them to hear 
liow flu* atTairs of the Bank have been going, and so on, and you cannot 
reproduee all those features if you arrange^ for a series of disconin.ctod 
voting stations all over a ]arg(5 area. It remains to he seen how this thing 
works in praelico. Now, as regards this particular amendment, 1 think iny 
Tlonrinrahle friend, who moved it, would have made liis statement nu.re 
effective if it had not been marred by a good deal of over-statement. It is 
ridiculous to talk oi this Bank as ‘a dunpiing ground for rich men” and 
to use phrases of tins kind. J’'or m\ jiart 1 must at onci* disclaim any 
of the credit whicli he has given me, aiui indeed al)and(»n ativ I'xpectation 
of having my name inscribed in letters of gold for any service which J have 
df*ne in this matter. Tlie. fact tliat the method of voting by proxy was 
not iruaitioned was not due. to any virtue or the staunch sujiport of demo- 
criitic principles; it was simply due to an oversight and that oversight 
was, 1 am glad to sav, corrected V)y the v^elecl Coinnhtte.e, who pointod 
out that wt* had made no ]»rovision for the exercise of votes by iiroxies at 
eJcctiouH to the Local Ihiai’d. I think the Select (’ominittet* havi* imjiroved 
tlu* ineasnn* hv making that addition. Sir- we. are trying this syskun 
of voting by jiroxy, and, if that system is introduced, 1 do not believe 
that limiting the number of proxies, that can be hold by any »>no man, 
■will def(‘at the scheming rich man uhoiii my ilononrable friend has in 
mind. ITe w’^ould certainly bo able to find other people to hold ])roxieB 
on his behalf. I am, therefore, quite convinced that any provision of 
tliis kind would he ineffective. Wc stand on the provisions of the Bill 
as they are now before the House, and I must oppose this amendment. 



3198 LEOISLATIVE ASSEMIlLV. [IJTir Decii. 1933. 

Mr, President (Tho Moiiouriiblo Sir Sluuuniildiarn Cli-lty): The ques¬ 
tion is: 

“Thnl to snb c-lnnp(* [J) of clause 9 of llie Bill. IIjo. fallowing ])roviso bn ntblod : 

'IVovit’cd lh.it Til) [iroxy F.haU bo {illou’cd to rojocsoiit moi'c ilian ten shareholders 
at any ono nieeting'.” 

Tlio motion was negatived. 

Mr. President (The Honourable Sir Shanniukliairi Chetty): The ques¬ 
tion is: 


“That clause 9 .sta?nl of the. Bill." 

TIi(^ mol ion was adopted. 

Clause 0 Av.MS added to the Bill. 

Mr. President (The ITononrable Sir Sluannulvham CMielty); The ques¬ 
tion is: 

"Tli.'it cl;iusn 10 .stand part of the Bill." 

Diwan Bahadur A. Eamaswami Mudaliar. 

Diwan Bahadur A. Bamaswami Mudaliar: Sir, I move: 

"That .siih-clansc (/) of clause 10 of the Bill })c <on?itiocl." 

I may say at llie very outset that 1 am in eonqdoto sympathy witli 
the underlying (d)jeet of this provision, Thai tho Directors sliould only be 
those wtio are engagi'd in agricultural, commercial, financial or industrial 
activities. My objectimi is really l)as«‘d ou li‘gtil grounds. T think the 
provision is mueb too vague and may prove barassing to those Directors 
wtio are eleclcd if any jicrson talu's it= into bis head to question their 
qiialiiicaiirais in a Court of Tjaw or olber Iribunal. I c.amiot understand 
how tliis j)i‘ovision came io be put into this clause in Ibis form. The 
clause says: 

"No ])cr.K(jri rn.ny ho a Diroctor or u iiuMiibor of a Looal Board who is not or has 
not lit s irno time l)oen oiigiigod in agrii-.iiltuiiil, comiiiwcia], financial or industrial 
activil ic'S. ’’ 

I e.'in understand a. provision of this kin.d in coniu'ciion with the ])0wcr8 
of nomination. Jf the (Governor Gerieral in Ce-uncil ur the Central Board 
are given directions to this effind. and it is stated that, in nominating 
members r»f tlie Jjocal Board or in nominating Dirc:ctors, the (lovernor 
GcTH'r.al in Couiicil or the (Central Llo.ii'd should noininato only fiersons 
having those qnalifieations, them tlu^ <r.uis o.f di'ciding whether they have 
such qinilifieations or not is east on those. ]>odi(‘s, and their actions cannot 
bo questioned; hut, iu the casi* of electioiis, if you suggest that these 
Directors or members of Local Birirds slmuld have thesi'. (pialifications, it 
would be impossible for t-le* sbarcbohh'rs to test, wbellier they havi'> those 
qualilieatious or not. j know lliat there arc' ]>vovisioMS in other ("entral 
Banks where, similar qualiHeatifais are j/rescrila^d, hut you will find that 
in those casi?s a ]»reliminary iwecaiition is taken and lh(‘. candidates are 
asked to he noniin:ii.ed by certain sjiecified bodies and then the clioiee is 
given to the sliareliolders to choose from among those candidates that are 
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noniin:it(‘(l by lliosc bodies. Tulvo the ense of Austria, for 

instance, The licj-erve Jbink Statute says that nominees to Boards must 
inebubi a roprcscrituiive of each of the following: 

lianking iiisl il.ntioiis. 

Savings Banks, 

Industries, Trade, Coiunicrcc and Agriculture and Labour, 
but, tJicii, liow this is worked out is shown by the following provision; 

“Throe nameft for oacli entogury proposed by rcprest*ntativc organs of the professions 
concerned shall he ])ut forward by tlie General Meeting of the Hoard.” 

You will find siTuilar provisions i!i the case of Belgium, Bstlionia, and 
a Tiurribor of olher countries. Sir, 7 move this amendment because I feel 
tlial tli^' existence of this ])rovision will at times prove harassing to tliose- 
directors or members of a Local Board wlio arc elected and bcc/iuse a 
shareholder, wliu is cussed enough not to accept such election, niay liarass 
the elected man by moving tin* (-ourt or other tribunal. Sir, 1 move. 

Mr. President (The Ihinourabh- Sir Shanmukliain Cliotty): Anicnd- 
menl mov«‘d: 

“Thai Hub-clauf^v' (/) of cIjiuso 10 of the Hill bo 4»initiod.” 

Mr. K. P. Thampan: Sir, may T ask a question ? Is there any person 
out of 1h(‘. three iiundred and fifty millions of this country who does not 
come within the scr)pe of this clause? Tt is very vague, blissfully vaguel 

The Honourable Sir George. Schuster: Sir, I think there is a great deal 
in what my T-Tniiourahhi friend has said and it certainly is inconsistent 
W'ith a good deal that I liave said to the effeet that provisions of tl?Ia 
kind should not be ineinded in the Statute. \Vc did, as a matter of fact, 
in Select (’ominiltcc make the clause ratlior wider than it had been 
before, hut I fi-el tliat wliat my TlonoiirahJo friend has send certainly 
deserves serious eonsi<1erafion. The <iuahTieation, as it stands, is of very 
little, value', and on the other hand it might exclude a highly desirable 
iudividual, such as, for example’, a distingiiishcel bovver who h.ad made 
a spei'ial study of hanking, hut who, 7 imagine, w'ould actually be ox.^- 
eluded by this edauso. As regards the interpretation of tlie clause, I 
w^oiild remind my Ilonourablo friend that, in clause' 57 (3) (b), the Board 
may make regulations as regards the' deeision of doiihts or dispute;’ about 
the (jualifieatious of eandidafes so that tlee particular difheidty wdth refer¬ 
ence to validity of elections doejs ruH perhaps arise. But, as far as W'e 
are coiua’rned. if tb.d i.s the general vicAV of the House—and if any other 
members of tlie Seb’ct (k.minittcc liave anytliing to say. T should like to 
eonsid(‘r it,—hut as far as the Govemmeiit are coneerned, we see at pre- 
sorit no o]>jeetioii to accepting rny Honourable frit’iul’s ameiulinent and 
if no one else has any view^s to offer which might induce me to change 
that attiliale, wc should certainly accept it. 

Mr. Gaya Prasad Singh: Bir, as a niomhcr of the Select Committee, 
I may at oncc’ say that i have no objection .to the Government ae/cpf- 
ing this amendment of my friend, Mr. Mudaliar. I should have thought 
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with regal'd to some observations whurh fell from m\ Honourable friend 
that siib-elause (‘i) (/)) of clause 57 would probably clear this iioirit, and 
M'hieh says ; 

“the niiJil den'si-'ja of (l()r.])ts or clisfuitos repardinij the (/ualificatioiis of candidatps 
for election or reirardini; the validity »>f elections.*’ 

Tlit‘S(‘ arc pri‘sc*rib(vl under the ruie-nmltinj:; ])Owers. '^riie (’eiilral 
Board will frame certain rules and regulations and one of ilio 
rules ill this (*.oiincc(ion will be that the hiial decision will rest 
with the (Vaitral Board as regards the decision of doubts and d’sjintes 
with reuard to this particular point-. But this <'lanse, as it is framed, is 
realJ\. as has l)ci‘n pointed ont by my fritaid, t(io vainic and coinprcben. 
sive. As a matter of fact, only lawyers, persons of the medical prolessiori, 
or engineers and members of sorru^ other ])rofessions, which 1 need not 
sp(‘eif\, are excluded, but this qnalifii*ation is so eoinpreliefisiV(‘ tiuit it 
might as wi*ll be deh't-ed. Therefore, 1 have no obji'eticai to tlu* deh*tlou 
of this I'lanso. 

Sir Leslie Hudson (llombay : European): Sir.; as a rneniher of the 
Sel('et t’ojinnittc'c, I should lihe to say that 1 shall be pret)a7’(‘d to snpprrt 
the anicTulmont of iny TTouoursible friend, the Hiwan Bahadur. 

Mr. President (The TTononrable Sir Shanmnkb.ain (Madly): B»nt il-»‘ 
a<lo])tion of lliis aincndnumt will e.\clud(‘ Mr. B. Bus. \\ni> is an enuinei*'*. 

Mr. B. Das fOj-jssa Division: Kon-Muhainmadan): Sir. 1 do not mind 
ins own rNcliisinn. T am surprised at the dass’n of tli»‘ wisdom to mv 
Tfononrablc frimd, .Mr, O.asa Brasad Singh, after having lakt'n close* 
inUrest in the me(.din.gs of the doint Select roirimittec' and considering 
word b'’ word this parlieidar snb-elanse of (danse 10. "My friend today 
is so f(nid of the (Maitral Board that be Avants to h‘avi’ all the powers, 
fo it. Sir. some of ns an* Aarv anxious that the ardions of lb'* Ti'nlrnl 
Bioard, irr<'sponsibl(^ and cai)italistie as it is going to lx*, slionld be e.on- 
irolled f)V tliji fbiV('rnor Oeneral in Bonneil. T cannot understand tho 
reason of all these a]ipr(diensions. It is not a new thing. Nobody 
eritieised it when the Bill was being discussed Ixd'ori- goimr to the Sedeer. 
('oinmiltee. This (dansi* --dso found a place in the 102S IBll. T do not 
know if it was in the lOliT B>i11. S(', T cannot understand w1i\ these 

s]*e(dal favours are being shown bv my friend, Mr. flax a Brasa.1 Singh, 
tr tb(' Bcntral Board. \Ve want that the a(dions of tliis (h'ntral B.orird 
should b(‘ ermtrolU'd at evf*rv stag(‘. We sbf)nld Uf)t. therefore, nrovidc 
in the Statntt* that tli(‘ fVntral B>oard should be- endowi‘d with absolute 
poAVf'rs to do jinytbing tbe\ like*, so that tlieir nephews and cousin;; and 
partnf'i's will come bv indirect method of (d('etion and nomination to tlie 
]K..st of Directors. So, T opiiosc* tla* amendment. 

Bai Bahadur Kunwar Raghulnr Singh (Agra Division: Non-Mubam- 
madan B-nral): Sir, this clause 10 deals wdtb qualifications and dis¬ 
qualifications of the Directors and the Tnomhers of the Local Boards. Tf 
this amendment propc^sed by the Diwan Bahadur is aee(']>1ed, then there, 
will r(Amain no qualification fc^r the Director or a naunher of the Local 
Hoard. The only di.sqnalifications that Avill remain ai'e to be found in 
siib-claus('s (2), (S), and (4). So, T think it is go(xl that it should remain. 
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biteause there wpe bo many qualifications which cover every trade and 
every commercial, industrial and agricultural activity. So, I think, this 
Biib-clause should remain and, therefore, I oppose the amendment. 

Mr. Amar Nath Diitt: Sir, I am surprised to hear from the two 
[)reviou8 speakers the remarks they have made. I do not care for the 
onslaught lui has made against a gentleman who hapi)ens to come from 
the same; j)rovince, hut I am surprised that such a clear intellect as that of 
Mr. Das should have viccepted such a provision as sub-clause (7) of clause 10. 
'Pho very wording is so vague and wide that one can make neither head 
nor tail of it. I am surjjrised that, in spite of ilie presence of Mr. Das 
in the Select Cominit<.(*e, such a thing found i>lace in the Bill. 

Mr. B. Das: 1 was a State Bank-wala; I was op{'Osed to all this 

Mr. Amar Nath Dutt: 1 see. Sir, the clause runs thus: 

'‘No p(‘i'K<iii may 1)0 a DirecXoi' on* a nietaltfrr of a Local Board who is nat< or has 
not at s imc timp l»cen in agricultural, commercial, financial ('V industrial 

jictivitios." 

j 

If says “engaged in agricnlturar’ activities. Now, 1 do not know what 
is nu'-aut hy this ydvnvse. A man may bo engaged in agricullviro by ad¬ 
vancing some money to a man who ploughs the land or he may be engaged 
in agriculture by keojnng th(‘ accounts of the amount of paddy that is 
])rodiK3ed lu a particular field, and so on. Dries it mean that chiss of 
agricult lU’ists ? Sir, 1 cultivate no h‘ss than 50 acres of land. I have 
niy servants and my bullocks, and they ])lough the laud for me. Am 1 an 
agncnll iirisi or tiol V 1 iv.Tit out my land fo }»f‘r>ple who cullivate it for 
me .Old i^ive rne a share of tlu* produce. 1 would lilv^* to know whelhiT 
I am the agriculturist or tlii'y are the ugricullnrists or both? So, I 
submit that tlie plirasi* “efigaged in agriculture” is to(» vague to find place 
in any Statute of the (lov('rmnent. Then, again, it says: “engagial in 
conmiereial activity”. fan I ■ hi calli*d to be engaged in a commercial 
pursuit, lu'casiie I sell tin* extra }>addy which is grown in iny fields? Then 
comes the yihrase “financial or industrial activity’'. Sir, m\ financial 
activities are often sh.-ired In’ my wife and children. Am 1 and m\ wife 
and efiildren to he considered as engaged in financial aclivit-ies in taking 
away rnomw from me? Thei;, agaim J fail to imderstaud what is meant 
by “industrial activity”. Every one is industrious. (.4 T’o/cc: “The 
grinding of paddy.”) My friend knows more about tin* grinding of ]»addy, 
blit 1 know that lie moves nhoiit in motor cars and that he may he 
called tin industrialist. What I submit, therefore, is that the language 
of suli-clausc (7) of clansc 10 is so very vague tliat it sliould not find a 
place on the Slatuto-hook and I whohdicartedly siip|*«*ri the Diwaii 
Haharlur’s aniendnieni for thi* omission of this snh-elaust‘. 

Sir Oowasji Jehangir (Bombay C^ity: Non-Muhammadan I rbunV. Sir, 
T think you inadvortonfly did injustice to rny Honourable' friend, Air. B. 
Das, wlien you said that he would ho excluded by sub-clause (J) of clause 
10. Perhaps you will he surprised to hear that he is a hanker and also a 
commercial man. being a mciriher of tlie ('ommittee of the Fi'derated 
(Jhambors of rotmnerco. Therefore, he will not he exchidcd under this 
suh-clause. Nevertheless, T shall he quite preparc-d to see its excliisiou 
from the Bill for the very good reasons given by my friend, Air. Amar 
Nath Dutt. 

D 
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Mr. President (The Honourable Sir Slianmukham Chetty): The ques¬ 
tion is; 

“That sub-clause (7) of clause 10 of the Bill be omitted.” 

The motion was adopted. 

The Assembly then adjourned for Lunch till Half Past Two of the 
Clock. 


The Assembly re-assembled after Lunch at Half Past Two of the 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


Mr. President (The Honourable Sir Shanmukham Chetty); The next 
amendment is No. 133 of Dr. Ziauddin Ahmad. The first part of it is 
barred and the second part has been postponed for consideration. 

Dr. Ziauddin Ahmad: 1 shall move the second part now. 

Mr. President (The Honourable Sir Shanrankharn Chetty): So far as 
the first qualification, disqualifying; persons over 65 years of age from being 
members of ihe Local Board, the House has already taken a decision on 
the point of principle. So far as the second portion is concerned, “violates 
the declaration of fidelity and secrecy”, that has been held over, and, 
therefore, that amendment will not arise now. 

Mr. T. N. Bamakrishna Beddi: Sir, T beg to move; 

“Th.'il after i)art (# ) of sub-clause (.'?) of clau.se 10 of tho Bill, tlie following bo 
inserted : 

‘(/) has lieen a T)ireot'>r or a niem])er of the T/oeal Board for two eonRocutivo. terms 
immediately preceding his election or nomination’.” 

Sir. Honourable Members will remember that a similar amendment 
moved by Mr. Thnriqian .mihI Mr. Toii; sbiting (hat a Director should not 
serve for more than two terms or should not be a Director for over ten 
years hns been defeated by this House, But this amendment ir. of quite 
a different nature Tt only precludes a person to stand as a Director or 
a member of the TiOcal Board for the third time, conseeutively. That is, 
if a memher has Ix’on nr.minatc'd or elected ns a Dirc'ctor for two consecu¬ 
tive lernis. then lu' will be distjualified for standing for (Section or nomi¬ 
nation for Hh' third time consecutively. But if there, is an interval of one 
term, tlien it does not pr(-cludc his being nominated or elected again. 
That is wliy my ainendmont says “for two e.onsc'cutive terms immediately 
preceding his election or nomination”. The oVqect of this amendment is 
this. Tlie, Hononrahle the Finance Member opjiosed the previous amend¬ 
ment that a Director should not continue for more than ten years on the 
ground that the ripe experience and knowledge of a Director who has 
already served on the Board for ten years will he lost to the Bank if he 
is precluded from standing as a Director for the third time. Now, this 
amendment does not preclude him from standing as a Director or from 
being nominated as a Director or as a member of the Local Board even 
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after he has served his period of ten years, but it only requires an inter- 
-regnum of five years to pass. It is because that we feel that a Director, 
when once he has been elected, will continue to be a Director on account 
•of various reasons. T need not enter into those causes, because various 
Honourable Members have already spoken on this point how a Director, 
•when once he becomes a Director, manages to continu.i for a number of 
years and thus he holds the Directorship in free hold in perpetuity. The 
Flouse might remember the instance which Mr. Thampan cited of a 
Director in the U. P. who, when he became a Minister, got his wife elected 
:in his place and thus cre.atcd a certain amount of free hold in perpetuity. 

An Honourable Member: What is the harm? 

Mr. T. N. Ramakriflhna Beddi: One harm is that it precludes so many 
other able persons from becoming Directors. My amendment puts the 
Hiroctor to a tc^st whether he continues on account of his ability or he is 
there on acicount of some extraneous circumstances such as manipulation 
of the electorate. Tf a Director bappons to be there for tt'ii years, he caiinot 
.stand for tlu' next term, hut if h( is such an able man and if his know> 
ledge and (‘xperience*. is such an indisjiensablo factor for the llesorvt! Bonk, 
th(*n naturally lu' will ag.nin be elected as a Director after the lapse of 
five years. Afy amendment only puts a brealc after the end of ten years 
for any man to continue and thus puts to the test whether he has come 
to that i»osition bv dint of his knowledge or ability or by means of mani- 
])iilation of the (‘lectorate. Tf he hajipens to be a Director for ten years 
and if he haf)pens to be elected for a second time on account of some 
manipulation of v(;tes, then ho cannot become a Director next time and 
llieri he loses his seat for ever. But if be is such a capable man, then 
iiaiiirally he will he (dected once again after the lapse of five years. This 
is on tlin model of the. American Presidentship, that a man may stand for 
the Presidentship only for two consecutive terms. Of course there is no 
such rule in the Constitution, but it has become a convention from the 
time of tile great Washington that a man cannot stand for the President- 
sliip for more ihaii two tei-ins. But, after a break of one term, if he is 
such an able man, no law ])rccludcs him from standing for a third time. 
TJiis amendment is on that model, and lienee the Government should see 
their way to aee.ejit it. With these words, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“Tlial jifter part (p) of siib-clauso (.:?) of clim.se 10 of tho bill, tlip follc'winc; be 
insert 0(1 : 

‘(/) bas boon ,a Diroof-or or a iiionibor of the T.r«Kal Hoard for oonseoutiv(> t(irms 

inirnedinlely proof’diiij; his oloclioii or iioiiiiiiati<>n'." 

Dr. Ziauddin Ahmad: Sir, I very strongly and vehemently (oppose this 
jjartieuhir ariK'ndinent, hcaaiuse this motion is against the underlying prin¬ 
ciple (d‘ this Bill, arul the underlying principle is that a man once ap¬ 
pointed as a Director can only he removed by an act of God and not by 
any law whatsoever. So the idea is that a man once appointed as a 
Director or elected as a member of the Local Board must bold oflTce for 
life. That is the principle underlying the Bill and my friend is really 
upsetting this very iirinciple that human force should not be able to remove 
fiuch men: that really is against the principle of the Bill: it is only an act 

D 2 
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of God which ou??ht to remove a Director or a member of a Local Board 
from ollice and 1, tlurefore. oppose the motion. 

The Honourable Sir George Schuster: Sir, my Honourable friend* Dr. 
Ziauddin Ahmad, has ahcady made my speech. 

Mr. President ('Hie Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That after part (r) of sub-clause (2’) of clause 10 of Ibo Bill, tho following be 
inserted : 

'{f) lias been a Direct or or a member of the T^H*al Hoard lor two consecutive terms 
iuunedlately preceding bis election or nomination’.” 

Tlui motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That for sub-clause ('^) of clause 10 of the Bill, the following be substituted : 

‘(.?) Mo two persons who are partners of the same merejmtiJe firm, or are Directors 
of the sa’iie jirivate or Joint Stock (’oinpany. or one of whom is general agent of. 
or hohl.s a [lower of procuration from the <.‘lhcr. or from a mercantile firm of which 
the (ither is a [lartner, shall be eligible or rjualified serve as Directors; 'jf the I’enlral 
Board or members of Bocal Boards of the Bank an<{ as Directors of the (’entral or 
members of T/oeal Boards of the Tm|)erial Bank of fndia at the same time’.” 

ThtTo arc two parts in Uiis particular amotidmoni. T am not sure 
{iboiit the S(*cond part (Ltmghter) and that is tlio reason why 1 have tried 
to 7 )nt it exj)licitly: that is the real (Miise why we have already got the 
words “officer or employee of any Bank“. I do not know if tlie words 
“any Bank” inclndt' the Imperial Bank, bectiusi' it is possible' some sneh 
qiH'slion may arise in future. It may ho said lliat llu‘ Inijx'rial Bank is 
a S])ecial Bank creai.ed hy an Aet of the Legislature and controlled hy the 
L(‘gislatnre, and, therefore, unh^ss then! is (‘x^dicit mention about it, this 
may he excluded and, therefore, I would like to make it explicit. 

Tli(’ oilier point which T would like to emjdiasise is that it is not suffi¬ 
cient to say that no two jiartnors of llu' same firm can he meirihers of 
tlie same Bocal Board. 'Phey ought not to be ineiiihers of any two Boards 
what ever they may he, because it is qiiiti! possible that information ob- 
taiiK'd on one Local Board may be eommuniented t.o the ]>artner '..ho may 
be a mcinlxT of another Bocal Board, My other argument for moving this 
motion is this: if these two persons hapficn to b(’ niemhers of two Local 
Ifoards, tliey may both be elected to the C'entral Boai’d from the twO' 
Bocal Boards, and, therefore, it will violate some otlu^r ])rovisioTi of the 
liill. I, therefore, very strongly jiross my amendment and 1 hope that 
the TTonouralde the Finance Mc'inber, who very seldom secs sense in any 
motion th.af eonif'S from this side' of the House, will at h'ast. make an 
exceyition in this case that aftt'T all we also can do some sensible things. 
Sir. 1 move. 

Mr. President (The TTonourablo Sir Shanrankham (’lu'tty): Amendment 
moved: 

‘‘That for sub clau.^c (.7) of clause 10 of tin; Bill, Ibc billowing bo subsfiitinted : 

77) ?Co two persons wlio are [lartners of the same inercantilo firm, or are Directors 
of the same [irivale or Joint Rloek Company, or one of wlmin is general agent of. 
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or hoUls a power of jirociiration from the other, or from a mercantile firm of which 
the other is a partner, shall he eligible or qualified to serve as Directors of the CJentral 
Board or members of Local Boards of the Bank and as Directors of the Central or 
members of tsjcal Boards <jf the Tnii)erial Bank of Tiulia at the same time*.” 

Mr. Bbuput Sing: Sir, I could not understand him when Dr. Ziaiiddin 
s;ii«i Ihnt two mernlx'rs of iho same firm elected to the TiOcal Board might 
go to llu‘. (’(Uifral Board: in chiiist' I0(*9), it is provided that no two per¬ 
sons, (itc., etc., may ho "‘Dinictors” or "‘rnornhers” of the same Local 
Board at the same time. The word ‘‘Director” is used only for the Cen¬ 
tral Board and ]iot for fho Local Boards: so the question raised by my 
friend does not setun to arise. 

Diwan Bahadur A. Bamaswami Mudaliar: That may be the iutinf;<»i. 
but tlie wording is different. 

Mr. Bhuput Sing: rih> word “Direelor” is for the Central Board and 
tin* \vo](l “itn-inlnTs” is f• .r tlie Locnl I'oard. That is the meaning a.^ I 
understand it: and, as regards tin*. Tiri[jenal Bank, T cannot understand 
why any diih'rent iat ion is made ln‘t\veeii the Imperial Bank and t>ther 
scheduled hanks. On those grounds, I 0])pose the amendment. 

The Honourable Sir George Schuster: Sir. rny Hononrahh* friend, Dr. 
Ziaanldin At-niad. said lie was not (jiiili* sure about oiu* pan oi’ his aiueiid- 
un*!il. I am (juile sur«.* ahouf all parts (d‘ his anj*.*}uinn‘nt. I think that 
the ]>r()vision lliat \\(* have inadt* in tin* JVill is entirely adetpiate ajal lin.t. 
the (extensions which tliis umeiidiiienl seeks to put upon that arc* lui- 
justitiahle. As far as I liase l)(*(*n abh to sec, tln'Vt* are three (lith.-reiwcs 
pro[iosed. t)iu* is that, iustejul nf saying tin* same I'rivatc* e >u!pany. tlio 
wcjrds are “the sann* private* or joint stock coin})any”. That, I submit, is 
bad draftiiuj, Ix'e'auso, as far as 1 kuow\ i»rivat(* company is a joint sioc.k 
(Miinpanv. In {i.‘ny case, tin* W(»rds “private company” st'cm to us t*o 'u<* 
quite adf'ipiate for the pui’pose. and 1 may iidonn the* House tliat tlu.s 
sub-clause merely ie'produc(*s tin* sub-secti(»u from tin Impi-rial !'>ank Act 
wliiedi, we are told, has been working sati.sfactorily. 

'riic in*xl change is that' two nn*nii>t*rs of the same hfoi cannot I e meoi- 
bors of M.ny Local J.loards at. the sann* time. W’t* thMugln it ^\;;s nm- ,>on- 
alile to pT.'veut Oja* nc.'OilM ’* (>f a *irni beijjg a nicmliev. sa\, of ila* !.. "al 
l»oard at Bombay and aiiollier iiiemiier of tin* sami* firm beiiui a mem'her 
of iln* Loi-al Board at Aladras. We* s;.w no e)])ie*ction to that [Ji'enided it 
was made e'loai' that twe^ membe'rs of the same* tirm could not siinnlt..ne¬ 
ons! \ bi* luemijcrs of tin* Centjai iio.-erd; and tliat is pro\i(Ied for iii fliis 
sub-clause? as m> I !• Jiioui able J'riejid who lias just spi>l.ei) has (piiie* coi ix.-ci j v 
])oiut((l out. The woj*'ls arc '‘may be Diie'clois at the same lime”. 

Tln*n, the; last etiffeiviice is tiial this ann‘ndme*iii se'eks to bring in the 
Imperial Bank <.)f India at tlie same time and to ]>re>vide iluii il any ])arlner 
in a firm is a Direetor of lin- Impe’rial Bank, no p.irtni*!- In tiiat tirm may 
be?cuuie a Director of the ItLServe Bank. Tbal seems to :is to be epiite 
an unreasonable movisioii. On all these gre*unds, 1 must ojjpose my Hon- 
ouraVile frie'inrs amcndine*nt 

Mr. President (Tlie Monourahle Sir Sharmiukhaiu Chetty): The question 
is: 

“That for Bub-clause (J) of clause 10 of the Bill, the following he substituted : 

‘(.^) No two persons wlio are partners of the same mercantile firm, or are Directors 
of the same private or Joint Stock Company, or one of whom is general agent of. 
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or holds n, power f>f procuration from the other, or from a mercantile firm of which 
the other is a partner, shall be eligible or qualified to serve as Directora of the Central 
Board or moiiibers of Local Boards of tin*. Bank and as Directors of the Central or 
members of Local Boards of the Imperial Bank of India at tho same time*.*’ 

The motion was negatived, 

Mr. President (The Tlonourablc Sir Shaiimulihaui Chetiy): Tin*, next one 
is No. 187 standing in tho name of Dr. iZiauddin Ahmad. 

Dr. Ziauddin Ahmad: T don’t, want to move*, it, Sii‘. 

Mr. President (The T-Tonourahle Sir Shann.nldiani Ohetty): The question- 
is: 


“That clause 10, as amended, stand ]»arl of the Bill.” 

The motion was adopted. 

Clause* JO. as amended, was added to tin; Bill. 

Mr. President (The HonourabU^ Sir Sli.anmuhlu.m CJietty): The (inestioit 
is: 

“That clause 11 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, T heg to move* 

“That for sub-clause (/) of clause 11 of the Bill, the following be substituted : 

‘(/j The Chjverrior or Deputy Governor or any Director elected under clause {d) 
of sub section (/) of .section 8, or nominated under clause of that sub-section, 
may be removed from office t)y the Govermrr General in C^ouricil before the exjriration 
of his ])er-i«»d of offi(;e if a resolution is yrassed rveurding the reasons in writing in 
this Ixshalf by the Central Board and .signed by a majority (consisting of not less than 
nine Directors; and any Director elected under clause (r) of that sub-section or 
a])poiTited by the Centra] Board under suh sections (•?) and {/f) of section 12 may be 
.so i’<'movcd by specifd re.so1utior> pa.ssed at a general meeting by a majority consisting 
of not le.ss than one half of the total number of votes held by all the .sharehold(;;rs 
prt's/'iit ;it the meeting’.” 

■J'liis clause is in aecord.-ince with the ciaubcs provided in other Central 
Banhs, and, therefore, I move it. 

Mr. President (T!k*. TTonourahle Sir Sbanmukharn Cludty): Araondincnt 
moved: 

“Thai for .‘uib-clau.se (/) of clause 11 of the Bill, the following be substituted : 

‘(7) Tlu* rj<»v<‘nior or Dcyuity Governor or any Direct<or elected under clause {d) 
of snb-sc(;tiou (7) of .section 8, or nominaled under clauRc (7/') of that sub section, 
may be rcrii<»vcd fnci. ofnee by I lie Governor G<uieral in Council before the expiration 
of liis pcvifid of office if a resolution is jaisscd T'oc')rding the; reasons in writing in 
this bfli.iif bv the. Central Board and .signed by a majority consisting of not less than 
nine Directors; and any Director elected under clause ('') of that sub-scction or 
appointed by the Central Board under .subsections (?) and (J) of section 12 may bo 
.so lern ixed Iiv special resolution passed at a. general me(*ting by a majority consisting 
of not less tiian one half of tlu*. t(»ial number of vote.s held by all the shareholders 
present at the meeting’.” 

The Honourable Sir George Schuster: Sir, rny frifuid seems to b(* sf) un¬ 
sure of his amciidmeut that he has bc>e.n able to give tis nothing in explana¬ 
tion of it except ihat it is tin usual clause in the Articles of Association, 
of all companii-'S .... 
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Dr. Ziauddin Ahmad: On a point of explanation. I can give any number 
of reasons if they will appeal to the Honourable Member, but my experience 
is that no aTgument or appeal from this side, liowever sound, appeals to 
him, and so 1 thought it host not to say much on the amendment. 

The Honourable Sir George Schuster: I should be very glad for my 
friend to continue throughout tliese debates on that assuinpth)n. The one 
argumiMjt that my friend has advaTiced sc'eiiis to me a little diffifuilt to 
understand, because 1 eannot htdieve tlnvt tluTC are many companies that 
in their Articles of Association provide, that tluiir Directors may he removed 
from otVice by the Governor General in Council. 1 confess, Sir, that 1 
am not quite clear myself as to iJie general purpose of this clause*, hut 
very similar ])urpos(i and much rnorii easily understood jjiirpose, 1 thiTii:. 
is served by the amendment which stands in the name of my friend, Diwan 
Bahadur Earnaswami Mudaliar, next, lii any case, I must oppose this 
amendment No. 138. 

Mr. Bhuput Sing: Sir, may I ask one question of the Honourable the 
FinaiK'e Member? Was not a provision similar to this introduced in tlio 
1<1*J7 Bill? 

The Honourable Sir George Schuster: A similar jirovisiun in ;;he earlier 
Bill ? 

Mr. Bhuput Sing: In the B127 Bill as it was iiitroducec^ 

The Honourable Sir George Schuster: I have; not got with me a copy of 
tile 1027 Bill lure; hut, at any rale, that would not atTeet my attitude 
towards the present aniendrncul, 

Mr. Sitakanta Mahapatra: 1 ha\e got a cMqjy of the 1027 Bill with me. 

Mr. President (The Ilonouraldi’ Sir Shaumukham (’!u*lty): 'I’lu* quiistion 
is: 


•‘TJiat for (/) of clauHC 11 of (ho Bill, the. followin'^ he substituted : 

*(/) The (jdxeriior or Deputy Governor or any Director elected under clause (rf) 
of sul»s«*ction (/) of section 8, <»r nominated under chuise (f/) of that sub-section, 
rnav lie removed from ofli<‘(' by the Gr*vernor General in Ciouncil before the expiration 
of Ids period of oflice if a resolution is ])assed recording tiie reas<ins in writing in 
this behalf by the. ('I'litral Board and .signed by a majority consisting of not less than 
nine Directors; and any T>irectf>r elected u»ider clause (c) of that sub-.-eclion or 
a))pointed )»y the Central Board uiHh’r sub-sections (o) and (J) of section 12 iuay be 
so removed by special resolution jaissod at a general meeting l»y a majority consisting 
of not loss l!>aii one half of the total number of votes held by all the shareholders 
present at the nuM'ting’,” 

Tlu* mol ion was negatived. 

Diwan Bahadur A. Ramaswami Mudaliar: Mr. President, T beg to move: 

“That in the proviso to sub-clause (/) of clause 11 of the Bill, the words and 
figures ‘in the case of a Director nominated or elected under clause (6) or clause (e) 
of sub-section (7) of section 8' be omitted.** 

Sir, T would respectfully invite the attention the House to this amend¬ 
ment as T consider it to be of some importance. The purpose of the dele¬ 
tion of these words is to put the Governor or a Deputy Governor in the 
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same ]K)sit.ion as tlio Directors. If this amendment is aceeptod, it would 
iiK'au that tluTt' ari' t.wo aiiihonties whose attii’mnlivf’ consent is ]'«‘f]iiirc‘d 
l)( lor*' a (h)vornor or* a Deputy (Jovt'rnoi* is iH'iiiovc'd iVoni ofTiee just as it 
is }»r<)vide.(l in the ease of Directors that ihert' are two authorities wliose 
coiist'ul is nvjuired ))efore their removal. It does not niak(‘ it ol)li^ator\ 
on the (Jov(‘ruor (h'ueral in (•ouneil ti. remove a Director, simplv Ix'causi' 
an advi'vse \ ole oi nine eo-Directors lias hi*<'n passed. M'lie (lovernor th'nei al 
may remove tl.ieni or may not remove lh(*m, hut h(' ea,nnot remove lliern 
unless an adverse '/ole nine Dire(*tors is ]»asst'd a'.^ainst tla'in. 1 want 
tin* pC)silion of a tlovernor or D(‘pnty (lovena)]’ tr^ h<‘ iIk' same as that 
of the Dii-eetors. 

Sir, w*' liave proe<‘('ded in lliis Bill on tlu' basis that th(' ‘^ri'atest amouni 
of inde]!i‘ndence is to ne shown hy tlu (\-ntval T>oui‘{l in its relation t<^ 1 he 
Stale or the (hnaa-nor (leneral in Councii. Bxec'pt in matters where the 
Stale is direct l\ eoneenu'd and has St:iti.loi\\ j)o\\('?-s of inieiA'enlion, llien* 
ou^dil to he no inierierenee of tlu* State in ihe athdrs of tiu' (.'entral Ihiard. 

11 seems t(^ me tliat the jK).',iti«)!i of the (i.*v'‘rnor is e\-en more important 
than that ol tlie Direefors. As 1 saitl only y<'st(‘rday. the (lovernor is the 
ehief mnna^in^r anthorily. Lar^*' ]»owt*rs will. 1 taki* it, he dele^’ati’d to the 
Governor by the Central Board, and if the Governor lias gut the Damocles’ 
sword hanging over him of the })ossiiiiiity of the Gom ihoi' General renu»ving 
him in s]iite of tlie fact that lie commands the eontidenc*' of the entire body 
of th(‘ Directors of the Central Bojird. I do not thirdi it will iie a ]iapp\ 
}>osition for him. I am aware, Sir, tliat the Governor is ayipointed for a 
t(*rm of yeai’s, (hat lu' eojnes -iiuh r a term on a eoiilracl, that normally 

he (*annot he removed within tliat perio.L hut lit' tan hi' ri'inovt'd fr>v eer- 
tain misconduct. I want Unit miscoiuluct. to l)e Judgi'fi not meri'ly by the 
Goveriifir (feneral in Council, Iml also by the Ct'nlral Ih^ard, h^ the Board 
of Direef(ws. hi the ease of Ids a|>poiutinent. we have alrt'ady providt'd that 
th(' Governor General in Council sliall, in consultation with the (.\.'ntral 
Board, ajipoint a Go\enujr. so that at the stage lla- apy'oinlnumt is naule. 
thert' a.re really two antliorities whose opiiiions an* tak*'n and the anpoini ■ 
neiil is then made. Tlu' (’entral Board sends up its rMeommentlati*»ii. it 
('omes t(» Some sort of an agreement with tlu* (low.-nor (huieral hi CouneiL 
tmd thereal'ier llu' Govt nu>r General in Ccamci! malii's tlu* ap))t»intnieiit 
Now. if that is so in tlu* eas^- of his appointment, sni't'iy I venture to suggest 
it imisl lie so also in an e.vtrenie ease of tfismissal, for that' is wliat we are 
eonit'Diplating under this clausi', the Governor should he disnli^^Si‘d wlu*r«‘ 
both Mill horitit's eonenr that that dismissal is lu'et'ssary, llie ( «‘nt?‘ai Board 
hy a majority of nine votes,- I am not treating it as a lian* majority. Inif 
as a substantial majority of nine votes, and also the Go\-ernor Geiier.al in 
Council ag»t;eing to it. 1 do not- know what, the (’onstitnt.ion is likely to be 
in this res])eet in ilie iu‘W Act, hut let me take it on both hyjiotheses. 
Su])posing it is the Gttveriior General in ('ouneil, and it continnes to he 
the I'ederal Governiiient of the future, then I venture to suggest that in the 
e.ase of the Cetleral GtA'ernment,—that is the (iovt'nior (h'Tieral la'ing 
advised liy the rt^sjxjnsihle Minister, it will he dangerous to give an absolute 
yiowtu’ to tlie Federal Govi'minent- to remove a. Govt'rnor in spite ol tlu* 
fact that the. (-entral 3h>ard has the fiilh'st confidenci' in him. (’onvi'rscly, 
if in the Amendment Act tlu^ .Adaptation cJuiisc vvt'ro to suggest, as 1 
think, it will, that the Govt!rnt)r General al his discretion will he tlu.' }K'rson 
to remove the. Governor, even then I suggest it will he dangerous to give 
tlu* Txiw'cr to the Governor General without at the saints time recpiiring that 
a subslaritial majority of the Direet-ors who watch the working of the 
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Governor agrees with ilui Governor General in Council that it is dosirable 
to remove the person wlio has held the high and responsible office of 

g ^ Governor. After all, this jiiiisl he a very cxtreirie case. F hojje 
it will never arise, init ta jjrovision like ijiat is necessarily bound 
to hamper the sense ol ind(ij»endene.e (if liny GoNernor. I Jiope tlie argu¬ 
ment will not be addressed by the Honourable the I'inanee Meanber tliat 
surely the Goveriyjr General (am be trusted to do what is jfrojxr and he 
will not invoke this po\A('r or ulili.s(‘ this powfsr without good reasons. Tliat 
argunnait does not carj-y us very fa.r at. all. it thert; is a susjjiciou that 
interests abroad are, guiding the Governor Geinual in his actions in tliis 
respect, that suspieion wuuid (inly la*. contirin(*d if this ])rovision were to 
be found in this inaimer. I’bis jihrasefilogy niay be eoii^tnied to ineindo 
als(» tbe lioininated (Joxerniuent rcpreseiitalive (jn tin lidai'd. ( luivi' urt 
(excluded him, but 1 may .say tliat I do .not think th(‘ jicrson eonlemplale'd 
in clau.se 8 (J') (d) will come in. At any rate, it is not rny intention that 
a'lytliiug sliould lx* df)ric \\ ifli n f- n-net to liim. i .b is a|)}ioin(ed iiud(*,r 
the same elaiise at tlie |ilensuri‘ of tin- (i.ivcrnor General in ( oimeiJ. ^diere- 
fore, there is no question of Ins iieing rcenovinl '..nl\ because of an adverse, 
vote of nine- Dinx'tors. He m.iy lx* n .mo\ed at aiiv time, lieeaiise in* li -Ids 
office at till' jileasnre of the Govi-nior G ‘ncral in (’onncil. My amemiment 
will not, therefore, ap})Iy to liini. It only ap]iJi('S lo ilu* Gine'riior and the 
r)e]>uiy flovernor and 1 want to placa- lliern in tli*' same position as the 
other Directors, liable t(» he removed and only liable to lx.- n*nioved where 
iioth the (’entral Hoard, by a majority of nine Diri'etors, and tin* (hivernor 
GeiU'ral in t’ouneil or the G(»vernor Gt neral at !iis disereiion agree that it 
will i)(‘ Ix'St that they should he jvnxe.ed. M\ flonoiiralile friend, Mr. 
llhuinit Sing, a few minutes ago, a.sked tie- Honourable ATeinber whether 
in the Hill that was nliempted t(» he iiitj-xlueed by Sir JJasil Hlaekett ;1 
jx'ovision of a similar kind had n</t foiu)<l :i jdaee. .\s a inath'r of faet, that 
Hill difl t»ro\ide Ibr (‘xa(tl\ the same eonlingene\. Glaiise 11 said: 

“'J’hi' (IVivt-rner (t(!nora1 in ('ouiiril may remove from office a. (TOVoriTor, a Deputy 
(ii(»vernor or any Direilor iioniinaied or cied'ed niulet* clause . . . on a r(!Soliition 
pas.sed l»y the Board in lliat hi‘li;;lf l»y a majority con.sistint; of not le.ss than 15 
Directors.” 

1 venturi* b) tliinlv', from ibe point of vie\\- oJ tbe iiah'pendeiiet' of the 
fnnelionirig of this Hank, tliat the Govinior shuiild be ]»laeed in exactly tlie 
same position as t»tlier eleeted or nominated Directors. Sir, T mo\r. 

Mr. President ('riie TTonoumble Sir Sbaimuildiam GliettyV. Amendment 
moved: 

“'Phat in t]!(* proviso to Mil• chaise (/) of clause 11 »f thi^ Bill, the 'words and 
figures 'in the case of a Directm- iiominatod or elected under elanae or clause (c) 
of Kiih-scction (/) of section 8* he omitted.” 

Mr. Bhuput Sing: Sir, T support the jiiuondment moved so ablv lyv 
Diwjin Hitluidiir Ihiirtaswaini AFtidaliar. Tie has pointed out a similar 
provision in Iht' 1028 H>ill. F find a simib-ir |a*ovisi.m in the 1027 Bill as 
xvell whieli w:is introduced in that year. Clause* 10 of tliat Bill says: 

"The nnv(»riior or Deputy Governor.may bo removed from office by the 

iTOvernor (hmeral in ('ouiie.il ... if a resolution is passed in this behalf by the 
Board liy a majority consisting of not le.s.s than nine Directors ...” 

In both tile prt‘vious Bills, similar tirovision was maclo, and T do not 
know why the Goveriiineiil are so much opposed to have a similar provi¬ 
sion in iiio present Bill. Afioi all, the Ctintrul lioard must have power 
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over the Governor to control him, because he is to serve the Cen¬ 

tral Board and not be master over them on behalf of the Governor General 
in Council. I am not at all convinced by the Governinent’s arguments 
as to why Ihe Central Board should have no j)ower over the actions of the 
Governor. For these reasons, 1 support the amendment. 

The Honourable Sir George Schuster: This amondment raises a very 
iiufjortaiit point. I should lik(' at Mu* outset to remind rny Honourable 
friend, who moved it, of the recommendation in the London Committee's 
report on this matlpr. It is co)itained in Apju'ndix 1. Notes on clause 11 

(J): 

“Ekutril l)irocU)i‘s slioulii l>o reindvakio ]>y tlu* (Jovonior Gonoral in C'ouncil on 
ji resolution })aBSC‘rl by tlio Hniml bv a majovily consistin^ of not loss tlian nine 
Diivo.lors; otbfT mcinbers of tbo Boant should be ronidvablo by tlie authority which 
noniinated or appointed tlicm.” 

That, Sir, represents a very imporiiml feature in wliat in a certain sense 
was an agri'ouuuit reached in London. I say an agreememt in a certain 
S(*nse because, as far as the St‘eret.ary of State’s side of the business is 
coiiceriu'd. he, as J have alr<.‘ady made ch^ar to the House, does regard him¬ 
self as bound to stand oji Miis London rc^port, and its recommendations 
will be treated as [>art of the Govermnent’s proposals. When wc came to 
draft tJie, Bill in accordance with the recommendations of tliis Committee, 
Wi' wore—and i wtiid to he (juite frank with tin* House—we were in some 
didiculty as to bow to incorporate this particular recommendation. The 
iij)])()iiitinont actually has tr> he made by the Governor General in Council, 
he is th(' a])j)ointing authority. On the? other liand, it is quite true that, 
again, as a result of the London discussions, his absolute power was to 
some extent qualified by the provision that In? must make the appoint¬ 
ment after considering the recoiiuneudatifnis made* by the Directors. 
Therefore, if we w%‘mtcd lo folbiw out c'xactly this reeommendation, or to 
create an exactly tjven antitli(*sis between tin? j)ow(‘r of a])poiiitment and 
th(‘ powu'T of nuMoval, then we should have had to say something in this 
case to the oth'cfc that the? f)ower of removal should again be exercised after 
considering Mu* recommendations of the Board. But when w’e came to 
try and draft it in a (dause, w'e found very groat difliculty in exactly re- 
]iroducing the same, provision. It is one thing to say that the original 
appointirieiii must he made* after considering the recommondations of the 
B'oard, l)(‘(*aus(*, that e()ntem[>lates a possibility, at any rate, that the 
Governor Gi'iieral W'Oiild 7iol actually act on those n'comrnendatioris. But 
wiu*n one. comes to consider removal, then, if Mh* Board arc going to be 
brought into it and there is any possibililv of a dilT('renci? of o]>inion between 
Mu* Govornor General and the Boar'd, it is quite clear Mint that w'oiild lead 
to a jnost undesirabli; situation. Therefore, in drafting the Bill, wc stuck 
Uj tile It iicr of Mu; leconumaid.Jtion and sinijdy put in tliat the power of 
removal sJiould he in tlie hands of the Governor General in Council who 
is literally the authority that ap])oiTvtod thosi* ott'u'e.rs. I am very sorry 
that this T)oiiit was not raised mon' fully in the. Seltict Committee, because 
1 am hound, as J say, to admit t.liat this docs not exactly reproduce the 
same [)rovisiojis for removal as h)r a^jpointment. On Mk* other baud, iny 
Honourable fri(‘nd’s amendment goes very much too far. Let us contem¬ 
plate. the tw^o possibilities. HMiere might he. a. possibility that the Governor 
General wumtod to remove a Govc*rnor and that- the Board did not want to 
have him removed. Tn that case, T submit, that even without any provi¬ 
sion of this kind, the Board—and this is a point w^hieh we did discuss in 
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the Select Committee—the Jioard really are going to be put in the position, 
for all practical jjurposes, of making the situation impossible. They can 
all resign if they want to. if there is really a difference of opinion between 
the (xovernor Ceneral and the Board—1 am not merely standing on the 
position that we should trust the Governor General—the Board will have 
a really important influence on the situation, and 1 do submit that in prac¬ 
tice it will be impossible for the Governor General to act in conflict with 
the Board if there is really a strong feeling about it on a matter of that 
kind. Oil the other hand, if the Board want to remove a man that the 
Governor General wants to keep, it would bo a very unfortunate position I 
think to liave the Board discussing a matter of that kind and passing a 
reRt)luiion. fjot there be informal discussion by all means. Let the Direc¬ 
tors go and see the Governor General about it and represent their strong 
feeling on the matter, and that. 1 believe, he will be bound to respect. 

Diwan Bahadur A. Ramaswami Mudaliar: That would be individual 

Directors seeing the Governor General. 

The Honourable Sir George Schuster: One can imagine how that sort of 
thing uould work out. ft would be individual Directors seeing the Gover¬ 
nor General no doubt. 

Sir Gowasii Jehangir: May 1 remind the Honourable Member that the 
Board can, without any i)rovisiou in the Bill, pass a resolution by an ordi¬ 
nary majority rt‘(jucsling tluj Governor General in Council to dispense with 
the s(‘rvie(‘s of the Govc^rnor, That would be in the nature of a vote of 
censure and Wi* did discuss that in Select Coininittec and that was admitted 
and tfiat was wliy no further provision was included in the Bill. I would 
remind him of it. The position was whether the Board cun recommend the 
reinovai of Iht* GovcTUor. We discussed that laovision and it was pointed 
out to us, and rightly pointed out to us, that without any provision in the 
Bill the Board bad that right. Tlu*v can })ass any resolution and they 
could (‘crtainly pass ii resolution of vott» of no confidence iti tlie Governor 
by an ordinary majority and then it would be left for the Governor General 
in Council to decide whether any (lovernor siiould !)e rtnjioved or not. 
It was point.ed out that if tiie Governor General fiid not remove the 
Governor, Ihcai the Board could make the ])Osition ahsolulely im])ossible 
for the Governor. 

The Honourable Sir George Schuster: T am very grateful to my Honour- 

ahh' friend for having pointed that out. 1 recall that discussion tind he is 
})(n’feclly correct. Tlmt was the position which the Select Committee 
acaa'pted. It is undoubtedly possible, as my Honourable friend points out. 
for the Board to })ass a resolution even without any special power in the 
Bill, but Avhat, 1 believe, would ha).)pcn in practice is" that, before they 
wiMit so far as to pass a formal resolution, there would bo informal discus¬ 
sion btitween one or two Directors and the Governor General and I believe 
that, that is much the best way to deal with this. In any case I must take 
this |)oint of view on this amendment. It is sonmithing which was never 
contemplated when the whole plan on w^hich, as I say, tlie Secretary of 
State is prej)ared to stand was st'ltled in London. It goes very much 
farther tlian anything that could possibly bo read into the report of the 
London Committee. Therefore. T must oppose it and I think one is justified 
in taking the line that was taken by the Select Committee and relying on 
the practical power of the Central Board to make it impossible' for the Gover¬ 
nor General either to maintain a man as Governor in whom they have no 
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confideiKie or to remove a man from the post of (lovernor in whom they 
have eontidenco. 1 believe that that is how things will work out in practice 
and 1 would strongly rcicornrnend the House not to pass this amendment. 

Diwan Bahadur A. Ramaswami Mudaliar: Will you allow mo to make a 

personal exj.)laiiation ** Aeeording to niy interpretation of it, the London 
(meant llial the same anthority vvhitdi appoints a man can .ilso 
remove him and i even ])ointed out that the authority which appoints the 
Governor is not merely the Governor General at his discretion, but the 
Governor General in consultation with the Board. 

The Honourable Sir George Schuster: My Honourable friend knows very 
well how earefiilly thosc^ words wt‘re thought out in Lrmdon. it is the 
(i()V(*nii*r Geiua’al “ after (considering the rt'conniK'ndaiions of the Hoard ”. 
That is a very difTo'rent thing to pr»)\iding in the Statute that nothing can 
be done by llie th)venior Gcaiera! exi'ept on a resolution passed 1>> a inajo- 
rily of nine Directors. 

Mr. President: Tbe qiK‘stion is: 

“7’li r. ia tho jiroxiso :o -sul,.clause i/q of rljiu.-o 11 !.t’ tin* Ihll. tin* \v<a‘(ls and 
titfurriS *in Ihe cjisr (d' a 1 inaniuatod or olortiMl under cluef* (!•) or clHiisf* (r) 

of ion (/) nf stnctioii 8' ho 'tmittod.’' 

The inotion was negatived. 

Mr. Sitakanta Mahapatra: 1 beg to move: 

“Thai ill sail ri:!us<' fif ciuii^o 11 of tlu» Hill, fo * tlio \\or<! ‘fivo*. fu MU'ring in 
th»* oiglilli line, tli(' word '<*no’ 1>(‘ snL.stitutod." 

The ohjeel of my amendment is very ek‘ar. 1 sintply want to U(*.cp the 
held for Din-ctors or members more open than tit ])resent. Now, a man, 
who has not goi shares worth lbs. 5,()()() or has not got Ils. 5,000 in his 
jioeket to ])nrehase sliares, (caimol he a Director or a member. .1 wtint to 
reduee ^his oiaaxMis Its. .■),0()() qn,alilie;t1ion 1o Hs. l.()0t). Jn a country, 
su(di as India is, Ms. 5,000 even is too mneb for tin averttge man. Thereby 
a large l)o(lv of sincere public, workers, highly educated jmd qualified, may 
be excluded. As at i>resent, tt IVol’essor of Economies in some (\)lU“ge, 
who lias m.'vi'T eared to amass money in bis life but is otherwise liighly fit 
for siu'h an ofhe(‘, rnav be excluded. To give a typical example. T may 
mention tlu' name of the world renowiK'd economist. Professor Kale. Sir, 
in the Sfanants of India Society, there are members who have dedicated 
their lives to ttie (*onntry’s servic.e and have accepted poverty, some of 
whom may with credit adorn the Chair of the Gewernor even, which is not 
probably op('n to Indians. Are they to be excluded for all times to come? 
They cannot purchase shares wwth Tls. 5,000. Tf they are elected, even 
six months lime wdll not help such honest mi*Ti. They cannot earn oven 
Rs. 5,000 in six months unless they join a band of political dacoits in Bcn- 
gf'il. Sir, by moving this amendment, I am only echoing the sentiments 
of ilie lIoTioiirable tlu' Finance. Member, tbe TTamlet of Ibis ]»lay. who, 
during his long stay in India, has enme to know Ik^w poor an av(*rage Indian 
is. L('t me ({note from w'liat lie spoke in this House a few days hack: 

“There was a question of what the qualification shares for a Director should be. 
A g^Kxl maJiy Honoiaahlc Members of the ►Select Coniniittee. thought that the qunli- 
fication should not be so high as to make it difficult for a man who does not happen 
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t«) bi- a weaKhy oapitahut to become a member of the Centsal £^ard or cme of the 
l.rf)cal Boards. It was representated by one of the members that it might be difficult 
for a mam who wiabed to go on a Local Ihjard or the Central Board to buy lyn the 
necessary live thuiisand rupees shares in the market and, therefore, in order to meet 
Jhat tlifficulty, wt?, J do not know wliether it was on our side, or wdjether it came 
from the unoirKMal niernl)ers of the Committee, the suggestion anyhow was made that 
the Government should keep a certain amoojnt of shares in reserve available for issuing 
as the qualification shares to any Director who found it difficult to buy these shares 
in the market. . . That seems to us to be a rea.sonable provision. It iriay be, as 
iny Tlonouruble friend has said, an unusual provision, i»ut it is a very unusual form 
of comfiaiiy and Goverurnent will be interested in seeing that the best possible 
Directors are available. 

Tlu‘.s(* aie his words. He has taken quite a liberal and broad view. 
Why not a bit further and take a still more liberal and broader view? 
But, unfortunately, be sticks like nnytbing to the provisions of the Bill 
unless an amendment comes £rc>rn a big person. Tben, on this occaeion, 
Sir (■owasji debangir. the Hononrabb the Leader of the Opposition, spoke 
as follows : 

“This was an anu'inlmfiit Kiiggested by my f»ii*nd, Mr. Mitra. I think he. was toe 
nualc.st til Icll the House, in the interest rif the poorer shareholders who may bo 
electee! by the sh.*n*eholders t/i represent them on the Local Botti*ds. And a man may 
not have Us. 20.000 in his pocket, but Htill, as Mr. Mitra said, may have the braiiia 
and the alulity to .serve not only this Bank. but. after all, his country through this 
Bank. ” 

Many thanks to him for his very kind feelings for his poorer brethren. 

T respc'ctfully nsk: “ Why not go further and take a si ill broader view? ” 
Sir, T move. 

Mr. President ('rhe IloiHnirublc Sir Slummukham Cludty): Amendment 
mov(Hl: 

“That ill sub-<;Iausc (.'i*) of clause 11 of the Bill, for tlie w'ord ‘five’, <.orurring in 
the eighth line, the wordi ‘one’ be suLslituted.” 

The Honourable Sir George Schuster: Sir, I musl oppose lliis amond- 
nu’iit. 'riir reason why wa- a(h>y>U*d llie ju’ovision ahonl which T was' 
speaking in Ihe passage which niy Hononrahic friend has just (pioted wtts 
to make il possible for a »nan, who eonld not afford to risk a capital loss 
on buying sh.ares, to acquire shares at yiar knowing that he could disjiose 
of I hem again al ])ar. Wi* were rot conleinplatiiig thal ilicre wfuild lie 
appoinied as Diri'ctors men who eonld not ev(;n raises Rs. /),000 to buy 
up their shares. My Honourable friend says that Rs. 5,000 is too inueii 
for the average man, hut ei'rtainly w(‘ w^ant to have ou th(' Local Boards 
and on the (.'eutral Board nam who arc* a little better than the average 
man. The jirovision, as it now stands, represents a substantial reduction 
from the proposals that w ei\ originally made. The original yiroyiosal was 
Rs. 10,000; we have cut it down to Rs. 5,0rKf in the interests of the poorer 
class of sharidiolders. My Honourable friend wants us now' to go further 
iti the iiiteresis of tlie yiooivst. class of shareholders. 1 think. Sir, that is 
an unre.MSonahle extension of tin* move that w^c are ready to make, and 
I must, stand on Rs. 5,000. 

Sir Cowasji Jehangir: !May T point out to the Honourable Member that 
provided Government give these shares at par. as is y)rovided for in the 
Bill, and with the assistance of ct*rtain Banks, much less than Rs. 5,000 
will be rc‘quirod in cash by anybody w^ho desires to be a Director? 
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An Honourable Member: But will that be an unencumbered share? 

Mr. President (The TTonourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause of clause 11 of the Bill, for the word ‘five’, occurring in 
the eighth line, the word ‘one’ be substituted.” 

The motion was negatived. 

Diwan Bahadur A. Bamaswami Mudaliar: Sir, I move: 

“That at the end f>f sub cluiise {2) of clause 11 of tlie Bill, the words and figures 
‘convened under sub section (7) of section 13’ be insert/ed.” 

This is fi very simple amendment. You will notice that, Tinder clause 
13, tlier(* are what T mriy call Statutory meetings of the Central Board 
convened by the Governor at least six times. Then, then' are special 
meetings whieli may be convened on the. requisition of any three Oirf'ctors. 
Now, if a Director is to lose his appointment, because he has been absent 
from three consecutive meetings, T suggest that it is reasonable that that 
provision should apply to the Statutory meetings. Otherwist*., it may 
happen that a Director may be absent for two months and recpiisitions 
may be given on more than three occasions daring this j>eriod for special 
meetings of the Board, in which case he would lose his seat. Sir, 1 move. 

Mr. President (The Honourable Sir Shanmukham Chelty): Amendment 
moved: 


‘‘Thai at the end <»f snlj-ilausc {C) of clau.se 11 of the Bill, the words and figures 
‘convened under sub-seefion (7) of .section 13’ be inserted.” 


The Honourable Sir George Schuster: Sir, T am quite prepared to 
accept my Honourable friend’s amendment. 

.Mr. President (The Honourable Sir Shtiiimukham Chetty): The question 
is: 

“'rh.'it at the end of suh-<lau.';e fj) of clau.se 11 of ihe Bill, the w’ords and figures 
'convoned under suh-seciion (7) <if section 13’ be inserted.” 

riio motion was adopted. 

Dr. Ziauddin Ahmad: Sir, I move: 


“Tliat su}» cdiiu.se (.'7) of edauso 11 of the Bill be omitted.” 

Sir, this sub-clause says: 

“Thf‘ ;i|i|ioiril 77 ion(, iKuninai i<»ii f»r c lci /ion a.s Direcb'c or member of a Local Board 
of .iny (M-fxiii, wlio i.< a Member of the Indian ].ei;islatiire or of a locfil Legislature, 
shall he \(»i 1, urilc’^s. williin two morillis of the dato of lii.s ap]Kjintment, nomination 
or election, lie cea.se.s t<j be .sucli Member, and, if any Director or member of a 
Local Board i.s elected ov nominat,ed as a Member of any such Legislature, he shall 
cea.se to he a flijector or rnenduT the TiO<-al Board a.s from the date of such 
election or nomination, as the ease may be.” 

Sir, a provision of this kind might have got some force had it been 
a State Btink and had the nomination been entirely in tlic liands of the 
Government of the day, and the provision might have been made in order 
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to avoid the noitunailDn of MomberB of the Legislabiiro belonging to the 
Tarty to which the Minister may belong. But now that it is going to be a 
Shareholders Bank and not a State Bank, I do not see why a Member 
of the Legislature should be disqufilified and treated as an untouchable 
in a Bank to which election is made by means of the shareholders. If a 
person is very well qualified and elected by the Local Board and they 
are themselves elected by the shareholders, and he himself lias got business 
ability, and yjossesses the requisite qualifications necessary for being a 
member of a Loc.al or Central Board, to say that, because of his being 
olectpd as a Member of a Legislature, he is disqualified is a proposition 
which is unintelligible to me. Now, if 1 become a non-co-operator and 
(ixeitc the whole public against the Government and boycott the Legisla- 
i lire, I will be eligible to become a member of a Local or Ibe Central 
Board, but if T be an honest man and practice co-operation and join the 
Legislature, then immediately I become disqualified. 

Mr. Amar Kath Dutt: Do you mean to say that non-co-operators are 
dishonest ? 

Dr. Ziauddin Ahmad: They are more honest than wo are. (Hear, 
lie.ar.) 

Mr. Gaya Prasad Singh: That should be on thi' record. 

Dr. Ziauddin Ahmad: Sir, it aiuounls to putting a great diseouni on 
lliii fact that we are elected Members of the Legislature. I could have 
understood the force of this clause had there been a Stale Bank and all 
the members had been nominated by the Government, but since we are 
jiot to come to this Bank as Members of the Legislature but are to be 
1 ‘lected by other authorities, T see no reason why this thing should be 
(ionsidored to be a disqualification. Sir, we have removed just now 
certain qualifications for the mernhership. We liavo just legislated that 
a member of a Local or the Central Board may or may not have any quali¬ 
fications eilluT as agriciiItur’ists or possess experience in couiTnerct', industry 
or finaiice. Now, this exclusion of Members of the Legislature from 
membership is not really common in the constitution of tlu? Central Banks 
of otlier countries. There are only one or two Banks in which such a 
provision exists, but the cases are very peculiar to those countries. Mere 
\A e h.ave made arnfile provision otherwise. Therefore, it is not nt'cossarv that 
wc should proliihit a. jiorson from being a inemher of a hncal Hoinvl if by 
(diaiico Ilf is flfcted t(» hr a Menihfr .*ith«'r of a prmuucial or the ('eutral 
Legislature. Now, in the case of the Central Legislature, there may be 
some kind of force, because some nominations are made by the OnvtTnor 
General in Council, but I see absolutely no reason why a person, who is a 
Member of the local Council, say, of the Central Provinces or of any 
other province, may be debarred from being a member either of ;i Local 
the Central Board. Sir, we have made amy»]e provisions otherwise, 
and there should be some kind of limit to the humiliation to wlii:*h the 
Members of the Legislature are exposed. fITear, bear.) We have }>o'en 
lu'aring for days and days that this Bank should bo free from political 
influence. Sir, according to these words, “political influence”, we have 
fvxcluded in every possible manner the influence of the Legislature. We 
took absolutely no pains to exclude the influence of the British political 
organisations in spite of the fact that the influence of the Indian politicians 
has been scrupulously removed. The influence of the British politicians 
has not been removed at all. I lay very great emphasis on the fact that 
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fl)r. ZimiMw ^ ^ Bhnreho)^m iM'. tbi' l^gMulur, 


A fpw nimboo-nichors will 


now that it has been — ^ 

hnfi ffot nhnohitely no voio.e in this mntUr. v i i 

ffuidp the financial destiny of India. What 1 say is this that, if, by ah/tnce, 
Fontc one <»f tis, Momhers of the hef^islature, h/ifjpeij to he H tiimboo-nichor, 
why shoiiM you exclude hiiri simply because he hapjicris to l)(‘ v. Meirihcr 
of the Lejrishiture. T do uot waot to re|>eat the arguments that were 
advanced at t^e time of the general discussion, nainoly, tliat the intention 
of this Eeserve Bank Bill was not really to set up a good Bank, hut to 
remove the control over the money market from the hands of the Legisla¬ 
ture and to place it in the hands of a few men in Whitehall, f have 
often said lhat the BanK' will he ganemed bv W hitehall and the Indian 
Legislature will have no occasion now' even to expose the mistakes that 
may have been committed eithor by the 7 )oliticiaiis at Konie oi by tlie 
few capitalists in this countr^^ Therefore, to my mind, putting discount 
on the Legislature is certainly humiliating and it is not required in the 
case of a- Shareholders Bank. Thert'fon*. T do nol see any reason why 
wo ourselves should put this blame on ourselves. Of course, if the (lovcTn- 
ment want to do it, that is t-heir business. But for ourselves to say. 
that we also want it, is quite uniTiielligil)l(‘ to me. 1 would finish rny 
speech by quoting an Urdu couplet: 

'"Doston sc h<wi nc umh uffoir jun ocr 

/)?■/ sc dushman Id addu'fttkd {nidi* jdfn rahd.^^ 


Tins means; “W’(' liavi' nuieived so much irouhlt' from our own Iriends 
that w(', have now no more to say against our enemies’'. 

Mr. Preeident (l^e Honourable Sir Shannuikham t’hcti v); .\Trn‘ndn)'a'; 
moved: 

“Tlint suli-cJi)ii.-c (T) oT 11 of llio Uill In* omiUt'd.'* 


Rao Bahadur B. L. Fatil: Sir, 1 rise to snpi:)orl this ainendinoTit. .\s 

iriy friend, I)r, Ziauddiii Aliinad, stat< d, I am mil in a. jiosiiain In set. 
what kind of influence, political or otherwise, can a Mianber of this Ligis- 
lature or of a Provincial Legislalure ^^iil 1)0 in a position to wield iifKm 
the Reserve Bank. Let us take a concn'.te example. In tlu' coming 
Keserve Bank, let us suppose that Dr. Ziauddiri Ahmad is eh'ctcd as u 
Director (Or. Zittnddi}} A.inudil: ”\o eluuu-e’’), can any Hofioni’ahle -M(nn- 
ber in this House got iqi and state in what way and in wlial sense fie 
would 1)0 able to influence the Beserv(‘ Bank? 7jet ns siippf)se that Dr. 
Ziaiiddin Ahmad even tlnm belongs to the independent Party. What can 
the Tndo.pondent Party have to do with a ])arlicuhir action (a* a ])olicy to 
be taken by the llcserve Bank? Certainly, ibat ])olie.;\ will be guided 
by the (Central Board of the Reserve Bank and tk single Party, either 
in tlie Oppf)sition or in favour of Government, ivill have anything to do 
with it. Therefore, in my liumlde opinion, this aincjulnicnt is reasonabio 
and, when you have eliminated the possibility of a State P>ank being 
formed, there is no harm whatsoever in aceiqitirig tiiis amendment, 'riiis 
is reallv an innocent amendment, i do not know wliy the fraitu'rs of tliis 
Bill an*. })rejiidieed .against the Mendiers of the l-egislatiive. i b('g to 
submit that, their h'ars are unfounded. 


Then, Sir, I have got one more thing to say in tliis respect, in this 
country, there is a dearth of public spirited men to take njion thi'insidves 
yiiiblic work. For that reason, we are seeing it every day that the same 
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set of people are occupying places in different public institutions and,, 
if we restrict the Directorship of the Beserve Bank in this way, we are 
likely to lose our best men. Our public men, who have any initiative 
on the financial side or the banking side, will be lost to this House if we 
exclude them in this way. For this reason, I submit that it would be 
unfair to exclude the Members of the Legislature to continue as Directors* 
of the Beserve Bank. I, therefore, support the amendment. 

[At this stage, Mr. President (The Honourable Bir Shanmukham. 
Ghetty) vacated the Chair which was then occupied by Mr. Deputy Presi¬ 
dent (Mr. Abdul Matin Ghaudhury).] 

Mr K. C. Neogy (D.itca- Division: Non-Mulifininiadan Rural): Sir, 
about 12 years ago, no had a colleague in the first Legislative Assembly 
who speculated as to wljat the three kdters after our names that indicated 
our memht^rship of this House could mean to an outsider, and he very 
irrevorentlv suggested that they could mean iriemhcrship of a lunatic 
asylum. If lie were here today, he would have been interested to find that 
my -Honourable friend, Hir George Schuster, wants to place the Members* 
of this liOgislaturo exactly on the same footing as lunatics by extending 
the disqualification of a Innatict under section 10 to all Members of the 
Legislature under this fiartit ular sni*-cluuse. '‘J’here arc people, I know, 
wiio do consid(*r the Members of this Legislature, particularly of the 
present Logishituro, fo be more or less liinaties. 

Mr. Amar Nath Butt: May I suggest one remedy? At my maternal’ 
uncle s place, therc^ is a goddess Kali which cures lunacy and T invite 
all the Members to liis place, t am prepared to take them all there at- 
my expense. 

Mr K. 0. Neogy: Certainly, there are people who would consider the 
patience and the earnestness, with which some of us have been devoting 
to our task here in this Legislature, fo be a sign of lunaev. Apart from 
that, 1 reineniher that when the Hill of 1027 had to be dropped by Gov¬ 
ernment, it actually floundered on the question as to whether the Legis¬ 
lature as a TiCgislaturc should he represented on the Board of Direetora 
of the Reserve Bank. As far ;.s I remember, there was no strong idea at 
tliat time in the minds of tin* aiitlu.rilies that mere mombership of the 
Jjegislature should constitute a disqualification. What was strongly 
opposed was the idea that the Legislature as JiOgislaturc should have 
anything to do with the nianagemeiit of Ihe Beserve Bank through its 
own elected ropresenlativt's on the Board of Directors. Since then, wo 
have undoubtedly made a vta-y good progress in so many directions in¬ 
cluding this. And my llmKnirable friend wants to make Membership of 
the Iie<jislature t^) be a disqualification for anybody who might otluawise 
he qualified and wiio migld liavc secured flic sii])])ort. of Die sbarc'liolders 
of any particular roirisfer fo be eleetid on flie Local ]b>ard. f quite agrcje 
that there may be something to be said against the idea of the LcsgisIaTure 
as Legislature trying to influence the course of business of the Reservo 
Rank throueh its own elected ropivsentativ(‘s on the Ihiard of Dirtudors. 
But T fail to see how it is possible for any individual Member of tbo 
Legislature, merely because, he liappcns to be a Member of the Local 
Board, to influence the wnrkin.g of the Board in such a manner as would 
not be possible for perhaps a much more extreme politician, who may be 
placed on the Board by the votes of his felldw-shareholdeng as a Director 
of that Board. For instam^e, there is nothing to prevent a man ryho ia 
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wedded to fonununisin, 'viio uiny be a uietubei' o/ uu oxttcDust orgauisu- 
tion in the country, lUid wbo, tliew/ore, might boycott this vvty Legis- 
latuiv, iharc is nothing f^o pm vent such a ninn from bang electod by the 
shareholders of auy parti(iular loeul register on the Local Board. Are we 
to be treated as untouchables in this matter, are we to be treated as even 
worse than those people who certiynly are not ctaisidercd by Governinent 
to be desirable in regard to the management of a Central Bank ? As far 
as 1 know, there is no' sli di disci nulifioation attached to the Directorship 
of many other Jiesorve Banks in the other (*oiintries. But I speak subject 
to correction. 


The Honourable Sir George Schuster: You will be eorreeictl. 

Mr. K. 0. Neogy: Whatcvc'r it is, so far as 1 can see, we, on this 
side of the House, can nevea- agree to any such discjualifjcjation being 
attacdied to Mcrnbcrsiiip cf th<r iifcgislature. As has alremly been pointed 
out, something could he siJd w.th regard to a. Member of the Central 
Jjegislature, because in a way. tlie (Vmtral (lovirnment and the Governor 
General might be influenced hv what a Member of the Central liCgisla- 
ture might do in liis capacity as a Member, but no such objection could 
possibly be raised to a Member d any local Ijegislaturc' being elected as 
a Dimetor or as a Member of the Local Board. Ik^rhaps my Honourable 
friend, when ho gets up to correct me in regard to this ])ari.icular matter 
as regards disqualification of Memb(^rs of the Central Legislature, will also 
ho good enough to say as to whether Mtunhei'ship of a local Legislature in 
every country liaving a Federal (k)nstiiiition is also considered to be a 
disqualification for the purpose f)l‘ Dircetorshij) of its Beserve Bank- 


Raja Bahadur G. Krishnaxnachariar ('raujiai* cum Trichinopoly: Non- 
Muhammudaii Ilural): Sir, two ;,i*ars ago, the (|uestioii of the (fonstitu- 
tion of a Statutory Bailway Board was uudtjr diseussioii on the floor of 
the House and, at tlial time, the question of politicfd iiifliienei* arose. 
1 asked the HonouiMbk'! MeiiilicMs <)ii tlie Ireasurv Benches to detiiu* poli¬ 
tical influeiua*. For s«)nie tinu' there was a diseursivt* discussion upon 
that, hut eventually there was no real definition giv(*n. FA^erybody said 
what he liked, but thfre really was ladbing to tell y«m what j)olitical 
influence na'ant. There i-^ no doubt, and it lias been said from the 
beginning that the Kes(‘rve Bank should be constituted without any tinge 
of political inlluenee in it. But, wh.»t is political influence? TaVe the. 
Governor of tlie I\es(*rve Bank liimself. Whom are yon going to appoint? 
Is it pretend(‘d. can it he said, with aiiv show f)f reason, tliat directly he 
sits on the (hair of the ]Jest‘rve Bank, nt' has forgotten all political views, 
that he does not pos.s^'ss any slroiig y'wwy on politics oi- political questions 
of the day? It is .«hsoIutel\' impossible, yon cannot divorce from your 
nund, yon (ainnot fnrg(‘t all your r)ast, \on <*annot dissoeial-e vonrself from 
all your ideas, simply be(‘ans( , all o1 a sudden, \on arc* raised to the post 
</r Oovi'rnorshi]) of tliis Beserve B.-ink b'r a p(*ri<»d of five yejirs. (kinsc- 
mienllv. -as has riLdiilv i^oinii d ouf b\- iny Honourable friend. 

-Or. Zianddin Ahmad, Ihe whok* qm^stion comes to this. If T had Very 
strong ])olitical views even to the*, extent of wrecking a. Government insti¬ 
tution, and if I have been (dectod by a majority of sliarebolders, no one 
can object to my being a member of the Local Board or, if 1 bcenino 
a Director of the Central Bank, no one can remove me on that account. 
Yet if I, th(; samo fuasoii. had also been ehutted to the Central Legis¬ 
lature, directly that event happens, f should he disqiuiljfied. May 1 tisk. 
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" ^ Time after lime when 1 moved rny amendment about legislative 

j>r()viKion for certain things, 1 was told that the same thing would 
Jmpj)on, but don't you go and ask for its being provided for in the 
enactment . You have wiped, out all qualifications, or disqualifications 
by the amendment of my Honourable friend, Mr- Mudaliar, whom I 
should tfongratulate--f()r, aft(‘r all, he is the one man who has been able 

somehow or otlier to induce the Government to accept liis amendment_ 

you have wiped out all that, why do you keep tliis one thing as a 
ndieV ])o not ))ut any qualification or disqualification. As it lias been 
so from the very beginning, leave the whole thing to bo adjusted 
anyhow. As I said tlic other day, the less the qualification, the better 
foT a man to he put on Ih'* inariagcunent or on the T)ire(dorate, and, 
1 submit, it is a perfectly logical position to take that, if you do not 
want to have any qualification set forth in tlie (inactment and if, upon 
the same ground, you have even wiped out the remaining qualification, 
lor instance, which you have laid down in clause 10, sub-clause (1), 

why keep it now? I, therefon;, ask that this also should be wiped 

out so that the thing may be tabula rasa and you may write anything 
you liked upon it. 

Mr. N. M. Joshi: Mr. Deputy rresideni, 1 rise to support the 
amendment. There are some people who have a bias or prejudice against 
politicians and that prejudice appears everywluire, whether there is 
proper occasion for it or not. 1 tWnk the Gov(*rnment of India is one 
oJ those parties. Tli(*v try to keep politics out of everytliing. Un- 
Inrtumitelv politics cannot ijo ktqd out. Thc^y thcmselvc's must realise 
(hat, so long as they possess power as the Governor General in Coimcil, 
.-io long as the Governor General in Council is under the direction of 
the Secretary of State in Council, and so long as the Secretary of State 

is a Member of tlie British Parliament, you are not going to ke(‘p out 

politics at all. If you cannot keep out polities, wliy penalise the 
Tiidian Li-gislntiii'c? I fully n'alise that the Government of India 
have cood cause of complaint against the Indian Legislature. They are 
tI’ouhh'sf)!^*, hut is that the reason wliy the Mc’mbers of tla* Legislature 
should be kept out of (»verv blessed public institution? 

I ’ 

Mr. K. N. Anklesaria: How many instilniions thi-v are kejd out 

from? ) 

\ 

Mr. N. M. Joshi: riiis is one from which the Members of the 

Legislature an* to ho excluded and, if my Hononrahle friend. Mr. 
Anklesaria., eitlier by himself nr through the Ciov(*rnmont of India, starts 
other institutions. T am quite sure, they will make such ])roposals. Let 
ns wait and see, we rnav have n Bill witliin a few months foi’ the 
establishment, of a Siatutory Baihvay Board, and T am not sure whether 
that clause will appear there or not. T am afraid it will. Mr. Depr.tv 
President, a clause of this kind (»nly shows the jwejndice whicli, not 
only the (lovernmont of Indin, but f^everal other people have against 
politicians. The trouble is that they cannot keep out politicians. Wliat 
tliey reallv want to do is to keep out a certain class of politicians. It 
has already been made clear that yon cannot keep nut tlie influence 
of Bntish polities so long as the Secretary of Stfite is there, and this 
^ntrol of the Government of India is lliore. On the other hand my 
Honourable fno*nd, Mr. Noogy. has made it, abundant-lv clear that it is 
not only Members of the Legislature who have politics, hut there are 
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thousands of others in the country who have got politics. Suppose, 
for instance, the Honourable the Finance Member considers the big 
industrialists of Bombay to be quite fit to be Directors of the Reserve 
Bank: have they got no politics? Our friendi Sir Cowasji Jehangir, 
came here, because he has got politics; my friend, Mr. Mody, came 
here, because he has got politics. Suppose they had not been Members 
of the Legislature, they would ceri<ainly not have ceased to be politicians; 
and, so long as you are not suggesting that no man who is a member of 
any political party should be a Director, you are not going to keep out 
politicians. If you really want to keep out politics altogether, at least 
make a rule or insert a clause that no man who is a member of any 
political party should bo qualified to be a Director. Then I can under¬ 
stand your keeping out politics; but, by merely keeping out Members 
of the Legislature, you are simply exhibiting your prejudice against the 
Legislature and nothing else. You are not going to keep out politics. 
My Honourable friend, Mr. Noogy, has also made it quite clear that 
there is no provision whicih will enable the Members of the Legislatiiro 
to elect pirectors. If you had such a provision—^not that I would have 
even then disqualified the Members of the Legislature—there would 
have been some understandable reason. But there is no such power 
given to the Legislature. As a matter of fact, the Legislature after 
this Bill is passed and after the establishment of the Reservq» Bank, will 
have very little power over the Reserve Bank. If the Legislature had 
really effective power over the Reserve Bank, I can well understand 
your telling the Members of the Legislature that after all ^ 

sovereign body, you have to supervise and control the work of the 
Reserve Bank, and it is for that reason that you should not be members 
of the Reserve Bank Board*’. But your Rciserve Bank Bill provides 
very little power to the Central Legislature over the affairs of the Reserve 
Bank. I, therefore, think that there ig absolutely no justification for 
preventing Members of the Legislature from being Directors. I hope 
that the Assembly will vote for this amendment. 

I 

Mr. Amar Nath Dutt: Sir, I rise to support the amendment. I was 
just looking at the report of the Select Committee to find out the reason 
for the insertion of such a clause; but I do not find any, save and except 
the reason for having increased the time limit to two months. I support¬ 
ed the amendment for the deletion of suh-clause (7) of clause 10 which 
was accepted by the Honourable the Finance Member. I Ihink, if he 
could accent flic deletion of clause 10 (7), he might as well accept the 
deletion of this sub-edause which bears an analogy io it in this way, 
namely, bv deletion of clause 10 (7), we wanted not to restrict the 
election of a Director fo any particul.'^r class or community: liere also 
whaf; we find is fhnt there is a restriefion about a class of men who 
are at flic present moment InVhly unponninr wifh a particular section 
of Iheir own countrymen and who have risked that unponularifv honestly 
believing lhat ihev can senv their country here, and there can be .no 
doubt, lliaf. fhe elected Members, who have come here, had to face the 
furore of onnosi1i‘on from thoir own connfrvmen and were not dissuaded 
from doin<T what fhey fhoucht to be fheir duty to iheir country, merely 
because they may be unnomilar for a moment with a particular section 
of their countrymen; because they believed that no saerifice wnq too 
great for one’s own country, not excepting popularity itself. Seekers 
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after popularity may think what is the use of going to Legislatures when 
people will speak ill of you or when there is a set of propagandists who 
would spread false rumours about you. But I never knew that the 
Government also would ask us to accept the dictum of those who were 
for boycott of Legislatures, and the Government, in their wisdom, had 
inserted a clause here preventing Members of the Legislature from being 
either a Director or a member. My Honourable friend, Mr. Neogy, 
has referred to the three letters against our names: as meaning “Members 
of the Lunatic Asylum*’. Do Government accept the view which has 
been made jocosely? If so, I can suggest a remedy. There is a goddess 
Kali in a little village, called Tirol, in Bengal which is my maternal 
uncle's place and the iron bangles of the goddess cure lunacy and I am 
prepared to take such of the Members, who need lunacy cure, to the 
goddess at my own expense. 

Mr. Gaya Prasad Singh! Why do you not cure yourself first? 

Mr. Deputy President (Mr. Abdul Matin Chaudhury): The Honourable 
Member must confine himself to the amendment and not go on about the 
remedies for lunatics. 

Mr. Amar Nath Dutt: 1 think 1 should first take Mr. Gaya Prasad Singh 
there. The cure for lunacy apart, as T was submitting, if the Honourable 
the Finance Member has h(‘en jdeased to accept the deletion of clause 
10 (jf), he should liave no objection to accept the dehdion of clause 11(5) 
also. lnt(‘rruj)iing rny friend, Mr. Tshjogy, the Honourable the Finance 
Member f)l).sorved that Ju* would ('iilightcn ns as to the countries where 
there were such rcslnctions. There may be sucli restrictions, and pro¬ 
bably Austria has such restrictions. Germany has also the same restric¬ 
tion; hut, Sir, thc'rt' are certain other provisions in these Banks which we 
have not accepted here, for example, proxies. 

Mr. K. C. Neogy: Control being vested in nationals. 

Mr. Amar Nath Dutt: Yes? control being v(^stcd in nationals as in 

^ p Geiuia.nv. If you .ire to follow the. model or analogy of a 

])artieiilar country in respect of its (’l utral Bank, eitb'i'r you 
.'•hould acce|»t all the jirovisions, or do not accept any of the provisions. 
In tJiis (‘onm'ctioM, 1 am rcmimled of tlu' story of a voracious Brahmin, 
about an invitation to a fihaJahar to wliiidi oiu* of each Ih’abmiu family 
was invited. Tb(‘ cider brolIuT said to his younger brother: “Well, either 
you go and tend tlie cows and I go to the phnlakar, that is the feast, or 
1 go to the pUalaliar and you tend the eows”. I’liesi^ wt‘re the two alter¬ 
natives. So, ill this case, we arc asked either to accept this restriction of 
Austria and ivject Uie others and accc'pt the restrictions of Austria. This 
is certainly not fair. 

Then, Sir, I tried to understand the reason underlying this particular 
sub-clause regarding the exclusion ef Members of the Legislature. Arc 
they iuea])al)le or is it contended that they will not bo able to find the 
time? 1 cannot understand the real reason for excluding the Members 
of the Legislature. If they arc regarded as incapable, it must be said 
that they are equally incapable of being Members of this Legislature to 
frame tJie Statute law, for the guidance of .the pciople. If it is held that 
they will not find the time, that argument cannot hold water for a moment, 
-for we see here gentlemen who arc business magnates, managing their 
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bueiness with ability and at the same time, they carry on the work of 
this Legislature with elhciency day after day. I need hardly name theni, 
as some of thorn are present here on the floor of this House. That being 
the case, I think that this sub-clause should be deleted, and that the 
Government will lose nothing by its deletion. With these words, I support 
,the amendment. 

The Honourable Sir George Schuster: Sir, 1 must oppose this amend¬ 
ment. There is an important principle involved which, 1. think, all llon- 
ourabl<‘. Members, wIjo liave spoken, fully recognise. I do not oppose jt- 
withoiit some regret, bociiuse I recognise that one of the great difficulties 
before the Eoserve Ihmk in the future will be to find suitable Directors, 
and, therefore, one naturally regrets excluding any class of individuals, 
particularly such a harmless and intelligent class, as the Mciiibers of the 
Legislative Assembly. Sir, it is im])ossible to agreii to a provision of this 
kind without creating all sorts of uiid(?siral)le reactions. There would at 
once bo a conflict of duty and interest set up among those who wore both 
Members of the Legislative Assembly and Directors of the Reserve Bank. 
It nnist be ilu^ duty of a Director of a Bank of this kind to ke‘.C]> out of 
politics. On the other hand, it must be the interest of a legislator to 
bring in [jolitics, and if oiui imagines the })osition of a member, a promi¬ 
nent rniJitiber, of any political })arty which may, as part of its political 
programme, have takcMi up the support of a particular financial policy,— 
ami financial polici(58 are very much brought into politics in India, and 
indeed in every country today,—it must bo obvious that that man’s posi¬ 
tion as a Director must Ixs prejudiced, he would be a source of tmibarrass- 
ment on the Board, and his position in relation to the Legislature would, 
as 1 have already said, lead to many undesirable results. Take, for 
example', the situation which would arise from the point of view that such 
an individual must hav(5 a knowledge of the relations between Government 
and the Bank. Very ccjiifideiitial iriatters Tnust be disclosed on those oc¬ 
casions, and tfien that individual, .as a Member of the Legislature, would 
find Ininsell' in an extn'inely diflicult position wlien debates on GovtUTi- 
rnent’s financial policy took place in this House. I need not elaborate the 
point. However undesirable it may bo to exclude this body of individuals, 

I think IJonoiirablc Membt'rs must recognise that there, are very serious 
objections. 

Now, Sir, a good de,al has I)eon made of the position in the case of the 
Geaitral Banks in other countries. J should not myself have raised the 
point, because F think w(? are intelligent enough to devise a p^an which- 
suits India for ourselves, and that we nee.d not bo bound by i)rccedents 
of other countries, but, as the x>oint has bee??, raised, and as I have been 
particularly chalb'.nged by my friend, Mr. Neogy, F have,—and I must 
confess it is the. first time that I have d<aie it,—I have, in the course of t his 
debate, been looking through the Statutes of oilier countries, and have select¬ 
ed one or two exairnfles that I have had tiiix; to find during the last few 
minutes wlien I have also been trying to listen to the PFonouralile Mem¬ 
bers’ speeches. There is, first of ail, the case of Austria where Members 
of the National Asseinlfly, of the Federal Assembly or Provincial Diets arc 
disqualified from b( ing I)irectors. That, I think, answers both the points 
of my friend, Mr. Neogy, because the pirovincial Diets must be regarded 
as equivalent to Local Governments. Then, there is the case of Bulgaria^ 
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where similar disqualifications apply. There is the cpise of U^thpnia, where 
Members of the Parliament are excluded. My friend, Mr. Amar Nath Dutt, 
has already referred to the restrictionB in Germany. There is the case of 
Boumaniai where Directors may not be Members of the Legislative Assem* 
bly. There is, again, the case of that Statute which was held out as a' 
model before us yesterday,—mean the South African Statute, where no 
person may remain a Director if he is a Member of either House of Parlia¬ 
ment or of a Provincial Council—again hitting both Mr. Neogy's points. 
Then there is the case of Switzerland where Members of tlie Federal As¬ 
sembly and the Canton Governments are ineligible for Directorship, and, 
lastly, I would quote the case of the United States of America where no 
Senator or representative of the Congress may be a member of the Federal 
Reserve Board. Sir, I think that shows that this principle has been very 
widely accepted in countries of all sizes spread all over the world. 

Dr. Ziauddin Ahmad: May I ask the Honourable Member to tell us- 
from what book he is quoting? Can he give me the reference to the 
Statutes and Articles? 

The Honourable Sir George Schuster: I am quoting from the book which 
most Honourable Members have had in their hands all through this de¬ 
bate, Sir Cecil Kisch’s book on Central Banking. I will give my Hon-t 
ourable friend the pages if he would like to have them. 

Dr. Ziauddin Ahmad: I vant references to the Acts of the Banks he 
cited. 1 want the section of the South African Act so that I may read it. 

The Honourable Sir George Schuster: Section No. 9, at ])age 406 of 
this book. That, Sir, provides sufficient authority, if wc seek to find autho¬ 
rity in outside precedents for what wo are now proposing. We regard it 
as a vital principle in this measure, arid» as I have already said, I must 
oppose the amendment of my Honourable friend. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) resumed the Chair.] 

Mr. Lalchand Navalrai: I want to speak on this motion. 

Mr. President (The Honourable Sir Shanmukham Chetty): The debate 
has been closed. 

Mr. Lalchand Navalrai: I rise to a point of order. I got up and also 
said that 1 w-anted to speak, and, without giving me an opportunity to 
speak, the Finance Member was called upon to reply. The question now 
arises whether the debate can be said to have been closed. 


Mr. President (The Honourable Sir Shanmukham Chetty): That is not 
a point of order. As it was explained the other day, the Chair can at 
any stage ask th(‘ Government Member to reply and close the debate. 
Evidently it has been done. There is no jioint of order. 


Mr. S. 0. Mitra (Chittagong and Rajshahi Divisions: Non-Muhamn 
madan Rural): At least we can claim that the Chair should say that theref 
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JiaB been sufficient debate. But without looking on this side, to uncere¬ 
moniously call on the Government Member to reply is not desirable;—^we 
‘should at least be told that sufficient discussion has taken place. Then we 
cshould have no objection. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
does not know whether Honourable Members have ever felt that at any 
Stage of a debate the debate has been unceremoniously closed on the 
initiative of the Chair. 

Some Honourable Members: No, no. 

Mr. S. C. Mitra: I did not say so. 

Mr. President (The Honourable Sir Shanmukham Chetty): In this 
case, a number of Honourable Members have taken part in the debate 
and the Finance Member was called upon to reply to the debate. It 
must be made perfectly clear that while the Chair would never, on its 
own responsibility, curtail discussion, no Honourable Member can say that 
.-every ITonourable Member who wants to speak should be called upon on 
-every amendment. 

Some Honourable Members: No. 

Mr. Lalchand Kavalrai: That is not what 1 meant. 

Mr. President (The Honourable Sir Shanmiikliam Chetty): Then it is 
not understood what the j)oint of order of the Honourable Member is. 

Mr. Lalchand Kavalrai: The ])oint of order is this. We do not say 
that on every aineudiuent every Member should Sfx'-iik; that would be 
impossihle. But wlion a Meunber pots up and the ('leiir tbinlvs that suffi- 
ciimt di’bate lias taken jdaec; and calls upon iho Government Member to 
re])ly, at least wo must know that it is the view of the Cliair. 


Mr. President (Tlu' Honourable Sir Shanmukham Chetty): The Chair 
can assure the Ifoncurable Member that no such difficulty would urise. 

Mr. Amar Nath Dutt; Is there anything like a right of r(7)ly when an 
anKuidment is movedV After the Government Member replies, cannot 
other Members si)Cak? Is there any such rule? 

Mr. President ('rhe Honourable Sir Shanmukham Chetty): Usually the 
j)ractice that we follow is this. We generally allow the Member rej)re- 
sentiiig the Government to come at the end. On an amendment he has 
no right of n'ply, l)ut, sometimes, for the sake of convenience of the 
House, Chair allows the Finance Member to inltTvi'ne just to make 
a statement, in Ibe midst of a debate so as to facilitate discussion. Other¬ 
wise ho would liave no right of reply. 

The (piestion is: 

“’Ihat Piib clause {//) of claiise 11 of ihc Bill he oiiiiUed.” 
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Diwan Bahadur A. Ramaswami Mudaliar: I movo: 


“That in the proviso to siih-clause U) of clause 12 of the Bill, after the words 
^resulting v^acancy* the words ‘if any* be inserted.** 

This is a very simple amendment. There may not be a resulting vacancy 
when a Director resigns his seat from the Central Board. He may continue 
to be a member of the Local Board and he need not necessarily vacate his 
position on the Local Board. Ilio Directors are elected for a period of 
five years and it is possiblo that a gentleman, who has been elected a 
Director may come back to the Jjocal Board resigning his office as Director. 
It is also possible that there may be an arrangement among the members 
by th(i members of a Local Board that one ])orson may be a Director for 
two years and another person may be a Director for the next two years. 
In that case also, the mcnibor who was elected as the Director may resign 
after the two years and come back to the Tjocal Board. Therefore, I merely 
want the words “if any" to be inserted after the words “resulting vacancy" 
there. 

-Mr. President (Tlie Honourable Sir Shaniniikharn Chetty): Amendment 
moved: 

“That in tho proviso to sub-clause {j^) of clause 12 of the Billj after the words 
‘resulting vacancy’ the words ‘if any’ be inserted.’* 

The Honourable Sir George Schuster: I think 1 should always be dis¬ 
posed to accept the addition of the words, “if any". I have no objection. 

Hr. President (TIk^ Honourable Sir Shanmukhani Chetty): The question 
is: 


“That in the proviso to sub-clause (4) of clause 12 of the Bill, after the words 
‘resulting vacancy’ the words ‘if any’ l>e inserted.” 

The motion was adojited. 

Clause 12, as amended, was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

‘That clause 13 stand part of the Bill.” 

Mr. Sitakanta Mahapatra: Sir, I beg to move: 

“That for sub-clause (,1) of clause 13 of the Bill, tho following bo substituted : 

‘(.5) The Governor General in Council shall appoint a President from among the 
Directors elected or nominated under clauses (&) and (c) of sub-section (7) of section 
8 who shall usually preside at meetings of tho Central Board and in his absence tho 
senior Chairman present frojn a jj.-incl of three appointed by tlie Governor General 
in Council from among the above Dire<!tor.s shall preside and in the event of an 
equality of votes the President shall have a second or casting vote’.’* 

My object ill moving this araciidiiierii is obvious. The Governor of 
the llciservo Bank will, as we have known by this time, bo a super-man. 
In India, ho will ho second ]irobably to H. E. the Viceroy outwardly, 
but inwardly he will dictate to th(^ Viceroy oven. Tho Jiiglit Honourable 
Montagu Norman is not hiSs powtirful than tho l^ritish Chancellor of the 
Exchequer. The Governor of the Keserve Bank will bo tho Chief Executive 
Officer of tho Bank. I do not want to make him tho President of the 
Central Board as well, thus investing him with super-natural powers. The 
provisions of this Bill arc in many respects taken trorn tJie Imperial Bank 
of India. But, even in that Hank, the Managing Governor is not the 
President. But, as in that J3aiik, 1 say this, subject to correction, Directors 
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are sometimes not present besides tbe Oovernors and the Secretary, tho 
Managing Governor lias to preside. In other Central Banks of the world, 
tlie Governor is debarred by Statute fi^om presiding over meetings. I am 
giving some illustrations. T have taken these illustrations from the book 
that the .Honourable the Finarujc Member just used. Commonwealth Bank 
of Australia—The Chairman shall be chosen by a Board from its own 
members. The Austrian National Bank—Cliairman is appointed by tho 
Federal President. The Central Bank of Chile—President is elected. 
General Manager sejiurate. Bank of Italy—Board elects its own officers. 
Sir, just now it has been decided that a censure motion can be moved against 
.tlic Governor. Supposing the Governor as President rules out such censure 
motions, what can he done ? i do not take away the powers of the Governor 
General in apjioiiitiiig the Pr(‘sident of the Central Board. On the other 
hand, i suggest that he should be endowed with much greater powers. Sir, 
tlie Governor of the Reserve Bank can challenge the powers of tho 

Governor General at times if lie so desires, in the financial regions of India. 
Should not the Gov(;rnor General have some more indirect i>owcrs in his 
hands ov(?r the (iovernor of tlie Beservo Bank •’ Sir, the financial destinies 
of India will he hande.d over to tiie Besorve Bank. Is it not fair fhjit 
the Governor’s peuvers should not he uri-Jirniled ? Sir, the host men in 
the country will certainly be connected with politics. In the new Consti¬ 
tution, sev'eral thousand p(n‘sons, the brighiesl })i‘rsons in India, as being 
Members of the Jjegislatures. will be excliidcid from the Bank. The Central 
Lcgislatunjs alone will exclude over 600 of the best men. Then, there 
will be two Houses in most of the provinces. If T calculate correctly, only 
third-rate persons will be found to set*k election to a Local or the Central 
Board. (Mr. Aniar Nath Duff: “Why ‘third-rate’, fifth-rate”.) Is it 
not fair tliat the Govcirnor should h.ave. less power than is intended by this 
Bill to give him. So that the third-rate Directors may not bf‘ swayed? 
Then, the Governor will bo a whole-time paid servant of the Bank. Is it 
then desirable that he should also be tlui Prosidoni of the P»oard of Direc¬ 
tors ? Sij*, 1 move my amendment. 

Mr, President (The Honourable Sir Shanmiikham C'hctty): Amondmont 
moved: 

“Tlijit for .sul) cliiuso (.7) of (riau.so 13 of the Bill, the following he .suhstitutod : 

‘(.7; The (Jovernor General in Council shall appoint a President from ^mong the 
Directors eh;cted or nominated under clauses (ft) and (r) of siih-.spclion (/) *ji’ .section 
8 who shall usually j)reside at meetings of the Central Board and in his absence tho 
senior ('hairinaii present, from a panel of three appointed by the Governor General 
in l^/ouncil from among the above Directors shall preside and in the event of an 
equality of votes tlie Pn'sident shall have a second or casting vote’.” 

Mr. B. V. Jadhav: Sir, the Bank is to bo a Shareholders Bunk and it 
is also accepted that the Governor of the Bank is to ho nominated or 
appointed by the Governor General in (kiuncil. So far we have accH'pted this 
position. But now the present, arrangement, is tluit the. Governor of the Bank 
should also be the Pn^sideni of the Board of Directors. 1 must admit that 
the Governor of the Bank of England presides at the Board of Directors* 
meetings, but there he is quite an independent man and he is appointed by 
the Board of Directors themselves. His is the ])Osition of the president of 
a meeting being elected by the members of the meeting or the president 
or chairman of a managing committee being elected by the other members 
of tho managing committee. So, that parallel ought not to apply to thia 
case. As has been pointed out by my friend, the Mover of this amendment, 
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in the case of the Imperial Bank also the Government have allowed that 
the Board of Directors should have their own Chairman, a different man 
from the Managing Governor. The Governor is a paid servant and, as such, 
he ought to be a servant of the Board and he ought to be amenable to 
the decisions of the Board. Under the present Bill, as drafted, the Governor 
of the Bank is made the President of the Bank and perhaps in that capacity 
he will over-shadow the other members of the Board. In the Calcutta 
Corporation, when the whole administration was in the hands of Govern¬ 
ment, the President was a nominee of the Government and a paid servant, 
but then it was rather in the olden days when democracy had not advanced 
to a great extent. Now, that has been changed and the President of the 
Corporation is a different man, elected by the Corporation themselves. So, 
in this case also, this servant of the Bank, the Governor of the Bank, 
ought not to preside over the Board of Directors find, therefore, the amend¬ 
ment seeks to enact that another person should be nominated by the 
Governor General in Council as tlie President. Sir, 1 support the amend¬ 
ment. 

The Honourable Sir George Schuster: Sir. 3 must o}>})ose this amend¬ 
ment 3t is, of course, possible to quote precedents for almost i‘vcry sort 
of arrangoinent from the Statutes relating to tlie existing Central Banks in 
other countries, but this idea that the tiovernoj’ should [»rosicl(‘ over the 
Board of Directors is one wliieli is lairly generally aeci pted, and tiuTC are 
many iin})ortant ex:vmj)les of it. I could (|uote, for instance, the Bank of 
France as hi'ing one where the Governor is not cloclt‘d liy lhi‘ shnndiolders 
themselves. Tliat is a sullicicmt answer to what my ITononrabie friend, 
Mr. Jadluiv, has said. This has always lu'en a part of our ]>ro])OS{vls and I 
have heard nothing to alter my vi(;vv that this is a suitable arraugemont, 
and that it is a* suitable way of conhrining tin* position of tlie Governor. 
On these grounds, I. o])pose tlio amendment. 

Mr. President ('.rhe Ilonourahle Sir Siianmukliarn ^ hi'tty): The question 
is; 


“That for sulj-claiist' (.'?) of rlaust* 13 .>f tlio Bill, llict followinj; be substituted : 

‘(5) 'Fho (lovi'nior Gericrjil in (Vmiicil slmll appoint a pMsiilont from among the 
Directors eh-cled or nominated undt*!' clauses {f/) and (f) of .uhtioction (/) of section 
8 who shall usually jireside at meetings of tin* Centnil Board and in liis ab.'senee tho 
senior (’lun'inau ]>r*‘Srnt from a jiariel of three appf»iiitod by the (Jovenior Genei'al 
in C')uiicil from aniong the above Director.s .shall j)ri',.sido and in the event of an 
eqiialit 3 " of voles the Pn-sideiit sliail liave a .sccoinl or vote’.” 

Tho mol ion was nogtitived. 

Mr. President (The iTonomablo Sir Shamnukham Clhetty): Tho question 
is: 


“That clause 13 .stand part of the Bill/* 

The motion v\ .'is adoptcrl. 
t'lausi' j!) was added to the Bill. 

Mr. President (Tho llonourahle Sii’ Shannuikitam Ghetly); The quostion 


“'J’hal clause 14 stand part of the Bill.'* 
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Br. Ziauddin Ahmad: Sir, I }nove: 

“That in sub-clause (/) of clause 14 of the Bill, after the words *at any other 
time* the words ‘or place* be added.** 

Tliis is only a verbal amendment and it improves the object of the 
clause. The sub-clause says: 

“A general meeting (hereinafter in this Act referred to as the AUmial General 
Meeting) shall be held annually at a place where there is an office of the Bank 
within six weeks from the date on which the annual accounts of the Bank jire closed, 
and a General Meeting may be convened by the Central Board at any other time.'* 

Now, if we put in a place’* also, that will improve the meaning and 
I think it will give a rnuch-desired latitude, because it will not tie down, 
not only as regards time, but as regards pla(^es. 

Mr. President (The ironourablo Sir Shaninukham Chetty): Amendment 
moved: 

“That in suh-clause (/) of clau.se 14 of the Bill, after the words 'at any other 
time* the words ‘or jdare’ be added.’* 

The Honourable Sir George Schuster: Bir, I really liavc not bc^en able 
to appreciate the point of my Honourable friend’s amendment, but I must 
oppose it. The idea is that General Meetings slionld be lield at places 
wliere there is an olliee of the Bank, and 1 see no reason for allowing 
greater latitude. 

Mr. President (The Honourable Sir Sliaumiikbam Chetty): The question 
is: 


“That in sub-clauso (/) of clause 14 of the Bill, after tho words ‘at any other 
time* the words ‘or place' be added.’* 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I rise to move: 

“That in sub-clause (/) of clause 14 of tho Bill, aft«r the words ‘Central Board* 
the words ‘at its own discretion or on tho receipt of a requisition in writing signed 
by not loss than 25 shareholders holding 500 shares’ l)o inserted.** 

Sir, the provision which I am proposing is found in very many Bi.nk?. 
I daresay that the Honourable gontlernan may be able to quote half a 
doz(?n Banks when? it is not to lx* found, but 1 can quote any number 
of IhiTiks wliere it is to b<^ found. It is but fair that, if the sliarolioldcrs are 
not satisfied with the action and the policy of llio Directors, they should 
have an opportunity to express tlioir opinion, and the only opportunity 
that tbev can have of expressing ilieir o])inion is to convene a mooting 
at the requisition in MTiting of so many members representing 500 votes. 
This is a kind of thing which I hope Government should not find any 
difhcnltv in aceenting. The finnciple of this amendment, as I said, is 
that the shareholders should liavo a right by requisition to convene a 
General Meeting of the sliareholders and thus be able to express their 
opinion. 

Sir, I move. 



^ 3230 j.KoisLATivE ASSEMBLY. [J4 thDecu. 1933. 
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Mr. President (The Honourable Sir Slianniukbain (liettv) : Amend- 
. ijjent iijuved: 

“Tiiat in fiiih-clause (/) ol' i-.lauso 14 of the BilJ, after the \vt>rda ‘Central Board’ 
the words ‘at its r)wn discretion or on tlnj receipt of a rcquisititvn in writilig signed 
by not less than 25 shaveholders landing 500 shares’ Iw^ inserted.” 


Mr. S. C. Sen: Sir. 1 support this motion. This is oitu of the ordinary 
•clauses whicli is to h(^ found in all companies. Not only that, there is 
a Statutory provision in the Companies Act which was not in the previous 
Act of 1882, hut was inserted in tlie Act of 10IH. The provision says 
that ten per cent, of the sliandiolders can call upon tlie Directors to eah 
a (jcneral Aleetiri" of the company for a spi*cific(l ])iirpose to be specifi¬ 
cally meiitioued in the notice. I think T am right in saying that sn(?li a 
clause is also to he found in ilu' Imperial Hank Act. Under these cw- 
curnstancijs, I do not see any reason wliy it sliould not find a place* liere, 
i‘spe('ially when the mec'ting of tlie geiu'ral body of the shareholders can 
mily advise the Uir(*ctors and not in any way intcTfiTe or affect their 
powc'rs. 1 s\ipport the motion. 


Mr. S. G. Mitra: Sir, I support the princi\)le of this anuaulineut, 
though, 1 think, the wording is not happy. The number of shareholders, 
•who can requisition for a meeting, is too small and, if Government accept 
the principle, they can by arrangement changt^ the wording making it 
ten ])er c(‘nt. or 15 per cent, of tlu* total mmihcr of sliandiolders. Th«- 
])rin<*ipl(*, as Afr. S(‘n lias put it, is a general principle which lias hecu 
aecept*ed hv tin* coinpani(‘s in general and I hoja* Government will he 
ahk* to se(‘ llieir way in ‘ace(‘]ding it in an altered form. 


The Honourable Sir George Schuster: 1 must this amt‘ndment. 

Ill the first place, the idra that 25 shandmlcha’S holding 58(1 shanks should 
he jd)l(* at an.\ time to inrcc a (hmcral .Mc'etiiig to he )i(*ld is, 1 suhinit, 
nil lh<‘ lace td' it. ahsunl. It would he possible at any tinii' for a siii:id 
groii]/ to get loi^M'tlu'r and tn napiisitioii a meeting just for tin* purpose- 
of harassitiii the Hoard. Now. Sir, I think it is a great mistake tc» csin'ci 
the ].r:\ctice which mav ht- iVillnwed in regard 1o privatt- ef)m]):-nu-s to 
h(‘ incorporated in tin* ])rovisions dealing \-.ith a Uentral Hank of this i.hui. 
We hav<* already discussed very fully what tlu' fimclions of the - 

holders are in tliis Hank. TIk-x .ir«‘ not persons who ari- interesterl in 
ihe fm.-mcial manageineni of the H.-ndv* in tlu' sense that tlx* shareIiol»h‘rs 
of an ordinary company are*. They are- not pextjde* who elepend on th^' w*i\ 
in whie*h the- Hank is we)rke-d in any di‘t;iil as regards the aineiunt of 
dividend that Hie-y re-ccive*. Their primary function is, as w'O have always 
maele clear, the* e-l(-«-tion of tlie- 1 )ir(*ctf>rs. and the- epie'sHon of ])olicv and 
wdu-the-r the* Hank is e*ondne*tiiig its policy prrqx-rly is really more a qiu^s- 
tion fea' th'* ge*iieral ])nhlic than f')r the* sli.-irediedders. We fear 'hat if 
tliere was a provision e^d' this kind, it might, as 1 have alre'adv said, he* 
used h.v a 5/ron]) <d' sharf-liolders nnrelv for the* purpose* of liarassing the* 
Hoarel. Tliis ])firti(*nlMr propeisal. in aiiv case*, is finite* impossible and I 
think it is ver\ nnlikelv that we eai this side* w«add support aiiv nropos-il 
allowing a gionp of sliareholders to ask for a ine-eting at aiiv tiine-. ! 
must, therefe'»re*, oppose^ this .aiiie'idment. 
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Dr. Ziauddin Ahmad: aMay 1 ask the Honourable Member, how will 
ihe public be able to express their opinion if they are dissatisfied? The 
Honourable Menibej- said that it was lor the general public to criticise, 
but, may J know, in wliat ninniior they should express Uieir opinion if 
they are dissatisfied? 

The Honourable. Sir George Schuster: Tfiei‘c' arc many oUier occasions 
wlicn the policy of the- Ihink can be discussed. It will be poBsible that 
it slaaild be discussed in tlie I^e^islature, for one thing. 

Mr. President ('Die. Honourable Sir Sliaiiinukham Chetty): The ques¬ 
tion is: 

“Thjit ill sulj-cliiu.sp (/) (if rlau.se 14 nf the Bill, after the words ‘Central Board* 
the word.s ‘at its own discretion or on the receipt of a requisition in wTiting signed 
by not less than 25 shareholders holding 500 shares’ be inserted.” 

The motion was negatived. 

The Assembly flitai ndjonmed till Eleven of the Clock on Friday, the 
loth Heecmlx'r, 193:1. 




LEGISLATIVE ASSEMBLY. 

Friday, 15th December, 1933. 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
(■hetty) in the Chair. 


STIOPT NOTICE QUESTION AND ANSWER. 

HrNGEii Strike in the Dkoli Detentiox Camp. 

*Mr. S. 0. Mitra: (a) Is it a fact that there was recently a hun^rer 
strike in the Deoli Detention Camp? If so, will GoviTninent hi* plonsed 
to st ate when the hunger strike began ? 

[h) Will Government he pleased to state the number of persons involved 
ill tlic said hunger strike? 

(c) Will Government bo pleased to state the reasons for which the 
strike was resorted to by the inmates of the Deoli Camp ? 

(d) Will Government be pleased to state whether any forced feeding 
was resorted to ? If so, in how many cases was such feeding forced ? 

(r) Are any of the persons, who wore subjected to the forced feeding, 
ill at present? If so, how' many, and what are the illnesses from which 
they are siifiering at jirosent? 

(/) Is the hunger strike still continuing? If so, what steps have 
Government taken to remedy the grievances for wdiich hunger strike was 
resorted to? 

(g) Did the men of the camp com])lain about their grievances before 
resorting to the hunger strike? If so, to w^hom, and w^hat action was 
taken by Government to redress those grievances ? If no action was taken, 
wliy not ? f 

The Honourable Sir Harry Haig: (a) and (b). Two detenus went on 
hunger-strike on November 30. 16 others joined them on December 12th. 

(c) and (p). The reasons for the strike were given in the following 
words by the two detenus who began the strike: 


“We fail to realise why you (that is the Superintendent') should transfer us to 
other camps without alloAving us food by oiir bedsides in our own (‘amp No. 5, We 
may accept food if all 14 of us are re-instated to our camp and food supplied in our 
barracks in camp No. 5.*’ 

In explanation of that statement I should add that on November 29, 
12 detenus informed the Superintendent that they would go on hunger- 
strike as a protest against his action in refusing to allow them to have 
meals in their own rooms instead of in the common dining-room. The 

( 3233 ) 
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Superintendent thereupon transferred these 12 detenus, and also two 
others, from camp 5 to other camps. 

(d) The answer is in the negative. 

(c) So far as I am aware, none of the detenus who went on hunger- 
striko is suffering from illness though the two, who originally went on 
strike, are in a w(^ak (fondition. 

(/) The detenus abandoned the hunger-strike unconditionally on Decem¬ 
ber 13. 


OBSKUVANCE OF HOIilDAYS BY TTTE LEGTSLATTVE ASSEMBLY. 

Mr. President (The Honourable Sir Shanmukham Chetty); Ord('r, 
order. The House will remember that on the first December the (^hair 
undertook to make an annoiineernerit regarding the y)rinei|)lc wliieh will 
he followed in the observance of holidays in the Tjogislativo Assembly. 
The Chair has since considered the question and it has been decidt‘d that 
in future only such holidays shall be observed in the Assembly as have. 
IxH'ii notified by the Local Government in whose area the Session of the 
Assembly is held for the time being. 

Dr. Ziauddin Ahmad (United Provinces Sontbern Divisions: ATunarn- 
inadan Eural): May T just say a word. The (|uestion of giving a holiday 
is r(‘.nlly an exclusive ])riviloge of the President who ean adjourn flu' iiif^et- 
ing to any time he likes. That is not really th(‘ eoneern of the Assembly 
at all. You e.-m hulr! m Se^^ioM on anv h<»Iid:iy ('V e\rn oji m S’'uday. 
ill!it is not the concern of Plonoiirahle Mend)ers. We ean ojdy inaki* a 
reqiu'st regarding holidays and it is for you to decide in any way you 
l>leas(‘. 11. is no eoneern of ours at all. 

Mr. President (The Honourable Sir Shanmukham Chetty): TIk' Chair 
re dly .kH-s tio1 ni!(k‘rslMild what exactly is Iht* idi'H 'U’dri'lx iiu;-I !:• > -■ -v.i- 

floiis of I he TTononrabh*. ATeinhe.r. The reason why llie Chair mad*- Ibis 
:'iiiKnin('oment is this. The Chair has had, once during the last. Dellii 
S('ssi()n and once during the pn^semt Session, I't‘quests from certain 
lIon')ural)le Members that they would he nnahle to attend a S(‘ssi(tn on a. 
;,iuiieiilar day, hi-eause of a ■jaaitieular h'stival and tlu' Chair also found 
those days wore not gazedted as holidays. That places I'ledr 

■> M V(‘ry (lifbcult jiosition and, therefore, the Chair Tnust be guided by 
eoriain ruh's governing the eondnel nf public s^-rviee in iIk* country regurd- 
Ji'.M'ju'l'd-! \ s ;n;d Hus annoiniccnicnt ha* h'“U inad<‘^;o i hat ! h >ii. a ■■■a ■ .l< ■ ni- 

hers might nndcrs.land what/ jjrinciplr.-. the Chair pro])osi‘s !;> i" n ’n ^ in 

I lie observance of holidays for the Legislative Assiunhly in future. 

Mr. S. C. Mitra (Chittagong and Bajshahi Divisions: Non-]\Iuliain- 
maflan Piiiral); May we take it that you still reserve the right of diserretiou 
in particular crises, beeauso it so happens that, though the Assembly may 
rmad. in Delhi and Simla, yet there are, local holidays which are very 
important to particular Members coming from a particular province. I 
am just thinking about Bengalees. The Mahalnya is a very imporLint 
religious observance for the Hindus of Bengal, But here in Delhi or 
Simla, it is not important. In the past, we made representations to the 
Honourable the President and, in particular cases, he used his discretion. 
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As my Honourable friend. Dr. Ziauddin Ahmad, put it, we will make our 
representations to you and we hope that, in spite of the fact that the 
local area have not declared a certain day to be a holiday, you will use 
your discretion in particular cases to make an exception if you think it 
necessary. 

Dr. Ziauddin Ahmad: May I just explain? It is quite possible that 
in Delhi there may be a holiday on account of some match in which we, 
the Members of the Assembly, are not interested and it is quite possible 
that the work might be very heavy about that time. The question of 
giving a holiday is exclusively the privilege of the President. We can 
only make representations and it is for you to decide. It is no concern 
of ours and iho Huncjiinibh' lla* President n(‘i*d not ask our opinion in 
this matter. 

Mr. President (The Honourable Sir Sharimiikhiim Chetty): The Chair 
liMS not asked the Honourable Member^s opinion. It has only made an 
'll noun cement. 


THE RESERVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanrnnkham Cbottv): The TToiise 
w ill n(->w resume consideration of the Reserve Bank Bill, clause 14. 

''J’lie next amendment is No. 16 in the Suiiplemontary List in the name 
.f Mr. S. C. Sen. 

Mr. S. C. Sen (Bengal National Chamber of Commerce: Indian Coin- 
iMcn'c): Sir, I beg to move: 

“'riifil afhT sn}i-cl;ji’sp (/) of rlanso 14 of t})e Bill, the following iio-v siih-ohiiise 
1)«* in.'-f'rlfil ; 

‘(7./) 'rh<‘ Fs ,il a m-tKN’.i] int: he pniit od To discuss llic 

anmiid Jli** .*! •. :}}o CiOi);.! on <*i.‘ uortir/L’ of (!»c Ihudc (lirougii- 

oul tile ytav ;md tlx* rcf>'irt n Hu- .unnuu. hjil.-mct'siu^ct ;umI ;iccfu:nl.s'." 

it may be remembered that when an amendment was moved by 
VA\ Honourable friend, Mr. Mitra, regarding the power of the shareholders 
( a (loneral Meeting to give directions to the Ontral Board regarding 
ibo iriaiiagcrnont, the ]>oiiit. was raised that unlike other cotnpanies, ennsti- 
i;;l.e.d under the Indian Companies Act, this Bill did not contiiin any 
}.;-nvision regarding what was to be done in a particular General Meeting 
• r I ho comjiany and it was suggested by Sir Cowasji Jehangir that if 
; ii anuaidmcnt of this nature was moved, namely, .as to what wcuild be 
:!i(‘ duty of a General Meeting of shareholders, then the Government, 
should consider it. Thereafter, negotiations ensued between the Govern¬ 
ment Benches and the Opposition and the result of that is the yiresent 
iiiiKuidmont which I am moving. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That after sub-clause (7) of clause 14 of the Bill, the following new sub-clause 
1)0 inserted : 

‘(/-«) The shareholders ]»resent at a general mooting shall be entitled k) discuss the 
annual accounts, the report of the Central Board on the working of the Bank through¬ 
out the year and tlie Auditors* report on iho annual balance sheet and accounts’.*’ 

A 2 
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The Honourable Sir George Schuster (Finance Member): I might 
|)erhaps shorten the time of the House if. I were to say at this stage that. 
we are perfectly prepared to accept this amendment. (Hear, hear.) 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 

is: 


“That after sub-clause (/) of clause 14 of the Bill, the following new sub-clause- 
l>e inserted : 

‘(i-a) The shareholders present at a general meeting shall be entitled t<j discuss the* 
annual accounts, the rej.K)rt of the. Central Board on the working of tho Bank through¬ 
out the year and the Auditors’ report <mi the annual balance-sheet and accounts’.” 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham¬ 
madan Burn I): Sir, on a point of order, T should like to know what '.YOiild. 
happen to \o. 17 if this is aeccpled. 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, 
order. Tlio Honourable Afemher must know that the Chair ean give a 
ruling whether or not No. 17 is in order only when that is aetually rofiched 
and not when No. 16 is put to the vote. 

The question is: 

“That after sub-clanso (/) of clause 14 of the Bill, the following new siib-cluu.S6 
Iw inserted : 

‘(/-u) The .*=haroholdcrs present at a general meeting shall bo entitlod U) di.seuss the 
annual accounts, the re]iort of tho Central Board on the wruking of the Bank through¬ 
out the year and tho Auditors’ report on the annual hahmee-sheot and accounts’.” 

The niotiou was adopted. 

Dr. Ziauddin Ahmad: Sir, 1 Ixg to move 

“Tluit for h*uh-elauf>e (;?) of clause 14 of the Bill, the following be substituted : 

‘(J*) Every shareholder shall he entitled attend at- any general meeting and each 
shareholder who has ])oen registered on anv register, for a period of not less tlian threo 
months ending with tlie dale of the meeting, as liolding five sharer shall have* one 
vote and on poll being deinandod each shareholder so registered as having more than 
five shares shall have one Yfite for each five shares, luit subject to a niaxiTnum of 
ten votes and such votes may be exerri.sed by proxy appointed on each oec?asion for 
that pui’jiose, such pro.xy being himself a sharelioldor entitled to vote at the election 
and n(»t being an officer or employee of the. Bank’.” 

Sir. this {imondmcnt is in kcepm.ti: wifli fhc praolici' in many nihf'r 
(ornpanios. Whcnevi'r n mooting of tho sharoholdors is hold, tlioy 
first nskod to oxpross Ihoir o])inion by show of hands; and whonovor nf 
]M)11 is deinandod, votos are rooordod according tr; the stron.gtli whicli ft 
voter is entitled to by virtue of other clauses of the Act, and at that 
time tho proxies are not counted. No such pjrovision is made in tho 
oriirinal ehmso and this rdauso is really more comprolionsiv(« than the one 
which is now already in the Bill. This is really the form in which votes 
are taken in every company and T hope the Honourable the Finanre 
Mombor will have no dilTieulty in accepting it. The difTerence is only 
this that, whenever there is a discussion, the President always asks for 
an expression of opinion which is given h.y show of hands and, if at any 
time opinions arc divided and a poll is demanded, it is taken in the 
manner 1 have just described, that is, a person entitled will record one 
vote and a person keeping a proxy will also deposit the proxies, but only 
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on the occasion when tlie poll is demanded. So it is well to clarify the 
. position and it is in accordance with the practice now in vogue in many 
companies. I hope the Finance Member will have no difficulty in accept¬ 
ing this amendment. 

Mr. President (The Honourable Sir Shonmukham Chetty): Amend¬ 
ment moved: 

“That for sub-dauae {2) of danse 14 of the Bill, the followiiiK be substituted : 

‘(J) Every shareholder sliall be entitled to attend at any general nieeting and each 
shareholder who has been registered o.n any register, for a period of not less than three 
months ending with the dnt/o of the meeting, as holding five shares shall have one 
vote and on poll being deiiiaiidcd eadi sharebr>ld<*r so registered as having more than 
five shares shall have one v^ite for each five shares, but subject to a maximum of 
ton votes anrl such votes may be exercised by proxy appointed on each occasion for 
that purpose, such proxy being himself a shareholder entitled to vote at the election 
nnd not being an fjfficer or employee of the Bank’.” 

The Honourable Sir George Schuster: Sir, my Honourablo frierd imp 
made two changes of substance in this amendment. In the first place, 
he has changed six months to three months and, in the second place, he 
has added in this cascj a provision which was already adopted as regards 
Local Loards that a proxy must be a sliareliolder and not an officer or 
oinployt'e of the Lank. As regards the procedure embodied in this amend¬ 
ment, we have no objection to tb:it at all; in fact we thought that that 
would lie th(? procedure which would l)o laid down regulations. As 
regards three luonllis, instead of six months, we do objeeri to that. As 
regards the (luestion of wlio is to exercise proxies, we have no objection. 
If my Honourable friend would alter the “three months" to “six months”, 
wo will bc‘ glad to accept this amendment. 

Dr. Ziauddin Ahmad: Sir, if you permit me,—and it is only a small 
change and in luejiing with other provisions,—I will ehniige ‘'Tfiree ’ Into 
"six” if the Honourable l\Temb(’r aeec-pt.s that. 

Mr. President (The Honourable Sir Slinumukham (Hiettv): The niies 
tiol! is: 

“Tliat for sub-clause (^) clause 14 of the Bill, the following be substituted : 

(,-0 Every shsiroiujldcr sliall be entitled to attend at anv general meeting and each 
Pbareliolfior who ha.s }>epn registered on any register, for a period of not loss than six 
months ending with the dale of the meeting, an holding five shares shall have one 
vote and on })oll being demanded each shareholder so registered as having more than 
tiV(' slin’es .sb'ill have otk' vide for each five shares but subject to a maximum of 
ten voles and .such votes may bt? exercised by proxy appointed on each occasion for 
that f)ur}>ose. .«^ueli proxy being himself a shareholder entitled to vote at the election 
and not lieing an officer or employee of the Bank'.” 


I'lic motiou was adopted 


.r, (West Coast and Nilsiris: Non-Muhammadan 

Tiiiral): Sir, I bog to move 


“That in sub-clause (i?) of clause 14 of 
and the words ‘and each shareholder so 
shall have one vote for each five shares 
be omitted.’* 


the Bill, the words ‘as holding five shares’ 
registered as having more than five shares 
but subject to a maximum of ten votes* 


^ ^ comprehensive one and deals with all the rights of 

:fhe shareholders. At the General Meeting, they have got to discuss the 
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[Mr. K. P. Tliampan.] ; 

annual report, the auditors’ report and approve o£ tbo rate of dividend 
wliicli is reeomiiit'iidcd by the Directors. All these are valuable rights 
and, it is with reference to lh(?se rights, that the shareholders are expect¬ 
ed to use tbcii* best discretion. Though the House turned down my 
proposal ff)r restricting similarly tlu* number of votes of a shareholder at 
an election of the members to the Local Board under clause 9, this ought 
t/O be accei’ted. 1 will only read. 

The. Honourable Sir George Schuster: On a point of order, Rir. The 
House has just accepted an amendment which is surely inconsistent with 
my liouourahle friend’s present proposal. Quite a})arl from the fact that 
the cjuestion of “one man one vote” has already bi'cn discussed under clause 
0. I do submit that, as the House lias just ace.ept(?d an anauidment which 
is contradictory to my Ilonourahli* frit'.nd’s amendment, the House can¬ 
not discuss that same question again. 

Mr. K. P. Thampan: This will be a kind of amendment to tlK‘ clause 
that tli(' House has just adopted. 

Mr. President (The Honourahle Sir SlianmukliaTii (1i(‘tt\): The House 
lias given a definite verdict un the ameudrnciit of Dr. Ziauddin winch li is 
beisu passed and adopted, which gives one vot(‘ for (‘V(M’v five sb^irta’, 
subject to a maximum of ten 

Mr. K, P. Thampan: Then a good many .ariK'ndnH'nts will liav(‘ to gc.. 

Mr. President (Tlie TTonnurabk* Sir Slianimikliam Clu'ttv): Yes: t*;e 
chair cannot help it 

An Honourable Member: This is rather unfortunate: \\(‘ did not see 
the inijilieations of ii. 

Mr. President (The TTonourable Sir Shanmukliam Clad tv): The same 
will Mp|dy to Mr. Nuv.ihaiV amendment, because Dr. Ziauddin’s amend¬ 
ment has bcfii adojitial b\ tlu! Hoii^e, under which ]>roxius have to be 
af'ccpted for a Ciencral Meeting. 

Mr. B. Das (f)rissa Division . Non-Muhammad an). The learned Dr>ctor 
has cleared the stable! 

Mr. N. M. Josbi (Nominated Non-Ofncial): On a ]>oint of or(h*r, Sir, 
may I ask wlifllu'r it is not opcm to the House to move an amcaidment 
to the aniendid chniseV 

Mr. President (The Honourable Sir Sbanniukliam (dietty): The k’hair 
does noi. understand wliat exactly Mr. Joshi’s proecduro ii^- 

Mr. N. M. Joshi; Tlie point is this: I quite agree that when my 
Honoiirabl(* friend, Dr. Ziauddin Ahmad, moved bis amendment, the 
other amendments should liavi' been moved ns an amendment to that 
amendment before it was carried; but as the House did not realise what 
the effect w’dild be, I think it is still open—there is nothing in the rules 
to prevent Hint course being bdlowed. 
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Mr Fresid6ilt (The llononruhle Sir ShanTriukhfim Chetiy): The ques¬ 
tion unch'T considoration now is that olause 14 stand part of the Bill, to 
which ainendiYients su-e beiTig moved: dotrs the Honourable Member 
sujj^',^*.Ht that, on the question B»at elau.se 14, a.s amended, do stand part 
of the liill, there is aj^ain a ri^dit of amendment? 

Mr. N. M. Joshi: Then' is nothing? in the proe.(‘dure to prevent 

Mr. President (The ]TnnoijrabI(‘ Sir Sliamniikhain ('IksUv): So; the 
ITonoiirahle Mianher cannot do it. 

Tile question is . 

“Th.T* claiiso 14, as aniciiclod, stand part of tho Tlill." 


The motion was adopted. 

( laiisc 14, a.- aincndi’d, uas added to the Bill. 

Mr. President (The nonourahh* Sir Slianniukham Glietty): The ques¬ 
tion is: 

‘‘Thai clauso 15 stand jairt of the Bill.” 

NV). 150, in th(' name of Dr Zimiddin Ahmad, is already haried. 

Dr. Ziauddin Ahmad: May 1 just point out ttiat tliis eoneerns the 
nomination of tin* first Directors and this is vrry different from the ease 
of the election, beeause, in th(‘ ease of the oleetion, you have put certain 
reslnhdif'iis on sharelioldi'rs which iuun or may not be acdiicv.'ible : in this 
(‘ase tin nominations are to be m.ade by tlio Oovorn(»r (icru’ral .md, thert)- 
fore, m\ .annaidment is in order. 

The Honourable Sir George Schuster: I hope my HoTionral)le frieiid 
An’ll not take tliat 'Vt'ry teelinie.al point. I submit the Hous(' has really 
derided in ])rineipl(’ on this qiu'slion and I feel that no useful purpose 
will })(’ sfived by eontinuiiuj this discussion. 

Dr. Ziauddin Ahmad: I know that no useful purpose will be served 
by a division, hut at the same time this is a question for which the Gov- 
tTmru'nt, an' directly responsible in nominating the Directors. I have 
already pointed out the difference between the nomination by Government 
in this ])articular case and the election by shareholders in the previous 
case: and though wc said w’e ought not to put down any restriction on 
shareholders, we liave a right to put down any restrictions we like on the 
nominations by the Government in llie ease of ilu' first Directors. 

The Honourable Sir George Schuster: I would remind my Honourable 
friend that T have given a certain assurance on this point and I make it 
quite' clear that we can go no further. T do suggest to my Honourable 
friend that no useful purpose will bo served by moving this amendment. 

Dr. Ziauddin Ahmad: If the Honourable gent Ionian gives an assurance 
that this thing will be followed, then I need not move it; but I said on 
the previous occasion that these assurances did not have the force of law, 
and, therefore, though he might perhaps accept it, since the appointments 
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iiro to be made by the Governor General in Council, his colleagues might 
or might not accept his suggestion and, therefore, he has not the final 
say .... 

Mr. President (The Honourable Sir Shanmukham Chetty): The 
Honourable Member might move it, if lie wants to. 

Dr. Ziauddin Ahmad; Sir, I beg to move: 

“That to sub-rlniis(‘ (7) of clause 15 of the. Bill, tho following proviso bo added : 

‘Provided not loss tluiii 75 per cent. (»f the voting Directors shall be Indians both 
on the rmitral Board iind on tho L»Oi;al Boards’.” 

The rojtson for iny moving it is that it has now been definitely settled 
that a Director once appointed will hold the position for life, unless re¬ 
moved by an Act of God. This is really the principle, and I, therefore, 
want that if 75 per cent, nro to bo Indians, this may bo observed from the 
very outset. The Honourable gentleman has given an assurance that, 
in the first nomination, this principle, as far as lie is concerned, will be 
followed; but wc would like to press .... 

The Honourable Sir George Schuster: Not exactly in those terms: my 
Honourable friend is aware of the assurances I gave. 

Dr. Ziauddin Ahmad: I am not myself a lawyer and I do not like to 
have this thing; but I do think that when the Government do not want to 
do a thing, they always provide some loophole or some window by means of 
which they can get out of it if they want to do so. This is a thing on 
which we on this side arc really very keen, that, oven in the case of the 
first nomiTuiiiori, the Government ought to realise that at least the non- 
ofticial (^])iTuou in this House and the oiunion in tho country outside is that 
at least 75 per cent of the S(‘ats should he reserved for Indians when the 
first noiiiinatioiis .‘ire made, and J hope that the Government will respect 
the or)iuion of this House, though we may not adopt it as an amendment 
or put it in as a Stat.iitorv provision. So T would like that other Members 
also should o.vpress their opinions on this question as J feel very strongly 
on this point. I bog to move ray amendment. 

Mr. President fThc Ilonourablo Sir Shanmukham Ohetty): Amendment 
moved: 

“TliJit to (/) of rliiiise 15 of (lie. Bill, the folliwiiig proviso be udded : 

‘Providcj] not less tli.-ui 75 ])ct i-i-iit. (»f tbe v<»tirig Directois sluill be Indians both 
on tho (’ontral Board and f)n the Local Boards’.” 


There is a similar amendment, No. 164, of Mr. Navalrai: it is in 
a slightly different form, but raises the same issue. 

Mr. Lalchand Navalrai (Sind: Non-MhIia.mmadan Diirtil): Sir, I will 
support this instead of moving my amendment. I strongly support this 
arnendmerit. Wo want to make it clear to the House that this is the 
opinion on the national side that national interests ought to be very well 
protected. T agree with the Honourable the Mover that the Government 
Are at present leaving certain loopholes. Those loopholes ought to bo 
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they make certain promises or give certam assurances, they ate 
open to interpretations and misinterpretations; therefore, 1 Bubnilt mat 
it is necessary tliat a provision of this nature shouJd be inserted deBnitely 
iu the Bill itself. I cannot understand for a moment why, if the Govern- 
ment have a ham fide desire to meet the deniarid of the T>cople, they are 
not prepared to aeeept an amendment like this. Why should they say 
tliat we should wait and that they will try to meet with our demands 
horeaft(*.r? I think there is absolutely no reason. .1 cannot find any 
substantial or tan^dblc f^rourid advanced up to now by the Government. 
This Bill is going to b(i passed and the constitution of the Beserve Bank 
is to be settled now; then why should we wait for anytliing to be done 
hcTeafter ? There is not hing in this matter to be further considered or 
watched. There are certain amendments on whicli the Honourable the 
Finance Member is right when he says that he must watch the working of 
tlu^ provisions. When there is some doubt about a c(;rtain firocedure, 
that of course can be left for experience to be gained, because, it is only 
by actual working of certain things that we can know what the good or 
bad points there will bi^ for iinproviunent; but. in this instance, T do 
not see any reason or any justification for jiostponernent. We cannot 
enter into the mentality of the Government w^hich they have at present to 
find out their nioiive, and I, therefore, must support this amendment. 


Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan 
Hural); Sir, although I support this amendment, I have to submit that 

tlui assurance by the Honourable the Finance Member is not on his own 

behalf, but on behalf of Government and it ought to be relied upon. The 

feeling in this House is w’cll known to Government side, and this is once 

mon^ empbasis(*d in the shape of this amendment. We do feel that this 
Boserve Rank should be a national institution, and, therefore, it should be 
run W'holly by nationals. That time has not come yet. All the members 
of the Moarrl nr ihc nieinlu']*'^ of IIk' staff cannot l>c Indians in the 
beginning, but that is the ultiTnate goal when the whole show will bo run 
bv fndians, and that is the goal for which W'C should all strive. T think 
the assurance of the Honourable the Finance Altmihcr is quite sufficient 
and should be accej)ted, and, therefore, T advise that this motion need 
Tint he jjrcsscd to a division, but Members on this side ought to emphasise 
this pniiit of view, and, therefore, there should be a good discussion. 

Mr. S. 0. Mitra (Chittagong and Bajshahi Divisions: Non-Miiharnmadan 
Biiral): Sir, iny friend, Dr. Ziaiiddin Ahmad, has asked ns tt» express our 
o])inl«;n on this, and that is the B])ecial reason why T rise to oppose it, 
because lh(‘ interpretation of this amendment will be that at least 25 per 
cent, of tlie f)ir(*etiorato should go to Furopeans. 1 am not satisfied, as I 
liaM* alnauly said, with T.") [K-r cent, reserved fi>r nationals, and I do not 
want to leave any impression in the minds of ^lemhers that 75 per cent, 
will satisfy Indians. It is a temporary provision for the constitution of 
the first Board of Directors, and, in a yiermancnt Statute, I think it is 
not only unnecessary, but it is unreasonfable, to put such a provision when 
we know for certain,—and W’c have an assurance on it,—that W’c shall get 
at least 75 per cent. The Select Committee in its Beport said this: 

"An ie^jnd.s tlie genornl purj)o.<€' oF this sub-dau.so, tho non-affioial memhors of the 
rominitl(M‘ haw mado it rlra^* Hint they not iMuisivU*v .'viiythiag less than 75 

per cent, of the Vf)ling Himtovate as affjirding proper re])reseiitation of Indians. 
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V\e have received an assurance on behalf of the Goveininent from the Clovernment 
meii;bers of the (.’oiiimittei' fliut the tLu'ei’iior (loiicrul in (^)iirii‘il will exercise this 
power so as to ensure the proper representation of Indians on the first Board.’' 


So, Sir, it is clear that wo do not gain anything by inserting such a 
j)rovision in the permanent Statute of the land, when it is certain that we 
elairn not iiierel^" To per eeiil. l)iit niiicli more. Sir. 1 oi)pose I lie aincnd- 
inent. 


Rai Bahadur Kunwar Raghubir Singh (Agra Division: Non>Muham- 

madan Rural): May I tisk a question of the Honourable the Mover of this 
aineiidinont ? 

Sir Cowasji Jehangir (Bombay City: Mon-Muharnmadan TVban): Sir, 
there a]>pears to be some misunderstanding in the minds of Honourable 
Members. My friend. Dr. Ziaiuldin Ahmad, wants some sort of guarantee 
about Local Boards. 1 do not know whetlier Honourable Members quite 
realise !io\v these Local Boards arc to he elected. Government have 
nothing to do with the election to the Local Boards or the nomination to 
these JJoards. Five are to be elected and throe are to he nominated by 
the Central Board,—and not by the (fovernment,—and, therefore, with 
regard to the Local Boards, Goverinrumt htive nothing to do with the 
question of the formation of these Boards. It is the shareholders and 
shareholders alone who will have to elect mc'mhers to these Local Boards, 
and J ])resume that there is nobody in this Honso who desires to lay down 
ci^Tuiitions as to who should he elected and who should not be elected by 
the shareJiolders. 

Then, with nigurd to the (.-(aitrul Board, my fri(*nd, Mr. Mitra, has read 
out the assurance that the Finance Member gave us in the Select 
(V)niniitie(‘ with regard to the first appointment. The first ay)pointment 
of the C/CJitral Board is in the hands of the Gov(‘rnment and only after 
that, tluTo will be elections. In those clc‘ctioTis, we can lay down no 
conditions. With regard to the nominations which are to he made to tho 
Central Board, there are recommendations in the. Select Committee’s 
Keporl whereby some provision will be ineluded in t!ie InstruiiuMit of 
JnstrueJions to llu' Governor General wJiicli will guide the Governor 
General in ('ouncil with regard to these nominations, and 1 w'ill not repeat 
w^hat is aln'ady in tlui Deport about these instructions. Under the cir¬ 
cumstances, if T may n-spectfnlly ])oint out-, there does not seem to be 
any necessity for the uiiu'ndnHMit as worded by my friend, Dr. Zianddin 
A limed, and supported hy other ALunbers in tliis House. 

Rai Bahadur Kunwar Raghubir Singh: 1 wanted to ask my Honourable 
frioTid. tli(' Mover, w]j<‘llicr tb(‘. term Indians *' included Anglo-Indians, 
Domiciled Luropcans and Indian Indians, that is h> say, Indians from 
Nativ(‘ St;il('s, or it merely means Indians living in British India, and not 
Anglo-Indian;; or dr.mic'iled lujroju^ans in India? I wanted to ask tliis 
question. 


Dr. Ziauddin Ahmad: 1 use the word “ Indians ” in the sense in which 
the WYird is used in law. 
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The Honourable Sir George Schuster: Sir, I must oppose this amond- 
ruent for reasons wliieli I have alrefidy explained in connection with the 
otlu.T nmendnients, tlic ohjctdioim being to the inelusiou of artsthing of 
this kind in a Statutory provision. I need not repeat the assurance which 
I Ijavc already given; it is recorded in the Select ('oinniittee’s Keport 
and has already beem referred to by my friend, Mr. Mitra. T would only 
point out that the .Mover and rny friend, Mr. Lalelinnd Navalrai, who 
have made speeches on this subject, liavc not improved tbeir own position. 
If Ciovormiieni really should wish now to get out of this assuranec that 
has been given. tbey\vou!d l»e abU* to quote with .great effect the speeches 
made by njy two ironourable friends, and, when they were accused oi 
getting out <jf tlii'ir assuran(u‘s, tlwv would he able to n'jdy : 
you alwa\s said that we Wim- going to do that—authorities like Pr. Ziauddin 
Ahmad and Mr. Laleliaiid \h-ivalrai told you that we would and you 
a(*cc])t(*d our assurance on that understanding" Sir, I tldnk it is import¬ 
ant that. Tlononrahle .Meunhers should realise that expressicais of distrust 
of that kind really liarm tlieir own cause. 

Mr. President fTla* Ilonourahit' Sir Shamnukliam (’betty): The ques¬ 
tion i‘ : 

t«i siili-claiisp (/) of claufc’f 15 of the* Rill, tho following proviso 1)0 added: 

'I’n»\ not liiaii 75 nor oont. i»f llio voting Dlroctor-s shall he Indians hoth 
on (ho Contral Hoard and on tho Local Boards’.” 

Dr. Ziauddin Ahmad: Sir. J would like to ask Die have of the Hous-e 
tf> witlidraw my arnendrnent. 

Tlie ameridmeuf was. hy leave oi the A^Jsemhly. willidrawn 

Mr. President (The .]Ionoural)le Sir Shaiimukliam Clietty): Mr. IDiuput 
Sing, amendment No. 1 in Supplementary List Xo. IT. 

Mr. Bhuput Sing (IJihar uid OHssa : Tjandlioldt'rs): I only want .... 

Mr. President (TIk' IlfUKairahhe Sir Shanmukham Dlietty): The Hou- 
oiirnble '^^emher should first move his amendment. There cannot be a 
discussion, because Dk' principle has been rliseussed. 

Mr. Bhuput Sing: I Iwg to move: 

“'rioc, to suh-olauso (J) r.f clauso 15 of tho Bill, tho f tllo\Ni)»g ]ni,viso ho addod : 

‘Provided tho first (Jovornor must ho a man with ))anking and financial cNjioyioi.co’.” 

I should like to say only a few' words. This proviso applies only to 
the first appointment of a Governor and does not a])pl\ wlien making 
snl>s(‘f|uent apj»ointTnenls. So I w'anted io liavo an assiiranct* from the 
Government to this effetd. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That to suii'clansp (S') ot clauso 15 of the Bill, the following provi.so he added : 

Provided tlie first Governor innst la* a man vvilii hanking and financiul expeiience’.” 
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Sir Oowasji Jehanjrtr: Sir, I must point out tliat the amendment that 
was discussed and rejected by this House did not really refer to the first 
appointment. Tliis amendment directly refers to the first appointment 
to be made bv Government. 

Mr, President (The Honourable Sir Shanmukliam Chetty): That is 
why T have allowed him to move it. 

Sir Cowasji Jehangir: Sir, there is a considcavible diaiinction between 
the two. Altliou'^li il]c‘ Governor General in Coiineil will m.nke the second 
appointment and siibsi‘(|iieiit appointments in consultation with llie (.'entral 
Board, wlieii this apjuuiitiucnt is made, Ihv'tc* will be no Ontral Board 
in existence, and it will b(' made, entirely on tlie responsibility of the 
Governor General in Goiiik-il, and. Iherefort*. an\ sort ol' assnranci! from 
the opposite Benches with rc'gard to this first appointment w’ould be most 
weleome. It will then luU nc'Cessitatr the moving of this amendineiii whieli 
only refers to one specitu' appointment. I trust that the Honourable the 
Finance Member will b(' able to give us some assuranet* that this .'ip[)oint- 
ment will at least go to a man who ha'^ some banking ex]»eri(‘nee and that 
he will not come straight out of a Government otihee. 

Mr. S. 0. Mitra: Sir. 1 support this amendment. I reini^mber it was 
from tlje United India Party that a similar amendment w'as moved so 
far as clause 10 was com^erned. 

The Honourable Sir George Schuster: May I point cnit to my Honour¬ 
able friend lliat the amendment that- was proposed to be moved had the 
words “bankiiig nr financial ex]»eriL‘iice”. 

Mr. S. C. Mitra: 1 reineniluT the ])hrase, “banking or tinancial 
experience”. Bni it is no secrel to tell the House that Mr. Yamiii Khan, 
the l^eader cd' the Party, assured us that he had no objection to the word¬ 
ing of the present amendment and that he was ready 1o sii])port. it. 1 
hope when lie. laid* on, comes, he is at }»roserit absent i'roin thi? House, 
he will support, ns. After all, wJiat we \vunt by this amendment is that 
at least the first Ooveriioj' should not ouh have tiaiiking experience—we 
do not here spirifv an\ peril k 1, we siinjdy say, a luau with banking 
experiemee, and, in addition, he should he a man with oxperiene.e in 
general finaiici; as well. It is not a large demand eiaisidering the huge 
amount of monthly salary that the Government id Inditi are agrceahle to 
pay to the Governor. My argument bt'conies slrongt*r, hecanse we 
only eon.sideniig the first. Governor. It may he that later on wdien 
appointments v^'ill he maile after eonsiiltation with the Central Board, 
the (hmtral Board may jiot eonsider that hanking experienee w'onld be 
very essential.-—tlioiigli I doubt it very itiuefi personallx, —luit in later 
a.p])Ojntmcnts the responsibility will be both on the Central Board and 
the Governor Gciie7'al. But, as regards the first apj;ointinent, however 
great an individual may he. he is more liable to err than whom he is 
advised by a body of experts. On the first occasion, he will not be 
assiste.d in anv Avay by any advice from the Central Board. So we ask 
that the first Governor, on wliom will fall the organisjition of this Bfuik, 
should he a man wdio has not only financial exporience but banking 
expcjience as well, and I liojie that tbeni will hi; no contrary ukase from 
the Secretary of State that the Gox^ernment should not accept this very 
simple amendment. 
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Mr. B. Das: If I could make a speech in support of the amendment 
of my Honourable friend Mr. Bhuput Sing, I could quote the whole 
speech—I have not got the speech whhih the Finance Member made in 
support of the motion of my Honourable friend, Mr. Aravamudha Ayangar, 
ojjposing the proposition that the Governor should be a man with at least 
five years’ tested banking experience. The whole speech of the Finance 
Member supports the amendment which my Honourable friend, Mr. 
Bhuput Sing, has moved today. Unfortunately I overlooked this parti¬ 
cular amendment, and when it w^as read out, I thought; “Hullo, what 
has happened? How has the Finance Member influenced my Honourable 
friend, Mr. Bhuput Sing, to bring forward this pai-ticular amendment?’ 
Then I began to recollect in my mind the arguments that were advanced 
by the Finance Member the other day. 1 find that great oxf)ert8 like 
Sir Henry Strakosch, Sir Otto Niemeyer and Sir Edward Cook are not 
banned—find all of them come under this particular amendment, and 
it does not rub*, f)iit any oi‘ tliose great geniuses corning and occupying 
the Governorship of ila^ Jieserve Bank. So, T do not think the Finance 
Member will raise any objeciiion. He has had the supreme satisfaction 
to see that a minute of dissent signed by only two ])eople ovtjrruled a 
majority of 20 people in tlu* Select (Committee, and also this House has 
gone ^^'itll him. Above all, there is something like popular opinion and 
popular view, and if, as the Finance Member the otluir day very kindly 
said, he does apf)re{'iate tlie arguments that are offered by some of us on 
this side, 1 hope he would appro(*iate tliat there is an appndiension in 
certain minds that this amendment, w'hich my Honourable fnend, Mr. 
Bhuj)ut Sing, has moved, is not uioved wdth a purpose to w’ork inimicalJy 
against the purpose of the financial circles in India or in England. Th^ 
Finance' Member, being a financial man. w^as himself and is still anxious 
that the Governor of the .Beservt^ Bank should have more financial outlook 
than banking outlook. Well, this particular amendment gives him that 
latitude, and still we do w’ant Dial the (lovemor should have some banking 
experience,. Thereby we do not w^ant tliat he sliould be actuallv an Agent 
of a Bank or Manager of a Bank. Iiiit we do w ant that he should at least 
be a Director of a Barik eontrolling the Bank, so that be could apply his 
banking knowledge to the control of the Iieserve Bank. This is the last 
ditcli w^here w^e can fight wdth the Finance Member as regards the qualifi¬ 
cations of the Governor. It is not a fight; it is accommodation. 


An Honourable Member; This is the last ditch; then we shall have 
to surrender. 

Mr. B, Das; On this maltc'r this is the last ditch. I wisli to sun'cnder 
not as enemies, but as friends. T do appeal to my Honourable friend to 
accept tlie surrender wliieh w’e did when this House accepted the 
amendment that was inspired by the Finance Member. T do appeal to him 
to see our view point and aceepf this amendment. 

I wdsh just to observe that this is the last speech that T shall make on 
the Reserve Bank Bill. I am sorry I have to leave for Orissa on some 
urgent business where I have to attend an important Conference. I wish 
only to tell him that some of us have tried our best to be very reasonable 
and to be very accommodating. It is not our desire to wreck the Bill, 
but man proposes, God disposes. I find that every amendment we have 
proposed God has disposed of, and, I am sure, God will also dispose of the 
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Reserve Bank Bill as my Honourable friend proposes. (Laughter.) 
Sir, my appeal to him is that he should try to understand our difficulty 
and try not only 1o accept this particular amendment, but that 
when th(>. big amendment on the ratio question comes up on 
Monday—to my regi’et 1 shall not be here to contribute my 
quota to convince the Honourable the rinance Member on the merits 
of the case—I liope he will try to be human enough to appreciate our 
difficulties and try to persuade thos(‘ on the other side to accept the 
amendment on the ratio question. With these few observations, I support 
the amendment of JNIr, Hhiipiit Sing. 

Mr. N. M. Joshi: Mr. President, I feel it my duty to do honour to 
the last speech of my Honourable friend, Mr. Das. I, therefore, have 
risen to oppose the amendment. The s])eeches which were madt‘ on the 
hist occasion on this point have made it quite ch'ar that the object, of the 
aniondmont is to keep out of the Governorship a particular class of jjeof)le 
})Ufl that chass of people is the class of public servants. Now, when we con¬ 
sider the qualification of the Governor of a Reserve Bank, what do we 
iiiid? He wants some practical experic'nce; ho wants several otlu'r things; 
lie must know finance; he must know liow to manage curreney; lie must 
jilso know how to float big loans on behalf of ilu' (ioiiutrv. So. mere 
ex])ori(‘uee is not going to give you the right ty})e of itian. 'hinging 
experieueo is ])roposed, hut it is only a certain (*lass of ])eo]>le who possess 
it. When we consider this question, 1 judge it, fruin tlie point f>l' \]rw 
of national interests. I would like to get the riglil typo of inau by eon- 
finifig the choice of a candidate only to i)eopl(‘ who liave got llu' rx|i! rioiua* 
of piivalc hanking, hut T have come to the conclusion that, on llu' wli.iie, 
i(, is not. wise to ('onfiiu' the clioici* only to sia;li peoph'. Ihsn-vi' 

Bank is not the Bank of the shareholders allliough the Directors are going 
!o he e1ec!l(‘d by the shareliolders. The Ihoik is a \ali«>na! r.aiil< .oai il 
is g'‘irig to serve the interests of the eouuiry. Tlu', Governor ha;*' to look, 
not to the interests of the sharehohlers, hut to tin- interests of ilie eon.ilry 
as a whole,. WIktc can yon gel the right type of man willi this aliinale 
■'!’ mind? In the first place, there is more likelihood of getting that type 
' r man, as 1 said, among those, who have AVork(‘d in a ])rivate hanlc or 
among those who have done jmblic work. But when 1 tanisid* r this 
question rnorii d(?eply, I ask myself this: Wluit is the kind of in- i.lal 
attitude' that is devfdopod by people who work in a y)ri^ ah■ hmd: ? Their 

nitaital ai.tiinde is t.C) look to (lie inlca’ests of jheir sii.ar» ii;.hit-rs. It ;'i.‘ 

first duty of ihf 'lov^'rnur of a nr-viO.- iPmk to I..,.!; (•; ijic . .f 

the sliari'holders. If you draw your man from ilie staff of a. ] rivah Ihndx. 

hat man will be in the habit of looking to llicj interests of Ilie share- 

liolders. Tt will take some, time for that man to loa.rji to disregard (he 
interests of t,lu‘ shareholders and to l()(»k to the interests of ilie country 
■ s a. whole. Sir, T am not a great friend of the public servants, hut at 
the same time T am prepared to state that a public servant is expeett'd 
to look to the interests of the country and not to the intc'n.'sts of the 
poopAo. wA\o \>av(‘ appointed him. The puhlu* servants at least im i‘« ss 

that wholwer might have appointed them, it is their duty to look to the 
hiterests of the country first. Now, from that point of view, there is a 
greater likelihood of securing a man who will look to the interests of the 
country if you make your choice from the public servants than if you 
make it from amongst those who have worked only in private Banks. 

Tt is this point alone that counts more than anything else. We want a 
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Governor who will refuse to look to the interests of the shareholders, but 
we want a Governor who will keep the interests of the country first and 
foremost. 

Nawab Major Malik Talib Mehdi Khan (North Puujub: Muhammadan): 
Sir, there is no doubt that for carrying out the work of the Reserve Bank, 
a man who has the knowledge of finance, and hanking exruTience is c'ssen- 
tial. But, at tlie same time, we cannot lose sight of the fact, as my 
friend, Mr. Joshi, has pointed out, that a i>er8on who moreover combines 
in himself the organising ca]iacity, breadth of view and vvidi; outlook, 
would prove more useful. Although we are considering every clause of 
the Bill and trying to work out the details, still a lot remains to be done 
by the person who will hold the appointment of the Governor as he shall 
liave to carry out the policy laid down by the House, and see that every 
])art of the c.ountry is served adetpiately by the Bank. So, J ani afraid 
tliat, by Inying stress on the j)oints mentioned in the arnondinerit, we may 
nut run llie risk of liiniling the field of sele(dion. 

Mr. Gaya Prasad Singh ( Mn/.alTarpnr mm ( 'iiamparan : Nun-Aluiiain- 
madan): Sir, I hope the moving appeal of rny fri(jnd on my left, Mr. B. 
Das, the last ditcher, will strike a sympathetic chord in the heart of my 
Honourable friend, the Finance Member. Mr. Das says that ho has made 
his last speech, so far as this Session of the Assembly is concerned, on the 
1 (('serve Bank, 

This amendment is a very innocent one. T do not know why it has 
la-on proposed at all, but as it has been proposed, I do not know what 
(lithculty there can bo on the part of the Government in aceepting it. 
Tlu' suhstanec of tliis amendment is tliai the first Governor must be a 
mail with hanking and financial exfiorienco. Nobody can doubt this pro- 
p.)sition. It is an obvious proposition, and, therefore, it do(‘S r.of require 
anylMul\ tn m-c-.iuI hi' i(» simp ;rt it. Nu-w. mv Hunviiivnhle friend, Mr. 
Joshi, has (•hieel'-d t^i tins amimdrnent on tlu'. gnaincl Uiat it limits the 
’i. id of choice. But it docs not. It does not mean that tlie man must 
Ii:i\c (inly Imiiking and financial cAjuTit-iKa', and liiat In- n» *‘d ina . 
ariv ufhi'r (pialifications, lie inusl he a man honesty, of integrity and 
()| (li'ganisijig capai'ity. Tl is needless iu incnlidn all lin’su qnaiiiie:'.* iieis 
in this Dili a I all. lit- miisi. hav(.‘. tn>wer of initial ive, driving capacity, 
adinmisliMlive ahilii v, and so on. 'L’liesc qualitications are all necessary, 
:md \l (l(K's iiui. Jiit'iiii that Urn mere laying doun of this proviso should 
• Acludi’ llie possession of other qualitications by the incninbents. But 
; ;n''(' is is a Sliari'holdt'rs Bank and a private Bank, the financial and 
ilii' hanking c\pericMiC(.», should ho the guiding coiisidiTation in the apjioint- 
iMcnl ol lilt' first Gina-rnor. Theri-fore, I do not think that my Tfononr- 
ai'le friend need have any objection to it on that ground. I think my 
flononrahle friend, the Finance Member, the other day was willing to 
aecopl an amendment provided it was couched in the following terms, 
namely: 


“TIk*. (Piv<<r(U)r ainr,! l>o a man with ti.inkinjr or fimiiicial (?x]>erieric«. ” 

If T understood him aright on that day, ho was prepared to accept 
this amendment if “and” was changed into “or”. I do not think this 
makes mtich difference. The banking or financial experience is not vitally 
different, from banking and financial experience. Banking ex]K'rience is 
included in financial experience, but every financial transaction is not 
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included in the banking transaction. This is a Rp(ieific amendment, and 
r do not think my Honourable friend should be opposed to accept this 
amendment merely relying upon the strength of votes which he always 
I'ommands in this House. 

The Honourable Sir George Schuster: My Honourable friend, the 
Leader of the Independent Party, has asked me to give an assurance. 
There is only one assurance that I can give, and that is that the man, 
who will be selected for the post as the first Governor, will be the be st, man 
that can be found. My Honourable friend knows perfectly well that we 
have not yet been able to tackle this problem in a practical way and 
approach any particular individual to find out whether he would accept 
ihe post. We do not know when the Bank will be set up. We do not 
even know, I am sorry to say, when this measure will become law, 
and, in fact, a hypothetical propositioTi has in the. last few days come to 
appear still more hypothetical. Tn these circumstances, T cannot give 
rny Honourable friend any assurance, and Honourable Members know 
already the reasons why we feel a difficulty in putting any phrase into the 
Statute which might be too rcstrictivcL We are prepared to accept a 
phrase that bo must be n man banking or linancial experience, and 
as my Honourable friend, Mr. (lava Prasad Singb. pointer! r>ut that that 
is realh identical w itli iIk' pr(‘s<‘nt aniendmrMJt, I am surt‘ be will bave 
no difficulty in turning roimd bis Honourable friroid wbo sits bebiud 
bim and asking bim to ask yoiu leavr* {.) cliangc. ’‘and” into “r)r” iii Ins 
amendment in which case the disenssion can be shortly concltided. 

Now, I would just like to call the attention of the House to one fact 
ibat is of interest. T bave just Imd put hefon' me a r(*)X)rt 
w X ooN. Cnmmittr'o wbicb sat to (•r)nsider tla* sidting up of a 

Central Bank in (3hile. (Laughter.) It was, as a matter of fact, a very 
strong Committee and they say that “the cornbinatir'm of qualifications 
needed for a successful Prrjsideiit for such a C(*ntral Bfink is excefdingly 
rare m otie man,—judgmr'nt, tact, broad ec/momic knowledge, initiative, 
energy and executive .ability of a liigb order”,—and they go ran, “the 
Board of Directors should be restricted as little as ])()ssible in tbeir ])owcr 
to elect such a man wberevor lu* can hr found”, and tbey proraral to 
recommend a law which embodies no restrictions of any kind. Sir, I 
think that is a very good model. That is ihe kind of man we want and 
we must be completely unrestricted in our choice as to where we shall 
find him. On these grounds, I must oppose the amendment. 

Dr. Ziauddin Ahmad: May I ask a question ? Does the Honourable 
Member think that the Chilean constitution is the best? If so, w'ill he 
accept that constitution in respect of other features also ? 

The Honourable Sir George Schuster: No, Sir, I would do nothing of 
ihe kind. 

Mr. President (The Honourable Sir Shanmukliam (Un ity): The (pi(‘s- 
tion is: 

“Tlint to sub-clause cl' clauso 15 of tho 'Bill, tho following proviso be added : 
‘Provided the fost Govcnioi- must be man with tianking and financial experience*.” 

The motion was negatived. 



THE ABaBRVE OP XKDU BILT^. 


Dr.. ZUvddin Abmad; Sir, X rise to move: 

*‘That for sub-clause {^) of clause 15 of the Bill, the following be substituted : 

‘(-^1 That a Director nominated under clauses {h) and (r) of sub-section' (f) of 
section 8 shall bold office for two yeaj's or thereafter until his successor has been duly 
nominated or elected as the case may bie*.** 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, 
order. 'I’lie [)e»i()<l of tenure of Directors nominuted or elected under sub¬ 
clause (5) of clause 8 is allectod by this sub-clause, and bow is this 
then in order? The (’hair would invite the Honourable Member’s atten¬ 
tion to sub-clause (6) of clause 8 which says: 

. . A Director, nominated under clause (6) or elected under danse (c) of sub¬ 

section (/), shall hold office for five years, or thereafter until his successor shall have 
been duly noiiiiriated or elected, and, subject t, the provisions of section 10, shall be 
nligihle for re iioniinalion or re-elortion.” 

Dr. Ziauddin Ahmad: ^lay I just point out that, in spite of that,, 
till' provision made* in sub-clause (4) of this clause 15 does provide that 
the nomination or election of Directors, as the case ma^ be, for one year, 
two y('arB, thna*. years, four years and live years shall hold good, and I 
am giving you an alternative scheme. There will be an enormous number 
of cases which I am going to explain. 

The Honourable Zir George Schueler: Sir, these Directors are nominated 
under this clause and not under clause 8. The provision is that, of the 
first Directors nominated tf) constitute the first Central Board, one pair 
should retire at th<; (md of each year. Tliat has nothing to do with 
clause 8. 

Mr. President (The Honourable Sir Shanmukham Chetty): Dr. 
Ziauddin Ahmad s amendment d^als with the Directors nominated under 
clause 8? 

Dr. Ziauddin Ahihad: Tnstond of being asked to vacate at the end of 
the first, socoTid and third years, I propose they should all va<*ate their 
odice, siinultanc*f)usly at llic end of the second y(*ar. That is my alterna- 
livi* suggestion, ’riial is the object of my amendment,—that the first 
J)irc('tnrs, instead of being asked to vacatt* tlieir offices at the end of the 
first, s(‘(M>nd and third years, should all vacate their offices at the end of 
the second year. 

The Honourable Sir George Schuster: That may be what my Honour¬ 
able friend asks, but that is not what Mr. Tidya Sagar Pandya, who drafted 
this {unendnient, proposes in this amondinent. 

Mr. Preiideat (The. Honourable Sir Shanmukham Chetty): The 
amc*ndment definitely says that a Dirertoi’i nominated under clauses (b) 
and (c) of sub-clause (J) of clause 8, shall bold office for a certain period, 
but, under sub-clause (5) of clause 8, the period of office for these Directors 
has already htMiiii agreed upon by the House. 

Dr. Ziauddin Ahmad: I quit-e realize that the object is really concern¬ 
ing the Directors nominated under sub-clause (5) of clause 15. 

i " 
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Mr. President (The Honourable Sir Shanmukham Ghetty): So 
the Doctor agrees that the wording does not give effect to his intention. 

Mr. Thampan. 

Mr, K. P. Thampan: Sir, I beg to move: 

“That in 8iib*clause (4) of clause 15 of th<3 Bill, for the words ‘twelve months’, in 
the second line, the words ‘six months' be substituted.” 

Sir, I am one of those who think that there is no necessity to nominate 
the first Directors. It is wrong in principle* in the first place. I said, 
during tht' first reading of the Bill, that the nominated Directors ought to 
vacate as soon as the shares arc allotted and the election of Directors 
from the provinces are over. Well, T tabled an amendment also to carry 
out that purpose in preference to w'hich an amendment moved by Mr. 
S. (\ Mitra was ado])ted. Ilie Select Gomrnittee has thought it fit to 
eliminate the nominated Directors before their normal term of five years. 
They say in tlieir report: 

“"Wp h.ivp re-dnifted thp.sp sub-claiisos on lines which we consider to be % definite 
improvement on tlic oripinal draft of tlie.se sub-clauses by providing both for a more 
even flow of replacement and for a quicker replacement of nominated bv elected 
Directors.” 

It is certainly, I admit, an improvement on the original clause, but my 
proposal is that it still does not meet the requirements of the case. In 
effect, it only reduces their term from five years, w^hich is the normal 
period, to four years only. Of course there is a process evolved which 
will eliminate one set of Directors from one region in the first year, the 
next set in the second year and so on. My proposal is thfit this process 
of elimination should take place once in six months, so that all the 
nominated Directors will vacate within a period of two years. Two years 
is sufficient time for the nominated Directors to continue in office. They 
oughf to 1)0 completely replaced by the elected Directors by that time. 
It is for that j)iirposc that this amendment is made. Inasmuch as the 
Select Committee has accepted the principle of replacing the nominated 
members, I am confident th.Ht the Finance Member will not find any 
difficulty in accepting my suggestion. Sir. I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): 4mend- 
mend moved : 

“That in sub dau.sp {Jf) of clause 15 of the Bill, for the words ‘twelve months’, in 
the second line, Ihe words ‘six months* be substituted.” 

Dr. Ziauddin Ahmad: I strongly oppose the scheme embodied in this 
clause, but I think the amendment improves it. I really cannot visualize 
and I ho])e the Honouralile the Finance Member has not visualized how 
the wdiole thing W’ould work and I am confident that, in future* there will 
be enormous cases of litigation and enormous ensos of transfer of shares 
from one register to another. At some future date, as soon as the transi¬ 
tion period is over, olections will be held simultaneously and, if they are 
not hold, several difriculiios w’ould arise. Suppose, at the end of the first 
v€iar, the Bombay people retire. Then they will be elected by the Local 
Boards and they will hold office for'five years from the end of the first 
year- 
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The Honourable Sir George Schuster: May I point out to my Honour- 

:able friend that this amendment would not create simultaneous elections? 
It is open to all the objecstions which I anticipate my Honourable friend 
"is going to put forward. 

Dr. Ziauddin Ahmad: There will be one election every year for some 
Local Board or another. That will be the result of this particular proviso. 
Buppose there is an election at the Bombay centre this year and another 
election, say, at the Calcutta centre next year. What would happen will 
be that the value of the shares in the Bombay centre will be very much 
increased. Everybody w’ould like to buy a share in the Bombay centre 
in order to qualify to become a voter. The same person will not be able 
to transfer his name from one place to another. Transfers can 
be n)ade in the names of friends and relations who will be concentrated 
at that particular centre whether tlie elections are to be held or not. 
Therefore, any attempt to have elections every year vvill bo exceedingly 
difficult. It is necessMy* that your Directors musr be persons elected from 
Local Boards andi if they are elected members of a Local Board, that is 
also a difficulty. Now, as soon as the Local Boards have been created, 
the first Directors may or may not be members of Local Boards and we 
have not made provision anywhere that the first Directors may not he 
members of the Local Boards. People may saj' that these persons are not 
members of the Local Jfoard and, therefore, they are not eligible to be 
mombcTs of the Central Board. Therefore. I think it is desirable that 
wo sliould visualize how the whole thing would work. As soon ns the Bank 
is fully established, then all of them should resign simultaneously and there 
should be a simultaneous el(‘ction for all the Ijoija] Boards and the Local 
Boards ultimately may make selection for the Central Board so that, if 
this process goes on from yt'ar to year, that is, one election for each 
centre, T am afraid, we shall have the movements of this capital from one 
centre to another, and a difficult situation may arise. The clause has been 
improved by my Honourable friend over there. I also do not like the 
creation of a situation by which the member of the Central Board may not 
be a member of thi‘ Local Board. With these words, I support the 
motion 

The Honourable Sir George Schuster: Sir, while my Honourable friend 
was speaking, T was tempted t»o feel with some regret that either he or I 
had added a second disqualification to prevent us becoming members of 
the Central Board of this Bank. I was tempted to foci that either he or 
T was not only a member of this Assembly, but also a lunatic. 

Dr. Ziauddin Ahmad: Both of \is are M. L. As. 

The Honourable Sir George Schuster: T am quite unable to understand 

how my fTonourablo friend relates his argument to this particular amend¬ 
ment, but T will turn my attention to the amendment itself. What I 
w'ould point out to my Honoiirahlo friend who moved it is that intervals 
of six months are not really adequate. The Board will have a good deal 
of work to do uhen it is first set up—very imnorfant work in organising 
the starting of the Bank and it would be most inconvenient to have an 
■election of Directors after six months. What we have proposed now re¬ 
presents a compromise which, every one was disposed to think in the 
Belcct Committee, was a pretty good asrangement. We provide for a 

B 2 
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change of two Directors, one pair of Directors every year. We provide 
-for continuity throughout the existence of the Bank and we do provide 
that the iirst Board will liave time to settle down and do something before 
they have to contemplate making changes or standing for election, 1 would 
ask the House to accept the clause. 

Dt. Ziauddin Ahmad: Suppose these four members of the Central 
fioard do not happen to he on the liocal Boards, then will any legal difi&r 
culty arisen? 

The Honourable Sir George Schuster: J am afraid I don’t understand., 

Mr. President (The Honourable Sir Shanmukham Chetty): The 

question is: 

“That ill sub-clause (^) of clause 15 of the B«ll, for the words ‘twelve mouths', in 
.the second line, the words ‘six months’ be substituted.** 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 

question is; 

“That clauRe 15 stand part of the Rill.** 

The motion was adopted. 

Clause 15 was added to the Bill. 

Clause 16 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 

question is: 

“That clause 17 stand part of the Bill.*’ 

Dr. Ziauddin Ahmad: I beg to move : 

“Thai in suli-clau.se («) of clause 17 of the Bill, for the words ‘bearinR two 
or more c^fKid signatures' the words ‘which are backed by two more (ddigees of known 
.8f»Iv(MieY’ be .substituted.” 

Thesf wordK arc iuken from the Bcicb Bank of Cormany. The words 
which I huYC suggf‘stcd will ho more comprehensive, and it is only a 
question of nonicnclatim;. Sir, T move. 

Mr.. President (The Honourable Sir Shanmukham Chetty): Amend¬ 
ment moved: ’ 


“That in piib-elniise {2) (n) of clause 17 of the Bill, for the words ‘bearing two 
or more {fftod signatures’ the words ‘which are harked by two more obligees f)f known 
solvency’ be sub.stitilted.” 

The Honourable Sir George Schuster: Sir, T prefer a phrase w^hich 
is well-known in commorcial circles and well understood to this translation 
of a phrase which occurs, according to my Honourable friend, in a German 
rAct. I must oppose the amendment. 
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Mr. President (The Honourable Sir Shanmiikliam Chetty); The 
question is • 

“That in eub-clauBe (i) («) of clause 17 of the Bill, for the words 'bearing two 
or more good signatures’ the words 'which aro backed by two more obligees of known 
solvency’ be substituted.” 

The motion was nogativod. 

Mr. Sitakanta Mahapatra (Orissa Division: Noii-Muluitnmudau): Sir, 1 
beg to move: 

“That in sub-clause (i) (n) of clause 17 of the Bill, after the words ‘scheduled 
bank’ the words ‘or a provincial cooperative bank’ be inserted.” 

. Sirr some facilities to agricultural co-oj)erative societies have been given 
tlBH^ugh ]r)ro\’incial co-operative banks in part (h) of this siil)-clai]se. But the 
co-operative niovomciit in India coinjjrises in its sco]je both agricultural and 
hon-agriciilturul co-operative societies. Tlie co-of)eratiTe movement in my 
:Own province, Bihar and Orissa, is much less developed than in nmnv other 
proviticcs in India, than even probably the Nizain's Doniinions. But iii 
Bihar, and Orissa alone,—I have got ligurc*.s fr)r Bihar and Orissa only,—^ 
iher»‘ are many non-agriculturil societu‘s. Bel me n^ad a poriion from the 
report entitled “on the Working of Co-operative Sociotic's in Bihar and 
Orissa for tin* y(‘ar On ]>agp 26, it is said: 

“The total nurnher ef those societies was 317 as against 329 Iasi year, but thei? 
memberaliip rose from 27,460 to 28,660 and their working capital from Rs. 38 86 to 
Hs. 40*93 lakhs.” 

^rhere j\.re Kuifdovees' Soideties. Provincial Employee's’ Associations, 
People’s Bank, Artisans’ Societies, Weavers’ Societies. Fishermen’s 
Societies, Societies for Depressed Classes, Stores and other ty})es which in¬ 
clude two Honi(' Industries Associations, one Housing Society, a Co- 
op(*rative lh*css and a few Tlirifl Societies. 

Sir, 1 believe such non-agricullural societies are there in mucli larger 
mirnbers in other provinces. Sir, unl(*ss the sairu' facilities are opened to 
the provincial co-operaiive Inniks as the scheduled hanks will enjo\ in ])art 
(n) of this sul)-clausi> in the way as I am suggesting, those so many 
thousaTids f)f non-agricultiiral co-operative societies in India will languisli 
for want of adequate help from the jq^ex banks or other provincial co-ojiera- 
tive banks. I think I had better read a ]>ortioii from the meniorandiim sub¬ 
mitted by Mr. Ramdas Pantiihi, President of the Indian Pronneial Co¬ 
operative Banks Association and the Madras Provincial Co-operative Bank. 
At j)agc 6 of his rneinorandum, he says: 

“Clause 17 (i?) (a), which empowers purchase, sale aud rediscounting of bills and 
promissory notes, arising out of commercial and trade transactions, excludes Provincial 
Co-operative Banks from its scope and conhiies itself to scheduled banks. It is 
extremely desirable to include the Provincial Co-operative Banks w'ithin the scope of 
this Rub-olause as well. The Urban Bank Movement is now developing in this 
country. The Urban Banks, that is. Co-operative Credit Societies, with a limited 
liability, operating in urban areas, are primarily intended to finance small traders^ 
artisans and. those engaged in cottage industries. A description of their useful and 
growihg activities is to be found in the several Provincial Banking Enquiry Com¬ 
mittees’ Report,8. These Urban Banks are financed by Co-operative Central Banks 
for such purposes. These Co-operative Central Banks, in their turn, derive their 
from tlie Provincial ’'Co-operative Banks, on promissory notes... MotObver, 
^nsumers’ ^tqres and Ind^trial and Tjadip^ Societies, like Sugar Factories, .Handlooin 
iVeavin^ SdeiatSeS, khd Milk l^upply'tJhioini^ 'to mention only a few varieties of new 
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co-operative ventures, are fast springing up. In order to encourage all these co-operative 
enterprises and to finance them through Co-operative Banks, it is desirable to include 
the Provincial Co-operative Bank.i also within the scope of clause 17 (S) (<»).’* 

Mr. O. Morgan (B’ingal: European); May I iell rny Honourable friend 
that if he roads sub-clause (^) (h), it seeans to me that the point he isi 
discussing under sub-(‘lause (ii) (a) is mot. 

Mr. Sitakanta Mahapatra: Part (6) deals with agricultural societies only. 
Then, again, Sir, Mr. V. M. Thakorc, a renowned co-operative financier 
and Secretary of the Provincial Go-operativt*. Bank, Patna, WTites thus on 
the subject: 

“The modification suggested by you in sub-clause (S) (a) of clause 17 is, from my 
point of view, very important. The Co-operative Banks are not likely to have many 
bills of exchange for purchase, sale and re discount with the Reserve Bank, but they 
possess Promissory Notes of Central Banks in large quantities. The agricultural paper 
held by Co-operative Banks, in the shape of loan bonds and pro-notes, as you are 
aware, can neither be re-discounted nor sold at present. The commercial banks are 
better placed in this respect in that in case they desire to dispose of the paper held 
by them against advances, they can do so either by re-discounting or by selling it 
in the market. The resources of commercial banks, therefore, are comparatively more 
fluid than the resources of Co-operative Banks. By fluid. I mean realisable in case- 
of need. It is very necessary to impart some slight flu'idity to the agricultural paper 
held by Co-operative Banks at present and this cannot be done unless the re-discounting 
of promissory notes of Co-operative Banks is made permissible under sub-clause (S) (a) 
of clause 17. From this point of view, the inclusion of the words ‘or the Pn)vincial 
Co-operative Bank* after the words ‘Scheduled Bank’ is very necessary.” 

Sir, the Joint Select Committee discussed this (]uostiou and it seems to 
me that the (iovernmerit side aceeuted the ])rinti|)le. But, T do not uiider- 
stand why they have not given effect to it in llu* Bill. With your per¬ 
mission, Sii‘, T shall rood out a portion from uage 109 of Iht* proceedings of 
the Select (.’’oininittee, Mr. Tlamdas Vantulu says .... 


The Honourable Sir George Schuster: T naist ol)v^ci to the Honourable 
Member quoting this. We certainly have never had this ('videnee quoted 
before. 

Mr. President (The Honourable Sir Shanmukharn Chetty); What is the 
point ? 

The Honourable Sir George Schuster: My Honourable friend w'as pro¬ 
ceeding to read from the record of the. discussions with the experts in the 
Joint Select Committee. This is the only time that any Honourable Member 
has done that. T raise ohjcfction to tliat, not that 1 am afraid of his read¬ 
ing out what is contained in thr* discussions, hut it is a matter of principle. 

Mr. Sitakanta Mahapatra: In that case, I shall give only the substance. 
If r understood aright, the Government side accepted ih(‘ princij)le under¬ 
lying the suggestion of Mr. Eamdas Pantulu. J will suggest to the Honour¬ 
able the Finance Me.mber to read page 199 of the proceedings. Mr. Taylor 
accepted the principle when Mr. Ramdas Pantulu raised a very important 
question. 

Mr. President (The Honourable Sir Shanmukharn Chetty): The Honour¬ 
able Member cannot refer to anything except the published proceedings of 
the Select Committee. 
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Mr. Sitakanta Mahapatra: Sir« I move my amendment. 

Mr. President (The Honourable Sir Shanrnukham Chetty): Amendment 
moved: 

“That in Bub-clause (S) (fl) of clause 17 of the Bill, after the words ‘scheduled 
bank* the words ‘or a provincial co-operative bank* be inserted.** 

Mr. Bhuput Sing: Sir, T have some difficulty in supporting this amend¬ 
ment. First of all. the co-operative banks do not stand in the samt*. cate¬ 
gory as the ordinary scheduled banks, because the essential condition for 
the scheduled banks is that they have to deposit compulsorily a certain 
percentage against their time and demand liabilities, which the co-opera*- 
tive banks arc not required to deposit, liesides, as far as I remember, 
there was no demand from the representatives of the co-operative banka 
when they came before the Joint Committee to have such facilities; and 
though it may be said that there aic some non-agricultural co-operative 
banks, I think the majority of that class of banks are agricultural and their 
primaTy object is to help agricultural operations and as such there will 
not be much hardship to the majority of them. So I do not think anyr 
such legislation is required to give them facilities for commercial and trade 
transactions. If, in future, they want to come in the same line with other 
commercial banks, they may do so by applying to the Reserve Bank to 
include them amongst the scheduled bunks. Sir, 1 oppose the amendment. 

The Honourable Sir George Schuster: Sir, 1 would just like to exjJain 
our position in this mat ter. The position of co-o 2 )erative banks in relation 
to the T{es(‘rv(‘. Bunk is a curious one. They are not luii under the obliga¬ 
tions wliieli aj)])ly to scdieduled banks, but they are given certain ])rivi]eges. 
They are given sp('C*ial privileges under clause 17 (2) (b) as regards the 
rediscounting of agricultural bills. Thai position is th(‘ position which was 
recommended by the original Joint Select Committee on the Reserve Bank 
Bill. It is also the position wliicii was rocormneuded by the Central Bank¬ 
ing riujuiry Comniith'e. Oiu* of I he recommeii latirais was that the Reserve 
Bank should be aulhorised to redi.scouiit agricultural bills for co-operative 
societies; and we do nut tliink that at the ])reseut st.igfc we could go further 
than that. This is not the last word as regards llie relaiion between co- 
operativ(‘ hanks and tlu', lUiserve Bank. If tlu* eo-operative banks vv;;iit to 
come in to all the ])rivileges, then they should eonie in also to the obliga¬ 
tions. They sliould take their place exactly pari passu with the scheduled 
banks; and lluit was in fact the attitude of Air. Kamdas raiitnlu to ^vhcmi 
my TTonourahle friend, who moved this amendment, referred. He actually 
supported I bo idea that the provincial co-operative banks should be treated 
as scheduled banks for all purposes. We, after careful consideration, 
thought that that \\as going rath(*r too far at the present stage and the 
result is tliat we have left tlu? Bill in this form. But there is nothing 
to prevent further developments for co-operative hanks to come in on a 
par with scheduled banks, in which case they will get all the privileges 
that are givini to scheduled banks under the Bill. Tliat being our position, 
I must oppose this amendment at the present stage. 

Mr. B. V. Jadhav: Sir. I rise to support the amendment. When the 
Co-Operative Act was first passed in 1904, only agricultural finance operation 
was in view and provisions w^ere made in that . Act for the helping of such 
co-operation. But, since then, the co-operative movement in various parts 
of the country has developed in different ways. Not only is there agri¬ 
cultural banking as provided in the Co-Operative Act, but it has extended 
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to bring under it men engaged in other industries. For example, people's 
banks on the Italian model have been lately started and now that move¬ 
ment is taking a leading part in the co-oi)erative field. Many thousands 
of people's banks have been started and are being worked and they are 
financing the small trader and the small manufacturer, and in that way 
dealing with a good deal of the paper mentioned in clause 17(;3)(a). This 
sort of business is being done by the people’s banks and the provincial 
banks are helping the peo])]e’s hanks, and, in this way, there is a good deal 
of necessity of backing from the lieserve Hank. Not only that, bnt there 
non-agrioultural co-operation is on the increase and the non-agriciiltural 
societies are also requiring a good deal of finance. The Select (Committee 
has made provision in clause 17(^?)(6) for sums provided for agricultural 
operations. But these are not all the operations which the co-operative 
provincial banks or the co-o])erative central banks have to finance. As 1 
have pointed out, the. people’s bank movement is now growing strong and 
that requires a good deal of financing. J will give another instance. In 
the town of Poona, tlie Maharashtra TnidcTs’ Association has beini regis¬ 
tered and is doing a good deal of business with manufacturers like Ogale‘s 
and Kirloskar; these arc*, being financed to llie ext(*nt of a lakli or two 
and sonu'tiinoR three lakhs for (‘acli manufactory and, in that way, this 
co-oi)erative agency, as it is called, of Maharashtra traders is doing a 
good deal of business. It is tinanced by the Poona Central Co-o})erativ(i 
Bank and that, again, in its turn, is tinanced by. the Hgunbay Provincial 
Bank. So the* provincial banks of the various provinces will require a 
good deal of financial backing to can'j* on all llu'sc* ojierations; and, there¬ 
fore, wliat r claim is that the provincial hanks sliould he bnnight under 
clause 17(,V^)(flf). Jt has been said that the provincial bunks are not to 
submit to the restrictions or to the liabilities jnit upon the scheduled 
hanks and, tlH'refori*, if they arc not liable to tlie. liabilities, they ought to 
he out of the o])eratioiis of this sub-chuise. 1 say, Sir, that the co-(q>era- 
tive moveuient do(*.s not recpiirc^ to be* freed from the* liabilities which are 
jilaced on the scheduled hanks. My claim is that such provincial banks, 
as do accei)t tlie liahility of depositing their sums with tlie Ih'.serve Hank, 
should come uuder the Scheduh*. 

The Honourable Sir George Schuster: if they acei'pt that, they can be 
treated as sche.dulcd banks under the Bill. 

Mr. B. V. Jadhav: Opportunities should be given to them from the very 
first. Such c()-o])erative hanks, ns do accept liabilities, sliould be pro¬ 
vided for here. 

The Honourable Sir George Schuster: Then*, is notlnng to prevent that 
as tlie Bill stands. 

Mr. B. "V. Jadhav: So, I support the amendment. 

' 'Mr. Sitakanta Mahapatra: iSir, i beg liiave of the House to withdraw 
my amendment. 

’ 'The amendment was, by leave of the Assembly, withdrawn, 
j, Tbo Assembly then, iv4jo?irned for Hinidi till Two of the Clock. . 
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The Assembly re-assembled after Luncli at Two ctf the Clock, Mr. 
President (The Honourable Sir Shanmukham Chetty) in the Chair. 


Mr. President (The Honourable Sir Shanmukham Chciiy): The ne.xt 
amendment is No. 168 standing in the name of llaja Bahadur Krishnama- 
chariar. 

Ba]a Bahadur G. Erishnamachariar (Tanjore Tri^liinopoly: Non-‘ 

Muhammadan Kural): Sir, the amendment that is down on the list against 
my name is an extremely small and innocent one. It runs as follow’s: 

“That hi Hub-claiise (2!) (A) of clause 17 of the Tlill, after the words ‘agricultural 
operations’ the words ‘payment of Government demands’ he inserted.” 

Sir, if the House will kindly turn to the Bill, it will ohscirve that,, so far 
as the {igricultuial portion of the community is concerned, the Government 
have agreed to finance seasonal agricultural operations and also to facili- 
ta1i‘ tlie marketing of crops, and, in one of these ciperations, there is a 
very iin])ortnnt Isuuina. You have the ngricullural ojieratioiis; you reap 
your ])rodiice, and before you market your produce, you have got to jiay 
the (lovernment demand, otherwise. th(‘ wdiole thing goes. OencriTlly, there 
is a combine in the towns and even in the villages when the price of agri¬ 
cultural ])ro(luc(i is lowered as much as possibh.*, h( cause peojik tluTC know 
that most of us liav(‘, not got cash, and as we have got to pay the Govern¬ 
ment demand, we must go to these buyers at any cost and sell our jiro- 
duec, otherwise the Government come in. Sir, if the facilities that T 
want are afforded against all the securities the Bank may want, and even 
against greater securities if necessary, we would be enabled to tide- over the 
crisis, because, th(’u, we could sell our jiroducc for such prices as we may 
get and ])ay lliis nioru'V. Of course, if the Government had said that they 
were not going to h(‘lp agriculture at all, that would liave been a different 
matter. If yon want to help agriculture*, the best way in which you could 
give us that lu^lp is hv luiabling us to pay the (lovornmt'nt revenue. Other¬ 
wise, if you do rail pay tlu^ amount, there is an attachment and it must 
be ]»uid within 15 days’ time, and if it is not paid, the whole produce 
go('s away for eviui much less than what W(‘ would sell it at ordinarily. 
But, Sir, liaving agreed to finance*, agricultural operations, wduit is the 
good if you don’t come to our help in time. You say you are going to 
h(dp tlie inarki^ting of our crops, but w lien there will be no crops at all to 
market, what will be the use of your offer to help marketing? I do beg 
of the Finance Member who, I think, has been bored very nearly—won’t 
say death, but very nt*,Hr to that,—by the opposition in time and out of 
time by appeals to do this and to do that, hut this. Sir, 1 really t hink 
he ought to do. 

Hr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in sub-clause {:?) (&) of clause 17 of the Bill, after the words ‘ugricultmui 
operations’ the words ‘payment of Government demands* be inserted.’’ 

Pi. Ziauddin Aliniad: Sir, f very strongly aupijort this motion. t 
^^neraUysupport eyeryi.fla^ thiat is by Bahadur Krish- 

iaamachariar, us lus dpinioiis often coincide with mine. j who are 
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not themselves zamindars and tenant proprietors, may not be able to ap¬ 
preciate the importance of this particular motion, because they have never 
oeen subjected to tlu^ trouble to which tlicso people are put. It is really 
the way in which the Government revenue is extracted that is mainly 
responsible for the high rates prevalent in country i)la(*es. ^ Tf the land 
revenue is not paid in time, the person is put in jail immediately and all 
his property is confiscated, and, in order that tlu‘ man may be released 
from the jail, his relations have to borrow money under any condition 
which may be offered to thorn, and all the money-lenders, looking to the 
heljjless condition of this poor man, immediately raise their rates of interest 
for this man, with the result that he has sometimes to borrow at the 
rate of 25 per cent or even 30 per cent, and this is really a very high 
rate of interest. Not only this, but everything which belongs to this poor 
man is sold by auction which fetches a very small amount generally. Of 
course, he has to sell, in the first place, his gold, which is really given 
out as distress gold, and I am sure that, out of the 160 crores of rupees 
worth of gold which ^ve have exported, a major portion represents this 
distress gold. 

Ba]a Bahadur G. Krishnamachariar: There is no more gold now, cer¬ 
tainly not in Madras. 


Dr. Ziauddin Ahmad: Evidently very little is left now; but, at this 
rate, these landed classes will be ]>ractically ruined in a very short time. 
I do not want to dwell on the fact that India was a manufacturing coun¬ 
try, and during the last 100 years, this manufacturing country has been 
reduced to an agricultural country, and if this process continiK^s, this 
agricultural country will be converted to a starving country, and I hope 
the Honourable the Finance Member will realise iniportanee of ibis 
particular ajiHuirluient from the j)oiiit of view of zamindars and will accept 
it. 


The Honourable Sir George Schuster: Sir, 1 think that the words 
whicli my friend wishes to insert here would really be misplaced in a 
clause of this kind. We are, after all, here trying to lay down the kind of 
business whicli a Bank slioiild do in order that they may maintain it.sclf 
in a sound financial position. The object here in a clause of this kind is 
to cover advances in cases where, what 1 may describe as self-liquidating 
transactions are involved. What the Bank has got to look to in making 
an advance is what are the chances of repayment, what is going to be 
the result of its advancing that money ? Tf the result is going to bo the 
creation of value which will itself liejuidate tlie advance, then it is good' 
business. I do not supjiose that a Bank in dealing with a client would 
inquire exactly into the purposes for which the money is to be spent. 
What 1 mean by that is that it might be safe to make an advance if there was 
a sufficient security of repayment which would Jielp to finance the borrower 
for meeting Government taxes as well as other expenses of cultivation, 
That, 1 submit, is not a thing that should be mentioned in a clause of thia 
kind. What this clause is aiming at is to ensure that advances shall not 
be made except to finance transactions which, as I have already said, will 
be self-liquidating transactions and will in the end result in the repayzhenfi 
of the advance. . . . '' 
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Sa]a Bahadur G. Krishnamachariar: May 1 put a question to the 
Honourable Member? He says for the financing of seasonal and agri* 
cultural operations. I borrow from him Es. 2,000, and, at the end of tha 
operations, just when the field is going to be harvested, there is a huga 
flood and the whole thing is wiped out. Where is the chance of selt 
liquidation then? 

The Honourable Sir George Schuster: That, of course, is one of tha 

risks which anybody who advances money to finance agriculture has to 
take, but we do not want to increase those risks or to put in any words 
which would encourage a Bank to do unsound business. I submit this 
is a clause in the sort of form which would be normal for covering any 
sort of banking business, and that my friend's words are either unnecessary 
or out of place. 

Baja Bahadur G. Krishnamachariar: Then show me some other place 
where I can put in those words. I don’t mind where it is. 

Mr. President (The FTonourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause (f) {b) of clause 17 of the Bill, after the words ‘agricultnnil 
operations’ the words ‘payment of Government demands* be inserted.’* 

The motion was negatived. 

Mr. T. N. Bamakrishna Beddi (Madras Ceded Districts and Chittoor: 
Non-Muhammadan Kunvl): Sir, I beg to jnovo: 

“That in p.art {b) of sub-clause (r) of cKiiise 17 of the Bill, for the 'words ‘nine 
months’ the words ‘twelve months’ ho substituted.” 


f)n(^ of the functions of the Eeserve Banl: is to rediscount (lie agrieiil- 
tural bill.s of a provincial co-operative bank or a sclicduled hank for the 
monies whicdi liave been advanced for financing agricultural operr-tions. In 
the original Bill, only six months’ time was given, and that has been extend¬ 
ed to nine months, the idea being that usually agricultural crops take six 
months to grow and they recpiirc a iieriod of two or three months more for 
being marketed, so that the amount which has been taken may be dis¬ 
posed of after the (?rops have been sold in the market, and that is why 
nine months’ time has been given. At that time they did not take notice 
of a very important crop, that is sugar cane. Sugar cane takes about ten 
months for its growth. On account of the protection that has been given 
to sugar industry, the sugar cane produce has been given great impetus, 
and T find a very large increase in the acreage growth with sugar cane in 
recent years. Further, sugar cane does require high initial cost. Owing ta 
the development in agricultural research, the initial cost for crops like: 
paddy and other things has been reduced to the lowest limit . . . 

Ba]a Bahadur G. Kriahnamachariar: Do you cultivate paddy? 

ICr. T. N. Bamakrishna Beddi: Yes. 

Ba]a Bahadur G. Krishnamachariar : A single plantation means moret 
manure, more weeding and more ploughing and careful transplanting. - 
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Mr. T. N. Bamakrishna Beddi; I accept that correction. But sugar 
oane requires much more for seedling, and it costs very much. It has to 
be manured many a time during the course of its gmwth, and, at the same 
time, Sugar cane is grown under lauds with precarious irrigation resources. 
When tlie water source fails, they have to dig wells, deepen them, and so 
on. They have to sj)end a lot of money on all these things. What 1 am 
driving at is that sugar cane roephres great initial cost for its growth, and 
b^ncev if money is to be advanced for agricultural operations, it must be not 
for pine months, hut for nearly 12 months, because it takes 10 months for 
growth and then one or two months are required for its milling and 
telng, converted into sugar or jaggery. Therefore, 12 monlhs’ time must be 
jgiyon in order that, tlie agriculturist may rcjap the greatest amount of 
benefit under this, scheme. 


Mr. President (The Honourable Sir Slmnmukhani Clietly): Amendmont 
Moved: ■ " : 

“That in part {h) of sub clause (3) of clause 17 of the liill, for the words ‘nine 
lap^ths’ the words ‘twelve rnouihs’ be. substituted.*’ * . - 

The Honourable Sir G-eorge Schuster: This is a' sort of point wliieh, 1 
^broiti ought really to have been lak(‘n in the Beh'cl (k^mmittec'. 1 am 
quite ready' to accept my Honomrahle friend’s stateuKuit that possibly tho 
■finaneing ()1‘ tho s\igar (*rop may roquin' longiT credit than Tiornml crops. 
But. on tli(‘ other hand, 1 would remind him that the acturd wording of 
this clause is “within nine montlis from tlu* dutt^ of such j)nrcha 80 or 
rediscount”. That is to say, a commercial bank is not necessarily limited 
to giving only nine months’ erc'dit in the first instance. If it is given for 
a longcjr lime, then it may have to hold that hill for a time until it goes 
to the Reserve Bank to rediscount it. We went into this question vc^ry 
carefully in Seh'ct Committee and every one had an opportunity of r(‘prc- 
sonting their views. Wo discussed it with the ex])ert hanki-rs. W(‘ extend¬ 
ed the period of si.\ months, as it was originally, to nine months, on th(‘ 
understanding tliat that was .‘idequate. And 1 do not think tliat it would 
be wise to extend the r)eriod still longer for agricultural l)ills mc'rely for the 
sake of doji'ling with tin' sugar cane crop, ])arfciciilarly having re.gard to the 
fttctj as ] have already pointed out to nriy ITonourahle. friend, that this 
does not actually limit the ])oriod of en'dit which the commercial hank on 
whom the cultivator must himself rely can give. On these grounds, I 
^ink J must o])pos(' tliis HTnendnnmt. 

Mr. President (The ITonournble Sir Shar\mukham Chetty); The question 

' 

“That in part {h) pf siib-clauac {'2) of clause 17 of the Bill, for the words ‘nine 
t/tonihs’ the words ‘twelve months’ be substituted.’’ 

The motion was negatived. 

Dr. Zianddin Ahmad: I beg to move: 

“That to sub-clause {3) {b) of clause 17 of the BUI, the. following pro vise be 
added: 

'Provided that the. total fajee yaluc of bills, or note^ j)urcha8ed or rediscounted 
at any time exceed oiie-iift^ ef the' total UafolitiM ^ the iif ’Respect 

4>f •'-v v..J. 
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I have got before me the corresponding classes m'!tbe<.1927r£ilI. Ju 
that Bill, as it emerged from the Select Committee, and also in the feiU^ 
as it was originally laid before ns, I hnd that this proviso existed in all these 
Bills, but it has been quietly omitted in the Bill which is now before uSr 
I notice that in the 1927 Bill, it was clearly put down: 

“Provided that the face value of bills or notes so purchased or re-discountod 
shall not at any time exceed one-fifth of the total face value of the bills and nniiliM 
purcliased or re-discounted by tJio Bank.” 

hi that Jiill, as it emerged from the Selwt CVimmittec of 1027, the 
same words existed except that “one-fifth” was changed into “one-fourth”,. 
In thi 5 1028 Bill, the same proviso exists, but \vc have got “one-fourth” 
instead of “one-fifth”. In the Bill, as it was originally introduced here, we 
find: 

“...provided Uiat the total face value of bills or notes so purchased or ic-discouiited 
shall not at any time exceed one-fourth of the total fac^c value of all bills and notes 
purchased or re-discounted by the Hank up to that time.” 

This sort of piroviso exists in all the Bills that have so far been drafted 
and laid before the Assembly, bin the Select Committt'e has quietly omitted 
this very important proviso without giving sufficiont reasons. I htive great 
apprehension that, if this proviso does not exist, there may be acciimiilaT 
tion of a particular kind of securitii's to an abnormal extent, and it might 
affect, the value of the difTere.nt kinds of securities. T think the proviso 
should be re-iii8«?rted and no argument has so far been given for the removal 
of this salutary proviso. 1 thhik it is a raatfi'T worth consideration. Sir, 
I move. 

Mr. President fThe Honourable Sir Shanmukliam Chotty): Amendment 
moved • 

“That to Bub-clauae (S) (/;) of clause 17 of the Bill, the following proviso be 
added: 

'Provided that the total face value of bills or notes so purchased or rediscounted 
sh.'ill not at any time exceed one-fifth of the totiil liabilities of the Bank in respeot 
of deposits’.” 


The Honourable Sir George Schuster: It is a- little difficult to follow the 
workings of my TTonourahlt? friend s mind. At one time he appears before 
us as file clinTri])ion of agricultural inU^rests and asks for the extension of 
facilitic'S to liel]) those classes, and, at another moment, just because a 
Tiarticiilar clause wdiieli appeared in a formev Bill or which a^ipears in some 
other Bank Statute is not included, he asks that it should he included 
regardless of its effect on the agricultural classes. In this case we cori- 
8 ider(‘d this matter very carefully in the Select ('ominittee, and we Iiave 
said in the report: 

“We have also omitted the proviso in the original clause as being undesirable in 
the present conditions of India.” 

We do not want to hamper the discretion of the Bank as regards the 
amount of finance which it could give for agricultural purposes. We felt 
that this limitation of one-fifth might in practice prove very hampering and 
we were prepared to take the risk and leave,it to the discretion of thp 
Board. I submit that if one is attempting to put a limitation on such 
advances, on locking up money in that sort of way, it is almost impossil^ 
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to fix a limit which one can say with any certainty would not be unduly 
hampering. On these grounds, we omitted any limitation at all and left 
4t to the discretion of the Board. 

Dr. Ziauddin Ahmad: Is this proviso or the limit removed simply in the 
interest of agriculture and are you expecting that a very large amount will 
be given to every agricultural interest? 

The Honourable Sir George Schuster: That is the purport of everything 
that 1 have been saying. 

Dr. Ziauddin Ahmad: Then T bog leave of the House to witlidraw my 
ameiidmenl.. 

The amendment was, by leave of the Assembly, withdrawn. 

Raja Bahadur G. Krishnamachariar: Sir. I move; 

“That after part (/->) of sub-clause {S) of clause 17 of the Hill, the following new 

part be inserted and the existing part (c) be re-lettered as (r/) : 

‘(c) making loans and advances to agriculturists on the security of movable 

goods, wares, merchandise, as well as against ware-house warrants or ware house 

receipts representing such goods’.” 

My Honourable friend, in opposing my last amendment, said that the 
object of providing for this sort of business was that the loan might be 
easily liquidated. Whereas that proposal did not appeal to liiin as coming 
under one of those heads, T respectfully submit that this amendment does, 
because ho has got every facility to realise that money directly it falls due. 
This clause, I may say, was recoinmend(?d by the Central Banking Inquiry 
Committee, a Committee which, I suppose, consisted of exports, both local 
and foreign, and th(*y all agre(‘.d that, in vi(‘.w of the conditions existing 
in India, this sort of jirovision must be made. The learned members of 
the London Committee observed as follows with regard to this, in ])aragraph 
17, on page 4. They say; 

“Tho Banking Inquiry Committee iccommended that additional provi.sion should be 
made to enable the Bank to make loans and advances on the security of movable 
goods, wares, merchandise, etc. We do not feel able to recommenil any such provi¬ 
sion since it would tend t(» render the Bank’s resources less liquid and might involve 
it in undesirable competition with commercial banks.” 


Now, Sir, with regard to tliis question about less liquid, I will come 
later, but, as regards the competition with the commendal banks, the 
Banking Inquiry Committee themselves had reckoned witli this question 
"and, with your leave, T slinll read a few sentences from their report. It is 
from paragraph 007 of the Central Banking Inquiry (committee Majority 
Report on page 419: After discussing the provision wliieh I want to j)iit in 
as an amendment, iiarn(*ly, elaiise (h), they proceed : 

“Wo consider that thi.s provision i.s only a partial remedy to the existing situ 
ation. In the first place, the number of member bank.s would, at the outset, be only 
about 60 of which 18 are exchange banks mostly unconnected with agiiculture ami 
inland trade. In the second ])laee, it is not inconceivable that, owing to the ah.senee 
•of an extensive bill market in India which would ordinarily enable the Heserve Bank 
to enforce its policy by it.s operations therein, the Heserve Hank might have* to 
follow in respect of controlling the member banks with regard to the interest rate.s 
in the country in the busy season. As a result, the position in India, after the 
Reserve Bank is established, may differ little from what it is today, etc.” 
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—and then, they say— 

“Owing to these considerations, we agree with the foreign banking experts— 

—(not only these gentlemen in India say this, but also the foreign experts 
whe were brought out at great cost for finding a solution of the existing 
'difficulties)— 

“that additional provision should be made in the Reserve Rank Rill enabling the 
Bank to make loans and advances.” 

—and then the words follow which I have moved as an amendment— 

“This provision may perhaps be criticised as likely to encourage too much com¬ 
petition between the Reserve Hank iind other commercial banks in the country. We 
agree that the Rc'serve Bank should not ordinarily compete with cummerciar banks 
fur profit, but, in our opinion, it ought to be in a jiosition to operate in the open 
market, and compete with the commercial banks so as to make its policy effective. 
WV (rontetnplate that the Reserve Bank need not ncpessarily avail itself of this provi¬ 
sion to a large extent, but the mere fact of its existence will enhance its inhuenci; 
and level of interest rales. We may also draw attention to the fact that a number 
of the reciMit inodificatioiis to the South African Reserve Rank Ad havt been 
on tlie above terms, the obj<.'ct being to render its working more effective.” 


Upon that argument, I submit that the question of tho competition 
with the commercial banks has not got very much force. Every item of 
business laid down in clauselT, at least portions relating to ])urchase and 
sale of bills and re-discount and that sort of thing, must, to a certain extent, 
comjiete with the commercial banks and did they not agree to it. Why 
should they decline to agree, so far as this proposal is concerned, and with 
regard to the resources being less liquid, T submit, as observed ‘by Mr. 
Nalini Ranjan Sarkar in bis ])aiiiphlet regarding the Reserve Bank: 

“The diiiiger to liquidity of resources may be avoided by strictly regulating the 
tenure of the loans and .ulvances and by prescribing a definite maximum limit to 
tho total amount of money that may be invested through such instruments of credit.” 


I think that is very fair and I have specially kept the clause vague so 
that, at the time of granting each loan, they might fix a time within which 
it is n'payablo. What T really want is that some jirovision should be made 
to enable us to get this money. Unfortunately, in view of the very small 
number of banks, as has been pointed out by the Central Banking Tnquiry 
Committee, it is, I submit, very difficult for us to run from one part of 
the Presidency to another on the off chance of getting this money, whereas 
the Reserve Bank, being admittedly a National Bank, ought to have more 
pity upon us and T think they should, instead of killing the goose that 
lays the golden eggs, try to save it, and that is the reason why 1 say that, 
as this clause satisfies the condition that my Honourable friend objected to 
regarding my yirevious amendment and as it would enable us to directly 
borrow money without any camouflage in order t-o pay the Government 
demand, that is the object with whieli most of these agricultural people 
come for loan. It is all bunkum to say tliat they are for agricultural opera¬ 
tions, and so on. It will never pay. It will not be possible for the 
ordinary agriculturist to run about thes(‘ hanks in order to borrow Rs. 100 
or Rs. 200 or Rs. 300. Those amounts are not to be syient at once, but 
to bo spread over a period of between throe to six months and, secondly, 
the one. item u])on which you can come to the rescue, if you do want, as I 
have no doubt you want to, because you have reckoned with the agricul¬ 
tural interests also, is in the provisions of this Act. I say if that has got 
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to be done, please do it effectively, and the only way you can do it is by 
acting according to the recommendations of the (^entral Banking 
Enquiry Committee, wliich, after all, 1 sii])i>08e, understood the conditions 
existing in the country, which, I suppose, knew something about banking, 
and I take it the foreign experts, wlio came out from abroad in order to 
assist these gentlemen in their deliberations, knew wdiat they were talking 
about. So, taking into considi'ration everything, they made this recom- 
inendatioii and it siirc'ly does not lie in the mouths of those who sat in 
London to say that they do not agree, because it. is less licpiid. But tlK’.y 
ought to have eonsidiTod bow to avoid that difficulty ivnd bow to go about 
heiping tlio agriculturist. If they did so with all tlii' intelligent? at their 
command and with all the help of the experts behind ibem, they ought 
to liave made some jmnisioii or other. Unfortunate ly it looks as if they 
have not made, any serious attempt, with th(‘ result that, so far as we 
art' conceriit'd, our cry is a cry in the wilderni?ss. 

Mr. President (Tlie I lonourable Sir Slianmukham Chi'tty): Ainendineiit 
moved: 

“That after part (b) of .miVi-clause (2) of clause 17 of the Hill, the following new 
part be iusertetl and the existing purl (c) be re-letlert'd as (f/) : 

‘(c) making loans and advances to agricultnrisis on the security of movable 
goods, wares, merchc'indise, as well us against ware-house warrants or ware-house 
receipts representing such goods’.” 


Mr. K. P. Thampan: Sir, T luive great ]>lea8nre in supporting this 
amendment, ft might be urged that the tiuanciiig of agricultural opera¬ 
tions and giving loans to agricmlturists an*, strictly speaking, more the 
legitimate work of co-op(?rutivH societies and ether hanking concerns, but, 
Sir, those institutions are not discharging their work in this respect quite 
satisfiictorily. Probably, the very faet tiuit, there is a provision like this 
in the Bes(*rve Bank Statute, might have a salutary effect on tho8(^ insti¬ 
tutions. It may he that lierenfter, with the nioni'y, that ilu^y take* as 
loans from the Ih'serve Bank, they will bo in a better position to advance 
such loans. If, moreover, there is a provision to f*nal)le the Beserve Bank 
to give loans directly io these* people, 1 arn sure, it will lu‘ an additional 
inducement io those institutions to help the agrienlturists who are unfor- 
tunaic'ly always in need. Sir, India is essentially an agrieultural country. 
Tlu' foreign trade of this country is on an avi^rage only about Us. BOf) 
erores ])er annum, wliih* the intc'rnal trade is about Hs. 5.00f) eroros. 
That is a ynry modest estimate, and it is the duty of tlie ^leinhers of this 
Hous(* to safeguard the interests of the agriculturists rather than tho.se 
of ])(*ojile engaged in fonu’gn trade and eommeree. Thf‘ iiM'n'hants and 
olhers engaged in eomiiierce and industrial pursuits are vocal and make 
their voict' lieard and they carry on a C(»asoless agitation. Tt is always 
their intore.sts that are safeguarded by the Legislature. It ought not to 
be so. \\V oiigljt, to safeguard ])rimarily the interests of the agriculturists 
who form more than HO jier cent of the population. Agricultun? is the 
stabh- industry of tins country. It is also the main source of taxation, 
and it is, ther(?fore, the [irimary duty of the Legislature to protect the 
agriculturist. 1, ifierefore, have great pleasure in sujqiorting the amend¬ 
ment moved by my Honourable friend, the Uaja Bahadur. 


^ listening very carefully to the speeches 

made by my Honourable friends. Raja Bahadur Krishnamachariar and Mr. 
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Thampan, but none of them have referred to the practical difficulties in the 
way of the Eeserve Bank advancing against agricultural produce on the 
guarantee of the agriculturist himself. If you will kindly refer to sub¬ 
clause (4) (d) of clause 17, you will find that as against goods, which are 
given as security to any scheduled bank or a provincial co-operative bank, 
they can come to the Res(;rvc Bank and have a loan against their securi-» 
ties. It is the same security which is bcung pro])osed t<j bo. givoTi by the 
agriculturist and, ev(*.n if this is allowed, I do not kiif)W how security 
is to bo practically eiiforced against ibfi agriculturist. Is llu' Kosorvo 
Bank to bavc a godown or a \var(‘houso in ovory village when* g(xj(ls are 
to bo kept and which will be taken as security for tlu* advances to be 
lijudo? 'rhose an^ soria^ of the' jpractical difficulties which weigh with me 
in coining to tin*, conclusion tliat such a provision is not at all suitable 
for a ltes(‘rv'o Bank, but they can be used by the provincial co-operative 
credit societies. 

Baja Bahadur G. Krlshnamachariar: Why liuii uai the ihtnking 
Inquiry (■oniniittec recommend tliisV 

Mr. S. C. Sen: 1 was not on the lianknu: Inquiry C (aniiiiUei*. If 1 
had becMi there, I would have had my presence felt in that Committee. 

The Honourable Sir George Schuster: Sir. my Tlonourablc friend, who 
Tiiovcd this amcndiniiit, Inis stated ver\ well tlii' case for it and he iias 
also stati'd the cast; against it sborth In quoting from tlu‘ Jleport of the 
London Committee. Th(*re was one part cd my Ilorionrabh* friend’s 
sp<‘(‘ch wliieli 1 difi not (piite iimbTstand. He said that all the ser-iions 
of this long clause w<‘re reall^ o|)enjng the way for the Ileservc Bank to 
cornptdc with commercial banks. 

Ra]a Bahadur G. Krishnamachariar : I said only the clauses relating 
to tile purchase fir ri‘-dis(*ouiitiiig of bilks—only those clauses, not all. 

The Honourable Sir George Schuster: Well, the re-discounting of bills 
hearing the signature of a scheduled liank is not surely an opr-ration whi'di 
competes with tlu* comna'rei.al banks, but rather an f»]iorati«in wliioh helps 
iheni in llieir own business, and that is the whole purpose of this clause, 
and tiie wdiolc purpose f>l the Ibuik is to st.ind behind the ordinal'', coni- 
nierei.-jl banks and make tli 'ir position more elastic in time of need. M\ 
Tffjnoiirahh* friend, Mr. Sen, has vtT\ well pfunted out the obieeli<uis to 
this |)rof)os.al. I must confess that I find it difficult to und(‘rs1and hou’ 
the fort'ign e.xperts (aiim* to make such a rccominendati(*ii. Jt wouM be 
imi)()ssii)l(' for the Central Hank to undertake work of tliis kind unless it 
laid a very large number of branches all over tlu' eountr;- and unless 
there were W(‘ll-regulated wnrebousos which would is;sue. reliable warrants. 
Now, that is a eonditiou wliicb does not exist in .India, and. if hnsiness 
of this type is to be I'lieoiiraged, the first stf'p that lias to be taken is to 
create an organization of warehouses where gofxls and merchandise^ can 
be stored in such a way that money could be raised easily upon that 
security. If we were to put a provision of this kind into the Bosorve Baiik 
Bill now, T submit it would have very little effect, and there are the two 
grave objections,—first of all. that it involves the Bank getting into 
direct relations with private clients, outside its own and proper sphere 
of business and in competition with commercial banks, and, secondly, 
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that the financing of gcxDds which are stored in warehouses is not merelj’ 
the financing of the marketing of goods which are moving towards tii#» 
market and going to he liquidated within a reasonable period. That lr*nd 
of financing leads to frozen credits and must tend to get the Bank into 
a very unliquid position. 1 would not like to projihesy myself as to whe¬ 
ther, in future, if a system of warehouses is developed, it might not he 
possible for the Ecserve Bank in India to start a special department 
which might do business of this kind. It is conceivable that, in the 
special conditions of India, something of that kind will be necessary, but 
we are not ready to take siudi a step now and it would be starting the 
Bank off on the wnmg lines and creating false expcH*tations if such pro¬ 
visions were to be inserted. After very careful consideration and di®- 
ciussion witli the hanking exports in London, we decided to reject this 
recommendation, and T am afraid I must adhere to that position. 

Mr. President (The Honourable Sir Shanmukbam Cbetty): The (|ues- 
tion is: 

“That aftftr })art (ft) of sub-clause (-) of clause 17 of the Bill, the following 
new part be inserted and the existing jiart (c) be re-lettered as {tl) : 

‘(c) making loans and advances to agricnltnrists on the security of movable goods, 
wares, meichamlise, as well as against ware house warrants or ware-house receipts 
representing such goods’.’* 

Tlie motion w.*ts no<:ntivod. 

Br. Ziauddin Ahmad : Sir, I beg to move: 

“Tliat in snb-clau.sc (f; (c) of clause 17 of the Bill, after the words ‘exclusive of 
days of grace’ the \v<p(1s ‘and such hills of exchange and promis.sory notes shall not 
ordinarily he renewed' be added.” 

Sir, the intention of this pnrticular amendment is to avoid Bi>ocula- 
tion in (Tovornment securities. If this thing is put in, we are afraid that 
there may he a good deal of speculation in Government securities. I 
have not. however, prohibited this thing altogether as 1 have put down 
“ordinarily”, so that, in speeial circumstances, this thing may he per¬ 
missible. It is a very salutary’ provision and I hope thi‘ Honourable the 
l^'inance Member will aceept it. The intention is simply to prevt-nt 
people from ent(!ring info speculation on Govemmeni seciirilit i so Hint 
the price of the securitits may not be rr.iscd or Ir.vi red artific'ally. 

Mr. President (The Honourable Sir Shanmukbam Chetty): Amend¬ 
ment moved ; 

‘That ill sub-clanso {.?) (c^ of clause 17 of the Bill, after the words ‘exclusive of 
days of grace’ the wo^d.*! ‘and such bilks of extihange and promissory notes shall not 
ordinarily be renewed’ be added.” 

The Honourable Sir George Schuster: Sir, I do not think this addlt.i<»n 
is necessary. Wc prefer to lt\Mve it to the diRcretion of the Bank not to 
allow undesirnhlv long advanees to be earned on under this sub-'^hmse. 
and T would submit 1o my Honourable .friend lhaf a phrase of IImh kmd 
“shall nof ordinarily he renewed” is a very ineffective, form of a phras(» 
fo put into a Statute. It must be left entirely to the discretion of the 
Board really as to what eireumstances are to he rf'garded as ordinary and 
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what as extraordinary. I venture to put it to him that it would have very 
little effect. Wc think this is one of the matters which should be left to 
the discretion of the Board, and I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Che tty): The ques¬ 
tion is: 

"That ill sub-clause {$) (c) of clause 17 of the Bill, after the words ‘exclusive of 
days of grufe’ the words ‘and such bills of exchange and promissory notes shall not 
'Ordinarily be renew'ed’ be added.” 

Tilt motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I bog to move: 

"That for Rub-clauBe (.?) of clause 17 of the Bill, the following be substituted: 

‘(.9) (n) the purchase from and sale to scheduled hanks and persons approved by 
the Central Board and duly notified in a list to be. published in the (lovcrnmeut of 
India Gazette of sterling in amounts of not less than the equivalent of twenty-five 
thousand of rupees; 

{fi) the purchase, sale and re-discount of bills of exchange (including treasury 
hills) drawn in or on any pla<-e in the I'nitod Kingdom and maturing vritlnn ninety 
days from the date of purchase, exclusive of days of grace: provided that no such 
purchase, sale or re discount shall he made in India except with a .sclu'dnledi hank or 
persons approved hy the (‘enti-al Bo;ird and duly notified in a list to I'C published in 
the Government of India Gazette; and 

(r) the keeping of halance with the Bank of England 

Sir, sn far uk part (/’) of my amorulrnont is coia iTtiOfl. now that wf* 
liavo docidod tlial wc should have a branch of our own in hondriii, it is 
only a conscqui iitinl amciidnu‘nt and it shmild tro out. Sub-clause (c) 
was ]Mit in on iIk' understanding tliat the ihink of England would lie 
tise<l as a branch of the Ih'serve Bank. 

As regards other two clauses, I liave a rery .strong apprehension 
and I do not mind giving vent to it on the floor of iliis House. My 
ajiprehension is that all these exchange hanks may form a elicpio and thus 
may raise up the value of (he exchange, rates and may act prejudicially 
against the interests of the Ileservc Bank. Therefore, the object of this 
amendment is that, in ciise these exchange hanks may form a combine, 
as some of the retroleuin Coinjiaiiies do combine against the interests of 
the consumers and do certain things which are against the interests of 
the KesiTve Bank, then there should be some opportunity provided for 
the Iteserve Think to come out of that silnation. T thought that they 
should be able to carry on the transactions through such men as Hally 
Brothers and Volkart Brothers and other leading exjiorters and importers. 
If all fhose persons are required to come through the oxclumge hanl:s, 
then it is quite possible that they may form a clique and thus may put 
up the exchange value. The ohj^'ct in moving the amendment is that 
the Reserve Bank should he left free to negotiate not necessarily through 
the exchangt' hanks, but also through the inijiorters and exporters at its 
own discretion. 

Mr. President (The Honourable Sir Shanmukham (ihetty): Amend¬ 
ment moved: 

"Tlint for sub clniiso (•?) of clause 17 of the Bill, the following be substituted: 

(*'/) tlic })iin'liast* from mid sale to .schcdulrd banks and i'“r^«uis apiuovcd by 
the Cc'iitral Board and duly notified in a list to be publis'ued in the Goveniim nt of 
India Gaz»‘fte of sterling in aiiiouTit.<t id' not less than liic equivalent of twenty-five 
thousand of rupogs; 

c 2 
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(6) the purchase, sale and re-discount of bills of exchange (including treasury 
bills) drawn in or on any place in the United Kingdom and maturing within ninety 
days from the date of purchase, exclusive of days of grace; provided that no such 
purchase, sale or re discount shall be made in India except with a scheduled bank or 
persons ;ipprovcd by the Central Board and duly nolified in a list io be published in 
the (iovernmeiit of India Gazette; and 

(c) the kee]»ing of balance with the Bank of England;'.” 

Diwan Bahadur A. Ramaswami Mudaliar (Mudrus (’ily: X()ii-.\h!]i{im- 
mndnn rrlnm): Js Mr. Mtu’gaiCs aiiieudiiioiit goiii;^ to be iiiovod. Sir? 

Mr. President (Plu* TloiumrMhle Sir Slunniuiklmui C'lu'liy); It ’ill 
dc‘])(‘i!ds on winil ilir decision on tins iniicndnicnt is going; to be. 

Diwan Bahadur A. Ramaswami Mudaliar: I should like to outpost' this 
nincndnioiit, bccanso it gives lc»o inncli latiliidc tA> forlnnsitc individuals 
to deal in tlu; exchange iiiarki {. I think we had a viTy unhappy experi¬ 
ence in 1010—1020 , wIk'u a list of individuals was ])iihlished tlirough 
whom these I'.xcluiiigi' operations were also done. 'J'his is a matter in 
vvhicli the sch('dul€*d hanks should have the right to oonu* t(. the Pieserve 
Bank and get tlu^ necessary (‘xchunge op(‘niticns pcTforined and indivi¬ 
duals should ap])roacli only the scheduled hanks. Now, w(‘ have brought 
the scheduled hanks under discipline. We are going to provide that they 
should hold certain balan(!os with the Iteserve Bank an.d .1 do not see 
why individual jjersons should comptde witli tla‘ scheduh?d hanks in this 
rruittcr when they are not under such obligations. They can g» iv) any 
exchange bank and get these, ( xchanges. Aloreover, whatever limit we 
may put, it will he only helpful to the rich people who want to send 
money to Ihiglaud, and the poorer persons who want io send small 
imounts will have to go to these individea^ or seht‘dulo(l hanlo-. It will 
rdso lend to charges of favouritism. 

As n.gards ilie arguiiK'nt about erunhines, T tl’ink (la few individuals 
that will be scheduled under this qualification can very well enter into 
some cornhination witli exchange' hanks and then we will la just as badly 
T)laced as ('ver w’e waua' before liiese individuals v,-(.rc givi-n this (U)por 
tunity. Sir, T oppose this ainendnu-nt. 

Mr. Bhuput Sing: Besides tin* f)oiT»i rais(‘d by Mr. Mudaliar. dic-re is 
anotlier (piestioii, tin* quest irai of favoni it if an\ approved list is ke|»t. 
Wo do not Jikf'. lliat t.lie (kiilral Board siioiild l)e (Titicisfjd for it. Tlierr 
must he e(|u;d clumc'es ff»r all nersoiis and ik» favoe.rs should ho sliowu 
io any ])arti(Mjle.r individiud. Sir, T (qq»ose ilu arnfauhnoul. 

The Honourable Sir George Schuster: It is verv diihcult t(» dtal with 
an amendment of lliis kind wliieli suhstitiit« s a wliole new louir .snl,- 
clause for the one wliicli is in the Bill. My ITon()Uia])le fri- ;',d, Thu 
Zianddin Ahniad. raises quitch a numh(!r of dith-rent points, otu- of wliieli, 
at any rate, is dealt with in isolation in somi* of th(' other anHiidments 
\vhic]i are down. If tliis arnendmf’nt is rt'jected, I dr) not know’ Avhetlier 
other amendments wull also he riiied out. 

Mr. President (The TTonourahle Sir Shaninnkhain (’hctty): No, this 
amendment raises quite a nurriber of issues and, if this amcaidment is 
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f,arricd, then the amendment of Mr. Morgan will be included in this. 
But if this iiiriondment ia r(!jected, then the ameudiucnt of Mr. Morgan 
and Mr. B. Das will be in 

The Honourable Sir George Schuster: Then, i must n serve something 
to say in answer to th(‘. ainendinent of Mr. Morgan. J do not think 1 
need go into any great length in 0 ])j)Osing this aTrunulrnent. The ILaiour- 
able MeirilxT, who has jiisi spoken, has raised one point. Anotluir j>oint 
is this. The sum of Jts. is loo small, and, on various f)oinls, 1 

upj)ost‘ this ainendinent. 

Dr. Ziauddin Ahmad: I ;jnst want to draw the attention of the House 
to part (c), becausi* the House has decided that the lleserve Bank should 
open a branch in Tjondon. If my amendment is rejected, does it mean 
that the iies(*rve Bank should he asked eompidsorily to keep its balance 
with tin* Bank of England instead of having it in its own branch in 
London '* 

Mr. President (The Honourable Sir Shanirnikham Chettv): Th(' provi¬ 
sions of this danse do not irnpf)se any cranpiilsfirv obligation on the 
.Iles(‘rvi' Bank. This elaiise enumerates tlu‘ class of business that thci 
lleserve Bank is ])orinitted to do. Even if the Kc'serve Bank has got a 
branch in London, it is not precluded from keeping its balance in any 
other Bank. 

The (piestion is: 

“Tliat for siib-cluuso (J) of clause 17 of the Bill, the following be substituted: 

‘(■1) (^0 the purchaHc from and sale to scheduled bunks and persons u}>provt:d by 
the f'eiitral Board aiid duly notified in a list to be published in the Government of 
India Gazette of sterling in amounts of not less than the equivalent of iweiity-five 
tlioii.sand of rupees; 

(ff) the purchase, sale and re-di.<«count of bills of e.vchange (including treasury 
bills) drawn in or on any place, in the United Kingdom and maturing within ninety 
days from the date of ])urchase, exclusive of <lays of grace; provided that no such 
purcha.se, sale or re'disicount shall be made in India except with a scheduled hank or 
per.sons appiovcd by the I imtr.il Board and duly notified in a list to be published in 
the (lovcrmnent of India Gazette; and 

(c) the keejMiig of balanci willi the Bank ui hngland;'.” 

'riie iiKdifii was lugatived. 

Mr. O. Morgan: Sir, 1 lieg to move: 

“That in suh-clause (o) (nl of clause 17 of the Bill, after the words ‘scheduled 
banks’ the words 'and persons .-ipproved by the (Vnlral lh>ard' lu* inserted atid after 
tlic word ‘sterling’ the words ‘ i'elegraidiie Transfer.'^’ he inserted.’’ 

Aft(*r the rfcey>tion of tlu* yirtwimis anit iuhnent, the atiiiosjihere is 
sliglitly chilly with regard to this jiartieiilar yioint. ’J’lie Honourable liu'. 
Einarieo. Mconber lias alrciuly lliri'aiened that lu- h.as something to say on 
the subject. ! cati gut‘ss what it is. I)ut, nevertht'less. 1 should like '..o 
Tnov(^ my *Mim ndnienL I want tin* point hroiiglit forward in this House 
and, even if it is not ;k c«. pled, ii will at any rate have brought this 
yiarlicular position before Hoiiouniblc Meuili.'fs. Tlu' HononrnbU' the 
Einaiujc Member does not. care very much for reieivncos lu yirevioiis Bills 
and wliai was done in the past in ollu'r pbiees with regard Ic otlu'v Bills, 
but I may meiilion that when discussing the Bill id 1027, tlu* d(»ini. 
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Coniinittoc' disc*usst‘d this very })omi and, by h considerable miijority, re¬ 
tained tJie a]>|)rove(j persons in that liill. Thai i)rivilege is enjoyed at 
present b}’ persons approved by the Government of India. 

Now, tl)(3 reason for lliis ainendnient is that although there are strong 
objections—and I know then' are objections from many quarters—the main 
objection is a banker's objection and had the terms of snb-clause (3) 
of danse 17, as tiny a})]>carcd in the Bill ])laced before the*. Select 
Coirnnitt(‘e, been approved by the Seleet t‘ommittee and come befori*. this 
House in that form, it would have been very ditficiilt for mi' to move an 
amendment of this description, iinles it h:id also included the ])rovision 
that those a])])roved ])ersons should conn* under all the terms which ap])ly 
to sdu.'diiled baidis, siidi as deposits and under danse 42. That was 
perfectly cvid(’nt. But the Select Committee divided that danse into 
three j)arts, two of whidi ])erlain to what 1 am talking about. It divided 
it into three parts, (a), (M, and (e) and the, (a) and (b) art' the ones 
which fiertain to my amendment. Having dont' so, tin* ohjeelions raised 
by hankers lose- a considerable }>art of their force. lint, at the same 
time, it did not entirely do away with the objections, l)eeanse it. was 
still possibh* to purchase and sell demand drafts, whieh is an ordinary 
day-to-day ])anking transac'tiom Now, in confining this amendment to 
telegraphic, transfers, it would (*nahlc ])crsons to be* ii])pro\cd by the 
(^.entral Board on tlie sann* principle as persons an* injw approsed by 
the Governinciit- of Tndiji and llu*y conn* under tin* beading of large ex¬ 
porters of produce in India. They ve‘rv ofl(*n arc able to quote favour¬ 
able rates for tbeS(' romittanees when ((ovi'i-nna'iii call for ft*nders 
The Central Board will he calling for tt*jidcrH m tin* same way for Home 
nuniilarn'cs as is doin* by the Government (»f India today, and so on. TJie 
whole (piestion is, should tin* ‘R(*s(*rve liank restrict its area of op(*ratioii8 
to a narrower ticgrcf' than the area whi('h is now cnj(w<'d by the Govern- 
rrient of India in calling for tlics-.- particular tenders. Thai really, Sir, 
is all T have to sa\ on this point.. Telegra]»hie transfers are to a great 
degree treasury work and (piiti'. apart from ordinary day-to-day hanking 
work. Tlie definition that this is a banker’s bank stiinds, and I do not 
think iny amendment vitiates that particular heading. Sir, J move. 

Mr. President (The Tlononrahh* Sir ShaTimiikhrim Clictty): .Amend¬ 
ment moved- 

“That in sijt)-r'lnu.s(‘ (,?) (a) of djiu.'.i* 17 of the Bill, al’tci' the wonts 'scheduled 
banks’ Ihc woi-ds ‘and persons .ipiirovcd by the Ontral Board' be insei’ted and after 
the word ‘st-erlin^’ the words ‘Telegrapha* Transfers’ be iiis»*rted.” 


The Honourable Sir George Schuster: Sir, this is one of Hu* ])()ints 
^ ^ in this Bill on wliich it is quite ]»ossihle to find a great deal to bo 

said on both sid(*s. We discussed it at v(*ry gi’eat length in the 
Select (Committee.. We fully recognised the possible disadvantages of 
excluding certain firms with whom the Government now deal dirt*ct from 
purchasing and s(*-lling sterling and w'e came to this conclusion that it 
was the riglit principle to stand on, that dealings of that kind should 
be restricted to scheduled banks and we hoped that, by doing this, we 
should be offering an encouragement to Indian Joint Stock Banks to get 
into foreign exchange business. 1 might inform the House that at 
present tliere are certain firms with which we do business of this kind, 
but we find it rather an embarassing positioai that there should Iw ik 
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certain discretion vested in GovernTnent as to who should be included or 
not. The firms with which we do business are firms Avho have been on 
oiir list for a very long time and we are always getting ajjplications from 
other firms to be added to the list. The only answer that we can give 
is that pending the consideration of the Beserve Bank, we are not going 
to add to the list; but it is very difficult, if otic has any discretion at 
all, to know whom Uj refuse or whom to accept, and it alw'ays involves a 
certain amount of ill-feeling it one has to exercise a discretion of that 
kind. We think that the interests of the Bank or Government with their 
own remittance business will not sufler very severely by the exehision of 
those few firms outside the sehe.duled banks who are now on our list. We 
think that it is the right principle and that w'e liad, therefore, btdt.-r 
shirt with the right i)rinc.i]jle straightaway from the beginning. On these 
grounds. Sir, 1 oppose the amendment. 

Mr. President rriui rTonourable Sir Shanmukliam (.‘hetty); Tlie 
question is: 

“That in suh-dsiUM* (.y) {n) of clause 17 of the Bill, after the words ‘scheduled 
banks’ the words ‘and jieison.s approvetl by iln‘ CVnlral lioa rd' be inserted and after 
the wnril ‘.‘derling’ the words ‘Tt lej;ra|»hie Transfers’ be inserted.” 

The motion was negatived. 


Mr. T. N. Ramakrishna Reddi: Sir, 1 beg to move: 

“That in sub-clause (.}) of clause 17 of the Bill, for the words ‘ninety days', the 
words one hundred and <*ighty days’ be sub.stituled.” 

Sir, much of the intt'rnal trade and coininorcc lias betdi carried on 
by jjicaiis of («asli credit.s grained by I he various* banks and also iho 
co-operali\-e banks. (.)! course, (hjcernment want to discourage this habit 
and want to introduce (lie bill habit in the country. Jt is a verv laudable 
object, but wi^ liave to fact' the fuels, anti it will be very diliicult to 
remove this habit of the jicojile which lias beeji going on for a long time. 
In tli(.‘ original Bill, it w'as jirovided that tiie Joans should be granted 
only foi’ a peril'd of five? years, Ijiil that proviso has been iakc*n aw'ay, 
because the Select (.■ommittec itself felt that it was not possible for 
Indians to get away from that habit. This is what the (."ommittoe says: 

“We have omitted the proviso liecausc \vc consider that thvie is little likelihood 
of the bill habit developing within five years to such an e.vteiit as to make it possible 
to diseoiiliniie this practice witliiu that time." 

So the Comroittee itself has felt that it is not possible to removes this 
habit. But it has been felt that this three months’ time given for cash 
credits is too short a period and it has been hampering the internal trade 
and commeree. So I have moved that 180 days should be substituted 
for 01) days. 

Mr. President (The Honourable Sir Shanmukhaiii C’hetty): Amend¬ 
ment moved: 

“TliJit in sub-clause (^) of elniise 17 of the Bill, for the words ‘ninety days’ the 
words ‘one hundred and eighty days' be substituted. " 

The Honourable Sir George Schuster: Sir,. I must ojqiose lliis amend¬ 
ment. My Honourable friend has really advanced no reasons for extend- 
.ng this pcj’iod which W'C consider adequate. 
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Mr. President (The Honourable Sir Shanraukham Chetty): The 
question is: 

“Tliat ill sub-clnuso {^i of cluuso 17 of the Bill, for the words ‘ninety days’ the 
wonis ‘one liuiulied ainl t*ighty days’ be substituted.” 

Tlu' motion w;i.s negatived. 

Dr. Ziauddin Ahmad: Sir, 1 bog to move: 

‘‘Tliat in sub-dausc [J^) (rf) of 17 of the Bill, after the words ‘cash credit* 

the words ‘nr overd”aft’ be inserted,’* 

It is only to clarify what is really intended in this Bill and it is only 
a verbal aTuondment in order to make it quite clour. There is no principle, 
involved in this. 

f 

Mr. President (The Honourable Sir Shanmukliam Chetty): Amendment 
moved: 

“That in sub-olauso (^) (^/) of clause 17 of the Bill, after the words ‘cash credit* 
the words ‘or ' verdrafl’ be inserted.” 

The Honourable Sir George Schuster: Sir, I have no particular objection 
to this amendment and I am prepared to accept it. 

Mr. President (The Honourable Sir Shanmukham Chetty): The queS' 
tion is; 

“That in sub-clause (^) (r/) of claine 17 of the Bill, after the words ‘cash credit* 
the words ‘or overdraft’ be inserted.” 

The motion was adopted. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That in sub-clause (7) of clause 17 of the Bill, for the word ‘ten’ the word ‘five* 
be substituted,” 

Tf WO hold a security which will mature in ten years, then it will not 
fetch a good value if money is required for some other purpose from the 
Bunk. So it is always advantageous to possess a security which may 
mature at a shorter interval, and ten years is rather too long a period. 
Suppose we require to remit money to England for some rcasoTi and we 
)ld a number of securities maturing in ten years. If we want to sell 
iliom, we wull have to do so at a great loss and will luive to pay a good 
deal of discount. It is always advantageous for a Eeserve Bank to hold 
^hovt ir'vm securities iiisterid of long term securities. Long term loans 
ire advantageous to the Government. For example, if Government are 
going to float a loan, it is always advantageous to have a Jong term loan 
so that t\\‘'\ fv\:\y \)0 fiac from the hfdher constuul loans and Bins 
know exactly tlu'lr liudgetary obligations. But, as regards hanks, it is 
always advantageous for them to buy short tiTm sccuritifs, so that, in 
rase they reqiiirci money immediately, they may get cash and meet their 
ex])rn‘-;rs. So 1 d’int; il ;\ very i-rasonaljle drnKUui. \Vr do n-d want 

Ih.at the money shradd hr* de.jiosited and locked up in these long term 
securities. The money may be required immediately and conditions may 
change. We know we are living in the days of a great economic deluge. 
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nnd we know that we have to pay about 50 millions every year to the 
United Kingdom. It is quite possible that the economic conditions may 
be clarified and the money may be required for some other purposes, or 
the financial condition may go down and the value of these securities 
also may go down and then we will be at a very great disadvantage. It 
IS aUviivs advantageoiiR to have short term sjuniritic's aTui not Uaig term 
securities; and it is for that reason that I suggest that the words “ten 
years** should be changed into “five years**. These securities will mature 
M,li the end of five years, and five years is quite enough and a sufficiently 
long time: ten years is too long a period for the Keserve Bank to have a 
largo number of these securities, because we do not know when the money 
will be required and we may be put to great disadvantage. Sir, I move. 

JCr. President (The Honourable Sii Sl^aiimukliiiiu Chi 1 tv); Amendment 
moved; 

“That ill s.-.tj-diuise (7) of clau.se 17 of tlie JJill, for the word ‘ten’ the word five* 
nted.” 


The Honourable Sir George Schuster: Sir. we did not regard securities 
maturing within ten years as long term securities and wo considered that 
five years was so short as to be likely to be unduly restrictive: after very 
careful consideration we have extended the period to ten years: I must 
oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 

“That in S'h t Vaco (') oT cl ias» 17 .'f the Bill, for the word ‘ten’ the word ‘five* 
be .*«nhstitutpd.” 

Till' mol ion was negatived. 

Mr. K. P. Thampan: Sir, I beg to move; 

“That in fnl>-i'lausf : i .»f ilaoM* 17 t*f tin- Bill, tlu* woid.s ‘or of .cuoh State.s in 
India’ hr oMiitfrd.” 

The provision, as drafted, enables the Reserve Bank to purchase and 
soli the securities not only of the Government of India and of the Pro¬ 
vincial Governments and local bodies in British India, but also of Indian 
Stoics. Mv '’>ioct ii innvinc ibiv.; nnicnilmont is !:> loove oiil tlie Stoles 
and to preclude the Bank from dealing in securities of Indian States. 
My re:isons lire, these. There are in this country about 600 and odd Indian 
States, ranging from the big territories like that of His Exalted Highness 
t.ho Nizam to the smallest State where the Ruler has only a few acres 
with an income of about Rs. 100. I am not casting any retlection on 
the credit or otherwise of these Indian States. Far be it from me to do 
S'). At any rate, the occasion does not demand it. Instances of Indian 
St.ates, whose loans have been repudiated, are not rare. Two years ago, 

I had occasion to put some interpellations with regard to the repudiation 
• F a loan that was raised by the Bharatpur State. Your predcijessor, 
Sir, disallowed those questions on the ground that they related to subjects 
outside the sphere of the Assembly. That is, however, beside the point; 
the BliMrot])ur Stole roised, on the security of il.'< n'Venni', n lo in ot aiiout 
Its. 70 lakhs or so. After four or five years, the cri'ditors were olTered 
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the choice of accepting 40 or 30 per cent, of the money they had suhsenbed 
or losing evt'rvlhiog. ;nul lh<‘ ptM>|)l»' Imd to in uitli vvli><t was 

given. TIuto were some British subjects also who lost their money in 
eonnoetion with this loan. Bvon yest(*rday, ni nnestion tinio, reforefict* 
was made to the loan given to the Bahawalpur State, and it was said 
that the amount due from that State was about Bs. 12 crores; and, in 
the course of supphunontary (jiiestions, tlu‘ TToiuainsble tiu‘ P^inauce JVT» inber 
said that there were proposals to give loans to some other big States also. 
It was said that tin* adnhnist rat ion of llw' AUvar Staff' was about to (‘ollapse 
for want of finance; and, with a view to help the State, the Government 
of India are advancing to the extent of Hs. 2/) lalchs. A year ago, nobody 
\vonld have believed that the finances of Alwar were in a deplorable con- 
(litif)n. None can say when these States become paupers. Thougli - it is 
distinetly provided in this clause that such loans ought to be dealt in only 
on the recommendation of the Governor General in Council, I am afraid, 
it is not a sufficient safeguard, because the attitude of the Governor 
General in Courudl might depend uy)on the n'.port of tlu' Agout to the 
Governor General or the Political Secretary for the time being. With 
regard to the loan given to the Bahawalpur State, it was said that it was 
oil the distinct recommendation of the Punjab Government that the Govern¬ 
ment of India gave its sanciioii: the Punjab Government thought that 
the irrigation project, for which the loan was raised, would be n nice 
scheme and that arid wastes in Bahawalpur would he eon vested into 
srnilini'T fields and lhal cnores and crores would (low intu th^ State 
treasury. It proved to be an utter failure. So, wc do not know what 
will happen in these Indian States and I do not want that the taxpayer's 
money should be wasted like that. I have strong feelings on this point 
•ind T request the House to drop the idea altogether. Sir, T move. 


Mr. President (The Honourable Sir Shanmukham Cbetty): Amendment 
moved: 


“That in sul»-olaiisc fC) of clause 17 of tho Bill, llie \vf>ril.s ‘or -vf such States in 
India’ he o:nitrcd.“ 

Mr. B. B. Puri (West Punjab: Non-Muharamadan): Sir, there is just 
one aspect of this question which I wish to place bt^fore the IFousi*, that 
f you })ermit that certain States, whose financial position is a})proved 
')y the Government of India, may be brought on that list whose* securities 
’\oiild be acceptable, then you inadvertently perhaps are placing the other 
States, that are left out, in a very awkward financial position: you will 
then Ih* dvax iiie -i oortuin >1* diseriininati()n bctwi'cn tlu'ir respect¬ 

ive financial stability and you will he y>lacing tluun in a very awkward 
position. I would ask thu lloiu.iirabli* tite Finance Afc'inlK'r (o give us some 
satisfactory explanation as to that contingency arising. That might not 
perhaps be in the best interests of those States. Therefore, T say, that 
either these States should be brought in wholo-hog or they should be 
excluded altogether. 

Diwim Bahadur A. Ramaswami Mudaliar: Mr. ib’esident, this |>arti- 
ciilar suggestion was adopted at the instance of representatives of Indian 
States who met us on the London Committee. If wc accept Provincial 
Governments, there is no reason why Indian States’ Governments also 
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slioiild not come in under the same qualifications especially when we 
r(‘member that this Beserve Bank is intended to function in a Federated 
Trid*;i. But it was realised that all States cannot bo brmiprlit in. In the 
first place, the budgets of all States cannot be scrutinised in the same 
way as the budgets of Provincial Governments. There are no checks with 
reference to the budgets of many Indian States; but there are some States 
which have got a regular budget even as a Provincial Government has. 
In Mysore, for instance, or Travancore*., these' Steitos are' well regulated: 
lliey have got their budgets discussed in Legislative Gouncils: they are 
published and they are scrutinised and properly audit<‘d. Theri'fore, it 
was felt that there was a strong case to include some Statej> at Ic'ast. The 
difficulty arose as to where to draw the line, and then the suggestion was 
made that there should be two authorities who should approve of any 
particular State which can come in under this qualification: there is the 
first authority, the Central Board itself; and my friend, Mr. Thampan, 
has ignored that authority. The Government of India cannot put these 
States on the approved list unless there is a positive recommendation of 
the Central Board to the effect that they should be included . . . 

Mr. K. P. Thampan: Does my Honourable friend forget the fact that 
<hc Governors of the Bank are creatures of the Government of India and 
the Government of India themselves are likely to be duped in this matter? 

Diwan Bahadur A. Bamaswami Mudaliar: I am not forgetting that 
hict: but 1 am rcxriembering anotlu'r fact, that the (’I'litnd Board do(‘s 
not consist of the Governor of the Bank alone: it consists of 14 Directors 


Mr. K. P. Thampan: \Vhal about the first Directors? 

Diwan Bahadur A. Bamaswami Mudaliar: The first Directors are nomi¬ 
nated by th(' Governor General in Council . . . 

Mr. K. P. Thampan: There you are. 

Diwan Bahadur A. Bamaswami Mudaliar: But I do not agree with my 
friend that they are going to be creatures of the Government. I expect— 
and I shall be very much surprised indeed if it docs not happen—that some 
of them will turn out to be very strong critics of the Government which 
nominate them: I expect some of them will at least adopt an independent 
attitude of mind, an attitude which will not be palatable to the appoint¬ 
ing authority itself. I have no doubt at all on that poiiil. Theii, the 
(V'ntral Board has to recommend, and it is only on that recojiinu'iidation 
that the Government of India can consider whether the State can come 
into tiie list. I take it that, before the Central Board re})orts on a ])arti- 
ciilar State, it will have facilities to examine the budgetary position of 
the State. In fact, we understood from the State representatives that 
they submit themselves to that condition otherwise the Central Board 
\\ ill merely say it has got no information or data at its command wdiich 
w ill enable it to suggest whether the State should come in on the approved 
list or not. With these guarantees, I do not think that there is any 
danger, and I do not see how we can question the position that can bo 
taken up by any such State that, when it is a unit of the Federation, it- 
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must enjoy the same facilities as any other unit of the Federation, provided 
it accepts and comes in under checks and guarantees wliich prevail with 
reference to a Provincial Governmont .... 

Mr. K. P. Thampan: Has my Honourable friend read the proviso wJiich 
IB incorporated by the Joint Select Committee ? 

Biwan Bahadur A. Bamaswami Mudaliar: I have rend the j)roviso and 
7 do not think there is anything in that proviso which militiit(*s again.st 
rtihat argument. Sir, I oppose the amendment. 

Dr. Ziauddin Ahmad: I would just like to draw the attention of the 
TTouse to one point only, and that is, what is the value of the rccon:- 
inendation cither of the Government or of the Central Bank ? Sn])])oso 
the money cannot be realised by the Bank on account of non-fulfilment 
of certain expectations; then, who will have to pay the money? It is the 
tax-payers. So the security of tlu* (fovoruinent is practically ilie sc^ciirity 
of the tax-payer, and the recommeudatioii of the Centra] Bank is still 
worse, because that is the recommendation of the Bank itself. So T think 
both these recommendations are not of great value. Tf the recommenda¬ 
tion comes from sonu' IhhI v fr mi wluan money conlrl lx* realised, then 
there would h(’ somt*, rneaniug in it . . . 

Sir Cowasji Jehangir: TIocomiTuaidation from the borrower? 

Dr. Ziauddin Ahmad: The recommendation from the Government will 
•only fall upoii llie ta\'-pay('rs for whom tliey are legislating. Tluai, iXigain, 
wo are m)t talkinsr of livpotbetica] east's, ht'cause we bavt' got Ix'forc^ iis the 
cases of some Indian States who were, given advances on the supposition 
that those advances would be recovered together with intt'rest, but the 
expectations of Government have not been Toatorialised. N^dw, in cases 
like these, who will bear the burden? The burden will surely fall on the 
poor tax-|:)a\ers of llritisb India. 

There is also a very important point of law to be considt'rod, and if 
rny friend, Sir George Schuster, docs not know it, ])crba])S bis colleague, 
the IjHW Member, who is sitting by liis side, knows, and it is this. Surpose 
there is any difiicnlty for the Bank to recover the money fnuri a State, 
then, ean the Bank file a suit against that State, and, if so, in what 
Court? Will it he in the State Court or the Ik'dc'ral ( -ourt or in an 
British Indian Court itself? Tf the suit is to be filed in the (/ourt of the 
Indian State itself, then we all know what .... 

Baja Bahadur 6. Brishnamachariar: T strongly jirr^trst against it. 

Mr. B. V. Jadhav: No suit can be filed against a ruler of an Indian 
State. 

Dr. Ziauddin Ahmad: T think objection has lx*.cn raised on two grounds, 
one is a technical ohjeciion that a suit cannot ho filed in f]i'‘ (kiurts of 
Indian States, and, tlicrofore, the ease does not arise. Tills is a point, of 
law on which I hope the TTonourable. the. Law Monilx’r 'will ('ulightcu us, 
■that is to say, whether in case a State dofaulls to repay the* advance in 
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time, a case can be brought against it, and, if so, in what Court, or how 
can the money be realised. That is a point on which wc require enlighten- 
tncrit from the Law Member. 

Then, the third thing is, whatever we might say heio, it is an absolute 
ffict that the general condition of Indian States is not the same as that 
of the British Provinces .... 

Raja Bahadur G. Krishnamachariar: It is irnieh l)cti r. 

Dr. Ziauddin Ahmad: You are quite right, from certain points of view,. 
I lie people are much better and much hapjiier,—t here is no doubt about, 
(hat .... 

Mr. B. V. Jadhav: At any rate the officials an*. 

Dr. Ziauddin Ahmad: Still, from the jioiut of view of gciieral adminis¬ 
tration, the position of Indian States is not (lie s inie as thai of the British 
rroviiiees, and we c.aniiot easily e.ompare the Tnditin States with the British 
Pnn’iiici'S. Jt is very easy to realise money from the British Provinces, 
b(‘causo there is a machinery by which moni'y could he collected, but it 
is exceedingly difficult to realise money from Indian States on account 
of lac-k of machinery without going to extreme measures. Then, again, 
though this House has got control over provinces, it lias no control over 
the Indian States. These are some of my difficulties on account of which 
i fiecoTiKJ very sceptic, and I think there is a good deal of force in the argu¬ 
ments of my friend, Mr. Thampan. 

Raja Bahadur G. Krishnamachariar: Sir, I oppose this amendment. 
T am afraid it has la'en rnisconeeivi'd. As pointed out by mv friend, 
Diwan Bahadur Mudaliar, this Beserve Bank is going to operate in a 
Federated India in whieh Indian States have got to come. Without the 
Indian Slates coming in, there is no Federation, and, without Federation, 
there is no Iteservc' Bank. Without Ihc'se gentlemen eomiiig in, there 
IS no res]M)nsibility in the Oeiitre. The- whole tiling bi’comes topsy-turv(‘.y 
if this one lillle amendment is aecrepred, bc'cause you want to exclude 
Indian States, and, without (he Indian States, wliat is the point in all 
this paraplierii.'ilia of Fede.ratiou and all that sort of thing? As has been 
pointed out, it is impossible io bring everybody into this circle, and I 
h()|H‘ tiic' fiiianc(?s of evc’rvbod;, will so.>ii inipn.vc', I lio}>e they will never 
come in for loans (o the Ih‘S(*rve Bank. But. Sir, occasions do arise 
when they have; got to borrow. It is perfectly true that there has been 
di'fIi<MiIty in a few ease s, but one swallow does not make a suirmier. Do 
we not default in (he; repayment of loans? Do we- bi*eome men of no 
cre'dit sim])lv because some of onr loans have not been repaid? That is 
an absolutedv uiileuiablc; argument, and T submit, knowing as I do the 
way these things work, it is easier to realise money from Indian States 
tlian from the ])roviTie*es, boe’aii'^e the proviru^i's nei'vor pay. Even Belgium 
and other countries liave said they would be able to pay the war debts 
to Amerie*a ? WheTo ean they ffV' a suit ? But, in ;i Native State, there 
is no difficulty, you can recover the money within 24 hours, whereas in 
the provirK;os there is a lot of difficulty which my friend will understand 
when ho comes to the next Assembly. Therefore, T submit, this amend¬ 
ment is misconceived, and I liopc my friend, the Mover, will withdraw it. 
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Mr. B. V, Jadbav: Will my friend the Baja Bahadur, say whether a 
suit can lie against a Native State? 


Baja Bahadur G. Krishnamachariar: Tliere is a provision similar to the 
provision in England that you first apply to the Government to issue . . . 

An Honourable Member: ^I’hat permission will not be given. 

Baja Bahadur G. Krishnamachariar: ^J'hat is the only provision by 
which action can be taken against an Indian State as in England. The 
Oovernment of India must allow that suit to be filed, because it is the 
successor of the East India (kunpany. and .as the East India Company 
could be sued in certain eases, the same power had to be given for suing 
in the case of tlicj present Govenimont of India Act. If my friend would 
see the Kangoon ease, where it was decided. 

Mr, President (The Honourable Sir Shanmukham Chetty): Order, order. 
The Honoura})le Sir George Schuster. 

The Honourable Sir George Schuster: Sir, I must also oppose this 
amendment. I think sf‘veral of those who have supported it have really 
'Spoken under a misconception. The purpose of this clause is to enabhi 
the Bank to buy securities of Indian States. Now, Sir, in the first place, 
I agree witli those who have said that, looking to the future, we want 
tiO bring in the Indian States into the general financial field of India. In 
the se(»ond place, a clause of this kind will do a great deal to encourage 
principles of soinul finanee in the Indiian Statcis. Tit may eneourage 
them to start going to thc‘. public for raising money by issuing securities, 
and there is no greater stimulus to sound finance than to have put one's 
credit to the test of a public market. Those who stand that test will 
have tho added advantage that their securities are eligible for the Reserve 
Bank. 

My friend, Mr. Tharnpan, souglit to support his case by referring to 
the present position and he strongly expressed his objections against the 
Government of India advancing money to certain Indian States. Now, 
Sir, if Indian States are encouraged to issue loans to tlie public and have 
securities which an^ (juoted in the market and which can be bought under 
this clause, there is nothing wliich is likely to do more to stop the present 
practice of their having to come to the Government of India to raise 
money whenevcT they need it. This is a far-seeing provision, and one 
which will really advance the objects and not retard tla* objects which 
lie behind the speech of my friend wlio moved this amendment. On these 
grounds, T oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty); The ques¬ 
tion is; 

“'riiai in snb-(;l;nj.s<* (V) clan.«n 17 of tht Bill, tlio words 'or of snrh States in 
Indiu’ bo oniitU'd.” 

The motion was negatived. 

Mr. President (Tlie Ilonourabk Sir Slianmukham Clic'ltv): It appears 
that Nos. 190 and 101 are eon«;oqiiential ? 
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Mr. S. P. Thaxnpan: No, Sir; they are not consequential, because 
clause 8 deals directly with such securities, I mean the loans issued by 
the States themselves. This proviso enables the State to guarantee the 
loans raised by local authorities and other bodies in the State, and, in that 
case, such loans will also be treated as tlie loans raised by the State. 
That is the difference between the previous amendment and this amend¬ 
ment. My reason for leavin,;/ out the Stales in sub-clause W has greater 
force in regard to the proviso. So, I move: 

‘‘That ill the first proviso to sub-clause (-?) of clause 17 of the Bill, the words 
‘or a State in India’ he omitted.” 

Mr. President (The Honourable Sir Shanmukhain Chetty): Amendment 
moved: 

‘‘That in the first proviso to sub-clause (^) of clanso 17 of the Bill, the words 
‘or a State in India’ be omitted.” 

The Honourable Sir George Schuster: I do not understand the difference 
between these two amendments, and, in any case, I oppose the present 
one. 

Mt. President (The Honourable Sir Shaiimukham Chetty): The ques¬ 
tion is: 

‘‘That in the first proviso to siih-clau.^ ('^) of clause 17 of the Bill, the words 
*or a State in India’ he omitted.” 

The iiiotioTi was negatived. 

Br. Ziauddin Ahmad : Sir, I beg to move: 

“That suh-clau.se {0) of clause i7 of the Bill be omitted.” 

I draw the attention of the House to the report of the majority of the 
Select Committee on this sub-clause. The report says : 

“Wo have not restricted the operation of this suli-elause to scheduled banks or 
public autlru-ities because* we consider that there mipht l>o cases in which such restric¬ 
tion would f>perate inconveniently in practice. At the same time we wish to make it 
clear that in our view this power should not he exereised by the Bank so as to 
compete in its normal business with the commercial business of other banks. It should 
be the duty of the Government to watch this and to see that the interests of other 
banks are in practice protected.” 

This sub-clause appears to me to be quite unnecessarv^ in view of sub- 
dcaiise {11) (c) which is to the effect: 

“the collection of the proceeds, whether principal, interest or dividends, of any 
securities or shares.” 

In view of the recommendation of Ihe majority of the Select Com- 
.mittee and also in view of the provision wliich already exists in sub-clause 
f77) (c), it is iinnecessarv, and, in any ease, if if pxists in the present form 
there is an apprehension that it will compete with scheduled banks. If 
it is meant to restrict it only to the eolleetion of proceeds, then sub- 
claiiKo (n) (d is siiffieiiMit find this suh-clnnse is r.ot. required, but it it goes 
a little flirt,lier, then it will he competing with tho scheduled banks. On 
those two grounds, T prof>ose that sub-clause (SI) be deleted. 
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Mr. President (Tlie Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That .suh-clause (/>) of clause 37 of the Bill be omitted.” 

Mr. Bhuput Sing: I oppose tlie amendment moved by Dr. Ziauddin 
Aliiiiad. Supposiiif^ a man Has got valuables which he desires to be kept 
in Sills' custsvls, 1 do not siv any rt'asan wlty should wi- deprive him of the 
privilege of tTceping his valuables in the custody of the safest authority in 
the country? Besides, the Be^erve Bank will never pay any interest 
on any (l<‘[)osit ; on tlu' contiary, it will only (‘voke criticism from the 
pnlilic if tlicv ai'i* dchuiTcd from kec'iiiiig their valuables or ho.'irdings in the 
safe custody of the Bank. I opj)Ose the ainendmiuit. 

Mr. E. Studd (Bengal: Ihiropean): 1 ihinlf lliia*e is no doubt that a 
provision of this kind has I'lnised a certain ainoiiut of apprehension in 
banking circles in llu' eonnir that it niigiit in fact lead to the L’eserve 
Bank coiujieting with coinmereial and indigenous banks in their ordinary 
business I do not go (juite so far as the Mover of this aiiH'ndment, tor 
1 ri'idise ll’.i't if is jiii'e po^sdih* lie t llieit' n.;!\ be * .a-entional cireurn- 
staiiei's which would make it advisable that this power should be included 
as one of the forms of business wliicli the Besiirvcj Bank might transact. 
But it would nio'-t certainly reassure and largely dis[)el those ajiprehen- 
sions in banking circles, if the Finance Member would make it perfectly 
clear that as far as possible the recommendations of tin*. Joint Select 
C’oniTiiittec' will be adlien d to and that the provisions of this particular 
sub-clause will only be used in v(^rv exce])tional cases. 

The Honourable Sir George Schuster: Sir, I h.ave no hesitation in giving 
my Honourable friend wdio has just sf’iokei; tlu' assnranci' (hji( that is our 
intention in proposing this measure and that wi; w'ill do our best to see 
that th(‘ reiomineiidation made by the Comniittec is bro\ighl to the atten¬ 
tion of the Board of the Bank and kept before them. I must oppose' tliis 
amendment for omitting this sub-clause, and again T must say that T find 
it extremely diilicult to follow the workings of the mind of the Honourable 
Mi'iriher w Ik) ]nov( d the atnendinent. IFc sermod to connect this sub¬ 
clause in somr way or otlu'r w'ith sub-clause (IJ) (r). But sub-chiusp (7 7) 
meri'ly refers to “the acting as agent fm* the Seeri'tarv of State in Council, 
the (Governor (1 (moral in (k uncil or any Local rtovernni('.nt or local 
authorifv or State in India in th(' transaction of any of the following kinds 
of h:;siness, namelv Sul,'-cl;mse (0) deals wifh “flic custody of 

monies, securities and other articles of value, and the eollcction of the 
proceeds, ...” on hc'half of any inemher of the public. The point 
wdiiclj eaust'd some concern to tlie hanking rcpn'si'iitatives wlioin T have 
'^cen was the custody of s('curities. Thev w^cre ayiprehcnsive that if the 
Beservo Bank entered into the business of keeping securities for its clients, 
it might easily develop into the collection of dividends, the effecting of 
purchases and sales and all sorts of matters comu'c.t('d with the investment 
of money which they themselves, at least several of them, have organised 
trustee departments to manage. That is what we liad particularly in mind 
in making our recommendation. We did not see any ohjeetion to the 
Bank taking nvi^r tlie mere custody of certain Vrahiables, but if, by virtue 
of having iindertalu'n that, custody, the Bank waas then to extend its 
functions to the sort of transactions which I havt' mentioned, then we 
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felt that tiiat would be going beyond the spirit oi the proposal and that 
the Bank would really be entering into objectionable competition with 
commercial banks. That, Sir, is what we shall do our best to make clear 
to the Board of the Bank when they arc first established. I hope that 
that will reassure my Honourable friend, Mr. Studd; otherwise I must 
oppose this amendment. 

Sir Oowasji Jehangir: May I just add om; more suggestion which was 
made in the Committee and it may be repeated here? It is, that the 
officer of Government who ^vill be nominated to the Board of the Central 
Bank will wateli this from ye<‘ir to year and that the attention of the 
Board will be eontinually drawn to this by the Officer who will represent 
the Government on the Board *? 

The Honourable Sir George Schuster: I am very glad that my Honour¬ 
able friend has reminded me and the House of that. 

Mr. President (The Honourable 8ir Shanmukliam Chetty): The ques¬ 
tion is: 

“'riisif puli-cljiuso (.'?) of cljiiisc! 17 of tl»e Bill be omitted.” 

The motion was negatived. 

Mr. V, K. Aravamudha Ayangar (Government of India : Nominated 
Official): Sir. I beg to move: 

“Thai at tlio end of siib-rlai’^e (IS) of clause 17 of the Bill, the following be 
added : 

‘f>r any int-ernat ional bank formed by .such banks, and the investing of the funds 
of the Bank in tlie shares of any such iiiteriiutional bank’.” 

The present sub-clause (J/i) provides for co-operaiion bolwoen the 
Beserve Bank of India and other Central Banks, but there is no provision 
in tin* Bill for co-ojiC‘rat ion betwecai tlie Beserve Bank of India and an 
International Bank lihe tin* B.-nik of International Settlements which has 
been formed by other Central Banks. This omission is probahlv due to 
tlie faet that the Bank of International Settlements was not in being 
when the orii/inal Bill was bc'iug discussed and that omission continued 
througliout. Sir, T move. 

Mr. President (The. Honourable Sir Shanmukliam Chetty): Amendment 
moved: 

‘‘That, at tho ond of sub-clause (/6’) of clau.se 17 of the Bill, the following be 
nddett : 

'or any itilorTiatiiaal bank formed by such banks, and the investing of the funds 
of the Bank in tlie shares of any such iiiteniaiioiial bank’.” 


Mr. S. 0. Sen: 'May I point out that the words “international bank” 
has not been defined and we do not know what is meant by an inter¬ 
national bank? 

An Honourable Xomber: Is this a new sub-clause? 

D 
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Mr. President (The Honourable Sir Shanmukham Chetty): This is not 
a new siib-clauso. This is a further addition to sub-clause (13). Sub- 
clausc (13) says ; 

Ihe opotiing of an account with or the making of an agency agreement with, and 
e acting ns agent or correspondent of, a Lank which is the principal currency 
authority ol any country under the law for the time being in force in that country.** 

And then it will run on; 

“or liny intcniati inal l):ink formed by such banks, and tlio investing of the funds 
of the Bunk in tlic sh:ircs of any sucli international bank.” 

The question is: 

Thai at Ihc end <if f-iih c]au.«*c (L>*) .... 

Dr. Ziauddin Ahmad: Sir, I want to speak. 

Mr. President (The IJonourable Sir Shaninukliain Chetty); If the 
Honourable Member is absent minded, ihe Chair cannot help him. The 
Honourable Member did not pc't up wbeti I allowed Mr. Sen to ask a 
question. Dr. Ziauddin Alimnd. 

Dr. Ziauddin Ahmad: Dy tins anurndmont we are asketl to start a new 
policy altogetlu-T. It is not the eo-oporation between the international 
banks that is asked for. As iny friend said, it was rtally tlu* I'owi-r to 
purchase tin' sliares of sueh international bank and to invi'si llie funds of 
the Think. Tiiis is a lu'w thin" altogether and it was n(W(*r bron^fiit before 
any Coinmiltei^ It was not considered by the Select (’oinmirlee and it 
has been siuhhailv .spnm;.: upon us as a surju’isc. My fih'nd said in bis 
modest way Oiat. '*.\'e UMiit to co-opi'mle witJi tlie inlo-nalional laanks. 
Tlint is somethin" very differi'nt from ])nr( basin" tl'o shav's of tlioso banks. 
This is an undert.akin," which was neviT dreamt of. V/e do not know the 
workin," of iin se internalional hanlis and the position of this bank may 
becoiiK' very ])re('arioiis. I know very well tha.t this thin;: will he worked 
by a few c*apitalists. We know the instance of the Allia?ie(' Dank wliieh 
]nvcsted momw in foreign hanks and brou"]it: it to min. This is an 
entirely new procedure that wi' are .adoptin" and 1 do not tliiuk it is fair 
that this thill" should he hrou^dit in quietly by rny Honourable friend who 
sits behiii'l the Finance .Memher. I'lu* wlnde. day h(- is solvin" obstrnse 
problems, such ns if eiLhi persons are speukin" at B o'clock, bow many 
persons arc Srpeakin" at 10 oVlock? The Select C/Ommittee had no 
opportainity to discuss it and it is not fair to bring this forward. The 
Honoiiralde gentleman has got votes in his j)oeket on evi'ry question and, 
even if Ihe Cjovemmcnt pro]»osc that the Membo^rs of llie Jjegislature 
should resign within one hour, T nm certain that Oovo^mrnent will win the 
motion. We havi^ already given our benediction to the proposal that the 
Members of tlie Assembly should not become Directors and thus we 
curtailed our own powers. It is not fair that a new principle should be 
introduced so abruptly taking a wrong adv.intnge of the minority of the 
opposition. So I request the Honourable the rinanee Memb(‘r to consi¬ 
der this very carefully, not to take the wrong advantage of the position 
in which \vv are placiul and try to rush ihi.s Dill through. Another thing 
is that tlie phrase “inicrnational hank formed by such hanks” is very vague 
and it is not fair to do this in this manner and I repent whnt T said 
before *'give us flies to devour and not buffaloes and clepliants to 
swallow’*. 
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The Honourable Sir George Schuster: It is quite obvious that my 
Honourable friend has been taken by surprise, but it is not quite obvious 
why ho has been taken by surprise. This siincndinent sheet is dated the 
Icltii December and it is now the lotli of December. My Honourable 
friend has had plenty of time to study it and if ho thou^'h.t that, it was 
such a nefarious proposal, lie surely mi^^ht have ajiproiiched me in the 
matter and asked for an explanation. 

Dr, Ziauddln Ahmad: Was it discussed in the Committee? 

The Honourable Sir George Schuster: It was not for the reasons 
explained by my Honourable friend, the Mover of this amendment. It 
escaped our notice when we W(^re proposing this P>ill and w(‘ fhoiiglit it 
was an omission wbieh ought to hlJed in. Ms Hf)noiira}'le friend’s 
suspieions an*, quite unfounded. ’I'lie amendment nders lo any “inter¬ 
national bank formed by such banks”, being the Central Banks r)f the 
various eourilrios. There is, as a matter of faet, only one Jhmk in the 
world that answers to that <lesr*ri]>tion and that is the TPmk of Inter¬ 
national Settlement. My Honour,ihle friend says that no IP-serve Bank 
in the world is entitled to buy shares of a Bank of find Icind, but, as a 
matter of fact, th.at Bank was formed by the Central Banks iii tluj world, 
all of tbein taking u}) its sbnros. Does my }lonour{d)l(» fri*'nd wish to 
say that India aloiu must he excluded from this general aet of eo-o]>era* 
tion, this purpose of forming .an International Central Bank wliicii might 
lielp the international fina.nei.al co-operation of the world—that i^; the 
])iirpose of his spooeh, that India alone, should stand aside from all 
countries, not jr)ining in f>r eo-o])( rating in a cranmon efTort of tl.is kind. 
Sir, there is lu* risk involved in this: there could luii he any 'jue.dion of 
investiiiLr large funds in a Ik-nik of that kind. India, in e.ny ease, would 
only n ])»-o}ioH ionate ;i!nouiit. I'roportioru'de t<> otlirr coufitries. and T 
submit, that this is an omis-ion—of s-T(*at iniporlanco—but a definite 
omission wbicli ought to })e filled u]\ 

Mr. Gaya Prasad Singh: Sir. I do not ihiid: a ]>rovision like this exi^^ted 
in the lleserve Jk'ird; Bill of 1^27-28. There, was no siieli ]a’ovisi(m in 
that Bill, ’riiis luatier was al.-o not discussed in tiio London (.'ommittee’s 
Jieport I thirdv. 

The Honourable Sir George Schuster; As far as I know, there wa? 
no Bank of International Sotllernent& at tliat time. 

Mr. Gaya Prasad Singh; Then what prevented my Tfonourable friend 
from inserting it in the original draft of this Bill? 

The Honourable Sir George Schuster: Merc neoligence. 

Mr. Gaya Prasad Singh: Then the Select Committee had no oppor¬ 
tunity of discussing it. It has been really sprung as a surprise upon us. 
My Honourable friend, the Finance Member, has the happy consciousness 
that he has got the majority of votes behind him and that is why he talks 
lightheartodly of the observations and amendments which proceed from 
this side of ilie House. The reason is that the boycott by the Indian 
National Congress of the Central Legislature responsible for the sort of 
opposition wliich we are able to offer to some of the measures of the 
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[Mr. Gaya Prasad Singb.] 

Government, and even those of us, who are here, do not care to attend 
to our duties, and that is one of the reasons why my Honourable friend is 
taking things lightheartedly. Sir, my friend. Dr. Ziauddin Ahmad, was 
quite right in saying that this was sprung as a surprise upon us. My 
friend, the Finance Member, says that this amendment paper, wliich was 
circulated, is dated 13ih December. Now, we receive such papers late at 
iiiglit, and llieu the next morning, tlic* lltli, was the only day on which 
we could look into it. My Honourable friend, the Finance Member, asked, 
why did not Dr. Ziauddin ap])roa.e]i him privately for an exf)lau;dion 
Sir, I do not think Dr. Ziauddin or any Member on this side of the House 
has any time to ap])roach the Finance Member privately and ask for 
enlighttaiinent on particular amendments. Even here wc have no time to 
approach him. Has ho got any time to consult us privately? The 
Honourable Member, therei'ore, is Tiot quite fair to ('xpect that we should 
aj)protieh him fa’ivately for enliglitei\rnont on ])artici\lar amondmords which 
he or liis henclunen sitting behind him can vouchsafe to us. Sir, with 
regard to the Bank of Internalional Settlements, if the ox])lanalion of 
the Honourable the Finance Member is to be accepted. 

Mr. F. £. Janies (Madras: European): Do you not Ix'licve his explan¬ 
ation ? 


Mr. Gaya Prasad Singh: ]\Iy Honnuruble friend said sf)motlung about 
ilu* I.nttTnational Bank. Sir, ue have got an oxainplt* in the League of 
Nations of which‘India is a partner. Now, 1 ask, what advantage do \ve 
g(jt from it; and what advantage can w(‘ have h’orn this rnlernational 
Bank ? Wv have not yet started onr Keserve Bank. How' will it fit 
in? Sul)-clans(' (VJ) of this clause says: 

"llio oppniJij; of an acoount with or thfj inahinc: of an agenoy agroenietii. ’vith. and 
llip. .-Hling at. Jigpiil. or pi»rr<*s|)(Ui<lpiif of, a hank which is the principal ••urrancy 
anlliiority of asiy counli'v nndj'i* dip law for the lime hoing in force in thal c iniitry . . 

The Honourable Sir George Schuster: Sir, if it would stop rny FFon- 
ourahle fricMul speaking, I am perfectly prepared to withdraw' this amend¬ 
ment. 

Mr. Gaya Prasad Singh: If my Honourable friend is ]»re|)ar(>d to 
w’itlulraw' tliis amendment, J think ho will do a good thing and be will slop 
lurtlKT discussion. 

Mr. President (Tlie Honouralle Sir Sbamnukbam Chetty): Is the ITon- 
ourabh' Member prepared to witbdraw'? 

The Honourable Sir George Schuster: I was sy>ejd\ing in jr'.st. T w^as 
suggesting to iny Honourable friend that bis speieeb w’as sliowing rather 
iinnect‘ssary fire; but w’e oursdves attach no particular imjiortaiice to this, 
we merely think it is a gap that ought to be. filled Tip. 

Mr. Gaya Prasad Singh: There are many other points. If we w'ork 
this Bank and W'e find there is any lacuna, w-cll, an amending legislation 
might come in later on. \Vh\ not leave the Bill as it stands, and then, 
if we find that w^e cannot do without a clause like that, it will be quite 
open to the Government to bring in an amending legislation six months or.- 



THE REfiEnVE BANK OF INDIA BILL. 


3286 


one year after the passaj^c of Ihis Bill. I would •ericiisly ask the Hon¬ 
ourable the Finance Member not to take lightly the fact that we are in a 
•hopeless minority in this House. 

The Honourable Sir George Schuster: Sir. 1 must confess 1 thought 
iny Honourable friend was not sj)eaking seriously. 1 thought his indigna¬ 
tion was faked when I made him a suggestion, but I think tliis is a matter 
whie-li should be dofiideJ by the liousi and if my Honourable friend, who 
opposed the anjendini‘?i!, first thinks tiiat we are t^diing advantage of 
having votes in our uoc'ket, T am p^‘rfo,etly jaipared to say that on this 
anu'ndnieul the rioveninienl .Members will not vote at all, and to leave it 
to be decided by the rest of the Hon^i.*. 


Mr. Muhammad Yamin Khan (Agra Division: Muhammadan Rural): 
Sir, althougli I do not agree with a great deal of what lyiy Honourable 
frii'nd, Dr. Ziaiuldin Ahmad, has said. I think since an amendment like 
tills slipped tlirougli the mind of the (lovernmeni at the time when the 
J()int Select (’ommittee was titling, and as it looks as if it is not a very 
important or very urgent kind of ameiidnienl, it would be much better if 
it is left over for the future if any ])raclical diffieulty is felt. As far as 
J. ean make out, llio lieserve Bank is not coining into existence for some 
months, it may take about one year. 


The Honourable Sir George Schuster: As this w^ould appear to be 
exciting criticism in other (piarters also and Honourable Members are 
speaking seriously, 1 8ugg(*st that 1 should ask the House through you> 
Sir, for leave to withdraw tlu‘ motion. It is a matter of iic importance. 


Several Honourable Members: No, no. 


Mr. President (The Honourable Sir Shanmukham Chetly): The Chair 
dot^s not think that the House should waste its time in discussing wdiether 
the Honourable Member should be allowed leave to withdraw the motion. 
Probably, the wairding of the amendment, in its present form, has raised 
false ajiprehensions. The l^aiik for International Settlements is a Bank 
which was formed by capital subscribed by the other Central Banks of the 
world and the sliares are allotted to the various Central Banks in proportion 
to the capital and importance of each particular Central Bank. It does 
not mean that the Reserve Bank of India will be allowed simply to pur¬ 
chase tJie shares of such International Bank as a matter of investment, 
but tlie Jleserve Ihiiik will, it is understood, take the step only if the 
Reserve Bunk is also g«)iiig to be ber.efltted by the Bank of International 
Settlements and the other Central Banks of the world also come forward 
and contribute', their own quota. That appears to be the sum and substance 
of this amendment; but evidently there is some apprehension in the 
minds of Honourable Members and if the Honourable Members are not 
satisfied, what the Chair would suggest is that they may think over this 
matter and the Chair would hold over this particular amendment. When 
the Chair finds that there is a serious misapprehension and misunderstand- 
it i,p its duty to intervene and explain tb^ position. If if, is the general 
desire, then the House nan hold over this one amendment and take it Up 
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[Mr. President.] 

tomorrow and the House can pass on to the other clauses. The Chair 
has no objection to do that. We do not want to waste the time of the 
House in discussing whether the Governineiit should be allowed to with¬ 
draw it or not. 

Mr. P. E. James: t think, Sir, wo objc'ctcd to this being withdrawn, be¬ 
cause wo felt that the real objection to this amendment from the other side 
was to the effect that it had been introduced only two days ago and they 
wanted a longer time to consider the matter. Wo understood that was the 
real root of the objection of my Honourable friend, Dr. Ziauddin. Therefore, 

.1 sugg('st that if the Honourable the Pinance Member is willing, your 
suggestion be acc('pted and wc may take up this matter tomorrow. 

Mr. Muhammad Yamin Khan: Sir, when I was speaking, I simply 
stopped, because the Honourable the Pinance Member. 


Mr. President (The Honourable Sir Shanrnukham Chetty): The Chair 
would ask tlu^ Honourable Member not to go into the merits, but only 
to give his ideas as to what he thinks the correct procedure to he. 

Mr. Muhammad Yamin Khan: Althougli 1 am not averse to the sug- 
4 TM gestion which you, Sir, have thrown out, namely, that this 
amendinent be discussed tomorrow. T was telling the Govern¬ 
ment that it is unnecussc.ry to put it now and 1 think iliey accepted it. 
Besides, when we are not going to have the lleserva? Bank for about a year, 
theTf is no ciianco oL i)iirchasing llie shares until the* Beserve Bank comes 
into existence. So, if we find thnt, after a year or six months, the fhiiik 
has couK' into (?xist.cnc(*, wr. can have the thing done. ^Hien‘ is no urgent 
necessity to have this clause in tlie Bill at )>resent. Tt will he ahsolutc'ly 
unn(‘,ccssary to have it now\ T do not know why iny friend, Mr. James, 
is objecting to this procedure. Jf the House and the Government agree 
to withdraw^ it, we can have a litthi more time for which wc arc hard 
pressed. 


The Honourable Sir George Schuster: T ve nture to suggest tliat it would 
be in the inter(',sts of tlu*, ])rogn^ss of this irieasure if 1 were to withdraw 
this amendmcait. It is a matter of no groat importance. Our time is very 
short. If Honourable Members wish to discuss it fully, T suggest that 
it be left over to 1)0 dealt wuth by an amendment later on. 

Mr. President (The Honourahle Sir ShanmuUham Chetty): Has the 
Honourable Member tlie leave of the House to withdraw his amendment? 
{So7ne Honourable Members: “No.’') The ameiidmimt can be withdrawn 
only by the unanimous consent of the House. 

The question is: 

‘That at the end of sub-cluufie (L?) of clause 17 of the Bill, the following be* 
added : 

‘or any international bank formed by sue.b banks, and the investing of the fund&r 
of the Bank in the shares of any such international bank’.” 
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The Assembly divided: 

AYES—54. 


Abdul Aziz Khan Bahadur Mian. 

Ahmad Nawaz Khan, Major Nawab. 
Aiiwar-ul-Azim, Mr. Muhammad. 
Ayaiigar, Mr. V. K. A. Aravamudha. 
Bajpai, Mr. 0. S. 

Bhoro, The Uoiiourable Sir Joseph. 
Bower, Mr. E. II. M. 

Chatarji, Mr. J. M. 

Clow, Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Dr. R. D. 

Dash, Mr. A. .7. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

HaiR, The Honourable Sir Harry. 

Hezlett, Mr. J. 

Kmlson, Sir Leslie. 

TsliwarsiriRji, Nawab Naharsingji 
James, Mr. F. E. 

Jawah.tr Singh, Sardai Baha<?ur 
Saidar. 

Jehangir, Sir Co\%asji. 

Jnshi, Mr. N. M. 

Lai Chand, Honv. Captain Rao 
Bahadur Chaudhri, j 

Lee. Mr. D. J. N. • 

Mackenzie, Mr. R. T, H. 

Mnernillan, Mr. A. M. 

NOES- 

Bhiiput Sing. Mr. 

Dult. Mr A mar Xatli. 

Ismail Ali Khan, Kunwar Hajec. 

Mitra, Mr. S. C. 

Neogr. Mr. K. C. 

Pandya, Mr. Vidya Sagar. 

Parma Naiid, Bhai. 

Tlio iiioiion was .adopted. 


Metcalfe, Mr. H. A. F. 

Millar, Mr. E. S. 

Milligan, Mr. J. A. 

Mitter, The Honourable Sir Brojendra. 
Mody, Mr. H. P. 

Morgan, Mr. G. 

Mudaliar, Diwaii Bahadur A. 
Ramaswami. 

Mujumdar, Sardar G. N. 

Mukherjee, Rai Bahadur S. 0. 

Noyce, The Honourable Sir Frank. 
Ibifiudd in Ahmad, Khan Bahadur 
Maulvi. 

Raisman. Mr. A. 

Rajah, Ran Bahadur M. C. 
Rainakrishna, Mr. V. 

Ran, Mr. P. R. 

Schuster. The Honourable Sir George. 
Scott, \fr. J. Ramsay. 

Shcr Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Giipteshwar Prasad. 
Singh, Mr. Pradyumna Prashad. 

Sinhn, Rai Bahadur Madan Mohan. 
Smith, Mr. R. 

Stiidd. Mr. E. 

Tottenham. Mr. G. R. F. 

Trivedi, Mr. C. M. 

Yakuh, Sir Muhammad. 


Puri, Mr. B. R. 

Sadiq Hasan, Shaikh, 

Sarda. Diw'an Bahadur Harbilas. 
Sen. Mr. S. C. 

Singh. .Mr. Gaya Pra.sad. 
Ziauddiii Ahmad, Dr. 


Dr. Ziauddin Abmad: Sir, I beg to move: 

“That tJm provi.sos to suh-clause (/^) of clause 17 of the Bill he omitted.” 


Sir, the provisos rim : 

“Provided that no money shall be borrowed under this clause from an.y person in 
India other than a scliedulo bank, or from any person outside India other than a « 
bank which is the principal currency authority of any country under the law for the 
time being in force in that country : 

Provided further that the total amount of such borrowings from persons in India 
shall not at any time exceed the amount of the sliare capital of the Bank.” 

i^ir, the shnro capital of the Bank is really a very trifling part of thd 
capital of the Bank. I have always called this share capital like nimhoo 
and the shareholders like nimhoo-nichors. The real capital is fbe 
capital of the tax-pa.vers ot India and, 1 think, in which c.mso the business 
should be restricted only to the shareholdery, but it may be extended to 
the limit tliat may be necessary in the interest of the Bank and the interest 
of the tax-payer. Sir, I move. 
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Tlie Honourable Sir George Schuster: I oppose this amendment. 

Mr. President (The HoiYOidrftble Sir Shanmnkham Chetty): The ques¬ 
tion is: 

“That the provisos to sub ilause [H) of clause 17 of the Bill he omitted.” 

The motion was negatived. 

Mr. B. Sitarainaraju (Onnjnm cum Vizagnpatam: Non-lMiihammaclan 
Bural): Sir, I liavc got ora', doubt with rc^gard to siih-elause (7d) of clause 
17. Sub-clause (7d) says: 

“rfOiierally, the doincr of all siich matters and ihinf^.s as may he iiicidontal to or 
consefiuential upon tlic exercise of its powers or the discharge of its duties under 
this Act.” 

That, I think, niigbt ( ( Yor tbo ont* wliieb we have in view. I should 
like to ]i;n(' your ruling on the jxaiit- 

Mr. President (The lloiiourahh' Sir Shanrnukhani (Miettv): If the Hon- 
ourali'.' Mcrt'lx'i's .iiu'iiduu uts giviuLr tho sc iitune of rural credit are 
acc^epted by this House, then by virtue of those provisions finding a place in 
this Act, the Beservo Bank will he* entitled undtT su))-clauHe (JO) of 
clause 17 to transact tiiat class of nusiness. 

The question is: 

“That clause 17, as amended, stand part of the Bill.” 

The motion was adopted. 

OJause 17, as amended, was added to the Bill. 

Clause 18 was added to the Bill. 

Clause 19 was added to the Bill. 

Mr. President (The Honourable Sir Shaiiinukhani Chetty): Thc' ques¬ 
tion is: 

“That claiiso 20 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, 1 beg *-jO move. 

“That in clause 20 of the Bill, aftc»r the words ‘provincial ipvptiuos’ the words 
‘and such Siates in India as may he aj»proved of and notified by thc (Jovernor 
General in Council in the Gazette of India’ be inserted.” 

This amondTnent wns (originally given notice of by Mr. Vidya Sagar 
Pandya and it was lianded over to me and I move it. 

The Honourable Sir George Schuster: I have no particular objection to 
this ainendirumi myself. 

Mr. President (The Honouralde Sir Shanmukhnni Chetty): Thc ques¬ 
tion is: 

“That in clause 20 of the Bill, after the weirds ‘provincial revenues’ the Word® 
%uid such States in India as may he approved of and notified by the GoVem6f 
General in Council in the Gazette of India* be inserted.” 

The motion was adopted. 
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Mr. President (The Plonournble Sir Shanmukham Chetty); The ques- 
is: 

“That clause 20, as ameuded, stand part of the Bill.” 

The motion was adopted. 

Clause 20, as amended* was added to the Bill. 

Mr. President (The Hononrable Sir Shanimikham Chetty); Tlse ques- 
tion is: 

“'J’hat clause 21 stand part of the Bill.” 


Dr. Ziauddin Ahmad: T to move: 

“Thai for the proviiso to .siih-cJause (1) of clause 21 of the Bill, the following be 
sub.stitutod : 

‘Provided that nothing in this siih-section shall prevent (he Clovcrnor (General 
in Council or any Local Oovernment from carrying on money transactions with any 
Scheduled Thmk or if there is no branch of any Scheduled Bank with any other 
Bank or (he Government treasury or the Pub-treasuries. at })laces where the Bank 
lias no branches or agencies, and the Governor General in Council and Local Govern¬ 
ments may hold at such scheduled or other banks or at such treasury or sub-treasuries 
such balances us they may require’.” 

The intc'Tition of this am(*ndmont i.s that the Imperial Bank should not 
he eonsiderc'd ,‘is tlu; solo apfouts of the liesorve Bank, tut that the other 
seliedulod hanks as vvell ‘‘u tlioir hranehes should also get the business of 
the Hes(‘rve Bank. IVohahJy we will dis('.uss it at some later stage that 
no spc'cial ])rivil(*ges should ho conferred on the lru])erial Bank. It should 
lie trcat(*d on the same footing as other hanks in India. My inUmtion is 
that all tlie scheduled hanks should he placed on the same leved and, that 
they should he given equal privileges and the Eeseiwc Bank should treat 
all of them alike. That is the intention of this proviso- 

Mr. President (The Honourable Sir Shanmukhani Chetty): Amendment 
moved. 

“That for the proviso to sub-clause (/) of clause 21 of the Bill, the following be 
substituted ; 

‘Provided that nothing in this sub-section shall prevent the Governor General 
ill Council or any Ixical Government from carrying on nmney transactions with any 
Scheduled Bank or if there is no branch of any Scheduled Bank with any other 
Bank or the Government treasury or the sub-treasuries, at places where the Bank 
has no branches or agencies, and the Governor General in Council and Local Govern¬ 
ments may hold at such scheduled or other banks or at such treasury or sub-treasuries 
such balances as they may require’.” 

Diwari Bahadur A. Baniaswami Mudahar: 1 should like to explain the 
piii^Kise of this amendment. Wherever there is a branch of the Imperial 
Bank, that automatically becomes the agent of the Beserve Bank. There* 
fore, there is no question of excluding the branches of the Imperial Bank 
from this right of holding the balances of the Government of India and the 
Local Governments. What- the proviso says is. that, where there is no 
branch of the Beserve Bank and no agency of the Beserve Bank like the 
Imperial Bank, then, instead of keeping their balances in their own tree* 
«ury, they might put them in any of the scheduled banks. I understand 
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[Diwan Bahadur A. Bamaswami Mudaliar.] 

that is the purpose of itiy Honourable friend, Mr. Pandya. It does not at 
all come into competition with the Imperial Bank. In fact, where the 
Imperial Bank branch exists, the Provincial Government and the Govern¬ 
ment of India are bound 1o keep their bfilances with such Imperial Bank 
as it is the apfcnt of the Boserve Bank, but wlicre there is no Peserve Bank 
and no branch of the Ees(*,rve Bank and no agency functioning, either in 
the form of the Imperial Bank or in the form of any scheduled bank, then 
the Local Governments or llie Government of India may keep their 
balanees 'with any of the selu'diiled hanks. T do not agree to such an 
amendment. 

Sir Cowasji Jehangir: Sir, this is an important point when you coino 
t-o consider it in coimeetion with the provisions made or the undertakings 
given that the Besc'vve Bank can, wlu've iliere is no branch of the Imperial 
Bank, make anv braucdi of any scheduled l^ank their agent. Therefore, 
if there is any dt'rnand for a branch in any place, w’here there is no branch 
of the Imperial Bank, by the Government of India or by a Local Govern¬ 
ment, a branch of a stdiediiled hank can he made the agent of the Reserve 
Bank. This amendment, therefore, is nnnoeessary. 

Mr. Muhammad Yamin Khan: Clause 0 irives ample power to the Bank 
to have agencies and, therefore, this is absolutely unnecessary. 

Mr. T. N. Ramakrishna Reddi: Sir, I support this amendment and I 
do not see any jusiifjcation for the interpretation put hy my ITonoiiniblo 
friend. Sir Cowasji Jeharigir. There are many j)laces in India where there 
are no branches of ilu' T: jperial Ban.k or it may not be possible for the 
Piesorvo Bank to open bra.ucbes in all the places. Tbove are many towns 
and many cities witluuit branches of the Imperial Bank and we do not know 
whether iHie Ros(‘rve Bark uill be able to estnblisli branches in all the places. 
Hence there is absolutely no reason why business should not he entrusted 
t/) any seineduled hank nr its branches if ti.(*v happen to exist in those 
places. We s]if)iild not Luve n monopoly to the Imperial Bank alone to 
carry on this agenc.\' and, ir order to break this nionopolv at least, wc must 
ace('pt this amendment. 


Mr, S. 0. Mitra: Sir, it has been said that this provision is unnecessary, 
but if it can be shown to us under what clause of the Bill this power is 
given to the Tleservo Bank, where there is no branch of the lm])prial Bank, 
to employ any other scheduled bank or other hanks as lh(‘ir ag(uits, then 
we will certainly agree that it is useless. 

Mr. Muhammad Yamin Khan: It is in clause 0. My friend will allow 
me to read: 

“The Bank shall, as soon as may be, establish offices in Bombay, Calcutta, Delhh- 
Madras and Bangoon, and may establish branches or agencies in any other place in 
India”, etc. 

This was discussed in full and “agencies'* was meant to cover not only 
the Imperial Bank, hut any other bank, and the word “agencies** has been 
purposely put in just to include those places which are under contempla¬ 
tion in this amendment. . . 
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Mr. S. 0. Mitra: My Honourable friend, Mr. Yamin Khan, means that 
they can establish agencies and that they have power under that clause to 
accept any other banks as agents where there is no branch of the Imp^al 
Bank. If that is conceded, then I agree that tliere is no necessity for 
it. But I should like to have an assurance from Government as to its 
meaning. 

The Honourable Sir George Schuster: Sir, tins arnendmont is contrary 
to the whole idea of this Bill which is that the dealings by Government 
with other banks should be through the Reserve Bank. If the Government 
wish to keep a balance anywhere and there is no branch of the Imperial 
Bank there as its agent, but there is a branch of a scheduled bank in that 
place, then the Reserve Bank would ap])oint that scheduled bank as its 
agent. And the whole idea is that the Central Government and the Local 
Governments, when they corno to have the custody of their own monies, 
should deal only with the Reserve Bank. They can keep balances in other 
banks only indirectly, through the Reserve Bank. That is the position and 
after all the explanation that many people have given us as to the purpose 
of this amendment, I still remain in some doul)t as to why it has been 
moved. 

Mr. N. M. Joshi: Sir, I think it is wrong to allow Government to put 
in their money beh^nging to the public in any bank which is not sufficiently 
eoniroiled by Government. My own view is that there* is no sufficient 
Governnu'Tit control over tlie Reserve Bank whieh we are establishing, nor 
sufficient control over the lnii)erial Bank, but tt) allow Govc'rnrnen.t to put 
in public money in any bank which is in no way responsible to Government 
is absolutely reckless. 

The Honourable Sir George Schuster: But ma\ 1 y)()int. out to my Hon¬ 
ourable friend that the Reserve Bank will rcunaiii responsibh* ? The Reserve 
Bank may apjxmit another bank as its agent in a particular place, but the 
Reserve*. Jhink will n'lnain reS])onsible and the Govermnent’s de‘alings will 
only be with the Reserve Bank. 

Mr. President (The ITononrable Sir Shanmukbam Ghetty): The question 
is: 


“That for the proviso to sub-clause (7) of clause 21 of the Bill, the following be 
substituted : 

Trovided that nothing in this suh-scction shall prevent the Governor General in 
Council or any Local Government from carryinjx <m money transactions with any 
Scheduled Bank or if there is no branch of any Scheduled Bank with any ether 
Bank or the Government treasury or the sub-treasuries, at places where the Bank has 
no branches or agencies, and the Governor General in Council and Local Governments 
may hold at, such scheduled or other banks or at such tieasury or sub-treasuries such 
balances as they may require’.** 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That sub-clause (J/) of clause 21 of the Bill be omitted and a new clause be 
inserted after clause 21 : 

*21A. Any agreement made under this Act to whieh the Governor General in Council 
or any Local Government or Indian State is a party shall be laid, as soon as may 
be after it is made, before the Central Legislature and in the case of a Local Govern* 
ment before its Local Legislature also’.” 
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[Dr. Ziauddin Ahmad. ] 

Sir, in clause 21 (4), it is said: 

“Any agreement under this section to which the Gk)vernor General in Council is a 
party shall be laid before the Central Legislature as soon as may be after it is made." 

This provision is rostriciod to any kind of nogof.iations or money trans¬ 
actions between the Keserve Bank-and the (Tovernor General in Ooiiiie.il. 
But if any transaction is made by a Provincial Govorniiiont, there is no 
provision about the permission and L say that if any transaction is made 
between a Local Government and the lleserve Bank, in that case, also we 
should have the peTinission of both the l*rovincial Li^gislature. eonecnied 
and tlie (Je.ntral Legislature*, bcca-use, after all, the money belonging to 
the Pi’ovincial Government is as saered as money belonging to the Oeutral 
Government. We have to make provision in the case of the Central Gov- 
erniramt that the ])ermissioii of the Central Legislature is necessary. But 
I think it is very (h'sirable that we should make, similar sal'e.guards for the 
constituent provinces aiid States which will in future form the Pederalion 
of India. Jf w(‘ look jiftor the wt‘lfare of the I’ederiU.ion as a whole, 
it is our duly to look after the wt'lfan*. of the units forming tin* Fe(l(*.ratioii. 
Therefore, this is really quih* in keeping with tlu* principle llmt, whal(‘ver 
we consider good tMiongli for the Government of India, we should also cojj- 
flider good enough for the Provincial Governments and the Indian Slates. 
The amendment 1 am pro])Osing is, therefore, (juite in keeping with the 
principle of this proviso, and the benefits reserved for the Govi'rnmenl of 
India iinances should he extended to the Pro\incial Governments and the 
Indian Statcis which in future will form part of the Pederatii)u. Sir, 1 move. 

Mr. President (The Ilonourahle Sir Shanmukham (Jhetty): Amendment 
moved: 

“That sub-clause (4) of clause 21 of th© Bill be omitted and a now clause be 
inserted after clause 21 : 

‘21A Any agreement made under this Act to which the Governor General in Council 
or any Local Government or Indian State is a party shall be laid, as soon as may 
be after it is made, before the Central Legislature and in the case of a Local Govern¬ 
ment before its Legislature also’.” 

The Honourable Sir Brojendra Mitter (Law Mcmh(‘r): Sir, 1 find some 
difficulty in understanding this ainendinent, and am six-aking only for the 
pur])ose of eliciting information from my TTonourahh* friend who movt'd the 
amendment. The ajnendinent says: “or Indian State”. How can you 
compel an Indian State to do anything? 

Dr. Ziauddin Ahmad: I am quite prepared to omit those words. 

The Honourable Sir Brojendra Mitter: Thtm how can yo\i compel a 
Local Government to lay anything hefon* its Local Legislature or tlie Local 
Legislature to accept it ? Suy)f)osing a Tjocal Government does not do it, 
how can you compel it? Where is the provision for that? 1 can well 
understand, if the Governmtuit of India make d(?faijlt, you (ran pass a reso¬ 
lution or do something to compel them to take a particular action; but, in 
the case of inaetion of a Local Government, w*hat lurisdicfion will the 
Central Legislature have ? That is the difficulty 1 feed . . . 

Ck>w^j[i Jah^Q^ir: May 1 ask whether we, are ppt givii^ power ui this 
Bill to the Loc&l Goverumout to make ag^een^o^s the !^serye Bapk ? 

we provide that, if they do nmke such an agreement, then i^ey 
:flhal] place that agreement before the Local Legiskturos ? 
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The HonouraUe Six Broj^dra Mitter: My difficalty is this: is it any 
j 2 [ood making a provision which you cannot enforce? 

Mr. President (The Honouralde Sir Shaumukhain Chc3tiy): The Local 
Lfigislaturo will enforce it, just as this Legislature will enforce a yjrovision 
with regard to the (loverninent of India: wlien llie Local Legislature is 
aware of such a power, they will enforce it as against the Local (lovern- 
meiit. 

The Honourable Sir Brojendra Mittor: If the intention be giving mere 
instruction to the Local Legislature, then it may not he effective. 

An Honourable Member: Why is it not ))raelicai ? 

Mr. S. 0. Sen: Sir, I may he permitted to point out that sub-clause (2) 
of clause 21 provides: 

“Tho Governor General in Council and each Local Government shall entrust the 
Bank, on such conditions as may bo agreed upon, with the management of the public 
debt and with the issue of any new loans.** 

Here wo are making it incumbent on the Local (Irwcrnment to entrust 
tlie mjuiagc'mciit of their pulilic debt with tlu‘ lieservc Bank. Hero is a 
la’ovision wliicli has hcori emhodit'd in this Act iiiulcr wliicli. wliatover the 
constitution of the Locid (Jovcrninent in future may he, W(? are compelling 
them to entrust the Keserve Lank with their y)ublic dt‘ht. Cannot we tlien 
say that the Local (lovcinments should also ]nit before the Lo(tal Legisla- 
tuni the agreenumt wiiich they iriaki* with the Heserv(; Baiilc? 

The Honourable Sir Brojendra Mitter: We can say anything. 

Mr. S. C. Sen: Vnder these circunislanet's, .1 do Tiot think that the 
TTnnourahle the Law ^rcnihor has made hi.s ))ositi()ji ch-ur. With these 
ohservali(Mis, T su|i|»ori the aincndmoiit. 

Mr. President (The Honourable Sir Shaunuikliani CIk tty): The question 
is: 


“That sub-elauso {4) of clause 21 of the Bill bo omitted 

Sir Cowasji Jehangir: It will have to be amemled, Sir, by leaving out 
llie Mords “Luliaii Slates”. 

Mr. President (The Ilouourahle Sir Slianuiiikliam Clielty): The first 
amcndineiit is: 

“Tliat llu! \v(»nj.s ‘or Jiulian State* in the anscndrncnt of Dr. Zianddin Ahmad be 
omitted.” 

The motion was ado])tcd. 

The Honourable Sir George Schuster: Sir, there' is one ])oint ^^hich I 
would lik(i to ])\it to you, that, by making it a separate clause, it would 
refe.r to the whole Act and not merely to clausi' 21. An agreement as 
defined in those circumstances would be very dangerously wide. 1 do 
not know why my Honourable friend wdshes to make it a separate clause. 
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Sir Cowasji Jehangir: You can amend it by putting it as sub-clause (4). 

Mr. President (The Honourable Sir Sluinmukham Clietty): Why does 
the Doctor want it as a separate clause 21 A? He could omit sub-clause 
(4) and substitute this cfor the existing sub-clause. 

Mr. Vidya Sagar Pandya (Madras: Indian Coimnejcoj: It ought to be 
“21 (4)” : it is a mislake of oilice. 


Mr. President (The Honourable Sir Shainnuldiam Chetty): The Chair 
would ask Honourable' Aleinbcis not to lightheai’^ediy say it is the mistake 
of the of'lioe. 

The Honourable Sir George Schuster: 1 must put it to you, Sir, that it 
is not a mistala' in printing, because 1 tliicik my llr.nourable friend’s jmrpose 
was to make it a])])ly to any a:.'ii‘enH‘nt, because* be says “any agreom(‘nt 
made under ibis AcL”, and tbe snb-clause which it reidaca'S says “any 
agna'iiuMit. made under this section’'. J would juit it to the House that 
“any agreement made tinder (his Act” is very dangt'rously wide. 

Dr. Ziauddin Ahmad: 1 am pre])ared to accept the words “under tbif 
Bcction” for the. words in my anuMKlrnent, if it is acce])table.. 

Mr. President (The Honourable Sir Sbanmnkbam Chetty): The Chair 
is prepared to liolj) Hit! Doctoi to get out of the difliculty: docs ho want to 
substitute the words “under this section” for the words “under this Act"? 

Dr. Ziauddin Ahmad: Vt s, Sir. 

Mr. President (The Jlonuurahle Sir Sluuimr.kluim Clu'lty): The ques¬ 
tion is: 

“TliJi.t ill llu? .'jiiH‘;uhin’iil of J)r. Ziaudtlin Alinind, ioi* the* word ‘Act’ ilio word 
‘scclioii' bi- .sllb^Liuat•d.’* 


The motion was adopted. 

Mr. President (The Jloiiourahle Sir Shanmukliam Chetty): The ques¬ 
tion is: 

“That sub-daiisi! {/f} of clause 21 of tbe Bill be omitted and the follovring substi¬ 
tuted in its place: 

‘(D Anj' agreement made under this section to which the Governor General in 
Council or any Local Government is a party shall be laid, as soon as may be alter 
it is made, before tbe (.'entral Ijegislature and, in the case of a Local Government, 
before its Local Legislature also’.’’ 

The motion was adopted. 

Mr. President (The Honourable Sir Sluinmukham Chetty): The ques¬ 
tion is: 

“That clause 21, as amended, stand pari of the Bill.” * 

The motion was adopted. 

Clause 21, as amended, was added to the Bill. 
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Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“TJial clause 22 stand part of the BiU.” 

3)r. Ziauddin Ahmad: Sir, 1 beg to move: 

“That ill sub-clausc (7) of clause 22 of the Bill, after the words ‘references in 
this 7\ct to Bank’ the words ‘or currency’ be inserted.” 

The Honourable Sir George Schuster: My Honourable friend has moved, 
but he lias not explained. . . . 

Dr. Ziauddin Ahmad: It is merely a verbal alteration. 

The Honourable Sir George Schuster: .and 1 must oppose also 

without explanation, but on the ground that these words, so far as I have 
been able to understand them, make nojisensc. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in .sub-clause (7) of clause 22 of the Bill, after the words 'references in 
this Act to Bank’ the words ‘or currency’ be inserted.” 

The motion was negatived. 

Mr. V. K. Aravamudha Ayangar: Sir, I rise to move: 

“That in sub (lau.se (.?) of clau.se 22 of Ibe Bill, the word ‘aforesaid’ be oiiiitled 
and after the word ‘date’ the words ‘ou wlneh this Chapter comt'.s into force’ be 
inserted.” 

Sir, in the original clause' 22, sub-elausc (7), thore was a reference to 
the “(late on which this Chaptor comes into force", and, therefore, in 
sub-clauso (2), thi; word “date” rcfcirrod to the “date on which this Chapter 
eoincs into force". M'lir aiiiendm(*nt. which T move is only a drafting 
amc.ndnient, and I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause {2) of clause 22 of the Bill, the word ‘aforesaid’ be omitted 
and after the word ‘date’ the words ‘on which this Chapter comes into force’ be 
inserted.” 

The motion was adopted. 

Mr. President (Tlie Honourable Sir Slianmukhani Chetty): The ques¬ 
tion is: 

“That clause 22, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 22, as amended, was added to the Bill. 

Clause 23 was added to the Bill. 
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Mr. President (The Honourable Sir Shannaukham Chetty): The ques¬ 
tion is: 

“That clause 24 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, I move: 

“That to clause 24 of the Bill, the following proviso be added: 

Troviiled, however, that no note of the denominational value of less tlian rupees 
five shall be issued by the Bank’.” 

Sir, we linvo all got a wry unpleasant experience of one rupee and two 
and half ni])Oi* noh's whieli were in circulation some time ago, and I 
think it is not desirable in a country like India to have notes of such small 
denominations, because very often they are lost, which means that the 
money is ])ractically lost to the poor people. I think in other coTintries 
also it has bi'cn recognised that it is not safe and practicable to issue* notes 
of smaller denominational value. In England the minimum value of the 
note is ten shillings, which practically amounts to Rupees seven odd, and 
so to have noii.‘s of smaller value than Rupees five will b(i very inconvenient 
to the ])Oorer class of peo]:)l(‘ and also for ordinary transactions. The ex- 
})erimont of issuing notes of small denominational value was tried by other 
countric's just after the War,—1 mean notes of the Aalue of one franc and 
two francs, hut they w(‘re found to he very inconvenient to handle and so 
ditlicult to carry that they were soon discarded. Sir, J think that \w should 
always have small silver coin in preference to these paper notes. Though 
we havt‘ done away with gold, though gold is not in circulation. I think 
it is only right that at least silver coin should be in circulalion. If we re¬ 
moved silver altogether from circulation and tried to iiilroduci* hank notes 
of smaller (Nmomiriational value, many peoj)l(5 who have got their silver 
holdings will suffer eiiormoiisly. I think even the small five rujx'e notes 
that we hav(' at present in circulation should he yiriut(‘d on hotter ])aper. 
Sir, people in this country are accustomed to handle silvcT and purchase 
things with smaller coins, and it will he very inconvenient to tin-, people who 
are still quite foreign to the* use of j^aper currency if you rejdace even the 
few silver coins that we liave in circulation by papt»r currency. 

Another importanl thing is that, in the case of silvcT currenej^ there is 
no necessity to replace the silver coins (^r to mint llnmi again once tln^y 
e()in(' hack to tlu; currency, but in the case of yiaper currency, we have to 
cliaiive them very oftfu, both iii size and form. T do not know what 
are the c.uises for making these cliaiiges, hut we. Iiave Ixam ohserviTig our¬ 
selves that tia* sha]ie and sizt' of five rup (‘0 notes have he.e]i practically 
chang(‘d from year to year. A new form has just been ])viut(‘(i, and 
.have been given an assurance on the tloor of the* Tlouse that, as somi as 
ilu'se notes eome. })ack to lh<- (’unvmcy OlTiet'S, thiiy will not be re-issn-'d 
.‘■nd a now form will take the ])lace of the exisiing ones. I wonder wliether 
these changes art; made on some currency princijth' or to patrojiise indivi- 
fluals. lAam thes(‘ five riqiee notes are vtTV harlly handled, and T am 
afraid if we have hank notes of a smaller (hmomination of (hght annas and 
four annas, it will ix* evtrenKdy Jiuonveiiient to the public '^riierehire, 
though wi', agree tluit the Think may issue notes of fls. 25 and above, we 
ought to impose ce/rtain restrictions that, without the explicit permission of 
the TjOgislature, no notes of the. value of less than Rupees five should he 
issued. I know that tins experiment has horn tried in many countries. We 
ought to learn from yiast experience and w^e ought not to copy what lias 
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heen found l»o be impracticable in the past. We know very well that many 
a time these notes of one ru])Ge are lost, people do not know whiii to do, 
and the poor people sutTer, though the ricli people know how to look after 
tli(dr not.(^s, because they geiu'nilly keep a special valet or a sort of note¬ 
book in which they carry these small paper notes, but the poor people 
cannot afford to have all the facilities of a valet and things like that; they 
wrap their notes in a small ])iece of cloth, but should unfortunately the 
bundle of notes wrapped in the cloth get wet, the notes are practically as 
good as lost, and the poor man loses the entire amount. It is very diffi¬ 
cult for poor j)eoi)le who go out in the morning for bath in tanks and 
I’ivers to wrap up these small notes in the little jiiece of cloth which they 
])o.sst^SK, because, if the bundle of notes gels wet unfortunately, tlien the 
whole money is lost. 

An Honourable Member: Water proof notes? 

Dr. Ziauddin Ahmad: If my friend suggests to have water proof notes, 
then you had better issue silver notes, b(*cause they will be cheaper in 
the long run, because those silver noles will not only bo water proof, but 
they will also Ix' lin'proof, so that they will have a double jidvantage. Tn 
1b(‘ interest, of the poor p(‘0])lo who have not got facilities for carrying these 
smaller j)a])(M* notes, I think it is very desirable that we should impose a 
restriction that notes below the value of rupecjs five should not be issued 
without tlu‘ express sanction of the Legislature. 

Th(‘ii tliero is another difficulty. There is a rule that if a note is soiled, 
it will not be accej)t(Hl, and it will, therefore, bo very difficult for poor 
[X'Ople to keep thesti notes in good form. I think we ought to have silver 
currency, live rupees sluuilcl be the minimum that fjuglit to be allowed. 
The other difficulty is that the ])aper currency is already very large, and T 
think tile so(.*urities against it is not sufficiently covenal,—and this we will 
discuss later on,—in any cas(‘ T think it. is not d(‘.sirable to encourage jiajior 
currency at tlio expense of silver coins. 

Mr. President (Tlie Honourable Sir iSluiumnkhani Chetty): Aiueiuliueut 
moved: 

“That to olau.^e 24 of the liiil. the following })roviso Ik* adrlefl: 

•J*rovi<l(xl. IjowevtT, that no iioU* of tho ilonommational valix' of l*‘s.s llam nijx-es 
livf sliall br i.s.siUM] by the Ikuik’." 

Mr. B. R. Puri: Sir, 1 bad no mind to oppose luy friend. Dr. Zianddin 
Ahmad's ainendineut, but- I du wish to place i>ue fact i^efore him for 
consideration, and it is this. 

In the ihinjab, at any rate, I am eonscious t)f a. very ugly fact, namely', 
that counterfeiting of rupee coins is going on to a very considerable extent. 
That being so, i think it is a source of a great deal of annoyance and incon- 
venienco to those people wlio have !■(» offer and deal with ni})Oe coins, bc- 
cau.se, wi.‘ know from expedience in our ])roviuce that in certain districts 
coimtorfeiting is going on, even in the interior of the districts, in the villages, 
and that has made the position of ordinary people really more awkward. 
As a matter of fact, we people also when wc lake our fees from our cliv uts 
frequently insist that we should take it in paper and not in coin, because 
we find that a fair proportion of these, rupee coins which are actually given 
to us ultimately prove to be bad coins. Therefore, I submit, that unless 
the present eundilions improve, it would be a decided advHntag(? and gain 
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to thego people if they were given notes instead of those false coins and 
BOinetiines finding themselves in jails because suspicion might fall upon a 
poor wretched man who is not able to defend hiniself. (An llonoutabLe 
Member: “What about false notes?“) So far as faJsci Jiotes are con¬ 
cerned, it is not an unknown thing; 1 am aware of it, but at any rate, so 
far as thci present conditions prevail, there is no pre])aration of false notes 
going on to such an extent. There may be, 1 have known cases, but 
BO far as tlie lower class of people are concerned, they will be betlcT pro¬ 
tected if they w’erc made to handle, instead of rupee coins, smaller notes. 
Then, again, there is another aspect, and that is this. In any case, so- 
far as the mere question of convenience is concerned, paper money is 
more' conve.Jiient, If you have got lis. 80 in rupO(‘S, you wdll be carrying 
one se('r of load oji you, whert as wit.h eighty small notes—1 am taking the 
case w Ik'i c one rupee notes are in circulation—to carry eiglity small notes 
in your pocket—it w'ould be a much less weight than carrying eighty piect.'S 
of silver. On that ground also, 1 would remind the learn(?d Doctor tlrat 
it would be perhaps more convenient to ])ut a few paper notes in your 
pocket which are very light after all when compared with rupee coins. 

Mr. Bhuput Sing: i do not think the amendment is necessary, because 
iher(^ is a provision that the dt.nomination of notes shall not he changed 
unless otherwise dir<'cl( d liv 'Je- (l(uerr:or 0(*nera,l in (’;Oiincil on tlic. rec'om- 
mendations of the (Central Hoard. Wo must liave faith in the (JeJilral 
Board, Why slionld wv. think that they will go on ciianging lli** notes 
evt?ry now and tlien jind inirodnee one rupee or two ni|>eo notes'/ 'I'here 
should he no misapprehcjision on this point, and 1 do not thirdi that this 
amendment is necessary. 

Bao Bahadur B. L. Patil (Bombay 8outh(‘.rn Division: Non-Miiharn- 
madan Biiral): TIk' last speaker .argued tliat tlu' elanse Itself was suHi- 
cient ti.) proveul, the issue of such small notes. But llu'. expcaaence of 
tli(' (loveT'niiieiit of India is in favour of the Movia of this amendment. 1 
am sure, tJie (lovennnent know full well that, wlien the rur)ee notes were 
in eireiilation, the ]a)o»’ ])eople sufftred very much find in m;ui\ v\a.vs. 
Tlien, coming to the ar^uinient of my Honourable, friend, .Mi’, ruri. I sliould 
like to remind him that h<; altogether forgot that we have got numerous 
instances in which currency iiotcfs are also counterfeited, hut as th(? mis¬ 
chief attaches to liolli kinds of issues, wo must see in what case tlv' mis¬ 
chief is less in practice, lii my liumble o]»inion, the mischief caused by 
thc‘ counterfeiting of ('oin i^ mueli less, liefanse tla* jiuor man, tlu* ignorant, 
imedueated man. who i..; always the vjetim. ran detect whether the eoin is 
a good com or a had coin, hut in the case of onvnmcy lu^les it will be v(*ry 
difficult for the ignorant, people to iind out wJieilu'i the eurrenew note is a 
genuine one or a counterfeit one. Thendore. in the iiit-en'sts of the poor 
and the. ignorant, 1 think the amendment is a well eoiureiv(‘fl one. 

The Honourable Sir George Schuster: Sir, w'o are not discussing now 
w^hether one rupee notes should be immediately issued or not. We are 
merely discussing whether the Bank's hands should he tied as regards 
future issues. Sir, T must oppose this amendment. We think it de¬ 
sirable that the Bank should have a free hand. As for the desirability 
of issuing one rupee notes again, I should like to say that my Honourable 
friend, Mr. Puri, is perfectly right w^hen he says that the counterfeiting. 
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of coins is a much more serious practical danger than the forgery of notes, 
and it is much more difficult to detect. Sir, I oppose this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: . 

“That to cluuHe 24 of tlie Bill, the following proviHo be added: 

‘Provided, howov<M‘, that no note of the denominational value of lesa than rupeea 
five shall be issued by the Bank’.’* 

The motion was negatived. 

Clause 24 was added to the Bill. 

Clause 2“) was added to the Bill. 

Mr. President ('I’ln* llonourahle Sir Slianinukham Chetty): The ques¬ 
tion is: 

“'I'hat chiuRJ- 26 stand part of the Bill.” 


Dr. Ziauddin Ahmad: I beg to move: 

“Tiiiit in sub-claufec {2) of edause 26 of the Bill, before th.'; words ‘'I’he. Governor 
(lemT.'il iii ( onneir the word.*? ‘On recommendation of the Central Board’ be iiiserte*!. ' 

1 think it is only fair that, as the Reserve Bank is the issuing authority, 
the recommendations must go from the Reserve Bank and the final per¬ 
mission from the (lovt'rnuKmt, and if, in a matter like this, the Govern¬ 
ment liegin to interfere without any recommendation of the Central Board 
and issue a ccirtain thing, then th« whole equilibrium will be upset, 
hecanso wlien you eojisidor. 

The Honourable Sir George Schuster: If it is of any help to my Hon- 
ouriihle frie.nd 1 may at once tell him that we see no objection to this 
amendment. 

Mr. President ('Phe Honourable Sir Sluinmukham Chetty): The ques¬ 
tion is' 

“That 11 ! sill* clause (2) (»l clause 2b of the Bill, beloiv the words ‘The Governor 
Geiieial in ('oniuil’ the word.s ‘On recommendation of the Central Board’ be inserti*!.' 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That clauBc 26,. a.s amended, ntand part of the Bill.’’ 


The motion was adopted. 

Chiuse 26, as amended, was added to the Bill. 

The Assembly then adjourned till Eleven of the Clock on Saturday, the 
16th December, 1933. 
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Saturday, ICih December, 1033, 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


QUESTIONS AND ANSWERS. 

Grant of Gratuities to one Mr. Khosla. 

1423. *Mr. Lalchand Navalrai: Will Government please state, as 
promised in a supplementary question, whether they have made inquiries 
why Mr. Khosla did not get his gratuity and what steps do Government 
propose to take to give him the gratuity if his discharge is legitimate? 

Mr P. R. Rau: Government have been informed that as Mr. Khosla's 
total ser\dee was less than 15 years and as his service was unsatisfactory, 
no gratuity was admissible to him under the rules. 

Mr. Lalchand Navalrai: I know from the Honour.I’ok Meml.<er if 

a nirin get;- gratuity when he is rctrci.ched? 

Mr. P. R. Rau: Not if liis service is unsalisfactorv. The gratuity is 
a regard for satisfactory and a]>proved service. 

Mr. Lalchand Navalrai: Apart from the question of unsatisfactory 
service, do they get it on being retrenched? 

Mr. P. R. Rau: When a man is retrenched, I think he gets a gratuity. 

Mr. Lalchand Navalrai: Is it or is it not a fact that tins man was at 
one time considered to be inefficient and then he proved that he was not 
inefficient and then he was retienched? 

Mr. P. R. Rau: I am not aware that he ever proved that lie was not 
inefficient. 

Mr. Lalchand Navalrai: Has the Honourable IMcmber satished himself 
on this point? 

Mr. P. R. Rau: Our information shows that Mr. Khosla's discharge 
was only the final stage of a number of incidents in which he had been 
reprimanded and warned. 

Mr. Lalchand Navalrai: I am putting the question on the subject of 
this gratuity, because the, man has been thrown out of employment and 
he is getting no livelihood. I am asking whether this is a case of 
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inefficiency or retrenchment. I am asking whether the Honourable 
Member has satisfied himself on that point and whether the papers are 
before him. Then, in that case, I would certainly not have raised this; 
question. 

Mr. P. R. Rau: It is a case of retrenchment based on inefficiency. 


Illness of Saboj Ranjan Aoharya, a Detenu in the Dboli Detention 

Camp. 


1424. *Mr. S. 0. Mitra: (a) Will the Honourable the Home Member 
please refer to the reply to my starred question No. 1120, dated the 23rd 
November, 193B, wherein he stated that the orders about the home intern¬ 
ment of Ibe detenu Saroj Ranjan Acharya of the Deoli Detention Camp were 
still under consideration? 

(h) Are (lovemment aware that the detenu wrote to his brollu;r in a 
letter, dated November 1, which has been duly censored, that his petition* 
has been rejected on th© ground that his brother declined to take- 
responsibility for controlling him? 

(r) Is it a fact that his broth('r was fully agreeable to take all the res¬ 
ponsibility lor Saroj Acluirya, but that he merely stated that ns he was 
a low-salaried ernployc'e be was unable to bear the additional expenses and} 
prayed for an allowances for the said detenu? If so, is the answer of the 
Honourable Member correct? 

The Honourable Sir Harry Haig: (a) io (c). Mv answer was correct. 

It IS true that llie (pK’sliou f)f i>erniiHing Ihe deltMui l() reside wiib bis 
brother in Delhi lias been dropjied, but on an altc'rnativv' proposal no 
decision has yet been reached. 


ALTiEOKD Ar.usEs OK Rflrs anj> Re(}iu.atio.\s bv the Agents and 
S r^nOKOTNATE AuMlNlSTKATrVE AUTHOKITTES OF RAILWAYS. 

1425. *Mr. S. G. Jog: (n) Are Government awan', and if not, do they 
prc)])Ose to inquire and state, whether the Agent, East Indian Railway, 
under his letter No. N., E.-2001/2, dated the 24/25th October, 1933. slated 
that he could take no notice of direct appeals and if the api:)ejlant did tliat 
again, he should be dealt with for broach of discipline? If so, is it not 
against the reply of the Honourable Member representing the Railway 
Administration in this House in view of the answer given by him to a 
supplementary question to the starred question No. 795, dated the 12th 
September, 1933? 

(?>) What action has been taken hy the Railway Board to prevent abuses* 
of rules and regulations by the Agents and subordinate administrative 
authorities ? 

(c) Are Agents bound to obey the orders, rules and regulations of the* 
Railway Board ? 


Mr. P. R. Rau: I liave called for certain information and will lay a. 
reply on the table in due course. 



QDBSnONS Am ANSWERS. 

Ci.itssiF£B!D List of Staton Masters and 4ssista^ Stastpn Masters 
■ .ON 'tHE EAST'lNDIAli^Jl^^Ay. 


1426. fTqg: (a) Will Government be pleaded to state whether 

it is a fact that the Agent, East Indian Kailway issued in June, 193% a 
classified list of Station Masters and Assistant Station Masters? 

(b) If the reply to part (a) he in the alhrmative, (i) how is the seniority 
of different classes of cadres grouped in one combined seniority list; and 
(ii) what are the normal channels of promotion in the combined seniority 
list? 


Mr. P, R. Rau: I am obtaining the information and shall lay a reply 
on the table in due course. 

Posting of Police neab the Bandstand in Connaught ]^ce. 

New Delhi. 

1427. *Rao ^ahadu M. C. Rajah: (a) Is it a fact that recreation is provided 

for the public of New Delhi by a military band playing in the Connaught 
Place circle every Saturday? ^ 

(h) Is it a fact that a strong police cordon was placed round the band¬ 
stand on Saturday, the 2nd December, 1933? 

(r) Will Government be pleased to state the reason why this innovation 
has been introduced ? ' 

(<'/) Are Government aware that the police refused respectable ladies and 
gontlei.TK‘ii to go near the bandstand or move about the inner circle whilst 
the band was playing? 

(e) For how long do Government propose to continue this now police 
nrrnncroincnt? 

The Honourable Sir Harry Haig: (a) Yes. 

(h) to (c). Ii was foiiiul lliat the crowd ('ncroachcrl on tlu bandstand 
and interfered willi the ])laying, and in the interests of the general public 
wIk") c()ngr»‘:;ate to listen to the band it was necessary to inahe ])olic‘‘ 
aiTungciJients to keep tlio area immediately siiiToiiuding th(? bandstand 
clear and to prevent over-crowding. Benches are provided in the inner 
circ'le for tile general i)ublic. Thest*. police arrangements were made 
at tile instance' of the New* Delhi Municipal Committee and T understand 
tliey desire them to be continued. 

Leakage of Electric Current in certain Quartj^s in New De^. 

1428. *Rao Bahadur M. 0 . {a) Is it a fact that the electric wires 

in Government quarters are worn out? 

(b) Is it a fact that there is leakage of electric current in inany of the 
clerks’ quarters? 

(c) Will Government please state how m$uiy complaints have been 
received by the Public Works Department, and how many of the qu^i^ps 
have been fully or partly re-wired? 

(d) Is it a fact that the occupants of the quarters have had to bear the 
charges of these excessive leakages? 

(e) Do Government propose to refund those men from whom complaints 
of leakages were received, the electrical charges^ they have paid for October 
and November 1933? If not, whv not? 

A 2 
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The Honourable Sir Frank Noyce: (a) No. From time to time wiring? 
becomes defective and is replaced. 

(b) No, though there have been occasional cases of leakage. 

(c) Fourteen. Defective wiring was removed, but in no case was a 
quarter fully rewired. 

(d) Yes.’' 

(e) The question is under consideration. 

Report of the Orissa Administrative Committee. 

1429. *Mr. Sitakanta Mahapatra: (a) Will Government be pleased to 
state if the report of the Orissa Administrative Committee (Hubback 
Committee) has reached their hands ? 

{b) If so, when is it expected to be published? Is it the intention of 
Government to place all or any of the recommendations in the said report 
for the consideration of the Central Legislature ? If so, when ? 

The Honourable Sir Brojendra Hitter: (a) Yes. 

(b) Publication may be expected shortly. The procedure in dealing with 
the report has not yet been decided. 

Boundaries oi the Proposed Orissa Province. 

1430. *Mr. Sitakanta Mahapatra: Will Government be pleased to state if 
they are in possession of ruiy information regarding the final decision of the 
Imperial Government over the boundaries of tlie contemplated Orissa 
Province? If so, wlint ? 

The Honourable Sir Brojendra Hitter: The reply is in tViC negative. 

Help from tiif. Famine iNstmANCE Fund to the Orissa Division. 

1431. ♦Mr. Sitakanta Mahapatra: Is it a fact that while Rs. 50,000 
have been given to the Ambala Division and promise for fun her help there 
has been held out from the Famine Insurance Fund, only Bs. 40,000 have 
been given to the Orissa Division? 

Mr. G. S. Bajpai: The answer is in the affirmative? 

Mr, Sitakanta Mahapatra: Why was this distinction made between 
the Orissa Division and the Ambala Division? 

Mr. G. S. Bajpai: No distinction has been made. The need of the 
Ambala Division was greater than the need of Orissa. 

Mr. Sitakanta Mahapatra: Has it got anything to do with the fact that 
Orissa is situated far away from the Imperial Capital ? 

Mr. G. S. Bajpai: Distance would have been a factor in their favour, 
if it had been found that the need of Orissa was greater than that of 
Ambala. 

Mr. Sitakanta Mahapatra: What amount did the Bihar and Orissa 
Government want? 
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Mr. a. S. Balpai: 40,000 was the amount. 

Mr. Sitakanta Mahapatra: And the Punjab? 

Mr. G. S. Bajpai: They asked for two laklts and tl'cy got Tls. 50,000. 

Mr. Sitakanta Mahapatra: Before applying for help, was any inquiry 
made as to the needs of these two Divisions by the Imperial Government? 

Mr. O. S. Bajpai: I take it that the two Local Governments concerned 
who applied, not to the Government of India, but to the governing body 
of the Indian People’s Famine Trust, probably made suitable local 
inquiries. 

Mr. Sitakanta Mahapatra: Has the attention of Government been 
drawn to the recent appeals in the newspapers regarding the distress in 
Orissa ? 

Mr. G. S. Bajpai: As regards the appeals, I do not think the intensity 
of those coining from Bihar and Orissa is greater than those coming from 
Arnbala. 

Mr. Sitakanta Mahapatra: Arc Government aware that the Commis¬ 
sioner of the Orissa Division appealed in the Statesman a few months 
ago? 

Mr. G. S. Bajpai: T would ask my friend to read also the various 
appeals which have appeared in the Punjab and Dcdhi papers. 

Mr. Gaya Prasad Singh: Does the Honourable Member think that 
Bs. 40,000 is adequate for the purpose of relieving distress in Orissa? 

Mr. G. S. Bajpai: I should like the House to appreciate the fact that 
this is not a matter for Government. This is a matter for the People’s 
Famine Trust who are independent of Government. I happen to be a 
member of that and. therefore. I am able to give snob information as I 
have. The Government of Bihar and Orissa asked for Rs 40,000 and they 
got Rs. 40.000. 

Mr. Lalchand Navalrai: On what facts was this grant based? Was 
Orissa in greater distress? 

Mr. G. S. Bajpai: To mention one item. The Bihar and Orissa Gov¬ 
ernment said that over 20,000 houses had been seriously damaged, 
whereas the report from Arnbala show^ed that more than 1(>0,000 houses 
were actually destroyed. 

Dr. Ziauddin Ahmad: Is it a case of *'Sag-i-hozoor hch as: heradar-i- 
door*\ whicli means that those who are nearer are served better than, 
those at a distance? 

Mr. G. S. Bajpai: I have already answered that question. 

Mr. Sitakanta Mahapatra: On what basis was the amount of Bs. 40,000 
required for Orissa? 
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Mr. President (The Honourable Sir ^haiimiikham Chetty): T^hat was for 
the Orissa Government to decide. 

Ibregularity in the Patna Telegraph Shb-Diviston. 

1432. *Mr. Sitakanta Mahapatra: (a) Will Government be pleased to 
state whether their attention has been drawn to a letter published in the 
Advance dated the Slst October, 1933, under the ca])tioh “Irregularity in 
Patna Telegraph Sub-Division"? 

(b) If so, have Government been pleased to enquire into the cause of 
discontent prevailing among the Telegraph line staff, in the said Sub- 
Division under the present regime? 

The Honourable Sir Prank Noyce: («) and (b). The Honourable Meml)or 
is.referred to the reply given to the first jiart of Air. Jog’s starred question 
No. 12(i9 on December 7th. In the absence of comj)laint from the staff 
concerned Government an*, not prepared to take- any action in the matter. 

Representations of the Telephone Operators in the Patna Division. 

1433. *Mr. Sitakanta Mahapatra: Will Government be pleased to 
state if they have received any representations from the telephone opera¬ 
tors in the Patna Division regarding amelioration of some of their grie- 
ti^ances ? If so, what steps have been taken ? 

The Honourable Sir Frank Noyce: Yes. The matter is under considera¬ 
tion. 

Introduction of the System of Flying Squads on the East Indian 

Railw'ay. 

1434. ♦Dr. Ziauddin Ahmad: (a) Is it a fact that the system of flying 
squads has been introduced in certain Divisions on the East Indian Rail¬ 
way? 

(b) Was the system tried on the North Western Railway, and if so, 
\^ith vdiat result? 

(e) Has the systein oeen introduced to stop persons from travelling 
without tickets, or for some other reason? 

{'J) Is it a fact that the Railway authorities expected that the flying 
squads should collect penalties from the passengers in proportion to fhelr 
number ? 

Mr. P. R. ftaii: I am obtaining information from the Railways con¬ 
cerned and shall lay a rc'ply on the table in due course. 

Acquisition of Bungalows in the Peshawar and Kohat Cantonments. 

1485. ♦Mr. G-aya Prasad Singh: (a) Are Government aware that a great 
deal of discontent and hardshij) has been caused among the house-owners 
by the way in which private bungalows are being acquired in the Canton¬ 
ments of Peshawar and Kohat by the military authorities? 

(b) Is it a fact that in re})ly to a deputation of flouse-owners, which 
waited upon him on or about the 14th March, 1933, His Excellency the 
Commander-in-Chief said that “there had been no interference with the 
commercial interests except in the case of one European-managed firm”? 
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'(c) Is it a fact that in the Cantonment of Kohat, one private S'arai, 
«nd two commercial sites on whose incomes the owners live, have been 
gazetted for acquisition? If so, why? Are Government prepared to make 
an enquiry? 

mr. O. R. F. Tottenham: (a) Govenunent are aw'are of the feelings of 
house-owners on the subject, l)ut I may add that there are several owners 
in these stations, who have sold thtur houses to Government by agreement 
.and wlio have cx})reB8ed tliemselves satistied with the terms of settlement. 

(b) Yes. 

(c) So far as I am aware there is only one bungalow wliich is being 
■acquired in Kohat in w’liich anything in the nature of commercial interests 
arc concerned. This is a bungalow in the compound of whicli certain of the 
outhouses and servants quarters have been unauthorizedly converted by the 
owner into a serai and a few petty shops. It is partly owing to this un¬ 
authorised use of (jovernment land that acquisition has become necessary, 
in order to ])rc8erve tlie original charatder of the site as an offic(*r's resideuice. 
I may add that the present tenant of this particular bungalow is an Indian 
officer, who is consequently living in extreme discomfort. 

Mr. B. B. Puri: What ia really tlie cause of this wholesale acquisition of 
houses in cantonments, whicii has of late been so much in evidence ? 

Mr. O. R. F. Tottenham: It would take a long time to explain all the 
■causes, but briefly it is this. The military authorititis are short of resi¬ 
dential ac-commodation for their officers and the rents that arc being charged 
by the house-owners are becoming more .and more extravagant. They have, 
therefore, decidc'd that it would be )»etter to acquire a certain number of 
houses rath(‘r than continue to jmy rent for them. 

Mr. B. R. Puri: Was the shortage felt only recently ? 

Mr. G. R. F. Tottenham: Tin* shortage has been felt for many years, but 
it has betui accentuated in recent years. 

Mr. B. R. Puri: Has there been any iiierease in tJie number of officers 
who are to be accommodated in such IiousesV 

Mr. O. R. F. Tottenham: In certain ])laces there has been an increase 
and, in certain places there has bet*ij u decrease; but we are making these 
arrangements particularly with an oyo to the future when there will be a 
very considerable increase of officers owing to the Indianisation of the Indian 
Army. 

Mr. B. R. Puri: Is that the only reason, Sir? 

Mr. G. R. F. Tottenham: Not the only one, but one of the most im¬ 
portant reasons. 

, Mr. B. R« Puri: Is the Honouvable Member aware that in spite of his 
assurance that a certain class of ovruers have already disposed of their houses 
to Government and that they are fully satisfied with the arrangement, up 
till the moment that I am speaking, there is a great deal of dissatisfaction 
.amongst all classes of house-owners, barring the very few persons who may 
Slave been compelled to part with their property at such prieee as Govern- 
■ment were willing to give them? 
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Mr. O. B. r. Tottenham: It is only nrdural that there should be some 
discontent amongst the house-owners, because tlicy luive been making very 
large profits in the past. That fact lias meant that tlie Indian tax-payer 
has been suffering. Our bill for rents for houses in cantonments has been 
increasing at the rate of something like Its. 2 lakhs a year, and this money 
comes out of the pockets of the ordinary tax-payer and goes into the pockets 
of the house-owners. Naturally, they are, therefore, somewhat discontended. 
that this source of income should be taken away from them. 

Mr. B. B. Puri: If the house-owmors agreed to have the rents brought 
down to a reasonable standfiTd, would Government then be prepared to 
consider favourably the proposition that they should not be interfered with, 
so that one; obnoxious feature will be removed, namely, the excessive chargr 
ing of rents ? 

Mr. G. B. P. Tottenham: That, Sir, is a hypothetical question; but I 
may add that, during the last five or ten years, efforts have been made to 
induce house-owners to reduce their rents; they have made promises to 
the effect that tliey would do so; but those promises have not been ful¬ 
filled. 

Mr. B. B. Puri: Would Government be pleased to give us an assurance 
that there is no racial disciiniination at the bottom of it? 

Mr. G. B. P. Tottenham: Yes, Sir, I can give that assuiance with 
absolute confidence. 

Mr. Gaya Prasad Singh: Has t;hei*c been an increase in the number of 
officers in Peshawar? 

Mr. G. B. P. Tottenham; There has been a considerable increase 
during the last ten years or so owing to tlu^ addition of tlie lloyal Air 
Force to the Army in India. 

Mr. B. B. Puri: What has been the basis on which houses have been 
assessed in the case of the houses which the Government have already 
acquired and regarding which the Honourable Member has said that the 
people are fully satisfied ? 

Mr. G. B. P. Tottenham: I must ask for notice of that (juestion; it is 
rather an intricate calculation. 

Mr. B. B. Puri: Is my Honourable friend aware that there is a grc'.at deal 
of dissatisfaction over this very fact, namely, that Government have piiid 
them hardly any reasonable proportion of the reasonable price which they 
expected ? 

Mr. G. B. P. Tottenham: No, Sir. I am not aware that there is dis¬ 
satisfaction. On the other hand, several house-owners, who have accepted 
the amounts that we have offered them, have professed themselves fully 
satisfied. I may also add that considerable satisfaction has been expressed 
to us by the general population of Pesliawar and other cantonments that tho 
Government are taking this action. I am referring to the people who livO' 
in the bazaars. 
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Mr. B. R. Purl: Whttt is the proportion of such owners of property who 
have expressed their satisfaction over being relieved of their property in 
the cantonment? 

Mr. O. R. F. Tottenham: I cannot give the exact proportion, but I think 
there are seven or eight house-owners who have come to terms with us 
and those have professed themselves satisfied with the terms that they 
have received. 

Mr. B. R. Puri: Have they come to terms on their own initiative or 
forced to come to such terms ? 

Mr. G. R. F. Tottenham: On their own initiative. 

Mr. Gaya Prasad Singh: Is it not a fact that the bungalows acquired 
in Peshawar belonged to Indian gentlemen only ? 

Mr. G. R. F. Tottenham: No, Sir. There have been several bungalows, 

I believe, that belonged to Eurojieans as well. 

Mr. Gaya Prasad Singh: IIow many Europeans, and how' many Indians? 

Mr. G. R. F. Tottenham: I should like to have uoticfo of that question; 

T think T gave the information in reidy to a previous question in the House, 
but I am not sure. 

Mr. B. R. Puri: Will the Honourable Member be pleased to give us the 
necessary information with regard to sucli items or questions regarding 
Avhicli lu! says he wants notice? 


Mr. G. R. F. Tottenham: T shall give the information if the question is 
put down on the pa})er. 


Khan Bahadur Haji Wajihuddin: Mjv I know whether the Government 
have received any representation from the Ail-lndia Cantonments Associa¬ 
tion ? 

Mr. G. R. F. Tottenham: They have received many sucli representa¬ 
tions. 

Khan Bahadur Haji Wajihuddin: With what result? 

Mr. Gaya Prasad Singh: With the usual result. 

Mr. G. R. F. Tottenham: With the usual result I (Laughter.) 

Provision of Facilities for the Import and Sale of Russian Petrol. 

1436. •Mr. Bhuput Sing: (a) Is it a fact that the New Delhi and the 
Old Delhi Municipalities have refused to grant permission and to allot a 
site for the erection of a petrol pump in Connaught Place and other places- 
in Delhi to the agents for Russian Petrol? 
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(6) Is it i\ fact that subsequent to the refusal of such permission to 
those agents, these Municipalities have given permission to the agents of 
the Burma Oil Company to erect petrol pumps in various places in Delhi 
for the sale of “Shell" petrol? 

(o) Are Government aware that Burma Shell petrol is sold at Ks. 1*6 
per gallon when the stock of Russian petrol cornea on the market and that 
the price is raised to Rs. 1-11-6 per gallon ns soon as the stock of Russian 
petrol is exhausted? 

(d) Is it a fact that Railway authorities detach the wagons carrying 
Russian petrol while in transit at a wayside station and detain them? 

(e) Are Government aware that by such detention the Railway are 
indirectly assisting the Burma Oil Company to make high profits on petrol ? 

(/) Are Government aware that fill kinds of obstructions arc being placed 
in the w\ay of the import and sale of Russian petrol in order to allow the 
Burma Oil Company to reap unduly high profits? 

(ff) r)o Government propose to enquire into the matter and take imme¬ 
diate steps to provide all facilities for the import and sale of Russian 
petrol ? 

The Honourable Sir Joseph Shore: Enquiries are being made and the 
result will be comrnunic'-ated to the House in due course. 


Mr. S. 0. Mitra: IMay I know why these simple mfitters require more 
than ten days for the (?nquiri(‘.s to he completed? 


The Honourable Sir Joseph Bhore: Well, Sir, these references had to 
be made to many authorities. They luive iiad to he made to the railway 
autliorities as w(?ll as to th(? local authorities and 1 can only say that 
replies have not yet been i(‘ccived to our eiujuiries. 


Dr. Ziauddin Ahmad: TJjert*- is another pfirt of tlic question that does 
not requin' the colleeiion oi information. Tin? Honourable Member has 
already on the floor of the House mentioned that it is so? 

The Honourable Sir Joseph Bhore: Sir, that is true; but, as a matter 
of fact, the inij)ortfint parts of this (|ueslion reejuirc'd more detailed inquiries 
to be made and information to he gathered. We are taking all necessary 
steps to enable a comi)lete reply to be laid on the table. 


Amount paid to the Bengal Goveenment as tHEte Shaub of mb 
Additional iSalt Duty. 

1437. *Mr. S. 0. Mitra: (a) Will Government please state what sums 
of money the Government of India paiid to thd Rengal Government as 
their Jth share of the additional salt duty during the last three years? 

■ (b) Is it a fact that this money w^as meant to be utilised for encouraging 
the manufacture of salt in the province? 

(c) Will Government please state how the Government of Bengal spent 
that money during the different years ? 

(d) Has any balance been left unutilised? If so, how will that amount 
■be spent in future? 
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iliolhdurable Sir (George Schuster: (a) The sums so far paid to the 
<Joverninent of Bengal on account of their share of the additional import 
<duty on foreign salt ore: 




Hs. 

(i) lor 1031-32 . . . . 

• 

. 6,36,600 

(ii) for 1032-33] . . . . 

• • • 

6^04,300 

(iii) for April to September 1031 


. 1.17.900 


Total . 

12.68,800 


(b) No. The money was not definitely earmarked for the development 
of salt manufacture but the wishes of the Legislative Assembly contained 
in their Resolution of April 1, 1931, were communicated to the Government 
of Bengal. 

(c) and (d). The Government of Bengal have been asked for a report. 

Encouragement of Salt Industry in Bengal. 

1438. *Mr. S. 0. Mitra: (a) Will Government please state what steps 
the Government of Bengal have taken during the last three years to 
encourage salt industry in Bengal ? 

(b) How many applications were received by them from different parties 
seeking financial or other assistance for the manufacture of salt ? 

(c) How many of tliese applications have been granted, and how many 
have been rejected and for what reasons? 

The Honourable Sir George Schuster: {a) Seven temporary permits for 
the manufacture of salt for experimental pin-poses have heim granted to 
certain persons and firms in Bengal. 

(b) and (c). No applications were received in which pecimiarv assist¬ 
ance was sought. Applications from two companies wer© received asking 
for assistance in securing lands suitable for salt manufacture; one 
company was given assistance to secure certain lands belonging to the 
Forest Dejiartment. No assistance could be given to the other company 
as the lands belonged to ])rivatc parties. 

Application from Premier Salt JifANUFAcruRiNG Company, Limited, 
FOB Warehouse Licences. 

143d. d. C. toa: (a) Is it a fact that the Premier Salt Manu¬ 

facturing Company, Limited, applied to the Government of Bengal for ware- 
MQrlBe liefehces for encout^dging Mdigenoug salt manufacture on a toall 
scale as cottage industry by poor villagers? 

(h) Was their petition granted? Tf hot, why not? 

The Honourable 8W QfWrgti Sdhixet^r: (a) Yes. 

(6) The petition was rejected by the Commissioner of Salt and Excise. 
The Government of Bengal is being asked- for-furtlicr information as to the 
rSfsqh's fer its rejection and this information- will be supplied- when it is 
ifecMVed. 
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Allowance roi? the Family of State Petsoneh Mr. Satya Gupta. 

1440. ♦Mr. S. 0 . Mitra: (a) Have Government recevied a petition, dated 
the 9i-h November, 1932, from the younger brother of State Prisoner Mr. 
Satya Chipta, now detained in Mianwalli Jail, about reconsideration of the 
allowance of Rs. 25 for their family? 

(h) Is it a* fact that Government originally granted Rs. 50. monthly 
allowance for his family consisting of his mother, brother and two sisters ? 

(c) Is it a fact that the said allowance has been reduced to Rs. 25 on 
the death of his mother? 

(d) Is it a fact that they represented that Rs. 25 a month is insuliicient 
to cover the educational expenses of his younger brother and two sisters 
who are all students ? 

(c) Are Government aware that the reduction of allowance to Rs. 25 
after the death of their widowed mother has made it impossible for the 
young members of the family to carry on their studies? 

(/) Are Government willing to make an enquiry and reconsider the 
question of allowance of Rs. 25 per month ? If not, why not ^ 

The Honourable Sir Harry Haig: (a) to (/). The allowance in this 
case was originally Rs. 50 per month, hut was reduced to Rs. 25 jau* month 
on the death of the State Prisoner’s mniher. The Government of India have 
received no petition or representation in the matter. 

Trade Agreement with Canada. 

1441. *Mr. B. Das: («) Will Government be pleased to state whether the 
trade agreement with Canada similar to the one with the United Kingdom 
has already been concluded ? 

(b) If the reply to part {a) he in the negative, will Government be pleased 
to state what progress has been made and whether there are any material 
difficulties and when the public will be informed with regard to the final 
arrangements ? 

The Honourable Sir Joseph Bhore: (a) No, Sir. 

(b) The question of a trade agreement between India and Canada is 
under examination. Government are not yet in a position lo make any 
statement on the subject. 

Protection to the Silk Industry. 

1442, *17 Ba Maung: (a) Will Government be pleased to state if the 
Tariff Board in its inquiry for silk industry took any evidence from Burma? 
If so, who were the witnesses and what interest they represented ? 

(6) Did the Government of Burma through their Director of Industries 
give evidence before the Tariff Board in this connection ? 

(c) Are Government aware that the Burmese people wear silk apparels ? 

(d) Do Government propose to give any protection to silk industry ? If 
so, have Government made any inquiry whether the Burmese people will be 
able to bear the rise in price of silk due to protection ? 

The Hbnoiirable Sir Joseph Bhore: (a) Yes, Sir. The only representa¬ 
tion received by the Tariff Board from Burma was from the Burma 
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Indian Cliamber of Commerce whicli dealt with the subject generally hi 
the interest of im'porters of raw silk and the silk bund loom ^^^eaving 
industry. 

(h) No. 

(c) Yes. 

(d) The report .of the Tariff Board is still under examination and all 
interests involved will receive full consideration before any final decision 
is taken. 

Communal Composition, Pay, etc., of the Staijf of the Railway 
Rates Advisory Committee. 

1443. *Pandit Satyendra Nath Sen: Will Government be pleased to 
state the present strength of the subordinate staff by communities and 
provinces, pay at present drawn, and in which posts were they appointed 
originally on the Railway Rates Advisory Committee and increments received 
from time to time? 

Mr. P. B. Ran: Government regret they cannot undertake the compila¬ 
tion of the information required, the labour and expense involved in which 
will, they consider, be out of all 7 )roportion to any possible use it can be 
put to. 

Travelling Ai.lowance of the Inspectors of Station Accounts, Great 
Indian Peninsula Railway. 

1444. *Mr. M. Maswood Ahmad: (a) Are Govornincnt aware that the 
Chief Ac( 50 unts Offi(*er, Great Indian Peninsula Railway, lias intimated 
liis Inspectors of Station Accounts, vide his Circular letter, No. 115 of 
loth October, that travelling allowance for the time taken over insjiections 
above the days allowed to coinjdote such inspections will be disallowed? 

(b) Has any provision been made for additional time in view of inspec¬ 
tions now having to he performed loiir-monthly and half-yearly instead of 
quarterly, on wliieh basis the time was allotted? 

Mr. P. R. Rau: (a) Tlic instructions referred to relate only to cases of 
extra time taken without satisfactory reason. 

(b) 1 am informed that the checks required to be applied have also 
been reduced, thereby giving the requisite relief to the staff. The matter 
is however being watched carefully. 


UNSTARRED QUESTIONS AND ANSWERS. 

Jurisdictions of Inspectors of Station Accounts on the Great Indian 

Peninsula Railway. 

333. Mr. M. Maswood Ahmad: Will Government be pleased to place 
on the table a statement showing the comparative lengths of jurisdictions 
of Inspectors of Station Accounts of the Great Indian Peninsula Railway, 
the strength of the establishment, and the cadres existing (i) prior to the 
State taking over the Railway, (ii) after the. State took over the Railway 
and (iii) since the separation of Audit from Accounts? 



LEGISLATIVE ASSEMBLY. 


ri6TH Deck. 1985l 


Mip. P. B. Ban: Information regarding the jurisdiction of Inspectors 
not readily available and Government do not consider that its value wh^ 
collected, will be commensurate with the labour involved in collecting ifc. 
I lay a statement on the table showing the cadres from time to time. 


Statement showing (he cadres from time to time of Inspectors of Station Accounts of the Orfigt" 
Indian Peninsula Railway. 


Strength. 


Cadre. 


{i) Prior to tho State taking over the Railway : 

2 posts of Travelling Audit Inspect*'*™ . 

5 „ M MM • • 

9 M M >« *> • • 

1**5 »« *f »» • • 

1 post of Travelling Audit Inspector for Institutes 


Rs. 


600 

350—20—460 

210—15—350 

150—10—200 

150—10—200 


32 


(fci' A ftor tho State took over the Railway : 

Same as above. 

{Hi) Since tho separation of Audit from Accounts : 

Rs. 

6 posts of Senior Travelling Inspectors of Accounts , 290—20—460 new 

scale, 

9 post^3 of Junior Travelling Inspwtors of Accounts, Orade I 150—15—270 „ 
14 posts of .Innior Travelling Inspectors of Accounts, Grade 

II ........ . 130—8—170 ,, 


29 

4 posts of Junior Tniveiling Insm-ctois of Accounts, Grade 

IT . . . . 

X\ 


130—8—170 

(temporary) 


iji') After the r-^'t reiK hment effeeted, from ]4tli Angiisl, 19.‘«2 : 

5 posts of iSonior Travelling Inspectors of Accounts . 1290—20—450 „ 

7 posts f)f Junior Travelling Inspectors of Accounts, Grade 

I . 150—15—270 „ 

11 posts of Junior Travelling Inspectors of Accounts, Grade 

II . 1.30—8—170 „ 


1 temporary post of Senior Travelling Inspector of Accounts 

from 290—20—450 


24 


Report presented by the National Union op Ratlwaymbn to the 
CONTEOLLW op RaILVVAY AcGOHNOJS. 

334. Mr. M. Maswood Ahmad: Will Government be pleased to place 
on the table tho report presented by the National Union of Raihytiymen, as 
representatives of the Inspectors of Station Accoimts, to the Controller of 
Railway Accounts which was the outcome of tlieir interview with him 










on thjei 14th August, 1932, at Bpmbay, a cppy of which was fvjrnisl^^d to 
t^re'^FinaheialiiOompaissiai^er .at'the miipr'View with the said UpiQn on th^ 
4ci May, 1983? will Government be pleased to state if the position as 
steted in that report was examined and with what result? 


.Mr* P. 9* The proceedings of the interview were purel^v depart¬ 

mental apd npt infant for publication. .Government regret that ^hey. 
c<annot phvee any dpQnnjepts connected with the interview on the table 
of the House. The various points raised have been considered by the 
Contmllor of Railway Accounts and whatever atftion was considered 
necessary taken. 


CONTEACT JOB UNLOADING AND CABElAGa OF PUBLIOATIONS OF THE CENTRAL 

Publication Branch from the Delhi Railway Station to the 
Old Press Bun;.piNjOS. 

33.5. Mr. S. 0. 'Mitra: (a) Will Government please state whether one 
Mr. Kartur Singh undertook the unloading and carriage of publications 
from the Dellii liailway Station to the Old Press Buildings where the Central 
Publication Branch is loe.ated in the course of tlie move of the Br^sneh 
from Calcutta? 

Is it a fact that he agreed to undertake the work at Rs. 2 per 
wagon in the first instaiK*.e? 

(c) Is it a fact that Mr. C. V. d’Eca, the then officiating Depute 
Controller, T*rinting in the office of the Controller of Printing and 
Stationery, wrote a demi-official letter to the then officiating Manager 
requesting him to enhance the rate to Rs. 4-8-0 per wagon? 

{(]) Is it a fact tli.at this rate was accepted and Mr. Kartar Singh 
undertook the work? 

(^) Is it a fact that the said Mr. Kartar Singh is not a recognised 
eont I’Mctor? 

(/) Was any tender invited before giving tlie contract to Z\Ir. Kartar 
Singli ? 

(r/) Ts it a fact that Mr. C. V. d'Eea was a(rtua!ly eaniing profits from 
the said contract? 

(J.) Is it a fact that Mr. Kartar Singh was only his j)aid servant on a 
monthly billet? 

(/) Is it a fact that the said Mr. Kartar Singh is no longer to bo 
found as a contractor in Delhi? 

(j) Did Mr. Kartar Singh ever undertake (iny such contract ijn any 
Government Department before? 


Vhe Honourable Sir Prank Noyce: (a) Yes. 

(b) No. The rate of Rs. 2 per wagon was the rate for .ynlondjpg only 
and did not include carnage. 

(r) No. On the contrary, M^. K^^ar Singh applied direct to tjhe 
officiating Mauagor of. Publications fer an enhapeemeut of the for 
unloadipg to Rs. 5. 

(d) The contractor subsequently agreed to accept Rs. 4*8-0 per wagon 
for unloading which was sanctioned by the officiating Manager of 
Publications. 
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(c) and (/). Oovorniiioiit have no infor/uation regarding Air. 

Singh's stiitus ns n rontrnctor or bis proscut phwo of husJ^ness. * 

(/) Tondors were not called for but many quotations wore received and 
considered. 

(g) and (diV No I am infonned that Mr. d’Eca did not know Mr. 
Kartar Sin^h and never saw liim until some months after the contract had 
heen accepted by the officiating Manager of Publications. 

(/) He had held no previous contract from this Departruent. I aw 
unable to say whether he held contracts from other Departments. 


AcADEMiCikL Qualifications of the Manager of Publications. 

836. Mr. S. 0. Mitra: (a) What arc the academical qualifications 
of Mr. C. V. d’Eca, otUciating Manager of Publications ? 

(b) Is it a fact that he was originally a clerk in the Public Works 
Branch of the Department of Industries and Labour? 

(c) To what post in Government service was the said Mr. C. V. d’Eca 
first recruited? 

(d) Is it a fact that the said Mr. C, V. d’Eca was later on transferred 
to the Central Printing Office as the Assistant Controller, Printing? 

(e) What are the qualifications required for appointment as Assistant 
Controller of Printing? 

(/) Did Mr. C. V. d’Eca possess the necessary qualilications? If not, 
will (Tovornriiont please state the circumstances under which ATr. C. V. 
d’Eca was appointed to the post? • 

(g) Was the post advertised in the newspapers? If so, when? 

(h) How many candidates applied for the post in response to the 
advertisement, and 

(/) what are their names; 

(//) what are their respective qualifications and experience in the 
art of printing? 

(i) Why was not any man already working in t^ie Stationery a.nd 
Printing Department chosen for the appointment? 

(j) Does Air. C. V. d’Eca possess any printing qualifications? 


The Honourable Sir Prank NcycfU, * - • (a) Air. d ’Eca ])aBsed the High 
~ ' in 1007, 

(h) and (c). He was recruited in 1908 as a clerk in the former Public 
Works Department. 

(d) Air. d’Eca was a senior Assistant in the Public Works Branch of 
the Department of Industries and Labour when lie was transferred in 
1024 to the Stationand Printing Department as an Assistant to the 
Superintendent, Printing Clearing Office, on a pay of Ps. .500 per mensem. 
This post was later given gazetted status and its designation was changed 
to that of Assistant Controller, Printing. 

(c) The incumbent of the post was required to possess experience of 
work in the Government of India Secretariat. 
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ij) Yes. The latter part of the question does not arise. 

(!/)No. 

(h) Does not arise. 

(i) Because no such man possessed the qualiticatious require^. 

(?) No. 

Hbcruitmbnt to the Upper Division op the Ministerial Establishment 
OF THE Central Publication Branch. 

337. Mr. S. 0. Hitra: (a) Are Government uwure that direct appoint- 
iii(‘nts to the Upper Division of the ministerial establiKhment of the C-entral 
Publication Branch arc being recommended hy .the present officiating 
Manager of tlie Publications in supersession of the clarnis of the penna- 
nent intui who Jiave put in considerable number of years of meritorious 
service ? 

(b) Are Cioverninent aware that the expectation of promotion to the 
I'ppcr Division cherished by men of th{‘ Lower J)ivision has served as an 
impetus to sincere devotion to work? 

(r*) Arc (JoAerninent aware tliat the deprivation of men already in 
service in n^spect of lift to Juglier grades has been impairing their energy? 

The Honourable Sir Frank Noyce: (a) No; there has been no sujer- 
sessi(.)is of men wliose service was sun’icicmtly meritorious to give them a 
claim lo tliesc posts. 

(6) and (c). Government expect a proper standard of efbciency from 
all Government servants, irrespective of flicir prospects of promotion, and 
c.imiof accept failure to obtain i)romotion as an excuse for a lack of energy 
in fill lining the duties of a post. 

Cost of Printing, etc., of certain Bbgulations of 1933. 

338. Mr, S. 0. Mitra: Are Ooverament aware that the cost of produc¬ 
tion of e(*rt.ain “llegulations ’ of 1933, printed in the Governinoiit of India 
Press, Xc‘w Delhi, has considerablx Ueen augmented in coinpurison with the 
(‘ost of production of the Regulations when these' \\en‘ printc'd at tlu^ 
Governmont of India Press, Calcutta? If so, how is economy in expendi¬ 
ture being ensured? 

The Honourable Sir Frank Noyce: If the Honouralx' Member will give 
Iho narm* of the publication he refers to, the matter will be investigated. 

Binding of Publications in the Government of 1nj>ia Press, 

New Delhi. 

339. Mr. S. 0. Mitra: (a) Is it a fact that the Government of .India 
Press, New Delhi, is not well-equipped for the purpose of binding of publi¬ 
cations ? 

(h) Is it a fact that a large number of publications printed at Govem- 
iiKuit of India Press, New Delhi, are sent to the Forms Press, Aligarh, sfor 
bindiug ? 

(c) If so, what is the amount of B-ailway freight ineun'ed on this 
4ic(J0UTit during the past qix months ? 

^ BonmifiMe Vnok;((t) and ;(b). ^o. 

(c) Does not arise. 


I 


B 
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Persons thrown out of Employment in the Govbrnmeot of India Press^ 

Calcutta. 

340. Mr. S. C. Mitra: (a) Is it a fact that the Government of India 
Press, Calcutta, has been denuded of printing work and the work has been 
transferred to the Government of India Press, New Delhi ? 

(b) Is it a fact that a large number of men of the Government of India 
Press, Calcutta, have been thrown out of employment? 

(c) If so, how many men of the Government of India Press, Calcutta, 
have been thrown out of emj)loyment in the course of the last three months 

The Honourable Sir Frank Noyce: (a), (h) and (o). There has been 
a trnnslor of certain work from Calcutta to Delhi, but the Calcutta Press 
has not been denuded of printing work and only seven men were thrown 
out of employment. 

Submission of Meutcal Certificates by the Staff of the Central 

Publication Branch. 

34 1. Mr, S. 0. Mitra: («) Is it a fact that in the case of absences 
from office for short periods of three or four days for reasons of illness, the 
rule for submission of medical certificates in support of ill-health is being 
enforced by the officiating Manager of Publications upon the staff with 
extreme rigour? 

(b) Are Government aware that it is not possible for poor clerks to 
place themselves under treatment of recognised medical men for minor 
ailments every now and then? 

(c) Do Goverurnont propose to ask the officiating Manager to apply 
the rule with less rigour? 

The Honourable Sir Prank Noyce: (a) and (c). The Manager of 
Publications is merely following the usual practice and Government do not 
propose to interfere. 

(b) No : medical attention is available free to the employees. 

Despatch of Publications by Post by the Central Publication Branch 
TO THE Offices in New Delhi. 

342, Mr. S. 0. Mitra: (a) Is it a fact that the publications indented 
for by the offices in the Now Delhi Secretariat arc sent by the C. ntral 
Publication Branch by i)ost ? 

(6) If BO, was not saving of postage ox:pcndit\ire on this account by 
reason of transfer of the Central Publication Branch to Delhi envisaged when 
the move was decided upon ? 

The Honourable Sir Frank Noyce: (a) Light packets are frequently sent 
by post; bulky parcels are sent by motor van. 

(b) Does not arise. 

Alleoei) Embezzlement by the Cashier of the Government of India 

Press, Calcutta. 

343. Mr. S. 0. Mitra: (a) Is it a fact that a large sum of money was 
embezzled by the Ca^er of; the Government of India Press., Oalcuttf: ? 

If so, what is the actual amount defalcated? 


il 
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(h) Whftt steps were taken to bring the offender to book? 

(c) Is it a fact that Mr. C. T. Lcttou, the then Manager of the Press» 
exempted the Cashier from the payment of security deposit ? If so, why ? 

The Honourable Sir Frank Noyce: (a) and (&). Hecently on the death 
of the Assistant Cashier of the Government of India Press, Calcutta, it 
wtiB discovered that he had misappropriated cash to the extent of 
Rs. 1,225-15-6. This amount was recovered from the Cashier. 

((0 No. 

Appointment op an Anglo-Indian Lady in the Patna Telephone 

Exchange. 

344. Mr. S. G. Mitra: (a) Has the attention of Government been 
drawn to a letter in the Amritahazar Patrika, dated the 24th September, 
1933> under the caption “Anglo-Indian Lady in Patna Telephone Ex¬ 
change’ ’ ? 

(/)) Is it a fact that the appointment some time back of one Anglo- 
Indian lady operator in the Patna Telephone Exchange, has ignored the 
(jlairris of so many senior and efficient male probationers on the list? If 
so, have (lovornment been pleased to enquire why the Patna Divisional 
Engineer, Telegraphs, appointed that Anglo-Indian lady, when male pro¬ 
bationers were already on the waiting list? 

(c) Is it a fact that henceforth Government have decided to appoint 
Anglo-Indian ladies as Telephone Operators for the exchanges instead of 
Indian males? If so, what is the idea behind this? 

(d) Is it a fact that Indian candidates for the post of a Telephone 
Operator, are required to be at least matriculates ? If so, do the ladies 
appointed during this year in Patna and eisewhere possess that qualifi¬ 
cation ? 

(c) Is it a fact tliat the Anglo-Indian lady o})eratorB in I'atna and 
other places hardly understand the Hindustani language of the business 
iiien subscribers in particular, whereby the said subscribers are. incon¬ 
venienced and their calls are delayed? If so, why aro tin* ladies provided 
for in Telephone Exchanges ? 

The Honourable Sir Frank Noyce: (a) Government have seen the letter 
refoTred to. 

(b) Government have no information. It is open to any individual who 
considi'TS that he has a grievance to make a representation in the ordinary 
way. 

(c) Women have certain natural aptitudes which make them particularly 
suitable for employment as Telephone Operators and Govt?rnment are con¬ 
sidering whether in consequence they should be shown preference in recruit¬ 
ment for this particular work. If such preference is ultimately decided upon 
it will of course be extended to w’^omen in general irrespective of the com¬ 
munities to wdiich they may belong and there is no intention of discrimin¬ 
ating in favour of any particular community. 

(d) No definite rules ior the recruitment (4 Telephone Operators have 
yet been laid dpwm but the question ot prescribing definite rules for. such 
recruitment is under the consideration of the Director General. The latter 
part of the question docs not arise. 

B 2 
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(c) Government have no information but the attention of the Postmaster- 
(leneral is being drawn to the Honourable Member’s suggestion. 

i ' 

Copra and Raw Cocoanttt tmportet) into Indian Ports. 


845. Mr. Uppi Saheb Bahadur: Will Government be pleased to state 
the quantity of (i) copra and (ii) raw cocoanut imported into Indian ports 
from January, 1932 to December, 1032 and from January, 1933 to Deceii»- 
ber, 1933? 


The Honourable Sir Joseph Bhore: The Honourable Member is referred 
to tJie Sea-borne Trade Accounts for tlK‘ Calendar year 1932 and the Monthly 
Accounts for the months of January to October, 1933. copies of which arc 
in tlu‘ Library of the Legislature. The Sef‘-borne Trade Accounts for the 
nan 11 IS of November and December, 1933, have not. yet been published 


Representation eor the Redaction of Import Duty on Copra. 

34C. Mr. TTppi Saheb Bahadur: (a) Will Governiruuit be pleased to 
state \vlu‘t.li(‘r ii (lej)utati()n from Ceylon waited on the Honourable the 
Commerce Mtuiiber or the Honourable the Financii Member, to rejjresent 
the necessity of reducing the import duty on copra ? 

(b) If so what is the result? 

(r) Is it a fact tliat after the Ottawa. Pact the import duty on copra 
from Ceylon was redueed hv 10 j)er cent.? 

(d) Is it a fact that after the Ottawa pact there has been a very large 
irlt^ll^ of foreign copra into India? 

(r) Are Govewnment aw’are, that owing to the influx of foreign copra 
and cocoanut the jiriee of Malabar copra and cocoanut has fallen by 
50 per cent.? 

(/) Did Govcrjiirient receive any complaint regarding the heavy influx 
of foreign copra? 

((j) If so, wliat actinn did Government ta.ke or propose to take in the 
matter? 

The Honourable Sir Joseph Bhore: (a) and (h). Keyirestmtalives of the 
Government of (k*vlon visited India to discuss with the Government of India 
tlie (ju(‘stiou of niiiLial tariff yirefenaices between Ceylon and India. The 
negotiations between tlie two coujitries have not yet been concluded. 

(c) No. The duty ^Yas reduced by 5 i)er cent. 

(d) There lias been a jirogressive increase in the knijorts of .copra since 
1929-30. 

(c) Government are awaire tbal there has been a fall in the prices of 
Malabar copra and cocoaniits. 

(/) Yes. 

{g) An enquiry into the supply of cocoanut products and cocoanut oil 
in India is being made at present by the Imperial Council pi Agricnlturnl 
Tle«earc^ and Government propose to await the result of this enquiiy before 
deciding what action shoviht be taken. 
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Moflahs in the Postal Seevicbs. 

347. Mr. Uppi Saheb Bahadur: Will Government be pleased to 
state the number of Moplahs in the postal service as (i) peons, (ii) clerks, (iii) 
other officers in Malabar? 

The Honourable Sir Frank Noyce: Information has been called for and 
will be laid on the table of the TTouso in due course. 

Moplahs in the Customs Services. 

848 Mr, ITppi Saheb Bahadur: Will Government bo pleased to state 
the number of Moplahs in the Customs Service in Malabar as (i) i)eons, (ii) 
clerks and (iii) other officers? 

The Honourable Sir George Schuster: There nn^ four M(j])lMb jjeons 
in the Customs Department in Malabar. One Moplali Sub-Jnspeetor of 
Ciistoins and one Moplali clerk are employed in the Department elsewhere 
but are liable to transfer to Malabar. 


Moplahs in the Salt Department in Malabar. 

349. Mr TTppi Saheb Bahadur: Will Government b(‘ pleast‘d to state 
the nnmber of Moplahs in the Salt Department in Malabar (i) as peons, 
(ii) as clerks and (iii) other officers? 

The Honourable Sir George Schuster: There is no establishment of the 
Sait Dejiartinent in Malabar District or anywhere on the Malabar coast. 


Moplahs in the Income-tax Department. 

StO. Mr. Uppi Saheb Bahadur: Will Government be pleased to state 
the number of Moplahs in the Income-tax Department (i) the peons, (ii) 
clerks and (iii) other officers? 

The Honourable Sir George Schueter: Presumably the Honourable 
Member wants information regarding the Income-tax Department, Madras. 
No Moplah is at present employed in the Department permanently. 

Appeals of Railway Employejbs against the Orders of Punishment, 

etc. 

351. Mr. M. Maawood Ahmad: Will Government be pleased to state 
whether in cases where the orders of punishment, etc., are communicated 
to the railway employees concerned over the signature of some other officer 
for the Divisional Superintendent, an appeal against those orders lies to the 
Agent of the Railway or to the Divisional Superintendent himself ? 

Mr. P. B. Bau: According to the rules regulating the discharge and 
disTnissal of State Railway non-gazetted Government servants, a copy of 
which is already in the Library of the House, an appeal from an order of 
discharge or dismissal lies only to the authority next above the officer 
passifig the order, provided that if the order was .issued by the Agent him¬ 
self no appeal lies from it. An employe who is dismissed with the for¬ 
feiture of Provident Fund bonus has the right of appeal to the Railway 
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Board. The question whether an appeal in such a case as that referred to 
by the Honourable Member lies to the Agent 6r the Divisional Superin¬ 
tendent depends on whether the orders of punishment were passed by the 
Divisional Superintendent or by one of the officers subordinate to him. 


Consideration op the Services op the Retrenched Railway Employees 
ON RE-Appointment, etc. 

352. Mr. M. Maswood Alunad: Will Government be pleased to state 
w^hether the services of the retrenched railway employees on re-appointment 
or rc-instatement arc considered as continuous services or not ? 

Mr. P. R. Ban: No. But for purposes of leave and gratuity the break 
in service can under certain circumstances be condoned. For fuller inform¬ 
ation on this point 1 would refer my Honourable friend to the Railway De¬ 
partment’s circular No. 1635-E.G., of the 30th December, 1932, a copy 
of which is available in the Library of the House. 


Retrenchment op Ministerial Staff in the Army Headquarters. 

353. Mi. Goswami M. B. Puri: Will Government please lay on the 
table of this House a statement showing: 

(a) by what amount retrenchment has been carried out in regard to 
rninistcrial establisliment in the Army Headquarters from 1929 to date, year 
by year separately; and 

(b) the total retrenchment carried out during the same period in the 
whole of the Army budget? 

Mr. O. B. F. Tottenham: (a) The information is being collected and 
will be laid on the table in due course. 

(b) The information will be found in the “Memorandum on tlie Defence 
Estimates for 1933-34“ prepared by the Financial Adviser, Military Finance, 
and the papers referred to in paragi’aph 15 of that Memorandum which 
were furnished to the Members of the Legislature. 


Vacancies in the Army‘Headquarters. 

354. Mr. Goswami M. B. Puri: (a) Will Government kindly furnish a 

statement showing: 

(i) the number -of vacancies which occurred in the Army Head¬ 

quarters and the manner in which they were filled during 
1933; 

(ii) the number of vacancies created during the year 1933 in the Army 

Headquarters, and how they were filled? 

(b) Is it a fact that certain appointments were created in the Army 
Department Secretariat, but their cost was met by the military budget? 
If BO, why, and how were the appointments filled ? 



UNSTARRBD QUESTIONS AND ANSWERS. 3^ 

Hr. G. B. T. ToUenham: (a) The informatioix asked for is given in the 
statement below: 


Office. 

1 Vacancies occurred during 1933. 

i Vacancies created during 

1 1933. 

No. 

How filled. 

No. 

How filled. 

G. S. Branch 

4 

Recruited from British Re¬ 
giments. 

•• 

•• 

A. G.’s Branch • 

1 

1 

2 

One by inter-departmental 
transfer and one by ex¬ 
ternal recruitment. 



Q. M. G.’s Branch 

11 

External recruitment 

4 

External recruitment. 

M. G. 0. Branch 

3 

Ditto 



M. S. Branch • 

4 

i 

One by recruitment from 
British Regiment, two 
by external recruitment 
and one by absorption of 
a supernumerary. 



E.-'n-C.’s Branch . . i 

i 3 

External recruitment 

•• 

•• 

Medical Directorate 

2 

Ditto 



J. A. G. 

1 

Ditto 



A. M. S. (P.) 

1 

Absorption of a supernu- 
meraiy. 



Contracts Directorate 

2 

' External recruitment 

11 

External recruitment. 

A.D. 0. S. (P.) . . ; 

2 

Ditto . . ; 

1 

Dittc. 

R. A. F. . . . ; 

2 

Ditto 


•• 


(b) One appointment of Assiptimt was createil in order to co2>e with 
eertain special and additional work connected with cantonment water 
supplies which had been transferred to the Army Department from a 
Branch of Army Headquarters. Its cost w'as for this reason debited 
to the Cantonment budget in the Defence Estimates. The appointment 
was hlled in accordance w'ith the* rules governing the recruitment of 
ministerial establishments of the Government of India offices. 


Appointment of Train Controllers on the North Western Railway. 

855. Mr. S. G. Jog: With reference to Government's reply on the ISth 
November, 1981, to my question No. 1292 sub-para, (d) (i), will Govern¬ 
ment kindly state if there are sufficient Train Controllers now available? 
If so, what steps have so far been taken by the Agent, Ni)rth Western 
Railway, to provide these men with appointments of higher grades since 
1981? 

Mr. P. B. Bau: I have called for the information and wdil lay a reply on 

the table In due oourse. 
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CTjKTAlLlltffiNT Of ffiE INTEKVAL, 

Mr. President (The Honourable.Sir ShanmuJdiam Chetiy); A repregen-" 
tation has been made to the Chair that the representatives of Parties, 
with u view to expediting the progress of this Bill, would like that for 
today and for the next week the luncheon interval might bo cut short, 
riie ('hair has accordingly, to meet fhoir desire, decided that for today and 
for the next week the luncheon interval will be only for three-quarters of an 
hour, that is, from a quarter j)ast one to two. 

Dr. Ziauddin Ahmad: Sir, three-quarter of an hour, as 1 pointed out 
in the Committee, is not sufficient for the Muslim Members as they have to 
offer tlioir prayi.'rs and also to take lunch. When tJic month of Kamzan 
begins, 1 will be. quite j)rtq)ared to have only 15 minutes for interval. 

Mr. President (The Honourable Sir Shanmukham Chetty): This is one 
of those typical cases in which the Chair looks in vain to guidance from 
the repre^sentativos of the Parties. It was representc^d to the Chair this 
rnorning tliat it was the desire of the representatives of the Parties that the 
luncheon hour should be cut down to half an hour. That was the decision 
taken yesterday at a meeting of the representatives of the Parties. But, 
with a view not to causing too much inconvenience, the Chair decided to 
cut out throe-quarlcrs of an hour from the luncheon interval and yet the- 
Honouriible Member says that that does not suit him and ht' wants an 
hour. The luncheon interval will be three-quarters of an hour. 


THE RESEllVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now resume consideration of the Reserve Jiauk of India Bill. 

The question is: 

“That clause 27 staud part of the Bill.” 

Mr. Lalehand 19'avallrai (SiUd: Non-Muhainrnadan Rural): Sir, I move: 

“That in clause 27 of the Bill, the word ‘excessively’ be omitted.” 

Sir, this is a. very small amendment and it aims at the cutting away of 
one word only from clause 27. Clause 27, as it stands, reads thus: 

“The Bunk shall not rc-issuo Imiik notes which are torn, defaced or excessively 
soiled.” 

Now, Sir, rny objection is that when a note is soiled, it should not be 
re-issued. There should be no degrees in deciding as to how much it is 
sciled. It is with that object that I am requesting that the word “excess¬ 
ively” should be taken out. If this word remains there, then there 
would be a very serious question before the officer who decides as to what 
a soiled note is. The meaning of the word “excessively”, as given in the 
clictionary, is “going beyond what is right or wise’ . Now, the wisdom, 
and the righteousness of it lias to be decided by the officer who has got to 
say, when certain soiled notes are placed before him, that for such and 
such note there should be a re-issue and for such and such there Bhould. 
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be DO i*e-is8ue. The question' as to what is wise is a very philosophical one 
and it can be decided only by the philosophers and not by those who are 
at the de!sk to decide whether a particular note is excessively soiled or 
not. 1 fail to undcirstand what will be the test to decide what is soiled, 
wlnit is a little more soiled and what is much soiled and what is excessively 
soiled. It may be, Sir, that, as in the case of deciding the degree of diesel 
oih the Honourable the Finance Member has been able to get a test lamp 
from Ei^ghirid. some such lamp may be used in the case of testing the 
soiled notes as well. 1 submit there will be several difficulties. Sui>pose, 
in the estimation of the officer concerned a note is not excessively soiled, 
but it has spots and it is re-issuod, it might get torn at the spots and the 
liolder of the note will lose his inonc*y. Why should you not, therefore, 
merely say that if a note i/3 torn or is defaced or soiled, it will not be re¬ 
issued. ff the view of tlK^ Government is that by using the word “excess¬ 
ively” some economy is going to be effected by the re-issue, then they 
siioiiid have said in the clause—when a note is excessively torn or excess¬ 
ively defaced or excessively soiled, then only it will not be re-issued. I 
cannot uudersliind why excissive soiling has been considered, but not the 
excessive tearing or rlefaceunuit. Sir, T need not takvj any more time 
on this amondinont. It is a matter which can very well be appreciated. 
It is on behalf of the generftl public that 1 say that there should be no 
rc‘-issue (»f notes, ()tlierwis(‘ people might spoil the spoiled oiu^s a little 
l)it more and lose their money. 1 hope the House will realise that this 
is not only a nominal diffienlty, but there is some sul)stanc(‘ in it. There¬ 
fore, r submit that this amendment is such that the House should accept it. 

Mr. President (The Honourable Sir Shanmukharn Chetty): Amendment 
rnovi;(J : 

“That in clause 27 of the Bill, the word ‘excessively’ be omitted.” 

The Honourable Sir George Schuster (Finance Member): If my 
Honourable fri'end has any doubt as to the meaning of the word “excessive”. 
I might- give liirri a practical iIllustration by saying that I think his speech 
was excessively long {Mr, fjnichand Naralrai: “It was only to move the 
Honourable Member that T did it”) having regard to the importance of this 
amendment. We must leave some discretion to the officers that have to deal 
with this matter. If we say “soiled”, then it would moan that no note can 
ever be re-issued, because every note, once it has been in any user’s pocket, 
is to a certain extent soiled. T think that this is an unreasonable proposal 
and that the claus(*, as it stands- is not liable to abuse. T oppose the 
am<‘ndmont. 

Mr^ President (The Honourable Sir Shanmukharn Chetty): The 

question ia: 

“That in clause 27 of the Bill, the word ‘excessively’ bo omiLlecl.” 

The motion was negatived. 

Clause 27 was added to the Bill. 

President (The Honourable Sir Shanmnkham Chetty): Thd 

question is* 

cThat cUiuse 28 sUmd iMut of the Bill.** 
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Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham* 
madan Eural): Sir, I beg to move: 

“That for clause 28 of the Bill, the following be substituted ; 

‘28. The Bank is required to give compensation for damaged, mutilated or imperfect 
currency notes of the Gt)vernmont of India or Bank notes, where the bearer presents 
a part of the rio-te which is larger than one half of the whole or, if he produces only 
the half or less, can prove that the rest has been destroyed. 

That Bank is under no obligation to give compensation for notes which have been 
destroyed or lost; 

Provided that, the Bank may, with the previous saiution of the Governor General 
in ("ouncil and approval of the Central Legislature, prescribe the circumstances in and 
the conditions and limitiitions subjcx;t t> which the value of such destroyed or lost 
currency notes or bank notes may be refunded as of grace’.’’ 


Sir, the difforonco butwoen the original clause and my amendment is 
that, in the original clause of the Bill, the lost, stolen, mutilated and 
imperfect currency notes are treated alike. That is to say, ii the notes are 
lost, stolen, mutilaU^d or are imperfect currency notes, they will be subject 
to the rules and the money may be refunded as a matter of grace. In this 
amendment 1 have divided these defects into two different clauses, namely, 
(1) those which are mutilated and imperfect, and (2) those which are lost 
and stolen. In the ease of the lost and stolen notes, we make rules sub¬ 
ject to the Hy)i)roval of the Legislature as to how the money should be 
paid. But, in the case of the imperfect and mutilated currency, the 

money ought to be paid in full. That is really the difference between the 

original clause and my amendment. I should like to point out that the 

present ruie is in accordance with section 29 (d) of the Indian Paper 

(UirreiHjy Act, which picscribes the circumstances in which and the condi¬ 
tions and limitations suhjec'i, to which the value of lost, mutilated or im- 
perft5ct currency notes may be refunded at the office of isBue. 

The Honourable Sir George Schuster: May 1 point out to my Honour¬ 
able friend that we have agreed to set up a small expert Committee to 
make recommendations as to the rules dealing with cut notes and we 
proj)oso that this Assembly should he represented on that Committee. I 
suggest to my Honour.nhlo friend that in that way we shall arrive at the 
best nutans of d(!aling with what is a very difficult question, and, until 
wo get that Committee’s report, it is very difficult k) put in definite pro¬ 
visions in the Bill. 

Dr. Ziauddin Ahmad: What 1 still emphasize and which has not yet 
htuMi achieved is that the two classes should be. separate, that the case of 
lost and stolen notes is different from the case of mutilated and imperfect 
currency notes. These two classes ought to be differentiated and that is 
really the ol^ject of my amendment. The present rules have worked very 
much against the interests of the public. It is not realised that these 
(‘uiToncy notes are really sacred promises. Wlion I purchase a currency 
note I must have full confidence tliat the money will be paid 
in full. Thai is really the underlying idea, and the moment it is lost, if 
the Government are out to confiscate the money under slight excuses, then 
the confidence which the public has got in those' currency notes will he 
very much shaken. This is really a very important thing,* and even the 
European Chamber of Commerce has made representations to this effect. 
This question was taken up by the Legislative Assembly during my 
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-•absence and I lind that a Eesolution was moved during the last Sim^ 
Session by my Honourable friend, Mr. Muhammad Muaz7/am Sahib 
Bahadur^ and the Kesolution reads thus: 

“That this Assembly recommends to the Governor General in Council to reconsider 
the present policy of Government discouraging, and, for that purpose, penalising the 
cutting of Currency Notes into halves for facility of transmission by post, as such 
transmission is considered by the business world to be required in the interests of 
businesp.^* 

This Eesolution was moved on the Slat August, 1933, and to this an 
amendment was moved by Mr. Eamakrishna Eeddi which says ; 

“That at the end of the Resolution the following be added : 

‘and to amend the rules with retrospective effect, in such a manner as to secure the 
following objects : : 

(i) When the owner of currencfy notes has received payment of half the value, 
being able to produce one half of the notes, the other halves being lost, he 
should be able, either on immediate proof of bis ownership, after due 
public notice or on non-production or non-presentation of the other halves, 
within a fixed period to obtain payment of the value of the lost half. 

(//) When the second halves of currency notes are presented for payment after 
half their value has been paid on the presentation of one-half of these 
notes, payment should not he made to such presenter without notice to the 
pc!rson who has received the previous payment and except on proof that 
he had the preferential title to the currency notes. 

{Hi) When the owner of a currency note, having received payment of half the 
value, being able to produce one half of the cut note which bears the 
complete undivided serial letter and number, produces the other half of 
the cut note which has been cut in such a way that the serial letter and 
number lias been divided, but when both the halves J\rc put together, are 
identifiable as parts of the same note, and its serial letters and numbers 
arc clearly identifiable, he should be able to obtain payment of the value 
of the other half’,“ 

These were really the important jiointB in the Eesolution and in the 
amendment. 1 do not want to quote from the speeches delivered on that 
occasion, but some of the very important points had been brought out by 
Mr. Muazzarii Sahib, Mr. Eamakrishna Eeddi and Mr. Vidya Sagar Pandya. 
These are really matters of very great importance, because this wdll affect 
the general practice of trade and commerce in this country. We all know 
that India has not got banking facilities and we cannot w’ritc cheques at 
every place and that most of the trade is now' being carried on by means 
of transmission of currency notes through post offices. But there are two 
difficulties in the way, firstly, the charges are enormous and, secondly, a 
money order cannot be utilised for an indefinite amount. 

The Honourable Sir George Schuster: May 1 also point out to my 
Honourable friend that we are considering this and I hope w'e shall be 
able to introduce arrangements for giving free remittance facilities as 
between the branches of the scheduled banks, and that will get over the 
whole of this difficulty about the use of cut notes. I would assure my 
Honourable friend that w'e are dealing wdth this matter and that it is not 
a matter wdiich arises really in connection with this Bill. What we want 
to do is to get something into operation soon. 

Dr. Ziauddln Ahmad: What the Honourable Member said applies to 
places where there will be a bank. What about places where there are no 
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banks at alb and so their difficulties will not be solved. Not only important 
towns have not got banks, but there are certain districts which have no 
bank of any kind. The solution w'hich my Honourable friend suggests will 
not solve the diflieult-y at all. It wdll solve the difficulty only as far as 
bigger towns are concerned. But we are really concerned with trade and 
comiiKU’Ce in smaller towns where tliere are no banking facilities. I’his 
position, whit'll 1 am going to explain, still remains unsolved in S])ite of 
the assurance of tlie Honourable Mt^mber. 1 shall, therefore, continue to 
develop my argument. I do not want to give the substance of the 
argument brought forward on that occasion, because the proceedings of thti 
Assomhlv are available and I would just remind Honourable Members of 
the assurance which the Honourable the Finance Member gave on that 
occasion :j 

“My own idea is that the Select rnminittee on the Hese.”ve Bank Bill might propc.se— ' 
and 7 would very synipathetically consider the proposal—that a small expert (’oniinitteo 
should he set up to ('nii.sider what is the right tiling to do now in relation to this 
practice.” 

The question was taken up by the Joint SeU'ct Committee on the 
Beserve Bank Bill and, in the report of the Select Committee it is said : 

“Wo have, retained this clause pending examination by a small committee of official 
and non-otricial e.xpcrts, which should meet as soon as possible, of the whole question 
of the rules regarding payment on lo.sfc, stolen or mutilated or im])erfect currency or 
hank notes. Wo may add that if our reiommendation that the Ueserve Hank should 
offer free remittance facilities to scheduled banks between their branches is accepted, 
the question of the rules referred to above may lose much of the importance that is 
now attached to 

This is really what the Honourable the Finance Member has just said 
from the substance of the Majority Beport of the Select C’ommittee. I 
may remind him that this w'ill help only the bigger towms where banking 
facilities exist, bnt it will not affect the smaller towns where no such 
facilities exist. The only solution is that certain facilities ought to be 
provided for the transmission of these pajier (uirrency notes. It is impos¬ 
sible within a limited time to introduce branches of banks in all the 
import ant places w hich carry on trade, hut this form of transmission of 
money should not be disallow^ed immediately till banking facilities have 
been provided. The argument wdiich has been advanced has not great force 
under the existing conditions and wdll not have great force for some time 
to come. Therefore, I still in.sist that such a provision ought to be pro¬ 
vided and the notes ought to be differentiated in two wmvs, that is, those 
notes which are lost and those notes which are really spoiled and mutilated. 
These should not be treated alike and separate rules ought to be framed. 
That is the intention of rny amendment. In niy amendment, I am really 
quoting from a clause from the Beich Bank rules in Germany. There it. 
says: 

“The Bank is required to give compensation for damaged notes, where the liorrow'er 
presents k part of the note which is larger than one half of the whole or, if he produce.*? 
only the half or less, he can prove that the rest has been destroyed. The Bank is 
under no obligation to give compensation for notes which have been destroyed or lost.” 

In this w^ay the differentiation has been made in the two classes of cases, 
where the notes arc lost or destroyed and the notes which have beefk 
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Tnutilntod. This clause is very important, because it will affect substan¬ 
tially the trade in smaller towns and also it will affect substantially the 
position of those poor people who do not 'know how to keep them in really 
good condition. 

Sir, we find very often that examples are quoted of certain banks 
which will suit our own purpose. This reminds me of Otii incideiit when a 
person asked rny opinion about the selection of his wife. I told him that 
the best wife to select would he an Indian wife about whom he would 
know what she is and she would know what he is. But lie said that he 
wanted to lead an international life and must have an international wife. 
So he consulted some of his friends what should be the standard of beauty 
of this international wife. As regards her hair one of his friends said that 
lie must follow the South African ideal of beauty and she should have 
long liair, because that is the latest fashion. Another friend got up and 
said that that was not the. late.st model, but he must follow the (■hilean 
standard and a bald headed woman would be certainly better than one 
with long hair. Then, as regards the eyes, it was suggested that perhaps 
it would bo well to have eyes similar to the women of Bulgaria and of 
(Treece. His friends said that this was not a good example, but he 
must have* tiyes of the*. t3q)e of Esthonian women and Swiss w'omem. So, 
by this, they selected a wife who could only oliteiined by a u-ixtiire 
I'd international ideas of beauty. But how’' was this inte-;rnational wife to 
be* obtainedy It was suggested that this wife ceiuld only bf^ i)urchaspd 
at the Bank of International Settlement. So they w'ent to this Bank to 
get Ibis W'ife, but wdiat actually happened w^as that this w'ife died after the 
]»iir(‘.has(.* and when the* (*ntirc amount was paid up. This will be just the" 
trage»dy with tlie Bank winch we* are* establishing and we will be* e'^xactlv 
in the* same jeosition. The Finance Member has always be^.eii quoting 
• •xaTii])b‘S which suit him and he avoids examples which do not suit hii»». 
So ill this particular case we^ should follow wdiat the civilist^d couiitriers do 
and I should like to know the ])osition in the Jiank of England. There 
the notes are not mutilated and cut on account of the hanking facilities 
wbicli exist, but, at the same time, there is no rule of this kind even in 
England and 1 have quoted the example of (lennany where no rule of this 
kind exists. Therefore?, it is very hard for tlie poorer people if you do 
not allow them Cull value fijr their notes which they purchased in good 
faith.* And if excuses are found to rob the ])oor people in order to fill 
up tlie ])ockets of Oovemment and, in future, of this Reserve Bank, it 
will be quite unfair, and the people will begin to lose confidence in the 
currency notes of this country. And if peo[)le lose faith in the currency 
notes of the country, it will be very hard for tlie Reserve Bank and for 
any (country. Therefore, I think it is very desirable that every effort 
should be made to honour the promises made at the time w'hen these 
notes are. issued and every facility should be given to honour tliem, 
unless, in the case, of notes, ■w'hidi are lost or destroyed, it is proved Iha^j 
they were not really lost or not really destroyed. So, if the notes are 
mutilated or defaced, provided you can make out and identify them, jfche 
full value ought to be paid, and it should not he as a matter of grace, but 
us a matter of riglit, because they purchased the notes and shoidd so they 
get their full value aoid it sliould not be made an excuse for nojt paying 
and thus robbing the poor people by an indirect method. ?^e oply ar^ 
ment that can be ;advanced an favour -of motion is that prdlu^bly the 
transaction will be ^ing .on by this oparatioc^ afnay laffeot adveruelv the 
banking operetkiii. it woM hme notm lomi had the 
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been wider and banks existed in all the important towns. But here we 
have got a very large number of towns which have no banking facilities 
of any kind and there is no other cheap method of sending money. As 
I said before, the post office is the only other alternative, but the diffi¬ 
culty there is that the cost is prohibitive and you cannot send money up 
to any degree. Therefore, we ought to consider these things. My 
Honourable friend has suggested that an expert Comniittee was going to 
be appointed, and he has given an assurance on this matter. I have no 
doubt that an expert Committee will very likely be apfiointed; but, in the 
face of this particular clause, when no differentiation has been made 
between two different varieties, I do not know what the Committee will 
do. The other thing is that we have been legislating very often on assur¬ 
ances. Assurances in matters of law have no force whatever. We have 
seen yesterday that on a particular issue the Finance Member said that 
Government Members would remain neutral, but when votes were actually 
demanded they changed their minds and voted on the motion. So those 
assurances given in speeches on the floor of the House in order to secure 
votes have no meaning whatsoever, but, of course, assurances given by 
the Governor Geuieral in Council after mature consideration have got some 
force. So this is rather an important matter and we cannot leave it to 
an offchance of a Committee being appointed which may give a decision 
which may or may not be acceptable. I think, therefore,' that my amend¬ 
ment is very important and I hope the Finance Member will accept it. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment- 
moved : 

“That for clause 28 of the Bill, the following be substituted : 

‘28. The Bank is required to give eompensatioii for darnnged, mutilated or imperfect 
currency notes of the (.'•(^vornmeni of India or Bank notes, where the bearer presents 
u part f»f the note which is larger than one half of the whole or, if lie produces only 
the half or less, can prove that Ihe rest has been destroyed. 

That Bank is unde^' no obligation to give compeihsation for notes which have been 
destroyed or losl ; 

Provided that the Bank may, with the previous sanction of the Oovernor General 
in Council and approval of the C\*ntral Legislature, prescrihe the. circumstances in and 
the conditions and limitations subject to W'hicli the value of such destroyed or lost 
currency notes or hank notes may be refunded as of grace’.’’ 

Mr. B. V. Jadliav (Piombay Central Division: Non-’Miiliaminpdaii 
Bunil): Sir, I rise i<> suppfiri tbo amendiniaii. T1k*iv is no doubt ilint 
the practice of mutilating or cutting imhjs into halves ought to be dis- 
coura^^ed and the TTonoiirable the b’inance Member has been taking certain 
steps to stop that practice. One of tbo reinedie,s i)rr)pos('d is tliat facilities 
would be given for transmission of large sums of money from the Keservo 
Bank to the branches of the scliodulecl hanks. 'I’liat, 1 think, is a move 
in the right direction, and the House will appreciate bins iriove. But. 
as has been observed by Dr Ziauddin Ahmad, banking facilities are not 
available at iwory place, and trade and commerce is going on oven in 
small placx^s. where money is required to be remitted frorri ' the bond 
offices of those finns. There are many district towns in which there is 
no branch of a. scheduled bank. For instance, Satara is one of those^ 
plaoea wWch was nay constituency for a number of years. Satara is not 
a. yeiy, inxpprt9;Ut place of business; it has igot; a very, small population 
of about 20,000: there is no local bank or a branch of any scheduled bank: 
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therefore, if money is required to be sent to siieh a place, then either 
the. post office has to be taken advantaf^e of or else currency notes have 
to be sent through the post. That is the only remedy; and, in sending 
currency notes, the safest course is to cut them into two halves and send 
the first half and, when they have reached their destination, then to send 
the second halves. As Government desire that this practice of cutting 
noJ^es should be stopped, there is one remedy which, I venture to sugggest, 
is that the Provincial Co-o.pcraiive lianks should be taken in the list of 
scheduled hanks. Even a l^rovineial Bank has not got actually branches 
in many places: there are about 10 or 12 branches of that Bank in the 
Bombay Presidency, but then there are people’s banks, there are also 
village banks, and so on, which are affiliated and which are working through 
the Provincial Co-operative Bank. So if facilities for transmitting money 
through these co-operative societies and people’s banks and district banks 
are given, it will, of course, be a very great advantage and will afford 
good facility to the mercdiants and traders of various place's. And then 
this process of cutting currency notes into halves can be stoppijd. In the 
Simla Session, a promise was made of appointing a (Vunmititie; but some 
months have passed and we are still in the same position. T hope the 
Finance Member will now, when this legislation is out of the way, appoint 
this Committee and set this matter at rest. As Dr. Ziauddin Ahmad 
has pointed out, clause 28 provides for all three contingeneies and piled 
them into one—mutilated nott'S, lost notes and stolen notes. Of course, 
the Bank or Government cannot take any serious notice of stolen or lost 
notes, because, if they were going to give compensation for them, perhaps 
much dishonesty might creep in and GovermiKait might find it very 
difficult to find out whir*h are the genuine dtiiins and which ai’e the bogus 
ones. But, in the case of mutilated notes, there is no such difficulty, 
because, a portion, more than half of die currency iioti*. is actually 
j)resented and, Ihen'-fore, fla* churn is so far suhstanliab'cl, and «uch cases 
ought eert-ainly to he distinguislied from ilie otlu'r cast's in which there is 
not sufficient proof of the .gemiinen(*ss of the claim. Th.erefore, T thuik 
the Honourable the Finance Member should accept this anu'iidment, 
liecaiise this real distinction between a mutilated note and a lost or 
stolen note is certainly necessary: The proof in the first ease will not 
liave to he so very strict, while, in tlu* latter c.ast's, it will have to be 
strictly proved. I trust that tins amendment will be taken into con¬ 
sideration as it is supported hv this House. 

The Honourable Sir George Schuster; Sir, I must oppose this amend¬ 
ment. I quite recognise that there have been complaints about our rules 
for d(^aling with cut notes, and T have already indic.atod that we are 
willing to give the fairest possible consideration to the whole position 
and, if necessary, to alter the rules. I undertook that we ^vould set 
up a small expert Committee and, as T have already s.aid, w^e propose to 
as.scciatc one or tw^o Members of this House wnth that Committee, and 
that we are \going to do. T have not been able to take any steps yet, 
because T made it clear when I gave that undert^aking that this whole 
matter, was subject to the consideration of the Select Committee -on this 
Bill, and, as Honourable Members know, that consideration, has only just 
been concluded; but we do propose to take steps at once, as soon as this 
Session is over, to get the Committee together. I think that those Members 
who have spoken have probably no practical knowledge of the^ problems.^ 
which the currency authority has to deal with in the way^ of'mutilated 
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notes. Our experience has made us to come to the conclusion tJiat this 
must be a matter on which there is discretion and that tlie right of those 
who present mutilat(*d notes must be limited in tlie sense given in this 
clause that any compensation given must be given as of grace; and what 
1 say on this applies to certain other amendments which are down later 
in the list. For instance, if somebody comes along and f)r(!sents a lA’tid 
of charred lades which often happens, and the numbers may he obliterated, 
it is quite possible that those notes may be forged notes; the matter has 
to be gone into very carefully and what can be done, by the currency 
authorities must, he left to their discretion. What J mean by that is 
that t.lu're must be a certain number of marginal cases which can onlv be 
decided according to the discretion of the currency authorities. Xhere 
might, I quite admit, be certain cases which are quite clear, but if you 
want to cover all the cases, you must leave a loophole for marginal cases 
which arc not clear, and in those ciises compensation can only be given 
as of grace. Tliat is my real objection to this ameiidineiii, that it seeks 
to lay down an absolute bindiiiig obligation on t.he Bank, an obligation 
which may have to be applied in cases where it would put tlie Bank in 
an entirely imfair positioii. We feel that this is a jnatlei* wliich deserves 
further m\estigatioii .‘ind th.'it. clos(dy connected with this problem, is 
the prohloin for remittance facilities as between various parts of this 
country. The roinmiltoe wliich we set up will be able to consider that 
linked problem of remittance facilities, not merely ri'mittanccs as between 
Banks, but also whether llu* remittance facilities given by tlu* yiost oliricc 
now are adequate and clu'ap enough. T can .issure tlu* Tlousi* tbaj the 
whole question will bo fully considered, and 1 must usk them to accept 
our v*U‘w that this aTnendmenl, as it stands, would pul tlu* ucw Tbmk into 
an impossible position. 

Mr. President (The Honourable Sir Shanmukham Fhctty): The ques¬ 
tion is : 

“Thai fo!‘ claiiso 28 Iht^ Bill, the folUtwinfr I»e substitutfd : 

‘28. Tilt* TJaiik is required to give ((unfwnsiiliou for flamagc’d, raatilated or imperfect 
eiirreiicv aoles ('f llic ()(ivon)nient of India or Hank not»*s. whwe the l>earer presents 
a j)ai-t of 111 ' nole wliith is Iai>oir than one half t>f the whole or, if he produces only 
the half or less, can ])i‘ove that the rest has heen destroyed. 

That Hank i.s undi*'- no ohlip-ition io give conqionsation for notes which have been 
destroyed or lost.; 

Ib’ovidod that tin* Hank may. with the fircviuiis .s'lnciion of the (Jove.rn- r Cleneral 
in ('onncil and ajairoval of the ('cntr.il Legislature, prescribe the i;irciimstance.s in and 
the conditions and limitations suhject t> which the value of .such destroyed oi' lf>st 
< iirrency notes or bank notes may be refunded as of frrnce'." 

The mol ion wos negatived. 

Mr. Lalchand NavaUai: Sir, .1 move: 

“That in clause 28 of the Hill, afte- the words ‘or bank noW* the words ‘as would he 
defined by the Governor General in C-mncil’ be inserted.” 

This is an amoudwnl. wliich, when read with the. clause itsidf, would 
12 Noqk. J>crsou may not be entitled io get- tbe money 

on notes which are lost, .atoleu or rnuiiUjiied or im])erf(‘ct. Mv 
object in moving this tirneudmeut is to get a definition of what is muti¬ 
lated or imperfect nc^te, aod it ahavdd Jbe profu*.rly .defined by the Tigyer- 
nor ,General in Council. My n«mct;idment is simjiler than the previous 
one. 
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The Honourable Sir George Schuster: Has my friend read the proviso, 
becausj 3 , I think, that meets his point: 

“Provided that the Baok may, with the previous sanction of the Governor General 
in Council, prescribe the circumstances in, and the conditions and limitations subject 
to which the value of such currency notes or bank notes may be refunded as of 
grace.” 

7'hat kind of definition which my friend has in mind would be covered 
by that proviso. 

Mr. Lalchand Navalrai: Sir, it seems to me that it is not clear enough. 

The Honourable Sir George Schuster: Much dearer. 

Mr. Lalchand Navalrai: I liave not asked for any Statutory provision 
to la? made, nor do I suggest that the. definition should bo embodied in 
tlie Statute itself. I only ask that it should be properly defiiK'd by rates. 
Xovv, the. Finance Member has drawn my attention io tlie proviso, but 
if the definition of a mutilated or imperfect note will be clearly put down 
in ('(Ttain rules, T shall consider whether T should prt‘ss for this arnend- 
me.nl or not; all that T want is that the. definition of a mutilated or im- 
])(Tft*e.t currency note should be properly defined, because, in practici*. we 
have seen that very fanciful interpretations are y)ut upon the words 
“muiilntod or impcTfoct currency notes”. This qut'Sfion was fully debated 
at the last Simla Session and instances wore given of notes 
which were rejeete.d,—which should not have been rejected,— 
with the? result th<Mt 7 )eople actually lost money, simply because 
the offieer, who dc'eided what a rnutilnlod note was, gave 
a wrong decision. In the ease of a note which is cut, sometimes there 
may he a sliglit mistalo' in rc-joining it. A man lakes care wlien eutling 
these notes, hut if he makes a little mistake in cutting it, and if one 
of the figures, say, for instanec, 10—the figure one goes on one part of the 
n<)t(' and the figure nine to the other,—such notes are rejeiUed, and the 
])enple get no value for such not(?s. These arc real difficulties whieli 
p('opl(^ feel in every day experience, and T would he pri'pared to withdraw 
this arneridnient if tlie TTouoiirable Member assures me that the Committee 
that is going to he ap])ointed will consider this question and clearly lay 
down the definition. 

The Honourable Sir George Schuster: Yes, Sir, that is really the essence 
of our intentions. T would remind my friend that in the Currency Notes 
Tl(‘funcl Hides definitions are given; there is a definition of mutilated note, 
misrriatehed note, an ohliterat(*d nofe, and so on. That is one of. the 
points that this Committee wull have to consider. Tt really w'as intended 
to he covered by this proviso. 

Mr. Lalchand Navalrai: In view’ of the statement made by the TTonour- 
able the Finance Member, T would only say that the present definition 
seems to bi‘ very misleading, and it is on account of siieli a definition that 
notes are often refused. Therefore, now’ that the Honourable Member 
•has given, me an assurance that the question will be considered by that 
Committee in all its bearing, T do not wnsh to press for this amendment, 
and I- would ask the leave of the House to writhdraw it. 

The amendment was, by leave of the Assembly, withdrawn. 

• c 
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Dr. Ziauddin Ahmad: Sir, I move: 

“That in tha proviso to clause 28 of the Bill, after the words ‘Governor Gdheral in 
Council’ the words ‘and approval of the Central Legislature’ be inserted.” 

Sir, we have got a very sad experience of the rules that now exist, 
and the convenience of the public is not sufficiently taken iiito considera¬ 
tion, and if the rules framed by this expert Committee will be laid before 
the Executive Council, then only the convenience of the public will be 
fully considered. It very often liapi)ens that th(*,se rules are framed not 
for the convenience of the public, but for the convenience of the officers, 
and they always forget that the officers exist for the convenience of the 
public and not thfit the public exist for (ionvcnience of the officers or 
the T)(y])artme!its. Th('y first consult what is most convenient for the 
officers to do, what is the method by which they could save, say, 
Bs. 200, and ])robal)ly one clerk could be spared. Tlnw do not consider 
that, by spiuidiug a small sum of money, they will very much increase 
the facalitic'S of the general public. It is only when this question comes 
before the Legislature. 

The Honourable Sir G-eorge Schuster: I do not know whether it will 
meet rny friiuid, but T should be quite prepari'd to acce])t an aincuidinent 
that these rules should be laid on the table of the House. 1 think that 
would be inor(' satisfactory than my friiuid's proposal, because that would 
give an opportunity to the House to raise any particular points for dis¬ 
cussion. If my friciiid would like to alter his amendment so as to ])rovide 
for that., T shall be quite prepared to accept, it 

Dr. Ziauddin Ahmad: T am prepared to agree if he alters the amend¬ 
ment in the sense he has just suggested. 

Mr. President (The Honourable Sir Shanmukharn Chetty): The amend¬ 
ment may be in this form: 

‘‘At the end of ihc proviso to clause 28 of the Bill, add the following words : 

‘and the rules Tiindf> under this proviso shall be laid on the table of both Houses of the 
Central Tjcgislature’.” 

Dr. Ziauddin Ahmad: Yes, Sir, that would be all right. 

Mr. President (The Honourable Sir Shanmukharn Ohetty): The ques¬ 
tion is that that amendment in the amended form he aocepted. 

The motion was adopted. 

Mr. T, N. Bamakrishna Beddi (Madras ceded Districts and Chittoor: 
Non-Muhammadan Enral): Sir, 1 move: 

“That in Ihe proviso to clause 28 of the Bill, the words ‘as of grace’ he omitted.” 

The Finance Member has made a statement that a special Committee 
would sit and frame certain rules regarding mutilated currency and bank 
notes. These words “as of grace** will give a lead as it w(‘ro to the 
Committee that whatever they do "will be done only as a matter of 
grace. When yon are appointing an expert Committee to go into the 
question, we should leave everything to their hands and abide by the 
rules which they frame. This phrase “as of grace*’ restricts the scope of 
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the enquiry of the Committee. That is why I want that these words 
should be omitted in order to give the Committee a free hand to frame 
rules in such manner as they deem ht. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

*‘That in tha proviso to clause 28 of the Bill, the words ‘as of grace’ be omitted.’* 

Dr. Ziauddin Ahmad: I have given notice of a similar amendment that 
these words should be removed. Whenever currency notes are presented, 
the value of those notes is not given as a matter of grace, but as a matter 
of right. If the currency notes are effaced or not properly presented, 
then we have to make rules whether we can exercise the right of asking 
for the value of those notes. Again, if the Government be the authority, 
I would not seriously object to the Avords “as of grace”, because we know 
that the words “as of grace” in the case of Government have some mean¬ 
ing and probably it will be exercised in favour of the person to whom the 
value is given. But the position is very different wljen tlic awarding 
authority is a bank. W'ben you provide a loophole by adding the words 
“as of grace”, you may take it that in 99*99 per cent, of the cases the 
Bank will not give the value of the notes to the person who presents 
them. When the Bank knows that it is giving this money only as a 
matter of grace and not as a legal liability, it is very likely that it would 
never pay. I would not liavc insisted very strongly on the deletion of 

these words, if the power ha<l been in the hands of the Govc'rnmont, 

because Government would probably do justice. The Bank, on the other 
hand, would try to fill up its pockets. The Beserve Bank haAung become 
a Shareholders Bank, the position has been altered, though I would not 
have seriously objected to the words “as of grace” if the Bank had been 
a State Bank, because the State would also consider the interests of the 
public. T am afraid that these Avords might give a loophole, that might 
lead to serious litigation. You may frame rules, but the Bank may say, 
“Since it is a question of grace, it AA'ould not like to give the amount to 
you”. You might argue that ihe AA’ord “grace” is used merely as a matter 
of politeness and that there are certain rules under which you must get it. 
Then the question aauH be taken to law courts. In order to be (jousistent, 
I think it is very desirable that these AA^ords should he omitted. As Hon¬ 
ourable Members have got experience, if we retain the word “grace’ , the 

Bank will (*xercj’so the grace only in the case of those Avhorn they Avant to 
favour, and not in the case of those to Avhoin it AAOuld not be convenient 
to shoAv favour. We should make rul(‘s which must be impartially applied 
to everybody and the payment should be made aceording to the rules, 
which the. Honourable Member has given us to understand, AA^ill be framed 
by an expert Cornmii.tee and Avill be laid on the table of the. House. 

Another difficulty is this. Perhaps the Finance Member br^s not got much 
experience of it, but those who deal Avith Banks bave> experience of it, and 
that is, if the deciding authority is some Bs. 30 or Bs. 40 clerk in a bank, 
how will he decide? Probably other considerations will come into play 
and those considerations will help him to decide Avhethor the money should 
be paid or not. This will lead to a groat deal of maladministration. Poor 
people will suffer enormously in the hands of the petty clerks, because 
little things will not go to the Agent: they will have to be dealt with by 
the person who sits at tlie counter of the Bank. T think, therefore, that 
the words “as of grace” should be remov'd in the interests of the 
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convenience of the .public, and the whole thing should be regulated by 
means of rules that may be framed in this behalf. Sir, I support the 
amendment. 

Khan Bahadur H. M. Wilayatullah (Central Provinces: Muham¬ 
madan) : I rise to oppose the amendment. We must take it that the main 
clause remains as it is, and that lays down: 

. no person shall of right be entitled to recover from the G'overnor General in 
Crjuncil or the Bank the v«T,lue of any lost, stolen, mutilated or imperfect currency note 
of the Government of India or liank note." 

Having laid down that a man cannot as of right claim a refund, when 
you add a proviso to permit a refund in special cases you must use the 
words “as of grace”. If you take away the words “as of jj^aec”, it will 
mean that refund can be claimed as a matter of right. This will make 
tlio proviso iii(‘onsist(mt with the main chuiso. For this reason, I think 
these words “as of grace” are necessary. Again, you havt' the phrase 
“may be refunded as of grace”. It means that in certain cases it may 
be refunded and in certain others it may not be refunded, and so you will 
have also to change the word “rnay^” and tlie main cJaiistj will have to be 
considerably and substantially altiTod. For these rciasons, T of^ipose the 
amendment. 

Mr. B. R Puri (West Punjab: Non-Mubaminadan): 1 also intimded 

to point out the same flaw, because, having passed the substantive provi¬ 
sion W'hore we have said that it will not he as a matter of right that a 
party would bo in a position to make a claim, we cannot, for the sake of 
consistency, omit these words “as of grace” from ihe proviso. Otherwise 
it will create an anomalous position, and there will be a clear conflict 
betw(‘en the substantive provision and the proviso which is addt'd to it. 
Having commiltod oursidves to the main provision, T submit ihat we have 
got no other coursii loft (ypen to us hut to allow thi! reti-ntion of th.ese 
words. 

The Honourable Sir George Schuster: My Honourable friends, who 
have just spoken, are. I think, perfectly right, and even if the W'ords “as of 
grace” w'ere omitted, tlio proviso could only havii any nif -ming if the idea 
of grficc w’as ini])licd; otherwise it w'ould have no meaning at all. (In the 
merits also, 1 sliould have opposed this amendment, because', a(!cor<hng to 
our o.'cperiimce, as T have already said, how’ever well you may he. able to 
frame the rules and however clear a proportion of the*, cases thori', may be 
falling under the. rnli'S, w-e t'md that there is alw^ays a cf'rtaiii margin of dis- 
(*r(‘tional (rases, and, if we. omit any ju-ovision for d(*aling, as a. matter of 
grace, with hard cases which are not covered by the rules, we shall really bo 
doing something which is jirejudicial to the ])ersons w’ho present these’* claims. 
"My Honourable frii'nd suggos((‘d that the offu'ials of the Bank might not 
exercise this discretional powder fairly, bec.anse they w’Oidd he thinking of 
the Bank’s profit But the Bank would, T presume, follow the same 
sort of procedure as w’e do in the Government. Now% wo do not take into 
account profits from notes which are not presented until after a jieriod of 
something like 40 years, and T do suggest to my Honourable friend that 
the Bank official who is dealing with this matter will n()t be much 
interested in the Bank’s profits 40 years after. T think that this provision 



3337 


THE RESEBVB BANK OF INDIA BILL. 

as it stands, is well conceived, and I again repeat the a$STirance I have 
given that we will endeavour to see that very adequate ruhjs are framed. 

Mr. TiresidBnt (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

*‘That in the proviso to clause 28 of the Bill^ the VT’ordB ‘as of grace’ be omirted.” 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chetty). Mr. K. P. 
Thampan wants to add a new clause after clause 28. This deals with 
tluj profits of the Issue Department. There are various amendments at 
0 later stage for the abolition of the Issue Department altogether, and 
since this in any case attempts to incxDrporatc a new clause, th<i Honoiur- 
able Member may, if he so desires, after all the clauses are disposed of, 
ask for permission to move for the addition of a new clause. It can be 
done if it is found necessary by the Honourable Member at that stage. 

The question is: 

“’J’hat clause 28, as amended, stand part of the Bill.” 

The motion was adopted. 

Clause 28, as amended, was added to the Bill. 

Clause 29 was added to the Bill. • 

Clause BO was added to the Bill. 

Mr, President (The ITonourable Si/ Shanmukham Chetty): The ques¬ 
tion is: 

‘ Tliat clause 31 stuiid pari of the Bill.” 

Dr. Ziauddin Ahmad: Aly amendment No. 220 is practically the same 
as Nos. 221 and 222. I d./ not like to move 220. but I shall move 
Nos. 221 and 222 at the same time. I beg to move : 

“yiiat in the jiroviso to clause 31 of the Bill, the word ‘or*, in tho fourth line, he 
oniilted and that, at tho end of tlie proviso to clause 31 of the Bill, the words ‘or 
constituent’ he added,” 

After this amendment, the proviso in the original Bill will read as 
follows: 

“Provided that cheques or drafts including hundis, payable to bearer on demand 
or otherwise, may be drawn on a person’s account with a banker, shroff, agent or 
constituent.” 

This is really a very important amendment and, if it is not accepted, 
it will create a groat handicap to trade in the country as it is carried on 
rat present. In the old Currency Act, w’e have got a similar provision 
which says,—it is on page 11, section 25: 

‘‘Provided that cheques or drafts payable to bearer on demand or otherwise may 
be drawn on hankers, shroffs or agents pn their customers or constituents in respect 
of deposits of money in the hands of the bankers, shroffs or agents and held by them 
at the credit, and disposal of the person drawing such cheques or drafts.” 

I will tell you how it will affect the whole thing. If you add the wordt 
“or constituent”, it is quite possible to draw hundi by any tradesman in 
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Tipper India to a man from whom he is going to sell or purchase in 
Calcutta. In India the banking facilities are very very limited and, if this 
hundi system is abolislied, persons carrying on trade in smaller towns will 
be very much handicapped. In the next clause, there is a penalty pro¬ 
vided. The clause says that if any one violates clause 31 and writes a 
hundi, he will be punished. This practice of writing hundis is very 
convenient. It has got the. sanctity of centuries behind it. It has boon 
tested and immensely used in this country in the absence of regular 
banking facilities, and I want that these facilities should not he curtailed 
unnecessarily in this country, when we all know that there arc not enough 
banks in this country and Ihere will not be enough banking facilities for 
some time to come. If you had established banks in various places, then 
there would have been some sense in this provision. The provision which 
actually existed in tlie Currency Act has been removed by this new Bdl. 
This may be a small matter from the point of view of this Bill, but from 
the point of view of trade, this is a very important amendment. People 
have already been seriously affected and, if this facility is also denied to 
them, then trade will he hampered. Hundis arc sent by one person to 
another in the name of a third party. This is the way in which business 
has been carried on for generations and this system should not be done 
away with by a stroke of the pen as is sought to be done. T urge the 
JTonourahie the Finance Monibcr to accept the addition of the words I 
have proposed. I know this practice prevails very largely in Upper India 
and I would strongly urge that tlie present facilities be not denied. With 
these words, I move my amendment. 


Mr. President (Tlie Honourable Sir Shanmukham Clictty): Amendment 
moved: 


“'I’hat in flit* jiroviso to dau.«e 31 of llie Bill, tlio word ‘or’, in the fourth lino, he 
omittod and that, at thd end of the proviso to clause 31 of the Bill, the words ‘or 
const ituenl ’ he added.” 


The Honourable Sir George Schuster: I did not intemipt my Honour¬ 
able friend, because 1 had found that inteiTupiions wore not always very 
effective, but iny Honourable friend bas represented this cltuisc as provid¬ 
ing a revolutionary change in the existing position, and li(*, has said that 
we are departing from the practice as prescribed in the InditU’ Paper 
Currency Act of 1923. Alay 1 read to my Honourable friend again the 
provision to which he was referring? It says: 


“F’rovidod that choqups or drafts payable to bearer on demand or otheiwise may 
be drawn on hankers, shroffs or agents by their customers or constituents.” 

Not on constituent!?. T confess, when I rend this amendment, T was 
quite unable to understand what it mcfint. Tlic only constituents I bad 
in mind were the constituents of Members of tin’s Assembly, and I thought 
my Honouniblo friend, having been excluded from any power of sitting 
on the Central Board of the Besorve Bank, was anxious to set up as 
a note-issuing authority by drawing drafts on demand on his consti¬ 
tuents. (Laughter.) That may be a desirable position, but my 
Honourable friend has misread the clause. He has not appreciated that 
this clause is the ordinary form which has been in existence, I think, 
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lor over fifty years, the purpose x>i which is to prevent any private 
individual issuing what would be the equivalent of a bankrnote^ put^ng 
into circulation what would be treated, as I say, as a bank-note. The 
exception made is that an individual may draw a draft or cheque on hie 
b *nker.. 

Dr. Ziauddin Ahmad: May 1 ask me question? Is the provision here 
the same as in the Paper Currency Act? 

The Honourable Sir George Schuster: It is exactly the same in effect. 

Dr, Ziauddin Ahmad: Now, in both cases you will find that it may be 
drawn on bankers, shroffs, customers or constituents, but here we find 
that they are drawn on shroffs and agents, and that there is no mention 
of constituents? 

The Honourable Sir George Schuster: It makes no difference at all. 
In this case we say: 

“ProvideiJ iliat cheques or drafts, including hundis, payable to bearer on demand 
or (otherwise iiiiiy be drawn on a person’s account witli a banker, shroff or apent.” 


The proviso as amended would read: 

“Provided that cheques or drafts, including hnndis, ])ayahle to bearer on demand 
or otherwise may be drawn on bankers, shroffs or agents by their customers or cunsti- 
tuents.” 

Mr. President (The Honourable Sir Slianmukham Chetiv): Order, order. 
The question is: 

“That, in the proviso to daupc 31 of the. Bill, tho word ‘or’, in the fourth line, be 
omitted and that, at the end of the proviso to clause 31 of the Bill, the words ‘or 
constituent’ he added.’’ 

The motion was negatived. 

Clause 31 was added to (lie Bill. 

Clause 32 was added to the Bill. 

Mr. President (The Honourable Sir Slianmukham Clietty): The ques¬ 
tion is: 

“That clause 33 stand part of the Bill.” 

Mr. T. K. Raimakrishna Reddi: Sir, my amendment is: 

“That in sub-clause (/) of cliuise 33 of the Bill, for the words 'Issue Department*, 
wlu^rever they occur, the word ‘Bank’ be substituted.” 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, order. 
The Chair would like to have the position cleared before this amendment 
is proceeded with. Clause 33 deals with the assets as against the note- 
issue. Now, if the amendment of Mr. Beddi is adopted, does it fit in 
all right? It simply says that; 

“The assets of the Bank shall consist of gold coin, gold bullion, sterling securities, 
rupee coin and rupee securities to such aggregate amount as is not less than the total 
of the liabilities of the Bank as hereinafter defined.”* 

“Assets" against what? 
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Tlie fionanraUe Sir George Schuster: Sir, as far as 1 have been able 

to understand, it makes complete nonsense of the whole Act. I thought 
my Honourable friend tried to start on this plan of his by a previous 
amendment which had been rejected and I understood from him that he 
was not going to move these amendments. 1 'do not know what my 
Honourable friend s purpose is, but it w'ould, as I say, make the whole 
of the provisions of the Bill complete nonsense. 


Mr. President (The Honourable Sir Shanmukbam Chetty): The object 
of the Honourable Member is presumably to abolish the distinction 
between the Issue Department and tJic Banking Dc])artment and have 
only cne Department to deal with both. But if that has been his object, 
he has not succeeded in his object in the form in w^hich he wants to 
move it, because, in section 34 also, if, instefid of the words "Issue 
Department" he substitutes the w’ord "Bank", it would mean that "tho 
liabilities of the Bank would be equal to the amount of the currency notes 
of the Government of India and bank notes for the tinie being in circula¬ 
tion". But the liability of the Bank is not only for notes, but also for 
deposits. So the whole thing has absolutely no meaning. 

The Honourable Sir George Schuster: May 1 also point out, Sir, that 
this House has already passed clause 23 which says: 


“1’he issiK' (if lumk notos shall he coiidncfed by ihe Jhuik in an Issue Dej'artment 
whicii shall he scpa!*al.ed iiiid kept wholly distinct from the Uankirij:; Depa’tment, and 
the assels of Die .Issue Depiutnient shall not he subject to any liability other than the 
liabilities of tlie Issue Department us hereinafter defined in section 34.” 

Mr. T. N. Ramakrishna Reddi: Thai was my original intention, but 
since 1 did not move any amendment to danse 23, 1 do not propose to 
move this amendment. 

Mr. K. P. Thampan (\\'t*st ('oast and IS'ilgiris: Non-Muhammadan 
Itural): Sir, I to iiiovo : 

“'riiat in suh-clau.se (J) oF claiuso 33 of the* Bill, for the word ‘two-fifths’ the word 
‘lwo-1 liird.s’ he siihsrituted.’' 

As I understand it, the purpose of the reserve in the c.urrency depart- 
nioiit is in tlu*. i'lrst place to ensure* the confidence of the public with regard 
to the notes that are issued, Jind, in the second place, to make use of 
this reserve wh(*ii the lialaiK't* of trade, is against us and tlie Bank is forced 
to issue reverse (’ouncils. The trade balance of tliis coiinW has. of late, 
boon reduced to very sin all dimensions. Time, was wiion w(‘ had a very 
largo favourable balaiux*, but, since last y('ar, it has dwindled down to 
nearly rupees three crores. If the present depression continues, the chances 
are tliai next year wc may have not even the three crores to our credit, 
and while the balance of trade is in that position, our commitments have 
been increasing. Even under normal conditions, the Government of India 
have to remit to the Secretary of State about T25 million sterling. Over 
and above that, the invisible remittances come to another .^2r) million. So 
it may easily be put down that every year our commitments in sterling will 
be not less than million. That works out at nearly Es. 70 crores. 
Then, over and above that, there are remittances of capital to England. 
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Very often we hear complaints about the fight ojE. capital, ODd, but for the 
adventitious circumstance of the large export of gold, serious consequences 
would have ensued and the position would not have been what it is today. 

regards the function of the external reserve of a country, I would 
invite the attention of the House to a small paragraph in the Macmillan 
(Uoiminttee's Iteport. At page 122 of their report, the Committee say: 

“Ftfi primary duty indeed remains to maintain the value of its notes at par with 
jfold, but it fulfils it, not by its obligation to change them into gold coin, but by 
freely shipping gold bullion or selling foreign gold balances to maintain the par 
^alue of it^ exchange. The sole use of a gold reserve today is, therefore, to enable a 
/country to meet deficits in its international balance of payments, until the appropriate 
!measures can be taken to bring it again to equilibrium.” 

Sir, we must, therefore, provide at least for the normal remittances 
bf a year and a fair margin, for hacking the currency notes, and, I think, 
my suggestion is not very difficult for the Government to accept. The 
%wo-fifths that has been provided for in sub-edause (8) works out to about 
*72 crrires of rupees on the basis that the currency notes issued are about 
JRO orores of rupees. We have got gold bullion and coins at present in the 
gold standard and the pa])er currency reserve departments. They have 
been valued at the old parity and, if they are valued according to the y)re- 
sent mnrk(*t rat(^, they will fetch a docent amount. Then there is the home 
treasury balance and, when the Government of India begin to dispose of 
'their silver according to the arrangements that have come to at the Inter- 
TiatioTial ('(.infcrcnfa', which we ratified the other day, there will be suffi- 
•cient funds available. So, if cannot be urged that it would be difficult 
to find this amount. T, therefore, suggest that the provision under this 
sub-claus(* may be two-thirds instead of two-fifths. Sir, I movo my 
amendment. 

Mr, President (The Honourable Sir Shanmukham Cbctty): Amendment 
moved: 

“Thai in Hiib-clauso (;?) of clause 33 of the Bill, for the word ‘two-fifths’ the w/rd 
‘two-thirds’ bo substituted.” 

Dr. Ziauddin Aliinad: Sir, this whole question of our reserve has not 
received the amount of consideration which the importance of the subject 
deserves. In India, we do not want a reserve simply to meet our paper 
currency liability, but there are two other important/ factors which we should 
also consider wdien we begin to distribute our reserve under different 
categories. Attention was drawn to these important cases in the Minority 
Hoport. when th(*.y said: 

“Tn detormiaiug tho a/Ujount of reserve and especially the nature of external re.serve, 
,WC must consider three important factors, that is, paper notes, the silver rupees in 
oirenlfition and our annual external obligations which amount to roughly about 70 croree.” 

Those are the three important matt.ers which we ought to consider. 1 
should like to add one more importaint item. When there is a State Bask 

wlicn the State is tho currency authority, then tho amount of metallic 
reserve need not be very large, hut when it is going to be handed over to 
ta private bank, then it is necessary that the public should have some 
confidence in onr notes. If they do not have the confidence, in the notes, 
then the whole fabric falls down. Therefore; these are three important 
factors which must be taken into considefationi when we begin to distribute 
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oiir reserves under various heads. We have got our reserve which is 
equivalent to the paper currency notes approximating 180 crores. Now, 
the question is how this amount should be distributed. How much of it 
should be in gold, how much in sterling securities, how much in rupee 
securities and how much of it should be in the shape of silver rupees 
themselves ? 

Now, another thing which has not received sufficient attention is this, 
that the rupees in circulation are not really rupees, but they are also notes 
printed on silver, because the amount of silver in a rupee is about GJ annas 
or seven annas at the most. So, as it is important to have some kind of 
reserve for the paper currency, equally important it is to have, some kind 
of reserve for the silver rupees as well. It may be argued that no reserve 
is maintained for silver rupees which are in circulation in other countries. 
My >i,ns\Aor to that would be that the number of silver coins which are in 
circulation in other countries is very small as compared to the silver coins 
circulated In this country. The number of rupees which are in circulation 
is estimated at 400 crores. Kven if we reduce their number having regard 
to tlic fact that some of them have been lost, some of them buried and, 
tlierofore- not available to tbe public, and some of them have been con- 
vc'rted into ornaments, their niunber is bound to be no less than 200 crorea 
whi(!h is really much more than the amount of paper currency which is in 
circulation. May I ask the Honoiuable the Finance Member if there is 
any ciountry in the world in which the small silver coins arc greater in value 
than the <uirroncy notes in circulation? Sir, if we had a small number 
of silver coins, say live or ten crores. we might have) ignored the question 
of having any reserve for tbern, but since the nurnl)er of rupees is larger 
than the papc'r (Mirrency, it is idle not to consider this important fact. Sir, 
we are in a very pe.ciiliar position. As I said, we have got a very large 
quantity of silver rupees in circulation and tin's point has not been properly 
brought out in any of the sub-clauses of the clause wc are n«)w consideringL 
T had thought tliat this matter would be particularly brought out by the 
Joint Se]«H't (Vimmitteo and that they would ])rovide some kind of reserve 
for the d(;valnatinn in the. value of rupee on aceoimt of the fall in the price 
of silver. So, when we begin to consider the reserves due to paper 
currency, ve must also considtir that we have not only got tbe currency 
notes in this country worth about 180 crores of rupees, but we have also 
got. silver rupees which amount to 200 crores of rupees at the least and the 
value of which is onlv a nominal one. Another factor which we must bear 
in mind is that we have to remit a substantial amount of money to the 
TTnited Kingdom w’hich is estimated at about 70 crores. Now, where is 
this money to come from? If. by any chance, our balance of trade is 
upset and we have not got sufficient b.alance in our favour to pay this 
amount, then we can only pay this amount either by means of a reserve 
which we may build up in Fngland in the shay>e of sterling reserve or by 
pK'ans of gold and thus diminish tbe quantity of gold further. These are 
important matters which must be taken into consideration. 

Another point to which T would like incidentally to draw the atten¬ 
tion of the House is this. Sr far, in the paper currency reserve, we had 
silver also as one form of our reserve. In Ihis connection T would give 
the figures of the paper currency reserve as published in the Currency 
Eeport of 1933. There I find the paper currency reserve amounted to 
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176 crores on the 31st March, 1933, and as much as 15*52 crores were in¬ 
vested in silver bullion in India. Now, the reserve in the shape of silver 
bullion has been removed altogether in this clause. All transactions in 
silver are now being taken up by Government alone and the Bank is not 
allowed to have anything to do with it. That is a very important change 
that we have made that all transactions in silver will in future be con¬ 
ducted by the Government, and not by the Ileserve Bank. Transactions 
in gold, in sterling and in other securities may be conducted by 
this Bank and the transactions in silver hi future will not be conducted 
by means of this Bank. There is no provision anywhere that silver will 
aiso form part of the reserves of this Keserve Bank. This is an import¬ 
ant change and it really means that silver worth about 15 crores wdli now 
be taken away from these reserves and handed over to Government. In 
what form wdll it be substituted? That is really the important issue. 
Are you going to substitute silver for paper and change the silver into 
some kind of security either in sterling or in rupees ? If you remove it 
altogether from the paper currency reserve, it is fair to ask that silver 
should be replaced by gold, that metal should be replaced by rnetal and 
not by paper. This is re.ally unsound and \ineconomic, especially in a 
country which is really very badly off. This provision has not been made 
anywhere. The Government have quietly removed 15 crores w'orth of 
silver bullion from our reserve and probably it will be replaced, by means 
of Indian Governnient Securities cr by any* otle.a* paper, or even ,[)er- 
hayis they may be replaced by means of rupees which is still worse. I 
always maintained on the floor of the House and T emphasised several 
times that though we may have some Indian securities in order to regu¬ 
late the prices, really it is a very unhealthy form of our reserve. Can I 
say that I possess in my yjoeket a crore of rupees when I only have a pro¬ 
note of a crore of rupees written by me on myself? Nobody w'ill come 
forw'ard and tell you that he has got a crore of rupc^es in his pocket, 
simply because, he has got a jironoie drawn on himself for one crore of 
rupees. Tliis is rtially not money, but it is re.ally a kind of financial 
quibble. Therefore, if you have; a reserve in the shape of Indian currency 
to a very large extent, it is not really a lieallhy form of reserve. The healthy 
forms of r(‘.servos arc; firstly gold and Uiat is still recognised by the w^orld 
as a very important form of rt'serve. The world has not given up for good 
the cjiieslion of gold standard. We do not know wdiether we may not 
again come back to the gold standard in the near future. When 
w'e begin to build up a reserve, we must keep this thing specially in mind 
that tile world is likely to come back to the gold standard and, if w^c all 
have j)apor securities of this form or that form, that wdll not help us 
very much when the world including India later on (jomes up tc' the gold 
standard. We have accused the Government on the floor of the House 
—not myself, but several other Honourable IMtunbers—that the Govern- 
tmont have allow^ed 160 crores of our /gold to be taken away’ from 
India. The people have come out to sell their gold due to economic 
depression which the Government could not altogether avert. T frankly 
admit that the Government could have met it had they desin'd to do 
so. But there was no desire on the part of Government to meet this 
thing and they passively allowed 160 crores to go out of this country. 
Was it not possible for Government even at this late stage to ^lurehasc 
some of this gold and keep it in their gold reserve? Out of 100 crores, 
wdiich we sold in the open market in India to America and other places, why 
did the Government allow the whole to go outside this country, and why did 
they not keep a portion of it to build up the reserve as sonie countries 
built up their reserve to meet exigencies that might possibly arise w'hen 
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the world may come back again to the gold standard. Wo have not 
(ione this thing and it is wrong if we do not do it in the future. There¬ 
fore I strongly emphasise that when we determine our form of reserve, 
we should pay special atieiitiori to the healthiest form of reserve, 
gold and it must be admitted that when the world comes back to the 
gold standard, the countries which have got a larger stock of gold wdll 
always be better off than those countries which arc devoid of gold. May 
1 iisk the Honourable the Finance Member that, if gold is not considered 
the best reserve, why the Bank of England is trying to purchase more 
and more gold and increasing the gold reserve, why is America trying 
to put more and more gold into its reserve ? 


Mr. G. Morgan (Bengal European): Not for the reasons mentioned by 
the Honourable Member. 


Dr, Ziauddin Ahmad: Are these countries being compelled by other 
.considerations to sell their gold? We have laid great stress that the Gov- 
eriiirjent ought to ])ut some kind of embargo on gold and that gold should 
not be allowed to leave ibis country, but the Government did not pay 
heed to our requests. W(v offered a second alternative. If the Govern¬ 
ment do not put any kind of prohibition on ih(i export of gold, at least 
they should ef)me forward and purchase this amount of gold and tlnis 
improve; their gold rt‘S(TVt's, and this also the Government did not do. I 
now come to the amount of gold whicli is now in possession of Govern.- 
ment. 1 see from i-lu; Curreney Beport of JOr‘12-38 that there are iwo 
-kinds of reserves, one the pa])t*r curreney reserve and the otlu'r the gold 
standard resiawi;. Th(‘ pa})(T currency r(‘serv(‘. is meant ihat whtniever you 
issue any note whatsoevc'r, ilnai you must have some kind of reservi‘ in 
;ordcr to lionour tliese pajx'r notes. IBit the gold standard reserve is 
really intended to stabilise our exchange. It is now pr()])os('d Unit these 
tw’o should he amalgamated. Let us see what is the amount of gold now 
ikept. Ae(?ording to this Curnaicy Tle])ort, on the 31st March, 19.‘)3, 1 
;find that in the gold standard reserve the Government liad 2,152,3.34. 


The Honourable Sir George Schuster: May 1 point out to my ilononr- 
able friend that this particular question surely dries not arise on this parti¬ 
cular amenduK'iit which is merely ns to the combined proportion of gold and 
.sterling reservt'S. 33iis amendment does not raise the question as tc what 
proportion of that combin(‘.d total should be lield in gr^ld. 

! 

Dr. Ziauddin Ahmad: T w^anted to review the wdiolo situation on this 
amendment, otherwise I will have to take a lot of time on each of the 
amendments. I thought it would bo better if I had said all I wanted 
on this amendment so that the time of the House may be saved on 
other amendments. But if tlie Honourable Member interrupts me often, 
•then the law of inverse relation applies, and tlie more I am internjpted, 
the longer T wn'll take to speak. (Laughter.) Sir, I was discussing the 
quantity of gold. I find in this Currency Beport tliat we have got in 
England gold amounting to two million odd sterling and gold in India 
iamounting to Bs. 11,626,000 and converting this amount into rupees 
at the rate of 1«. 6d. per rupee, the amount of gold bullion comes to 
' 18*4 crores of rupees. So, in our gold reserve, we have got 18*4 crorea 
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and, in the paper currency reserve, I find it is 25*99. So the total amount 
of gold both in India and England in the two forms of reserve which are 
now in the possession of Government is really 44*3 crores of rupees. That 
is the amount which the Government have already got. My second 
contention is that they have got silver amounting to Es. 15*52 crores 
and this silver is no longer going to be a reserve. It will be handed 
over to the Government and probably sold to America through the 
British Government or to the Bank of International Settlements or to 
some other country at a profit or without profit. So, wliere will the 
money go? I maintain that ihis thing ought to be converted into gold 
when you dispose of the silver. Whenever the Government dispose of 
their silver, they should replace it by gold and not by paper. And if 
our silver is also replaced by gold, what will happen? The 
position is that we already possess gold worth 44*3 crores to 
which we may add another sum of 15 crores which may be obtained by 
disposing of silver. So the whole amount of our metallic reserve is 
about ()0 crores. But this 60 crores has been reduced to 40 crores and 
nothing has been indicated in the wliole of this Bill as to what would 
happen to the remaining 20 crores. That is a point on which I should 
like to have a clear explanation from the Finance Member as to where 
these 20 crores will go, how it will b(i disposed of, who wdll get the benefit 
and how the metallic reserve of 60 crores would uot bo deposited as 
reserve under this Bill. I again emphasise, Sir, that gold is the only 
form of good and substantial reserve, and any attempt to fritter away 
the total quantity of gold will have a very bad effect on India and a 
v(‘ry bad effect on the future position of our Indian Government. We 
are asked to think about the Bank of International Settlements and to 
think about the E-(^serve Banks of European countries and America and 
Chil(*. and South Africa. But we forget the noble examples of England, 
Fraiu'e and America which have always kept up a very substantial 
quantity of gold rc'Si'rves. This is a point which ought to be taken into 
consideration. In the first place, I press that we ought to increase our 
inetalhc re^rve of gold which is now being sold in tlie open market as 
distress gold by the poor people, because they cannot pay the landlords* 
f they cannot pay the land revenue- 

^hey are thug disposing 

open ^rr' T 1 bad <»>e shape of orpuments, in thf 

open m.uket. IJns distress gold ought to liave boon purchased bv 
ro^ernmont and they ought to have put some kind of embargo so that 
1 migbt not go out of this country. Bui thov never attemXd to 
umroase the quantity of gold now or oven in tl,c future. Bunhypo?- 
lion IS miioh worse, beenuso ihey are going to diminish onr metallic 
Ksorve by .uO crores As I said before, we have nlrendv got 44 crores of 
go d and 1.1 erores of silver that is. about 60 eroms of metallic rese^f 

hi this Bill 9 T Soudirfl^T '■? ^-ontempJated 

• THIS I thought the Finance Member would recommend 

nerease of th.it 60 erores by another five or ten erores so rafwe 

the distress gold alreadv in the market. B^t Told 
and silver is gone and you will have only paper left and 
paper the discretion is left to the Bank honour it or 
^ of so many restrictions, you caknot 

traditions of epntiin"el b^hiTd It should bT^reated Tn'^h'"* 

manner. Sir so far T have said aboTt W?aJt tservT 

the policy which underlies this clause 3.6 is „ harpTcy'Jd s'LII 
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policy which no honest Government would ever adopt in these days. 
Every country is trying to develop its metallic reserve, but we, on the 
ether hand, are trying to diminish it. l 

Now, as regards the silver reserve, I frankly admit that we are legis¬ 
lating here that silver should not be treated by means of banks. Prob¬ 
ably it will be to the good of the country if Government exercise the 
full control over transactions on silver for the benefit of the tax-payer. 
But it should be brought out very clearly that in future all these trans¬ 
actions will bo made by Government. But what I do emphasise is that 
if you take away silver from the reserve, it should be replaced by gold 
and it should not be replaced by paper, i 

So far I have said about metallic reserve and now 1 come to tlje 
second category,—sterling security reserve—which is also a very important 
thing. These .‘in* rc‘ally very important for us because wc have to make 
remhtances to the United Kingdom partly on account of our com¬ 
mitments, partly to the transmission of money by private individuals 
and firms, and they roughly amount to about 70 crores of rupees. TJiat 
is an estimate of various things, but we will leave out for the present the 
invisible reiniltances, and iakt* into account the remittances only by our 
Government to the Secretary of State for expenditure incairrc'd on behalf 
of India in the shape of pensions and other expenses. Even tliat amounts 
to 50 crores odd. So these 50 crores have to be paid every year in the 
shajie of goods; and, if our balance of trade is not favourable, how is this 
amount to be met? It may be said that this amount will have to be 
met by borrowing in sterling; but are you going to legislate and Jay 
down a policy in which our foreign commitments should always be met 
by borrowing in sterling? And we know tliat, if we are forced to borrow 
money in the London market, the rate would bo very high and the burden 
■will ultimately fall on our budget, because we will have to pay interest 
on these borrowings. We are not, of course, discussing the principle 
here which we will discuss in great detail when we come to the question 
of the ratio liow the present monetary policy of the Government of India 
has prejudicially affected our export and our balance of trade, and how 
the policy is leading to the export of gold in such large quantities. We 
will discuss this in greater detail wdien we come to clauses 41 and 42, 
but I want to emphasise very strongly that we should have a sufficient 
amount of sterling securities, not in long term securities like ten years 
which is a big period although my Honourable friend said yesterda” that 
it was a small period, but in short term securities. We are passing through 
a time of crisis and dcfiression and we are required to pay for our extern 
obligations any sum of money at any time, and if our money in sterling 
is locked up in long securities, we will have to take them at a very cheap 
price and all th(' interest that wo have accumulated will practically go 
in the discount at which we will be able to sell those securities. Thig is 
a very impoH.ant thing which we discussed yesterday, but we must 
keep in mind that, for the next few years, we will hjive to pay our external 
obligations by moans of the export of gold and, the moment this export 
cf gold is stopped, there will be no other alternative but to pav monev 
by means of loans, and these loans, wdien they are compulsorily raised, 
will be raised at a high rate of interest, and we do not know how much 
we will have to pay. Therefore. T emphasise the fact that tliis is also 
a point which wc should bear in mind, that our external securities, specially 
the sterling securities, sliould be invested in sucli a manner that they may 
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be readily obtainable and l)y means of which we may be able to pay our 
external obligations. Now, what should be the amount of these sterlmg 
securities is also a point which we will have to discuss and 
carefully, and we cannot lightly pass over it by saymg 2/5ths, l/5th 
or 3/5th8 unless there is some kind of scientific argument behmd it. As a 
matter of fact, when the Finance Member laid his proposals before us, 
he never said a word about the reasons according to which he distributed 
these various categories of reserves in these proportions: ho gave no 
reasons: he simply mentioned 40 crores of rupees without mentioning 
the fact that we already possess 60 crores, in the metallic reserve fif 
silv(^r and gold bullion. That is a point which ought to have been takc'n 
verv sc^riously into consideration before we admitted to its reduction: 
we only considered the gold reserve of 40 crores, but nobody ever considered 
the silver in the metallic reserve which was withdrawn and which has not 
been replaced by metallic reserves either in terms of silver or of gold. 


Coming back now to sterling, w^e ought to bear this in mind, that 
our sterling securities should be sufficient in amount and should be kept 
ill such a manner that, if at any particular tim(‘, our balance of trade 
fails to acliieve the desired object, if it is not sufficient to pay for ibe 
external obligations, then these obligations should be mot by reserve in 
sterling securities which we have got in the United Kingdom. This is 
also a very important point to consider. Before 1 give any idea, therefore, 
of how these things should be distributed, I would like to see the principle 
laid down. J 

I would like to emphasise that our sterling securities should be 
sufficiently large in order that we may be able to meet our external obli¬ 
gations if at any time our balance of trade is not favourable. Times are 
very hard for India and J admit that it is the same in every other country, 
but the difference between this country and other countries is this. 
that the Governments of those countries are making every effort to meet 
the de.prcssion while our Government are sleeping over the matter and 
taking absolutely iio steps to meet the general condition of depression. 

J feel very strongly on tliis point: but when we discuss the question 
of la. 6d., they say that ‘*it is outside the terms of reference of this Bill: 
so we will consider it at some future date.'' Perhaps they will consider 
it when all the rich men have become poor and the poor men have all 
passed away to the next world: that perhaps will bo the time when they 
will consider this matter. Our Government are such that arguments 
never appeal to them: you may bring forward any kind of argument; 
but, in the intoxication of their power and strength, in the shape of 
votes or anything else, they will never listen to our arguments. Thev 
listen to some other kind of arguments to which we cannot have recourse 
always. At the same time, I say that it is really the duty of the Govern¬ 
ment to meet the general condition of depression in this country. We 
appeal to them that some means ought to be found so tiiat our export 
trade may be favourable, so that. 

^ Mr. President (The Honourable Sir Shnnmukham Clietty): That sub¬ 
ject is clcarlv irrelevant to the issue before tlie House. 

Dr. Ziauddin Ahmad: I do not want to repeat it—T just want that 
Members should consider this question also and understand .... 

Mr. President (The Honourable Sir Shanmukham Chettv): But the 
Honourable Member should be able to understand what is rcievant to the 
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issue before ho attempts to make other Honourable Member^ 

understand. 

Dr. Ziauddin Ahmad: I said that I discussed the entire principle of 
reserve, in order to save other speeches on this clause .... 

Mr. President (The Honourable Sir Shanmukham Chetty); The House 
now stands ivijourned till 2 O’clock. 

The Assembly then adjourned for Lunch till Two of the Clock. 


The Assoinblv re-nsseiubled after Lunch at Two of the Clock, Mr. 
President (The Honourable Sir Shaninukhani (Mietty) in the Chair. 


Dr. Ziauddin Ahmad: ^ir, T first of all want to mention certain things 
whkdi liave been referred to me by some responsible, person. An old 
man was once planting a date treci wbicli generally yields fruit after 40 or 
50 y(’.ars. Anotln'r man asked bim why he was ])laiiting the date tree as 
be would not ('at its fruit. Tlu^ old man ref)lied that be was not plant* 
ing the tree for himself, but he was doing it for his grnndehildrom. His 
grandfathers sowed the seeds of the tr(‘e from which he was eating the 
dates, and, in tla^ same way, the old man s.'ud that he was planting the 
date tree for his grandchildren. In the same way, whaU'ver I am saying 
bore will fall on deaf ears, nnd 1 know the fate of all my efforts io convince 
the oi)])usitc side, but wliatev(‘T 1 say is really intended for the larger 
crowd outside the Legislatives Assembly, and though this House c.annot 
be pe.r.suaded to accept our view point by our arguments, T am sure the 
outside puljlic will be persuaded to acec^pt our point of vi(‘W by our argu- 
m(!nts, and pass (rorrect verdict. 


Thfui, Sir, I am not anxious to introduce any irrelevant issues. The 
pro])ositioji before us is that we must havt'. a certain percentage of sterling 
reserve in gold, hut no argument has been advanced why and liow. 'Really 
1 am making a juvliminarv spe^'ch to estal)lish why and liow, that is 
really the object of my wliole spc^ech. I am not going to repeat vvliatever 
J have said already, l)ut f wdl briefly refer to what I hav(* said merely 
to refresh the memory of Honourable Members and then I will proceed 
lurther. T have established that we have got at present gold reserve to 
the extent of 44-d5 crores. We. hav(^ got also silver apjiroxiriiately 15‘2fl, 
and my first proposition is that the UKdallic rciserve sliouid ' remain 
metallic r(5S(«rve and the silv(-r should be c.hangt^d into gold and not into 
papc'.r. riiat was my first j)roposition. My Si'.cond proposition was that 
W(' should have sterling secuntic^s in the United Kingdom of a value which 
may lu^ sufficient to pay up our liabilities. For instance;, we may have a 
bad time, and we may not be able to pay up our external commitments 
by means of export favourable balance of trade, and then we should ho 
a,hie to pay out of these reserves, and, I suggest, that must be in the 
shaiie of short term loans, so that they may be recovered immediately. 
Now I am going to ('stablish how much sterling they have got already, 
i said that we have got st(;rling security amounting to 38-53 erores. This 
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amount can be increased slightly. The Finance Member kno^s that he 
has already taken a loan this year amounting to 22 million sterling. Out 
of this, 16 million has been spent in paying off old debts, and, therefore, 
six millions are still remaining in England out of the loan which we have 
raised. Therefore, the point I emphasise is that, whatever sterling securi¬ 
ties they possess, whether in the shape of gold standard reserve or whether 
as a result of borrowing this year, the whole of the sterling securities 
ought to be transferred to this Bank. In this case, without any extra 
trouble, we will have 38 million, and I think we can safely put down 
seven for that, so altogether it will be about 48 crores. This is just 
equivalent to our annual commitments, so that if by any chance we are> 
not able to pay up the entire amount, we will be able to pay out of our 
sterling commitments. Therefore, the conclusions I have arrived at so 
far are—that we already possess 60 million in the shape of metallic restirvtj, 
and the whole of it should be handed over to this Eeserve Bank and it 
should be taken as the reserve for paper currency. Then we have got 
sterling securities in our gold standard reserve and also some money lying 
which is really out of the loans raised this year, and I think the whole 
of this amount ought to he given to this Eeserve Bank, so that we will 
have about 48 crores and odd in the shape of sterling securities. So, 
without going to any extra trouble, if we only take the figures as they 
exist today, we will have 60 crores plus 48 crores, that is to say, 108 crores 
in sterling and gold reserve. This 108 crores out of 180 makers 3/5ths 
which we already possess. It is the (h^facto figure, hut what my friend, 
Mr. Tharnpan, demands is that we ought to go a little further, and, on 
account of the export of gold and the gold which is now in the market, 
we must purchase some more gold and increase the gold rest^rve uj) to 
extent of two-thirds liability. I think 3/»5ths we already ])ossess, and, 
if we slightly improve it, it will rtuxliy be to our own advantage. Sir, the 
question was raised, and we might discuss it to-day, as to at what value the 
pri(?e of gold is to lie calculaUid, at gold parify, or at the present value. 
I\)rty-foiir crore.s of rupees is the value of gold according to the old parity, 
that is, wheii the value is about approximately Es. 21-3-10. This is the 
value accfirding to the old ])rice., but if we take it according to the present 
parity, which is Es. 32, then it will rise to Es. 60 crores. So. in the 
preseMit gold rt‘servvs there is ji kind of hidden reserve amounting to about 
20 crores. That is really a hidden reserve, but I say we ought not to 
take into account that hidden rescirve, because we have got a large number 
of silver rupees, abuiit 50 crores of silver rupees. The value of silver, as 
was eonlernplated by the TTiltou-Young Commission, was 24d. and now 
the value has fallen to about Ihl, Therefore, there is a kind of liidden 
loss in the ruj)oes that we have got in the reserves, and, therefore, this 
hidden loss and hidden gain equalise each other. Taking all this intoi 
consideration, 1 think it is very fair that we ought to fix very definitely a 
higher percentage of gold, a higher percentage of sterling securities, and 
less in other forms of securities which are very miliealthy. On previous 
occasions T have said on the floor of this House that we want to establish 
some kind of reserves for our rupees also wliich are in circulation, and I 
have said also that rupees are a very unhealthy form of securities for 
our p{iy)or currency reserve. The only way in which provision can be 
made for this reserve is tlu* one i)roposed by Mr. Tharnpan. We oughtl 
to increase substantially the amount of our gold and sterling securities in 
the payier currency reserve. That is an important point and that is why I 
very strongly support this amendment. T do not want to discuss heru 
re.serv(‘.s in other forms, that is, in the form of rupct^ securities and in the 

D 
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form of silver rupees. That is a thing which will probably be taken up 
later, but I think that it is really desirable that we should lay idown in 
this particular clause very definitely the proportion of these four forms 
of securities, that is, gold, sterling securities, rupees and rupee securities. 
I have not taken into consideration the gold standard securities. This 
question would probably arise. It was suddenly sprung upon us when we 
began to talk about the Bank of International Settlements. When we 
were talking about it, we forgot altogether about our reserves in this parti¬ 
cular form, whether they will be caiculated according to the gold value of 
the sterling or not. We forgot about it. It was a harmless amendment 
on the face of it, but it will be found to be a dangerous one in practice. 
Of course, T do not want to open a discussion on that particular clause, 
b(»cause it has been decid(».d and that is in our favour. But what we 
ouglit to take into consideration is this. If we have some kind of securi¬ 
ties of the Bank of International Settlements—if we purchase shares and 
so on, wheth(T they would be considered as securities or not. I thinl4 
they ought not to be considered as securities, they may be considt^red as 
assets of the Bank against its own liabilities, and not asscits of the Issue 
department. That must be clearly brought out not only in the course of 
discussion, but somi^vvliere in the Act itself. I have always considered 
that this reserve of the Bank of International Settlements is a very 
dangcirous form . . . 


The Honourable Sir George Schuster: My Honoumble friend ma\ save 
himself the trouble of elaborating this ])oini further by acquainting himself 
with the provisions of clause 33. It is quite impossible tbvtt shares of the 
Bank of International Settlements could form any part of the (Uirrcncy 
reserve of tlie Bank. 

Dr. Ziauddin Ahmad: I am very glad that the Fintince Member lias 
settled this point. I had some apprehension when this daiigbrous clause 
was movcxl in innocent words yesterday, and, though it appeared to be 
innocent, it will be found to be exceedingly dangerous, or prove to be 
dangerous later on ... . 


Mr. President (The Honourable Sir Shanmukhnm Chettv): Order, 
order. It has absolutely nothing to do with the present amendment. 

Dr. Ziauddin Ahmad: I shall just say one word and then Iol^vo that 
topic altogetlier. This Hank is called as Beparation Bank, and only 
recently it has changed its name into th© Bank of International Settle¬ 
ments. However, T will discuss that question in the third reading of the 
Bill when w(’ will review the Bill as a whole. This was only an introduc¬ 
tion for supporting the motion so ably moved by Mr. I’hainpan. If w© want 
to build up our reserves for th© benefit of the people* of India, and also in 
consideration of our commitments to the United Kingdom and also of the 
fact that the world may go back again at any moment to the gold stand¬ 
ard about which we know nothing, T think it is v('tv desirable that we 
should build np a substantial amount of our reserves in the shape of gold 
and in the shape of sterling securities. We already possess such securities 
to the extent of three-fifths. They should be increased to two tliirds. 
With these w^ords, I strongly support the amendment of Mr. Thampan. 
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The Honourable Sir George Schuster: With the propo!!;ition that the 
Bank should start off with as large an amount as possible of external 
reserves, I think no one will quarrel, and it is, of course, the intention of 
the Government to do all that they can to build uj» external reserves and 
to hand over all that they possibly can spare from what they possess to 
constitute cixternal currency reserves for the Bank. But what \vc are 
discussing in this clause is what should bo the Statutory minimum per¬ 
centage of external assets. Because we lay down that 40 per cent, 
shall be the Statutory minimum, that does not mean that \vc shall bo 
content with starting the Bank with only 40 per cent, of external reserves. 
In fact, we have already provided that the Bank should start off with at 
least 50 ])er cent of external reserves, although the Statutory minimiiin 
is only 40 per cent. I do not think that my Honourable friend, who 
moved the amendment, and certainly not the learned iJocfcor, who Ims 
just spoken, has made clear to the House w'hat the effect of accepting this 
jwvision would be. Supposing the note issue is about 180 crorcs, which 
is about the figiure which w^e have .at present, according to that, the 40 
per cent, to be held in gold and sterling as a Statutory riinimiiin w'ould 
be 72 crores—72 crores in external assets, 108 crorcs in silver rupees and 
rupee securities, which would include, of courscj, trade and agricultural 
bills. If the Statutory minimum of external assets is increased to two- 
thirds, then gold and sterling w'ould have to be. not 72 crores out of 180 
crores, but 120 crores out of 180 crores, leaving only 00 (‘rorcs to bo held 
in the form of rupees, rupee securities and trade bills. As tlu* notes are 
to be convertible to an unlimited extent into rupees, the Bank will have 
to hold a stock of about 50 crores of silver rupees. That would leave only 
10 crores over for rujioc securities and trade bills. 

Mr. K. P. Thampan: Will not the public always prefer the currency 
notes to heavy silver rupees and the contingency antici])atod by the Home 
Member ever come? 

The Honourable Sir George Schuster: I had better comfihte my 
exydanation. I think it is only necessary to hear those figure^s to appre¬ 
ciate what an absurd position w^ould be created, and I would reiuind both 
my Honourable friends w^ho have spoken of the result of this sort of provi¬ 
sion. Supposing it is necessary, in times of business activity, to expand 
the currency for which have made provision in this Bill and which kind 
of expansion w’ould normally he undertaken against trade hills, if W(‘, have 
a prn\ision that two-thirds of the note issue must be covered by ext-ernfd 
assets, it would be extremely difficult for the Bank to give tlie curroney 
the. nreessarv elasticity. For every nine crores that it had to expand, it 
would, unless it had surplus external reserves over its Stnt>itory minimum 
for every niiu crores, only take, in three crores of trade bills and would 
have, in find sonif'how or other six crores of external assets. 'Now, 
if the original provision were as high as two-tbirds, it is most unlikely that 
the Bank would ever be in the position of having a margin in excess of 
that, and, therefore, lhat restriclive result would practically always be the 
case. A])nri from that, of course if we were t-o lay down now that the 
Bank eould only bo started off with a two-thirds reserve in external assets, 
we should delay the starting of the Bank quite indefinitely. Wo hope 
that we are in sight of the position where we can start off the Bank with 
a sufficient margin of external assets, hut if w'e have to put that up to two- 
thirds or 66 per cent, then, as I say, I do not know when tlie time would 
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come when we should be able to start it. Sir, I think the whole of this 
amendment is, os I explained in my opening remarks, moved under a 
misconception. We arc talking here about minimum reserves, and 
minimum reserves are reserves which ought in normal tilings not to be 
trenched uipon. My Honourable friends have talked about the possible 
needs of sii])pleinenting India’s ordinary balance of external currency out 
of her balance of trade, of supplementing that by drafts on the currency 
I'cserves in bad times; but that means supplementing them from excess of 
curren{*-y reserves held over and above the Statutory minimum or at least 
that is what should normally be the case. Once you trench upon the 
Statutory rriininuirn, you create feelings in the country that the situation is 
unsound. Therefore, there ar(' very great dangers in making tlie Statutory 
minim inn too higli. On all these grounds I must strongly oppose this 
amendment. 

Mr. President (The Honourable Sir Shanrriukliam Chetty): The ques¬ 
tion is: 

“'I’h.-it in sul» flaiisp {2) of clsiiise 33 of the Bill, for the word ‘Iwo-fifths’ llie ward 
‘two-thirds’ ho siihst-ituted.” 

The motion was negatived. 

Mr. B. Sitaramaiaju ((lanjam cum Vizagapatam Non-Muliarnniadan 
Bural): Sir, I rise to move: 

“’i’haf In siih clause (<?) of clause 33 of the Bill, the words ‘Govornnient of India’, in 
the second lino, ho omitted.” 

The reason for Tno\nng this amendment is that I do not wumt any such 
restriction to be ])lacod in order to give scope for other secuirities, for 
instance, those, of the Provincial Oovernmonta and land mortgage hanks 
and serairiti(‘s like. that. Tn order to prevent this restrictive sense in which 
this original clause is framed, 1 suggest the omission of these words in 
order to give latitude. With these words, 1 move. 

Mr. President (The Honourable Sir Shanmukliam Obettv) Amendment 
inovt'd : 

“That in suh-clauso (•'?) of clause 33 of the Bill, the -words ‘Government of India’, in 
the second line, be omitted.” 

The Honourable Sir George Schuster: T am afraid T could not near all 
that my TTonrturahh* fri<‘nd said. 1 really am unable to understand the 
pui 7 )f)so of this Minrndrnont. I se(? no reason to object to the clause as 
it stands at preseiil. 

Mr. B. Sitaramaraju : The purpose of my amendment is this. T want 
the Provincial Government securities also to come in and, under the 
other amendments that T am bringing up, the land mortgage seciiritias 
also to come in. T want them to be treated in the same way as the 
Government of India securities. 

The Honourable Sir George Schuster: 1 still oppose the amendment 
with a little more certainty than T did before I knew on what ground my 
Honourable friend was supporting it. We shall certainly consider the 
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securities of Provincial Governments to be unsuitable forms of investment 
to be held in the currency reserves. The Bank ‘ can hold them in its 
banking department, but, as part of the currency reserves, the rupee 
securities should most certainly be restricted to Government of India 
securities. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause (3) of clause ^ of the Bill, the words ‘Government of India’, in 
the second line, be omitted.” 

Tlic motion was negatived. ’ 

Mr. V. K. Aravamudha Ayangar (Government of India: Nominated 
Official): Sir, I move : 

“That iu sub clause (•>) of clause 33 of the Bill, for the words and figures ‘or 
under Section 18* the words and figures ‘or under sub-section (/) of section ‘ 18* be 
Kubstittited.” 

Siih-clausi‘ (3) of clause 38 provides for the inclusion in internal assets 
bills of (j-xchange and promissory notes as are eligible for purchase by the 
Bank under sub-clause (a) or sub-clause (h) of sub-clause (J?) of clausii 17 or 
under clause 18. As those clauses originally stood, sub-olause (a) and 
sul)-olausc (h) of sub-clause (2) refc»Ted to self-liquidating paper having the 
signature of a scheduled bank or a provincial co-operative bank and clause 
18 OTi]\ referred to the sairje kind of eligible paper, but without the. 
signature of a sclieduled bank or a co-operative bank. Clause 18 was 
sul)se(jiiontly amended bv the Joint rommittoc so as to include within 
tin* scopt‘ of that clause loans and advances on various forms of securities, 
including, for instance, silver. This widening pi the scope of the clause 
was tmintontioTial and 1 am only restoring by this amendment the original 
purpose of clause 33. Sir, I move, 

Mr. President (The FTonourable Sir Shanmukham Chetty): The ques¬ 
tion IS: 

“Tb.'it in 8ub-c1aii.se (.?) of clause 33 of the Bill, for the words and figiirea ‘or under 
section, 18’ the words and figures ‘or under snb-sectioii (/) of section 18’ be substi¬ 
tuted.’’ 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty): We now 
come to the amendmeiits to s\il)-claiisc (4) of clause 33 of the Bill. Sub- 
clauses (4) of clause 33 provides for the valuation of gold bullion in the 
reserve and the amendments scu'.k to vary the figure mentioned in the 
claukye. Tliougli in a sense the valuation of the. gold in tU<t reserves can 
be considered independent of the value that may be fixed for the rupee, 
yet the Chair thinks, considering the ameiidmcmts that stand on tlu' Order 
Paper, Honourable l\h*iiibers want- to co-relatc this value to the value 
that might he fixed for the rupee itself. Therefore, what the Chair 
proposes to do is that it will postpone for the present the consideration 
of sub-clause (4) of clause 33 until the House disposes of clauses 40 and 
41. Will that suit the convenience of the House? 


Honourable Members: Yes, Sir. 
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Sir Oowasji Jehangir (Bombay City: Non-Muhammadan Urban): Sir, 
if you rule that this amendmeut is a consequential amendment to 
amendments that may be passed to clauses 40 and 41, I am prepared nob 
to move it just now, but at a later stage. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
quite understands the Honourable Member’s position. The Chair advisedly 
did not say that it was consequential, because it might be held that, 
irrespective of the ratio, the Honourable Member might fix a certain arbitrary 
rate for valuing the gold in the reserves. That might be opposed by some 
Honourable Members. That is why the Chair proposes to hold this in 
'abeyj.nice and the Chair will come back to it when clause 33 comes up 
again. The amendment is held in abeyance. 

Sii Cowasji Jehangir: You hold this, Sir, as consequential? 

Mr. President (The Honourable Sir Shanmukham Chetty): No. 

An Honourable Member: (jo-rclated. 

The Honourable Sir George Schuster: Sir, if it is of any use to my 

Honourabki friend, 1 am quite prepared to make it ch'ar that, so far as 
we are concerned, we will he jirepared to regard my Honourable frit'-nd’s 
amendment as deliberately (‘onsequential. (Laughter.) 

Mr. K. P. Thampan : Sir, 1 rise to move ; 

“'riiiU in f,ul)-claii.se {(i) (ff) of clause 33 of iho Bill, . 

The Honourable Sir George Schuster: Sir, there is one amendment on 
ciaiisc* (‘/) wliicli is quite distinct from the phrase to whicli you, Sir, 
were reh'rring,—amendment No. 235 by Hr. Ziauddin Ahitiad. That 
raises quite a different point. Perhaps it would bo convenient to take 
that now? 

Mr. President (The Honourable Sir Shanmukham Chetty): Why does 
the Honourable Member think that that raises a different point? The 
Chair thinks it would, on the wliole, he convenient to postpone the con¬ 
sideration of siib-idause (4) altogether. 

The Honourable Sir George Schuster: My point was that my Honour¬ 
able fri(jrid’s amendment refers to “securities to be valued at the market 
rate for the time being obtaining”—^it does not refer to gold at all. 

Dr. Ziauddin Ahmad: May 1 say that I should like to wait till the. 

other amendment has been discussed. I may not move it at all. 

Mr, President (The Honourable Sir Shanmukliam Chetty): That is 
rather an attractive prospect. (Laughter.) 

Mr. K. P. Thampan: Sir, I beg to move: 

“That in sub clause {fi) (6) of f-lauKo 33 of the Bill, after the word ‘signatures’ the 
words ‘arising out of bimd fide trade with India’ be inserted.” 
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Sir, it is contemplated for the first time, if I am right, that tiiC reserves 
of the Currency Department might be held in bills payable outside India. 
P'he primary object must be to help the internal trade of this country, 
and if it is decided to extend to foreign trade also, it should be restricted 
to bond fide trade with India. To me it appears that it might otherwise 
be mude use of by speculators. It is for that pinpose that I move this 
amendment. 

Mr, President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

‘*That in sub-clauBe (6') (A) of clause 33 of the Bill, after the word 'signatures' the 
words 'arising out of /idc trade with India’ be inserted.” 

The Honourable Sir George Schuster: Sir, 1 am afraid I must take 
the view that my Honourable friend’s amendment is misconceived. We 
are considering here the securities in which the Bank can safely be allowed 
to invest. We are not considering doing anything to encourage trade witn 
India, and it would be very restrictive to the Bank if it wants to buy 
bills in Tiondoii only to be able to buy bills which were drawn for the 
purpose of, or arising out of, bond fide trade with India. It would put 
the Bank into a very undesirable position and it would be very^ difficult 
for the Bank to ascertain in every case wnat the purpose was for which 
a particular 1)111 had been drawn. I think my Honourable friend proposes 
to look upon the matter rather differently and had in mind the question 
of what would be done with regard to internal bills. For the purpose of 
these sterling bills, we only want to give the Bank a convenient form of 
investment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is; 

‘‘That in .sub-clause (0) (h) of clause 33 of tho Bill, after the word ‘signatures* the 
words ‘arising out of bond fide trade with India’ be inserted.” 

The motion was negatived, 

Mr. President (The Honourable Sir Shanmukham Chetty): Clause 33 
is held in abeyance. The only sub-clause open for amendment will be 
sub-clause {4) of clause 33. 

The question is; 

‘‘That clause 34 stand part of the Bill.” 

Now the amendments that stand in the name of Mr. Beddi are either 
barred or not in order. 

The question is: 

‘‘That clause 34 stand part of the Bill.” 

The motion was adopted. 

Clause 34 was added to the Bill. 

Clause 35 was added to tho Bill. 

Clause 36 was added to the Bill. 
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Mr. President (The Honourable Sir Shanmukham Ghetty): The ques¬ 
tion' is: 

•‘That clause 37 stand part of the Bill.” 

Mr. V. K. Aravamudlia Ayangar: Sir, 1 rise to move: 

“That the proviso to sub-clause (I) of clause 37 of the Bill, bo omitted.” 

The reasons for the deletion of this proviso have been, stated in the 
note appended by the Government members on the Joint Select Com- 
niittoe. Sir, stat('d in simple terms, the object of gold in the reservo 
under the standard that we are contemphiting is two fold. In the first 
p]a(*e, it operates as a psychological factor designed to maintain the 
(■onfidcMiee of the public. In the second place, it is to act as a buffer, 
for the. needs of the Reserve Bank on the one hand and the security 
market on the othe'.r in order to prevent any undue strain owing to the 
salt; of seevirities by the Reserve Bank. The proviso inserted hy the 
Joint Committee', while on the one hand it exaggerates the importanre 
of the first factor, makes it impossible for the Bank to fulfil the second 
of the objc'cts with which this gold is held in the Reserve Bank. Sir, 

'1 move that that proviso be omitted. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That the proviso t(» Bub dause (/) of clause 37 of the Bill, be omitted,” 

Dr. Ziauddin Ahmad: Sir, I do not want to deliver a speech on this 
oc(*asion (An Honovmhle Member: “Thank you”), but here is a n'.coin- 
niondaiion of the inajorit\ of the Jorint Committee. The Tlonounihle 
gentleman, sitting behind the Honourable the Finance Member, delivered 
a speech against ih('. insertioTi of this recommendation and that speech 
was not audible. \V(‘. did not hear a word of what he said. Sir, I 
think some gocxl cas(* ought to have been made out by the Government 
as to why tliis ret'ornineiiilation of the majority of the Joint Committee 
should be set aside. I like to know wdiat are the implications and we 
jire coniiniUing to what? 

Mr. Gaya Prasad Singh (Muzaffarjiur cum CJiamparan : Ncm-Miiharn- 
inadaii Hiirai): Sir, 1 as a inendior of the. Joint Select Oommittec, formally 
take objection to this amendment moved by iiiy Honourable fric'nd. The 
])roviso was added delibc^rately by the majority of the members of the 
eloint (’oiriniitteo. signing the report after full discussion. 

Mr. President (The llononrahle Sir Shanmukham Chetty): And the Gov¬ 
ernment members also deliberately oppose it. 

Mr. Gaya Prasad Singh: And they will also deliberately carry their 
position with the ludp of the majority of the votes they command." 

Sir Cowasji Jehangir: Sir, I opj)ose this amendment. I do not tliink 
Honourable IVTemhers have rcalis(!d the imx>ortance of the anu'iidment moved 
by my Honourable, friend opposite, and 1 do think that Honourable Mem¬ 
bers who were not inembers of the Select Goinmittec' have some ground 
for eoinpJaint—1 say this with due respect to my Honourabh? friend— 
for tlie shortness of his s])eech and, if T may say so, for the rapidity with 
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which he spoke. This is an important matter and I do think the Hon¬ 
ourable Member might have made the purpose of his amendment a little 
clearer. Well, I will try and make good that deficiency to the best of 
my ability. (Hear, hear.) Sir, the House is well aware of the fact that 
we have got in this Bill a provision that gold of Es. 40 crores shall be 
the minimum in the reserves. I am not going into the history of how wo 
came to that figure of 40 crores. It has some history behind it, and, as 
time is valuable, it is not essential for me to explain how we came to 
that figure of 40 crores. Therefore, you must take it for granted that 
we have agreed that 40 crores shall be the figure and not 44 crores and a 
fraction as was desired by some. Now, clause 37 allows the Eeserve 
Bank, with the sanction of Government, to reduce tho minimum under 
certain contingencies. That is to say, under certain very urgent contin¬ 
gencies the Bank will bo allowed to have a reserve of less than 40 crores 
of gold. We insisted that, as it was a compromise and there was no 
provision made in the Bill for the inclusion of a certain minimum per.- 
centage, it was only fair that if Government ever allowed clause 37 to be 
])ut into operation, they should first make use of sterling securities before 
they reduced the 40 crores minimum of gold. Now, by the omission of 
this proviso, Government, under urgent circumstances, may reduce the 
minimum of 40 crores of gold without touelung the sterling securities. 
Thfit is tho position w(* object to. We contend that before you touch this 
40 crores of gold, yoi; must first make \ise of your sterling securities. It 
may he due to our sentiment and it may not be following the advice of 
experts and it may not he following the latest ex})erionee of other Central 
Ranks and of the reserves of Governments in other parts of the world, but 
the.re is a strong sentimcjni in this country that this Government should 
hold a certain minimum amount of gold. You have today at the old valur 
ation 44 crores and a fraction worth of gold and my Honourable friend 
o])posjt.e will admit that 40 crores was fixed alter a compromise. He 
started with 30 crores originally about a year ago and then he gradually 
came to 35 crores. Finally, he was persuaded—T must say perhaps against 
fiis better jndgnu'iit, I will give him credit for that—to allow 40 crores to be 
inserted in th(' Bill by the Select Committee. On our side we gave up the 
inclusion of i\ inininiurn percentage in the Bill. 

The Honourable Sir George Schuster: I am sure, my Honourable friend 
does not suggest that I did not make our ])Osition quite clear in the Select 
Committee. 

Sir Cowasji Jehangir: I am giving credit to my Honourable friend that 
evtm perhaps against his better judgment he came to the figure of 40 
crores. 

The Honourable Sir George Schuster: We always made it clear in 
tho Seleed. Committee that we should have to take this line,—that we should 
have to put in a dissenting minute on clause 37. 

Sir Oowasji Jehangir: My Honourable friend certainly objected to the 
inclusion of this proviso, h,ut my Honourable frieiid will remember that 
when certain gentlemen came before us to give evidence and when they 
thought that 40 crores was not sufficient, I pointed out to them that it 
was the intention of the Committee to have such a proviso. It was on 
that understanding that some of them were inclined not to go further aiid 
press the point that we should have 44 crores and a fraction. 
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The Honourable Sir George Schuster: I only wished to correct any 
possible apf)rehension that there was any understanding given by the 
Government. I am sure, my Honourable friend is not suggesting that. 

Sir Cowasji Jehangir: I am not suggesting that for a moment. But 
the non-official side very much urged this and I personally pointed out to 
a witness who was objecting to 40 crorcs and wanted 44 crores and a frac¬ 
tion, that we would include such a proviso in clause 37 and, therefore, it 
is my duty to point out to this House how important it is to retain this 
proviso and bow it is that this proviso is an important factor of the whole 
scheme, the whole scheme being to have 40 crores without a percentage 
and to have this proviso. Of course, it is very difficult to go into all these 
details here, and I know time is very precious, but I would point out 
to this Honourable House that there are. many in this country who believe 
that we have gone as far as we possibly should or could in this compro¬ 
mise at which we have arrived. I would earnestly appeal to all sections of 
the House, that, before they vote, they should weigh up the pros and 
cons. I do not know whether I have made the position perfectly clear 
or not, because it is not an easy subject to explain especially to those 
Honourable Members w’ho may not be acquainted with all these facts. It 
may be possible that my Honourable friend, the Finance Member, will, 
when his turn comes to apeak, point out to you the inconveniences from 
which the Government and the Beserve Bank will suffer if this proviso were 
included. I do not know what he is going to say, but I may point out 
to him that then* will be Government sterling securities on tlie Banking 
side as well, and he can increase the amount of those sterling securities. 
At any rate, we attach a great dcial of importance to this proviso and w^e 
consider it as much a safety valve as the Government consider the whole 
clause 37 a safety valve. I think 1 might explain in a few words what 
is the ])oint of view of the experts who believe that no minimum of gold 
reserve is necessary. Everybody rcfilises that under the present conditions 
every eoiiiilry is trying to increase its gold rese^rves. There is no doubt 
about that. But they contend that there should be no Statutory minimum 
put down in the Bill For, if you have a Statutory minimum, it means 
that you tie up that amount of your assets, and as one expert said, that 
amount of your assets might as well bo at the bottom of the wcdl. That 
is to say, although yo\ir assets may be considerable, you tie up a certain 
amount and make it unavailable to Government and to the Keserve Bank 
at critical times and, therelon*, you reduc(i your credit in the world bv that 
amount. I do not know whether 1 have made myself perfectly clear. That 
is their view. Now, I will tell you, Mr. President, what is our point of 
view and, I may say, the Indian point of view. It is that the ratio ques¬ 
tion plays an important part in this discussion and we do not desire the 
Government to make use of our gold reserves in order to maintain a certain 
ratio. (Hear, hear.) Therefore, we are anxious to lie up our gold reserves 
by Statutes, notwitlistanding the fact that it may, of course, decrease our 
credit in the money markets of the w^orld. Besides that, there is a senti¬ 
mental point of view and, speaking for myself rather as a materialistic 
sort of person, I am not attaching very great value to this sentimental 
point of view, V)ut we cannot neglect it in this Honourable House, but, 
on the merits of the question, placed as we are in this country and placed 
as we shall he in the future under the now C-onstitution, I have come to 
the conclusion that the only way of preventing Government from main¬ 
taining a ratio policy which, wc believe, is not in the interests of this 
country, is to tie up our gold reserves by Statute. That being the position, 
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naturally I protest against the deletion of a clause which will, under certain 
contingencies, allow the Government to go below that 40 crores minimum. 
It may be that those contingencies may arise due to the policy of Govern¬ 
ment in connection with exchange and currency. They may create a 
situation which would make it necjessary for clause 37 to come into opeia- 
lion. Having created that situation themselves, without this proviso they 
would be enabled to go below 40 crores minimum and retain their sterling 
securities. The proviso says that we shall certainly maintain the credit 
of the country under any circumstances till the very last farthing that we 
have, but our contention is that you shall first use the sterling securities 
before you touch your gold. I think, Sir, I have tried to explain it as 
clearly as possible and 1 do hope that my Honourable friends will support 
the Select Committee in including this proviso notwithstanding whatever 
my Honourable friend, the Finance Member, with his persuasive language, 
may be able to tell you as to the inconvenience that the Bank may suffer 
or that the Government may suffer under certain circumstances. 

Mr. N. N. Anklesaria (Bombay Northern Division: Non-Muhamniadan 
Rural): Do I understand that the Government are now going back upon 
their definite promises ? 

Sir Cowasji Jehangir: T have said, no, in the negative. I do not want 
to waste the lime of the House. I have made it x)erft‘.ctly clear on several 
occasions. 1 have re.jilied to the Honourable Member that it may be 
thal- evtjn against his better judgement he came to the compromise of 40 
crorcjs. I have told the Honourable Member that on our part we gave 
up ibe ill elusion of a percentage in the Bill. Surely my Honourable 
friend, who was a Member of the London Committee, ouglit to be aware 
of a eertain amount of discussion. He ouglit to know better. I liave 
told this House as much as 1 could and I know it will be only repeating 
what I already said if T w^ani to answer the question put by my Honour¬ 
able friend. Bui 1 do desire that my Honourable friend should be satisfied 
that whatever T have said are the facts. 

Mr. President (The TTouourablc Sir Shanmukham Chetty): The Hon- 
ourahle Member has categorically answered the question. In fact, that 
question was put by the Honourable the Finance Member and he has 
categorically answ^ered it in the negative. There is no reason why the 
Honourable Member should make another speech by way of answering 
the question put by Mr. Anklesaria. 

Sir Oowasji Jehangir: If a few words more from me will capture the 
vote of my Honourable friend, I think it would be worth our while if 
1 should spend two minutes more to explain the point to him and, for 
that purpose, the time would be well spent. I hope I have explained the 
position properly to my Honourable friend and I trust I have captured 
his vote. 


Mr. K. P. Thampan: Sir, I strongly oppose the motion. It will be 
noticed that 1 have given notice of an amendment, viz,. No. 225, to in¬ 
crease the gold coin and bullion reserve, but I did not care to move it, 
because I thought I could discuss the princnple underlying that amendment 
on the present motion. Another reason why I did not move it was, I 
knew that, in spite of our opposition, the Government amendment waft 
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certain to be accepted by the House. So I propose to discuss the prin¬ 
ciple underlying this question of gold reserve now. I am afraid that this 
is one more proof, if proof were needed, that the Government arc persists, 
ing in their suicidal policy which was responsible for the enormous an4 
fabulous export of gold from this country during the last 2^ years. Sir, 
the })olicy of England and other countries that went off the gold standard 
from the time that they did so had been to accumulate gold. I would 
invite the attention of the House to the present position of affairs in the 
United States of America, in France and in England. In the United States 
of America, Federal Reserve Bank’s statement for the week ending the 
Ist September, 1933, gold held exclusively against Federal Reserve Notc^s 
is shown as 28,16 million dollars against Federal Reserve Notes in actual 
circulation of 29,74 million dollars, that is 94 per cent against 40 per cent 
required by the Federal Reserve Bank. Act. The Bank of Franco State¬ 
ment for the week ending the 25th August, 1933, shows gold of the value 
of 82'226 million francs against Notes in circulation of 81*142 million 
francs, that is over 100 per cent. The Bank of England return for the 
week ending the 30th August, 1033, shows gold coin and bullion at J[:100’28 
million against Notes issue of .€450 millions, that is, 42 per cemt. All 
these countries are increasing their gold reserves. As 1 said at the first 
roacling of the Bill, what is good for these countries must also be good for 
this country. If the intention of the Government is to create confidence 
ill tJie minds of other countries about the solvency of this country, let 
alone the confidence of our own countrymen, this amendment ought not 
to he ace(‘ptcd and 1 hope fervently that Members of this House are anxious 
to maintain the financial prestige of this country and will not lu'sitate 
to throw out this motion. 

Raja Bahadur G. Krishnamachariar (Tanjore cum Trichinopoly : Non- 
g INlulijunmadan UiiraP): Sir I congratulate iny Hfmourabh* friend, 

*** Sir Cowasji Tehangir, on the very able and lucid manner in which 
lie explained the objecd of this amendment and t<ho result of it which would 
load to a Jac'uiia whicJi unfortunately exists in the siieech of my Honourable 
friend, Mr. Ayangar, which we wcTe not able to follow on account cf the 
rapidity with which he made it and sat down. Sir, my first impression or 
feeling is one of regret that, in the few amendments that I moved in connec¬ 
tion with what we considered to be national interests, w*e were do]>rived of 
this stirring eloquence of my Honourable, friend, Sir Cowasji Jehangir, 
and if wo had it, we shall never have been defeated. But, that is iKuther 
here nor then?. Another point that strikes me is how the ordinary con¬ 
dition atta(died ho the proceedings of the Select Committee handicaps iram 
who like myself have not- beem members of the Select Committee. If 
these of us who have not been there had known all that had happened in 
the Select Committee?, we would bo in a better position to appreciate, 
even better than after hearing the lucid arguments of my friend. Sir 
Cowasji dehangir. AH these are unfortunately sealed books to us and. 
consequently, we have got to rely upon what is doled out to us by tho 
eourtesv of Members who at one time say that the proceedings are con¬ 
fidential and, therefore, we outcastes should not know anything about 
them and, at other times, of their own free will, give out wliat happened 
there. However, Sir, in this case I admit that it is not praccful on my 
part to object, because wore it nof, for the fact that these proceedings have 
been made known to us, we could never have been able to understand the 
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inner working ('f this thing The reason why I complain that the Honour¬ 
able the Mover’s speech was not quite clear upon this point is, what is 
the idea in leaving sterling securities alone and hiving your hands upon 
the jgold? I should like to know exactly what that is. Even now, if 
the Honourable the Finance Member would kindly come out with an 
explanation, that would probably clear the air a great deal. 

Sir Cowasji Jehangir: Sir, may I interrupt m\ Honourable friend? 1 
do think that it is fair that the Finance Member should speak twice and 
give us this explanation before my Honourable friend, the Raja Bahadur, 
continues his speech. There is a lacuna in ihe whole argument and we 
ought to know something of the Finance Member’s mind before my 
Honourable friend is allowed to go further wuth his speech. If you move 
an aiiurndnient in five or ten wonls and do not tell us your point of view, 
how do you expect Honourable Members to reply? Of course, I have 
some idea, but I do not want to mention it. It is nol. fair to the other 
Members who do not know it. I hope, Sir, you will give us this indul- 
genct' and you wmII give all Parties this indulgence in allowing the Finance 
Member to say only a few words to enable my friend, the Raja Baliadiir, 
to understand the gravity of the position and to reply to the Finance 
Member if there is any reply to be given. J 

The Honourable Sir Gleorge Schuster: Sir, I sliall be very glad to oblige 
my Honoiirnble friend if that is for the convonic^nct^ of the House, and 
I do nol think this is a matter for dchaling skill or anything of the kind. 
J daresay, if 1 say now' what T have got to say, it may not require a 
reply. What I was (going to say on this malfor is that, in the first place, 
1 very inucli regret that we should be at issue w'ith Hrmourable Meml>ers 
opposite on this particular matter. I sliould also like to take tlie oc^casion 
to acknowledge tlie fact that I think that the members of the Select Com- 
mittet', witli a good deal of strong fetdiiijg on this subject, did make, a 
great effort to find a icrnund on which we could meet. There were certainly 
pf*oplf who pressed the fact that some provision should he inserted to 
tile effect that i^old should never be touched. They did not push tlie 
matter to that point, but they recommended that at least, tin* dO crores 
of gold should he left to the last. My Honourable friend, the Raja 
Bahadur, who just spoke, put this point to me. He said, he could not 
understaTid why wa* should w'ant to leave the sterling se^ciirities to the 
last and turn to the gold. Well, Sir, wre have never suggested taking up 
a position of that kind, and I am glad that my Honourable friend put 
the TTiatlt*r in that extreme way, because it makes it easier for me to 
make the ])osition elear. T think our attitude on this w'hole matter has 
been made fairly clear in our minute of dissent; and if my Honourable 
friend, who moved this amendment, did not speak at great length, I 
think he probably took it for granted that our minute of dissent w^ould 
have been read and that the House would appreciate what our attitude 
was. T wall take a little time of the House in just readinig one or two 
sentences fmm it We refer to the recommendation made in the main 
report and then we say : 

‘‘While wp fpel that such idcaa have fo’re, and while wc recognise the strength of 
Ttidian sentinrient in this matter, vrp consider that, so far as statutory provisi»ms are 
concerned, these should not be so framed as- to hsonper the discretion of the Bnnk to 
ntiliso its currency reserves in whatever’ manner may he most effective for maintaining 
the stnhility of the currency. Tn exercising thi.s * disi-retion it would of course bo 
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right for the Bank to take account of Indian sentiment, for any disrejgard of that 
mipfht react on public confidence the maintenance of which is a vital factor in the 
security of tlic position—a factor of perhaps even greater importance than tlie actual 
currency rererves. But it is quite a different matter to convert the recognition of these 
points inlo a statutory limitation on the Bank*s powers. The mere fKiSsession of powers 
even if they may always lie kept in reserve is a strciigtheniiig factor, and the mere 
denial of such powers may bo a weakening factor.” 

Now, Sir, I think ihut statement of the position does show that w'e 
have roeogiiisod the other side in this case and this is one of the many 
cases in the course of these discussions in w^hich we have not really been 
at issue with Honourable Members opposite as to what should be the 
practical course to be folloiW.!d. We have been at issue on the point as 
to w'hether a particiihar restrictive provision should be em.bodied in the 
Statute. My Honourable friends, who have sat on the London Committee 
and on the Joint Select Committee here, know only too well my own 
jKirsonal views on this subject. I went so far in the London Committee 
as to say that 1 could not conceive of myself as Finance Member going 
to the stage of parting with any of our present gold stocks, because I 
know that that would be taken as a danjger signal by the public. It 
would alt]*act an enonnous amount of altc.ntirii and would do jnsl. that 
thing which wo. ought to avoid. At a time of crisis, it w'ould disturb 
public confidoiHiO. I repefitod that view in the Select Committee and I 
still hold that view that it would be a most unwdse thing for those who 
are responsible for the currency position in present conditions to trench 
upon our gold reserv(?s. But even though I hold those views, I must 
maintain the attitude that to put a provision of this kind into the Statute 
is a mUlake. In all Ihe circumstances that I can foresee, I bold the 
view^ that T liave just, stated. But one cannot foresee all circumstances. 
Circumstances might arise,—some of the Honourable Members fiave very 
vivid imaiginations,—but circumstances might arise which even they have 
not contemplated, and it might be desirable for ihe Bank—in fact it might 
really be netiessary in the public interest—to do something with its gold 
reserves ..... 

Sir Oowasji Jehangir: Before its sterling reserves? 

The Honourable Sir George Schuster: Possibly even before its sterling 

reserves. 

Sir Oowasji Jehangir: That is the only provision here: that you should 
be allowed to ns(* your sterling reserves before your gold reserves. 

The Honourable Sir George Schuster: T answered my Honourable 
friend's interjection by saying “])Ossihly before exhausting all the sterling 
reserves". T cannot visualise the circumstances—I frankly admit; hut still 
one cannot tell what circumstances may arise and there is no doubt that 
in our present position,, having all our external obligations as it so happens 
is sterling, being on a sterling basis, if you look at it from the strictly 
impartial ])oint of view, what matters to us is our sterling reserves. 
Sterling reserves are non-speculative reserves for our currency: gold 
reserves are essentially a speculation: their value in terms of sterling may 
go up or may go down. I think in all the circumstances it is not right 
to put upon the Bank an obligation of this kind. Tt w^ould have been 
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very gratifying to me and it would have helped us to get on with this 
discussion and the passage of this Bill, if I had been able to accept the 
views of the majority of the Select Committee on this matter; but it is 
a definite question of principle, and we have felt that it was wrong to 
insert a proviso of this kind and, therefore, we have had to express our 
views and stand by them. I hope that it will not be made a matter of 
bitter controversy; it is a question of what one considers to be right, and 
we do consider that the insertion of a proviso of the kind that the Select 
Committee has inserted, is, apart from questions of sentiment, not a soimd 
or right ])rovi8ion. That is our position. 

Mr. F. E. James (Madras; European): May I ask the Honourable 
Member one question? Could he indicate in some way or other the kind 
of ('ireumslaiK'Cis that he would envisage which would make this restrictive 
proviso a danger? He said it is difiicult, but it would help us wdio are 
irying to make uf) our minds on the matter if he could envisage any parti¬ 
cular kind of cireumstanees which would have that effect. 

The Honourable Sir George Schuster: My Honourable friend has asked 
m(‘ a qiu‘stion w'hieh I have already said I cannot answer. In fact, I 
should not like to allow’ my imagination to play on these circumstances, 
because', possibly one’s speecdi might he reported, and it might be said that 
the Finance'- Monibcr is cejntcmplating all sorts of liorrible contingencies 
w'hich at present 1 do not contemplate, and which 1 cannot imagine. 

Raja Bahadur G. Krishnamachariar: Sir< 1 am extremely obliged—and 
1 have no doubt will the House be—for the explanation" given by the 
Hone)ural)le the Finance Member; but I regret to say it docs not tadee us 
any further. ^J’lie position is tliis: you have got sterling securities and you 
have got gold. You do not know’ w’hen you will bo compelled to draw upon 
this gold reserve instead of touching the sterling reserve: the thing might 
or might not happen: and in order to provide lor some contingency of 
which w’e liave absolutely no idea at all, you are going to lay your hand's 
upon a roscTve which appeals, it may be, to the sentiments of the people 
of this country: even if you put it on that ground, sentiment plays a 
great j)art In. the disposition of things in this world. It is claimed that 
it might be that we w’ill not have to exercise this power; but the vei-y 
existence of the power would be a strength. But, T say, the very existence 
of Ihe power ^yould be a templution to use it in cases where it is not 
absolutely, necessary; and, once this Bill goes out of our hands as an Act, 
w’ho has got (»ontrol ? The Legislature cannot interfere. T suppose the Gov¬ 
ernment can : well, the Government will be told that that circumstance 
exisls and it is to nobody’s interest to find out what is the true state of 
affairs. Why should not the sterling securities be touched and exhausted 
before gold is laid hands upon? That is the proviso: 

“Provided fhat tho gold coin and gold bnllion held a.*; such assets shall not he 
Todnoed holow the amount specified in tho proviso t-o siih-sfM'tion (£*) of section 33 so 
lontr as any sterling securities remain held as such assets.” 


So, the posifion is^ vrhat the Select Gommitteo did—and I respectfully 
submit, perfectly correctly did—was to say ‘‘use sterling securities as much 
ns you like; hut before vou touch this 40 crores, see that all your sterling 
securities are exhausted.” And the only co’gument that we have been 
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told is that it is better to have that power, for you do not know what might 
liapj)en. When such an emergency does arise, 1 have no doubt that the 
present Government of India Act as well as the future Government of 
India Act will provide a great deal of power in order to meet that emer¬ 
gency, for emergencies have no general rule to be applied to: they must 
bo iiK^t as they arise. In answer to my friend’s question, the Honourable 
Member (piite rightly, if I might say no respectfully, said that he cannot 
envisage* anv of those things at pri'seiit: and, thoridore, 1 submit to provide 
for a (‘onlingent future which may, or may not happen, a power w^hieh may 
be well exercised, hut which at any rati* creates a temptation to exercise 
it badly, is a power which, under no principle of legislation, you can entrust 
a body with. ^J’hat is my objection to the proviso. 

Mr. Muhammad Yamin Khan (Agra Division: Muhammadan Riiral): 
I ,'un not one of those, Sir, who will from the very start put in a kind 
of suspicion on the future Directors, and 1 would have liked to leave a 
groat deal of power to the future Directors to judge w'hether a thing is 
right or wrong and to ac^t in the manner they think best for the welfare 
of the Bank itself. But some kind of instructions has always to be given 
before power is given to the Directors. I realise that tludr hands will be 
tied down by making this proviso, hut we have to see whether it is proi)er 
to place* this restriction on ilu^m or not. We know that the price of gold has 
been fluctuating within tlie last two or throe years. The reserve wc have 
got is worth 45 crorcs now\ but if it had been taken into consideration 
several years before, it would not have been of that value, l)ecause the 
value of gold, was not so much then as it is today : and there, is every 
likelihood of the value of gold being depreciated in future. That factor 
has also to be taken into consideration. I have infide my position clear. 
It was dec'ided originally for 35 crorcs and we stood by that figure. But 
when 1 found that there was a change and (*ertain otlu'r members were 
for 40 crores and a certain percentage, I still held that I must stand by 
my signature to which 1 had agreed, namely, 35 crores, provided the 
Government did not change their view. But as J find that they have 
yii'lded on this ])oint, my signature for 35 crores is also gone and I had 
nothing to stand by, because, whatever we had agreed to ns a compromise 
I could stand by. If the Government remained staunch on this point, I 
would have. But once tliey have yielded from 35 to 40 crores. 


Sir Oowasji Jehangir: Do vou not give the Honourable Member credit 
for it? 

Mr. Muhammad Yamin Khan: That is what T am going to say. 

Mr. President (Tlie ITonourahle Sir Shanmukham Chetty): The Honour¬ 
able Member’s complaint is that he was let dowm. 

Mr. Muhammad Yamin Khan: If the Honourable Member, Sir 
Oowasji Jehangir, had the patience to listen to me, ho would have found 
that T ^\'as going to say w^hat he was saying: when T found that the 
Honourable, the Finance Member yielded from 35 .to 40 crores, T at once 
siflid that T was not in thet case going to stand by 35 crores either: and 
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I made my position quite eJear in the Committee also. But I it 

was very reasonable on the part of the Honourable the Finance Member 
and I must give him credit that he yielded on this point and he did not 
stick to what had been done cutside after due deliberation, vijs., 35 crores. 
Thirty-five crores was Dot tluj sum on which the Honourable the Finance 
Menjber alone had persisted. It was agreed to not only by the Finance 
Member, but by the Leader of the Opposition, by the Deputy Leader of 
the Opijositioii, myself, Sir Purshotamdas TJiakurdas, Mr. Anklesaria, Lala 
Kain Saran Das and others. All people, who were present there, had 
agreed, but, in spite of this universal agreement, the Finance Member 
saw that the pressure from this side was so strong that he agn^ed to 40 
crores. This is certainly a great credit to him; but he made one position 
clear, and that is, that he would agree to 40 crores if the Bill was not 
changed rnatiTially. Nov\, 1 see that no materia] change is going to he 
t'l'fectcd in tliis Bill, and so I lend my wholehearted sujjport to the liill 
as it has emerged from the Select Committee. At least 1 stand by the 
Jtcport of the Sei('(‘l ('oinuiiltce and I will stand hy it on ail tla* material 
points raised there, whatever the House- iriay now decide. T will not listen 
to aiiylhirei, hut 1 will stand by the Jh*port of the Select Committee, as 
I have doiif. I think the proviso which has heen added after due delihera- 
tiou that the i^old reserves should not be touched as long as we have 
oth(‘r s(*ciirities to touch should remain. 1 do not see any reason why we 
should keep tlie sterling securities in our hands and go on 
s(?lling our gold. Our gold must he tiic. last resort to ho parted with, at 
lofist in the eircumstaiiees in which we are standing now. That is the 
])osition we should take, hut, as r€?gards the future, if the Directors find 
that it is iinpracticable to keep the gold and the market gets settled down 
in tin* world, tlien (loverninont can cornc before this House and get this 
Act oinendod. I will liavc^ no objection to that course if I find that we must 
alter oiir position, but, under the present eircuxnstancves, when we find that 
the tmirket is holding gold, when we find that other countries are also 
holding gold, I think wo must, stand by this proviso which has been inserted 
in the Select Committee. Sir, with these words, T oppose the amendment. 

Mr. Bhuput Sing (Bihar and Orissa: Landliolders): Sir, T also strongly 
oppose the amendment of Mr. Ayangnr. There is a strong feeling in 
the (;ountrv that gold should not be touched. The minimum gold reserve 
should always be kepi as long as other securities can bo disposed of. Sir, 
in the Select Committee, there was some talk about fixing a certain 
percentage of the total x’eserve which should be kejit in gold, as v/as 
])f)inted out hy the Leader of the Opposition, but wlaui the Government 
agTeed to have the fixi*d minimum of 40 crores worth of gold, wo abandoned 
the idea of fixing any percentage. In many countries, where there are 
Central Hanks, there, is a provision to keep a Statutory percentage of gold 
which does not find place in the present Bill, and, therefore, Sir, it is 
very nec(‘ss‘ar.y that there should be some understanding that the gold 
reserve should onlv be touched as a last resort and it should not be frittered 
a\\'ay under ordinary circumstances. 

The Tlonourable the Finance Member said that lie could not visualise 
such a situation when the reserve gold would be sold away by kee)>ing 
the sterling securities intact, but may I point ont to him that even if 
eire.umstances not imagined by him did arise, then Government would be 
([iiite at liberty to bring forward an amending legislation to make the 
necessary changes. There are many provirions in this measure w'here the 
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Government have laid down that in times of need to meet certain ciroiim- 
Btances in future amending legislation will be brought forward by tliem, 
and so I ask, why not include this emergency if it ever arises for being 
tackled by a future amending legislation ? Why are you insisting that the 
Central Board should have power to sell away gold at any time they 
think to be desirable to do so? It has always been said that the Beserve 
Bsiiik should carry public opinion with it, and in this matter public o])inioii 
is very strong. I, therefore, strongly recommend to the Government not 
to press this amendment, but T would rather request them to withdraw it. 

Mr. S. 0. Mitra (Chittagong and Bajshahi divisions: Non-Muham¬ 
madan Ilural): Sir, T very much regret the attitude of the Government 
in this matter, and I congratulate my friend, Mr. Yamin Khan, who is 
.‘ihvays sincere in his convictions and stands by what he says. As a 
rnatt(‘.r of fact, he said that he wanted to stand for 3.o crort'S wrrth of gold, 
and if Goveyrnment changed, he would also change. Therefore, it is ])er- 
foctly fair and right that he has ehangi.'d when Government have changed 
their position. 

As regards the Government attitude, Sir, all along tlujy were the 
masters of the situation. They had to accept dictation from elsewhere. 
It is certainly true that the Finance Member said that he could give no 
undertaking, and everybody understood his position and everybody under¬ 
stands his position even now. If left to himself, 1 certainly believe that 
the Finance Member would not have pressed for sucli an unnecessary 
amendment against the decision of the Select Committee which was almost 
unanimous. 

Then, as n^gards chnise (t^), 1 remember that we on the non-official 
side in the Select Committee agreed not to press for any percentage, 
])rovided that the provision about forty crorcs gold was accepted by Govern¬ 
ment as a matter of com])romise. Though there may not be any under- 
slaiidiug, yet (certainly there was general agreement about it. It may 
not be a promise or uuderstanding in the technical '^euse, knowing full well 
that there cannot be any agreement between y)crBons who are not free 
I'g'euls. Even now the Finance Member said that lie could not conceive 
of any circumstances, lie could not realise any circiimstane-cs at pr(‘seut, 
wlieii it miglit be necessary to touch gold instead of touching st.erling. 
Now, if even the Finance Member who is such an exjie.rt financier, cannot 
(ionceive of any circumstances to touch gold, why is this anxiety to make 
jirovision hir it? If such unprecedeutod and unnatural circumstances 
arise, certainly they c.an eome to the Assemhly and amend the Bill, 
otlierwdse we can only conclude that they are apprcdiendiiig that lluin?. 
might be some demand for gold from tin* Bank of Enghind and thi'v 
will have to yield then. If that is so, then they should make the position 
clear that this Eeserve Bank should be run in the interests of the Hank 
of England, and so all sorts of possible eventualities must be provided 
for, otherwise, after the statement of the Finance Member in reply to 
the (juestion put by my friend, the Raja Bahadur, that he could not 
conceive or realise any circumstances wlieii such a nect'ssiiy might arists, 

I think Government will now see their way, unless, of course, their 
hands are tightened by instructions from elsewhere, not to i)ress for it. 

1 do not know what will be the attitude of the Members of 11 le Euroficaii 
Group. I expect that they are free to exercise their judgment, because 
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•ilieir Leader was also a party to the Select Committee’s Report. If 
necessary, I shall read the relevant portion from the Select Committee’s 
Report. 

“We have added a provifio to ensure that the minimum gold holding specified in 
-clause 33 li?) shall in any case he retained as the last reserve. We consider that if 
ihe currency ’•eserAos had to }»e drawn upon so heavily that they were reduced to 40 
CToros a situation would have been created which wo\ild in any rase require considera¬ 
tion of ihc wh'ile |rf.'sitif>ii. In that event w^e think it of the grefitest importance that 
the Rank should posse.ss at least this luinimum hohling c»f gold as a nucleus o1 reserves 
with which tr» maintain tlie currency position on the new basis which miglit he settled 
after such reconsideration. It is hec.ause we consider that a stock of gold will in 
such circumstances ]»e the most valuable nuclens that wo think this minimum should be 
preserved in the shape of gold rather than in sterling securities. In making this 
recommendation we do not imply that a jjrovision of this nature, '.‘.armarking a certain 
portion of the cu’*rency reiserves for special ti-eatment, is necessarily suitable as a 
permanent provision, and we recognise that it, may have to bo reconsidered when the 
occasion coiitemphiled in the preamble to the Bill arises and it is possible to frame 
measures fo- establishing tlie Indian monetary stfindard on a permanentf basis.” 


It is no secret that Indians have a special inclination for preserving as 

much gold as possible. We are not of such a scientific t urn of mind as 

the “Finance Member. Though we know that gold cannot be oaten, it has 
h(*en the experience, not only of an antiquated people like ourselves, hut 
also of the most modem people, the Americjans and the French, that they 
go in for gold, and, therefore, the Finance Member will excuise the people 
of India, with a traditional love for gold, if they want to keep as much 
gold as possible. 

The Honourable Sir George Schuster: It is a very bad and foolish 
world I 

Mr. S. 0. Mitra: Since in this foolish world, when there is only one 
wise man, that wise man must wait till the rest of the world comes up 

his level. I do think that my Honourable friend’s speeches should 

r>e cireulated more in America and in Europe than in this country. I 

niKlerstand that the Finance Member further said that gold was more 
speculative than sterling securities. It is a very amazing remark. An 
t Xpert like our Finance Member says that, and we have swallowed many 
tilings that he has said, but I may say that liis new tlieory about gold 
being more specuJrj.tive than sterling securities may be ri'servorl for }>eople 
with grcjater culture and civilisation than oursehes. I am sure that, even 
now, if he were a free agent, he would not press this amendment. 

Mr, President (The Ilonoumblo Sir Sbarmiukham Cbetty): The 
■question is. 

“That tlu* proviso l<> sub clauso {J) of clau.se 57 of the Bill, be omitted.” 

I’he motion was negatived. 

Clause 37 was added to the Bill 

Clause 38 was added to the Bill, 

Clause 39 was added to the Bill. 

Mr. President (’Fbe Honourable Sir Shanmiikham Chetty): We now 
Teach clause 40. Clauses 40 and 41 deal with the obligation imposed upon 

r 2 
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the Jieserve Bank to maintain the external value of the rupee at a parti¬ 
cular figure. There are quite a number of amendmeutrf on t)ie Order 
Paper as reg^ards both these clauses. While it is necessary that every 
variety of ainendmeht must have a chance of being moved and argued, it 
is ftlso necessary tliat the discussion must be concontruied and not be 
du’plicaJted on each of these two clauses. Therefore, the f^rocedure that 
the Chair proposes to follow is this. The Chair will put the question that 
clauses 40 and 41 do stfind part of the Bill. The amendments fall roughly 
into three classes. One class of amendments wants to leave the rupee 
to take its own course and not to hx a valii(\ Anotlicr class of amend- 
mcjits socks to fix a lowcw value than that provided in the cI.\usos: and a 
third group seeks to enact thfit the value shovdil not \)e devAded n<w and 
here, 'nnt. that, the va\ne oii t\\o rupee must he such as ‘.laA- he I'xistmg 
iindcT the law for the time being in force when these ctnns(‘s ceune into 
oijc’raiion. Tlicse are the three groups of aiiiendments. 'Fla* annudinents 
dealing with the first groii]), that is, io leave tlic nipt (' to lind its own 
level without fixing a rate, arc (he amendments \h>s. 2ol and 2o‘J in the 
name of Mr. Thampan and Itaja Bahadur (t. Krishnamachariar respec¬ 
tively. Tlio Chair was given to understand that tlicse two liononrable 
]\Iojnbors did not wish to move their amendments. 

Baja Bahadur G. Erishnamachariar : I'liaf js right. 


Mr. President (The Hononrahlo Sir ShnnTnuklimti Chetty): Therefore, 
we are left with the other two groups, one group fixing a lower \aine, and 
another group allowing it to he fixed at the value that jirevails under tho 
law for the time being in force. The Chair proposes to take one amend¬ 
ment from each of these groups and to allow a comprehensive discussion 
on that. Analysing the amendments, the Chair finds ihat nmendmi'nt 
No. 254, standing in tli(i nanu' of Mr. Sarma, and sirnendinent No. 250, 
standing in the name of Sir Cowasji Jehatigir, are ivpic.al anitndiiH'nts in 
the last groujp. 'Plii' Chair would, therefore, allow Mr. Sarma first to move 
his amendment, and then the Chair will ask Sir Cowasji Jchangir, if he 
so dijsires, to move No. 259. Then, what the Chair ]iroposes to do is to 
ask Shaikh Sadiq TTasaii or Dr. Ziauddin or Mr. Sltaramar.-iju to move 
on(‘, of those amendments wliieh seek io fix tho value of tlic ru])cr at Is. 4d. 
The discussion will take place comprclicnsively on these three amend¬ 
ments, and TToriourablo Mc-mViors must nndia’staiid tlial, wlam tlie 
discussion on tlu*s(’ three anH'ndmcnts has lala*n plnc^\ the discussion will 
close, and then the nect's.sary quc.>;tions will Ix' put on c]aur.i‘S 40 and 41. 
;'^Iuire arc. other amendmenis wliicii arc slightly n shad*' different from 
Ihese, but in substanec are ihc same, and, therefore, (he Chair does not 
propose to ask those Honourable Members t(j move the amendments that 
stand ill their name^. That is the proecxlurt' that the Chair proposes to 
follow. 

Mr. Vidya Sagar Pandya (IMadras: ludiari Commer^'n): What about 
the amendments that suggest rediieiion from hs*. Cul. to Is. 4(17 

Mr. PreftiddSit (The Honourable Sir Shanmukhatu Chetty): They 
come Under the s(‘cond group of amendments. 
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Sir Oowasji Jehangir: You have referred to amendments—an, amend¬ 
ment in the name of Mr. Sarma, No. 254, and an amendment in my 
name, No. 257, on elaiifie 40. 

Mr, President (The Honourable Sir Sharimukham Chetty). The 
Honourable Member s amendment. No. 259, is better. 

Sir Oowasji Jehangir: I will move cither the one or tlie other. What 
about clause 41 wliich docs nol stand quite on the same })asis as clause 
40? 

Mr. President (The Honourable Sir Shanrnukham Chettv). Quite so. 
The point is that the discussion must be comprobensive. Clause 40 fixes 
the rate at which sterling; has to be sold by the T^ank, and clause 41 the 
rate at whieh stcrlin" ou^ht to be purebastHl \)y the Hank. ’Vhe decision 
of the House, will he dofinitelv given when the amendment of Mr. Sarma 
or Sir (3owasji Jeliangir is 'pnt to vote; l>ut, in spite* of that, if the Honour¬ 
able. ATonihcr wants to take a decision on a corresponding amendment of 
(‘lause 41 he can simply take the vote and there will he no discussion. 
Whatever he has to say on that, he must say now. The C-bair wants the 
House to discaiss in one* coiuynvhensive discussion both the rates for the 
purchase and sale of sterling and the Chair cannot allow a second discus¬ 
sion all over again on (-laiisr 41. 

Mr. S. C. Mitra: Whet about my anumflnient No, 26B, which is 
slightly dilTerciit in this way .... 

Mr, President (The TTonourahlo Sir Shanmiikhnm (•hetty): The 
Chair qiiib' realises th.at. Tlint amendment is only to n very slight degree 
different from flie ninendment of Sir ('’owasji Jehangir. If the Honour¬ 
able Memher insists on moving it, the riiaiv has certainly no (4n(‘ftion to 
ask hiin to move it. 

Mr. S. C. Mitra: ^ly amendment should he confirmed bv this Legis¬ 
lature. 

Mr. President (The Honourable Sir Slianrnu.kliam Ciudty'; : The 
auM'udment of Sir (’owrisji Jehaneir v ould he llu’ semic. .\n\ l;i\v for the 
time h^’ing in Foree must have the sand ion both of the Governor General 
■and of the Legislature. Tlierefore, in that sense. "Mr. Mitra's amendment 
is snhslantially the same as the other anamdmont. 

Mr. H. P. Mody (Bombay IMillowncrs’ Association: Tndirn Commerce): 
The other amondmciits of Sir Gowa.sji Jehangir go out ? 

Mr. President (The Honourable Sir Shanmukham Chetty): All the 
other amendments go out. 

Bi^Ja Bahadur G. Kiishnamachariar: What about 276? 

Mr. President (The Honourable Sir Shanmukham Chetty). That is 
•exactly the explanation that the Chair gave to Mr. Mitra just i^ow. If a 
rate is fixed by the Governor General and subsequently approved by 
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Legislature, it comes to the same thing as the rate for the time being in^ 
force. If Mr. IMitra takes a ditTerent view, the Chair will certainly allow 
him to move it. 

The question is; 

clauses 40 inul 41 stand ])art of the Jiiil.” 

Mr. R. S. Sarma (Xominatctl: Noii-OlTicial): Mr. PrcRident, 1 move: 

“That for clause 40 of the Bill, the ftdUnviug he siil)stiluted ; 

‘40. The Bank shall sell to any person wii > niake.s a demand in that behalf and 
j)ays the fiurcliase- priie in legal tender curiemy at its office in Bomhay, (Calcutta, 
Delhi. Matlias or Bauguon, gold for delivery at the lioiiibay Mint at the rate which 
may h<‘ fixed hy the law which is in force on the day [nior to’ olie coaiitig into force 
of tiiis section or, at the option of the Bank, sterling fer immediate delivery in London 
at the rate, and subject to the conditions under which, on tlie. aforesaid day, the 
G'overiior Cleneral in Council is, hy law, under ohligation to sell steriing’.’’ 

May 1 move the other amcndnient also? 

Mr, President ('The Honourablti ISir Slmiimukliam C'hetty): Not neces¬ 
sary. 'I’he real discussion will be on this. Jf the verdict of the House 
goes agjiinst Mr. Sanna and if he still wants to move the corresponding 
amendment to clause 41, he will have simply to move it and go to the vote. 

Mr. R. S. Sarma: Sir, 1 consider, it a rare privilege and lionour 

move what I conceives to be tlie most import ant amendment of all the 

2()U odd amendments tliat are oil the Order Pap(*r. (Hear, bear.) Sir, even 
if the intcn'uptioii is ironical, T may say that 1 consider it important, not 
because it comes from me, but it is important, because the? whole House 
will recognise that after the disposal of the clauses referring to Share¬ 
holders vc.rtius tlie State Ihink, clauses 40 and 4! are the most important 

and vital in tiie Keservo Bank Bill and, as my amendments refer to them, 

T consider llieTii as Mie must imjH>rtan1 of the 200 otld amendments that 
are on tlie Order I’ajier. J am also in Hk' very very liapjiy position that 
in moving tliis aiiiendmont, I uin nut only fiaviiig (runsiderable snpfKirt 
arriung mx own Bari v, but ! also nndersland that my s\mendnM‘nts have the 
syin]>alliy .and sii])|»<)r{ of a large h(.*<!v of iion-oilu-iul pnhliv' oj.inion in 
tb s IToik.c. Sir. I innst at (ana- frankly an<l candidlx shite tha^ I do 
not prr{(ai(i p) ;!ny expert loi'Avh'dge <4 hn.ance ui‘ l-.ank'ing or currency 
and 1 realize that thos»* particular ;iniend]rients must he dcfcndial from 
the airricullural ]u)int of v;rw, from the industrial, st at Istic.al. and econo¬ 
mic ()oirits of view. I have hei-.n ahli' hj get, 1 think, thi.' snjq)ort of 
pooj.ile like jiiy liaend, ^ir. Neogy, (lie Tieadi'r of the Bomoeratic Party, 
Mr. Scott, Ml'. JMody and Dr. Zianddm .Miinad. 1 mn sure that the 
constitutional aspeet will he fidly d<‘alt with hy l\Ir. Noogy than whom 
there is no laie hettei* fitted to deal will) that a.-qi'id of the snhjecd', the 
statistical aspect hy Dr. Ziauddin Ahmad, the ecoimmic asfiect hy Mr. 
Mody, last, hut not the least, the. industrial aspect by Mr. Bamsay 
Scott. Sir, I realise that the responsibilitv of moving this momentnn's 
amcndine?nt is a. very gre.at one, T have on this oci'.aRion gone hack upon 
my usn.al pr.actice of making extempore spci'ches. T have put down in 
paper what T have got to say on this subject. 1 propose to read fron» 
notes making my comments wherever necessary. 
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In the devising of these two amendments standing in any name, I have 
kept three very distinct things in mind. 

Firstly, I have assumed, without admitting that the ratio is not to be 
discussed in the present Bill, that advantage should not be taken of the 
present Bill to raise that question. Secondly, I have given the fullest 
weight to the assuriince which the ironournhle tin.* Finance Member gave 
that, as far as this Bill was concerned, he did not sock to alter tlie existing 
law. Thirdly, I liavc providcid, 1 believe, for an early occasion when 
this Assembly will perforce be called upon to discuss the jutio on its own 
merits. So far as the first two objectives ore concerned, the country 
should be hay)py tliat there is to be an early o]>portunity for the discussion 
of the ratio in this Ifouse. Nor is this an ol.)icctivc which the Finance 

Member should disapprove of. When there is such strong feeling in this 

matter both in the Hf)iis(.‘ and outside, it is hut fair that the issue is not 

evaded but. faced straight and square at as early a date as possible. 

In his concluding remarks on Thursday, the -^Oth November, Sir George 
Schuster said tljal ht* was only picking up the provisions of the existing 
law’. He also gave th(' assurance that he had noy, the least intention of 
altcriug the exisiing law. ] want to invilc th^ attention of the House to 
the nateration of tlu; words “the existing law”. The existing legal position 
—that and oidy that—is what he professes to maintain in the clauses of 
the Bill. liCfc me take the Finance Member a1 his own word and he 
cannot have any complaint if we examine the clauses which he hag put 
in the Bill from the stand|K)int of what he himself stated in clear, unambi¬ 
guous and emphatic terms. The simple test therefore, is this. Do these 
Wo clauses maintain tlu' existing legal position? Are they just picking 
up th(' provision.s /)f the existing law? Doog his intention to do nothing 
by way of altering the existing law stand vindicated? This is the crite¬ 
rion by whicli 1 shall judge the two clause's and Sir George would agree 
that this criterion is fair and proper as it arises from his own clear and 
explicit statement in the House on the 30th November. 

Foi‘ any ])ar of exehang(', there sliould be an upper jjoiiit and a lower 
point. The par of exehang(> is itself, as is usual, never stated in the Bill, 
but it is clf‘fir that llie par of (‘xehangc iiibaided t-o })t* incorporated in this 
mensun' is l.v. Od. sterling. WJiat the Bill docs is in provide, in elaiisp 40. 
the lowei' I'M'int at Ls-, ;*> -10 Tvh,^., and hi elause 11. the upper iJoiut In. 
0-3 Mod. Tin* same thing c an he expres'sed in .another way. The Bank is 
b) h(‘ .staliilorily recpiired (f) sell sterling for unlimited quaiititic's at Is. 

b) prevent ewliaui^e sli|;|)iug l)el«.w tin's rate .and t(> buy 
sterling for unlimited quantities at 1 ,n. ()-3/10d., so as to arrest exchange 
soaring beyond this rate. 

Clause 40. which dc.als with the sale of sterling, reads as follows : 

“^0. 'rile think shall sell. In any persen who in.nkes a doTnancI ’n tli:it hehalf at its 
nffice in Ihnnhay, r.-dentla, Delhi, M.-idras or Pangooa end fia.vs ihe yinrehaso price in 
legal ti'Toh r currencN', sterling for immediate deliverv in T.oiulnn, af a rate run. below 
one shilling and five pe»ice and forty nine sixty-foiirthfi of a penny for a rnnee : 

Pr»>vldf»d Ihn^ no person shall he entitled ta demand to buy an amount of sterling 
leas than ten thousand pounds." 

Sir, the corresponding section in Act IV of lV)27 is section 5 of which 
sub-section (7) is as follow’s: 

“5. (1) the Governrir General in Council shall ’s-ell, to aiiv person who makes a-- 
demand in that behalf at the office of the Controller of the Currency, Calcutta, or of,. 
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the Deputy (’(introller of the (Currency, Bombay, and pays the purchase price in legal 
tender (^urreIK•y, gold for delivery at the Bombay Mint at tho rate of twenty-one 

rupees, lliret' :iiuias and ten pies per t<.da of fine gold or, at the opti<.tu of the Controller 

or the Deputy Controller, us the ease may be, sterling for immediate delivery in 
London at an equivalent rate : 

Provided that no {>ersoii shall be entitled to demand an amount of gold or sterling 
of less value Ilian that of 1,065 tolas of fine gold.” 

Siib-soction {^) deals with the method for determining the equivalent 
rate; and sub-section (V/j lays down, tliat the equivalent rate so determined 
shall bo riolified in l!ie Gazette of India. On y\pril 1st, 1927, that is, the 

same day on which Act TV of 1927 came, into force, a Gazett-e Notification 

was issued fixing tho equivalent rate at Is. 5-49/64d. Thus st'ction 5 of 
the Ciiriency AeA. of 1927 yirovidi's for the sale of gold at a specified price 
or the sale of sterling at the specific rate of Is. .5 49/(i4d. Clnnse 40 of 
the present Bill omits tho provision for the sale of gold as inolTective and 
contains that for sale of sterling at the same old rale. It may, therefore, 
be said that so far as clause 40 is concernc'd. bolh iho sale of stfM'lirg and 
the ratcj for such sale, are exactly as in the existing law. I<e( ns now, Mr. 
President, turn to clause 41 which reads ns follows; 

”41. Tho Bunk shall hny, from any pe^'sen who m.ikos a flomand in that bolialf 
at its o<ffioo in Bombay, Caloutlu. Delhi, Madras or T?aTigf>on. starling fr»r immediate 
delivery in T^oiidon. rd a rate not liigher than (Uic* shilling and six ponce and three 
sixteenths oi a jionny for a rupee : 

P^o^'ido(^ liiat no jjorsoii shall lie entitled to <h*ni;ni(l to sell an ainount of sterling 
less than ten thousand })ouinia : 

Provid<Ml further that no }jerson shall i)o onlillod lo vofrive payment unliss the 
Bank i.s .•^atisfiod that payment of the sterling in London has ht-en made.” 

Tho corrcspondijig section in tho Currency Act, ;\ct 7V of 1927. is 
sec.tion 4 wliicli reads as follows; 

“•1 \ny jM'iSM!) \\!i . «)fl\u's lo;* sale L' the (IoN«“'n JUmu’a! in ( 'Uiiifi! ai ! he office 
of tlie Ihe Mini, Ih i.ih iy. oi' r.t any n(leu- pl.'iti* iiolifuMi ‘n this heli.ilf liy the 

fl r.’ern '! (h i.e v.l m fh nneil in Ihe nji/i^te fT In lhi, gold in 1 i <* t'orin of h.-rs r'oiitajn- 
jny iiiif !e s iluiti forly U las of hno gold slaill. snbiect to .mieii rondilions a;- th'* (iovernor 
Oer.f- al in t oinnii naiy. hy notification in tlie flazelft- .if India, imsirilie l-e entitled 

to ■: u (in' saf.ic :u lh«' late of Iy- ..... 1 !n('(‘ anme and ten 

jiie*^ p, r 1 ■ I.}' run- L'ohh” 

ITrro Is Iho point to wliicb J trnist itvitc tin* o.-indiil :iito ,.1 ioji of 

the llonso. Tills s('ction la-ovides only for tlr* rmrcbfiso of gold aj a 
specified price. Tlu>re no tnention whatsrjevi^r of tlie purchase of sterl¬ 
ing. "Much less does it lay down any rate for such p\irch;ise of sterling 
Clause 11 of thf' presenf Bill omits the provision for the purchase of gold 
on the plea that it is ineffective', contains n Statntorv obligation t-o buy 
sterling and lays down the rate nt Ls- B 3/16d. Tho question I ash of 
the TTononrahlc the Binaiice Member is this. From what. Currency Act or 
other legal enactment does he get tin's rate of Is. 6 3/lBd? Is there any 
mention of this rate in any “existing law“? Let me stress on the words 
“existing law’* in tins qnesiion. I am only pointing out that the Honour¬ 
able M(‘mhf‘r in his earlier speech in this House said that in what he was 
doing he was not altering the existing law, hut wap reproducing it from 
the existing Cun’enc^v Act. Now, Sir, as far as I have been able to 
uhderstand, and from the careful inquiries T have made from persons who 
are knowledgeable in this matter, the rate of Id. B 3/16d. for purchase of 
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-sterling is nowhere to be found in the existing law. That is a lacuna which 
we have got m the legal position of the ratio on the basis of !«. 6d. sterling, 
and it seems to be the intention of the Honourable the Finance Member to 
rectify the lacuna tlirough clause 41 of thig Bill. Now, rectifying a legal 
lacuna is not exactly loyalty to the assurance that there is not the “least 
intention to niter the existing ]aw“. I maintain, Sir, that if the Finance 
Member is bond fide, in the assurance wdiicli he, voluntarily and of his 
own accord, has given us, he should not persist in this attempt to use the 
presoni Bill to rectify a cic'lect. of the existing law. If he does presist 
in such an attempt, I am sorry that the House will be constrained to 
conchide that he is so(dfing. I am obliged to say. unfairly to sneak this 
provision into the Bill while blandly pretending perfect innocence. I sliell, 
how^evor. he not so uncharitable as to doubt his motives or question !us 
bond, fidrs* I am ready to believe that through an oversight or through a 
cursory understanding of the, d(‘tailr?d provisions of Act TV of 1927, he has 
been led to incor])orate a clause like clause 41 in the sincere belief that 
clause 41 did not alter the existing law. I should, therefore, make a spe¬ 
cial appeal to him to take note of the arguments T have urged and to 
modify this fdause in such a way that it would just maintain the existing 
legal position—neither more nor less. If he sees th(' inevitability, let alone 
the rc'asonahleness, of the point of view I have stressed, the Honourable 


the hinanci' Member could, T am siir(' and the Housti will ho sure, easily 
perceive iliat my ain(*u(liu(’nts carr\ out in letter and in spirit the assur¬ 
ance of Sir O''orge Schuster and the objectivc which ho has owned in the 
assurance whiU' his f)wn elauses belie, and run counter to. that assurance 
Tie must, 1 urge, hc' only too glad to drop his own claus(‘s and incorporate 
mine, and 1 hope he will do it. and T may also hope thaf ho will not 
only iTicor])(»rat(‘ my own elaiises, hut loll me, “Tliajik yon, Sarma, for 
drawing niy attention, in lime, to this serious ovei*sight.“ fTjaughter.) 
(H(‘ar, Ijear.) As T said, section 5 of the f’lirrency Act of 1927 provides 
for sale of tmld under certain conditions or, in the altern:'.ti\f\ sah* of 
sterling at a specified rat^. IMy amendment tf> clause 40 providf's for sale 
of gold under (he conditions sprcified by law at the time 
this clause coi.-jos into force (n\ alternatively, llio sale of sterluig at the 
rate vlueh i;- the dr jrrr rate on Tl?e fifoivsaid drde. It will be seen that 
wh.le T h ive m.vlc no eninrnitineni in tlpc; cdaiisi* f.>r aiiv specified ]n’ie.e of 
gold any sraadfied rate fo?- sterling, the ame/idna'iU is dfvisfvl in a way 
that it nr«*ser\es tin- tdosest e(n!ta.et with tlc' relevant secil<.ji «..f the 
existing law. By th(‘ sani,* token, a careful appreciation of the nmend- 
meui 1 have proposed for clause 41 and of section 4 of the Cumnicv Act 
of 1927 would show that, whiL* T have ret.ainod the provision for tVie puv- 
chasi‘ of gold and in.ade sure that .such ];nrehase will he under lla^ condi¬ 
tions. if any, that are legally in force, I have provided for purchase of 
sterling not at a rate which has no legal sanction today, but at the rate 
which, on tlic day the section comes into force, will lie the dr Unr rate. 

I have, therefore, not gone beyond the limits of the existing law.* At the 
same time, 1 have made sure that the. Bill will contain provisions for 
both the lower and upper points. To the extent that one of the two 
pomto remains indefinite and obscure according to the legal position ns it 
that indefinitenesfl will continue till the neoessarv steps are 
by the Government to make it definite. Tt may be that it mav not 
feuit the Fmanee Member to leave One of the two points indefinite. But, 
it cannot be helped as he himself is responsible for the 
••BflWirance that what he wants today is to maintain just the legal position 
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If ho wants anything over and beyond the existing legal position, he must 
say so frankly. And after speaking his mind frankly, he must place before 
this House ]n’oposition in connection with the (Currency Act of 1927 for in¬ 
sertion In that Act of the dctinite rate wliicli he wants. From the i)oint of 
view of th(' position that he has taken in this HilJ, that is tlie only logical 
course, lie cannot smuggle in any non-existing rate in the iJrcsent Bill. 
These are my ai'guments for pressing my point of view before this House 
and before the ITonourabJe Member. 

Sir, I want to conclude with a personal note. (Hear, hear.) The 
Honourable' the. I'inance ember, whose tcTTn of otlice will shortly come 
to a close, has enjoy(‘d a very high reputation, llowcwer much people here 
and outside may disagi’C'e with his policy, Imwever much they may think 
that his fiuaneial ])olicy has in many respects not contributed to the welfare 
of this country. ' 

I have beard it often amongst bis worst enemies who have bad 
opportunities of listening to him oil her from the Fn'ss (iaIJery 
(U- jroni tlio Distinguished Visitors Oallery that however much 
they may have bec'u against him, once they come and listen to his sweet 
reasoin.lileness and to tlic appealing manner of his speech, they alw’avs 
w'ished to n'vist' llu?ir opinion and to reconsider tlie.ir judgment in the 
light of the reasons given by him on the floor of this Houses. T appeal 
to him that even on this occasion he should try to do the same and accept 
my amendiiK'nt in tfie spirit in which it has been moved. 1 linvo heard 
it mentioned by rny Honourable friends wdio sat in ibo Select (^ommiltee 
and also by other Honourabhi M(*mbers that if tlu'se amendmenis are 
cavried out. Government will withdraw the Bill. Sir, as soon as some 
of these aiiiendTnents w’ore published in the I^ress two or three days ago, 
as socii as the news jiai'a'/raph a])praiscd that among the divergent views 
that are being lu'ld both bv Government about 18d. and the popular 
demand for lOd. ratio, the amendments standing in my name and in the 
name of Mr. Mody seemed to l)c the most acceptable compromise, 
Governnaait w (Tc anxious to issue a communiqut^ that tlu'v wore not 
going to be a 7>arty to any coin promise at all. T have also heard it stated 
ni:il if !li<‘ Hoiise carri('.l ihi.'; ana'iidinenf, tbo efTect of it \\OMld 

h»' lliat woiilr] Ix' obliirod to withdraw this Bill. T hoof' thex- wdll 

not do it and, 1 am sure, they 'will not do it, but the threat is there. 
Tix' ; t is iK't siTnT)1v that the Eesrrve Bank Bill v/ill ho withdraw’n, 
i'eca.iis< . if tile Itcsx'rvc' Bank Bill Avitlifb-awn, -hi' Central respmisihiiitv 
is aDo w'lthdraw'n. 1 hope no such throat will be given to this House 
and that this jimerKlna'iit will l)f* t^-n.-itod on its rnf'rils. Tn •:n\' cas»*, this 
throat need n<ht ^‘ri'diti'n a?i\body. Sir. one ver\' interesting fe.atni'c of the 
wdiole of tliis monotonoii,; dehati' on the Eesi'rve Bank Bill for the last 
three weeks has l)een tliai now" and again the monotonv arul the dullness 
of tlio di'hate was enlivened bv a series fif d<*1ightfnl and breezy stories by 
rny friend, T>r. Zianddin, and Mr. Yidva Ragar Bandya. T have also got 
the. contagion and T want to iBustrnte how- w’O are not going to he })nllied 
by the State by any threats hv narrating a small story. An Italian family 
were, living very near mount Vesuvius and all the time they were threatened 
bv the eruptions of that mountain. Whenever there were rumblings of 
the mountain, they expected some sort of eruption. So, the family 
used to send their chiMren to an adjoining village and their friend in that 
village used to keep them until such time as the eruption was over and 
then he used to send back the children to their parents. But the children 
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made themselves such a nuisance at the house of their parents’ friend 
that he did not like the idea of keepin^r them. On another occasion, when 
the eruption tool? place, the father of these children sent a letter to his 
friend and asked him whethv‘.r he could send his children to him. The 
friend replied: “For Heaven’s sake do not send the children, but send 
Mount Vesuvius. It is better of tlic two evils”. In the same way, if 
we have j^ot to clKK)se beiwoiai iw'o altornaiivcs, “Centffil Uespon- 

sibility with all the ugly features of the lieserve Bank Bill and Govern¬ 
ment unwilling to modify it oven a little bit to bring into liiu* with )>iiblic 
opinion” and ‘‘No (Central Kesponsibility”, I have no doubt what the 
answer of every self-respecting Indian will be. “We want the lesser of 
the tAvo evils. Ko(']) Central Besponsibility in London, w’e don’t want it. 
Wo are sending back your Reserve liank Bill with Sir George Schuster 
when he goes home.” 

Mr. President (The Honourable Sir Shanmukhain Chetty): Amendment 
moved: 

“Tliiit for c'.ausr 40 of the Rill, llie following I>t* substituted : 

‘40. The Rank skall sell to any ])ersoij who makc.s a deniaud in that bolialf and 
})ays the juirrliuse |)rico in legal tendei’ currency at its office in Jkmibay, Calcutta, 
Delhi, Madras or Ihuignoii, gold tor delivery at the Ronibay Mint at the rate which 
may be lived by tlie law vliich is in force <in the day prior t > ihc- coining into force 
of this section or. at llm option of the Rank, sterling for immediate delivery in London 
at the rate and subject to the conditions under which, o:i the aforesaid day, the 
Grovernor General in Council is, by haw, under obligation to sell sterling’.” 

Hot'.s Sir Cow'asji Jehangir want to move his amendment'? 

Sir Ck>wasji Jehangir: IVry amendmeni is like the one that has been 
moved: it is (ioucliod in practically the same language. I will, therefore, 
support Mr. Sarnia’s amendment later on when it is necessary to do so. 

Mr. President (The ITonourablo Sir Shanmukbam Chetty): Does any 
other Iloimurahb? Member, in wdiose name an amendrmmt similar to 
the aiiKuulrnent standing in the naiiu'. of Sir (‘owasji Jehangir stands, 
like to move it? The amendments are in the names of Mr. Scott, Mr. 
Mod;, and Air. Tliampan. 

Mr. J. Ramsay Scott (T^nitod Provinces: Eiiroj'can): I wish to support 
Mr. Sarma. 

Sir Cowasji Jehangir: May I point out, Mr. Piesident, that all these 
amendments ai‘c ]n-a.eticHllv the same and, tluTcfoit*, there is no necessity 
to move any of them. 1’he siinph‘st method is to support Mr. Sarma’s 
amendment 

Mr. President (Tin* Honourable Sir Shanmukham Chetty): The Chair 
would now ask one of the iTononrable Memher« to move an amendment 
whiel. seeks to fi.x a definitely lower ratt^ lor the rupee. These are 
arnmidnients Nos. 200. 207, 208 and 209. The first amendment stande 
in the name i)f Shaikh Sadin 1 Fasan and he can it if wants to. 

7Lit thi're is an error, because he sa\s “one shilling and ihri e ponce and 
forty-nine sixty-fourths”. The Cliair takes it that he wants to fix the 
ru]»(‘e at Is. 4(1. at par exchange in wliicdi cast', the lower point is not just 
what he said. Probably some Goveninient Member will be able to give 
the lower point. 

The Honourable Sir George Schuster: He can take any rate he likes; 
It need not be calculated on a logical F)asis. 
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Mi. President (The Honourable Sir Shanmukham Chetty): That is 
not the point. It is understood that the intention is to have Is. 4d. at 
par exchange. 


Dr. Ziauddin Ahmad: Tt is Is. 4d. at par and so is Mr. Ttaju’s amond- 
mont. 


Mr. President (The Honourable Sir Shanmukham Chetty); The Chair 
would allow it to be mov('d as it is, but later on when the question is put, 
the Chair w’ould permit the correction to he made. 

Mr. H. P. Mody: Are not Government in a position to say that straight- 
awav ? 

Mr. President (The Honourable Sir Shanmukham Chetty): Does Mr. 
Alitra want to move his amendment No. 2G3V 

Mr. S. 0. Mitral Sir, 1 beg to move: 

“Th.'il ii) ('l.uisp AO of the Bill, for tlio wtirds ‘no! Ix'low ono shilling and f.vc pence 
and forty-nine nixty-fourtlis of a penny for a rupee’ the following he .suhslitiited : 

‘tri he jmnO'Uiu'cd hy the (.Jo\eriic>r General in (Vnineil after consultation with expert 
opinion in the country at the. time of hrinuing this Aet into uporalion and tliat question 
shall he plueed suhsequcnlly )iet‘ore the (.'enlral l^egislalure for its eoniiinnation’.” 

Sir, it is admitted that this Dill is not going to be put into operation 
immediate!V. It will take at least a year before this meaisure comes 
into force. " So, wc feel that then* is no ni'cessily for us now to fix any 
ratio, because it is c<'rtaiii that, during the la])se of anfAher 12 months, 
the (Mrcumstances are. very Jihely to (diange. It is generally bidieved in 
India today that the present ratio oF Is. is not in the best interest of 
the c'.ouiitry. .1 know that in this Bill we are nor dire(*lly required now 
and hero to fix any i-atio. What I suggest is that the Giivernmenl should 
not even now (iech'ire tiie ratio, hut, briore this Bill aelually comes into 
operation afttn* 12 ni(aitJis, tliey should appeant an export Coniiniltee which 
should llirough tiiis (luestion in de.lail juid eonu* to a dn-isiun aiivl 

give, their sugi.a‘slions. 1 agn'o that il is not Ini' tla* 1 iCgishii ure oven 

at its public silting to discuss and decide what should be tin- r.alio of 
exchange. It cei’lainly lies in tlie provinee of ('Xpert- lo d''eide tlie.SC 
matters, .In ii'y :inte)’(iin(*nt 1 snge't'sl tliat lids rec! anint-ndation of 

the (expert Conindttee shoidd b(* placed snbs(‘qu*>ntly lud'ore {Ids Ass('inl)ly 
for discussion and their opinion. Tliis is not a vei'y unnsna) course. The 
executive has to tak(' action in an ena'rgt'ncv. But that i^ no ground 
why any action taken ))y Govornmenl should not subsecpiently be placed 
before the Begislalnrc i(jr thedr opinion. In my aniondmeut w'hat I 

suggest is that instead of fixing any ratio about the things that will 
happen 12 mouths after, the Government, instead of committing in any 
way that they uould stick to the pi’esent ratio oven a v( 3 ar hence, should 
leave it to th(3 wisdom of an expert body wdiich should make the neces¬ 
sary enquiry at that time. 

Sir, T know that this ratio question is a very delicate one. Even the 
anticipation of exchange in any way leads to great speculation. I am 
just referring to the occurrence that took place only a few days ago. 
A recognised press agency gave currency to the report that there had 
been a certain settlement about this ratio controversy between the non¬ 
officials and the Government Benches. In this particular case, the 
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news agency being a subsidi«ed agen^ aJitd generally b^g 'fatt »a 
to express Govemnfient views oti their inspiration, certain people thougttt 
that there must be some truth behind it. It may not be known to Govern- 
ineut that there are speculators who may go to any extent and take 
advantage of the situation to exploit the people. Even on liimsy grounds^ 
they speculate in Calcutta, Bombay and Madras. So 1 beheve that we 
should leave nothing here in this JMll that should in any way lead to 
any speculation. As I said, it is the business of the executive Govern¬ 
ment, and in this matter they should be properly advised by an expert 
Ck)iimiitteo as to the ratio that should he fixed in the best interests of 
tJic country. As the Honourable llie Finance! Member said, this question 
was not directly at issue in this Bill. So I do not like to go into details. 
This involves a very interesting and essential question, namely, by 
cliaiiging the ratio liow much we can belj) hi tlie ju'esf^nt dc])re8siori. Some 
peo])le- think that by mend;/ handling of this ratio properly, vve can cure 
j'll our ills. I am not a believer in that extremist school, though I !oiow 
lliat a large body of Indian oiiinion is on that side. To me the qia^stion 
t;ik<‘s this shape. By changing the ratio, wt‘ can ccalainly make our things 
c!)ea])er, but I lliink (lie real question is whetlua* by changing the ratio, 
wc can create a larger demand for our pT*odnc(!. \V(> can make our things 
(heaper by lowering the ratio level, but we cannot create a demand if 
then* is ovr'i'-jirodiiction ev(‘rywhere. 1 am thinking about ilu* jute mdiistry 
hi He.ugal. \Ve know' that it is a monopoly produce' of Ih'ngal, but unless 
th(‘re is a demand for it all ovc?r the world, even though it is a mono¬ 
polistic la'oduction of Bengal, wo cannot raise its price levc'l. I do not 
take it as a conelnsive proof that a lower ratio alone will help us, but 
f must also jidniii that there is strong opinion in tlie country that, by 
handling this ratio question properly, it may lielji in raising" the price 
level in tin’s country. But as I said, 1 agree to a great extent w’ith the 
Finance' ^Meynher that tin's ratio (pK'stion is not a live issue, in this Bill. 
The Hill will coin(» into force only after 12 months and we are not in a 
IniiTV to fix thr! ratio here and now. I do not see why the- Government 
should not. agree to a suggestion like the one contained in my amendment. 
I do not in any way wish to encroach on tlie right of Government to 
fix that ratio, but it is also certain that, in fixing the ratio, the Govem- 
riK’nt should consult expert opinion. The only question is about its 
ratification by the Legislaturi*. Wlion rjovormnent are every day 
becoming more and more deniocnitic and w'ant to be responsible or at 
least responsive to public opinion, T think it is to their interests also to 
see that what.wf'i- they decide may have public support. Why should 
jc)\ernmeiit think that the Legislature a vt'ar hence will be so unreasonable 
as to go directly against the decision of experts? This ratio is certainly 
a (juesfion for experts to decide after going through the pros and cons of 
the matf('r in detail. So T think it will not bo going against ih(' fimda- 
inen n r^meiples r^f this Bill or (*ven distnrhing ihe balance of equilibrium 
nt tins 7n any w-ay if mv amendment is accepted bv Oovpvumenfc. 
'Nr, 1 move. i 


Mr. President (Tbe Honourable Sir Shanmukham Chetty): Further 
amendment moved: 

“That in clause 40 of the Bill, for the words ‘not bolow^ one shilling and five pence 
and forty-nine sixtv-fourths of a penr^' for a rupee’ the following be substituted : 

‘tx> be annnauiced by the Governor General in Council after consultation with expeni 
opinion in the country'at the time of bringing this Act into operation and that quesffbx] 
shall be placed subsequently before the Central legislature for its confirmation’.” ... 
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Mr. President (The Honourable Sir Shanmukham Chctty): One amend¬ 
ment fixing a lower ratio must now be moved. Mr. Kaju may move his 
amendniont in the form in which it appears in amendment No. 266, for 
that is a better form. 

Mr. B. Sitaramaraju : Sir, I beg to move; 

“Tli.it ill claaso 40 of the Bill, for the vcord.s ‘out* shilling fmd five pence and 
forty-nine sixty-foniths' the words ‘one shilling three pcMice and forty-nine sixty- 
fourths’ ho suhstituted.” 

Sir, this nftornnnn wo lind a very eloquent syieech and a very well 
informed s])oe(*h from quarters where I least expected it. Sir, the speech 
was from an TTonourahle Member who is nominated by the Government 
of India. The speech was no compliment certainly to the Government of 
India, but it is certainly a compliment to all the hrotherliood of nominated 
Members of the Government of India on the floor of this ’House, and 1 
have begun to feel respect from now even for the nominated Members 
Xif Government in this House. 

Sir, while ] appr(».ciate all that has been said by my Honourable 
friend, Mr. Sarma, T venture, however, to move this amendment, because 
in this country at |>resent, in the great controversy that is going on over 
this very important question, there are three distinc.t schools of thought. 
There are those who think that lx. 6d. is not too high; there are others 
who hold that Is. 4d. ought to be fixed as the ])r{)per ratio; and there are 
again those who consider that the rupee ought to be left to find 
its own level. To these may be added all those Honourable gentlemen 
who are anxious to leave this matt(‘r to be fixed at the time of 
the actual operation of the Act. I have adopted the Is. 4d. school of 
thought. Li adopting tliat, I do not venture to submit with any great 
aiithoritv ifiat the value of the rupee at tlie jiresent moment is exactly. 
Is, 4f/., but certainly it is not Is. Gd. J am convinced of that. Tln^re can 
be no question and there can be no doubt that Is. Od. is an ov('r-valuation 
of the rupe(^ But T consid(;r that on an occasion like tljis, unlc^ss we fix 
a definite vnlue, we will be losing a very important c}laTl^^e, and I was 
aKva\s sus])icious of ])ost])Oniiig matters whicdi can bi* n'mialied at the 
present monitMit. Again, Sir, I thought that fixing tlu' value at Is. 4d. 
would certainly he in the direction of devaluating the rupee because, as 
1 have alr(‘ady stated, Ls, Gd was hir too lugli. Its Aalia* is either Is. 4d. 
or e.vtm less tlian that, but let us havi‘ at least this Is. 4r/. l)Ocausi> of the 
great relief it would afford to those ])articular interests whicli 1 have the 
honour to (‘spoust* in this House. Sir, in saying tliat L am going to speak 
for the large (*Jass of perqde calk'd the agrienUnral population in this 
coiinlry. .1 stated on the very first day of the debate on this Bill liow 
this (piestion of ratio was a matter of vital importance to the agricultural 
pO])ulation. It is not my desire to rcj)eal today all those arguments 
and all those facts that I suhinitfi'd before tlie TTouse on this question 
alr(\*idy. I am not justified in n'peating them, nor do I propose to do so. 
But tins much I do say thaf the pf'ople for whom T venture to rise and 
speak with such confidence even in this House should have justice done 
to them, wlmn there is groat mu*.d for immediate redress in thost' quarbirs. 
The greatest gr)od to the largest number of people and j)eopl(' who are 
least al)le to hoar the strain is my jiistification for an immediate rt'vision 
•of the policy. It may be true that difficulties would come in, it may be 
•also true that there iriay be other charges to meet, it may also be true 
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that we may have to pay for any loss in some other directions^* but still 
I say that you liave to take into consideration the fact that here is more 
than 75 per cent, of the population of this country who are suffering great 
distress on account of your valuation and the needs of these people, 
people who are j)Oor and least able to b(‘ar the strain, is ample considera¬ 
tion for this House to give tlieni the necessary justice. Sir, when we 
remember how this over-valuation of thc^ rupee has created havoc, how 
it has c.ontribiited to ii gr(‘at fall in tin* ])rices of the primary products of 
the country, how great has heeu the distress whicli lias been occ.asioned 
by it, I think a move in the direction that T have pointed out of devaluat¬ 
ing tlie rupee is urgently called for and there is ample justification for 
doing so, because it will relieve a great number of peo])le and will enable 
those p(?oplc to have Jit least a fair }>rice for the articles that they produce. 
Sir, it is not necessary for me to (pu'stioii the international morality oi 
j)ersons who have gone* off their gold and have dey)reciated their eurnmey. 
But when others art* engaged in currency depreciation, why should we not 
even got a proj)er value for our currency? Bui here my hiimhJt^ submis¬ 
sion is and ail that I want is that you cannot at the j)oint of the bayonet 
j)ut a high artificial value on the rupet^. Lot the rupee have its fair 
valiK^ and, so far as wo c.an see, l.s. Ad. s(a*ms to be a fairly good vfilue 
as w’o understand it, and, if it is not less, J('t us have at least I 5 . Ad. 
With these words, I mov^e the amendment. 


Mr. President (The Honourable Sir Shanrniikham C’hetty): Further 
amendment moved: 


“That in clause* 40 of the Bill, for the words ‘one shilling and five penoe and 
forty-nine sixty-fourths' the words ‘ono shilling three pence and forty-nine sixty- 
fourths’ be substituted.” 

The discussion will now take place on all tliese amendments and the 
original question. 

Mr. J. Ramsay Scott: Sir, 1 su})]X)rt Mr. Sarnia’s amendment. A.11 
it really att<*ni])ts to do is to prevent (lovernnient from speculating—specu¬ 
lating that tile ratio of today will lx* the same a year or 18 montlis lamce 
when the Reserve Bank coiih'S into Ixung. 'J’here is no apparent reason, 
why any ratio, any more than a (iovtu’iior, should be mentioned at the 
iiresent moment, and if the answer is lliat jiutting in no ratio in the Bill 
will encourage speculation, then my rt‘ply is that sjiecuhition will occur 
and will always occur whatever the ratio is whenever there is a fall or 
rise in foreign oxchange. For my yairpose. 1 want, as Sir Oeorge Schuster 
claims he wants, the maintenance of the siafus quo, neither more nor 
less. Let 1110 rt^ad to you wliat tlie Honourable the Finance Member said 
on this matter: 

“This Bill picks up the provisions of tlio existing law*. Jt ha.s to do so. Whatever 
we do, we rriiisl. make it clear that tin* jirovi.-inns of the existing law are going to 
coiitiniw, and. if we wore tc adopt any i>ther course, wc. should be grossly deceiving 
the public, because at present we have not the slightest intention of altering the 
provisions of the existing law.” 

Now, let us see what is the existing law. There is no Statutory upper 
point, but only a Statutory lower point in terms of sterling. The law 
applicable to this matter is laid down in the Currency Act of 1927 which 
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L would likt* to roniind tin* House* tlial in March, 1927, when Sir Basil 
BJMckett introdiK*('cl his Currency Bill, he stated that it was intended to bo 
operativt' only durin^,^ tho interijii period hetwt‘en the tiiru* it was pas^sed 
into law and the tiim* when the Gold Standard and Keservo Bank Act was 
to come into operation. The future of the Indian Currency has U) be 
r(*gulated f)y the jirovision of the lab'r Act. This Bill was, therefore, only 
a transitional nioasnre. 


TJie transitional measure b(*eame law in March, 1927, or nearly seven 
years ago hy the small majority of three, by 68 votes to 65, arid it is 
now b(M*ng attempted to makr* the. Keservo Baiik responsible to tlio taransi- 
tional measure of 1«. €kI. 


What does the new Bill say? The Preamble starts away with the 
assurance that the* Bill will ofieraU* the currency and credit of the country 
to its advantagf*. The advantage of India, mark you, Sir. Tho jrreamble 
I'urtfier stati's that, in tiio present disorganization of the iiioiiotarv systems 
ol the world, it is not ])ossibie to determine what will bo suitable us a 
permanent basis for the Jndian monetary sy.stom. Hoad furthta*, Sir: 


rt J.8 rxpfHhfTit to make tenifKinuy^ pr..vi.si,ai on the. hajsis of tlio exj.sfinc monetary 
AsysloTii and („ l,.;,v(. lljc qne.*!tiari of the inf.notarv .sUmdard hesf .s.iite^d lo India to bo 
ronsidored mIjoti llie lutorn.-itlomil monetary posilitm li;us hecomo sufficienllv c*lc;ir and 
.stabln to make it p<jSAsible to frame pcniiarient imrasures.” 


Now, Sir, I ask you, if a triinsltioual inoasure has been in force for 
seven years, bow long will a “teinporury ])rovision” be in existonce? 

The question of the tnonetary standard best suited to .India is to be 
considered when the iniemational monetary I'Osition lias become suffi- 
cinently clear and stable to make it possible to frame permanent measures 
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A temporary makeshift during a crisis, but I might say that the 
possibility of the attainment of a stability Utopia is as far of! today as it 
was in Moore’s day. 

Now, let 118 see what the Guardians of our Finance have said. Sir 
vSarnuel Hoare has openly stated that there is no intention to alter the 
ratio, and Sir George Schuster said that: 

“If wo bad thought that our introduction of this ninasure was to be made an occasion 
for attempting to revise the present iKisition, we should never have introduced the 
Bill at all.” 

Our transitional and temporary measures have, therefore, in spite of 
all Government’s previous statements, become iimilterabit* as Iht* law of 
the Modes and Persians. 

Sir, with all the convulsions in the economic sphere, oiu* would have 
thought that the Governmi‘nt would have made an inquiry into the host 
rate of exeliange in tht* best inte.rosts of India, but 1 have st3en no sign 
of Government taking such a stop, but in an arbitrary luanner they have 
put forward l.s. 6d. and have said that there is to ht? no argument about 
the matter. l’urth(!r, the Honourable the Kinance Meinb(‘r lias said that 
we do not seek to get any new confirmation of that ratio from the 
Legislature. It was well tiiat he said so, for this Assembly in no mood 
to repeat the blunder of 1927 and to put Is. 6d. again on the Statute- 
booh. Sir, tlu! Honourable the Finance Member dare not put the currency 
question bed'ore this Assembly, for although it was carried in 1927 by 
throe votes, it has proved so disastrous to the country that a lower ratio 
would h(* carried by a large majority. 

Sir, I saw in llie Sfatcaman, tliii talk of an Economic Conference urging 
stability of exchange within ihe Eiujare. I would welcome such a Con- 
fe.rejici* and Ihi.pire licciprocity, hut only when India has an exchange 
suited to her best interests iind thi*. same powt‘i’^ to adjust lier (.‘xchange 
as any self-governing dominion. India within the. Empire is jit a great 
disadvantage today as since 1914 her exchange has appreciated, while 
doininiiais lihi* New Zealand, Australia and (Canada have defireciated theirs 
ov(*r twice as much as tlie depreciation assistance India gets from the 
depreciated ])f)und. Australia has been quoted before, and tlu' ITonoiirablo 
the b'inance Member has said that there no comparison l^etweeTi Indian 
and Australian conditions. Australia felt the depression first and felt 
it worse than India; yet, in a short space, by courageous banking, depre¬ 
ciated exchange and drastic cuts in Government I'xpenditure, it has 
regained solvency and in its 1938-34 budget last Oc.tober remitted 7J 
million pounds of taxation, that is 10 crores in Indian money. Wliat can 
India show?—a small increase in railway e.arnings of probably about a 
crore and a half and a decrease of five to six crores in customs re(!ei])ts. There 
is no hope of the remission of the 5 [»er cent, cut or 25 j)ercenl. Ijicon.e-tax 
in the .1934-35 Eiidgefc, unless India has a windfall which perhaps might be 
realised from the capitation grant refund to India which, according to 
rumour, amounts to four million pounds. 

’Ihe Australian Prime Minister in his rcccnit budget spei'ch in October 
said: 

‘‘Tl i.s cloiir that it will not suit Austruliji, as a debtor country, for sterling to be 
oyer valued, when the time cimu-.s to link up again with gold. Whatever the United 
Kingdom may decide to do in this respect, it is important that we should retain our 
own right to fix oui- inonotary unit at the point which is consistent with our own price 
level at the appropriate time. According to the course of world events, this may be 

late or early....There is no reason to suppose that any decision will have to be 

made in the near future.” 

• F 
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[Mr. J. Eamsay Scott.] 

India must have the same right. 

Sir, ihert* is a stnaig demand from all sections of the House^for an 
immediate curnaicy eiuiiiirv, and 1 hope that the Honourable the T^inance 
]\Ieml)er will agree' to this, and will forward the debate to the Secretary of 
State, to show liow strong public opinion is in this country. 

1 would go so far as to say that if Sir Jbisil Hhichett had been asked 
to break his joiirni'y on Ids return from Alalaya and spend a week in 
studying the relevant data,—it would not have taken more than a week, 
the nu»tt(*r is so simple,—.1 have not the sliglitest doubt that he himself 
would have reeoniiijt'nded that the ru]>ee be (h'valiK'd. Tlu‘. b(*st argu¬ 
ment against tli(‘ Blackeli ratio is the Hhiekett Book “ IManru'd Aloney”. 

Sir Basil JBaekett in Malaya said, we ought to impress on (iov('rnment 
the*, raising of pric'.es in India, and, Sir, I ask. what have (iovermnent done, 
and what are (lovt^rnnumt doing, and what do they intend to do? 

You, Sir, must have n'aliscul that w«‘ arc' faci'd with the. prospect of a 
further deen :ise from customs re(*t‘ij»ts in the ltKl4d>r) findget, and yi‘l the 
(ii)vi‘rnment cv*' this coimirv do nothing. 

1 suggest tliat if tlu* Ottawa Prefen'iK'cs have ]irov('d a success in 
stimulating tli(‘ exports of (M*rtain t‘Xf)orts, how miadi greater would ht^ 
the effect f)\‘ an all round l‘J| per e<‘nt. j)reter(‘nci‘ whieh would cost 
(h’cat Britain nothing. 

Before (foiudiiding, I may mention that 1 hav(^ tlie support of the three 
(.’liamliers of ('onuneree in (.\awnj)ore which rc'present the commercial 
inten'sts of tlie Biiited Provinces which is no small province c.ontaining 
as it does a po])ulation of njuirly 50 millions. 

Mr. K. P. Thampan: Sir, I have gr(‘at jdeasnre in suj)j)o)‘tjng the motion 
made' hy my Hoiioiirahle friend, Mi*. Sarma. ^'ou will sec. Sir, that T have 
also giM’ii notice of a similar amendment, naiiadv, .\o. 2t»l2 on tin* Order 
I’ajx'i*. I’hoiigh tile wording is slightly different, in essence they an*, both 
more or less the same. 1 wilt, therefore, content myself with 'BU]»portiug 
the motion of my Honourable friend, Air. Sarnia, and not move, my own 
amendment.. 

Clause 40 of the Bill wants to perpetuate this JHd. ratio. It is an 
admitted fact and tli(‘ro is no use shulthig our ears to the cry in the country 
that the Is.'/, ratio has worked ha\oe and that k(‘e])ing up this artitieial 
value of ihe rupee has been ruining the country and is still hound to 
create irreparable loss. I wish to take up the view point of the agriculturists 
on this subject and I will deal only with that as]iect of the (juestiori. 

'.riie price (d‘ all jirirnary coniinodities in that part of the country w here 
1 come from has been reduced to one-tbird. Paddy was selling at more 
than Rs. 00 a cartload: it is now only Rs. 20 a cartload. Similarly, the 
prifre of cocoarint also which was between 45 and 50 rupees for a thousand 
rints is now only 15 ru|) 0 (‘s: fiepper, ginger, cardamom and other produces 
have all come down to one-third of their previous values. The jirice of 
commodities is now* much h*ss lhan the cost of eultivation and, tluTefore, 
tht‘ e.oiiditif)!! of the masses has become absolutely hojieless. He lias to 
part with liis savings in the shape of jew^cllery. ’ That frccounts for tlie 
pliciiomena of so much exjiort of gold. Though the economic position is so 
depressing the Government are going on merrily with putting up the land 
assessment. Resettlement has been introduced in more than 10 districts 
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in Madras. Though it is not a matter relevant to the siibjiSct. under dis¬ 
cussion, it has to be stressed. Land revenue, I know, is a provincial subject 
and it is no use wasting my lungs over it in this Assembly, but, all the same, 
as a landhold(*,r and an agriculturist, I feel it niy duty to express wherever 
possible my grievances. Tlie ]josition so far as all the colonies and dominions 
are concerned is that tliey have increased the prices by depreciation of their 
currencies. Australia has done it: Canada has done it; South Africa baa 
doiK' ii'i New Zealand has dono it; cvery\vh(ire wlicre sterlinj^ is ado])led as 
the standard of currency, there has been df.'preciation of currenc.v. In India 
alone, it is the other way. The rupee is overvalued. So i'ai- as the agri¬ 
culturist is concerned, the devaluation of tlie rujaic means more money for 
his ])roduce; lie has to ])ay to meet his demands less in leruis (jf his cotn- 
modity, less for the interest on his debt, less for his assi-ssnient; and he 
gets morc^ for ]»urehasing his necessaries of life, such as sail, keroseije (dl, 
tdofli, etc. His purcliasing capacity is increased, and consequently the 
]jusition of trade also improves. It is a blind jjoiiey lo shut our eyes to- 
thes(^ aspects of the question. 'Ilie attitude of the tlovei-nuK'Hl is indefens¬ 
ible. No other country will tolerate it. In this connection, 1 would invite 
The attention of the Fhnise to a sj»e» ch which was very r(;cently delivered 
by Sir fhasil Blackett in Malaya. J lind in tlu^ copy of lh(‘ Hindu of 
jiecend)er lt)th, a verbatim report of his speech. Speaking about the 
necessity to raise prices, he says: 

“It is a curious thing iliat almost everybody all over the world agn-es that 
what is nio.st de.sirable at the present moment is an all-round rise in wholesale prices, 
Imt it IS quite. nnu.Mial for economists to agree as to how it is to he done, i always 
hate heiiij^ ealled an economist, hut iieople will call me However, the story 

that I am about to tell you is against llie economists, not against me. Tt 
is sail! that where, .six oeonomi.^lM are gaih<*reil together there will he sevt'H oniuions 
and IWd of lliem will he Keynes. Ne-,'»‘!-theleK.s tlu' sijitesmon and politicians all 
over the world do agree on this oiu* p(*iiil. tliat it is dohiraoh- lliat oriet ... .‘should 

be raised.The linlish (lovenmieiit lues consistently said o\<'i' the Iasi two veai‘s» 

that the one lliiug which is most important, and which is receiving their 'nosl earn'*:-! 
and eai-( I’ul atl. iition is llu* pnihleni of raising price.-,. Hut they always .say that they 
are never going t<) do anything about it until something else has happeivd that 
woii'ti happen- until the gold countries do something, until one of the hundred g«>od 
reasons for doing nothing or all of them are out of the way: ane. so the HiunIi 
tlovenirnent has gone on .saying that it is <»f urgent importauei', to juili up our sock.s. 
and ])iill up prie<*s, hut it ha.s done nothing. 

But it, has always seemed tome ev* n more extraordinary that comitrn'.s .sueh as 
Au.stra.lia and New Zeal.'ind—and 1 may add, Malaya,--iomitr’ies dependent on sterling 
the prief*^ of \vho.se primary commodities are. dependent on sterling price.s, have not 
hern more vocal in pre.ssing n)»on the British (hnernment the unf»ortanee of really 
doing something ahoiit raising i>rices. If it is important from tlie ve. w uomt of nn 
einf)loyinen-t. and trmle in England, that jirices should he raised, it is vmy mneli more 
important from the view' point of the Indian ryot, the producer of njt)hVi- in .Malaya' 
aiul the produeer of wheat and wool in Au.slralia. that sterling prier-s should rise’ 
that primary producers should get a larger return in terims of their own curreneies 
and ttiat theiT debt.s—particularly agrieultural iiiclebtediiess—should l>e redimed to 
somewhere nearer the level ;it whieh they stood when most of them were, inenrnsl 
- -during tlie boom period whieh ended in 1929,” 

That is what Sir Basil Blackett, our late Finance Minister, smvr abonf 
the raiRing of yiriccs. ... 


Sir Leslie Hudson (Bombay: European): Does lie say how it, is to be 
(lone ? 


lit. K. P. Thampan: My Honourable friend can read Die speech and 
find it for himself. Every word of that speech is equally applicable to India. 
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[Mr K. P. Thampan.] 

The point is made by tbe supporters of tlie presimt ratio that, in view 
rm ^ ^^^^ittjvTiees, the present rate oiip^lit to he maintained. 

Iho amount of home rcnnittances, as 1 said this inornin^jf, comes to about 
.t50 millions a year iricludinp^ our comnutments to the Secretary of State 
and the invisible exports. Of course, there may be a saving of a few croros 
on 1 bat account. Th(^ n^^^'stion cannot be judtiefi jiiirely from tliat narrow 
l)oint oi view. It has to l)o ;|ud?]f(‘.d from a wider pers])ccl.ive and what I rnav 
c.all. for w^ant of a better word, a national perspective wherein we should 
see tiiat the people, ])articula.rly the masses, lui've grreater purchasin^j power, 
oetter prospects for t?ade and employm(’ni a?Kl f^reater movement of "oods 
throufihoiit the country and consequently bett‘‘r railway returns and a more 
satisfactory national budget. That ought to be the pro])er ('-riterion; the 
*)ther is not tlie ]a'oper outlook. Th(‘ avenvgf' value of our foT’eign tradi* 
during tin* last three years has been about Its. 800 crores. but Uxh al Ibe 
nilerual trade, the value of agrieuKural and other ])rodiiet.ions of this 
country put together. At a modest estimate, tbe internal trade is about 
Ks. 5,000 crores, while the vahu‘ of our total jn-odiictions comt^s to a})out 
Us. 15,000 erores. Now, compare the two and judge tbe iniincMisitv of the 
harm done to the country. 

TIki l{onoural)le the Fiuanc(' Member said tliat tie* necessity of inserting 
the ratio clause' in this TUll was only a subsidiary oiu' and it arose only as 
an iueideiit ol the Ueserve llaidv J3ill; in otlu*r woj’ds, the ratio u jis not the 
maiti issue of tlu' Bill. He said, he had no idea to J*evis(' the t)res(‘ul ratio 
and get any new eontirmation or sanetion of the Moiisi' so far {is tiuit wjis 
concerned. TU* said tluit, for tlu' Bank tt> function jwoperlv, tlierc^ must he 
provisions fixitig the u])per {..nd lower |>oinis of t Midi.angt'. The ich'a is 
aecordiug to iiim, only to embody th(‘ )m*sent Jaw in the Bill, f tsike it 
he is sincere' in that respect. Pointed {lUeiition has hcim dr.aw'ii by Mr 
S.-iriiiii {ind Mr. Jhimsny Scott, wlto ]))-ecM‘<h‘d nn'. to that itspt'cl of the 
question. If the intention is only to incorporate into this Bill the ])(es<'nl 
l{iw, there ought' to he no dinicully in {lecepliug Mi*. Siirinji’s niutiou. So 
ffvT as the selling prici- is coucevued, it only says “according to tlu' law for 
IJie tiiiK^ being in force when this Act comes in force'’. Thjit is exactly 
whtit tlie Firnmce Member also w.-tnts. it is only with rt'giird to th»'. buying 
riite that lliei'e is some tronh.h' and cont rovi'i sy. According to tlie C’urrency 
Act, th<‘r<‘ is no oliligation -ai the ]jart of (iovornment to buy sterling. I'here 
is only provisi-ai for buying gold. Berh.ips tin ro was ik* necessity to provide 
for it, for no sane num would offer it at a loss. Clause 41 contemplates in 
the Words of my 11ou«)urahle frioud. AI'*. S.-iTiua, to b’l u)) the hicuiui, iind 
tlu' ])ro])osfil is, in the ivords of my Honourable friend, Mr. Scott, to 
smuggle in Ji jirovision for that purpost'.. In faini(‘,ss to the Asscauhly, tlie 
Finance Meml)er ought not to do that in this indirect way without making 
it a main issue as ho still pt'j’sisis that his piirjmse is not to fix Statutorily 
the upper iioint for the ratio, hut only to incorponite the present lawL If 
the proposal of my Honourj.bh'. friend, Mr. Sarma, is adopted, and that is 
what T and some otliers jilead for, it only means that, so far as the fixing 
of a rate for the buying of sterling is concerned, (lovernmont will have 
to come to this Assembly on tbe eve of tlu* Act coming into force, and 
get legislative sanction for it. If, on the other hand, the Government have 
any other ulterior motive in })ringing ffuwvard this pro])Osal, then that is a 
thing wliich some of us will not allow. It is up to the Honourable the 
Finance McmlKT to give us a sjitisfactory answer. Ileally we arc asked 
by the Government with a pistol pointed at our head: “You accept this or 
reject it. In the latter event, you are not getting any reform at all.” That 
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is very unfair, and perhaps Loo large an oi-der for us to obey. So far as 
the non-official Members are concerned, we Jiavo to judge the whole thing 
from the point of view of the intercbts of the coiintry. It is on this aspect 
of the Bill, namely, on the ratio clauses, moni than on anything else that 
the welfare and destinies of 350 millions of this country depend, and if, by 
any unwary action on our part, the poor people of tliis country are made 
to suffer, we will not only not justify our-existence heie, but also, as sure 
as anything, damning ourselves. 

Before I conclude, I will refer to a paragraph from a book which was 
recently written by Mr. A. D. Shroff, the banking expert, called “A Study 
of the Eeserve Bank Bill**. At page 41 he says: 

“If the economic well-being of over seventy per cent, of our poverty-stricken 
countrymen which hangs upon the immediate raising of the prices of primaiy pro¬ 
ducts can, in the opinion of the Assembly, be sacrificed as a price for buying a Reserve 
Bank to bolster up the \bd, sterling ratio, the responsibility for the ultimate ruin of 
our agriculturist shall lie heavy on the heads of our legislators.*’ 

Sir, I wish to repeat that sentence again and again, but I do hope 
IFonoiirable Members have already realised the gravity of the question and 
there is no need for that: 

“I^ot them also not forget that under the White Paper proposals any amendment 
of tlic Reserve Bank Act in future will require the previous consent of the Governor 
General and the present opportunity, if missed, may never recur.” 

I appeal to all the non-official Members of this Assembly, to whatever 
Party they may belong, to give due consideration to this aspect of tlie case 
and discharge their duty purely in the interests of their country. Sir, 1 
have no desire to take up the time of the House any more, and I have 
done. 


STATEMENT OF BUSINESS. 

The Honourable Sir Brojendra Mitter (Leader of the House): With your 
permission. Sir, I desire to make a statement as to the piobable course of 
Government business in the week beginning the 18tb December. You, Sir, 
have directed that in that week the House shall sit for the transaction ot 
official business on the IStli, 19th, 20th, 21st and 22iid December. TIkj 
business on these days will be the consideration of the unfinished Agenda 
in the order in which it appears on the paper today. 

The Assembly then adjourned till Eleven of the Clock on Monday, tJic 
18th December, 1933. 
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The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. JVesident (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


STATEMENTS LAID ON THE TABLE 

The Honourable Sir Prank Voyce (Member for Indufltlries and 
Labour); Sir, 1 lay on the table; 

(i) the information promised in r^plv Uj starred question No. 22 
asked by Mr. Lalehand Navalrai on the 2tSrd August, 1933; 
andi 

(ii) the information promised in reply to starred question No. 293 
ask(?d by ^Ir. A. Das on the 31 si August, 1933. 


Lloyd Babkage Scheme os the Indus Riveb. 


*22. (a) Yea. The scheme was submitted to the Government of India and recom¬ 
mended to the [Secretary of State for sanction. 

(h) The Government of India are aware that the Indus was a navigable river 
for a considerable period before the British occupation of Sind. 

(c) In the years immediately preceding the British occupation of Sind and for 
some years subsequently the Indus was an important link between Sind and the 
Pnnjab. 

(d) It is a fact that communication by the Indus was useful to the East India 
Company and the Government of India for administrative purposes. A Company 
which was formed in 1858 with assistance from Government to navigate the Indus 
and other rivers, with trains of barges drawn by steamers, failed in 1869. After 
the connection of Karachi with the Punjab by rail in 1878 the river lost "its impor¬ 
tance as a means of communication. 

{e) The Government of India are aware that it was anticipated in the scheme 
that there would be considerable interference with such boat traffic as had in the 
past plied between the site of the barrage and the sea. 

(/) A copy of section VIII of Volume I of the Report on the Sukkur Barrage 
Project (1919), is laid on the table. The Honourable Member's attention is invited 
to paragraph 79 in this document. The project was pent up by the Government of 
Bombay and sanctioned by the Secretary of State. 

( 3387 ) 
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(< 7 ) The lock eystem was considered for the Barrage, but the construction of a 
lock was thought unnecessary for the reasons given in paragraphs 69—76 and 80 in 
section VIII of the Report. 

{h) The attention of the Honourable Member is invited to paragraphs 73 and 79 
in Section VITI of the Report. The reasons given for disregarding traffic below 
Sukkur appear to the Government of India to be adequate. 

( 1 ) 450 miles. The important towns are: 

Larkana, Sohwan, Laki, Manjhand, Ilnherpur, Koiri, Jherruck, Khairo, Dero, 
Mehrahpiir, Hyderabad Sind, and Sujawal. 

{]) It is a fact that the Indus was navigable throughout its length in Sind but 
the boat traffic below Sukkur was not important. 

(!') The interference with the river traffic below Sukkur has probably diverted 
the transport of goods from the river to the railways; but inquiries show that the 
through river traffic passing Sukkur never was considerable and that local river 
traffic to Sukkur is still considerable. Any inconvenience caused by tin; diversion is 
much more than counterbalanced by the general benefit of irrigation from the Barrage. 

(/) N(». Tlje Government of India consider thal the bonefil from a lock system 
would be quite incommensurate with the expenditure which such a system would 
involve. 


Copjf of Svcthti Vl/1 of Vohtmo 7 of the. Tteport on the Sukhur liarragv Project [1970). 

yarigation on the JNrrr. 

69. In the 1909, project for the barrage provision was made for a Ships’ Lock 
for the passage of vessels through the barrage. 

The necessity for this lock was questioned by the Inspector-GemTal of Irrigation 
and accordingly a census was taken of boats passing Sukkur in either direction. 'I'liis 
census was maintained from .lune to October, 3917 (the busiest season) and during 
tlial period not a single boat was «»bserved to have ])assed through Sukkur in either 
direction, tliougli hundreds came down to Sukkur from the Ihinjab, and returned, 
W'hile a fail* number came from below^ Sukkur and returned. 

70. All Country boat traffic from the Punjab to Sind, of which there is a consi¬ 
derable amount, and also timber raft traffic from the Punjab, invariably ties up and 
unloads at the Sukkur Bunder. Sukkur is in fact a great river port and for various 
reasons lias become the river terminus for boat traffic in either direction, and there 
is no tlirough traffic. 

71. Boats from tlie Punjiib lu’iiig down principally muiij rojie, wlieat, berley, oil 
seeds and various salts. Much of this freight is probably produced in lands adjacent 
to the Indus and Punjab rivers, and is therefore, conveniently carried to the boats; 
but ill any case, as these boats cun drift and sail downstream heavily laden, river 
freight is cheaper than railway freight. 

The reas<jns for their stojifiirig at Sukkur will be .shown later. 

72. On the return journey to the Punjab these boats have to travel against 
stream and for much of the distance have to be towed by men on the banks. 'They 
are therefore not anxious for heavy loads, and many go back practically empty. The 
principal freights carried in this direction are kerosme oil and spices. 

73. There is very little boat traffic in either direction below Sukkur, 

Rice, wheat and fuel grown in the Karachi District is to some extent carried up to 
’Kotri by boat, for distribution locally, or by train thence to Karachi. A certain 
amount of fuel may also go upstream from the forests below Kotri to Sukkur. 
Between Kotri and Sukkur there is a certain amount of boat traffic up and down 
stream and across the river for distributing the produce of one place to another, and 
especially transferring rice from the Larkana District over to the Left Bank districts 
of central Sind. But none of this traffic goes beyond Sukkur. 
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74. The reasons for this are as follows:— 

(a) In the iirat place, Sukkur has become a port in preference to any oth^ 
place in its vicinity because it is built on rock, and the river channel 
never deserts it. An excellent stone bunder has been built in a length 
of nearly 2 miles, against which boats can lie at any season of the 
year. At no other place in Sind, except at Jerruck, 3CX) miles below, are 
such facilities available. Everywhere else the river banks are liable to 
great changes and no facilities for a port can be obtained. 

{h) Secondly, Sukkur has become a great depot and distributing centre for the 
‘ produce brought to it. A very largo proportion of this produce is distri¬ 

buted in Upper Sind and Baluchistan for which Sukkur is a most conveni 
ent centre. The balance, especially of the gram, probably come? to 
Karachi for overseas export. All the Karachi large exporters have 
depots at Sukkur, hold large stocks there, and distribute to the surround¬ 
ing country, or bring from there to Karachi by train. 

75. The only other traffic on the river consists of— 

(i) The vessels of inspecting officers in Sind, viz., the (Commissioner m Sind 

and the Chief Engineer in Sind, each of whom has a steamer. 

(ii) A few small steam launches owned by the Indus Kiver Commission. These 

are occasionally needed above Sukkur for survey work, but are mostly 
used below Sukkur. 

(iii) There are a few large steamers on the Punjab rivers used for ferry duties. 

These steamers used to come down to Kotri occasionally at long inter¬ 
vals to be overhauled in the floating dock which was formerly kept there 
by the Indus River Commission, but since this dock was lost at sea, on 
its way to Mesopotamia in 1915, these steamers have not come clown, 
and their repairs are done in the Punjab. 

76. Thus it will be seen that there is practically no through traffic at Wiikkur and 
Govermnciit has accordingly decided to omit the provision of u ship's lock. 

The cost of making such a lock would be very great, besides mtroducii.g compll-. 
cations in the design of tlic barrage, and it would be difficult to construct. The cost 
would probably be in the neighbourhood of Ks. 15 or Ks. 20 lakhs, while mamteu- 
ance expenses would be high. 

77. If it is considered necessary to have inspection steamers for Sind officials, and 
survey launches, above Sukkur as well a.s below, it would be far cheaper to build 
separate vessels above the ba,rrug<* and ke<*p them tliere- pcTmaiicmtly. The steamers 
in the Punjab do not need to come downstreum for repairs which can he arranged 
for locally, and new steamers required could easily he erected in the Punjab. 

78. As regards facility for boat traffic between the Punjab and Sukkur, this will 

be much improved by the construction of the Barrage as there will be always 

good deep water for 20 or 30 miles above Sukkur, while beyond that point the 
natural river is not affected. 

At the Sukkur Bunder there will be always deep water alongside, so that boats, 
euii lie alongside the wall, and the lift for unloading will be reduced. 

79. For boat traffic below the barrage, the discharge in the river will be greatly 

reduced in the cold season by the offtake of the canals, but it is probably that 
the smaller discharge then passing downstream will confine it.self to two narrow 

channels, one at either bank commencing opposite the scouring sluices, and that 
tliese channels will scour fairly dee]) and thus maintain a navigable section. Tf not, 

then tills boat traffic may suffer. But it is an axiom of irrigation engineering, and 

an obvious fact, tliat a limited quantity of water cannot be made available both for 
irrigation on the land, and for navigation in the river. There can be no question in this 
case as to where, the water would confer the greater benefits on the peoj)le, and 
if necessary, it must be accepted that the comparatively small amount of navigation 
on the Indus must suffer. 

80. The above facts constitute a further argument against the construction of a 
lock, since even if made, there might possibly be insufficient water in t])e river below 
the barrage to enable the larger vessels to approach the look or use the nver. 

A 2 
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81. It may be pointed out also, that as soon as the natural river level reada IE' 
on the Sukkur gauge the barrage gates will be fully open, and there will then be 
14' of head room, between water surface and bottom of gates, which is ample for 
country boats with masts lowered, or for small launches, so that these could pass 
through the barrage at such seasons. 


Postal CiiERKS in each Postal Circle. 


• 293. 

Statement. 



Circle. 

Number of posts 
in the Lower 
Division clerical 
cadre on the Pos¬ 
tal side of the 
Posts and Tele¬ 
graphs Depart¬ 
ment on the 30th 
June, 1933. 

Number of posts 
in the Upper 
Division clerical 
cadre on the 
Postal side of 
the Posts and 
Telegraphs De¬ 
partment, con¬ 
verted into the 
Lower Division 
up to 30th June, 
1933. 

Number of posts 
in the Lower 
Division clerical 
oadro hold by 
proVnoted post¬ 
men on the 3i)th 
June, 1933. 

Bengal and Assam 

984 

265 

824 

Bihar and Orissa . 

344 

102 

232 

Bombay .... 

645 

305 

305 

Burma .... 

^ 311 

170 

129 

Central .... 

427 

219 

267 

Madras .... 

468 

273 

234 

Punjab and N. W. P. . 

401t 

I21t 

341 

United Provinces 

482 

172 j 

379 

Sind and Baluchistan . 

72 

1 

24 ! 

48 


tThe corresponding figures in these two columns for the period up to 31st Decem¬ 
ber, 1932, are 417 and 110 respectively, and not 409 and 118 as stated in the state¬ 
ment laid on the table on the 5th September, 1933. The decrease m the total 
number of Lower Division posts during the period of six months from January, to 
J*une, 1933, is due to the fact that 28 post.s of Branch Postmasters, Overseers, etc., 
were abolished and 11 posts of Lower Division clerks were re-converted into the 
Upper Division while only 23 Upper Division posts were converted into the Lower 
Division during that period. 


Hr. H. A. F. Hetcalfe (Poreign Sccix^turv); Sir, I lay on the table 
the information promised in reply to starred question No. 1033 asked by 
Mr. Gaya Prasad Singli on the 20th September, 1933. 

Municipal Administration of Ajmer City. 


*1033. (a) Yes. 

(3) A committee has been appointed by the Honourable the Chief Commissioner 
of Ajmer-Merwara to enquire into the affairs of the Ajmer Municipality. The enquiry 
commenced on the 25th November, 1933. 






STATBMEirrS LAID ON THB TABLE. 


3391 


Mr. O. R. T. TottAiiham (Army Secretary) • Sir, I lay on the table 
the information promised in reply to ungfarred questions Nos. 268, 269 
and 270 asked by Mr. M. Maswood Ahmad on the 11th December, 1933. 

Clerks in the Clothing Factory, Shahjahanpur. 


268. Statement, 


— 

Office. 

I Total No. of 

1 clerks. 

I 

Number of 
Muslims. 

(a) and (6) 

Main Office 

16 

2 


Provision Office 

10 

1 


Production Office 

24 

9 

(e) ... 

1930-31 . 

34 per oent. 


1931-32 . 

30 

•* 


1932-33 . 

27 

»> 


Clerks discharged in the Clothing Factory, Shahjahanpur. 

269. (rt) 2. 

{h) 3. 


Cr.KIJKS APIOIXTED, RE-INSTATED OR RE-ENGAGED IN THE ClOTHING 

Factory, Shahjahanpuk. 


270. None. 


Mr. O. S. Bajpai (SecretJir\', Department of Education, Health and 
Lands): Sir, I lay on the table: 

(i) the information promised in reply to starred question No. 1245 

asked by Kunwar Haji Ismail Ali Klian on the Ist Decem¬ 
ber, 1938; and 

(ii) the information promised in reply to starred question No. 1246 

asked bv Kunwar Haji Ismail Ali Khan on the Ist Decem¬ 
ber, 1938. 

Bad CONDITION of the Boad outside Titrkman Cate, Delhi. 

*1245. {a) This road liko othor roadg aitnated in Delhi was damaged by abnormal 
rainfall during the last monsoon. 

(ft) The road is metalled, but admittedly dusty. 

(r) This road is not much used by wheeled traffic although it is important in 
that it connects Old and New Delhi. 

(flf) Tt has been decided that this road and the land surrounding it will shortly 
be transferred by the Delhi Municipal (Committee to the New Delhi Municipal Com¬ 
mittee. Repairs to the road and schemes to improve the locality generally will then 
be the concern of the New Delhi Municipality. The,whole matter is already under 
the consideration of the Chief Commissioner, Delhi, vrnose attention has been drawn 
to the desirability of early action. 
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Insanitary Condition of the Area outside Turkman Gate, Delhi. 

*1246. (a), {b) aiid (c). The Honourable Member is referred to the information 
laid on the table of the Legislative Assembly in reply to his starred question No. 
1245 on the subject. 


iix. p. R. Rau (Finimcinl Commissioner, Hallways): Sir, I lay on the 
table the information promised in reply to questions Nos. 563 imd 567 
asked by Mr. Muhammad Azhar Ali on the 4th September, 1933. 

Abolition of the Post of District Medicai f>PFiCEii on the BoHtlkund 
AND Kumaon Hailway. 


*566. (n) The Agent, Rohilknnd and Kumaon Railway reports that CJivil Surgeon, 
Bareilly used to be paid an nllowance by tlie Railway but with , the expansion of 
the Railway Medic.al Department of the Rohilkuiid and Kumaon Railway it was 
not cfuisidered necessary to retain his services any longer and they have accordingly 
been di.speiised with. 

{h) The Rohilknnd and Kumaon Railway Administration i.s not rcsjionsible for 
providing medical facilities for the general public, but so far as the Ruhilkund and 
Kumaon Railway stalT Jil Bareilly are concerned they are attended to by th(“ Rail¬ 
way Medical Officer stationed at Izatnagar. 


Half P\v oiVKy t<; the Hoitilkund and Kumaon Hatiavay IImpt.oyees 

ON Sick List. 

*567. (i) The Agent., Rohilknnd ntid Kumaon Railway reports that under the, 
Rohilkun<i and Kumaon Railway leave rule.s subordinate employees on duly eerti- 
lied sickne.s.s may be granted leave — 

(^) up to one month at a time on full ]>ay; 

(h) u]) to six months at a time on half pay; 

(r) up to three months at a time, one mouth on full pay and two month.s on lialf 
pay. 

Hospital leave on full or half pay and .special disability leave on half pay not debitahle 
to the leave account may also be granted iind<*r certain cinnim.stances. 

(ii) The Agent, Rohilknnd and Kumaon liailway report.s that running .stiiff are 
allowed a fixed percentage (50 per cent.) of pay for the purposes of calculation of 
leave allowances which reprf.scnts their mileage and overtime allowances. 


MESSAGE FHOM THE COUNCIL OF STATE. 

Secretary of the Assembly: Sir, the following Message has been 
received from the Council of State: 

am directed to inform you that the Council of State has, at its meeting held 
on the 16th December 1963, agreed without any amendments to the Bill further to 
amend the Indian Tariff Act, 1894, the Indian Finance Act, 1931, and the Sea 
Customs Act 1878, for certain ^j)urpo.se.s, which was pa.ssed by the Legislative Assem* 
bly, at its meeting held on the 12th December, 1933.*’ 



THE KESERVE BAiNK OF INDIA BILL. 

Mr. Prasid^nt (I^he Honourable Sir Shanmukham Chetty): The 

House wiJl now resume consideration cf clausc^s 4C and 41 of the Reserve 
Bank of India Bill and the amendments moved thereon. 

Sir Laalie Hudson fJ^ombay: European >t Sir, I oppose this amend¬ 
ment and all the oth(*r amendments. Before developing my argument, 

I should like to refute statements of the kind that have recently come 

to my ears that the European Group is in the pocket of the Government 

or, at fuiy rate, in that of the Finance Member. Nothing is farther 

from the truth. 

An Honourable Member: It is tie other way. 

Sir Iveslie Hudson; 'I ho European Group stands for stable govern¬ 
ment, for security and stability generallv, find whfm my Honourable 

friends on my right occupy the benches on my left, they may feel assured 
that in any measure wliich, in our opinion, makes for stable government 
and s(‘c*urity find for the benefit of India as ji whole, that Government 
will have our support. 

With rc^gard Ui the* issiu* now before tla? House, I will, at the outset, 
at the risk of bc.'ing /u'cused of repetition of matter already in its know- 
iedg(‘, read from pfirfigrajdis 19 and 20 of the Ixmdon Committee’s 

Report on the Bill cert/iin passages w’hich have an immediate bearing on 
the clauses of the Bill now before the House. 

Parfigraph 19 reads: 

“The <iucfition8 whioli arise in connection with the exchange obligfitious to be 
imposed on the Bank present special difficulty in existing circun^stances. In the pro 
vab'iit state of monetary disorganis.atioii throughout the world, it is impossible to in¬ 
corporate in the Bill provisions which would necessarily be suitable when monetary 
systems generally have been re-cast and stabilised. Jn those circumstances we consi¬ 
der that the only sound course for India is to remain on the sterling standard. On 
this basis the exchange obligations incorporated in the Bill must necessiiriJy be in 
accord with the rupi-e-sterling ratio existing at the time when the Bill is introduced. 
This statement does not, however, imply any expression of opinion on the part of 
the rommiUee nxi the merits or demerits of the present ratio. The ratio provisions 
in the Bill are designed to make it clear that there will not be any change in the 
df facto situation by the mere coming into operation of the Reserve Bank Act. 

A considerable majority of the Indian delegates feel it their duty to record their 
view that a suitable exchange ratio is one of the essential factors for the successful 
working of the Reserve Bank. They point out that considerable changes have occur¬ 
red in the currency bases and policies of almost all the countries of the world in the 
last few years. In their view it is for the Government of India and the Legislature 
to examine these and all other relevant considerations with a view to ensuring that 
the minimum possible strain is placed on the currency system of India. 

We are all agreed that it should, in any case, be made clear in the Preamble that 

whole question of the monetary standard best suited to India will have to be 
reviewed when the international monetary position has clarified itself and become 
sufficiently stable to make it possible to frame more permanent provisions. 

20. It will be necessary in the Bill to provide limits to the range of exchange fluo- 
tuations by prescribing upper and lower points at .which the Bank will be required 
to buy and sell on demand sterling for immediate delivery. According to the prac¬ 
tice now prevailing upper and lower points have in fact been retained as though the 

( 3393 )* 



3394 


LEGISLATIVE ASSEMBLY. 


[18th Deck. 1933. 


[Sir Leslie Hudson.] 

rupee was still on a gold basis. As the fixing of new points would in any case have 
to be on an arbitrary basis, we recommend that this practice, to which the public 
have become accustomed, should be continued." 

This report was issued over the signatures of amongst others the 
following Honourable Memb^s of this House, Mr. Anklesaria, Sir 
Cowasji Jehangir, Mr. Mody, Diwan Bahadur A. Bamaswami Mudaliar, 
Sir George Schuster and Mr. Yamin Khan. I have given the names in 
their alphabetical order. 

Mr. H. P. Mody (Bombay Millowners’ Association: Indian Commerce): 
Not in the order of their importance? 

Sir Iieslie Husdon: .... and Mr. Biswas also, and the House 
need have no doubt that those signatures were appended after careful 
consideration of every aspect of the situation- It is obvious from their 
very wording that those clauses were the result of a compromise to which 
all the signatories were parties. Muy I ask th^^se Honourable Members 
whom 1 have quoted whether that is not a true statement of facts? 
Assuming, as I must, that they will honour their signatures, may I further 
ask Sir Cowasji Jehangir and Mr. Mody how they justify the position 
which they iire taking up as the chief sujiporters of Mr. Sarma's amend¬ 
ment. How can they justify their present position? Have they not 
agreed that India should remain linked to sterling, that the exchange 
obligations in the Bill must bo In accord v ith the rupee sterling ratio 
existing at the time the Bill is introduced? ILwe they not agreed in 
clauscj 20 that it is necessary in the Bill to prescribe upper and lower 
points at which the P»aiik will have to buy and sell sterling? I shall be 
referring to that point later. 

Let me now take Mr. Sarma’s amenduK-nts in which ho asks that 
the rate at which Govenimeiit shall buy and sell gold or sterling shall be 
that which is in force on the day prior to the coming into force of the 
Beserve Bank Bill. T maintain that this will threw open a wide field of 
speculation t-o a market sensitive to every breath of rumour or suspicion. 
Why! Only last week, the dissemination, nc doubt by interested parties, 
of an absolutely baseless statement that a compromise had been agreed 
to by Govenurient on these clauses resulted in an immediate fall of two 
te three points in 8^ per cent, paper. This means that there was an 
immediate Might from the rupee to sterling. Is it for nothing that those 
persons who view the stability of cxehange as an absolute necessity 
demand that snch possibiliti('s should, so far as possihle, be removed? 
Mr. Sarnia’s amendments do not very cleverly eonceal the real intention 
of the Mover. Those intentions obviously are to achieve, by indirect 
means, such uncertain conditions as may force down the ratio to 1«. id. 
in the period intervening between the passing of this Bill* and of its 
coming info force or, at any rate, the coming into force of these parti¬ 
cular sections. That is the fundam.ental vveakness of this amendment. 
It opens the door to i flood of specidation right up to the time of the 
notification by the G(Wprnor General, which date will be intelligently 
anticipated, with the object of forcing upon Government an alteration 
of the rate by unnatural means. If world conditions are such that a lower 
rate is necessarj' in the interests of India then that will come about by 
natural and normal means 

Mr, S. C. Mitra (Chittagong and Bajshahi Divisions: Non-Muham¬ 
madan Rural): What are ‘‘normal moans”? 
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Sir Leslie Hudson; Sir, did my Honourable friends, Sir Cowasji 
Jehangir and Mr. Mody anci the other Meinhors of this Honourable House, 
who signed the London report, have a mental reservation in contempla¬ 
tion, when they signed tliai report .... 

Diwan Bahadur A. Ramsswami Mudaliar (Madras City: Kon-Muham- 
mandan Urban): No, no. 

Sir Leslie Hudson: I am glad to hear that. I should like to have 
greater regard for their signatures to .i dccum(.*rit of such importance than 
to believe that to have been the case. 

Mr. Snrma and Mr. Ilamsay Scott in their speeches charged the 
Finance Member with inconsistency and false representation in his 
statement that he had nr intention of altering the existing law. Those 
accusations are incorrect and can be put down to ignorance only. (Hear, 
lioar.) Let me read paragraph 20 again : 

“It will be necesRary in the Bill to provide limitM to the rate of exchange fluctua* 
tiona by prescribing upper and lower points at which the Bank will be required to 
buy and sell on demand sterling for immediate delivery.*' 

iVhere is the inconsistency of the Finance Member in embodying tho 
agreement reached in London in clause *11 of the Bill? I ask, is it 
lionest to accuse the Finance Member of false representations? It may 
be politics, but 1 maintain it is not honest. 

Sir, those only arc reahy honest amendm(‘nts to this clause which 
prc'ss for immediate devaluation of the rupee and who say so plainly- 
They at least have the merit of fair and aboveboard premises. Sir, I do 
not want to go into this in very great detail, but there are many objections 
to this course of devaluation. Firstly, the efFcct would be to arrest the 
hope for a rise of world prices. If Hour urable Members will think it out, 
the result of a temporary" increase in commodity prices in India—for it 
could only he ttunporarj'—would be t.:> encourage an increased export of 
those corninoditics. which would in i very shoii time affect the already 
saturated world markets and bring about a further decline in those world 
prict's, for, after all, tho bulk of the eoininodilies which India exports 
are subject to competition wath siippl'es fr-^m elsewh(*ro and are, there¬ 
fore, subject to world prcee. Then, it would moan the export of capital 
from India. I have already quoted the instanee which occurred last 
we(‘k of the rush to convert rupee holdings of securities into sterling. 
Is that going to be a good thing for India? It would involve increased 
exports of gold. We hav*"* heard ^ great deal in this House about the 
export of gold. Gold is every bit as much a commodity now-a-days as 
wlieat or cotton, and the astute dealers of India will not be slow to take 
advantage of what they will at once realise to be only a temporary gain. 
Then, devaluation will mean the upsetting of the balance of prices and 
wages. Every person who is on a wage-earning basis in India will be affected 
by the rise of the internal prices of foodstuffs, which the supporters of 
this policy of devaluation proclaim to he inevitable and which is their 
stated aim and object in endeavourtng to get the rupee devalued. I hope 
the vast number of wage-earners in India will take a careful note of this 
point. Tliose, who have had to suffer under cuts of pay as a result of 
all sorts of retrenchment schemes, w'^ouM not velish finding the purchasing 
pow'or of their wages and salaries further diminished by 12J per cent. 
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Then it would injure the agricultural community and not aid it. '{An 
Honourable Member: “How?”) 1 will try to explain. The upsetfuig 
of liie stability of excbaiige and of prices will not correspondingly benefit 
agriculture. Any increase—and 1 consider that any increase, under pre¬ 
sent conditiouK, is entirely theoretical and probl'^matical—will not benefit 
the ryot, for tlie exporter and the middleman will get it all. (An Honour- 
able Member: “How do you make that out?”) The ryot will get no 
increase in the Iriupees he gets for his produce. May 1 quote from a recent 
article in the London Timca? 

“Today, w##h the restrictions which are in force on every side, the effect of the 
foroif^ri oxchjniges on internal prices is i*v<‘n fainter. A rise or fall in the internal 
price level of a country does not necessarily cause the cx(‘hange value of its curi’ency 
to fall or nae accordingly, 8till less does a variation artificially produced in the 
i^reign exchanges necessarily lead to a corresponding change in the internal price level. 
To attempt to raise your int(‘rnal price level by manipulating the foreigii exchange is 
almost like trying to produce lightning by imitating the noise of the thunderstorm." 

(Hear, hear.) 

Lastly, Sir, such a procedure would w'orsen the Government of India’s 
Budget b}" fit least five crores: and 1 cannot believe that the windfall, Mr. 
Bamsjiy Scott referred to, will cover that deficiency in addition to the 
ffilling off in <*ustonis duties which wo are led to believe will amount this 
year to at lefisl ii siinibir sum. This could only mean further tfixation and 
u heavier Imrdeii on the already groaning tax-payer. So, Sir, 1 come to 
my coiK'lusioris and I will stjite them ns briefly as 1 can. 

h’irstly, tlie London (•omniittee Eeport represented a compromise which 
should in coinmon hon(?sty lx* honoured, particularly bv those Members 
of the House who are jointly resjionaible for it. Jr^u'ondly, the door is 
still Ji‘ft open for tlic, rc-i‘xaminatioii of the rfitio when International mone¬ 
tary (‘onditions settle down. 1 dc^ not iliink lh(‘ Movit of the fimendmcnt 
refeniul to this. It would not, of course, help his argument, but it is 
ii fjict find it Wiis j)firt and fnircel of the London Coniinitkx’s report. 
Finfdlv, \vc lun’c bccui told by the Finance Member that it wfis on the 
striTiglh of this compromise which was arrivi^d at in liOndon over tbc 
Prcfiiuble find paragraphs 19 and 20 that the Government of India brought 
forwfird the IfcsiTve Bfink Bill as the corner-stone of that building of 
Indian finance and credit for the future wdiich this House for so many 
wixiks has been endefivoin-ing to perfect. If that agreement and that 
undeislfinding are broken and flung aw'ay, the eonsequonces will not bo 
the ffiult of the Oovernnn?nt, but of those leaders in this House and else¬ 
where wlio are going hack on their signatures. 

Mr. H. P. Mody! Mr. President, I almost feel like apologising to the 
House for inflicting m>self upon it. Being an active party to the London 
agreements and finding that the Select Comiuittoe had actually improved 
upon them, 1 imposed uj)on myself a self-denying ordinance, and in spite 
of being in a somewhat, questionable and infectious neighbourhood, I held 
my tongue. The issue, however, which is now before the House is of such 
importance that I am compelled to break my fast, and if, on this occasion, 
1 speak at greater length than 1 usually do, T hope the House will not 
Understand that 1 am trying to make up for lost opportunities, but that the 
importance of the subject demands it. 

Sir, in the first phwje, before I deal with the amendment, I would like 
to say something about the ratio. T might at one time have felt some 
doubt about the propriety qf dealing with the subject at length, but with 
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the example set by my friend, Sir Leslie Hudson, thoBA; 4^yuWfs tiave been 
ntouaoved, and I feel that I can, with equal confidence, put the other point 
od view forward before this House. What is the position with regard to 
the ratio? 1 ask my friend, Sir Leslie Hudson, and those who think with 
him, whether there is any important section of the commercial or industrial 
community in this country which thinks that this ratio is the right ratio 
for India." It is not, as in the matter of tariffs, for instance, a case of 
one section being against another: it is ^ case of all the economic, indus¬ 
trial, comniendal and agricultural interests being bauded together in con¬ 
demning the eurrency policy of HoyeittinienJ). And,, what; is a great deal 
linore, the responsible leaders, ol the British commercial community in 
India arc veering round to that point of view which has. been put forward 
repcfdedly in the Press and on the platform for the last six years. If 1 was 
j)omiitted to do so, T could name a good few people whom niy friends on 
the European Group Trench would pay the utmost respect to. who are of 
the definite opinion that a devaluation in the interests of the country is 
immediately called for. 

^ Sir, this ratio has been wrong ah mitio. It was forced down the 
throat of an unwilling and protesting India by Sir Basil Blackett W'ith the 
force of the majority that is always at the back of Government. Tlie 
outstanding reason for i)i‘rpetuating ibis ratio by putting it on the Statute- 
b<*ok was that it was the dr facto ratio at that time. It would take me 
iijito great depths if I were to try and place before the House the point 
of vic'w which was put forward in this Legislature, when the imhaj)py ratio 
was j)Jae(‘d on the Statiito-UioU. But I would only like to say one thing, 
and that is that India alone. Of all the major countries, finds her currency 
apprec'itited ('ompaix.'cl to prt*-war conditions. I shrdl give a very fvw figures, 
and 1 shall pick out only lho.‘<e (*urrcru*i(‘s which have depnjciated to an 
abnormal extent; but if you take' tlu* whole world,.! doubt if there is any 
major country which has not d(‘valuated its currency, whether to a larger 
or smaller extent. The Belgian eiirriaicv today is 22 per cent, of its 
pre-war value, France B1 per cent., Italy 42 })er cent., and Jaj)aii 59 j)er 
e(‘nt. N"ow, I want to know why should India, of all countries, lx* singled 
out for spix-ial treatment? We know that a great inauy things which arc 
happening in the world outside and which have commended themselves to 
advanced opinion throughout the world are not regarded as good enoiigh 
for India, because India is supposed to ho a very j)eculiar country, but 
it is singularly unfortunate that, in the matter of currenev, India should 
be regardc;(l as something altogether apart. You will remember that this 
Statutory provision for U. i^d. ratio followed very closely upon the heels 
of Great Britain returning to the gold standard under the influence of Mr. 
Churchill. How has that policy helped Great Britain, the most powerful 
economic unit in the whole w'orld? There have not been wanting econo¬ 
mists of International repute who have condemned that return to gold 
standard at the pre-war parity, and who predicted disaster to Great 
Britain; and what has happened? After a few years struggle, during which 
her {‘ommoroc and her economic position in the world suffered to a very 
considerable extent, Great Britain was pushed off the gold standard. Well,* 
if Great Britain, with all her immense resources, could not stand up 
against a mistaken currency policy, does it not argue that a similar policy 
was a great mistake for India as well? 

Sir, the case for the ratio, apart from how it came to be put on the 
IHahite-book, is very simple. First and• foremost, we demand a lower 
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ratio for the ugrieulbumi interests. It is a truism to say that India liveB 
on its agriculture, and if there is one section of the community which 
would be primarily benefited by a lower rupee, it will be the agricultural 
community. Of course, attempts are' being made in various parts of the 
country to set up one province against another, and one interest against 
another, but the opinion is general that it is agriculture primarily which 
will benefit by a devaluated rupee. 

The Honourable Sir George Schuster (Finance Member); Is my Honour* 

able friend speaking on his own amendment or on the amendment of 
Shaikh Sadiq Hasan? 

Mr. H. F. Mody: I am sorry T could not follow my Honourable friend. 

The Etonourable Sir George Schuster: I would like to ask my Honour¬ 
able friend whether he is supporting his own amendment which has been 
moved by Mr. Sarma or whether he is supporting the amendment to 
devaluate the rupee? 

Mr. H. P. Mody: If my Honourable friend has a little patience— 
had a great deal of patience with him—he will know exactly what I am 
lejiding up to. 1 promise him that when I develop my arguments, he will 
find the relevance of my stat(^menta. 

Sir Oowasji Jehangir (Bombay City: Non-Muhammadan Urban): May 
I ask the Honourable the Finance Member whom Sir Leslie Hudsem was 
supporting? Was it Oovornment that he was supporting? 

The Honourable Sir George Schuster: He was opposing all the amend¬ 
ments. 

Sir Gowasji Jehangir: His speech was the speech of the Honourable 
the Finance Member. 

The Honourable Sir George Schuster: Not at all: I have got quite 
different things to say. 

Mr. H. P. Mody : In support, of what I was saying, I would like to give 
the Plouse a few figures of price indices in some of the major countries of 
the world. Since September, 1929, up to March, 1933, the United Kingdom 
price levi‘1 came down by 28 per cent., the United States 37 per cent., 
France 36 per cent., Canada 34 per cent., Australia 28 per cent., Japan. 
17 per cent.j and India 43 per cent. The thing that is to be particularly 
noted in this connection is that, while the pric.e level of exported articles 
f(il] something like 50 per cent., the price level of imported articles fell 
by only 27 per <;ent. T.fet me read something in this connection from the 
report of the Economic Intelligence Service of the League of Nations: 

“The agriculturist.s have been affte-ted with special Roverity by the fall in prices as 
the goods they sell have fallen more in price than the goods they buy. The terms 
of trade have turned sharply against States exporting crude foodstnfls and raw 
mtaierials and importing finished products.** 

r am giving, for the benefit of my Honourable friends who represent 
agricultural interests, a few figures connected with the major croj)s of 
India. I find that wheat in ope year has dropped from Ks. 5-6-6 to 
Bs. 4-6-6, castor seed from Its. 6-9-0 to Be. 5-4-6, cotton seed from B-s. 4-5-6 
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to lis. 2-8-6 and ground-nuts from Bs. 8-0-0 to lls. 5-7-0. I hope I have 
said enough to show that Indian agricultural interests have * suffered 
enomiousl,y> have suffered out of all comparison by the over-valuation of 
the rupee. It has been said, it is all very well for Members of this House 
standing up for agricultural interestsi but what about the other classes of 
the community, and if I remember aright, the Honourable the Finance 
Member said that it takes many classes to make a country. Quite true, 
but after all, when you have many classes making a community, it is 
always a striking of balance between the various communities, and if a 
balance is to be struck, in whose favour would you weigh it? 1 do not 
think even we, who are supposed to be hard-hearted capitalists and 
industrialists will have any hesitation in saying that if the balance is to 
be struck, it must be in favour of agricultural interests. In connection 
wdth this, let me read something from a document which is issued imder 
the auspices of the Government of India, namely, “India in 1931-32“, 
laid on the table of the House of Commons. I read two extracts: 

‘‘India’s whole economic position may be said to depend upon the prices obtained 

for the exportable surplus ot her stable crops.The Indian producer received 

Rs. 65 crores loss for his exportable su^lii.s than in the previous year whereas his 
expenses remained much the same, especially in the case of the agriculturist, and 
the price of the imported manufactured articles which he required did not fall to 
the same extent.” 

Another quotation, again, from an official publication “The Beview of 
the Trade of India, 1932-33“: 

“India, it may once again be mentioned, is mainly an agricultural country and it 
has been shown above that the prices of agricultural commodities have fallen to a 
much larger extent than those of manufactured goods. This great fall in the prices 
of agricultural goods has affected India’s national income which has shrunk consider¬ 
ably as a result.” 

Then, figures arc given which go to show that the total production of the 
principal crops has dwindled in value from over 1,000 crores in 1928-29 to 
500 odd crores in 1931-32. 

The question arises, why should we not in this matter follow the example 
of other countries ? Amongst the countries which devaluated their currency 
in recent times are Australia, New Zealand and Denmark. I have before 
me the monthly review of one of the Big Five in England, namely, the 
Midland Bank. Dealing with Australia, this review says: 

“These measures contributed in varying degrees to the recuperation which began 
two years ago, but it is beyond doubt that Australia’s task was facilitated by the 

depreciation of the pound sterling in terms of gold and the inauguration here of a 

more liberal monetary policy than could have been pursued while we remained on 
the gold standard. Primary commodity prices in Australia have risen substantially 
until in August last the index number was well above the level of a year ago and 
slightly higher than the average for 1931. The effect on the budget and on business 

conditions generally has been marked. The last financial year closed with a surplus, 

permitting the remission of part of the extra tax burden imposed in the years of 
stringency.” 

Dealing with New Zealand, the review says: 

“Indeed, conditions did not begin definitely to .mend until the current year, 
when the position of primary producers was ‘eased, first by the depreciation of the 
New Zealand pound in terms of sterling to about the same level as the Australian, 
and secondly by the recovery in export prices. Between January, and August, 1933, 
the wholesale price index rose by .about five per ceiJt., mainly as the result of exchange 
depreciation.” 
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Pinally about Doumark: ' 

“The witical position of the agrarian population led to a further depreciation c^f 
the krone, in January last, to 22^ to the |>6ufMl, aa against the old parity of 18 1/6 
and the new quotation has tliereaftcr been steadily maintained. Sinoe that time tho 
wholesale price index has moved up to a level higher: than that of a year or two years 
ago.” 

Sir, T will leuvu quotations alone, and shall ask a question. Supposing 
you are of the definite opinion that devaluation is a discredited experi- 
nient, that it is not likely to do India any good—my Honourable friend, 
Sir Leslie Ifudson, just gave a few arguments in support of that view— 
are you or are you not going to devaluate our currency as a measure of 
self-j)rotection against the devaluation of other countries ? After all, when 
the whole world is devaluating its currency, what is the us(i of your saying 
that India alone should remain firmly anchored to sterling at the same old 
ratio of Is. fid. Now T can understand that this sort of retaliation can be 
carried to excess. Tf you put up tariffs, every country does the same thing 
in self-defence, and so tlie vicious circle moves about. So with regard to 
th(‘ valuatio7i of curiency. But wliile the whole world is going ahead, I 
say, it would he foolish for India to stand still and say no, we will not do 
it, we will not venture into the realm of the unknown. It might be said, 
after all what do the agitators wantV Have they not secured a very 
suhstantial dovaJuaiion in Sepieniber, 1931V It is pt'rfectly tnie that that 
has happened tlirough our departure from the gold standard, but it must 
also be remembered at the, same time that, on account of the rupee being 
link(*,d with stcirling whicli serves an enormous area throughout the world, 
the advantage to India is of a very limited character. It must bo ro- 
moTribered in this connection that the identical position exists with regard 
to Empire countries, and the Empire countries have devaluated their 
CTirrency a|)art from brtaiking away from gold, and, therefore, to the extent 
to which they have done this, the Empire countries in the markets of 
Great Britain enjoy a certain advantage; over India. There is only one 
thing mort; to be said in this coimectiou and that is that the price move- 
inents in tlit; LTnited Kingdom and India during the last year or two w'ould 
re])ay study. would show that wdiih; in the Unitc'.d Kingdom, as in 

other countries, the price level has moved up, so far as India is concerned, 
it has not moved up, and if it has moved, not to anything like the same 
extent. 

Hnving snid so much about the ratio, T should like to tell the House 
how^ it has been kept up. This ratio has been kept up by tw^o things; 
first of all, an enormous contraction of the currency of the country, dis- 
lo(;ating trade and industry, and keeping up a very high bank rate. My 
Honourable friend shakes his licad. Of course I cannot contradict him on 
facts, but occasionally I might be so foolhardy as to even ventun; upon 
tliat. I say that currency was contracted to a very considerable extent. 

I remember, of course, what my Honourable friend said a short while fvgo, 
with regard to tlu; volume of currency having kept level with the price 
h;vels in this country. But there is no doubt about it that side by side 
with this contraction of currency a very high bank rate existed, and while 
money w^tis cheap in the markets of tlie world, India had to pay an enor¬ 
mous rate of interest, seven or eight per cent. It w'cnt uj) even to nine 
])er cent. The eff(‘.ct upon the trade and industry of the countrv can well 
be ima^ned. Those conditions have changed and now we have gold ex¬ 
ports, and well over 160 crores of gold have gone out of this country. Of 
course T admit that it is quite^casy to say that this is all distress gold, just 
as easy as it is for my Honourable friends on the opposite Benches to say, 
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that it is all gold which was exported for profit. 1 • jsm not- suggesting 
anything. I only want to know from my .Honourable friend how he can 
explain the fact that, with such enormous quantities of gold going out of 
the country and our still having an exportable surplus, though considerably 
shrimk, trade and industry have not benefited. 1 have an idea, Sir, without 
saying whether it is distress gold or not, that a good deal of it went in 
paying off obligations, in paying land revenue and in discharging other like 
obligations. In this connection, a financial paper to which my Honour¬ 
able friend, the Finance Member, paid a handsome compliment a couple 
of years ago, 1 mean the Indian Finance^ is said to have iruule an inquiry, 
and found that something like 90 per cent, of the gold was distress gold. 
I cannot say whether it is a correct conclusion to be drawn and whether 
the inquiry was of a sufficiently satisfactory character. All that I want to 
know is what inquiries have Government made? Are they in a position 
to tell us whether it is distress gold, or whether it is largely gold which is 
being taken out of the hoards which arc supposed to be in this country and 
sold for profit? The que8tioix>arises whether tlie Government of India 
have done wisely in ignoring altogether the opportunity presented to them 
for acquiring a part, at any rate, of this gold. The age-long complaint 
against Jndia is that it is a sink of the precious metals. But when the 
sink tlirew up its precious contents to a very considerable extent {Diwan 
Bahadur A. Hamaswaynti Mudaliar: “When others were hoarding”), 
when others were hoarding, as my friend, the Diwan Bahadur, very 
rightly says, why was the opportunity thrown away? In this place, I 
would lik(^ to refer, if I may, to an observation made by my Honourable 
friend on Saturday last, in dealing with an amendment moved from the 
Government Benches,—I am sorry I was not here, but I have been told 
that my .Honourable friend actually advanced this thesis—^that gold was 
more speculative or more unreliable than sterling. 

The Honourable Sir George Schuster: As a currency resirve for Jud'a 
wliicli has its obligations in sterling. 


Mr. H. F. Mody: What I was going to say was that I have very great 
rcsi)ec*.t for my Kononrable friend, and, having that respect for his capacity 
and cbarjKdcr, 1 can only coinc two conclusions from that remark. 
Either my Honourable friend thought that anything would pass muster in 
Ibis House and, tli(‘reforc, it did not. matter what he said, or being tired 
of listening to very dull speeches and sometimes making them himself he 
thought he would crack a little joke. (Laughter.) 

The Honourable Sir George Schuster: The only conclusion that I can 
dniw is thfit iny Honourable friend hae not understood my remark. 
(Laughter.) 

Mr. H. P. Mody: As I had not heard the remarks myself, if I did not 
understand tbeiri, I would have some justification. But I might tell my 
Honourable friend that I heard this remark from many people, who were 
supposed to have a little intelligence, and they also misunderstood it in the 
same way. If there is anything wrong with the understanding of anybody, 
it must be wrong with their understan^ng, not-mine. 

Well, Sir, what I was going to say was tliat along with the rest of the 
unthinking world we have set up the idol of gold; and unless this idol comes 
to be disgraced and discredited throughout trie world and broken up, we 
slinll continue tx> offer puja to it. * 
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Coining to another point, what are Government doing in oonneotibn with 
the price level? The vehement agitation of six years has left them un¬ 
moved. The point of view from which that agitation has been conducted 
is that we want the prices of our commodities to go up. Supposing you 
do not agree with that prescription which we have put before you, what 
is your own prescription? Have you got anything in your own pharma¬ 
copoeia to remedy the ills from, which this country is suffering? The opinion 
is being increasingly held in responsible quarters that, after all, it is not the 
exchange value of currency which counts for so much as the stability of 
the internal price level. We want this stability of the internal price level. 
Sir Basil Blackett is one of the foremost exponents of this point of view; 
the Ottawa Conference and the World Economic Conference stressed the 
necessity of an improvement of the level of prices. I want to know what 
Government are doing in this connection. President Roosevelt ordered Ihe 
World Economic Conference and said that he was not going in for stabilisa¬ 
tion of the international monetary standard. He said, prices must improve 
in the country itself before there can be a general agreement among the 
nations in respect of a stable international monetary exchange; and he 
started upon a certain policy. I think the whole world more or less is 
looking aghast at the experiments which are being made in the United 
States. But, after all, something is being attempted, and it is something 
which is not altogether to be discredited. It has received the benediction 
of no less a competent critic than Sir Basil Blackett himself. It is rather 
an irony of fate that I should be quoting Sir Basil Blackett so often, the 
author of all this mischief (Laughter), but that only shows I am a fair- 
rhirided man! Now, Sir, I ask Government, what is their policy? It is 
true that they have provided cheap money and credit,—all credit to them. 

I shall be the last to detract from the value of my Honourable friend’s work 
in that connection. But let it not be forgotten,—and many economists in 
Great Britain have pointed it out repeatedly,—what is cheap money and 
credit due to. It is due very largely to the simple fact that there is no 
avenue of employment of capital anywhere, and, therefore, all this money 
is flowing into the coffers of Government. Then there is another method by 
which Governments can help, and that is by starting public works. Cei*tain 
countries are embarking upon that experiment. I am not in a position to 
say how far such expedients are justified, or whether they have met with 
success in any country. All that I can say is, here are various measures by 
which yo\i can raise the country to something like the prosperity which it 
enjoyed before the slump came on. Which of these things are you tackling? 

Mr. F. E. James (Madras: European): What about raising wages and 
shortening hours ? ,^ 


Mr. H. F. Mody: I will reply to that just now. In this connection I 
would like to urge upon iny Honourable friend, if he is determined to do 
nothing at all, at any rate to set up as soon as he possibly can, an economic 
inquiry committee. Let the position of the country be examined. If this 
experiment of dcA^aluation does not appeal tcT him, let him set up a com¬ 
mittee which will come to certain definite conclusions, after due inquiry, 
as to what can be done to raise the price-level and how it can be best 
achieved. Have the Government taken any steps in this connection ? It 
may be that no brilliant success has been achieved in any country in the 
world. The whole world is now groping in the dark; but we are not even 
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groping in the dark in this country, and we are doing nothing- at all. Sir 
Basil Blackett —I may be forgiven for quoting him again—said in Malaya 
very recently that it was all very well to condemn experiments which were 
being made in other countries; but one cannot do anything by merely sitting 
back in one’s arm chair. I urge very strongly upon my Honourable friend 
to move in the direction I have suggested. If he will not do anything with 
the currency, let him set up a committee which will go into the whole 
question, which will consider best how the level of prices can be raised, how 
this country can be put on a competitive level with other countries and 
how some approach to normality may be achieved in the course of the 
next few years. 

I come now to the actual purpose which T have in making this speech, 
namely, to support the amendment w'hich stands in the name, of my friend, 
Mr. Sarma, and myself. I am unable to understand all this froth and foam 
about this amendment. It is perfectly true—and my speech was in the 
same tenor—it is perfectly true that we are all for a devaluated rupee, but 
we are not asking the Government by this amendment to devaluate the 
ruj)cc straightaway. 

Mr. F. E. James: You want a blank cheque! 

Mr. H. P. Mody: There is no blank cheque nor a filled one; any cheque 
that has come to us from the other side has always been dishonoured in 
some w'ay. The other day the Associated Press sent out a message to the 
4jffect that there was a possibility of the Government coming to some sort 
of compromise over this question. I do not know why so much fuss was 
made over that message. After all, the news agency, w'hen its attention 
was drawn to it, immediiitely contradicted it, and no great harm was done . . 

Mr. S. C. Mitra: Speculation was done causing immense harm! 

Mr. H. P. Mody: My friend, Mr, Mitra, says and I think my friend. Sir 
Leslie Hudson, also said, that there was speculation. As I have said in 
another place, we iii Bombay and Calcutta do not want much encourage¬ 
ment for speculation! If my Honourable friend wants to know how many 
times during the last six years we have speculated upon the ratio going off, 
I can produce before him facts and figures within my own knowledge. A 
few months ago, tons of money went out of this country, because people felt 
that the ratio could not be held. After all, speculation can only be to a 
very limited extent: cash has to be produced in order that remittances may 
take place, and cash cannot be produced in any large quantities. But 
speculation is not induced merely by rumours that the ratio is going off; 
speculation is induced because there is a great deal of uncertainty in the 
public mind in regard to the holding capacity of this ratio; and so long as 
there is no public confidence in the ratio, so long as there is a large mass of 
responsible opinion in this country, both British and Indian, which thinks 
that this ratio is an ill-starred one, that it is not justified, and that it cannot 
be held except by bringing a convulsion upon this country, so long as the 
public believe on these lines, speculation will be there; and, therefore, it is 
idle to say that this amendment, if it is passed, would open the flood gates 
for speculation. I say, even if you defeat this amendment, within the next 
12 or 18 rnonths during which the Beserve Bank’ is being set up, there will 
be speculation every time it is felt that the ratio is tottering, or that the 
trade and industry of the country cannot any longer stand its ravages; 
therefore. Sir, do not push this argument of *Bpeculation too far—not at 
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any rate to the extent of denying to this Legislature an opportunity of 
having a say with regard to what is the right policy for the country. 

My friend, Sir Leslie Hudson, said: “What about Sir Cowasji Jehangir 
and Mr. Mody and other friends changing their attitude in this matter?*’ 
But, to what extent have we changed our attitude? If I remember aright, 
we distinctly said in London that it was for the Government and the Legis¬ 
lature to come to a right conclusion about the ratio: One of my Honourable 
friends put forward the proposition in London that the Legislature had ho 
right to do anything with the ratio. 1 remember countering that immedi¬ 
ately: the Legislature has every right: it is only a question of the propriety 
of seeking this particular Bill as an excuse for doing anything wuth the 
ratio .... 

The Honourable Sir George Schuster: Which of your friends was it? 

Mr. H. P. Mody: Does not my Honourable friend know ? 

The Honourable Sir George Schuster: No. 

Mr. H. P. Mody: T think it was my friend, Sir Cowasji Jehangir, who 
said that the Tjegislature had no right to alter it . . . 

Sir Cowasji Jehangir: 1 never said that: I think there is some confusion. 
I never said at any lime that the Legislature had no right to change the 
ratio; what I did say was that just now the most advisable thing to dr) was 
for Government to change the ratio overniglit and bring it to the Legis¬ 
lature at the very earliest opportunity for ratifi(5atio^. That is w'hat I said 
and that is what 1 have repeated in this House over and over again. 

Mr. H. P. Mody: But unfortunately Government do not do anything 
overnight .... 

Mr. President (The Honourable Sir Shanrnukham Chetty): The- Legisla¬ 
ture sits only in the day time! (Laughter.) .»• 

Mr. H. P. Mody: But sundy sorru'liTnes luy friends on the official Bruiclifs 
are awake even at night, and that tlu:y ean, if they want to ap|.ly thei»^ 
minds to this qiu-stion overnight, do so! 'Po f)roco(^d, you sny to the Legis- 
latun', “Ilaiids off the ratio”, if it. wants irnmodialc devaluation; (‘vi'ii if 
it wants to consider it at some stage, you say the same- thing. Then whiit 
I want to know is what is the remedy of this country? 

An Honourable Member: Datunaiioa! 

Mr. H. P. Mody: .1 hoj)e. not. The only remedy left is a roin('.dy. which 
is most obnoxious to my Honoiirahle fricT.ds on the offieial Benclu‘s, namely,, 
agitation in the country. What else is left to us? Here is the ratio against 
which for six long years we have fought., a ratio which ha.s brought untold 
harm to the. country, a ratio which we feel (h)vernm)ent should have chang¬ 
ed long ago. Tiie Government will do nothing. What else is left, I as! 
my Honourable friend, to us but to agitate against it? My Honourable 
friend fails to appreciate that in supporting this amendment,, wo are trying, 
ti) meet Uie Government ijoint of view., . . . 
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Hr. F. E. James: Why did you sign the report then? 

Hr. H. P. Hody: My Honourable friend, Mr. Bamaswami Mudaliar, 
will answer that. We are trying to meet the Government point 
1 ooN. we ask is an opportunity for the Legislature to say 

at some time the country thinks about its currency. As every one knows, 
there were various occasions wliich were provided to the Government in all 
these years when they could have done something. Immediately before 
Great Britain was pushed off the gold standard, the difficulties of India 
became enormous. Surely, if Government had been alive to their responsi¬ 
bilities, it was open to them to do something in those days. Nothing was 
done. It was only when a sort of cataclysm took place in Great Britain that 
we also went off the gold standard. The Heavens did not fall then: nothing 
happened. Of course, there was some- dislocation for the first few weeks, 
but that is always to be expected: beyond that nothing vcjry serious hai)j)en- 
ed. The point is that a Government which goes on neglecting opportuni¬ 
ties which were present.od so often and particularly wlien Great Britain went 
off the gold standard, how (5an w(; expect that Government to do anything 
unaided, so to sptiak, by the voice which is uttered in this House and out¬ 
side ? Everybody knows what the constitutional position is. We cannot do 
anything with the curnmey without the constuii of the Governor General. 
Under the new dispensation, it is not going to be any different. It may 
even be a little more difficult. In wbat other manner can the Legislature 
ever have an oj)porturiity to discuss the matter? Therefore, while it may 
be that my friends do not exactly like the form of agitation vvliich is going 
on in the country, T submit, tluire is no other rcmiedy left in the hands of 
the representatives of the commercial, industrial and agricultural classes 
than to go on agitating. 

Tluire is only one thing more 1 want to say. For the very unfortunate 
and anornalouR position in which wo find ourselvc^s, there are obvious reme¬ 
dies in western countries. Governments which are found to be misplaced 
arc immediately disjdaeed. 1 do not know how^ or at what stage that very 
happy state of affairs will come about. T do not k)iow when it will be, wlien 
my friend, Dr. Ziauddin Ahmad, will cross over to the Treasury Benches, 
and my rHcnd, Sir George Schus1(*r, will attack the Doctor’s financial and 
currency policy. I do not know wlu'ii my friend, Sir J^^-ank Noyce, will he 
found o(a*upying on(' of the iiun-ofiicial lienehos and violently denouncing 
my friend, .Mr. Joshi’s labour and induslriul policy. I do not know. Sir. 
when that hap])y day will ebme when my friend, Sir dose])h Bhore, will 
gel up in the seat wliich 1 occu})y, and attack my tariff policy. Sir, with ali 
tlies(‘ haridicjaps from whicli w'o suffe,r, what (‘Ise can we he expected to do 
hut to utilise every o]) port uni tv th:it we gel hringiiig home to Govern¬ 
ment the ])oiTit of view of the*, rejaeseutatives of the pet)])Ie. Take* a e.assic 
example. In' U>31, we tmew out the whole special Budget. What 
happened? Nothing. Perhaps my friends were at one of those weekly 
Executiv<' Dinners that very night. I <lo not know' how they live these days, 
what standard they maintaiti, whether it is a Chainpaigne or a Ginger Beer 
standard, hut, at any rate, I .-iTn certain, whatevt'r they were Iniving m those 
days, they probably took an extra glass of, because they had at any rale got 
rid of us, even though in departing we had thrown out the whole Budget. 
That being the constitutional fiosition, it is only by these opportunities, 
^bich are ]jresented to us that we eaii make the v'.)ice of the eoiintry heard. 

1 w’ant again to iin})ress upon my friend, the hinauce .Member, that this 
■aiTunidment does not seek to force the hands of the Government to im* 
mediately dev'^aluc the rupee. If they do it, course We Bhall be only to<J 
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happy. All that this amendment says is that if no devaluation of the 
Qurrency takes place before the Reserve Bank comes into being, this Legis¬ 
lature should have an opportunity of pronouncing its verdict. That verdict, 
my friend should know, will not be lightly given; it will be supported by 
economic facts and figures which even the Government would not be able' 
to refute. I repeat, it is a very unfortunate position that the House should 
be denied all opportunities of giving its verdict on this momentous issue. The^ 
Government must realise the fact that their currency policy has not satis¬ 
fied any section of the public in this country, and the least they can do is 
to come to this House for fixing the upper and lower points, and thus enable 
it to present before the Government the view-point of the whole country. 

Lala Kamesliwar Prasad Bagla (Cities of tlie United Provinces: Non- 
Muhammadan Urban): Sir, in speaking on the amendments moved by my 
Honourable friend, Mr. R. S. Sarma, I wish to make my position clear 
at the very outset. 

I come from a great industrial centre in W’hich you have a unique' 
phenomenon of the European and Indian business communities standing on 
a common platform, so far as the question of the depreciation of the currency 
is (joncerned. We wish to see the rupee devaluated at the earliest possible 
moment. We cannot agree with the Honourable the Finance Member w'hen 
he says that the ratio is not part and parcel of the Reserve Bank proposal. 
Wo are definitely of the view that, as remittance operations of ilui Govern¬ 
ment will bo conducted by the Reserve Bank and as the Bank will have to 
maintain the external parity of the rupee, the ratio is a factor of ])rime 
importance for the successful functioning of the Bank. We have not the 
slightest doubt in our mind that the pretext that the ratio does not arise 
on the present occasion is wrong and without foundation. We hold this 
view with a degree of unanimity w^hich clearly shows that those Europeans, 
who are interested in productive enterprises in India, are bound to agrea^ 
wdth the Indian opinion in this matter. 

Holding this view, I am disajjpointed that the amendment of Mr. Sarma 
docs not afford an immediate solution for the ratio problem. But I am glad 
to note that the passing of this amendment would mean that the Govern¬ 
ment would have to come to the Legislature at a very early date for the 
modification of the Ciiirency Act with a view to establishing the upper 
point. That occasion will afford an opportunity for a full-dress debate on 
the ratio. It is in this hope and it is with this feeling that it is better 
late than never, that I support the amendment. 

As Mr. Sarma has made it clear, it is the Government that should be 
grateful to him for having devised a formula which carries out the declared 
intentions and objectives of the Finance Member. Clauses 40 and 41, aa 
they stand today, belie the assurance of Sir George Schuster. If his assur¬ 
ances mean anything and if they are given in all seriousness, I cannot under¬ 
stand why even to this simple measure the Government should raise an 
objection. 

If a ratio referendum be taker! amongst the members of the various 
Chambers of Commerce in India, Professors of Economics, Members of 
Central and Provincial Legislatures and leading public men, I have not the 
slightest doubt that the votes of the order of anything like 96 per cent, would 
be cast in favour of an immediate and substantial depreciation of the r\ipee. 
I understand that the Indian finance is issuing a referendum in this matter 
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.:aiid, I am sure, that this should provide a final and conclusive testimony 
to the strength of feeling in the country. . . 

Meantime there cannot be any doubt except to those who refuse to be 
convinced, that every section of the population, barring only an infinitesimal 
minority, is today persuaded that it is the ratio that has aggravated in a 
special degree the troubles and travails of India. It is true that there is 
xieprcssion in the other countries of the world. But despite the specious 
arguments of Sir George, I for one know that the depression in India has 
been of a particularly intensive character. It is the altogether devastating 
effects of 18d. that account for the extreme acuteness of economic distress 
in India. With a ratio on a* more suitable basis, wc would have been spared 
from the full wrath of the depression. With a revision of the ratio in 
proper time, we could even have managed to enjoy a measure of well-being 
during the period when the rest of the world was in the grip of serious and 
acute trouble. 

India is a self-contained country in many ways. With & correct economic 
policy, it should be possible for India to be immune from the shocks of 
international finance. But India has never had a national economic j)olicy. 
Nowhere have our authorities been more callous to Indian interests than 
:in regard to ratio policy. 

A two-shilling ratio was forced upon us in 1920 in the teeth of universal 
opposition, (Vores of rupees were lost in the futile attem})t to maintain an 
impossiblti ratio. Our thrice powerful Government could not maintain this 
ratio for morci. than six months in spite of the throwing of millions of gold 
and sterling securities into a bottomless pit. The Finance Member of that 
time threw up his hands in despair and said that he realised that he had 
not done what every one had been telling him. 

I know sincere repentance is enough atonement for any crime. But do 
X)ur authorities sincerely repent? They do not. For they, again in the 
■same callous way and with the same indifference to the public opinion, foisted 
on us the IBd. ratio in 1926-27. Again,'millions of sterling securities and 
gold were frittered. The country has parted with one hundreid and fifty 
crores w’orth of gold, apart from what has been used up by the Government 
from their stocks of sterling securities. 

If an economist were to make a careful study of the relevant statistics 
and a correct analysis of the facts and figures, it may well be that he finds 
that the efforts to maintain exchange at rates higher than the correct rate 
have cost this country an amount running into hundreds of crores. 

This is how' w^e feel on this matter. We have on every j^ossible occasion 
indicated to the Government how we feel in this matter. If this is a 
responsible or responsive Government, could they have remained adamant 
and stubborn in spite of such strong and universal opinion from the Indian 
population? To say that the only wise men on the ratio question are in the 
Executive Government and that the Indian public do not understand what 
is good for themselves is an assumption which is not in accord with the ex¬ 
perience that I have referred to, namely, the Finance Member throwing up 
his hands in despair and owming his defeat as regards the maintenance of the 
itwo-shillmg ratio. . 

Wo know we are in the right. We equally know that the Government are 
in the wrpng. But I must in despair confess that there is no machinery 
whereby we who are in the right can set right those who are in the wrong. 

' The Secretary of State and the Finance Meipber would be delndii^g thcin- 
selves if think that they oan tdefy twith impunity 'the JndiUm public 
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opinion in this matter for long. This is the warning with which, Sir, I 
shall conclude my observations in supporting the amendment of Mr. Sarma. 

ShAikh Sadiq Hasan (East Central Punjab: Muhammadan): Sir, ihe 
policy of stabilising the currency is a very laudable one, but the main 
point is whether the rupee should be 8tat)iliBed at 1«. 6d. or at Is. 4d. 
I would prefer much lower excliange in the interests of my country, but 
it is not possible as it is directly against the interests of England and 
British officials in India; so, as a compromise, I would suggest Is. 4d. 

It is a momentous question involving the prosperity or financial decay 
of India. So I would like to examine H most impartially. Before I discuss 
the question on its merits, I would like to say that alll great Indian econo¬ 
mists, business men and well wishers of India are of the opinion that 
devaluation of the rupee is essential in order to avert great economic losses 
and that the 1«. 6d. ratio is ruining the agricultural population and^ the 
industrial community of India. In this connection let us also see the 
tendency of the other countries in the world, whether they are overvaluing 
or devaluing their currency. I would content myself by giving examples of 
a few of the most important countries in the world which have depreciated 
their currencies. Take the case of France, a great Power and a wealthy 
nation. Before the War, there used to be 25 francs for a pound, now 
there are about 80 francs to the pound. The same is the case w^ith Italy. 
The United States of America, although a creditor nation, has with great 
efforts devalued its dollar. Japan has also done the same. Take the case 
of British colonies like Australia and New Zealand, mainly agricultural 
and pastoral countries. They have also devalued their currencies by 25 
per cent. I could quote also scores of examples of smaller countries like 
Austria, Turkey, and Egypt; all these countries have done the sapne. Do 
the Governments of these countries consist of fools? Even the Treasury 
Benches would agree that such is not the case, perhaps the House may 
think that if Governments which have and are deliberately reducing the 
value of their currencies are not foolish, do I insinuate that the Govern¬ 
ment of India arc acting foolishly in this matter? No, Sir. I emphatically 
say “No”. I consider that the Government of India are selfish, and that 
for their owti sake and in the interests of England, they are actiag 
against the best interests of India. Their masters in Whitehall expect 
it and they have to dance according to their tune. 

Sir, efforts had been made by the Government of India, as far back 
as 1876, to raise the value of the rupee, and it has been gradually done 
by clever manipulations from 13d. to 16d., and then to 18d. In 1920, 
by a desperate effort the price of the rupee was raised to 2 shillings^ and 
although India suffered heavy losses, what mattered it to the Treasury 
Benches? But, however, as the saying goes, it broke the camel's bock, 
and we find that in 1923 the exchange was again at Is. 4d. In 1927. a 
subservient House again fixed the exchange at Is. 6d. The Government 
are always talking of the stability of the ratio, and I agree with them. But 
where was that question of stability when the rate was suddenly and 
artificially raised to 2s. for a rupee and even to 18d. which was brought 
about by manipulation by the ^vemment of India? I do admit, the 
stability of ratip is essiential, violent ^uctuations would do IvATO to tW 
trade of but wh%n tbe ,^^ee has been over-.^aluc4/l^y sheieir 



3409 


THE reserve BAKK OF INDIA BILL. 

injustice of the Government of India, it would only be fedr if the over¬ 
valued mpee is restored to its position of pre-war ’exchange and we are ^ut 
on an equal footing to compete with other countries of the world which 
have depreciated their currencies. 

Now, let me explain to the House who are benefited by the Is. 6d. 
ratio, because there must be some potent reasons why the Government of 
India are so keen about it. Firstly, it benefits the English officials, high 
and low, in this country, because they get 12^ per cent, more when making 
remittances to l^ngland. Secondly, it helps English manufacturers who 
can successfully compete with Indian manufacturers. It helps companies 
sending dividends to England, and incidentally it also helps Indian capita¬ 
lists and usurers. Government claim themselves to be the protectors of 
the dumb masses. How tliey can justify themselves in this role by helping 
tlie strong against the weak, the rich against the poor, passes my compre¬ 
hension. Sir, another result of over-valuing the rupee is that imports are 
cheaper in terms of rupees, and Japan has dealt a very severe blow to 
Indian industries. It might be said, on the other hand, that every culti¬ 
vator and labourer would be benefited by lower prices of foreign commodi¬ 
ties, but the necessities of life of these poor people are so simple that 
these can be supplied in this country without being imported froiu foreign 
countries. In short high exchange is going to help, India’s creditors. 
Government’s European civil servants and British industries and other 
foreign exporters at the expense of agriculturists wlio'form the bulk of 
the population and the industrial community in India. Now, let us see 
who would be benefited if the rupee is depreciated and brought to its 
original position. First of all, agriculturists, who are the backbone of 
India. Without a prosperous peasantry, neither the Government can be 
rich nor the industries of India can thrive and, for the benefit of my 
zamindar friends, 1 will briefly explain how the 16d. ratio would help thena. 
In these days of easy communications and transport, the world is one 
big market and India has to compete against Australian and Canadian 
wheat. American cotton and Australian and Argentine wool. So the prices 
paid in English sterling or American dollars would be competitive and we 
would not got more money in English currency or American dollars, but 
certainly with devalued currency would get more rupees, say, 12J per 
cent, more which would ultimately go to the cultivator, than what we are 
getting now and as the prices of agricultural products would rise, so the 
peasants, after paying the heavy Government revenue, would have some 
money left to buy the Indian commodities and thus reduce unemployment 
in India. It would be killing two birds with one stone. The Government 
would be increasing the prosperity of cultivators and landowners and 
giving work to industrial labourers. In this connection I would say thai 
the Government, despite their professions of looking after the interests of 
the masses, are doing nothing to help them. Sir, T am sure, with the 
depreciated rupee, India’s export trade would revive. Your J8d. ratio has 
dealt a serious blow to indigenous industries and export of foods and raw 
products, such as rice. tea. oilseeds, cotton hides and skins and has result- 
ed in serious diminution of our export trade. We have already lost more 
gold than was over looted by ten Taimurs and Nadirshahs. By higher 
ratio you have already diminished the buying capacity of a cultivator. He 
is already ruined and can pay land revenue only with great difficulty. iThe 
(^vemment also, by their selfish pplipy, increased the indebtedness of 
peafiants.ond cultivators by 12|.per,pent,,an^ decreased the rvalue pf. theiv 
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produce by the same percentage. The land settlements were made on 
the basis of 16d. for the rupee in the days when the prices of raw products 
were high. Is it just that you should ruin the peasantry by this device 
.which also increases the indebtedness of the peasants and cultivators, 
and you are compelled to remit revenue. Past Ooveniments used to take 
one-fourth of the produce of tlie land. Your Government take considerably 
more than that and leave very little to agriculturists. I challenge your 
supporters who own land to deny it. Some of them are supporting you in 
this matter and, for their own paltry benefits, they are sacrificing the 
interest of millions of their countrymen. I w)ould \irge you in the 
interests of India, which you profess to serve, to raise the buying power 
of agriculturists by changing the ratio and you would make the country 
prosperous, because rise in prices W'ill stimulate trade and industry. 

Sir, a word about industries. As an industrialist, I know how the 
high ratio has hit us. A few years ago. North Indian carpets and Persian 
carpets used to be sold on an average of IJ dollars per sq. foot, c.t./. New 
York. Now, while the Indian carpets, on account of cheapness of 
material, etc., can be sold at IJ dollar per sq. foot, the Persian carpets, 
owing to depreciated tuman, are sold | dollar per sq. foot c.i.f. New York 
and, despite the slump, IT. S. A. still buy about 50 to 90 thousand sq. yards 
of Persian carpets monthly as compared to from nil to 500 sq. yards of 
North Indian carpets per month. The whole industry is practically 
destroyed and thousands of men arc out of work on the other hand and 
there is absolutely no duty on Persian carpets by land route in India. Bo 
you think a just Government would look with equanimity on such a state 
of affairs? As regards other industries, they are also, tliough not ruined, 
yet in a deplorable condition. One great w^ay to help them is to protect 
them from depreciated currencies of other countries, especially of Japan 
which is smothering India If you had the real interests of India at heart, 
you should make a law like Persians that no country can get payment 
in gold for its goods imported into India, but only can take in exchange 
commodities, foodstuffs and raw products from this country. It would 
be a complicated system, but the export trade would revive and the price 
of agricultural products would rise. India has been a great industrial 
country in the i)ast, its teeming millions cannot be s\ipport.ed by agri- 
f'.ulture alone, ways must be found to give employment to millions of the 
unemployed who leave the villages and keep on crowding the cities, thus 
growing a menace to the future Governments of India. The interests of 
England and India are not identical. England, being a manufacturing 
country, natur<M.lly wants to get raw materials and foodstuff at the cheapest 
price, but, on the other hand, the interests of India, chiefly an agricultural 
country, are to get more rupees for her products and also, in order to give 
employment to her ieeming population, the imported goods should he more 
costly so that our industries may be revived which would give employ¬ 
ment to starving millions. There is disastrous depression in the country. 
How are you fighting it except by inactivity? How* can there be employ- 
Vneni unless industries revive. If the country grows rich and the peasantry 
are prosperous, Government can get more money, but if the country 
^.ows poorer every day, where will the money come from to fill the coffers 
pf Government?. T again emphatically repeat, don't kill the goose that 
lovQ prr -c Vr>nv vorv nreed wull he vbur undoing. It is a shame 

that nn enlightened but nufecratic -Government like yoiirp, do ’not reflect 
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upon the terrible condition of the poor. Finally, 1.would say,-if 18d. ratio 
is the price of the Beserve Bank, which is, ^ter all, going to be under 
. the control of the Governor General, it is too high a price. We will have 
a toy and lost the substance, the wealth and prosperity of the country. 
On the floor of this House, I accuse the Government of India and their 
satellites for not looking to the interests of India, but of England and 
their own, at the expense of the teeming millions of India. Sir, I will 
conclude by saying that if this Bill is once passed, it will bo practically 
impossible to change the ratio afterwards, for, in future, changes in the 
currency policy will be decided by the British Parliament alone. There¬ 
fore, lot all well-wishers of India join hands in overthrowing this iniquitous 
clause. 

Mr. Lalchand Kavalral (Sind; Non-Muhammadan Bural): Sir, I must 
at the outset express my regret that, on this important and very vital 
question which affects the whole country, the commercial, the agrieulutural 
and in fact all other sections of the peoples of India, there should be, 
in this House, at present, only a minimum of quorum to consider this 
question. Sir, this is a question on which the attendance in the House 
should he very strong. It is not a question affecting any particular com¬ 
munity. It affects the entire country. Sir, you know how' this question 
was voted upon in this House in 1927 and, even though the result was 
that the ratio was fixed by a majority of two members, yet the question 
has agitated the coimtrv so much that from all comers you hear the 
opinion of the people that the country is being ruined by thivS ratio. 
Therefore, I regret this thin attendance and I hope that better sense 
will prevail and that this question of the ratio will be considered in its 
true perspective. Sir, I am glad, however, to find that at least on this 
question there is no difference of opinion between this side and some of 
those in the European Group. 

Sir, the Honourable Mr. Bamsay Scott has put his case quite clearly, 
and in that I am glad to notice that the opinion on the European side 
•has also changed and that they do recognise that when they are in this 
country and are engaged in the export business, just as the Honouralde 
-Mr. Scott is doing in Cawnpore, this ratio is detrimental to the interests 
of all. 

Siv, tlierc are, 1 find, now three questions before the House. The first 
question is whether we should enact this law relating to the Beserve Bank 
by keeping and fixing the ratio at Is. dd. The second question is wlietLer 
^yo sliould reduce it to Is. Id., on the ground that before it was made 
iiito Is. fid., the effects of Is. 4d. were certainly better than have been the 
effects of Is. 6d. Now, if there was the opinion of the country and of 
some experts, I would have said probably, “we will run the risk of 
bringing it down to Is. 4d, but at present the tliird question winch is 
before us is one which does not commit anybody, and that question is that 
the ratio should be fixed on the date prior to the day on which the Bill 
comes into force by the notification of the Governor General in Council. Sir, 
on that, point, if the Government are not going to agree, I must say, with 
all respect to them, that the country will not be satisfied, and that as 
the country is at present suffering so* much there will be a great volume 
of discontent which wise men should not allow t-o prevail in the country, 
^’'ith regard to this question, Sir, I do not think there is any controversy 
^n. t^e^cqyntry now! Of course there was grpat controversy in 1927, but, 
Bihce then, the opniioh of the country has crystallised and the entire 
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-i^ouhtry has come to a particular conclusion as a result of experienee. -Tire 
conclusion of the country is, therefore, not the result of any fancies or 
whims. As a result of actual operation of the ratio during these six years^ 
the country has come to the conclusion that the ratio of 1«. ^d. is harmful 
to the country. Therefore, we are not proceeding on assumptions. We 
are not proceeding on any presumptions, we are proceeding on solid 
facts, and I would ask the Government not to have this ratio fixed iti 

this Eeserve Bank Bill. I would again repeat, Sir, that I would have 

advocated the cause of lx. 4d., but considering the opinion of the mer¬ 
cantile community and the agricultural community based on expert 
opinion, I hesitate, and it is, therefore, that I have risen now to support 
this amendment. I cannot for myself agree that the Government are 
correct in saying that they are not altering the law. There is no doubt 
about it, but they are doing it in a side-way, they are doing it in this 
Bill in such a way tliat it will amount to this. Suppose we pass this 

Bill now and the exchange rate comes to be fixed at 1«. 6d., in the 

Eeserve Bank, th^jn what will the country and people elsewhere say. 
They will say: “Tiook, Jicre are people who objected to the Is. fid. ratio 
when the Bill of 1927 was on the anvil; now, they give sanction to it 
and admit that they were wrong then’’. Sir, it is more or less contrived 
to s(‘cure our sanction for Is. fid, which, I hope, no man, who has got 
any regard for his own country, will accord to. 

Sir, there is another matter for which everybody, at least the Legis¬ 
lature, should be sorry and that is that while we come here to legislate, 
the Honourable the Finance Member from the vary start begins to throw 
at our face the threat by saying that “if you do not agree to this ratio, 
this Bill will be withdrawn”. Is that fair, 1 ask. Coming as wo do U> 
this House to legislate, our opinion should be unrestricted, and uninfluenced 
by any threat or any intimidation. For my part, I must say that I never 
fear such threats (Hear, hear); we know tliat we are quite used to such 
threats. I ask, should the Government come forward before us with that 
attitude, That is their bullying attitude in every important Bill, because 
they know very well that they are the masters of the situation. Supposing 
the Honourable the Finance*Member was speaking in the British Parlia¬ 
ment. Dare he get up and say such things in the British Parlia¬ 
ment that if they were not going to pass this Bill, the Bill would be 
withdrawn? I do not think so. Therefore, we should not, on the §:iound 
of that threat alone, succumb; we must stick to our guns and do what 
the country wants. The question then arises, what is the implication of 
this threat that has betm expressed in this House? To threaten that 
unless the Eeserve Bank is established, you will not get Central respon¬ 
sibility! Sir, I myself am very pessimistic about getting tluit Central 
responsibility. You know. Sir, that this question of responsibility is not 
a new one. Tt has been raised since 1920 or 1921 and the promises that 
were given have not been complied with. Therefore, it is for a long 
time that we have been asking for this Central responsibility. T ask, if 
it hac come now in the year 1938? At any rate, an instalment of the 
reform was overdue. Not only that instalment, but even the second 
instalment is just at a place where we should have got it. Therefore^ 
do not be frightened by the threat that this Cental responsibility will not 
be given to you. If it is to be given, it will be given by agitation. If 
ft 19 to -be given, it will be given, I daresay, by the will of the peoplo 
of India, What do you see^at present? Do you see that the Federal 
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responsibility is in your view? Geiitlenien who went to ,Englan.d and for 
whom I hav^^e a great deal of respect gave their opinion according to their 
li^t. Even they do not expect that the Federal responsibility is coming 
to you soon. The very fact that the elections for this House at least 
will take place in 1934 clearly shows that,the Federal responsibility is still 
far off in the minds of the British Government. I am oven doubtful 
about the provincial autonomy, whether it is coming in 1935 or not. 
Therefore, do not be frightened by that threat. Coming to the subject 
under discussion, I would say. Sir, that the proper way for deciding thi|9 
issue is to decide it by expert opinions in India and by the conditions 
which are now prevailing in India which will show how much depression 
there has been and how much the agriculturists and the industrialisij^ 
have suffered and are suffering. Judge it from that point, and you wiH 
come to the conclusion that the rupee must be devaluated. On this, 
point if I were to give my opinion and if I were to say that 1 have^ 
studied the literature on it, it may not be deemed to be sufficient, because 
I admit that I am neither a banker nor a commercial man. Therefore, it 
would be much bettor if I were to place before the House certain opinions of 
those persons whose opinions will havti a great weight. If I do that, I 
think I would have done my duty of placing before the House the whole 
picture on this question of the ratio. I will, therefore, refer to certain 
quotations from those Associations and experts who have given their 
thought to it. I would, in the first place, take the opinion of Mr. Nalini 
Eanjan Sarkar, President of the Federation of the Indian Chambers of 
(.’omrnerce and Industries and a member of the Executive Committee of 
the Currency League of India, llis opinion cannot be lightly thrown 
away. His opinion will convince the House that this question of the 
ratio whi(?h is being considered now by this amendment cannot be harmful 
in the interests of the country and, therefore, it should be tried. I know, 
Sir, that the Bombay millowners arc always criticised, but we should be 
fair even to them, because wo find that in this case the interests of the? 
Bombay millowners and those of the agriculturists and consumers are all 
alike. Beferring to these much maligned Bombay millowners, this is 
w’hat Mr. Nalini Banjan Sarkar has said: 


“It is asserted that the move for the devaluation of rupee is being taken to give 
indirect protection to the Bombay millowners. The question naturally arises : why this 
singling out of the Bombay millowners alone? After all, any indirect protection given, 
by devaluation will be shared by ail millowners, be they in Bombay, Ahmedabad, 
Nagpur, Cawnpore or Bengal.“ 

He farther goes on to say: 


“It will give protection not only to the millowners, but to all Indian manufacturer^ 
whose products have to face foreign competition vrherever they may be situated. One 
could understand the meaning of the distinction if Bombay raillowners were the only 
parties advocating devaluation. (The House must pay attention to this that this is natf 
the question of Bombay millowners only.) But we all know that the millownerp, and 
manufacturers all over the country, irrespective of the province they come from, have 
with one voice demanded it year after year. The Federation of the Indian Chambers, 
consisting of varied Indian industrial and commercial interests, have passed iinanimous 
resolutions (3ondemning the over-valuation of the -rupee. The press and the public have 
equally unanimously and persistently protested against it and emphasised the neoessiW 
of lowering the value of the rupee. . In fact, in recent years, if there wae a sinifje 
mqoinic quey|tiop on which there was more or less complete unanimity Jn Inffia, it 
on the*qup^^n^ jsf the over-valuation of the; rupee.’ . , 
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What I submit to the House is that here is an authority which has 
supported this question. (Dr. Ziauddin Ahmad: “What book are you 
reading from?*’) I am reading from the Currency League of India Bulletin 
No. 10, page 4. 

Now, Sir, I come to the second question which is also placed before the 
House in this discussion. It is whether the devaluation of the rupee will 
really raise the price of the commodities in India. Sir, on that point, 
-considering the present depression, we cannot be very optimistic, nor 
can we be very definite in giving a conclusive verdict, but we think that 
the conclusions of those gentlemen who have been dealing with this 
question should be respected. 

Sir, at })age 17 of the same pamphlet, the gentleman says: 

“It has ahso been stated that, as a consequence of the devaluation, prices of agri- 
■cultural commodities will not rise. That devaluation will not raise prices of agri* 
-cultural commodities is as novel as it is contrary to all theory and practice. Devalua¬ 
tion must raise ))rices, other things being equal. The following figures will prove that 
it did raise prices in India. 


Index of Prices. 


j Jute Raw. 

Manufactures. 

Tea. 

Rice. 

it 

1931 June • . . . 

45 

67 

64 

74 

„ July .... 

44 

65 

72 

76 

„ August . . 

46 

68 

65 

76 

September 

r,i 

69 

63 

73 

• „ October 

62 

80 

68 

77 

„ Nevember 

60 

83 

76 

76 

,, Deceinl)er . . . j 

58 1 

1 

87 

68 

78 


It will be noted that immediately the Uupce was devaluated in terms of ^old in 
■September, 1931, prices rose. But the advantage has not l)een/ quite so well maintained 
just because, even though the Rupee was devaluated in relation to gold, it remained 
overvalued in relation to Sterling at 18^^ 

Then, on these two y)oints, the opinion should bo uphold and it should 
guide us in coming to certain conclusion. Then I would refer to the 
'Opinion of Sir Purshotamdas Thakurdas. 

Mr. President (The Honourable Sir Shanniukharn Chetty) : Inordinate 
quotations are not allowed on the floor of the House. The Honourable 
Member cannot simply take certain publications and read them at length. 

Mr. Lalchand Navalrai v If I do that, I will road the whole book, but 
I am reading only small portions and I hope I am entitled to give the 
-opinion of other people before the House so that the House may decide 
which opinion it would follow. If the Chair so desires, I will simply say 
that Sir Purshotamdas Thakurdas has. expressed similar opinion and it 
is a valuable opinion. We know that Sir Purshotamdat' Thakurdas has 
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wide commercial and banking experience and- Jhb. opinion- is that the 
pre'^.ent exchange rate is harming the • country. We must accept his 
opinion. Next, I will quote from what Karachi has said. For the informa¬ 
tion of those Honourable Members, who have not visited Sind, I can: 
inform them that Sind with its Sukkur Barrage is much more an agricul¬ 
tural country as any other province. I hope the opinion of Sind will be 
considered to bo of the same value as the opinion of other provinces. 
The Indian Association of Merchants at Karachi have passed a resolution 
to say that the ratio of Is. 6d. is adverse to the commercial interests of 
Sind. Then I am glad to say that even some of the members of the 
European Chamber of Commerce of Karachi have given their opinion and 
I find the opinion of a well respected and important man like Sir Montagu 
Webb expressed thus: 

“ India has been forced to accept a wholly unjustifiable 1«. 6d. rupee.** 

—Tills is an opinion which is much more important than that of Mr* 
Kamsay Scott-— 

“Whilst her internal price level has been allowed to drop by 60 per cent, to the 
partial ruin of agriculture and industries and the very great inconvenience of Railways 
and f’ort Trusts and local bodies and Gk>verumentB and of the Government of India 
itself, it is high time that sanity and fair play be re-established in India.’’ 

Sir, I think the Government should be sensible. He further says: 

“ The passage of clauses 40 and 41 of the Bill contemplates the rivetting of India’s 
good silver rupee to England’s uncertain paper pound at approxiina 1 ely 1«. 6d per 
pound at which rate the Banks will be compelled to buy and sell paper pound iu 
unlimited quantities. These clauses must not be allowed to become law.’’ 

Now I will not refer to any further quotations, but I must inform tha 
House that I am in possession of the views of the Marwari Chamber of 
Commerce and they also want the rejection of those clauses and they have 
explained their view point in the resolution which they have passed. I 
submit from the above views that it is quite plain that this question of 
ratio is justly exercising the minds of people and that Government ought 
not to be persistent, I will not say, obstmatc, specially when we are not 
asking them to commit themselves on this point. I submit, this is the 
view of the whole of India. Even taking it broadly, considering it not 
from any scientific point of view or even a mathematical point of view, 
as my Honourable friend. Dr. Ziauddin Ahmad. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: MuhanK 
madan Rural): I am not Honourable. 

Mr. Lalchand Navalrai: Sir, in my estimation he is very honourable. 

I submit that when my Honourable friend has trained several students 
and turned out some economists in the field of education, his opinion is 
of groat value. Sir, considering it broadly, the question of the exports 
of India is the first essential. No one will deny that when we 
^ export certain things, we do not get as much as we ought to 

get, and for a pound we get only Rs. 13-8-0, but if we reduce the value of 
the sterling to 1«. 4d., we will get Rs. 15. So this shows that our exports 
are suffering. Then comes the question of imports. I want to be fair to 
the British people as well and I realise that, when their exports come to 
India, they also get Rs. 13-8-0. But are they gainers or are they losers? 
On the face of it, it seems they are losere in getting Bs. lB-8-0, for a pounds 
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but.when they will have a chance of sending more commodities to India 
^ey will get much more money if there is more purchasing power amongst 
the people. J3ut, on account of this depression, the purchasing power of the 
people has tremendously gone down. Therefore, it is not the ratio which 
affects them; they must make India more prosperous so that people may 
h,ave more purchasing power and then they will get more money. At 
present there is no sympathy for them and you see so much of Swadeshism 
and boycott, etc., in the country. If you always keep the ratio at Is. 6d., 
you will never get the sympathies of the people and they will remain 
always against you. Therefore, you should realise that you want here a 
better mai'ket and a greater market than you have got now. I have been 
reading in these ])amphlets that the British ])eople are getting less value 
for their nnwhinery on account of this ratio. But will the Finance Member 
or the HonourabU* Member for Industries and Labour find out if the 
machiiuTv is being imported now to the sam© extent? Well, we do want 
their machuKiry, but if they devaluate the price of the rupee, they can 
hnport more macihinerv. 'J’herefore, considering it from any point of view, 
it is advantageous for Government and th(j British people to comply with 
the wishes of tlie people. There is an amendment that a Oomniittoe 
should be appointed. If they are not satisfied with that, we are offering 
ii blank clieqiie that on a particular day the price of the sterling should be 
fixed. They slioulcl nialise that this question of ratio is causing a good 
deal of agitation in the country. 

There is one oth(*T point. I said that, on account of the diminished 
purchasing ])ow(^r of the Indian people, the iTnjK>rts of Britain w^ero suffer¬ 
ing, .But then*, is another reason also for it and that is the competition 
of other countries with India. Japan has shown wliut she can do and we 
are g(*.tting Ja])anese things at ridiculous i^rices. In Chandni Chowk, Delhi, 
you find liandkerchiofs selling at two pice each. That is because the 
C^overnmerit in that country help the agricullurists and the maniifactim?r.s. 
devaluate their currency and make it easy for things to bcj sold at a lower 
price and fight with the Britisli lion. Of Cfnirse T I'xpi^ct theft; will he 
better speakers than myst'-lf on this point. We sit behind those magnates 
of the front Benches who will jircscnt their case and I trust tlie .ITr.)use 
will, he benefited by their observations. T believe there is i'liil su].port for 
this aineiidment moved by my Tloiiourabh frie.nd, Mr. Sarina. We 
eeaerally know Mr. Sarnia’s extraordinary views, but on tliis (piestion 
he thinks that this finieiidmcnt should he ac(*epte*d and T hojio his Party 
w'ill solidly support, him as .‘dso 11li^« side and the European Group as well. 

1 hope they will appreciate the views, which T have ]»lace(I before tlann, 
(if Euro]^ean gentlemen like Sir Montiigii AVebb and of otlu;rs. I trust, tliey 
will consider these and give their votes in favour of this Jiinendmeiit. 

,Kamar Gopika Romon Roy (Sir-ma Yal](*y cum Sliillong: Non-Muham¬ 
madan): Sir, it is of no interest to me nor it will be. of any intf^resl to 
my constituency if I discuss here the rights and ])rivileges wliich exist 
between the. two epithets, “Governor General at his discretiem” iind 
‘‘Governor General in Councir’, liecause, thosi* controversies improve 
matters very little. I find, when Indians go from these Benche.s to those 
Benches, i.e.t the Treasury Benches, they turn more, autocrats than the 
Europeans who usually adore those Benches,—so,, why fight? Our fate 
i^;jtc> find autocrat in the. Treasury l^Cnches, be he an Jiidiau, or an 
European, and our turn is to bow^ before their wishes and commands with 
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smiling protest at times; if at all. So it is qtuiH.lmniiiterial id the 
Indians, whether Governor General exercises his discretion at the dicta- 
tooii of the Whitehall or in consultation with his Indian Finance Ministers, 
us, in either case, it will be dictation from Whitehall. As soon as Indians 
will rise to the exalted position of the Financial Minister of His Excellency 
the Governor General, there will exist in him the most imperceptible 
line of demarcation between Whitehall of London and Whitehall of India 
(i.e., the Secretariat at Helhi). Hence, we the Indians have the lot of a 
cow; be.it owned by the real owner or by a thief, the assimilation of grass 
is the only concern to a milch cow. Hence, the above controversy is of 
no interest to us, at least in my humble opinion. 

Let us. Sir, just consider for a while how much substance we are going 
to get by this ‘^Eeserve Bank Bill**. Let us examine for a while how 
much real benefit is being given by the “K<*3erve Bank Bill’’ to the Indians. 
Let us for a moment calmly consider what sort of country India is. 
What do we find in India? One part is the land-owner and the o4her 
part is the tenant. Let me. Sir, develop this jioint. Where is India's 
money growing? Is it growing in the Clive Street? Or is it growing 
from the smokes that flow through the chimneys of mills at Calcutta and 
Bombay? (Honourable Members: “No.*’) The reply must be and which 
I have received is “No”. As T hav(*, said, let us consider for a moment 
what, the chief resources which have stabilized the financial condition of 
India arc. Can anyone Jeny that it is agriculture? (Honourable Members : 
“No.”) Htmce agriculturists must get preponderance over every thing. If 
^riculture goes, industry goes, commerce and trade tell a woeful tale and 
Government will not thrive in the funeral ashes of the agriculturists. 
(Hear, hear.) But what is this Reserve Bank Bill going to give to the 
agriculturists ? A beggar’s aim has been proposed througli the medium 
of the so-called co-operative societies, which means that th(^ agriculturists’ 
lot will be in India what is called in English idiom—“From the frying 
pan into the fire”. And I do not understand why a branch has not been 
suggested for purchasing the raw products of tlu'. country direct from the 
agriculturists. The agriculturists in that case would have obtained first¬ 
hand ]>rofit and would liave been saved from the si^pth-hand, st?ventb-liand 
aiul soriK'times eighth-hand profits. Would that help in any way tlie 
“Reserve Bank”? No. Has the Honourable the Chancellor of- the 
Indian Exchequer or the Right ironourahle the Secretary of State for 
India at Whitehall ever laboured to enquire what ])ereentage of ini crest 
iliese agricult iirists are paying? (Crieti of “No” and “Yes”.) Have they 
ever enquired how the bulk of the agricultural jiroducts are transfeiTed 
from t]ie hands of the agricuHuri.sts to tin hands of the nnscrupuloiis 
mone.v-lenders? No Tlas the Honourable the Chancellor of the Trahan 
ExcluMpier ever dreamt of the 25 per cent, per mensem interest whicli tlic 
agriculturists do often pay to the unscrupulous mone's -lenders ? 

Mr, President (The Honourable Sir Shanmukharn Chelt-y): Tlie Honour¬ 
able Member can resume after Lunch. 

r The A-sscmbly thcin adjourned for Lunch till Two of the clock. 

Tlie Assembly re-assembled after Lunch at Two of the (lock, 
Mr. President (Tlie Hiinoiirahle Sir Shanmnkham Chetty) in the (^hair. 

r . -— - » 

■ Kumar Gopika Bomon Boy;Has'the Honoumhle Member ever given 
his thought jjfe to hoM’ much relief is goin.g to he eytended- to the huts and 
hamlets of the agriculturists? • . 
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'Dr, Ziauddin Ahmad : No, he has never thought ol it. 

Kumar Oq>ika Bomon Boy: If no direct.relief is sought to be ^ven 
to the agriculturists bv this Bill, this Bill is not for India, (Hear, 

hear), and we, rather I myself, as a representative of the agriculturists, 
have no concern with this Kill. It has no concern with the Indian 
Homes. It might have some concern with the millionaires and multi¬ 
millionaires who are t'uger to purcluisii 75 per (tent, shares of the pro¬ 
posed “Keserve Bank’*. But, I have no int^est, neither anyone who has 
siirvcy(}(l the internal ••i ndition of tlu‘ country will have , any interest or 
anxiety for the purchase of such shares. Sir, not to speak of the 
villages, not to speak of the huts and hamlets of the agriculturists, I will 
cite a true picture in this town of Delhi, the metropolis of India. At the 
Chandni Chowk Bazar, I could not procure from as many as ten shops 
change for .a ten rupee note last evening. What a hopeful and encourag¬ 
ing picture for the Honourable the Chancellor of the Indian Exchequer? 
You have now legislated that the Bank is not bound to give smaller coins. 

Sir, we on this side of the House asked for a modest modification by a 
modest amendment that on tbe l)irr*(dorate of the “Iteserve Bank” there 
should be at least twvJ JJirccftors to rt:j)resent Jigriculturists, but that 
amendrruuit was negativea by the House. Vf?rhaps my Honourable 
friends cdeaii forgot the importance of the txistoni-e of the agriculturists 
in tliis country. IVrhaps iht; Honour.'ibh* Members opposite clean forgot 
the iriost imf)ortanti ciiuse which led the Germans to be defeated in the 
Great War and which helped Britain to gain victory. Is it not ration? 
Is it not raw a.grieultural prexhiet? Could Britain stand on the resources 
of the Bank of England alone or they had to .isk for the agricultural pro¬ 
ducts of India and other agrieailtural countries in the British dominion? 
Then, why i.gnort* them? Who stood by you in the days of your distress? 
Sir, T nmieinber an utterance of Mr. Hezlott wlio was then the Deputy 
Commissioner of Sylhet. He went, during the time of the Great War, 
for insDccding the Bidy.anagore T(^a Estate of uhieh I am the Proprietor. 
He said the greatest itk'ii were those wh<) produced the raw' products in 
the eountrv. He is in riiis IJouso as Ciovernment Whip tod.av I hope 
he will whip for the benefit of the growers in this ratio question. 

As a province, Assam might have received some consideration, but 
His Excell(*n(;y the Viceroy said th(! other day that she was the 
“Cinderella of all the I’rovinccjs”. Her claims have been ignored and 
w’c are not in the least surprised to find that there has not been dearth of 
such n(3glcct in this Bill too. though the nt gligible amount of a crore and 
a ouarter, year aft(U* year she is adding as “Petrol-duty” in the Central 
coffer, not to speak of income-tax and others. Still she is a “Cinderella”. 
As for her financial condition, the less said the better. 

Is it not a vain dream to fight for the purchase of 75 per cent, shares 
by Indians of this “Eeserve Bank”? Be that as it may, if any Indian 
possesses enough money to purchase shares, let him be eager.’ As for 
myself I could pass over easily matters that have been discussed on the 
floor of this House up to last Saturday forenoon. But from the afternoon 
of Saturday, a vital question of India has been placed on the anvil of this 
House and that concerns me, my constituency and my Assam. Why only 
Assam? India at large. 
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Sir, it is now admitted by all lliat the principal cause of the great 
economic distress in the country is the very low h'vcl of prices obtaining 
for the primary agric*ultui‘al products. lu some cases they are so low, 
as not oven to cover the cost of production. One of the causes for this 
low level of prices is the world economic depression, and the consequent 
inadequate demand for our exports. But in our ense, it has been hundred¬ 
fold aggravated by the Gt.\emment during the last few years. 

The present problem in the country, in my humble opinion, is not 
very much over-production as under-consumption. That is why we notice 
starvation side by side with plenty. The reason is not far to seek The 
agriculturists do not produce all the agricultural commodities they use. 
Some produce paddy, some ragi, some vegetables, some cotton, some 
groundnuts, some gingili, some turmeric, some tea, some cdiillies. But 
most produce children. (Laughter.) 

The Honourable Sir Brojendra Hitter (Law Member): Please repeat 
the last sentence. 

Kumar Gopika Bomon Boy: Some produce children too. So the agri- 
ciiltunst arid the children ccnsiime not only some of what he produces, 
but also some of what other agricultuinsls produce. In order to purchase 
his reqnireituuits of the agricultural produce of tfu3 other, he requires spare 
iiKJiiey iust iikt; what he was having, which agriculture was fairly paying. 

Now. he could not spare nionex for buying the agiicultural prcjduce 
of others required for his f«amily. Of course, lie cannot com])lotely give 
up such css('ntial n(?c(*ssarirs of life. S(. lit' buys tlioin to a nnieh n^strict- 
ed extent and for that too, he has very often to borroxv money wherever 
he ('()u!d, as is ap])ar(au., fnan the alanning incri'asc in rural ludebtid- 
ness during the last k\\ \cars, wlii *li is u\ er IKK) cvorc^s, eight times 
the Budget of the Government of India. 

Jn addili(jn to this dilliculty, the agWcuKurists are feeling still a bigger 
difliculty in f)a\ing the land rcvc'niic. They arc v(‘ry much indebted, and 
whatever liiile money they get, they pay" it citlier to money-Jcnders or 
landlords or Governna'nt, TIi(*v th(*n*s(*lvcs live on starvation diet. The 
land rcv(‘nuc was '•ixed in nipc'cs on the understanding that the prices 
were high and w^ould continue. The prices have now been reduced lo l)alf 
and it is fair that the land revenue should also be reduced to half; but this 
has iu)f botui ih(' cas"'. Consequenlly the agriculturists have to pay as 
land revenue much larger share of their produce and they themselves live 
on starvation. 

What applies in this way to the producer of any particular agricultural 
produce equally applies lo the proluenrs of other agricultural commodi¬ 
ties. TT('T1(3C it is no wonder that th^rc -s marked undcMconsumption of 
agricultural products all round. That explains my story of seeming 
starvation in the midst of plenty. Ther(» is only one remedy to this 
alarming spectacle of starvation, distress and over-supply, and that is 
this: the agriculturists (the masses praelicallx) should be enabled to 
consume more. This they cun do only when their produce fetches better 
prices, and they are thus put in a position to spare more and more money 
to buy enough agricultural produce of others to meet the requirements of 
their family. To attain tins very necessary object, there must come about 
a rise in the internal rupee prices of primary commodities. That could 

D 
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be brought about now only by devaluing the rupee. There is no other pos¬ 
sible way to realise this at present. A lower exchange ratio will raise, the 
internal rupee prices and at the same time expand exports. 

Tile price index has lalleri by 11 per cent, (roinjiared with 1914. What 
does it mean? 1 will explain it for the beru'fit oi tlie Members of this 
Assembly. Jt means that the wiiolesaie prices of articles, which was 
Ks. 1(H)' ill 1914 has n<'\v l;eeu /ediiccHl to lls. 86. Now, liow can this 
be raised? Here T ask a problem and my friend, J)r. Ziauddiii Ahinad, 
who has been solving many problems on the floor of this house, will solve 
one more for me. That is this: If the price has fallen from Bs. 100 
to Kfi. 86, in what manner can the ratio of the rupee be raised, so that it 
may become Bs. 100 again. I wait for a reply. 

Dr. Ziauddin Ahmad: 1 am accustomed on the floor of tlic House to 
solv(' tlu* problem of the horse—if a four-year horso costs Bs. 100. what 
would be its price when it is 24 years old. But 1 think the most compeient 
person to solve the question is Mr. Ayangar. He solves the problem,— 
if eight persons are s])eaking at 8 o’clock, liow many j)ersons \viil be 
speaking at 10 o’clock? The problem may bo referred 1o him. 

Kumar Gopika Bomon Roy: He (ath(*r evades Mu* reply or he 
has 7iot understood it, and for his benefit, 1 repeat my qijeslirin again 
ill oilier words and I now hope that other Members w'ill lielp U) find 
an answer. I put a question of Houble Bulc of Tliri^e. If the index 
of wholesale prices at prf‘s('nt is Bs. 86 wlu'n tin* rupee is eipial 
lO 1«. ini. what sboidd be (he vrdiie of the, rnp(‘e in ord(*r (hat the price 
may lu‘ Bs. lO)? 1 know also ('iioiigli matb(*ma1ics. Tin* arisweT is 
about U*. Id. Wf* liavf*. tfuTcfore, come to the c(>nclusion tfiat to raise 
tJje prices to th(^ IcA’cl of tlic prices in 1914, tla* ratio should immediately 
!)(■ lowered from Bs*. 6d. to Bs. 4d. 

8ir, the lowering of pri(U‘s is due to two factors: 

(?) the ^vorld-wide depression, and 

(//) the monetary policy of the Government. 

r ali.Tie can net, siB** tin* prihli'm ( woidd-'vide depreciation witli- 
nut the assi'4anee ot utlu i- naiinns Thd. sn far as sncli iiortion of the 
depreciation of the p'‘i( i <^>1 ('imnioddh's ris is »aiis(*d liy tht^ higher value 
onr riqx'C is con(*enM*d, it is under our control and {*an he roctitied at 
anv Tnoni(‘nt. |M•()^'!ded, r,f cimrse, fh ^ Biehl 7-f('noiirahli* the Se(*r(‘tary of 
State for Indi/i. wjio has a final voice in lhe'’c matters, leaves the Gov¬ 
ernment of India alone. He should be brought round to appreciate the 
real ]dight of the countrx and decide tl.-e matter in the true inten'sts of 
this coTJutry and its v;’.s( helpless and snfl’cn'ng rriillinns. Even the little 
rise in the price of our primary ])ro(liicts resulting from the devaluation of 
the rupee to its propi'r and natural level will he a great relief and en¬ 
couragement to our agric ilturc and industries. And any improvement in 
the agriculture and industries of the country xvill, of course, not only 
bring more employment and better wagi's to our labouring classes, in- 
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cidentally enhancing their consuming power, but will als'' much benefit 
the revenues of the Government and their budgetary position apart from 
its good effe(;t on the ivuJway earnings. 

It must also bo ’•omi'i-nbGred that tlie h.arm done to India by the over¬ 
valued rupee is independent of the present world de])res8ion. Even w^hen 
the world countries recover frenn this slump, the higher ratio would con¬ 
tinue to be a liandieap to us in oiir (Munnetifion. The higher ratio is the 
principal cause of export of gold. It is beautifully illustrated m a sketch 
before me. In this diagram, India is being ground in the mill of 1«. ild, 
and the flow of gold is in the mouth of John Bull. I need not say who 
John Bull is. I say, how long this grinding will go on. John Bull has 
alrc'ady s\\^'dlf)wed our gold amoiniting t-o 160 crores. Still he is dissatis¬ 
fied. He wishes to swedlow gold and tlien swallow us too. 

Sir, 1 strongly i-upport tbat trie ralio «hould immediately be 

low’ored to !«. 4(/. We have suffered a great deal and we cannot afford 
to suffer longer. Even Is. 4d. is too high for us. 

In conclusion, I have got an appeal to make to the Chancellor of the 
Indian H\c!fv'(juer. I ivmnniher th.at during tlic Governor Generalship of 
Lord ''alining, there w.is .iii onler i'-.un Whitehall that during the mutiny 
a wholesale massacre should be ordered in India. Lord Canning spent a 
sl(‘e[)less night over the order ami wirh.held the order and he was there- 
fore, called “Ckunency Canning”. Sir Basil Blackett has passed order for 
i* wholesale iiiassac*re in India by raising the ratio from Is. 4(L to J*’. OJ. 
and some Members of tlie House have told me that Sir George Schuster 
is on the eve of his relirement. and 1 lu^pe lie will earn t)ie narre of 
“(.'lememw Schuster” and change this rath) to Is. 4iL 

Mr. N, M. Joshi (Xominat<*d Xon-Oilicial): Xot being an expert in 
ticonomics, I propose to express in a f(‘W \vords the point of view of an 
average citizen of this country on this most vexed (picslion. .1 should 
have left this qiu'stion to he dealt with by ex/aTts. but unfortunately the 
excliaiige ratio dcn’s not stop at influencing tlie Jives of onl\ t'.xperts and 
sci('Mtifi(' economists. It inllueiices our life too. It is, tluvcfore, neces- 
.sarv that., although wt: may not have the seientifle knowlcdg'i, avi' sliould 
i'Xpress our point of view on this question. 

I have heard a gri‘at deal about the benefits of appreciating tic rupee 
and also the benefits of depreciating the ratio. From tlie point of view 
of an average citizen, wliat is necessary is not either tla* appreciation of 
tlie ratio or Mu’ depreeiation of (he ratio. What the average citizen 
wants is stable jiriees. ^ 

T have al<o heard a great dtvd about the stabilisation of the ratio. Let 
me make it clear that tlie ;ivt*rage citizen does not care also for stabilisa¬ 
tion of the. ratio. What he wants and he always wants is the stabilisation 
of prices. What the average citizen, especially that largo class of ptople 
Avho live on w'agos, wants is that he should get the same amount of 
commodities for his wages. He wants to see that his money fetches its 
real value. If you appreciate the ratio or if you depreciate the ratio, tlie 
working man is always on the horns of a dilemma. If you appreciate 
the ratio, for some time he may benefit by the lowering of prices, but h(' 
suffers by having the emplo3niieiit reduc^. Similarly if you depreciate 
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tile ratio, there may bo some encouragement to production, bub, at the 
same time, the real wages go down. Therefore, from the point of view of 
the average man who lives on wages, neither appreciation nor deprecia¬ 
tion does him much good. If there is some stimulus, that stimulus is 
temporary find, therefore, he always wants stability of prices. The ratio 
has been stabilised in our country for the last seven ycjars and still we 
know how the working classes of this country have sulfered It may be 
that the immediate effect of that ratio wjis not the reduidion of wage, but 
we have now seen that tliroiighoul the country the. wagt^s have gone doMU. 
In Bombay, the wages have gone down i)\ nearly oO per (*ent. Besides 
that, the employment has gone down. As many as one-third of the 
number of workers in the Bombay textile industry are .low unemployed. 
\V(i, therefore,, know the effects of ('.ve]i a sUibilisiul currency. There¬ 
fore, we do not make a fetish of stabilisation of the ratio. What wc want 
r(*all\ is a f)roper!y planned economies for this country. Mere raising of 
the ratio or the lowering of the ratio wall not be enough. I wmis, tijerefore, 
glad tf) hear from rny Honourable friend, Mr. Mody, a reference to what 
President Boosevelt has done. What the country wants, in order that 
pros])eritv may he* restored, is a plan by which prosperity could be reached. 
Thai ])l!m has bcjon followed in soiia* counlric's and we iiave some 
experience. Uussia Ijfis followed a plan, and whatever grudge people may 
have against Biissia, Bussia has shown tlmt if you make u proper plan, 
by wliich the inter(‘sis of all the people in th(‘ country will bi.‘ safeguaided 
and by whicli industry ('.ould be built np, that -plan doc's the country sonic 
good, Bussifi, after the fiv(* years plan, is b('coming ono of th*’ mo^t 
iridiistrialisc^d countries in the world. But some people may not hke the 
exanipl(‘ of Bussia to hf* followed. Bet tlunn then follow th(' exampli' ol' 
President Booscvelt. Nobody can say that President. Boosev* !! is the 
President of a Bolsliovic country or that he will follow a Bolslievic plan. 
My .Ilonoiirahle friemd, J\lr. Mody. referred to President Pioosevelt and liis 
plan, but let me tell my Honourable friend and the OoviTninfun what. 
President Booseve.lt did. lie did not depreciate his currency first. He 
first look steps tf) see that there would he more ernplovnif.rit hy reducing 
tlif- liours of labour. Ho first reduced the hours of labour. I.fe did not 
incre.asc. wages first by depreciating the currency, tiecause President 
Jioosi'velt 1 now’s and we all know that, if you depreciate the r.urrenc\, 
the working peo])les, who want- higher wages, are bound to suffer, if the 
prices gr up, the wages do not go np to the same extent immediately. 
It takes time. Therefore, the tvorking classes must not suffer, and if they 
are not to suffer, steps irnist be taken before you depreciate, your currency 
and raise the prices to reduce the hours of work ind to increase wages. 
This is what President Boosevelt did and I w^ould suggest to Hovernment 
and to mv Honourable friend, Mr. Mody, and bis friends, that if you w\ant 
to increase prices, by all means do it, if you can, but you must take stops 
to see that the working classes do not suffer, ihat ihe WTirking classes will 
get sufficient employment, that you reduce the hours of work rnd increase 
the ratois of w^ages, so that there will be some kind of encouragement to 
the inrlnsW as well as there wall be some benefit to the working classes. 
I, therefore, feel that what the country needs today is a properly conceiv¬ 
ed plan of economic evolution. It is from that point of view tha-t I propose 
to support the amendment of my Honourable friend, Mr. Sarma. His 
amendment will lead to an investigation of the whole question. I only 
suggest, Sir, that that investigation should not be confined only to the 
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consideration of the exchange ratio. Let there be a thorough investiga¬ 
tion of the whole question of the economic development of this country 
and let the terms of reference to any Committee, that may be appointed, 
be wide enough for the consideration of a properly developed plan for the 
industrial development of this country; and, if such an investigation is 
ijiadc, J have absolutely iio doubt that there will be a receiisidc.ralien of 
this question. It is from that point of view that 1 support the amend¬ 
ment of my Honourable friend, Mr. Sarma. 

Diwan Bahadur A. Bamaswami Mudaliai: Sir, 1 rise to support the 
iiuendments moved by my Honourable friends, Mr. Sarrr.a and Mr. 
Mody. I hoj)C when I have said what I have to say on these aniendments 
J shall sit down, vindicated as an honourable man who will not lightly 
repudiati-. liis own signature. Sir, T listened with some regret and loore 
amazement to the s}»e(H*h oi my Honourabk‘ friend, Sir Leslie Hudson, 
when he sjjoke in favour of the sanctity of signatures and the observance 
of liouest principles in public life. Sir, I should like to say that however 
much we individually may imconsciously fall below that nigh slandard, 
we are equally anxious that, in the public actions of public men, there 
should be followed a standard of honesty above rcproiu h and that agn/e 
inents howsoever made should bo observed both in the letter and in the 
spirit. 

My Honourable friend, Sir Leslie Hudson, took upon himself to 
deliver a lecture about the London Committee Eeport and told this House 
that the ])rinciy)al signatories to Ihis I’oport, particularly my Honourable 
friends, Sir Cowasji Jehaugir, and Mr. Mody, and myself lic.d someliow 
or other not observed the eompromis(‘s which were laid down in that 
r(‘i)oi't and were trying to repudiate them. I remember, Mr. President, 
niy statcanent on a previous occasion that I was pivy>ar('d to abide by 
ovtM’v agreenuMil that was jirrived at in the London Committee lieport and 
that 1 was anxious to keep to all the agreements that weie arn\ed at 
there both in the letter and in the spirit. It has not been I'asy, Mr. 
President, as you yourself can easily realise in connection with this LiII 
for some of us associated with the work in London, to carry with us those 
who are generally with us in these, matters, and to command the general 
goodwill of many Members of our respective Parties J3omestic infelicity 
is a M ell-known thing, so far as Parties arc concerned, over this Bill, and 
without appreciating our position, without trying to realise, what forces 
we liavt* had to overcome, my Honourable friend has made a tirade against 
us ihis morning and charged us with disllonest^■ of purpose, and stated 
that we wore not respecting our own signaturt's. Sir, my Honoarable 
friend is a commercial man. Ho Imows what it is to make a eliarge of 
repudiation of a signature. He must, therefore, be taken to have spoken 
with all that weight which is associated with those* who know comiiH’rcial 
dealings and are engaged in commc'rcial life. Let me eome to the J./ondon 
Committee Eeport and led me show that there is not an atom of truth in 
any of the charges that my friend has so liglitly made against us. I am 
only surprised that a gentleman, who did not know the inner working of 
that Conference and who has not had the opiportunitv to understand the 
nature of the deliberations that took place there and who consequently 
did not and could not follow the discussions of the London Committee, 
should have so lightly made such charges against us. I am surprised and 
pained, because usually during the last thi^e years that I have had the 
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privilege of being assoeiatod with my Honourable colleague, Sir Leslie 
Hudson, 1 can say that he has commanded the respect of every section 
in this House. 1 can only say that 1 regret that on this o(?casion he 
should have iiiiporti'd heat into the discussion, and quite an unnecessary 
amount of heat, and that he should have made aspersions which ’wo least 
expected from him. Sir, my Honourable friend talked of tlie repudiation 
of sign:d.ur(‘s. T tliought tljut that came with very ill grace from an Hon¬ 
ourable gentleman who only the other day repudiated his own signature. 
(H(iar, liear.) May 1 cMi my Honourable friend’s attention to the 

signature he himself put to a document, at least as solemn as l^he 
London Comrnirtce Keport, the document of the Joint Select Com¬ 
mittee, where he put his signature to the statomont that tlie ("iovrmor of 
the Bank should be a man td “tested banking exporieiict*.’‘ (Hear, licar), 
find may T remind him that hero on the floor of tlie House even after being 
reminded of the fact—and I was the person who reminded him of the faet— 
my TTonourable friend coolly, calmly, and may I say colIectivcl,>, so far 
as the colleetive wisdom of the European Group is concerned, got up and 
said that he was going beliind that statement. Sir, lot not those who 
live in glass houses throw stones at others! “It is true”, he said, “that I 
put iny signature, it is true that T supported this thing about ‘tested 
hanking ex])erience’, hut I have had the op]>ortunity of the colle(ftive 
w’isdom of my Group, T have w^orked out the matter with them, 1 have 
deliboriitcd again and 1 now’ find that 1 W’as wrong”. If that plea, w’hich 
is an absolutely futile pica, is open to my Honourable friend, Sir Leslie 
Hudson, can I not get up and say : “Yes, at the London Goininittee we 
did agree, hut since then wv liave come over liere and wt', liave had not 
nine Fluropcan colleagues, but nine hundred thousand jieople to consult 
fill over tlu country, men who have taken life-long interest in this matter, 
men w’ho understand details, men whose know’ledge or experience was 
unrivalled, and w*e have now’ ceme to the conclusion that w'o should take 

a different vhwv.” But I do not hide myself behind that })Jea. I do not 

say that “wisdom daw’ned on me on the floor of tlie House when Govern¬ 
ment moved the amendment”. My IJonourahJe friend knew 
that the Government members Avere going to j»ut in a 

dissenting minute. The Select Committee w’ere warned of that fact. 
For the henofit of my friend even as he Avas signing the Majority Beport 
of the Joint Select Committee, the dissenting note of Sir George 

Schuster and Mr. Taylor Avas there and yet my Honourable friend comes 
to this House, suddcMily finds that the GoA’ornment haA’e taken a A’crv 
strong vie,AV on the subject and gets up and says: “After consultation 
Avith my colleagues, T arn eonqielled to recede* from the signature that 
1 have put do\\’n in that document. T, therefore, repudiate my signature 
at the instance of the majority of my eolleagnes”. Sir, 1 am not g<iing 
to take up that position. I am not a eoinmorc,ial gentleman fh'.aling with 
the sanctity of signatures every day. 1 think it would bo wrong, utterly 
wrong to take up that attitude, because it w^as not proper to do so Avhen 
no now' arguments w'orc brought forw^ard at all and Avhon no noAv facts 
w’ore placed at his disposal. Sir, I am not going to repudiate my signa¬ 
ture, if it can bo called repudiation, bocaiisc thousands and millions of 
my countrymen have advised me that it would be Avrong to adopt the 
ratio at the present rate. T wdsh to say, on the other hand, that Ave are 
willing to keep up to the letter and the spirit of the London agreement. 
My Honourable friend has Vead the London agreement, but I wonder 
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whether he has been able to understand what he has read. I am mak¬ 
ing no aspersion against him. It is a technical matter and a difficult 
matter and any amount of the knowledge of the English language w’ill 
not be helpful to understand this matter unless you have followed the 
discussion and unless you know the conditions on account of which every 
phrase in that report was written. It is not possible to follow that report 
unless you know the conditions that i)revailcd tlien and unless you know 
the co-relation between the paragraph before and the paragraph succeed¬ 
ing. My Honourable friend has read the report, and I would like to in¬ 
vite the* attention of the House again to that report: 

“The question.s which arise in connection with the exehaiige obligations to bo ini- 
posed on the Bank present special difficulty in existing circumstances, in the pre¬ 
valent state of monetary disorganisation thi*ottghout the world, it is inipos.sible to 
incorporate in the Bill provisions which would necessariiy be suitable when monetary 
systems generally have been re-cast and stabilised. In these circumstances, we, con¬ 
sider that the only sound course for India is to remain on the sterling standard." 

So far as that is coiuHirned, no person on this side of the House has 
repudiated that portion ol the agreement. We have all unanimously 
agiired that the sterling standard should be kept u]). Then*, were differ¬ 
ences of opinion in the Loudon Committee even on that question. After 
a great de,al of discussion, we were convinced that that was tin*, right 
thing to do. And here 1 would like to refer to the great volume of talk 
that lias taken place on the word “compromise”. Will my Honourable 
friend explain, from the fund of knowledge that he has got on the suhje(d 
of “eornpromise”, wluit lie means by it? 1 understand the word Lo 
mean that if th(.*re are two extreme or divergent jioints of view and both 
hav(^ moved a step towards each other and the result is the union or 
unanimity of views, it is a coiii])romise. Now, what was the extrc'irie 
view tliat my Honourahh' friend, the Finance Member, and the advisers 
of the India Office look on tliut occasion? My Honourable Iritnd has 
read the view tlu^y took in tlu^ report and that view has bc'cn embodied 
in the present Hill. So much for a talk of compromise. Now, Sir, let 
me tell him that in this connection, at any rate, tliore was no *|iiestioii 
of compromise. We agreed with reference to certain facts and we acce])l- 
cd certain princijiles, but wc did not accept certain other principles. 1 
venture very resjiectfully tc^ snggtrst that even tlie Finance Member, with 
his anxiety to defeat all these amendments, could not go as far as my 
friend the Honourable Member representing the European Group, who 
talked so much of compromises. Now, what w^aa the position that the Gov- 
(jrnment tooh uj)? I hrive got hero the detailed proposals in eonm‘»dion 
with the London Corninittoc. The proposition tliai they laid before us 
was mi'rely this: 

“The adoption of a sterling standard will render it ii»*i‘-es8iirv lo replace the 
clauses under the original Bill with provi.sions on the ln)e.s of the existing f.urrency 
Act, an additional provision being made for an upper sterling point.’’ 


Tins wns the extreuno position, if I may say so, that the (h'lvernment 
put before us. What is the position today under clauses 40 and 41? Is 
tills not the idential position? Where is the compromise? What is it 
that the Government have given up? What is it that w^e have got from the 
Government in relation to this question? It.is true that in the London 
Committee it was agreed that there was a lacuna in the original Act 
with regard to the upper point and it should be filled up. I have not 
made any statement against that positioq. I have not said that the 
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Einanco Member was going back on his words. Some Members feel that, 
in introducing the Bill, the Honourable Sir Georgei Schuster stated that the 
idential provisions of the Currncy Act were being reproduced in this 
measure and iny Honourable friend, Mr. Sarina, says that there was a 
lacuna in the old (hirrt'ncy Act and there was no provision rt'garding 
upper gold point which you have inserted here. He suggests thni. to 
that extent it is really adding to the Statutory law on the subject. That 
is not the charge that I have made against the Honourable Sir George 
Schuster. I do not j^ropose lo niake it. At any rate, Sir Leslie Hudson 
could have Wfutc'.d to see wliat was the charge that I was going to make 
against the Einanco Member. The case of the upper point at the present 
inonuait is puredy a tlic^orelical matter. At the ])resent time, wheLlu‘r 
the upper ])oint is tliere or not, surtdy the ru]u‘e is not going to rise to 
20d. or 24d. We are concerned fuiidaTnentally whth the lower point. 
Tlievofore, my TIono\irable friend o\ight to have waited to see wlim was 
going to be our eliurgc'. Our eharge is not that the Honourable the 
Einauce Member is going back on his w’oids. That is not the ground on 
whiedi wo arc' objecting io these ratio y)rovisions. Wc' arc* objecting to tliese 
provisions, because wo feel that the letter and the spirit of tlur agri‘i‘ment 
at Loudon are not being observed by these (*hMiR(.‘s. Let me h(*re state* 
that these clauses were; nev(*.r drafted in London. Those clause^ wen* never 
placed before the London Committc^e, and whatever else was agn*c'‘d to, 
thc'sc^ S])e(;ific provisions and tliese Statutory clau8c;s 40 and 41 were never 
considered by the London Gornmittec* in so many \vords. Let me proceed 
with the London Oominittc;e Ec;port; 

“On tin's basis, the exchange' obligations incorporated in the Hill must necessarily 
be in accord with the rupee sterling ratio existing at the time when the Jbll is intro¬ 
duced." 

My Honourable friend played with these words and laid a great deal 
of stress on tbo fact that, having aec;ept(‘.d that, you dare not go b(*yend it. 
Bnt my TToneurablc* friend rc;ad tJu- iie.xl seutenee without understanding 
it. Let me, fur the* benefit of the House, read the next sentence: 

“This statemi'iit does not. howc'ver, iin])lv any expression of o]>inion on the part 
of the (Joniiuittcc on the merits or demerits of the present ratio.” 

We were careful enough to guard ourselves jiguinst any admission. 
Then, ic;t us sc;e what follows: 

“The ratio provisions in the Hill are designed to make it clear that there will not 
bo any change in the d(, facto situation by the mere coming into operation of the 
Reserve. Hank Act.” 

So, the provisions in the Bill are designed not to inakei any change* in 
the de facto situation by the mere coming into operation of the Beborve 
Bank Act. My Honourable friend. Sir Leslie Hudson. has paid no 
attention to that. The vital issue there was that, at the time of 
the coming into operation of the Beserve Bank Act, tliere will be no 
change in the ratio. 

Let me now refer to the amendment of Mr. Sarma, or of Mr. Mody. 
What does it say ? The report speaks of the mere coming into operation 
of the Beserve Bank Act and not the passing of the Bill at this stage. 
So by the niere coming into operation of the Beserve Bank Act, there 
will be no change in the ratio. The amendment suggests that the ratio 
on that day will be Llie ratio on the day previous to the day of the 
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coming into operation of the Act. The ratio will not be changed or affected. 
Let me proceed further and exyjlain as I sec some doubting Thomases 
shrildng their heads in the House. 

“A considerable majority of ibe Indian delegates,.” 

This is the paragraph whicli was inserted at the instance of the Indian 
delegates, and here may T s{iy that it was not merely tlu', dele.gates from 
British India, bnt tliost*. also from fndian States who felt that there, was a 
great dual to be said about this ratio and they were not satisfied with 
the existing ratio. They thought that there should be a thorough enquiry 
into the whole basis of the (uirnuicy aysi(‘m of tliis country. 1 am anxious 
to eaiiphasise that fact, bec{ius(* it is sometirnef believed that it is only 
ix few agitators in Bombay and in Calcutta who are exercised over this 
(jia'stion of ratio. No, Sir, every Indian State is exercised over it, if 
it had ihc 5 temerily lo speak out its mind, if tlui Indian States were not 
controlled l)y the i’olilical Department of the OovtTiiment of India whicli 
to som(‘, extent pn'venl them from s])oaking out their mind to the embar¬ 
rassment f)f the (lov(?rnment of India, a greater volume of criticism, 
a more intensified spirit of critieisrn would have come from the* Indian 
Stal(‘s than even from British India.. 1 have got here half a dozen drafts 
of these} clauses which were inserted after a prolonged discussion. The 
drafts took various yioints of view into consideration and iinally this draft 
was aeee[)tod as tlie one that eould bring out the intention fully. What 
docs this draft say: 

“A rorisidfrablo majority ol the Imlian (lelogatcs foe! it thoir duty to record 
their vic^w that a .suitable (‘xchnngc ratio is one of the essonti.*!! factors for the 
successful working of the Hos^wvo liink. They point out that considerable changes 
ha VI* occurred in tlie curr<‘ncy bases and policies of almost all the countries of the 
W’orld in the last few years. In their view,.” 

—M.'irk these words, Mr. President, that is the view of a considerable 
mnjority of Indian delegates,— 

“Tn their view, it is for tlie Oijvornnient of India and the Legislature to examine 
thosp a.nd all oth<‘r rcb*vant considt rat loiis w ith a view to ensuring that the minimum 
possible strain is placi'il on tin* currency system of India.” 

I leave .isidc the 1 jfgisl.iUive for the time ]>eing. 1 eonfiiu} my atten¬ 
tion to the (ii)> eminent <»f India. What did the (’ommittee iveominemi ? 
They rreomiiji-nded that the (jovcrninent of India should exainiue the 
whole (jnestioM and, if I am not disclosing any seertd, I think the Hononr- 
ahlt* the I inara'c Miunher will bear me* out in this statement, they wanted 
the wliole position to he reviewed before this Bill was introduced in the 
ITouse, My Honourable friend stated then, and 1 siijiyxise he will repeat 
il now, that the <Jrivernment of India w’as every day exaiiiining the 
ciin-etiey ]»ositiv)n, that they were every day trying to see what was the 
jiropcr eiirnmev basis for tliis country and that they wx'n* in close touch 
xvith this problem and that nothing was to be gained by sjiecial examin- 
Alion. 

The Honourable Sir George Schuster: Aly Honourable friend referred 
to me. It is not for mo to say what the indian delegates WAinted, but 
T think my Honourable friend wdll admit that if the question of having 
any sort of enquiry hc'fore this Bill was introduced was raised, it was 
made pcTfectly clear that no enquiry of that sort could bo held before 
this Bill was introduced. 

Mr. H. P. Mody: We are not asking foi; any enquiry now'. 
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Diwan Bahadur A. Bamaswami Mudaliar: I was referring to the fact 

ili.-it a WHS raised that the Govcrnrncjnt of India should satisfy them¬ 

selves before iiitrodiieing this Bill that the position they were taking up 
with rc-fereiice to the ratio was the right position. They suggested at 
tliat time that tiiey would review the situation, but that did not satisfy 
some of the members of tlie London Ooinmiltee. They did not want an 
elaborate enquiry, they did not suggest a Hilton-Young Commission. Sir, 
wc have had enough of tlitjse (.\)mmissions and \vv know lluat the only 
recommendation that is adopted is Ihat to which tin? Indian members do 
not agr(‘e. and do not givi^ ihi'ir assent. Beginning with the Herchcll Com¬ 
mittee, the Fowler Committee, the Ohamberlaiu (Jommittet*, the Babington- 
Smith Committee, w’e have had bitter experience of these Commissions 
and the history (if the Indian Finance and its rnanagtmient by the (lov- 
eriiment of In<iia has b<‘eii oiu* (tonseentive history of bungling. ft is not 
for me to say it, but competent authoritic's, both in this country and 
outside. ])articularly authorities who luivc had to deal with the l)i-in(‘tallic 
standard, liave said that from tinu* to time the (Tovc'rnment of fndia did not 
follow stiine of the elementary jirirndples wilh rt'ference to this, and tiiat 
they were making the samt^ mistakes (Wer and over again. If time })er- 
mitted, 1 could go into the question and qiioki aiitliorities, hut I do not 
think it is necessary in eonnec.tiou with this question to raise' this parti¬ 
cular issue. 

Ju the Lcjudon Committ(‘(‘, therefore, the position was*clearly explained 
that, hci'orx! the HoDOural)ie the Finance Member would introduce the 
Bill, he would again set this wliole question for (^xamiriatiou. They did 
not call ior an outside enquiry at all, they suggested, and here 1 want to 
havt' the concurrence of niy Honourable friend on the subject, they sug¬ 
gested that the Government of India thcmisidves should examine the posi¬ 
tion. li is there in black and white in this very report that the Govern¬ 
ment of India slinuld examine this basis and should satisfy themselves that 
the j[)roper ('urreiK'y exists at th(* present moment. It is open for my 
Honourable friend, the Ilonourfible the Finance Member, to say that ttiey 
have done so and 1 expecA him to say. My eomp\vunt against my 
Honourable friend. Sir Ijcslie Hudson- is that he lias not understood the 
significance of this statement, and, I ask, lanv can the Government of India 
have lakeri up the whole question and examined it within a few days 
after the arrival of the Honourable the Finance Member from liondon and 
tlu' iiitroduetjoii of the Bill into LegislatureV How can the"e have 
been any examination of tins qiu'stion at all? > that extent at least the 
Government of India have not discharged the responsibility and the onus 
that was (iast upon them by this report. 

Then, again, we took ])erft‘ct care to say that we were not going to tie 
down the liaiids of the Legislatim'. in this n;spect at all. We said, the 
Legislature was free to examine tlie question. What my Honourable 
friend said was and what he says today, and to that extent we are observing, 
honouralily observing what wc* led tl>o London Coimnittee to understand, 
Avhat my * Honourable friemd- Rir Cowasji, Jehanunr, said, was this. It is 
not a prardical yiroposition for a Legislature to carry l)y a majority of votes 
an amendment to the offocl tliat the curnmev ratio should he l.s*. 4d., or 
Iff. 3d. or Is. 2d. Tliesc' are really matters for ('X(*ciitive orders, and, in 
the very natur(' of things, tliese must bo done by exofuitive orders, and he 
repeated there, as he repeated in the Select Committee time after time and 
as he said today in the House that the Government of the day must over¬ 
night fix a new ratio, if it is; going to alter it at all. We realise that 
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position. In every country it is so. The fundamental difference is this, 
whcie the Legislature does not agree to the ratio proposed by Government, 
it is not a new ratio that is iixed by the Legislature, but it is a new Gov¬ 
ernment that is brought into existence when it is not in sympathy with 
the ratio that is proposed by that Government. That is the constitutional 
position. It is so in France. Time alter time Governments are defeated. 
The Daladier Ministry, the Sarrant Cabinet are gone, because the Legisla¬ 
ture did not feci c.ompetcnt to fix a new ratio or interft'.re with these ques¬ 
tions, but the Legislature did feel competent to change the Government 
so that a runv Government would carry out the intentions of the Jjegisla- 
ture. We are in this unhappy position that we cannot do tJiat. We are 
in the position that we (;an only cry hoarse in tliis House. What did my 
Honourahle friend say? Ho said: “1 am not prepared to recommend to 
the Jit‘gislatnr(‘ that they can llu'insclves, hy a majority of votes, amend 
thi.s ratio and carry a Ttesolntion that Is. 4d, should be the ratio rather 
than Is. C)d. We do not propose to do that.” If my Honourable friend, 
Sir Leslie I'lud.son, hurl waited and seen, he would have seen that none 
of us, at least smne of us who were at the Jjondon ('ommittce, were not 
anxious to <‘arry hy a inajority a new ratio that has been suggested all 
over the country. It is not merely because we feci that the Honourable 
ihe 7^'inanee .M<'iuher has got votes in liis pocket and he can defeat us; 
that is not the spirit in which we have worked this Bill all tlirough, that 
we hav(‘ been voting on this measure all throiig»'i. Our position has been 
misunderstood, our activities and our intentions and our honesty of purpose 
hnv(' l)(‘cn questioned. In sjute of tliat, we adhered scrupulously to the 
agreements wlii(di we thonglat were in tlie best inlero.sts of the country. 
Here niy Honourable friend comes and we are attacked from this new 
quarter. But* surely, Sir, there is a limit to the pfitionee with which W'^e 
hav(‘ l)ee.’n working at tliis measure. Even our anxiety for the ushering 
in of tlic responsible* Government in a Federation, even that, and it has 
boon laughed at by Honouralile Members like Mr. Lalchand Navalrai, 
even that I repeat, cannol, make us bear with patience the gibes very much 
longer. Now. Sir- according to this London Committee Beport, again I 
say, that the Government of India did undertake to examine this W'hole 
(|uostion. and W(‘ have not y(*t had a satisfactory statement from the 
Honourable the Finance Member, whether the i*xamination took place or 
not. 

The Honourable Sir George Schuster: ]\]y Honourable friend has 
suggested that hy introducing this Bill ten days after my return to India, 

1 put myself in a position which madt* it impossible for me to carry out 
some sort of undertaking which he says was given in London. May I 
remind my Honourable friend of something whicli will lx* supported by 
every Member of th(i Ilousti who was in the London Committee that 
before my JJonourable friend left London, T asked all the Members of the 
Legislature to nii’et me* in a room at the India Ofllce. T told thorn what 
ilu* time-table proposed was and I asked them whether they agreed with 
it, wh(‘th(’r they had any comments or whether they wished us to proceed 
on those lines. My Honourahle friend, who is just speaking, said that he 
hoped that I would put off the Select Committee meetings until the begin- 
ning of November, because be himself had got to go to Canada and, there¬ 
fore. would not he able to attend or serve on tl*.c Select Committee if it 
began earlier than the 1st November. That was the only criticism or 
comment on what I said. Every Member of the Assembly and the Coun¬ 
cil of State, who w^ent on to that Londoft Committee, agreed with our 
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programme and they must have known that we could not possibly carry 
out any inquiry before we introduced the Bill. There w’as never any 
suggestion of an inquiry, and my Honourable friend is creating an entirely 
misleading impression in what he has just been saying. 

Diwan Bahadur A. Bamaswami Mudaliar: Sir, 1 do not w ant to labour 
this point further for obvious rojisons. (Laughter in certain Benches.) I 
thought T would leave it. at that, but since there are some cynical cheers, 
I am i)Ound to follow it u]) fiirt.her. My Honourable friend will permit 
me to refer to two or three drafts at least which are in front of me, 
drafts prepared not by him, but by the Secretary of the London Com¬ 
mittee, by Sir Cecil Kisch, drafi.s which wen* seen by my Honourable 
friend, the Firjanc.e Membc^r, himself. The nltiinatc wording is different, 
T agrcic. My Honourublc' friend stated that there was no suggestiem that 
the Government of India should he requiretl to inquire into tliis j)osition. 
I w ill (nily read one. of tlu^se drafts and this is a draft by Sir Cecil Kisch : 

“The f)roblom of tho ratio itself is imlc'i)oiulc*Tit of the Itesorvo Bank Act, and cer¬ 
tain of the Indian members of the Comrnittoo corisider that, before tbe Bill >s iietnally 
submitted, the Government of India should consuier the ciirreucy sitiial.ion lu .ail 
its bearings before laying its prot)o.sals before the Li'gislature.*' 

1 am sure, niy Honourable friend .... 

!nie Honourable Sir G-eorge Schuster: 1 never suggested for a moment 
that niy Honourable fricuid did not ask for some sort of an inquiry. What 
1 am saying is that wlien we. left the niattfcr in London, it must have 
been ])erfectly (dt'ar to my Honourable friemd that we were going to adopt 
the tijiie-table wlii(di made any sort of inquiry which he has got in mind 
impossible. H(' a<'(‘ept<‘d that position aiid every single Member of the 
Legislature then in liondon aceepted that i)osition. When 1 interrupted 
Illy Honourable friend bc'foro, I said tiiat I could not claim to speak W'ith 
authority <‘d)f)nt wliat the Indian mernliers desired. 1 am merely stating 
b) the House wliat \vas flic understanding reached when we separated after 
thos(‘. London discussions. 

Diwan Bahadur A. Bamaswami Mudaliar: Sii, I will only eontent 
myself by reading once more the language of the London Committee 
lie port: 

'‘Til thoir view, it i.s for the Government of India and the Legislature to examine 
these and all otlier relevant eoiiaiderations with n vic*w to ensuring that the minimum 
possible strain is placed on the currency system of India." 

it is admitted, and I think no Member of the House can deny it, 
that the only occasion when the Legislature can deal wdtb this 
question is wdicn it is dealing wdt-h the Bill and T take it that 
the language meant that tlie Government of India also would examine 
these questions before the Bill w^as introduced. 

Sir, now’ we come to the actual recommendation of the London Com¬ 
mittee IL'port. That w’ill be found in the appendix that has been annexed 
to this, and w’hat does it say: 

“Clauses 38-40.—These clauses will require to lx. replaced by provisions on the 
lines indicated in paragraphs 19 aftd 20 ol our Keport.” 
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And that was all that was agreed to in the London Committee Report. 
Now, 1 want to show that the amendment, which my friend, Mr. S'armft* 
has moved, is in keeping with that agreement and is in 
keeping vith paragraplis 19 and 20 of the report. Para¬ 
graphs 19 and 20 of the report say that, before the Reserve Bank Bill 
actually comes into operation, the rate that was prevalent at the time 
should prevail when the Bank comes into operation. Now, let us read 
my friend, Mr. Rarma’s amendment, to see whether, if that is the meaning 
of the London Committee Report, there is a substantial departure from 
the understanding arrived at: 

“ The Bank shall soli to any jjorson who makes a demand in that behalf and pays 
the purchase price in legal tender currency at its office in Bombay, Calcutta, Uelhi. 
Madras or Rangoon, gold for delivery at the Bombay Mint at tin* rate which may he 
fixed by the law which is in force on the day prior to the coming into force of this 
section or, at the option of the Bank, sterling for immediate delivery in London at 
the rate and subject to the conditions under which, on the aforesaid day, the Gov¬ 
ernor General in Council is, by law, under obligation to sell sterling.” 

I really < fimioi understand wbat objection there can be from any quarter 
of this House lo the <‘nac*tment of such a iirovision into law. I have not 
yet licard tbt* Hoiioiiniblc the l^'inanca; Memlier, but I still venture to hope 
tliat bc' cannot find any objection to this provision. T do not want to 
suggest that. Ik^ will oppose this amendment at all. My Honourable 
friend, Sir Leslie. Hudson, took it for granted .... 

The Honourable Sir George Schuster: T should lilcc to leave my 
Hononrabk' friend in no doubt about that. But. while T am interrupting 
liini. T sIkiII iis!t liim ;i question. How d«*es be cxydain this sentence: 

“On tins basis, the cx<‘h.injr<* obiigal ions luconiorutiui m the Hill must etcessai'ily 
be in accord witli the rupee storting rati«) existing ai thr fiinr, w/ien the TtiU is intro- 
durvd." 

T ask liiiii, ^^lletller clauses 10 and 41 are not an exact reproduction of 
that rec'oumiendation. 

Hiwan Bahadur A. Ramaswami Mudaliar: I ilvnight T bad dealt with 
that (jurstion. I asked niv Honourable friend, Sir Leslie Hudson’s aiton- 
tinii, and 1 now ask the Tlonoiirablo the Finanec ^Mombor’s attention to the 
S(‘nteneus that follow. 

The Honourable Sir George Schuster: T want my Honourahlc* friend’s 
explanation of tills senteiua? 

Diwan Bahadur A. Bamaswami Mudaliar: 

“The rutin provi.sion.s of the Bill ai’c dc^iirned to make it cic.'ir.” 

The Honourable Sir George Schuster: That is not the sentence. 

Diwan Bahadur A. Bamaswami Mudaliar: ivfy Honourable friend has 
got a paragraph in which one sentence he can rely upon, but he knows 
very well that there is another sentence on which I can rely. It suits him 
to concentrate the attention of the House on that sentence and it suits 
me,—and, T venture to think, it is in consonance with the spirit of this 
agreement,—it suits me to ask the House to concentrate its attention on 
the sentence following. • 
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The Honouiahle Sir George Sdiuetei: Ti my Hono\irable iriend is 
satisliod with that, I am prepared to leave it there. 

Diwan Bahadur A. Ramaswami Mudaliar: 

“ On this basis ’* (that ts, on the sterling standard basis) “ the exchange obligations 
incorporatofl in the Bill must necessarily be in accord Avith the rupee sterling ratio 
existing at the time when the Bill is introduced.’' 

—And then follows this sentence— 

“The ratio provisions in the Bill are designed to make it clear that there will not 
be any change in the da facto constitution by the mere coming into operation of 
the lleserve Bank Act.” 

It soerns to me that this concluding sentence, the sentence with which 
the paragraph winds up, is absolutely clear that what we had in mind is 
thnt, by the iiiere coining into operation of the Reserve Bank, there should 
be uo change in tlio ratio. The only objection that T can find lias been 
seriously urgi'd is that it will lead to a good deal of sficculation. My Honour¬ 
able friend, Mr. Mody, has dealt with this question. I think. Sir, we are 
carrying this bogey of speculation too far. 8]>ccuhitioii there is in the 
market jit all times; speculation there will continue to be wbcdlier you 
accept this amenduHMit tir whether you r(‘joct it S])t5Culatiou there is in 
the market, because the world is s])eculat.iug so far, bi*,cause conditions are 
so lundameutally cdianging from day to day, because there is a telegram 
frmri America wliicli says that President Roosevelt may do such and such a 
thing, because therii is some other cable from somewhere els(‘. that France 
may go off the gold standard, because tlu're are a nurrilaT of vital factors 
every day operating whicli make for sp(‘eulalion on the ])art of those who 
are sjie.culators l)y birth and training. It is our rnisfortuue that this specu¬ 
lation should queer Uie ])itcli for us, but my Honourable friend must find 
Somo remedy by wliieh he eau pnwciit this si»eciilation; but he eaiinot put 
it hjrvvard as a perpetii.'il and everlasting reason h)r this ratio bdng main¬ 
tained at any particular level. Js my Honourable friend certain that, if 
this Pill is ■f):issed in th(‘ present form and if the pious hope is expressed in 
the iiill tliat at. some unkiiuwu dale when th(‘ Reserve Paiik comes into 
of>eralioji, l,s'. Cxi. will lie tlu' ratio, h,. will stoji spc'eulation? Will my 
H.onounibde Iriend state on tlu' floor of the Houses that he docs not expect 
any speciila.tion directly tins Ihll is ])ass(‘d, tixing 18 r/. as tlu* ratir^V My 
H()TK)urable friend knows that lie is not in a position to give ary such 
assurance to this House.. Spocnlation has bi‘en the result of various other 
factors and not merely this. My Honourable friend. Sir Ije.slio Hudson, 
said that there would be any amount of sjxu ulaLion and the ratio would be 
broken. Tf it is so simple as all that, J wonder wliy these speculators do 
not now, williout any rel'erenco tf> the (hirrency Acl'nr to the proposed 
RoS(m*vo Bank ]3ill, speculate and break down the ratio. It is not so easy 
as all that; for a few weeks a few poo]ile may sjjeculate and then withdraw 
the UKUiey back again into this country: aftea’ all, there is a limit to the 
credit tlial. evcai the speculators might eonunand: there is a limit to the 
amount (^f dealings that they can make through these Banks and, therefore, 
it R(^eins to m(' that it is absolutely beside the point to labour this question 
of speculation and raise it as a bogey at (ivery stage. I would point out that 
this is the most innocuous amendment that can be accepted in connection 
with the ratio. I do agrtie that fixing ihe rafio at iC)d. will be most inad¬ 
visable at the present time, because we do not know how we will be affected: 
W'e do not know whether 1#.^ 4d. is the real pro])er ratio. Why not Is. 3r/. 
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or Is. 2d.7 Therefore, if I am unable to make up my mind as to the 
exact ratio, if there has been no inquiry into this matter, if monetary condi¬ 
tions are so unstable as they are today, I do not see why I should give my 
consent to IGd. rather than to 15d. or 14d. There T do stand, in spite of 
so much of opinion in the country, by the agreements that we reached in 
London, that it will be futile and unwise to disturb the ratio at the present 
moment in connection with this Bill. But I venture to suggest to the 
Ih^nourable the Finance Member very respectfully that it is equally futile 
and equally unwise to suggest that on September 1st, 1934, the ratio in the 
country will be 18d. and not any otlier ratio. We are not pr()])hets 1o look 
so far ahead: we (ainnot suggc'st to the exchanges markets that this is the 
ratio that will then prevail, and as this Bill is one that will come into 
operation not immediately after the passing of this Bill, bill at 'sorne 
distant date, T say that it is equally unwise to fix the ratio in this measure 
and to suggest that it will be the ratio which will guide the Reserve Bank 
wb(‘n it coTfKjs into operation. 

I do not want to go into the merits of this question: I think there are 
many honest jieople beyond those whom Sir Leslie Hudson appears to know, 
that there are many among the Europeans in various parts of the country 
Avho have told us that Kul. is th(' proper and 18d. not the pro[;or ratio I 
believe lh(‘. Madras Chamber of Commerce, for instance, has approved of 
the specific anamdinent (jf Mr. Sarrna, and T lioy)e that when rny friend, 
Mr. James, gets up, lit', will try to reconcih*. bis spc^ech. which I know will 
suj)j)ort Sir Titislit; Hudson, with the opinion of an important commercial 
body like the Madras Chamber of Commerce wdiich has suggested that 
]\Tr. Sarnia’s amendment is the best in all the circumstances of a very 
di/Ticult and complicated situation. 

Mr. F. £. James: Mr. Prc'sident, rny Honourable friend Mr. Mudaliar, 
has exi)end(*-d a great deal of sound and fury, though nothing else, upon 
my respected leader, Sir Li'.slie Hudson. T think I may say that he has 
to some (wteut misint('rpreted the em])hasis which was given by Sir Leslie 
Hudson to the word “honest”. T tliink not one of us in tliis side of 
the lluusc* did not vicAV with a considerable amount of admiration the 
work of the Mem])ers of this House from all parties on the London 
Commiil(*e, and nothing that was said by Sir Leslie Hudson in any sense 
was inlendod to detract from our recognition of the value of that v/ork. 

T lioj)C* that siibsecjncnt speakers will recognise that fact and will not go 
too far in ('iidcavouring to misinterpret what rny respected leader said this 
niornin/. Our main diiriculty .... 

Sir Cowasji Jehangir: Did the Honourable Member use the vwd “ mis- 
intorj)ret “ ? 

Mr. P. E. James: My Honourable friend is prefectly right: I used the 
word “ misinterpret ” . . . . 

Sir Oowasji Jehangir: Does the Honourable Member say that my 
Honourable friend, Diwan Bahadur Ramasw^ami Mudaliar, has misinter¬ 
preted what the Honourable Sir Leslie Hudson said? 

Mr. F. E. James: If my Honourable friend will sit down, I will rise: I 
certainly think that from the heat with which iny Honourable friend, the 
Diwan Bahadur, spoke, he misinterpreted the whole spirit of Sir Leslie 
Hudson’s speech .... 
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Sir CowaBji Jehangir: Oh: spiriti (Laughter.) 

Mr. r. E. James: .... and after all, when one is dealing with 
a speech, it is no use picking out one word or another—^it is essential to 
pick out the main argument of that speech and if my friend, the Diwan 
Bahadur, had expended less time in lashing himself into foam and fury on 
certain words that were used by my Honourable friend. Sir Leslie 
Hudson, and had answered the real basic argument of Sir Leslie Hudson’s 
speech, his own speech would have been much more effective .... 

Diwan Bahadur A. Bamaswami Mudaliar: Ijot us have the real argu¬ 
ment now. 

Mr. r. E. James: T will exjdain to the House now what is our difficulty 
ill regard to this particular amendment and wliat was the fundamental 
argument used by the Leader of this Party this morning. Making a care¬ 
ful examination of piiragrayihs 19 and 20 of the London Committee’s report, 
w(‘ tind that tlieri' is an inconsistency between t\ie statements made there— 
1 am not ])ieking out any ])articular sentence, 1 arn taking the two para- 
grapJis together—and Ihe ohjeet of this ])artieula.r amendment which is now 
sought tu h(‘ supporU'd by ihose who sigiual this report. Of course 1 am 
at a disadvantage—I was not at the London Committ(‘i‘: we on this side 
of the Honsi .1 do not get the advantage of tliese. invitations—but T will 
leave the answering of tlie arguments of my friend, tli(‘ Diwan Baliadiir, 
to tliose who wi*re. on llie (•onimittee and (*an answer liim from the same 
stand point. Hut we helii've that, if Lnglisli is Rnglish and plain words are 
jdain words, the point of view (‘Xpre.ssed and agn‘ed to in th(*s(^ senienees 
is inconsistent with the intentions of my Flonourablc* friend, Mr. Sarnia’s 
anu'iidment. y\s this amendment reads, the h'gal ratio on tin? day prior 
to the Aet eoiuing into force will automatically btH'orra* the Bank’s standard 
and basis of transactions; and 1 understand that tlii‘ purpose of this 
amendment is to ensure that when tlie Act is about to come into force, the 
Government will take the oj)inion of the? Assejnhly on the ratio with a 
view to its being guided by the oj)inions of the. Assembly at that time . 

Diwan Bahadur A. Bamaswami Mudaliar: No: I do not read that 
amendTri(?ut in that way at all; there is no (jiu'stion of the Legislature? 
coming in. 

Mr. F. E. James: 1 am glad to know that my suspicion in that connec¬ 
tion is not well founded; but T made very careful incpiiries of those who 
were parties to this partieailar amendment and I liavi? been assured that 
this is at any rate tlieir interpretation of their own am(?ndments—I cannot 
lielp it if my .llonoiirable friend, the Diwan Bahadur, docs not know what 
interpretation his own Party places ujiori the. amendment for which they 
are res])onsibl(i. My Honourable friend, the Diwan Bahadur, suggested 
lhat the Leader of my Party the other day had dishonoured his iuguature 
in regard to another amendment and in regard to his signature of the report 
of the Select Committee: Sir, I am not going into that in detail; but I 
merely observe this: that our understanding of the position in London is 
that clauses 19 and 20 of the London Committee’s report were the basis on 
which the Government of India agreed to proceed with the Reserve Bank 
Bill .... 
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Mr. H. P. Mody: If my Honourable friend will permit me to say a 
word, and if you will permit me, Sir, as there has been so much miscon¬ 
ception about what was really done in London, .... 

Mr. PresideBt (The Honourable Sir Shanmukham Chetty): Is it a per¬ 
sonal explanation connected with the Honourable Member himself ? 

Mr. H. P. Mody: It is a personal os^lanation in this sense that our 
honesty was doubted, and it was suggested that we were getting away from 
the London agreement: to that extent it is personal. 

Mr. PresideiA (The Honourable Sir Shanmukham Chetty): The Chair 
cannot allow that. 

Mr. P. E. James: And let me make it perfectly clear that I do not 
accuse my friend from Bombay of lack of honesty: if there is one person 
who has always been honest, it is my friend, Mr. Mody. What I suggest 
to him and to the others is that there has been an inconsistency, and I 
was developing the ])oint that I understand that paragraphs 19 and 20 of 
the London Committee's report provided the basis of agreement on which 
the Government of India said that they would proceed with the Beserve 
Bank Bill. If I am wrong in that, perhaps the Finance Member will 
correct me. 

The Honourable Sir George Schuster: My Honourable friend is perfectly 
righl. (Ironical Cries of “Hear, hear."). 

Biwan Bahadur A. Bamaswami Mudaliar: Atn I to uTuh rstand that in 
London and to the London Tommittee it was made clear that the Govern¬ 
ment will not proceed with the Reserve* Bank Bill if there was any inten¬ 
tion of touching the ratio? 

Mr. President (The Honourahle Sir Slianrnukliaiii Chetty): So far as this 
House is conceriKid, the intentions of the London Committee can bo seen 
only in tlie iv'port wliicli has bc'ori signed by all the Members, and the 
Cliiiir will not allow any more slatomonts as to what was in the minds of 
Honour}il)le Members on this side or in the mind of the Government when 
tile coinersations were going on there. 

Mr. F. E. James: I am very grateful to you. Sir, for your intervention 
in the matter; it merely goes to show that those of us who w'ere not in 
Jjondon, hut who have only the written document to go on, were perfectly 
right in our gcmeral assimiption, and I think that anybody who reads 
this docuTiient, even without the background of the liondon conversations, 
would come to the same conclusion, namely, that tin's was the basis on 
which the Government of India would proceed in introducing their Reserve 
Bank Bill, and wliat we claim is that the aineiidmont wdiich is now before 
the House is inconsistent with the general lines taken by the London 
Committee. 

The other point which has been mentioned is that it would open the 
door to considerable speculation, and my friend, the Biwan Bahadur, said, 
what we all know to be true, that speculation exists in the world in¬ 
dependently of the Reserve Bank Bill, in fact independently of the ratio 
question at all. What we mean by speculation in this connection ig not 

• D 
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[Mr. F. B. James.] 
speculation in the ordinary sense of the word, but a deliberate manipula¬ 
tion of money with the object of achieving a particular result. That is 
the meaning of the term speculation w^hen we use it in regard to this parti¬ 
cular matter; and Sir, we claim that the passing of this amendment will 
open an enormous field for this deliberate, planned, manipulation of the 
currency for the benefit of certain speculators and against the interests of 
the country generally. 

Now, Sir, I should lilo^ to deal with one or two matters that were 
referred to by my friend, Mr. Mody, in the course of his speech. In the 
first place, in his general argument in favour of de-valuation, he seemed 
to suggest that it would serve to correct the disparity bet\yi»en the fall 
in prices of mEinufactured goods and the fall in prices of agru'ultural pro¬ 
duce. He no doubt is aware of the fact that this disparity is a world 
“malaise”, that it is present in almost every country which is suffering 
from the economic slump. I would also recall to his mind the fact, of 
w'hich no doubt he is well aware, that all over the world there is hanging 
over the world markets large accumulations of stocks in regard to agricul¬ 
tural products. It is very doubtful whether the depreciation of the cur- 
reTicy at the present moment would result in any consider.able rise of 
l)ric(^s even of a temporary nature. But assuming that it does result in 
some tem])orary ris'* in agricultural prices, he is not unaware that a 
depreciation of this kitid would r(»snlt in a rise in the ])rices of all imported 
goods, it would H'sult in a rise of prices for raw materials: it would result 
in an incnsased cost of j^roduction of Tnanufacturod goods; it would result 
in a rise in general living (?x])ense8; it would result also in a rise of aB 
those irnportc'd articles which are used by people in this country. Yet, 
during all that time of readjustment, wages would remain tla^ .same. I'h(‘ 
general levc^l of wacrc'S and salaries which lias now adjush^d itself to the 
])resent ratio would not be altc'.rt'd except as a n^snlt of great indnstriali 
unrest and general dissatisfaction all over the country. I suggest. Sir, 
lliat dcv.aliiatioTi of the rupee would not serve in any way to correct the 
disparity betwecui th(» two levels of pricres. 

'Phon, Sir, my friend, Mr. Mody, reh'.rred to the experience of other 
couTitric's wliicli had (le])reciated their cnrroncy, and asked the House to 
let him know wliy India should not also follow suit when practically 
every ('.oiintry in the world had, as a matter of fact, depreciated its 
currency. In tin* first place, J have no doubt he is tware that every other 
country in the world that has depreciated thci external value of its cmrency 
has done so, because it has been absolutfly forced to; and T think in every 
case it has ho.v,u forced to by the budgetary position of all tliose countries. 
He knows that in the United Kingdom, the budgetary position forced 
the, country off gold. That was the ease in France, that was the case 
largely in Japan, that was the case in Belgium. He cpiot(‘d also Australia 
and (lerniany. But India has never boon in that ])osition in the budget¬ 
ary sense, and, tliercfore, what we are discussing now is not being forced 
off a particular ratio, h\it a deliberate cold-blooded depreciation at a given 
time for some particular purpose, and it is very essential that the dis¬ 
tinction should be. borne in mind by Members of the House .... 

Mr. lialchftxid Navalraii How is it lliat India is not in the same posi¬ 
tion?’ 
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Mr. r. E. James: Because India's budgetary position has never been 
IB the state of the budgetary position of the countries I have mentioned. 

Then, Sir, there is also the well known fact that in the other countries, 
which were referred to this morning, wage standards have been consider¬ 
ably reduced, and the standard of living generally has gone down to a very 
large extent. Furthermore, the interest on their loans is far higher than 
the interest on loans which we seek in the general market, and I will add 
this, that depreciation has already forced down world prices. One has 
only to remind this House of the demands there have been in India for 
})rotection against the depreciated goods from Japan which have been 
ooming into this country as a result of the depreciated yen. Does this 
JTouse seriously consider that other countries won’t take similar steps 
against India if we deliberately depreciate our currency with a view to 
gaining some advantage in connection with our export position? Surely, 
it is understandable that when the whole world, as a result of largely 
depreciated currencies in different lands, has seen a phenomenal fall in 
world prices, we cannot possibly argue that any depreciation in this country 
is going t(^ help the econoiriic situation, int(‘rnntionally or even nationally. 
Sir, I would lemind my friend, Mr. Mody, and also the Members of this 
House, of a book which was written by Sii* Norman Angel some time ago, 
called the “Great Illusion”. The whole purpose of that book was to 
prove (which, I believe, he did successfully), that warfare brought no 
bc.nefit to any of the combatants. 1 think it may be said equally of 
currency warfan*, that any country which engages itself in currency 
warfan* really cannot benefit. Sir, I would a.sk my friend, Mr. Mody, to 
considt'i* one other ]ioiut. He seemed to suggest that depreciation of the 
rupee would in fact do a great deal to restore, the prosperity of this country. 
1 admit^ that lie. look(‘d at that question from a broader point of view, 
but T would remind him that in all the countries he mentioned, the 
dt'preciation of their currency lias not taken place as a deliberate jiart of 
their rt'covery plan. If you take the Empire countries together, you will 
find that- the steps they have taken in regard to the raising of prices 
internally have diaili with the reduction of foreign obligations through 
conversion, institution of large public works, tin* arrangmnent of tariff and 
(juota agrci'inents with other countries, wage adjustments, imeniployniont 
insurance and a hirgi* nimiher of other methods wliich liavo htjen utilised 
by those countries in order to improve internally their economic condition. 
1 would remind rny friend of the policy of America to-day. Those, w’ho 
are quoting America as an instance of a country whicli is using or is begin¬ 
ning to use a method of depreciation as a ))rice raising weapon, must 
romemhor that America has already gone through thre.c*. stages he*fore arriv¬ 
ing at tiui ])rosi*iit stage, and the present stage is surely uncertain enough. 
T'irst of all, they took in liand the salvaging of their banks and a re- 
oi-ganization of thtir national credit ]K)licy. Tliey then ahandoTu*(l the gold 
standard, they then passed those tw^o remarkable Acts,—first of all the 
Agricultural Adjustment Act, and, secondly, the National Industrial 
Reciovery Act, the latter of whicli dealt witli Codes for the raising of 
wages, for the cutting down of hours, and for the limitation of production 
in relation to consumption. Is my Honourable friend, Mr. Mody, pre¬ 
pared to go as far as America has gone before reaching the stage of deli¬ 
berate manipulation of currency? Sir, I would like to emphasise that our 
view is, first of all, that this is neither the time (that is to say, the intro¬ 
duction of the Reserve Bank Bill), nor the place, nor the body to alter 
the ratio. Secondly, I would like to say that we do not think that rupee 
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devaluation will solve any of the ills from which the country is at present 
su^^ering. I arn not at all sure, and this is hypothetical,—! am not at 
all sure that it will not add to the difficulties, because it will add to the 
international difficulties with which India is at present confronted. Of 
cour se, !' admit that it is the easiest thing to do; it is the thing that- 
lies nearest at hand; and it is the thing that has tempted other countries. 
My Honourable friend, Mr. Itamsay Scott, who referred to this aspect of the 
matter, seemed to regard the whole question as an extraordinarily simple 
one. He suggested that if Sir Basil Blackett came here for one week 
and bad the advantage of meeting Mr. Kamsay Scott, the matter could be 
settled within a very short time. The rupee would be devaluated, her 
exports would go up, prices would rise, and India would once more get 
back, to prosperity.. It reminds one of Simple Simon. A Simple Simon 
met a Pieman going to the fair; said Simple Simon to the Pieman: “Let 
me change your ratio.*’ Said the Pieman to Simple Simon: “First show 
me your arguments.” Said Simple Simon to the Pieman: “Oh, I have 
not any.” It is not as easy as that, nor is it true to say that a study* 
of Sir Basil Blackett’s “Planned Money” is going to settle all our 
difficulties. Sir, I agree with a great deal of what Mr. Mody said in the 
latter portions of . his speech. But it is not only planned money that is 
required; it is planned economy, and I may say that I find myself in 
agreement with much <.)f what Mr. Joshi has said in that connection. 
There is no use domying that much of what has been said by Mr. Mody and 
others in regard to the economic position iii tJu* country is absolutely true, 
whether we agree or not with the methods which he proposes for changing 
that position. I do not think that this House should spt'nd its time in 
arguing as to what was said or what was not said at the London Confer¬ 
ence. There is one problem on wliich every Member of this House should 
unite in trying to solve, and that is the problem of improving the conditions 
of tlui man who bears us all on hi.s back. T was nuninded the ollaa* day by 

a leaflet wlii(?h liad been sent to me, of a remarkablt* spoecli by Lord 

Our/ion in which he used the following words: 

“It is tlie Inclijiii poor, llio Jiidiun the patient, humble silent millions, the 

80 per cent, who .subsist by agricultnro, who know very little of j)oli«;icis, hut who 
profit or suffer hy their results, and whom men’s eyes, even the eyes of their own 

countiymeii forget, to whom 1 refer. Wt see him not in the .sfilendour and opiileiiec, 

or even in the sijualor of great cities; he reads no newspapers, for, as ii lule, he cannot 
read at all; he has no ]mliiic.s. But he is the bone and smew of the country, by the 
sweat of hi.s brow tlie soil is tilled, From liis labour comes one fourtli of the national 
income.“ 

Mr. B. B. Puri (West Punjab: Non-Muhammadan): How much revenue 
are you charging him? 

An honourable Member: Let him finish. 

Ml. F. E. James: 

. . .he slionld be the first and the final object of every Viceroy’s regard.” 

And I would add, he should he the first and final object of the regard 
of the Legislatures in this country'. The position of the ryot today is one 
which should give not one single Member of this House a moment’s peace 
I suggest to this House that this problem is the problem of all problems; 
it cannot be solved by a mere devaluation of the ratio. The position at. 
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the moment is that the ryot has no money to pay .he.h^s no 

money to pay his landlord; his landlord has no money to pay his land 
revenue. I have had the increasing feeling for some time, and members 
of my community also have this feeling, although now 1 cannot claim to 
speak on behalf of my Group, 1 speak entirely individually as one Membi^ 
of this House—1 have had the increasing feeling lately that the Govern* 
ment of India must take more energetic steps to consider a nation-wide 
oamj-aign to raise prices. At present we are told that this matter is 
mainly in the hands of the Provincial Governments. Generally speaking, 
the l*rovincial Governments l\ave met the situation by retrenchment and 
by land revenue remissions. Both those policies have nothing to do with 
the raising of prices; both those polices will do nothing to raise the prices 
of agricultural products upon which the ryot depends. 1 saw the other 
day an account of a debate in the United Provinces J-*egislature which I 
believe was initiated by one who is known to many Members here, Mr. 
Chintarnani. He initiated the debate on a proposal for a five years' 
plan for the United Provinces. It seems to me that in this matter, not 
only in the Provinces, but also in the Government of India we are inclined 
to live a hand to mouth existence. Our whole object and energies are 
^•oneeulrutcd upon the balancing of our twelve montbs’ budget. Sir, you 
will find that most of the dictators iu the v^'orld have got to their x^resent 
position by reason of the fact that they have been men with a plan—not 
necicssarily because they have been eloquent, not necessarily because they 
had had behind them the largest party in the country when they began. 
But without any exception you could point to all of thcuri and say that 
they had—whether it was a right one or a wrong one—that they had a 
definite plan for the solution of iheir countries* dilliculties, and because 
of that plan they were put into the position in which they are today. 
The Government of India and this Legislature cannot escape, I suggest, 
the responsibility wliich lies upon them to work out some comprehensive 
plan, which, with the help of Provincial Governments, can be applied 
throughout the whole of India on a nation-wide scale. I read the other 
day in the memoirs of Mr. Lloyd George that what is wanted in an 
emergency aie three things; first of all, a single i^urpose, secondly, a 
co-ordinated pla!i, and thirdly, couceutrated and furious energy in the 
execution of that plan. I believe we have a single purpose. T believe 
thej'e is no one in this House ^^ho does not dt'sirc to see a general rise 
ol prices. I know the Finance Member bas also that in mind. I would 
remind liiiu of liis own words at Ottawa in which he said: 


Ihtj difficultifs of effective uciion towardsi producing a vise in piiccrf aro 
fully i>ioguii-ed, tiie situiitioii wliicfi 1 have attemiited to dPscriLe scorns to us (I. 
watif to murk these words) to justify the consideration of any course which offers a 
fiope, however, sliglit, of ameliorating the position.” 

VVe have the high purpose. Where is the plan? A famous General 
once said, a General without a plan is like a blacksmith without a liamT.:,?r. 
Where is the energy? It may be there. I believe that there is a certain 
amonni of energy in the country working at this problem, but it is not 
co-ordinated. It is working on separate lines. It is working in separate 
provinces. There is no one co-ordinating i^ower wiiich will concentrate 
this energy on the execution of a great economic plan. I believe that the 
stages whieh wo should follow in this connection are; first of all, to get 
on with the business of placing the Reserve J3imk Bill upon the Statute- 
books so that, whatever may be said, in the near future, the currency and 
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financial policy of this country may be in the hands of the people of this- 
countrj'. Secondly, I believe there is a great deal in the sugges¬ 
tion of nay Honourable friend, Mr. Mody, that Government should consider 
the possibility of an economic inquiry or whatever you might like to call 
it. which will cover the whole range of factors which are affected by and 
which affect the present situation. The whole range of those factors would 
include many things. It might include general economic problems. It 
would ccrlainlv include currency problems. It would include commercial 
p»’oblcniR. It would probably include certain political problems. Kut that 
is required and it must be done by the Government of India, because the 
Government of India have the main subjects which are affected in their 
own hands. As a result of that, there must be on the lines of ihe report 
of this Committee definite national planning throughout the country. It 
is difficult to say this at a time when we are approaching further devolu¬ 
tion of powers in the provinces, but 1 cannot help reiterating my own con- 
yiction that unless there' is some co-ordinated plan and drive in the 
execution of that plan, then the problem in India will never be met in 
even a small degree. After that I believe that, as the Honouriible the 
Finance Membc'r himself said at Ottawa, and as you yourself said, Sir, 
in another debate on the ffoor of the House when you returned f>’oni 
your distinguished services at that Conference, there must be energetic 
action u’ithin the Commonwealth and the. Empire in regard to the raising 
of price levels in the sterling countries. Then, as the last stage of tl is 
great effort to meet the present economic situation, there must bo co-opcra- 
tion in bringine about such iiilernational equilibrium and stability without 
which, not only India, but no other country in llu; world can j)Ossibly 
prosper. You may ihink that we have wandered very wide from our 
original subject in dealing Vvith tliis matter. My whole purpose is to 
claim that devaluation of the rupee today will take us nowhere. It rrtust 
be considered along with the other great forces which are going to make 
for disorgani.satioii in the (‘conomic and financial splu'i'cs. M'his may not 
Le the time to deal with that, but I do hope that the words of ny 
Honourable friend, Mr. Mody. will have a sympathetic hearing by the 
Honourable the Finance Member and that perhaps, as a result of this 
debate, there may be on the part of the Government of India a far more 
energetic and concerted action in regard to the financial and economic 
problems of this country. 

Mr. 0. S. Banga Iyer (Eoliilkund and Kumaon Divisions: Xon-Mnhaiii- 
madan Kiiral): Sir, I must right at the outset corigral ulale rny TTonourahlc 
friend, Mr. James, on the manner in wliich lie defended the Leader of 
his Party. The manner recognised that a defence was necessary, 
but knowing the Leader of the European Group, as 1 do, 1 do nai helit-xc 
lie meant to offend nor was he offensive. On an occasion like this it is 
necessary to clarify the issues and I recognise that on this ratio contro¬ 
versy opinions can be held of two different kinds, the Eurojiean opinion 
on the one side and the Indian opinion on the other and, triK' to his 
traditions, true to his duties to his Party and true also to the iiit.erests of 
his own people, and I would even add, to the interests of my ])eople as 
he sees those interests, the Honourable the Loader of tlie Euro])ean Grou]!- 
has presented his case in a manner to which I at any rate do not ])ropose 
to take any exception. After all, this is a House in which we must b& 
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prepared for plain speaking and the Honourable gentleman is as enlightened 
as we are not ignorant about European interests in the light of that 
speech. Therefore, I have nothing to grumble, nothing to quarrel about, 
r would even go further and say that, had the Keport of the London 
Committee thrown the light, that I am glad Honourable Members who 
served on that Committee are throwing today, earlier, probably tlie 
jitmosphere in the country would have been less warm than it is. The 
Currency League propaganda was based on the fact that there was a 
unanimous report. We in the Bailway Committee at any rate indulged 
'} the luxury of dissenting notes in the margin. Had there been a lead 
!id a light, for people in the country can only go by the writtfui rejjort, 
probably the accusations and counter-accusations here and out in t)ie 
country would have been less vehement and less unfortunate. T, howev(*r, 
congratulate niy fr’uaid, the Lcaidrr ol’ tlw ()|)p<iSitiou. Sir (.^jwasji Jehaiigir, 
for giving the lead that he has given in the best interests of llie country 
which he always has at heart. As 1 said the otluir day, and I do not 
Hiind repeating almost the same words that T uttered tlie otluT day, 
tliis ratio is felt by commercially-minded patriots, by agricuiltural ]^eo]de. 
by all and each in the country as something in the nature of an outragt^ 
Tliat was the 1/inguage that I used on a previous occasion in tliis House, 
:uul having studied the subject more and more, I at any rate do not feel 
ibat I should alter that language so far as the ropreseiitatiou of the 
fading of the people on this matter is concerned. They called it an oiii- 
•Mge when Sir Basil Blackett placed the ratio before Ibis House. They 

• .)ntinued to call it so, however disgusting from the Euro])ean point of 
view that expression might be. liowevcr inspiring from the popular point 

• view it has proved to be. They now attribute all the miseries of ihi* 
country, as Sir Purshotanidas Thaknrdas attributed veheimnUly on tlie 
door of this House, to the ratio. I am at one with the Honouf-ablo lli(‘ 
Finance Mmnber that this is no occasion to rake uy) the ratio eoniroversy. 
Tn the ratio controvc'rsy ibe ditT(‘ivnc(‘s will conlinuc to be what they baye 
been. On these vpiestioris there liaye always been two opinions in all the coun¬ 
tries of the world. Even on the question of the devaluation of tlie rupee or the 
pound or the dollar, there has btuni wasting of controversial energies in all 
parts of the world. Therefore, I cannot speak with the autliorily of an 
expert and say “You are \vrong“, but at the same time while T admit 
lliat the Honourable the Leader of the European Group is honest: about 
wliat lie says, he admits that wc are equally honest about what we say. 
lie was not questioning, I am certain, the honesty of ]>urpose on this 
side of the House. On the contrary, as the speech of Mr. James showt'd, 
lie admired our honesty of purpose and, in his admiration of our lionosty 
of purpose, lie waiid«.*n*d into the yillagt's. He discovci’ed tlie peasant 
in the language of Lord Curzon and he said “Maintain the ratio in tlie 
interest of the peasant". I have not before me the words of Lord Curzon, 
but I remember the words of an English poet probably mort', pojiular tliaii 
Lord Curzon in this country and in his own. (Laughter.) Probably 
what Lord Curzon said in those days coincided with what the English 
poet said. That English poet said: 

“Yet still eVn lit?re coiiteiit can sijivari ii charm, 

Bedress the chine and all its ra^e disarm, 

Though poor the peasant's col, his feast though small. 

He sees his little lot, the lot of all." 

Is that the position; 1 ask the Honourable Member, Mr. James, today 
in the country? Is not the peasantry todrfy very much afflicted, with 



3442 LEGISLATIVE ASSEMBLY. [18TH DEOR. 1988. 

{Mr. 0. S. Banga Iyer.] 

the rest of the peasantry in the world I admit, but greater than the 
peasants in other parts of the world, because India is an extremely poor 
t'ountry. And if we want that no excuse should be given in this particular 
Bill to aggravate the apprehension of the people, it is because, as Mr. 
Bamsay Scott truly said, there is a feeling, and that feeling cannot be 
corrected, for it lends itself to argument, that a certain kind of smuggling 
in takes place in regard io Iho u])]K‘r point, especially when our British 
currency is off the gold standard and our rupee continues to be linked 
lo the pound, and that is why Mr. Sarma, a nominated Member, whose 
loyalty cannot be suspected on this side of the House (Laughter), hut 
whose allegiance to his own people cannot be questioned when he finds 
them in the pn’cipice as it were of misery, that is why he has come 
forward with an amendment of this kind, and, after Mr. Sarma's amend¬ 
ment, T should be astonished why we should have had such a tiood of 
s])eeches. Sir, what Mr. Sarma says the Government ought to say, for 
Ih'. is not an enemy of the Government (Laught('r) and he will not su]i])ort 
a cause which is wrong even from the official point of view. (Hear, lu‘ar.1 
Mr. Sarma recognises that if the Government continue to do what they 
;ire suspected to be doing, if the Government do not make their ])osition 
■aiite clear in regard to this particular clause, if the Government do what 
th('. Finance Member said they are not doing, the Govornmeni would lie 
suspected; ihat is to say, Mr. Sarma says: ‘‘don’t drop this clause', 
altogether. Tm])rovc the language. Make it clear. Don’t smuggle in 
the ratio, h'ave the ratio controversy out.” His accusation is that tla* 
Finance M(‘inher lias sl,.‘irt('d the conlrovi'rsy. 1 do not want to make any 
such accusation concerning the Honourable the Finance Member. My 
friend, Mr. Scott, also proved that the Honourable the Finance Member 
lias, from his point of view, raised the ratio controversy. But. tlu' 
Honourable the Finance Member does not want the controversy. TJicn 
why go on with the controversy ? It is absolutely necessary that this 
particular danse should not remain in the Beserve Bank Bill in the 
manner in which it remains. There are the Currency Act and the Coinage 
.\(*.t. You have not got rid of those Acts. You can face tlu* Legislature 
on that issue straight and fair on some other occasion, in the uu'aritime, 
leave the ratio question out of the region of suspicion, that is all what 
the Op])osition wants and 1 believe, on more occasions than one, the 
Leader of the Opposition, Sir Cowasji Jehangir, stated that “it. is futile”, 
to quote his own words, “to raise the ratio controversy”. Now, the 
Honourable Member from the European Group gave us a glimpse of what 
had taken place in his owji Bai*ly. They w(a*e all free, huica's today. 
(Laughter.) It is no longer a Partj^ question, this question of (]uestir»ns; 
and this reminds me of the fact when this ratio controversy raged 
on a former occasion, Mr. Gavin -lones took u]) the same 
attitude and uttered tln^ same Language in the same, tone as my 
friend, Mr. Scott,—and I give sincere eongratnlations from this 
side of the House to iny Honourable friend, Mr. Bainsay SeoU, who has 
shown that when Europeans have interests in this country of industrial 
importance, they realise and see things through Indian glass(.*s, as Mr. 
t iavin Jones and Sir Victor Sassoon did and as Mr. Bainsay Schott sees 
today. (Hear, hear.) Sir, that is not a polirry whicli ought to have 
been ridiculed in the childish manner, if I may say so, in which Mr. 
James ridiculed it. My friepd talked about some “Simple Simon”. I 
am glad he did not read out the Simon Commission’s Keport; had he 
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■done so, he probably would not have found support even from that 
report, for even the 8imon Commission talked in the name of the masses. 
Tt is merciful he did not make out that we, to use a phrase of Lord 
Ourzon, were “a microscopic minority” and that he alone represented the 
millions of Tndia. Sir, when we find that there is a difference in the 
(I roup of my Honourable and talented friend. Sir Leslie Hudson that he 
Ims not been able to compose, magician as he happens to be, when there 
are differences in his own camp, I can only say that when they quarrel, 
we are right. We have not only unity today over this, but also public 
Opinion on our side. Sir, when my Honourable friend, Mr. James, 
ialked—and he talked like the orator that he is,—of the execution of a 
great economic plan he was trying to mislead us. Who docs not want- 
i1 ? He even wandered into the Five Year Plan. He was almost Kussian 
H his outlook. (Laughter.) I do not know why Indian politicians should 
talk of a Five Year Plan. Why not a Fifteen Year Plan or a Four Year 
Plan? I do not like this coarse copying of Russia, but, after Mr. James's 
lead, anything is possible. (Laughter.) He talked of the execution of a 
groat (economic plan. He, at the same time, did ridicule Mr. Scott’s 
argument about the '‘Planned Money” of Sir Basil Blackett. He thought 
if Sir Basil Blackett and Mr. Scott were to have a conversation. Sir 
Basil would depart from some of the unassailable arguments in his planned 
money scheme. Mr. Mody was not so foolish as to talk of “planned 
fcoriomics” without planned money. Sir, the A, B, G of economics is 
that money and economics go together. How can you have planned 
economics without planned money? z\iid, therefore, all the beautiful 
eobwebs about planned economics in the interests of the peasantry would 
;() 1,0 the wall, because wo first want something to weave the webs with— 
AC want a foundation and that foimdation is tJie ratio,—and, Sir, that 
foundation, so far as non-official opinion is concerned, is wrong, and that 
• ouudation must be righted. This is no occasion to raise that controversy, 
!,ut, as the controversy has been raised, it becomes difficult not to answer 
])oiuts that ha\c Ix'i-ii made. Mr. dames said that otlier countries in the 
woild ha\e bc u “ionari" lo devaluation, hul lu did not say that vve have 
boon forced }iot to dovaluate. The one? kind of force that prevails in other 
eonntries is the force of public opinion, and the force of which wo have 
l/t*en made the victims is the force of a wdiim—not the wdll of the people, 
—iuit the whim of a Government which is not responsible or answerable 
to the people. (Hear, hear.) Then, Mr. James said that India’s budgetary 
])osi1ion w'as sound, and that that was why the ratio was not altered. 
\Vlien Mr. James rises on the floor of this House again to inakt* a slate- 
miml. of that kind, I would ask him to be careful. If he had said that 
llio Government of India's budgetary position was sound, 1 would ask him 
:.) have a private conversation with the Finance Member besides reading 
bis Budget speech, but he was talking of India and her financial position 
bi'ing sound, that, therefore, the ratio is right, and let it go on. Sir, 

I ho ])0 he has read the beautiful memorandum of one of the ablest men 
ill the Indian Civil Service, Sir Malcolm Hailey, which is summarised by 
another able ex-Member of the same service, a retired Finance Member 
of i\ladras, Sir Alexander Cardew^ lu the current number of the Con- 
temporary Ucvirw, for the benefit of Mr. James and others who labour 
under the same lack of information,—I won’t put it w^orse tlian that—I 
may read this passage: 


"‘While the Central Government has thus balanced its Budget,” 
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—it was this balance which has got on the brains of Mr. James— 

“the Provincial Governments, taken together and considered as a whole, have not 
been able to achieve a similar result.*’ 


>-Mr. James talked of India as a whole. Sir Malcolm Hailey's memo* 
randnm shows that the total expenditure of the provinces is estimated at 
I:r)9*84 million and their total revenues are estimated at £58*21 million— 


“There is a deficit on the part of the ProvincMal (TOviM’iiments, considered jrollec- 
tively, of 1.63 millions, a deficit which considerably e.xcecds the modest surplus 
presented hy the Government of India. This deficit or*curs in spile of the exercise’*" 
(mark these words, '\fr. James) “of the sternest economies by the provinces including 
a 10 per cent, cut on all salario.s within a certain level. ’ 

After this, 1 hope Mr. dames will not ridicule one of liis own noble- 

^ hearted comrades sitting near him as ‘'Simple Simon”. Sim- 

])licitv can go no further about the economic, and the finan¬ 
cial ])Osi(ion of India and the coneliision drawn from tliat sim]>licily, which 
I have exposed, must bo ru(hl(‘ssly r(‘jeeted hy this House. TIku;. wiiei’O 
IS the atrnosplie.re for economic plans without the riglit ratio? Sir, T 
should not take more time of this House, ('Sp(‘eially when 1 know that the 
Leader of the Opfiositiom whom we are all anxious to hear, will follow 
me. I dislike long s])eeches. Therefore, T sliall only say one or two things 
more. Mr. James said, improve the jiosition of the man who hears us 
on Ins back, namely the peasant. 1 will only say to him: Save me from 
the old man of the sea who rid»‘S on the hack of th(‘ man wlio ht'ars us on 
his hack. (Laughter.) He underst.ands what T mean, lie said, if Blackett 
were to meet Scott, Blackett would not alter bis opinion, but slick in the 
mud. T never knew Sir Basil Blaek(*tt as a sliek-in-the mud. (Ijaughtcr.) 
He said, it. is not so easy as that. 1 know it is very easy to stick to 
one’s opinion, but Sir Basil Blackett was always open t.o conviction and 
he would have examined tlu' things in the light of what he had seen. If 
Sir George Schuster also had a longer exjieritaice added to the experience 
of Sir Basil Blackett. 1 am sure, ho would liave agreed with the Leader 
of the Opposition. Sir, T tliink I should leave the matter at that, repeat¬ 
ing once again our satisfaetion that when Eurojieans have interests in 
India they will look at things from the Indian point of view as illustriously 
illustrated hy the comrade of Mr. James. (Applause.) 

Khan Bahadur Mian Abdul Aziz (Punjab: Nominated Official): Sir, 
several PTonourahlo Members liave given the impression that it is necessary 
to raise the lov(*l of prices in order ih.at the country may have a larger 
purchasing power, and that, this can only he brought, about by a depreciated 
rupee. I hojie T am not wrongly stating the case in those words. A 
large number of memhers in the Opposition want a rise in commodity 
prices in order that there may be a greater purchasing power and this, 
according to them, can l)C brought about only hy a depreciated rupee. 
If that is tlu* position, then Mr. Sarma’s amendment does not exist for the 
very simple reason that it is very vague; it asks for nothing; it asks us 
to do nothing. 

[At this stage, Air. President. (The II()noural»le Sir Shannuikliam (Jlniity) 
vacated the Chair whieli was then occupied by Mr. Dejiuty President (Mr. 
Abdul Matin Chaudhury).] ‘ 
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On the other hand, we have the very carefully chosen words of Mr, 
Mody that he does not want an immediate change. Then we have the 
very careful words of my Honourable friend, Mr. Mudaliar, that an imme¬ 
diate change would be ill-advised and unwise. Also we have the words 
of the Leader of the Opposition that an immediate change in the ratio 
would be futile and, therefore, my Honourable friend, Mr. Kaju's amend¬ 
ment does not exist. If Honourable Members wish to vote for Mr. Sarma's 
amendment, why do they emphasise all the other aspects of the case, such 
as rise, in x^rices, increased purchasing ])Ower, and so on. A large number 
of Honourable Members have referred to agriculturists and, with your 
permission, J will give tlie House a few facts. I hope that where I am 
wrong, Honourable Members will try their best to correct me. 


The first fact to which I wish to draw the attention td the House—and 
Uiis will interest Mr. Joshi, but I am sorry he is not here, because he 
spoke- of the stabilization of prices—is a very simple one. 1 am referring 
to a period of f)roSj)erily. T'rorn the end of October, 1921, and for lh£‘- 
wlifde of November, 1921, the iiricc of wheat which the cultivator needed 
badly for sowing purfioses suddenly rose to Ks. 10 jjer maimd in a large 
part of Northern Fridia. I will refresh the memory of the House by 
saying that this was the first year wlieri Australian wheat was imported 
into India, rminedialeiv the Australian wlie-at cairuj to this country, the 
pric(‘ fi‘ll down tf) ruj)ees st‘V(.‘n, ni))ees six, and so on. Now. that was a 
period of jirospcrity.- but who got the profit? Not the cultivator who 
needed the wdieat, but the middle man. Iminediately the nquirements 
of wlieai for ])urpos(‘s of seed wen; ov(?r, the price came down to rupees 
six and lis. o-8-O, and so on. Now, is it or is it not a fact? I will give 
another fact. Last year, not very far from Delhi, 1 do not wish to mention 
the name of the ])lac*e, there, was a sugar factory. Now, Sir, after 11 
months of hard work at weeding, watering and watching, the x)oor cultivator 
brings his sugarcaiu' to the factory to sell. Wliat is the amount that he 
is })aid? He is paid four amias j^er maund. And many a time he is 
told that his sugarcane is not wanted and he is told to take it hack. The 
])Oor cultivator says: “Even if a man brings a iiuTe lo.-id of earth from 
a distanc(; of five miles, surely l)e is paid sometliing like two or three annas. 
You are Jiot paying me anything for the sugarcane which T have brought 
to your factory.” He is told that it is not wanted. Sir, this sort of 
tiling goes on day after day, week after week and month after month. 
Now, tliis factory had a gross profit of over a lakh of rupees. I will not 
mention its name. llonourahle Members, who come from the United 
Provinces, will bear me out when I say that tbeiv are rich people m that 
])rovince who have made profits to the tunc of eight lakhs gross and they 
liave meted out tlic same sort of treatment to i)oor sugarcane growers. I 
am not mentioning this as u casual thing. I am mentioning it for the 
reason tliat it is connected with the very thing tliat we are talking about. 

1 am trying to show to the House where the ])rofit gO(‘S when there is 
])rosperity and whore the profit goes when there is depression. I will now 
take the case of a village which consists of about IOC) families and has a 
XiojDulation of about 500, each family consisting of four or five members 
on an average. That is the composition of an average village. If any 
single fact is wrong, Honourable Members will trj" to correct me. Now, 
out of these 100 families, 60 to 65 are engaged directly in agriculture, that 
is to say, th;;y are either tenants or proprietors; 20 to 25 families belong 
to tlic. artisan class, such as, ironsmith, iiottor and the carpenter and other 
menials who render agricultural service in ihe village. The remaining 12 
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to 15 aud sometimes 12 to 18 are baniyasi other shopkeepers, mullas, 
beggars, mirasis and different kinds of parasites. Now, Sir, the average 
village which I am trying to depict—wish you to see this picture—^has 
generally only one shop and in that shop all the sixty families of agricul¬ 
turists, that is to say, the tenants and proprietors—these facts are based 
on a study of the family budgets of an average zamindar family—of tlie 
village spend from lis. 13-8-0 to Ks. 4-2-0 pvr mensem on that shop. The 
cultivator or the proprietor does not get wheat or fuel or ghee or fodder 
from that shoi). All that the shop sells is some gur, some oil, condiments, 
match boxi‘s, a little hit of cloth, etc., and the average expenses of a 
family in tinu'S of ]»rospority are Its. 4-2-0 per mensem. Now, Sir, it may 
be slightly h'ss. There is only one shop in a village and you can verify 
my statenumt wdiether that shopkeeper does not make a proht of 25 per 
cenir., it is called four annas profit on every rupee. The shopkeepor, be 
it noted. Sir, does not pay any income-tax. because ordinarily his sales 
are less than four thousand rupees per annum in many cases. That leaves 
you. Sir, for a family of cultivator or agriculturist Its. 50 })er annum. Here 
are our great sympathisers and friends of the agriculturists and they say: 
“No, we must raise the ja-icc of produce”. What wall be the result.? The 
agriculturist. instead of spending Rs. 50 ])er annum, might spend Rs. 50. 
But my Honourable friends, the syin])athisers of tin* agriculturist, never 
tell him—they iK'ver tell the ])oor cultivator what those'- Rs. 50 w'ill pur¬ 
chase? Instead of spending Rs. 50 for his purelia.s('S, Uu' cultivator spends 
Rs. 50 to get (he same' things which he used to gcd. What hapfams and 
-who is be-uefiled ? TIk' cultivator always sells in niaunds, but buys in 
seers. TIis ])roduee may be 20 maiinds, be has always got to s('-ll in 
mannds, but lu' ahvays buys in seers. It is only those who nndi^rstand 
tb(' trick underlying this wdio will be able to appneiate what 1 say. If 
the cultivator s('lls bis cotton, the inaimd becomes 41 scu'rs; wdien be pur¬ 
chases, say, a si'cr of gur, it becomc'.s 78 tolas. Sir, religiously this goes cn 
from year’s end to y('-ar’s end, from monlli to month and from day to 
day, that for each riijjce be gives be gets 14 annas worth of things, and 
for each riipe.t' that he borrows it is crodiled as being 18 annas. That is 
w’bat we are bearing ev('ry day about tin' ris(' in the price i)f ])rodnets. 
The local ])roduc('T' dots not soli bis goods din'd to the big shopkeepers. 
H(' sells bis produce to tlu'- h^ca.l i>iircbaser \vbo geia'rally does no* 
cash, then the local purchaser takes the goods to the biggc'r ])iircbaser 
and tliOTi it goes to the market where, you have the Volkart l3rotb('rs, 
the Ralli Brothers, the Birla Bi’otliers, and for all thes(' forty Brothers the 
01)011 sesame is “one shilling four jxiua'”. In this w'ay, all the produce 
goes out, but no moiu'y eonu'S hack to the village and, Ihen'fore, a d('-prc- 
ciatc'd nijiee does not in any w'ay benefit the produeer. If, by chance, 
the money comes back to llic village, what bai'iiens? One of nature's 
mistake's comes into play. Nature works as usual })lindly. It is a great 
jiity that the human bone is w^eak and the dat's lathi is strong. It is a 
great mistake and a great 1)1 under. After his day’s toil in tlu' fields, hot 
and thirsty find hungry the Jat gets into an argument and he does not 
argue as vro do hen' with big j)hrascs. Ho has no time, lie finishes the 
argument 'with liis lathi, and you know, Sir, what hapy)('ns when an angry 
skull hits a swiftly moving fingry lathi. The reaction of the Jat in a village 
is also wxll known. Having smitten his brother, ho bribes a babu, he 
buys a lawyer, and all the wealth he has got is gone out of the village. At 
the end of the year, the poor Jat remains where he was at the beginning, 
penniless. Day after day, month after month and year after year, the 
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poor Jat toilsj but all his wealth goes away. He works hard to remain 
poor to enrich others. At the present day, the village is wh^e it was 
thirty years ago, and a decade later on it will be in the same condition 
as it is today. What do you find in a village, Sir? You find mud 
walls, cow-dung, lanes that are drains and houses that are holes. I again 
come back to the subject of prosperity which some Honourable Members 
want to bring back to the village. I did not give that instance of grain 
selling at Rs. lO a maund at seed time for nothing. Every one has read 
the Banking Inquiry Committee Report. The other day the Honourable 
Ibc F'inance Member ref err 3 d to the fact that the debt of India was 900 
crores and that this Reserve Bank could not do much witli its paltry 
sum of five crores ? But, Sir, when people hear of this debt of 900 
crores, their minds run to a population of 35 crores. That, Sir, is a mis¬ 
understanding of the situation. There are millions who are so poor that 
nobody could lend them any money. Do you think that 900 crores of 
debt are evenly distributed? In my Division, in June, 1931, there was 
35,0(K) people working at one anna a day. 1 enquired from most of them, 
and they said they were too pof)r to borrow. In 1933, in another district, 
then^ wore; 12,000 people working on an average of one anna per day and I 
enquired from most of them, and they said they were too poor to borrow, 
it you exclude women and children and those who are too poor to be 
indebted, this total of 900 crores is really s]jread over crores. T am 
not talking of the volume, but I am talking of the burden. If you have 
followed the figures given in the Bunking Inquiry Committee Rey)ort, you 
will find that debt rose enormously in that decade after 1917-18 which 
w^as called an (;ra of j»rosperity, and. in th(*. Piinjub, the debt which w'as 
ninety crores became 135 crores, and forty-five crores were added in the 
decade of prosperity. I liope the House will please bear this in mind 
that; when yon w^•lllt to introduce prosperity, you seem to think that by 
a rc(‘overy programme you will be able to do that. Those of us who have 
tJie Wf'lfjire of the cultivator at heart—I am net using big W’ords—and who 
liMvc; syinpaHiy with airriculiurists and cultivators, those of us know very 
wx-ll th.'it ])ro8perity did not agree with the villager in the sense that it 
brought a debt which cannot be wiped out. This effort on the other side 
for this so-called prosperity is to got back a part of that debt which other¬ 
wise cannot be had. T am not exaggerating. 

Mr. M. Maswood Ahmad (Patna and Chota Nagpiir cuvi Orissa: AluhaTn- 
rnadan): Do you mean to suggest that there should not he prosperity 
in India? 

Khan Bahadur Mian Abdul Aziz: Listen to me; you are not a n-nt- 
paying individual, you arc a rent collecting individual. Just as a zaniii,dar 
irrigates his land to make the Land yield more, so these financiers wu’lh 
their rnpecs irrigate these cultivators so that whatever goes may come hack. 
The cro]) is not left on the land and the money that the cultivator produces 
is not left to the cultivator. And I am saying that tlie only lionourahlo 
fate, that this debt of 900 crores can meet with is that it should not he 
paid. That is the solution. There is no question of mincing w'ords. They 
cannot pay it and they are not paying it. (An Honourable Member: 
“.Repudiate.**) If Germany can repudiate, if Europe wants to repudiate, 
why should not the poor Jat repudiate? .\fter all, it is India’s money, 
it is owed by poor people and it is owed io people who can afford to lose it. 

With regard to this question of ratio, my Honourable friend, Mr. Mody, 
said that 65 crores less came to the cultiv-otor or to the owner; it came 
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to the middleman. The whole fallacy of the argument a[)Out this benefiting 
of the agriculturist is that these people mislead and say that the money goes 
to the cultivator or to the owner of the land. It does not go to them 
and ... . 

Mr. H. P. Mody: I hope my Honourable friend will permit me to in¬ 
terrupt him. This official publication says that the Indian producer received 
65 crores less for his exportable surplus. 

Mr. E. P. Thampaii (West Const and Nilgiris: Non-Muhaininadivn 
BxiraV): Who is this d-d middleman? 

Khan Bahadur Mian Abdul Aziz: I have one thing more to say, and it 
is this. In one of my dislricts, I had the rare privilege of meeting a money- 
lending family who for sixty years,—at least that was true up to four years 
ago,—never brought a single civil suit against any of their debtors. They 
suffered their losses if there were any. India should he proud of such 
moneylenders. They never overlend. Overhorrovving is a dis(*iise and so is 
overlending. And, therefore, it is not particularly wise to geueralise with 
regard to any ])articular class that they are ali bad. All eiiliivators are not 
good, all moneylenders are not bad. But the fact remains,—and 1 am forced 
to ex|)ose Ihe whole thing,—that fliis on(.‘-sidf‘(l preying of one class on 
another goes on, because, unfortunately, the moneylender's daughter does 
not go to the Jat's liouse and the Jat’s sister does not go to tlu* money¬ 
lender’s hoiiscn Ilu'se are all water-tight corni)artm(*Tits. If w(^ wei(‘ oii(‘ 
whole, the y.)rofit nould not remain solely with Ihe middleman. But it so 
liapja-ns tliut classes have grown u]) which by birth will bi‘. prey(‘d upon and 
on the other side there, are those whose busiiu‘3s it is by birth to exploit; and 
that is why there is this marked ]K‘.rsislent f)overty on one sid(‘ and that 
tendency to make the best of their opportunities on the other. It is not 
the ratio tliat is to blame. Ilie eftects of the. ratio, as 1. tried to explain to 
the .IToiise., do not reach tla^ villager, lie does not l)uy much, and lie does 
not sell for cash. There are very much poorer people than the ciillivator 
and tlio owner of tarid. TJuar difficulties are enormous; hut. Sir, to the 
honour of my eouiitry ytni will lie very glad to hear that even iu very severe 
ramiue, not one jierson and not even a single cattle- over a large area died 
of waul of food. In lMiro}»(‘aii countries i)eo))hj do die for want (»f h.od, 
but these poor people are. humane and lli<*y siili retain tlaai’ liospjtable 
instincts, and, in spite :)f +he_fact that they are iiid(*bted to ;i very Jieavy 
extent, they have not yet lost tladr noble traditions. And it is of these 
people that F once again want the. House lo take a kindly thought. It is 
our duty not to misrepresent tin; desire for pr >fil iu a- |»articular part of 
the community. That desire, fo^ profit is a d(;sire to ser\e. tlieii own cem- 
inunities. Sir, it has been often brought to rny notice, and this House has 
been dealing with the question of (;o-opcration .... 

Mr. Deputy President (^fr. Abdul Matin Cliaudhury): Order, order. TJic 
Chair has a.llowed considerable latitude to the Honourable Member, but he 
must bring his rcunarks to a close now. 

TThftn Bahadur Mian Abdul Aziz: I will say only om* word. Fifteen 
vears ago, I was reviewing a co-operative report and T came, across tlie in¬ 
stance of a society which liad advanced so far that, after having })aid off 
all its members, what they bad invested there was still enough money in 
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ihe society and they could lend money to their members without interest. 
This is what people can do with money when they are educated in the use 
of money. The poverty of the cultivator and of the zamindar is due partly 
to his ignorance and partly to his superstition, but a great deal, because he 
is not educated in the use of money; and it is not, therefore, any question 
of the ratio. With these remarks, I oppose the amendments. 

Sir Oowasji Jehangir; Sir, 1 regret that in tliis debate there should have 
been imported a* certain amount of heat. 

Mr. N. M. Joshi: It is cold these days, we want some heat. 

Sir Cowasji Jehangir: My friend, Mr. Joshi, likes heat in debate, because 
he is Mcciisiorned to deal with sirikers. But we like peace, and, therefore, 
[ regret the heat that has bc^en imported into this discussion. But I regret 
very niucli indeed that this heat was due to a great extent to my Honour- 
ahle friend, Sir Leslie TTudson, having tried to diseuss this question on its 
merits and thus giving a justification to rm Honourable friend, Mr. Mody, 
lor having converted this House into a Currency League meeting. 

[At lliis stage, Mr. President (The Honounibie f^ir Slian.mukliam Chelty) 
r(‘suiu(^d the Chair. ) 

Now, Sir, wi* Ijave over and over again staled that we do not desire nor 
can we diseuss the question of ratio on its merits on this Bill. We may 
discuss tlie (pi(‘sti<jn of ratio on its merits as nnicli as we like outside this 
House and W(* can. liold opinions as strongly as we choose, that the policy of 
till* (ioverninent is wrong. Tlie Ciovernnient can assert as strongly as they 
like in tliis House during the Budget Session or on the platform that tlieir 
policy is right; but, on the occasion of this liill we have over ind over again 
(•outended that the question of the ratio on its merits should he kept out 
of oiii* discussions and, therefore, T rcgi’ot that the lead should liav’e been 
given by the Leader of the European Group . . . 

The Honourable Sir George Schuster: Would my IlonourahJi* friend 
ph-ase explain how il is |)ossi!)le to deal with an amendment to rh(‘ effect 
Hint the ratio should he reduced to Is. 4J. without discussing it on its 
mtu'its? According U. my Honouiable I'riend, the Leader ol the Indt:])Oii- 
dent Party, you. Sir, should have ruled it out of orcli'r instead of ha/ing 
allowed an Honourable Member of ilii-^ House to move such an amend¬ 
ment ! 

Mr. President (T1k‘ Honourable Sir Slummukliam Clietty): The HoiKJiir- 
ahle tlie l^oadc'r of tlie, Oppositimi is only inqiosing a restriction upon Jn’m- 
seif: he cannot impose any restriction iqjon others. 

Sir Cowasji Jehangir: May i out to my Honourable friend that 

the amendiru'nt was moved in a very few words indeed, and there arc 
sometimes oce.jisions when it is found necessary to move such amendments, 
hut when the, Movc‘r moves an amendment of this kind in a sjieech of a 
few words, surely my Honourable friend understands the significance of 
tlie moving of such an amendment. 

Mr. Bv Sitaramaraju (Ganjam cuvi Vizagapatam; Non-Muhamni'idan 
Burai): I differ from you, Sir. ^ 



,d4^ AaaFMflyrjff. [ 18 th Becii. 1988. 

The Honourable Sh aeox^e Schuater : .May I also point out to my Honour¬ 
able friend that practically every speech in su},>})ort of the amendment, which 
, 1 think he is going to support, is made on the basis of the wickedness of 
Government’s policy in anaintaining the present ratio? 

Sir Oowasji Jahangir: 1 will exj)lain my point of view, Mr. President, 
and I am not going to prevent my Honourable friend, the Pinauce Member, 
from putting any interpretation that he chooses upon speeches made by 
other Honourable Members of this House. So much for the discussion on 
its merits. 

Now, my friend, the Leader of the European Group, 1 regret, should 
have accused us, because we expressed our intention to support Mr. Sarnia's 
amendment, of, 1 will not say, dishonesty because he does not like the 
word—he used it himself—have got his speech here before me—but 1 am 
sure he did not mean it,—he did unfortunately accuse us of something very 
near dishonesty: 1 am glad to think that he did not mean it and, i am 
sure, lie did not, but since it is down in black and while, lie cannot retract 
it, I must exijlaiii our position .... 

Mr. S. S. Sarma (Nominated: Non-olhcial): lie has got twenty four 
hours to retract. 

Sir Gowas|i Jehangir: All I can say about time is that when ignorance 
is blissj it is folly to be wuse .... 

The Honourable Sir Brojendra Mitter: Do not sujiport his amendment. 

Sir Cowasji Jehangir: .... and 1 am not going to rub it in as my 
Honourable friend, Diwan Bahadur Hamaswarni Mudaliar, did, by pointing 
out to my Honourable friend that he is more guilty of having repudiated 
his signature only two or three days ago on the floor of this House, than 
we can ever he accused of sucli an act hy supporting Mr. Sarma s amend¬ 
ment. 1 am going to droj^ that unpleasant little occurrence; and, as to 
my friend, Mr. dames’ speech, all I can say is, there ai'e many simple 
Simons in Eurojic, according to him, many who have thought of curing 
the ills of the yu’eseiit tinuis hy the devahuitioii of their e.iirreneies, and, 
if there are any simple Simons left in this House, tliey are those who 
believe that ste[)s taken in Europe are imsuitahJe for this (tonntrv. They 
arc the only simple Simons left in this House . . 

Mr, N. M. Joshi: What is the moaning of it? 

Sir Cowasji Jehangir: All I can say is that if the whole of Europe is 
(‘.onsidcring tijis question of the devaluation of currencies or the question 
of raising of ])rices of raw conirnoditios through devaluation, surely, Mr. 
President, we in India should not bo precluded from considering that 
question; and if there are a good many Englishmen in this country, not 
Indians, but a good many Englishmen, all I can say is that those English¬ 
men who are growing in number, not ordinary Englishmen, but English¬ 
men holding the highest positions in the commercial life of this ccfuntry, 
Englishmen in daily touch with commerce and industry, Englishmen who 
know w^hat they are talking about, then those Englishmen are simple 
Simons and not only my Honourable friend, Mr. Scott; and may I say it 
comes wdth ill grace from the mouth of one who is not in direct touch 
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with trade and industry and commerce to characterise other Englishmen 
in this country us Simple Simons, men who do know what they are talking 
about, some of them holding the highest positions in this country. There 
are many in Europe, thousands of them. 

N^ow'. as to our own position. I may point out that there has been 
some confusion of thought due to our having to discuss all these amend¬ 
ments together. There is a clear distinction between clause 4(f and clauae 
41 of this Bill. t31ause 40 of this Bill corresponds to clause 5 of the 
Currency Act of 1927. in that section of the Act of 1927, a lower point 
has been fixed. Therefore, if you state that the provision in the Bill 
should be that the ratio should be exactly what i* is in the Currency Act 
of 1927 at the time this Bill comes into force, you will be saying very 
little different to what the Committee’s report recommends to this House 
to do. But when we come to clause 41, there is a difference. If a similar 
amendment to the one moved by Mr. Sarma were moved on clause 41, 
it is perfecitly correct to say—and 1 am prepared to admit—^that it would 
not be following in the spirit of the rcconiiiu ndations of the London Com¬ 
mittee, and you will notice that 1 had given amendments both to clauses 
40 and 41,—to clause 40 my amendment, which 1 may say was drafted 
many days ago, was on tiie same lines as the one moved by Mr. Sarma 
and my amendment to clause 41,—and 1 have given more than one amend¬ 
ment to this,—1 am sure, my friend, the Finance Member, will admit, is 
cjarryiiig out the intentions of tlu*, London (Committee in the spirit. That 
is where the confusion has taken place. After all, it is a technical point, 
it is not a j)oint of such importance as my friend, Mr. Sarma, tried to 
make, and, thendore, many Honourable Members were misled including 
my friend, Mr. James. Mr. James’s contention was that many Members 
had stated that if Mr. Sarma s amendment was carried, Government 
would have to come hack to this House to fix a low' point or high point of 
the ratio before, the Bill euine into force. That is not the position. Mr, 
Sarnia’s ameiidmeut deals with clause 40. The jirovision for a low point 
has already been made in the Currency Act; it is only in clause 41 that 
the (’urrenf;y Aet has not made a provision, and there is a lacuna, and 
the Comniitiei* reeoiiimended that the lacuna regarding the high point 
should be fixed by the l^ill that is before us, and, therefore, to move any 
amendment which doe.s not fill up that lacuna w'oiild not be carrying out 
the intentions of the London (’oniniittee. and, therefore, my amendments 
both to (daiiBCS 40 and 41 carry out the intentions of the Committee in 
the. spirit, and T am going to show' how’ they do. Now’, Sir, you first 
di‘eide on a princij)lo, you first decider exactly what you W’ant to* do, and 
then you decide how that is to he done. Much more important is that 
you should decide tlu‘ principle., of secondary importance is the method you 
adopt in carrying it out. 1 contend that the principle which we agreed 
to in the London Conimittep was that the provisions in this Bill should 
make no change in the ratio, but that they should provide that the ratio 
that will be in existence on the day before this Act comes into force .... 
i 

The Honourable 8ir Oeotge Schuater: On the day when the Bill is 
introduced* 

Sir £l6tifas|l Jehanglr; 1 ntn eomlng to that. I am talking of the 
principle. The principle agreed to w’as,—and I mentioned it in the 
London Committee over and over again,—and I *W'ill repeat my verv words 

£ 
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to my Irieudt tlie .liiiiuice Member, it is in our lieport, 1 aiu uol talkinij 
fl’QT^i either. imaf,hu 4 tion or trom memory,-—! am quolmg irom th^ l{ei;»orl,— 
the priueipie we agreed to was that there shuuJd be a provisioii in this Bill 
whieii should ensure tliat the ratio that \^iii be iii existence when this 
Bili homes into force should be the ratio to be included in this Bill. Mow, 
the most important words' are tlui words' quoted in niy niinute of dissent. 
This is the principle on which w'e agreed: 

“Tile ralio provisions in Llio i>ill iiru i..) it Cioar liuiL tiicii; wiil iiuc 

'be uiiy ciiango iii me ai julIu siiuaiion u.e iiuic -..oniaig into ope. aLioii ui mo 
Tiostii'vd* J>uiiiv Act.” 

That is the principle on unich ue all agreed. Tractically it means that 
the ratio question slioulci be Kept out ol me discussions on this Bill, ana 
tnat we snail take it lor granieci that whatever the raLio may be a year 
hence, will be the ratio iiicluucd in this Biii. ..\ovv, we agreeu that tlial 
shouia be earrieU out by including in the clause the ratio that was m 
existence on the day ol tiie iiilrouuiTion oi the liili and that has been 
printed in italics in the bclcct Commituec s iieport uii clauses 4U and 41. 
That was the method. i\ov\, bir, i have given you ttie principle, 1 have 

given you lUe mcliiod by wnich uiat principle v\as to be cairied olid. 1 

contend that., due to change ol eircuiii^iam es, tiic method that we sug¬ 
gested is now not in the spirit oi tue spini oi Liie agreement. 

Honourable Member: Vvhich spirit? 

Another Honourable Memoei: Boublc distiilutiou. 

Sir Oowasji Jehangir; N(uther oi us. Sir, have i.ad any spirit yet. My 
point is that the ruetnod wc agreed to has hecoiue out ol date on account 
of the change of ciruumstauces, and, thereiorc. tlie bal’est thhig is to Pdt 
into the Bill the principle itself. 

The Honourable Sir George Schuster: V\ hat chaii.ge. of eir cum stances? 

Sir Cowasp Jehangir: 1 will tell my friend what change of circum¬ 
stances, 1 am coming to it,- tlie dohar has been going up and down. 
iVly friend knows it very vseli, and now, mind you, none of my words are 
going to lead to spei'ulation. i am not a great authority on thi'^ subject 
!30 that my words would lead to any siiecuiation, l>ui, my hieiid, the Binance 
Memlier, knows that, since wc met in London, tliere have been great 
ups and downs in exchange. 

The Honourable Sir George Schuster: Was the dollar mentioned in the 
London discussions, and did my friend in supporting this recommendation 
make any reservation that it dcpeniled on lUe stability oi the dollar? 

Sir Cowasji Jehangir: lict me explain the point. My position was and 
is that the method by whn h we should c.uiry out the. spirit of our agree¬ 
ment depended upon the circum.^tances ol the InrK^s,— cfie Limes then w'ore 
different to the tinu'.s now, and if I suggest now’ that we. should adopt a 
different imdliod to carr\ out the. principle wc had agreed to, due to change 
of circumsiancLis, 1 cannot he accused ; on the otiier hand, 1 may be justified 
in accusing the ojijiosite Benches of not sticking to the s[)irit of this agree- 
UHUit but trying to fojxu*. on us the letter of it. That is the point. The 
point is that you tr\ to make us stick to llu*. letter of it, while, you give 
the go by to ilio iirinciiile we^agri'cd to. We prefer to stick to the principle 
and givi! the. go by merely t.o llie. |;roe.cdnn‘.. That is the (lilTerenco 
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botwocn us. And, after all, as luy friend very well knows, there is not 
much practical difference between . . . 

The Honourable Sir Brojendra Mitter: Then why nut stick to both. 

Sir OowaiS|i Jehangir: T would respectfully suggest to my friend to stick 
t<l the profession of the law. 

I 

The Honourable Sir Brojendra Mitter: Tn law we stick both to prin¬ 
ciple ,‘ind procedure. 

Sir Cowasji Jehangir: i agree, with the old proverb “Let every shoeman 
stiek to his lnst’\ 

Now', the position is lliat I desire, to stiek to the priTicii)lc of our agree¬ 
ment, and T ani not going to he hotlu‘.red by the procedure we agreed to. 
Mv friend, ilie Fin.-mce Mrmber, (‘annot possibly deny the great change 
of circumstances lhai has taken place in the monelarv w'orld since we 
met in Lojidoii. 

The Honourable Sir George Schuster: I do deny. 

Sir Cowasji Jehangir: Does ni' Hnnour.Mhle fiiend na^an to say that 
he war. not V('rc in'arK pnsli».*d off ihc ratio \'f*rv lately? 

The Honourable Sir George Schuster: I ahsolufelv repudiate that 
statement. T do not know' w’haf my Honourable friend is talkiiF<!: about. 

Sir Cowasji Jehangir: T will hdl mv Honourable friemd that the specu¬ 
lation that go(‘s rm does no< depend upon what a poor and humble person 
libe myself savs. Tt does nof even depimd so rnneh upon w’hat an c‘xalted 
P(*rson like the FiTiance IMember s.ays. It depends upon w’orld Cfitiditions, 
and if there w'ere a few days ago verv large remittances of mono*- to 
Knrope, if w'as due to the doll.Mv ;ind to world conditions, and if my 
Honourable frieiid, the Finance ^FemheT, nnw^ tells us that he was eom- 
plete!'. igno?':-mt of what going on in the world of finance in this 

conntrx durin:’' the last flire»> or four weeks, siireK rnv' Honourable friend 
does nor wanf me to believe that. 

The Honourable Sir George Schuster: T eertninly never said anything of 
the kind. fT j a n gb 1 or. ^ 

Sir Cowasfi Jehangir: Thfd is fbe interpretation of my Honourable 
friend’s w’ords We know’ verv w'cdf what fbe, nosition "'ns. and I am not 
going to diseuss it on its merits. T do not w'nnt- to make the po-sition 
Avorqe. We know wdiat the pesifion w’as. and every man. 

Mr. President fThe Honourable Sir ShanTnukham Fhetty): Tt would 
save the tirru' of the House if each ATem\)er eonfined himself to whst 
he says, and not repent what somehodA' else savs, because nobody seems 
to nndersfand w'hat tbe ofber say'^. (Laughter.1 

Sir Cowani! Jehangir: T have not rene.ated anvthing that anvbodv else 
said : T am onfv repeating w'hat 7 sav.. T savftbnt the. position in the la^^t 
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fortnight, three weeks or a month, has been eritical, and it does not want 
an expert to tell that to this House. Anybody who declares his ignorance 
of that position, I can only state, is one who is not in touch with the 
financial position. Orent chajiges liave i.nken place. I arn not going^ to 
try and foretell what the ratio is likely to be when this Bill cornes into 
force, that is not my province. But I do say with some confidence that 
there is a much less chance of the ratio being Is. 6d. when this Bill comes 
into force than it was when we met in Bngland. And T challenge any¬ 
body to contradict that statement. 

The Honourable Sir George Schuster: T absolutoly contradict that 
statement. (Laughter. 1 

Sir Oowasji Jehangir: All T can sav. Mr. President, is that the Finance 
Member of this country is not in touch with the financial position of this 
country. All I can say is that. T sav definitely, and T am prepared to 
say that we are not all simple Simons on this qiu'stion, that the position 
today is that it is less likely that the ratio will he Is. fid. n year hence 
then it was when we met in London. Th(' chances wore much better when 
we were in England that the ratio would continue at Is. fid. for a ncriod 
of a year and a half than they are todav. That being the change of 
circumstances, T contend thnf we have a right to provide in this Bill tt^nt 
the ratio shall he the ratio of the day when this Bill comes into force, 

and tflat we should provide for nothing else. Wf', thor(*forc. put into llic 

Bill the principle on which wo arc all agreed. T ask for nothing more. 

When it comes to danse 41, T am quite prepared to move that a corre¬ 

sponding amendment shall be niad(* which wdll not force my Honourable 
friend to consider the question of higli or low’ point. We shall fix that. 
It is in my amendment No. 279, and it rends as follows: 

“That ill clause 41 of the Bill, for the words 'at a rate not hiijhor th.nTi oTir* 
shilling and six pence .and thr*’e sixteenths of a penny for a rune**’ the words ‘at a 
r.ite not higher than twenty severi sixfy fourths of a penny for n rupee .nhox-e Ihe valf 
at which the Ooverni^>r General iit Couneil is hound to sell sferlinc hy the law in 
force in’ British India on the day before this seetion conn's iut/) foree’ he suh.stituted.” 

Therefore, nobody can for one minute deny our bonestv of pvrpo^so, 
or can challenge our desire to ‘^tick to Ihc* spirit of the agreoTnenf that 
wo arrived at in England. l\Tr Presidenf, T liave no desire to go into the 
question of the merits of the ratio. 

l\fr. President (The Honourable Shanmukharn riieff x l: Tlie Honour¬ 
able Member said he w’Us produdod from doin^ that. 

Sir CTgwasII JebAn^r: T said T had no desire to. neither can you nre- 
dude me, Mr. President. 

Mr. President (The HonoTirablo Sir Rhanmnkham rhefIvV. The Chair 
thought the Honourahlo Member w^anted to preclude himself. 

Sir OowasJI Jehanrtr: Mr. President, T have to ])eg vour pardon T 
never said anything of the sort, ^at T said Avac. that it w’ould he much 
wiser not to discuss tins question of the ratio, because it would be futile. 
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and I am going to tell you why. Suppose we discuss this question on its 
merits, do my Honourable friends mean to contend that the position is 
going to be exactly the same a year hence as it is today? Will theie be 
no change in circumstances? Is there no possibility of it? Therefore, to 
discuss what the ratio should be a year hence seems to me to be a futile 
attempt. Tt is as futile as Is. Ad. is, to fix Is. 4cl., Is. Ad. or Is. 2d. In all 
conscience there is enough cliflerence of opinion amongst us as to what 
the ratio should be today, how much more difference of opinion would 
there be if wc were to try and guess what the ratio should be a year 
hence. That is the question in a nutshell. Therefore, why wax eloquent 
in this Assembly on the question of the ratio on its merits? We may 
wax eloquent on the platform or at meetings of the Currency Leagiie. 
By all means. We do not, any one of us, give up our convictions. Mr. 
James may stick to Is. 6d for as long as he likes. My Honrairable friend, 
the Finance Member, mav assert, as long as ho (rhoosea that he believes 
that Is. 6d. is the best thing for ns. Wc shall go on asserting outside 
this House that wc are firmly of the belit^f that the ratio policy of the 
Government is OTong, Then, why have all thiR discussion here? It is 
purely academic. To a materialistic person like myself, who wants to 
come down to the realities and not to soar in the air building castles there 
—T cannot understand all this discussion. Tt is beyond me. All I have 
got to say is that we shall support Mr. Rarma’s amendment, because 
we consider it is as futile to pu+ in Is. Ad. in the Bill ns Is. 4d., or Is 3u. 
or Is. 2d. Wc are not in a position to discuss just now any question of 
the ratio. The position has considerably clianged in the world since we 
discussed this question in England and decided that the best poliev would 
be to leave today’s ratio in th^ Bill. We do not agree that it :s the best 
method of carrying out the principle on which we are agreed, and we con¬ 
sider that the host w’ny of carrying out the principle on which we are 
agreed is to adopt Mr. Sarmn’« nmondmont. .and when it comes to clause 
41, T will certainly move my amendment ns T have read it out to the 
House and thereby not necessitate mv Honourable friend, the Finance 
Member, or his successor having come lo this House to fix the upper point. 

Now, Sir. T think my Honourable friend will candidly admit that we, 
who had the honour of going to England, have done all wo 
could to carry out the sehemo ns wo visualized it in England, 
a scheme which was a compromise. Let mo on mv side candidlv admit 
that the Honourable the Finance Member wont as far as he could in the 
Select Committoe to meet our point of view. He cnnM not go further. 
We realise that and wo arc grateful to him for having gone ns far as he 
did go in making a change in the Committee’s report in England. Now, 
may T point out to mv Honourable friend that if it was open to him to 
make material changes in the recommendations made bv the London 
Committee*s report, is it a great sin for us to make a small change 
which carries out the spirit of our agreement? M\' Honourable friend 
agreed to reduce, the voting power. Ho agreed to bring the shares dov/n 
to a denomination of Rs. 100. T did not quite n^roc with that. Fer- 
sonalL T would have been willing to stiek to ibe London Committee’s 
recommendations, but lo Trjcct ptumlar demand T gave wny and T ^'avo 
way on a material question. That w’as a material recommendation. Here 
T contend most sfrongb, tbai bv supporting the amendment of Afr. Rarmo 
we are sunpnrting the agreement in the spirit and T go a step further and 
say that to support the clause in the Bi1,l might not be acting in the 
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spirit of our agreement. It is rcrtninly acting on the letter of the agree¬ 
ment, iind, thereff)re, if iny ITonoiimble friend ])oints out to us that we 
are not adopting the method which we decided on in England, I can only 
reply with duo deforonce to iiim that by adopting that method wc* may be 
risking carrying out the roeommondations in their spirit. Sir, T have 
nothing more to say. All 1 have got to say is that 1 trust the BFoiise 
will adopt Mr. Rarma’s aniendnuait and, speaking absolutely frankly, there 
is not much differeneo between the provision in the Bill and Mr. Sarmn s 
amendment. It is a qu(‘stion of staiiiinent. Tt is a question of principle. 
The difference is the differcair*-.' in tin* eireiimstanees. t’ireuinstances have 
changed and. flien'forc*. we feel that we are justified in ^'hanging tli * 
procedure. That is all. I trust. Mr. President, that the House will 
support Mr. Sarma’a aiiiondnient. 

The Assemhlv thi'ii adjoiirnial till Eleven of the Clock on Tuesday, the 
19th December, 193^1. 



LEGISLATIVE ASSEMBLY 

Tuesday^ 19th December, 1933. 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


MEMBEK SWORN. 
Mr. John Bartley, M.L.A. 


THE RESERVE BANK OF INDIA BILL. 

Mr. Preiddent (The Honourable Sir Shanmukham Chetty): The House 
will now resume consideration of clauses 40 and 41 of the Reserve Bank of 
India Bill and the amendments moved thereon. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham¬ 
madan Rural): Sir, I do not want to take more than ten minutes of the time 
of the House (Hear, hear), though I intended to speak originally for 
about three hours. Sir, I have taken your advice and would not li^e to 
refer to the discussion that took place either in London or in the Select 
Committee here. I know there has been some heated discussion on the 
floor of the House on that subject, although I am in a fortunate position 
lor possessing summaries of remarks made by individual Members on the 
various topics in the London Committee. I was a silent spectator and I 
took detailed notes. I think this is not the place to refer to those things 
or lAake any reference to the discussions of the London C/onference and 
the advice that you have given# Sir, is an advice, which is not only desir- 
abl'd, but also very necessary, because, sometimes people speak, not be¬ 
cause they hold a certain opinion, but because they just want to initiate a 
certain discussion. I hope other Members will follow the advice given by 
you. 

Sir, the object of the two clauses, 40 and 41, is really to fix very defi¬ 
nitely the ratio at Is. 6d. The Government ask us to legislate in favour 
of 1«. 6d. These two clauses go beyond the Currency Act, because that 
Act fixes only the lower limit; but, in these two clauses, we are asked to 
legislate both for the upper and the lower limits. Now, in this particular 
case, we know that the opinion of the whole country is decidedly in favour 
of the view that the present ratio is rather too high and ought to be re¬ 
duced. The amendment brought forward by my Honourable friend, Mr. 
Sarma, does not meet my point of view: I am" very strongly in favour of 
an immediate reduction, but his amendment is much better than the pro¬ 
visions of the Bill. Those provisions le^slate that now and in future, until 
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this Act is altered—and there the permission of the Governor General ia* 
Council and later of the Governor General at his discretion will be neces¬ 
sary,—^that ratio will remain. Under Mr. Sarma’s amendment, the discus¬ 
sion of this point will be postponed to a later date since, as he said* the 
legislation on the ratio question should not be mixed up with the legislation 
concerning the Eeserve Bank. But the amendment moved by Mr. Sadiq 
Hasan is very definite. He says the country cannot afford to wait even 
for a day and that the reduction should take place immediately; and my 
own opinion is very definitely for immediate legislation in favour of ]«. 4d., 
but if this is not achievable, then I would like to support Mr. Sarma to 
postpone the discussion to a later date. I oppose very strongly any 
attempt to legislate for Is. fid. straight off as it goes further than the 
Currency Act. I should now like to develop my arguments as to why I 
want to lower the ratio to Is. 4d. 

Sir, this ratio is acting very prejudicially against our interests. We 
have already tried two shillings and we have also tried the Is. fid. ratio, 
and this has resulted in a loss of 113 crores to the Exchequer, not to speak 
of the loss to individual members who really entered into transactions. I 
sh.'ill mention three arguments and I hope the Finance Member will meet 
them. In the first place, our balance of trade, which used to be in the 
neighbourhood of 83 crores during the quinquennium ending 1929-30 dwin¬ 
dled last year to three crores, though the prospects are better this year, 
but it will fall very much short of our normal balance of trade. If that 
is so, how an^ we going to meet our external obligations? These obliga¬ 
tions are of two classes. The first are the obligations of the Government, 
and the second are the obligations on account of individuals wanting to 
send their money to England. Suppose Mr. James—mention his name 
because he is so popiilar on the Opposition side—wants to send Rs. 1,300 
to England; then the Indian Exchequer wiU have to find £100 for him 
in London. That can be done, (1) by borrowing, (2) by the sale of gold, 
or (3) the shipping of goods. So, against remittances sent to England, 
it is necessary that we should have to provide sterling and these sterling 
obligations amount to Rs. 70 crores. How are these obligations to be 
met ? Everybody will admit that payment by loans is vei^ unhealthy and 
cannot go on indefinitely. If we decide to pay them by drawing on our 
reserves, then it is very necessary that we should keep the ratio at 1«. fid., 
BO that the rupee in our reserves should fetch Is. fid. instead of Is. 4d., 
but if we decide to pay our obligations out of our goods which we pro¬ 
duce by our own labour, then it is very necessary that our exports should 
increase and that can only take place if our ratio is reduced. This has 
actually been tried in several countries, for example, in Australia and New 
Zealand, and I think we ought to try that, as, without it, it is impossible 
for us to increase the volume of our export trade. I would ask my Hon¬ 
ourable friend, if he does not agree with our opinion, to suggest something 
better by means lot which the export trade could be increased. The 
second argument against the reduction of the ratio which is constantly 
urged is about the rise of internal prices. Now, if we read the discussions- 
of 1927, when the ratio at 1«. fid. was fixed, we find that the main argu¬ 
ment used then was that if the ratio was reduced to Is. 4d., prices would 
rise. This is what Sir Basil Blackett said in his speech; 

"There would be a sharp rise of prices all round, a rise of approximately 124’- 
per cent." 
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This argument had some force because, at the time (1917), our index 
rrice was 146. At that time, therefore, it had some meaning to legislate 
in favour of Is. 6d., so that a further rise might be checked. But now 
the problem is not the same as in 1927. Then, the problem was how to. 
reduce the price level. Now, the problem is how to raise it. Therefore, 
if the argument of having a ratio of Is. 6d. in order not to lower prices was 
true in 1927, then the same theory ought to apply today,—and then, the 
Government, during their discussions, practically admitted the principle 
that by lowering the ratio, the price level would rise. At that time wo 
did not have a rise and, therefore, Is. 6d. might have had some meaning. 
But today Government themselves want that the price level should rise. 
Therefore, according to the argument which the Government used in 1927, 
they have no other alternative but to draw the inference that the ratio 
should be reduced from its present level of Is. 6d. My lust argument 
is this that, if you link the rupee with sterling, then it is very desirable 
that we should be tied together at a price so that the wholesale prices 
may rise or fall harmoniously. Here we find that up to 1926-27 the 
price index was almost the same in England as it was in India, but now 
the fall has been much lower in India than it has been in the United 
Kingdom. This shows that the rupee has not been linked with gold at 
its true economic value. 

Mr. Muhammad Yamin Khan (Agra Division: Muhammadan Rural): Sir, 
there are two kinds of amendments which I characterise as male and 
female. There is a hold, definite and straightforward amendment standing 
in the name of Shaikh Sadiq Hasan which suggests the ratio to be at Is. Ad. 
That is a brave, hold and male amendment. Then, there is the bashful 
and shy-like-a-maiden amendment of my friend, Mr. Sarma ... 

Mr. N. M. Joshi (Nominated Non-Official): Sir, I strongly protest against 
the description of the modern manhood of this country. 

Mr. Muhammad Yamin Khan; Sir, when I read the amendment of Mr. 
Sarma, I just remembered an Urdu verse which runs thus: 

'*Khuh yarda hai ki chdman ae lagt bmthe hain, 

Naf chipte bhi nahin^ aamne ate bhi nahin.** 

**What a kind of pardah is this that the bcautifnl lady is sitting just behind the 
chicks: she is neither fully observing the purdah nor is she coming out of it.” 

This description exactly applies to the amendment of Mr. Sarma who 
is not at all definite in his amendment. In other words, Mr. Sarma is 
sharmoing. His amendment does not say Is. 6d. He does not fl«*’y that 
he is in favour of la. Ad. He leaves it to the Government to make any 
arrangement they like in the future. 

Mr. B. S. Sarma (Nominated Non-Official): May I interrupt tne Honour¬ 
able Member, Sir. Are wo not asked not to discuss the ratio at all in 
these amendments? That is the reason why I have not said anything in 
my amendment. 

Mr. Muhammad Yamin Khan: Unfortunately, my friend. Sir Gowasji 
Jehangir, did not move his amendment, but he asked one of his lieutenants, 
Mr. S. C. Mitra, to move that amendment. • 
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Mr. S. 0. lOtra (Chittagong and Bajshahi Divisions: Noi);^Muhiimmadan 
Bural): He does not accept my amendment: I stand for myself. 

Hr. HiiJianunad Yamin Eliaii: Now, Sir, may I ask what is the effect 
of these amendments? 

Sir Cowasji Jehangir (^Bombay City: Non-Muhammadan Urban): About 
what clause are you talking ? Is it 40 or 41 ? 

Mr. Muhammad Yamin Khan: If the Honourable Member listens to 
me in patience, he will know what I am talking about. Mr. Sarma does 
not say that tlie ratio should be fixed now; it may be fixed after a few 
months. Whatever may be the de jure ratio may be put down then. It 
means that they want to j)ostpono the fixing of the ratio for a few' months 
more. The same thing ha])j)ened with the Bill now' but a few months before. 
What is the object? .lust to have the satisfaction that the Member con¬ 
cerned did not vote for Is. fid. People may say that (jovernment have 
fixed that ratio at Is. fid. but I did not vote for it. Sir, this kind of thing 
may give satisfacjtion to some shy people w'ho cannot face the W'orld boldly, 
but let me tell the House that 1 am not one of those persons. I want to 
face facts boldly. I must say frankly whether I am for 1«. 4d. or for Is. 
fid. or for nothing. I may be wTong, but this is my view'. It docs not 
matter to me if I hold a differtmt view' from other Honourable Members. 
It is the boldness w’hich is required and not the shyness that is concealed 
behind the amendment of Mr. Sarma. Sir, I must at the very outset say 
this that I am' not satisfied w'ith the ratio of 1«. fid. I would have Ijked it 
if it was Is. 4d. and preferably even low'or than 1«. 4d. That would have 
solved the w'hole difficulty. But 1 agree at the present moment wdth my 
three Honourable friends, Sir Cowasji Jehangir, Diw'an Bahadur Rama- 
sw'ami Mudaliar and Mr. Mody, w'ho are conversant with these business 
matters, that at the present time we cannot definitely say that 1.9. 4d. is 
the best ratio. Under the present circumstances, having regard to the 
economic condition of the w'orld, it is not safe to say what should be the 
ratio w'hich will be beneficial for India. 

Mr. Lalchand Navalrai (Sind: Non-Muhammadan Rural): What is it 
safe to say then ? 

Mr. Muhammad Yamin Khan: Sir, it is futile to say, to borrev the 
language used by Sir Cow'asji Jehangir and Diwan Bahadur Ramaswami 
Mudaliar, that at the present moment the ratio should be Is. 4d. 

Mr. S. 0. Mitra: Is not the Is, 4d. ratio better than the present ratio? 

Mr. Muhammad Yamin Khan: It may do good to India, it may not. The 
only question now before us is whether we can fix in the Bill the ratio 
at 1«. 4d. But it is futile to put it down at Is. 4d. We might be obliged 
to have resort to l8. 2d. We might be forced to have the ratio at one 
shilling. At the present moment, the w'hole economic w'orld is disturbed and 
the only safe thing to do is to link the rupee with the sterling. It does 
not matter w'hat the ratio is, but it must be linked with tin? sterling. We 
can make any alteration in the*, ratio at present, hut the present conditioTi 
is such that altliough it rnay j)e advantageous for the exporters to a certain 
extent, yet, may I ask, is that the only remedy? IIow^ much of our 
exports are affected by Is. 4d. or 1®. fid, at the present moment? I am 
not talking what will be th(‘'condition w'hcu w'c come back to the gold 
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standard. As long as we do not have the gold standard, up to that period 
the question is absolutely different. Take, for instance, cotton, jute and 
wheat with which the agriculturists are chiefly concerned. In Southern 
India, there are some groundnuts and cocoanuts which are exported. 

Mr. M. Maswood Ahmad (iPatna and Ghota Nagpur cum Orissa; Muham¬ 
madan): What about rice which forms 51 per cent, of our exports? 

Mr. Muhammad Tamin Khan: If my Honourable friend should see the 
statistics of the Commerce Department, he will find that he is not correct. 

Mr. Lalchand Navalrai: What about Sind rice? Sind exports large 
quantities. 

Mr. Muhammad Yamin S[han: As far as wheat is concerned, we debated 
a lot during the discussion on the Ottawa Agreement and we came to know 
that we exported something like three lakhs of tons of wheat in the best 
year, which is a very big quantity. As far as cotton is concerned, what is 
its fate? When yen depreciated and when Japan boycotted our cotton, all 
the cotton was left in our own country. That has got nothing to do with 
la. 4d. or la. 6d. or la. 3d. Whatever ratio you may put down, it is 
not going to affect our cotton. The cotton question greatly depends upon 
the results of the negotiations we are having with Japan. After yen depre¬ 
ciated, we found that all our markets were dumped with Japanese goods. 
Japan is selling goods at prices which neither the English manufacturer 
nor the Indian manufacturer could sell. We are getting from Japan things 
so cheap that it is impossible for anybody to compete with Japan as long as 
the present condition lasts. While we are getting all the things from 
Japan very cheap, Japan is not taking any goods from us in return. So 
the Indian agriculturists do not get anything for their cotton, no matter 
what the ratio is. It does nol affect the cotton growers at all. 

Mr. fi. P. Mody (Bombay Millowmers’ Association; Indian Commerce): 
Does the Honourable Member think that this state of affairs will continue 
permanently ? 

Mr. Muhammad Yamin Khan: The other thing is about jute and this 
may be affected to some extent by the ratio of Is. 4d. or Is. fid. I think 
most of our jute goes to Dundee, and if the ratio is changed, it might 
bring some money to the pockets of the agriculturists w^ho grow jute. But 
if it is realised that jute trade is mostly carried on by middlemen and not 
by jute growers direct, then we must say that a major jiortion of the profit 
by the lowering of the ratio will go to the middlemen. These middlemen 
are now talking in the guise of greatly interested persons for agriculturists. 
But these middlemen have got their ovrn interest to look to. When my 
Honourable friend, Mr. Mody, was speaking on behalf of the agriculturists 
yesterday, 1 was reminded of a Jat proverb which my Honourable friend, 
Chaudhri Lalchand, recited one day in the House that “if any woman says 
that she loves other people's children more than her owm, then she must be 
a witch". I find that when persons who really want to exploit the agri¬ 
culturists speak in favour of agriculturists, there must be something behind 
it. My Honourable friend, Mr. Mody, is interested in seeing that cotton is 
not exported. He wants that cotton should be cheap in India so that he 
may get it for the Bombay mills and bis interest lies in fixing the ratio 
at l8. 4d. In that case, the things which epma from outside will be raised 
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by two annas in every rupee and the Bombay millowners will be able to 
sell their ;?oods at two annas more. They will buy the raw materials cheap 
and sell the manufactured goods at a higher price. That is the motto ol 
my Honourable friend, Mr. Mody. The Bombay millowners should be the 
last persons to speak on behalf of the agriculturists. Their interests lie in 
other directions. 

Mr. H. P. Mody: Are lawyers any bcttni V 

Mr. President (The*Honourahle Sir Shanruukham Clietty): The Chair 
would appeal to the Honourable Member who is speaking and to other 
Honourable Members to be ns brief as possible today. 


Mr. Muhammad Yamin Khan: Sir, there are four classes of people living 
in India. Firstly those who are actually engaged in agriculture, the 
peasantry; secondly, the ^.amindars who collect rent, i.c., the well-to-do 
people; thirdly, the wage earners in towns, the artisans and the salaried 
officials; and, fourthly, the j)eople belonging to higher circle, big millowners, 
money-lend('rs, bankers, and so on. As far as the poorest class is concerned, 
iibout 75 per cent, of them are small zumindars and peasants and it does 
not matter io them what the ratio is, because they are the last people to 
be benefited by this fluctuation in ratio. What will bo the effect on the 
wage earners ? If we raise the pric('. of goods coming into this country, such 
AS cloth, etc., these people, who are wage earners, will have to pay more 
for their goods, and the result will be that they will demand more wages and 
they will never ho. content to live on the wages they get. As far as the 
richer class is concerned, tlicise are the peoples who are mostly connected with 
trade with America, Japan, Italy and France and Germany. My Honour¬ 
able friends, who are importing motor cars, are sending out their money 
to foreign couiitri('s. Instead of making attempts to manufacture cars in 
India, they arc im{)orling American ears, and so on. That is draining the 
money froVri India and, as long as the dollar is depreciated, this is going to 
remain and we an^ not going to he affected in any way by our trade at 
all. As far as Italy and Fraiiccj :ir(‘ (concerned, their eJoth imports combined 
are more than English cloth imports and they are not going to he affected 
by our sterling ratio in any way. As regards the rich people who get 
ciitlery, biscuits, etc., it does not at all matter what they pay. They can 
afford to pay anything and they will continue to j)ay. As for Mr. Sanna’s 
ameiulinenti it ^dll do tin's harm that the whole commercial world outside 
will know that the ratio is going to be changed and it will be less than 1«. 6d. 
So all peoj)le, who placed orders for jgoods outside, \W11 cancel their 
orders, because unless they are sure of the ratio, they are not going to 
buy. And if you do not get things from England, then Japan will dump 
her goods. And as long as the money does not remain in India, it does 
not much matter whether Japaii or England or any other country gets it. 
But all orders will he cancelled, because people will know that for one 
shilling, instead of ten annas and a half, they will have to pay twelve 
annas, and many people will become bankrupt, because a loss of two annas 
in a ruj)oe is quite sufficient to make a man bankrupt. Big and small 
traders will he ruined and the market will bo dislocated and business will 
be at a stand-still. Therefore, this amendment has no legs to stand upon 
and it cannot be supported. 

Mr. Sarma mentioned one point that the Honourable the Finance 
! Member smuggled in the uppfr point, and he is not right. The upper pbint 
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lias not been smuggled in. It was discussed in full, it is in the London 
'Committee’s Beport, everybody knew that it was coming and it was agreed 
to by everybody even in 1927. So everybody agreed that this upper point 
was essential in the Reserve Bank Bill. My Honourable friend, Dr. 
Ziauddin, thinks it is going beyond the existing law. In that case, he is 
quite entitled to oppose it when we come to clause 41. Because clause 40 
relates to the lower point and clause 41 relates to the upper point. -He 
can vote against this uppej* point if he can prove that it is injurious to the 
•country and should not be brought in: but I think no one can say that it 
should not be decided by the Legislature, but sliould be left free to the 
Bank or the Government to decide later on. So this upper point must 
coriie iti now. 

I will now refer to a controversy to which 1 w'as a party and on which 
'there might be some misunderstanding, I mean tlui controversy between 
the I'inance Member and Diwan Bahadur Mudaliar. I think neither of 
them remember the facts properly. Tlic controversy was about this sentence 
in the London Committee's Report: 

**lii Ihcir view, it is for the Government of India and the Legislature to examine 
these .and all other relevant considerations with a view to ensuring that the minimum 
.possible strain is placed on the currency system of India.’* 


This is only one sentence, but none of them read the vrhole clause which 
follows the other clauses, and this is what precedes it: 

“A considerable majority of the Indian Delegates feel it their duty to record their 
view that a svitabJe. exchange ratio is one of the essenUal factors for the successful 
working of the lieserve Bank. They point out that considerable changes have occurred 
in the currency bases and policies of almost all the comitries of the world in the 
last few years.” 

And. then, comes the sentence wliich I road before. Before this we 
find: 

‘‘The ratio provisions in the Bill are designed to make it clear that there will 
not be any change in the dc facto situation by the mere coming into operation 
of the Reserve Bank Act.” 

There it is said that the existing ratio must be put down at the time 
when the Bill is introduced. My friend, Mr. Mudaliar, contended that the 
Government had given this undertaking that they and the Legislature will 
examine this question before the Bill is introduced. The Honourable the 
Finance Member repudiated this, and he gave it out that what happened 
at the time was that ho asked what should be the procedure, and, from 
what happened, an inference might be drawn that he had no time and 
the Government could have no time for making that investigation. But. 
I say, this is only a half-explanation. The real truth is that after great 
-deliberation we agreed that the ratio must be put down as at the time the 
Bill is introduced, because we did. not know what would happen at the 
time the Bill was introduced. There was the Economic Conference sitting 
,in London when this question was being discussed, and nobody was certain 
•what position would be taken up by various other countries, and, therefore, 
it \yaa decided that this should be done. Some did want an inquiry, but 
.the Committee refused to undertake it: that is w^hy it is said here that the 
^Committee said that they were not going to go into this business—it was 
.^0 ^business of theirs; H.was the business of the Government of. India 
^nd the Legislature to make a further inquiry later on when they so liked: 
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it is no question that the Government gave any undertaking to make any 
inquiry before or that the Legislature should go into this matter; the 
Committee in London was not a Committee of the Legislature; it was not 
a Committee of the Government. It was a Committee composed of certain 
experts, some Members of the Legislature, some peoi)le who were connected 
with this matter in India, and one member coming from the British Trea¬ 
sury. So they refused to go into this big question and left it to be investi¬ 
gated by the Government of India and the Legislature when the tinae carne, 
as it was not for them to go into it thoroughly. Sp whether the Bill came 
in before or later, the matter was left undiscussed and unconsidered there: 
they only said, they felt that a certain ratio must be put down and that 
ratio must be the ratio which existed on the date the Bill was introduced. 
That was the final decision. Therefore, the Honourable the Finance 
Member was perfectly entitled to say that what was put down was in 
accordance with what had been decided and what he had been instructed 
by the Committee to do. There is nothing wrong in this: the ratio niust 
be the same ratio. 1 am afraid I have not got the time to develop my 
points and show the greater fallacies in the amendments moved. 1 will, 
therefore, merely submit that I cannot agree with those amendments. 1 
said of Mr. Sarnia’s amendment that it was a bashful and shy maiden like 
amendment and that it did not say boldly what it meant. Unfortunately 
I cannot accept Shaikh Sadiq Hasan’s amendment, because even the three 
other members of the London Committee are not ready to accept his amend¬ 
ment: they say it is futile to say that we must have 16d. at the present 
time: otherwise, it would have been a better amendment. Therefore, I 
oppose these amendments^ 

Raja Bahadur G. Krishnamacliariar (Tanjore cum Trichinopoly: Non- 
Muhammadan Eural): Sir, the great Bhishmacharya said in the Shahti 
Parva: “Never be at the tail of an amiy, that is to say, at the back of 
the army; nor in the front. If you are in the front, you get killed. If 
you are in the back, you are neglected; therefore, alw^ays try to be in the 
middle 1 always preach that, but in my ow'n case, I forgot it for the 

reason that I wanted to hear my friends, Sir Cowasji Jehangir and Diwan 
Bahadur liaraaswami Mudaliar, before I said anything, with the result 
that today T am pressed for time. I do not make any complaint: I can 
quite understand your feeling. Sir, and if I was in your place—as I 
hope I shall never be,—hearing these arguments from morning till evening, 
wise and otherwise, wdll really make me mad and I would fully justify the 
letters M. L. A. as the late Pandit Motilal Nehru interpreted them. I 
will, therefore, try to be as brief as possible, and I shall proceed iniime- 
diately to say what little I have got to observe within the short space of 
time at my disposal without any flourishes. 

The question of the ratio at one time loomed so big that I thought it 
was a bugbear which it would not be possible to get over. After having 
heard all the discussions these two or three days, I find there is very little 
and there was absolutely no use wasting the time of the House by going 
into matters which really do not come within the purview of these amend¬ 
ments. As far as I understand, the question of .ratb arises in these dis¬ 
cussions in two ways: first, regarding the exchange obligation of the 
Government, and next, as to the actual exchange value of the rupee, that 
is to say, whether it should be 16d. or 18d. or.l4d. or whatever it may be. 
lAs regards the latter questioi^, I agree entirely ^th Hiose gentlemen wh> 
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said that it would be absolutely no use discussing it. My Honourable 
friend,. Mr. Baju, has so deeply immersed himself in the researches of eld 
political institutions to hnd out how we can get over the machinatioDB (of 
the London people and have our own independent sovereign Legisleture 
here that he did not seriously take this amendment, and, therefore, ih: a 
few sentences moved it. I believe my Honourable friend, Sir Cowaaji 
Jehangir, said that you can understand this from the half-hearted way tin 
which he moved it that he did not lay stress upon it. But I do not put 
it upon that ground. If Honourable Members would kindly refer to the 
dissenting minutes to the report of the Select Committee, excepting nine 
gentlemen, both from this House and the others all of them, although the^ 
declaim a great deal against the present ratio of 18d., say that it must he 
considered hereafter either by an expert Committee or by somebody and 
somebody, and then a conclusion arrived at as to what the actual ratio 
should be. Consequently, so far as the question whether the ratio should 
be 16d. or 18d, is concerned, there is no necessity to go into its merits. 
I do not agree that the question can be so easily settled, simply because 
there was a larger number of men who say 18d. is bad and 16d. is good. 
•There is another set of opinion in the country which, with facts and 
tigurcs, say that the lower rate is good. Consequently, I quite agree with 
those members of the Select Committee who said that this matter must 
be inquired into and there was no good rushing the question here in thia 
Bill which admittedly had not got anything to do with the determination 
of the question of ratio. In this connection. I will only make one or two 
observations. In the first instance, I desire to congratulate, if I may, 
my Honourable friend, Mr. Ramsay Scott, on the feeling speech which ho 
delivered regarding this ratio question; I felt that no Indian could have 
put better or more touchingly the position that he took up. Another point 
which arose from the same speech as well as from the speeches of other 
Honourable Members was that when this rate of 18d. was settled in the 
year 1927, they said it was only a temporary measure and although it 
was said so and six years have passed, it still remains a temporary 
measure without any attempt being made to make it permanent. ‘But, 
Sir, whose is the fault? Sir Basil Blackett, w^ho got the Currency Act 
amended, said in his speech when introducing the Currency Act Amending 
Bill that it w^as only a temporary measure and that as soon as the Eeserve 
Bank came into existence that Bank would take charge of adjusting the 
question of currency and ratio and all that. Sir, the Eeserve Bank did 
not come into existence, whose fault is that? My friend, Mr. B. Das,, 
said the other day that they were sorry that they wrecked that Eeserve 
Bank Bill, and consequently if the ratio did not come permanently into 
the Statute-book, I am afraid w’e arc at fault and nobody else. Eternal 
vigilance, they said, is the price of democracy, and w'hen we wrecked the 
Eeserve Bank Bill, we forgot all about the currency ratio remaining a. 
temporary measure, with the result that it remains temporary today. 
One important feature of the debates is, and I am glad of it. that ruy 
friend, Mr. Mody, has become a friend of the agriculturist, but, Sir, I 
happen to have an inconvenient memory. It was last year, I think, pn 
the question of imposing a duty on Kenya cotton, on the Gujarat grow^ 
and TTganda people, my friend and those who agreed with him having had 
some interest or other in Uganda and Kenya, .jumped at the idea of thie 
tax being introduced, the fact being that it did not help the- Gujosat 
agriculturist, but that it did help the Uganda people who grow the long 
staple. However, we are ^ankibl to him {or small mercies, and I hope. 
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- 'when the Finance Member will introduce his Budget, he will not try and shift 
;;ithe burden on to the agriculturists. I, however, agree with him in regard 
^to one thing, and that isi 1 join my friend in his request that a Committee 
should be appointed in order to examine the economic situation in the 
/oountry and suggest how. it can be improved. I do not want to go into 
-the question of the level of prices and how it could be raised. My Honour¬ 
able friend from the Punjab dealt exhaustively with this question and 1 
need not cover the same ground. I was glad that Sir Basil Blackett, 
Bpcaking in Malaya the other day, complained exactly as we do, so that 
what really happens is that, when we are in office, we are not able to do 
much or we could not do anything, but when we come out of office, we 
all complain against the Government as to what they should or should 
not do. 

Now, Sir. that brings me to the real question about which 1 have been 
in doubt from the beginning. You call me a doubting Thomas or 

wliatever it is, but from the time I read Mr. Sarma’s amendment in type 
when it was conimimicatod to me, there was a little doubt in my mind. 
-So far as 1 have been able to read the London Keport,—and I am sorry to 
eay I have got to go upon the language of it, and in accordance with 
your ruling, Sir, which T may respectfully say was the only correct ruling 
that could be given under the circiimstances,—wc have got to rely regard¬ 
ing wliat actually liapponed upon the terms of the agreement which have 
been printed and circulated. Sir, with the knowledge of English that 1 
possess, I tried to read clauses 19 and 20 as carefully as I possibly could. 
..Tlie first clause, that is, clause 19 says that the position regarding the 
currency is \ery difficult, that it is not possible to do anything now under 
any (•ircumstances and that, therefore, the exchange obligation rate, that 
is to say, the rate for buying and selling sterling should be the one that 
was existing at the time when the Bill was introduced. Then, Sir, they 
arc careful enough to add that this does not mean that they either agree 
.to this ratio or do not agree, but that they desire that the dr facto position 
must continue. Having said that, they proceed to another paragraph, 
regarding,hich my friend, Diwan Bfihadiir Bamaswami Mudaliar, rightly 
took credit, for having entered that paragraph. But, Sir. I am sorry to 
say that it only recites what the Indian Members said, and it does not 
say as to what the opinion of the Committee itself was. Consequently 
BO far as that paragraph is concerned, it is just the same as it was not 
there, and ’f my friend, the Diwan Bahadur, had said here that he did 
say so and so in the London Committee, nobody would have questioned his 
statement. 

Then, Sir, clause 20 is the most important clause. After referring in 
a small paragraph to the position of the currency and the direction that 
something should be stated in the Preamble as to what eventually should 
be done when the monetary standard should be settled once for all, they 
go on the paragraph 20, and this paragraph is the relevant paragraph in 
this discussion. They say that it is necessary to fix the upper and the 
lower point. 1 will only read just one sentence,—shall not waste your 
time by reading the whole of it,—^biit there are one or two matters which 
‘ I inust bring to the notice of the House. This is what the paragraph 
' -says; 

*Tt will be necessary in the Bill to provide -limits of the range at which thf Bank 
'will be required to sell on demand sterling for immediate delivery. According to 
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the practice now prevailing upper and iower points have ui fact been retained as 
though the rupee was linked with gold. We recommend unanimously—‘unanimously’ 
is ttky word—We recommend that this practice to wlxich the:public have beixune accub- 
ton^ed should be continued.” 


. Sir, apart from the quibble whether the law provides for the upper pr 
the lower point, I have got my complaint regarding this. My friend, the 
; ^"inance Member, wanted me to read through the Act. 1 did go through 
it, I mean to say the Currency Act, 1 did take my friend, the Finance 
Member’s advice and read it. The result was that there was no upper 
; point mentioned there, and consequently 1 found that the present law has 
-not provided for the upper point. There is no doubt that he was literally 
incorrect, but that is not relevant to the present discussion, because the 
. Bill has got to be framed according to the directions of the London Com- 
■ mittee. Tlie London Committee, after stating that exchange obligations 
incorporated in the Bill must necessarily be in accord with the rupee 
' sterling ratio existing at the time when the Bill is introduced, goes on to 
Buy that, so far as the upper and the lower points are concerned, the 
practice now existing being the one that people are accustomed to, they 
should not be disturbed. So far as the lower point is concerned, we all 
^ agree that it is in the Currency Act, it is only the upper point which has 
not been fixed, but 1 w^ant to know whether, as a matter of practice» 
Gpvcmmcut have not been buying gold all these days. It may be for 
remittance to England or for any other purpose, but they have been 
buying gold all these days, and they must have been buying gold at some 
ratio point or other, and 1 take it that the spirit, as my friend. Sir 
Cowasji Johangir, always used to say about this agreement, that the spirit 
of the agreement is—you have been buying and selling gold and sterling— 
keep up thiit practice until the time comes as stated in the Pr(‘amble, w’hen, 
of course, the wliole thing could be adjusted. That is the position. I 
respectfjilly submit, Sir, in speaking on this question, the existence or non¬ 
existence of a certain point in the Act is absolutely side-tracking the issue, 
and, without wasting much time of the House, I will just road a few 
sentences from this morning’s Hindvsiav Times which exactly rejxresonts 
my view: 

“The main contention is that the ratio issue is not raised by this BiJl which only 
states the law as it is at present. Both Mr. Sarma who moved the amendnent and 
Mr. Ramsay Scott who supported him have shown that these two clauses co further 
than the Currency Act of 1927. That Act. it »nay be retnembi‘rcd. fixed no upper 
point, but only the lower point at which the Covernmeni may sell gold or sterling, 
at their option. With the suspension of the gold standard ’ by Britain. India found 
herself automatically linked to sterling. . . .The Reserve Bank Bill, by fixing the 
upper point, in addition to the lower point, does go beyond the present law.” 

That literally it does, there is no doubt about it, but the point which 
caused me doubt all these days, and I am sorry to say that my doubts have 
not been dispelled after all that I have heard from those w^ho lay too much 
emphasis on this argument, is about the amendment and its object. 

The paper adds: 

“But those who lay too much emphasis on this argument should beware of the 
Government taking them at their word and leaving the lacuna in the law as it is. 
To do so will be of no advantage to the country which demands devaluation of the 
rupee, not a rupee pegged to sterling at a rate below which it cannot fall, but 
above which it will be free to rise. 

Borne of the amendments proposed in the Assembly want to postpone the decision 
on the issue for the present. Such amendment will be a triumph only if, after accept¬ 
ing the amendment, their supporters could induce the Government to repeal the 
Currency Act.” • 
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Supposing this amendment is carried and Government say, ‘'Ail right. 
12 Noon wipe out clause 41, because it is not provided for in the 

Currency Act”, it is impossible for any of us to compel the 
Government to come to the Assembly to get this upper point decided,- and, 
if you want legislative sanction, they might issue an Ordinance. If you 
want legislative sanction, an Ordinance w'ill come into being the day previous 
to the coming into operation of the Reserve Bank Act, and then the whole 
thing will be* put on a legal basis. As a matter of fact, if Government 
wanted to do that, they might do it, but there is a very sensible suggestion 
in this newspaper, and that is this. If you pass this amendment, you are 
neither here nor there, but what wc would suggest is that the Government 
should be induced ‘to repeal the Currency Act immediately in order to allow 
the rupee to find its level, whatever it may be, on the date when the Act 
would come into force and then declare that to be the ratio. My Honour- 
able friends know that it is not possible for us to move the Government to 
take that stepi and consequently, according to the view of this paper, with 
which T airrce, it is not at all right that we should disturb the position 
as framed in the Bill. That, Sir, is my doubt. I say, I keep an open 
mind; I said that when I first saw the amendment, and I have been saying 
so. 1 have been tiffing to clear my doubt from every individual who could 
throw some light upon it, and although I said let there be light, there 
was no light. 

Some Honourable Members: Let the question be now put. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 
is lliat the question be now put. 

The motion was adopted. 

The Honourable Sir George Schuster (Finance Member): I think that 
no one in this House will deny that this is an exceedingly difficult debate 
for me to reply to it. I wonder if Honourable Members realise how 
irksome ifc is to have to sit here and hear various arguments being raised 
and not to be able to reply to them when they are put forward. Some¬ 
times, my self-restraint burst its bounds and I had to get up and interrupt 
Honourable Members. (An Honourable Member: “Very cleverly.”) If 
1 have done so and inconvenienced them at all, I hope they wili excuse 
me. 

Now, Sir, I think my first task is to recall to the House exactly what 
the issues are before it. I should be glad to do so, but I am afraid that 
I myself am not quite clear about it. We have three amendments before 
us, but some of them have been moved in such a half-hearted fashion 
that, according to the advice of my Honourable friend, the Leader of the 
Independent Party, I am supposed to understand that they have not 
really been moved at all and are not before the House. 

Mr. S. 0. Mitra: I do not accept that interpretation. 

The Honourable Sir George Schuater: 1 do not accept it either. 

Sir Oowasji Jehangir: I Jiave never said that they were never moved. 
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Sir George Schuster: Never mind .... 

Sir Oowas]l Jehsugir;: If I may make myself .... 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour¬ 
able Member cannot speak unless the other Honourable Member gives way. 

The Honourable Sir George Schuster: I have my Honourable friend’s 
speech before me and what my Honourable friend said was that I might 
gather, from the half-hearted way in which the 1«. 4d. amendment had 
been moved, certain conclusions. 1 do not propose to accept my Honour¬ 
able friend’s advice and I propose to treat the matter as one which has 
to be regulated by you, Sir, rather than him, and to take account of the 
three amendments which are before the House. First of all, tliere is 
the amendment moved, by my Honourable friend, Mr. Mitra, to the effect 
that the words “to be announced by the Governor General in Council 
after consultation with expert opinion in the country at the time of bring¬ 
ing this Act into operation and that question shall be placed subsequently 
before the Central Legislature for its confirmation” be substituted in 
clause 40. My Honourable friend who moved that made one of the 
speeches in the whole of this debate with which I feel myself in sympathy. 
Tf I understood my Honourable friend aright, he does not want to play into 
the hands of speculators, he does not feel that he is able to pronounce 
judgment on this issue as to which course is right or wrong, he feels that 
there is a good deal to be said on both sides, and he wishes to ensure 
that somehow or other the best advice should be taken, and a rate which 
really suits India shall be adopted. I wish I could, meet my Honourable 
friend, but this sort of resolution would inevitably have the same effect 
on which I shall have to dwell at some considerable length as regards 
one of the others—ihis sort of amendment would inevitably have the 
effect of opening the door to speculators, and our position is that we must 
stand on clear ground until the conditions contemplated in the Preamble 
arise and the whole situation has to be reviewed in the light of a different 
international exchange situation. That, Sir, is all I need say on that 
particular amendment, though there are some suggestions that my Honour¬ 
able friend made to which I shall return later; 

Then, I come next to the amendment recommending a reduction to 
Is. 4c/. That is a simple issue. I agree with what my Honourable friend, 
Mr. Yamin Khan, said that that is a straightforward and manly amend¬ 
ment which I welcome. I welcome a straiglit fight. I should like to 
have a straight fight on this issue. Then I should liave time to develop 
oiir case more fully than I am afraid would be possible today. 1 can 
only say that at present the line I shall have to take up is that that amend¬ 
ment is quite imacceptable. It would mean making this Bill an occasion 
for altering the present currency position, and that, we have always made 
clear, is something that we cannot accept. But I want to say something 
on this particular amendment before I come to the merits of the whole 
case as regards exchange policy. I want to make Honourable Members 
realise what the position really is. An amendment of this kind would, in 
fact, satisfy nobody. Now, let me tell the House of one simple fact. 
We have had recently in the Finance Department 59 representations from 
C^hambers of Commerce on this subject. Out of those ^9, only 2 recom¬ 
mend the devaluation of the rupee to 1«. Ad. ; one recommended a devalua¬ 
tion to a shilling, and 56 recommended letting the present rate go and 
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devaluation -without putting any limit to it. That, Sir, I submit, is the 
real demand of the devaluationists in the countr^ today, and yet that 
is not a demand which is supported by many of those who have taken 
their stand under the of devaluation in the present debate. It is 
not supported by them. - Why ? Because they realise that to take that 
line is going to open the flood gates to a rush of troubles and difficulties, 
doubts and uncei^ainties which they dare not face. And yet they take 
their stand on the side of the devaluationist and arc prepared apparently 
to support this amendment of Is. 4d., which would satisfy nobody and 
which, if devaluation is the sort of policy that this country wants, would 
obviously be quite inadequate to meet the situation. 

Now, Sir, I come lastly in my review of the issues to that amendment 
moved by my Honourable friend, Mr. Sarma.—a curious product, if I 
may say so, the product of an apparently new firm composed of two 
partners, one “a noV>le-heMrted Englishman'■* if 1 may adopt my Honourable 
friend, Mr. Eanga Iyer’s phrase, and the other a nominated Member who 
can command the applause of the Opposition Benches,—almost self¬ 
contradictory terms I (Laughter.) Both those Honourable gentlemen are 
Members of this House for whom I cherish feelings of respect and friend¬ 
ship; but if I thought that they had really meant the things which they 
said, T am afraid feelings under both those heads in my mind would have 
suffered a very serious decline. But I do not think that I need take all 
that they said very seriously, because, on internal evidence, I have gathered 
the conviction that the product which has been put before us—this amend¬ 
ment and their speeches—were not actually the manufacture of that parti¬ 
cular firm. I think my Honourable friends were performing the functions 
of middlemen in this business. (Laughter.) What they have put before 
us are goods supplied by a well Imown wholesale house in Calcutta which 
has been doing a very active business during the last few weeks and I 
Jim not quite sure if my Honourable friends quite understood the quality 
of those goods or the meaning of all the words which they used. (Laughter.) 

Mr. B. S. Sarma: A wholesale firm to whom the Honourable the Finance 
Member has very often in the past looked for inspiration. 

The Honourable Sir George Schuster: But enough of that. I want 
the House to ask itself what this amendment means and what is the motive 
or justification of those who have supported it. It seems to me that the 
one thing which has emerged with absolute certainty from this debate is 
that the answers to my questions are matters of extreme and insoluble 
doubt. It is, Sir, a very remarkable fact that all the main protagonists 
have supported this amendment or justified their position on entirely differ¬ 
ent grounds. My Honourable friends, Messrs. Sarma and Scott, sup¬ 
ported it on the ground of my misrepresentation, brought it forward in 
order to prevent my smuggling through the Legislature a legislative 
provision which woidd fill up an existing lacuna in our exchange position 
and said that their motive was to force us to come before this House and 
ask for further legislation in order to fill up that lacuna and thus throw 
the whole ratio issue into the arena of controversy again. They accused 
me of having misled the House. Now, Sir, I do not believe that that is a 
charge which will be supported by any single one of those who have 
followed my proceedings in this matter. I think my Honourable friends, 
who have sat with me on the Select Committee, will acknowledge that 
on every point that had arisen I have been perfectly frank, I have been 
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perfectly consistent and I have deliberately faced the issues, brushed aBide- 
all thoBe considerations which I once described to them as hoodwin]dxig> 
cohsiderationB. I have told them what my position was, what we can do, > 
what we mean to do 'and exactly what it means. That, Sir, I intend to 
continue. Now, the essential purpose of what I said to the House was this.? 

I said that we we^ not asking the Assembly to give any fresh confirmation • 
of the existing position. Under the existing position, we have Statutory . , 
authority and Statutory obligation to support exchange on a 1«. 6d. basis . 
That is the position which we intend to continue and I want to make 
it clear to the Assembly that, if we succeed in passing this measure, we 
shall not claim that we have received any fresh confirmation from the 
Assembly of this position, nor say to them “Well,, in 1933, you again con¬ 
firmed the ratio and. therefore, it does not lie in your mouths to criticise 
it or ask us to change it“. That, Sir, is, I think, the sort of position 
wtiich some Honourable Members are afraid of being put into by this 
measure. I want to make it absolutely clear that we have no sort of inten¬ 
tion of . taking up that stand. 

Having made that clear, I was going to show up the absurdity of that 
quibble of my Honourable friends that, in seeking to put in provisions 
which included the upper point, we were trying to smuggle something 
through the Legislature inconsistent with the attitude that 1 had taken. 
My Honourable friend, the Kaja Bahadur, has already quoted from the 
leader of the Hindustan Times of this morning which I myself had also 
brought down to quote. Therefore, I need not repeat that, but I will 
only say that I hope that some of my Honourable friends who proposed 
to support this amendment, when they appreciate the real position, may 
L'tcr th^ir action when it comes to voting. 

Now, I come to the three main speakers in the Independent Party 
all of whom w-ere members of the London Committee. Now as to these^ 
a question has been raised as to whether they have gone back on the 
London Committee’s lleport which they themselves signed. I think a 
good deal of unhappy atmosphere has been introduced into this debate 
in connection with that subject, and T want to make it perfectly clear that 
I charge no one with dishonesty. I w’ant to make it perfectly clear that 
I have always felt and said, and that I still feol and will repeat again, 
that the members of the London Committee have rendered their country . 
most valuable service, have undertaken a very diificult role, and have 
shown great courage in doing so. I want to make it absolutely clear that 
I fully appreciate their own difficulties and indeed the difficulties of the 
Assembly in connection with thee© particular clauses. I want to make 
it absolutely clear lastly that I consider that it woud be quite legitimate 
for any member of tho London Committee on his return to India, if after 
discussion with his Party he foimd there was difficulty in getting support 
for the measure in that particular form, to come to us and say: “You 
must appreciate that if you put the matter forward in this form, wo shall 
find it very difficult to get support. Is it not possible to devise some 
other form which will serve your purpose and get over oar difficulties**. 

If any member of that Committee h^ approached me on these lines, I 
should have given very serious consideration to the matter. And indeed 
even without being approached I have been giving very serious considera¬ 
tion to it; but we have found that it is impossible to select any of these 
amendments that have been put forward,—and they are very numerous,— 
and we have found it impossible ourselves to devise any formula whicli 
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W(^d oarry out the intentiou of the London Committee, ezceipt in the 
fo^ which we have chosen, without misleading the public as fco our 
intentions and without creating what we consider to be a vague situa¬ 
tion which znight be extremely dangerous and extremely adverse to the 
int^nasts of the country. Sir, I said 1 could have understood it if my 
Honourable friends had taken that sort of line, but they have not taken 
their stand on that groimd. My Honourable friend, Mr. Mody, in his 
characteristically bro^-minded way, brushing aside all detculs, took, I 
think, the wisest line, because, as far as I could understand him* he made 
no attempt to meet this charge of inconsistency at all. But 1 think he 
did make it clear from his speech that he does mean something very 
substantial by this amendment. He wants to force the Government to 
come before the Legislature again. He has thought very hard on this 
matter. He thinks that if he supports this measure, the position will be 
closed, bolted and barred once for all. H^ wants by some sort of loophole 
to force us to come before the Legislature again before the Bonk is set 
up. Well, my Honourable friend is always frank and I am glad that he 
has made his position clear. It wdll help the House to appreciate what 
our attitude to that position must be. Then, my Honourable friend, Mr. 
Mudaliar, did, if I imdcrstand him aright, take something like the line 
which I have indicated. He asked us to appreciate the diflQculties and 
he maintained that what he was proposing now was not inconsistent with 
the London Committee’s recommendation, relying very much on one 
sentence and, I must say, ignoring what I myself consider to be the vital 
sentenca Lastly, my Honourable friend, the Leader of ilie Independent 
Party, took an entirely different line. He frankly admitted, the proposal 
did vary the method which had been recommended in London, though 
he maintained that it was consistent with the spirit of the London 
proposals, and, finally, with a frankness which 1 greatly appreciated 
because that was the part of his speech that 1 liked best, he said at the 
^end: 

*‘Frankly, 1 must admit that thi^ araondment practically mean? nothmir at ali " 
(Laughter, f ^ 

Now, how many Honourable Meml^i:^ in the House are prepared to 
«taTid up and say that they are supporting this amendment, because it 
means practically nothing at all? Sir, if every Honourable Member 
would get up and say that, our position would be entirely different . . . 


Sir Gowas]! Jehangir : My Honourable friend has got my speech before 
him. He can quote it. 

The Honourable Sir George Schuster: I have not got that part o[ m.v 
Honourable friend’s speech before me. 

Sir Oowasji Jehangir: I will give it to him if he wishes. 

The Honourable Sir George Schuster: Does my Honourable friend 
dispute that he did say at the end,—“frankly, one must admit that this 
amendment means very little at all”, or words to tliut effect? 

Sir Oowas]! Jehangir: Yes. 
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The Honourable 8ir George Schuster: 1 do not want to misrepresent 
my Honourable friend, but I think that is more or less what he said. 

Mr. B. B. Puri (West Punjab: Non-Muhammadan): I think we had 
better know what the extiot words were. 

The Honourable Sir George Schuster: I think I am supported general¬ 
ly when I say that that was the impression created by my Honourable 
mend. Sir, that is the position; but before I get on to my main argu¬ 
ment, I want to finish off what I have to say about this London agreement. 

I must tell my three Honourable friends, to whom I have already refer¬ 
red, that although I have not the slightest doubt that they have satisfied 
themselves in their own minds that the position that they have taken up 
is ])ei'i'<.*clly consistent and alisolntely straightforward, I must tell thnn 
that BO far as I am concerned, I am quite unable to accept their position 
that the views which they have advanced and the amendments which 
they have proposed or supported are not inconsistent with the recom¬ 
mendation contained in the London Committee's Report. 1 am quite 
prepared to admit that that is a ])crsonal opinion and tliat it is a djfiercnce of 
opinion, but I must make mv opinion clear and I must also niake it clear 
that it will be so regarded in London. Now, I do not think that that Is 
an unreasonable position and T also challenge anybody, including my three 
Honourable friends, to say that we could have embodied the recommenda¬ 
tions of the London Committee more accurately and more precisely than 
we have actually done in clauses 40 and 41 of the Bill. 

Ml. H. P. Mody: Will my Honoiirable friend tell us 'what meaning he 
attaches to the words, “that it is for the Government and the Legislature 
to examine these and all other relevant considerations with u view, to 
ensure a minimum of avoidable strain on the Currency Authority in 
India”? At what stage is su(*h examination contemplated? 

The Honourable Sir George Schuster: That represents the view of a 
considerable majority of the Indian delegates. 

Mr. H. P. Mody: That is ourselves. 

The Honourable Sir George Schuster: I do not dispute that, but wbat 
I have always asked my Honourable friend to explain, and what he h'^.s 
never explained, is how he deals with the sentence to which he himself 
has appended his signature: 

**On thi« basis the exchange obligations incorporated in the Hill must necessarily 
he in accord with the rupoe-storling ratio existing at the time irhen the Bill is intro¬ 
duced.*’ 

Sir Oowaaji Jehangir: May I ask my Honourable friend one question? 
Is it open to my Honourable friend, with the sanction of the India Office, 
to vary that agreement as he chooses while it is not open to us to vary 
it in a way that does not go against the spirit of the agreement? He 
can vary it as he chooses with the sanction of the India Office, but we 
cannot vary it even if w'o observe the spirit of the agreement? Is that 
what he means to say ? • 

B 
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The Honourable Sir George Scbueter: My HonouraEle friend’s question 
is obviously completely absurd. The position I am taking up is 
that we have never claimed and never suggested that this Legis¬ 
lature is in any way bound by what was settled in London. 
Nor have I ever suggested that it is not open to any member 
of that London Committee to change his position if he chc» 08 es 
to do so. But the position which 1 myself take and have always 
taken is that this represents a position w'hich, so far as the Secretary 
of State is concerned, is regarded as an agreement to which he is bound. 
I explained to the House the other day that he regards himself as bound 
to put forward these proposals with the same authority as His Majesty’s 
Government’s proposals in the White Paper. Now, if that is the position 
which he has frankly taken up, my position is that, if this Legislature 
departs from any substantial terms in the scheme recommended in that 
report, then obviously tlie Secretary of State is no longer bound, as I 
haive pointed out that he regards himself to be. My Honourable friend 
has asked, what is the position as regards the modifications that have 
been made? But those are all modifications which have been made with 
the ai)proval of the Secretary of Stab'. ff, in order to meet wlrhes 
(jxpressed by the representatives of the Indian Legislature, he likes to 
depart from conditions which the London Committee has laid down, 
obviously he can do so. My Honourable friend has not been asked to 
depart from his position in any way wliich he resents. He has agreed 
and indeed advocated all these changes which we have recommended. 
So, I repeat that my Honourable friend’s question was entirely absurd. 
Now, Sir, that is the position as regards this agreement. This Legislature 
is not bound and no Member who signed that report is irrevocably bound, 
but if this Assembly does not pass a Bill w'hich embodies the main feature 
of that scheme, then the whole of the results of our London discussiens 
are liable to go by the board. That would be a serious result which I 
consider would be very adverse to the interests of India, because, I repeat, 
that the Indian delegates in London did succeed in obtaining a great many 
concessions of substance from the British side and served their country 
very well in that result. 

Now, Sir, 1 want to come back to the main question of this amendment 
What T w'ant to ask Honourable Members is that, after they have heard 
all the speeches and heard the various differing grounds on which this 
amendment has been supported, does any of them know precisely what, it 
means, what exactly the result is that it is intended to produce and what 
exactly our position would be if Wo were to accept it? Now% let me try 
to indicate to the; House exactly what would be the effect of the amend¬ 
ment. In the first place, it will not force the Government to come before 
the Legislature again. On the contrary, it will tend to keep the Legisla¬ 
ture out. Let mo ask the House to consider what might happen? 
Supposing in the period before the inauguration of the Bank things go on 
as th(^y are, we need do nothing; we need not come before the House 
again; we can carry on perfectly well without an upper point. That 
position haa already been made clear. But supposing, on the other haTid, 
the circumstances contemplated in the Preamble arise; supposing all the 
main countries stabilise again on a gold basis, then the situation contemp¬ 
lated in the Preamble would arise. We have always contemplated that 
when that situation arose, the whole matter would be reviewed. Now, 
these things happen suddenly. My Honourable friend, the Leader of the 
Independent Party, has often pointed out how suddenly the executive has 
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to take action in the first place. Well, we might have to issue an 
Ordinance. Supposing we were going to put the rupee on a gold baslfl 
again at a new parity, we should undoubtedly, in the first place, have to 
achieve that by the issue of an Ordinance. If that happens at any time 
within six months from the setting up of the Bank and if. my Honourable 
friend’s amendment is passed, our legislation by Ordinance, which ought 
to be in force only for six months before we have come to the Legislature 
for confirmation, would in effect be picked up by the provision which my 
Honourable friend seeks to insert into the Bill, thus making it the 
permanent law of the country. My Honourable friend says the rate pr^*- 
vailing according to the law in force on the day before the Bank is set up. 
“Law in force” covers an Ordinance. The Legislature w^ould be completely 
side-lracke<l. Is that the intention of the Honourable Members who have 
supported this amendment? On the other hand,, if you leave the position 
as we have put it, then if India comes back to a gold basis on a new parity, 
we have got to come forward for amending legislation. We are putting 
it into a Statute which has got to be amended. Whether it is the existing 
Ourrcncy Act or the new Reserve Bank Bill, it is a Statute' and it would 
have to be amended in those circumstances. My Honourable friend’s 
proposal, as I said, creates the definite possibility of side-tracking the 
Legislature and allowing the (lovemmont to continue without ever consult¬ 
ing this House again. Then, Sir, what is the second result? Obviously, 
an amendment of this kind must create uncertainty. After this debate, 
can we on this side possibly take our stand on the position that rny 
Honourable friend, the Loader of the Independent Party, has taken up 
that this ariK'ndiiieiit practically means nothing? 'I'hc Assembly can claim 
that it means something quite different and the public will believe that it 
means something quite different. How many Honourable Members—I 
repeat that question—will support it if they are told and believe that it 
means absolutely notliing? Will every Honourable- Member got up and 
testify publicly when he goes back to his coiistitiiency that he has passed 
this wonderful amendment which means nothing? If I can get a WTitlen 
assurance from every Honourable Member of this House that that is their 
position, then I might regard this amendment quite differently. 

Now, I want to say something on this question of speculation and the 
results of an amendment of this kind. In the first place, let me just read 
1o the House a n'port whic h has appeared in a London paper, the Morning 
Paul, as to llu* sigiiificMiufe. of this aJiuMKlment. The Morning Post lias a 
very acute Indian correspondent and they have dealt wdth this matter 
rather fully. They say : 

“Di'valiiafcioiiista havt' hit on new method for aitacking the rupee ratio under 
cover of Ihe Reserve Rank Bill. It i.s enihodiod in an ainendnienl that for require- 
rntMits that Bank sliould on demand buy sterling lit I-**. 6^/. .should he suhstitutecl 
provision requiririjj; .sterling to he bought at rate at which on day before provituon 
comcis into force fJovernment are Statutorily obliged to buy it. Devaiuationifits argae 
that while Currency Act prescribes selling and buying rales for gold there has not 
been since departure from gold standard a corresponding specific statutory obligaiioD 
to buy sterling at fixed ratio. By deleting such provision from Bill but insertmg pro¬ 
vision that Bank shall buy at statutory rate already applying to Government they 
would compel Goveraiiient to introduce legislation to place themselves under such statu¬ 
tory obligation. Hence it is contended that aipendment if ach'pted would force Govern¬ 
ment to throw whole ratio question into melting pot again before Bank comes into 
being.** 

Now, Sir, that shows the sort of impression which is created. Again, 
I want to say something al>out the speculators. My Honourable friend, 

B 2 
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Sir Cowasji Jehangir, has told me that I am raising a bugbear which has 
no real existence. Sir, I do not believe that there iire many Members 
in this House who Imow what dirty methods these speculators adopt or 
how they are certain to take advantage of any rumour o-r any suggestion 
of a change and exploit it for their own profit. Now, Sir, 1 want to tell 
the House a little story. (Cheers from a Non-Official Member.) i'^y 
Honourable friend’s applause is premature; it is not a funny Btor^\ 

On the 2nd of December, when I was busily engaged in this debate, 
a certain incident happened. The Additional Secretary in the Finance 
Department was sitting in the official box in this Chamber when a fei)i’e- 
sentative of the Associated Press called to see him and said: “Oh, wutli 
reference to this letter of yours, which I have just received, 1 have already 
put it on the wires to go off to Calcutta and Bombay, biif. 1 want to Jisk 
you whether you have got any further information to give me”. And he 
put forward a letter with the heading “Finance Department” signed 
appaiently—a well forged signature—by Mr. J. B. Taylor. This is supposed 
to ho a letter from INIr. Taylor to Mr. Sen of the Associated Press. Tbe 
letter runs as follows; 

"Dear Sir, wo iimleratand Pre.sidont Roosevelt has been ])ersiiacJed hy his Advirter-a 
to follow the slipfx'iy j)ath of unchecked inflation whieli will mean an <‘ntire collaT*'** 
of other cunencies to start with, (^irreiicy authorities are adoi)ting measures in 
all countries to prcA'ont American action from reacting too violently on th(*ni, hut it is 
certain that in the early stages there will he almost eoinj>hlc; disloeation. It six-ms 
im] (;:tant U) warn tlie Indian market at once of the violent fluetuations that are siiit* 
U) oc.ur ill the lu'Xt few days although in India Clothing more than a fall of a penny 
in the rupee exchange may result. Will you issue the nocesHary statement, hegmning 
"realiahle. private advices show, etc., ctci." 

Yours Sincerely. 

.1. B. TAYLOH." 

As sooij lis IMr. Taylor saw fliis letter, he said : “This is a wicked forgery 
wliieli will lead to the uidsI disastrous eonseciiienees, you must stop this 
at once”. Tbe Associated T’ress repr?seuta.tive said: ”1 will do rny best, 
but I have already sent telegrams down to the PosI Otfie(^”. As a matter 
of fact, liowever. he was able to save these tfdt grams going off by thirty 
seconds thanks to hi« prom]>tnoss, a serious disaster was averted. If 
tbe telegrams liad gone off, there would at orua* have hei-n panic in Calcutta 
and Bombay. 

Now, Sir. that h'lppceed just after T bad made a very definite state¬ 
ment in this TToiise as regarrls our (‘xchango policy, and the Secretary of 
State bad made a similar statement in l.ondon. Those people who had 
been gambling on creating nncert»untv during the discussions on the 
Beserve Bank Bill had Tef4lised tint wo had spoiled their game and they 
then had resort to this kind of move in ord(T to enable them to cover up 
their purclirises in one day’s panic. That, Sir, is the class of persons wiih 
whom one has fo deal, these are the sort- of vultures which are hanging 
over the position- And if wo allow any uncertainty to be created by any¬ 
thing that is done m this TTous-^, it is absolutedv certain that there are people 
waiting about witli positions already creat-ed to take advantage of that, 
while the poor agriculturist, whom some Honourable Members have in 
mind, ^vill sit in his village and suffer far worse in the long rim than if we 
kept the position stable sc- that he knew where he was. A very similar 
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result was nearly created last week when another rumour was published 
to the effect that Guveriijuent intended to compromise on this ratio issue. 
As a matter of fact, of course, we arranged for the contradiction of that at 
once. In Calcutta, owing to the fact that we had made a very strong 
statement a week before, the rumour w’as not bcdieved and it had no parti¬ 
cular effect. In Bombay, 1 am afraid, tiiere wen* more credulous people, 
and the rumour had an effect, an immediate effect, both on existing prices 
and on the prices of Governmeut securities. Fortunately our conliadiction 
came after about half an hour and the effect was stopped. That shows the 
atmosi)licre in which we are discussing this legislation and I do not believe 
tluit live })cr cent, of the Members of this House realise what are the risks 
against wbi(*Ji we have to f-uard and why it is necessary for us to take up 
the ve‘ry strong attitude that I have had to take up in connection with this 
matter. That being tiio position, I must make it clear that we intend to 
inaintain the present position, we alltjw* t)ie liill to f»ass into 

law if it contains any amendments, such as the present arnt*ndrnerit which, 
twcordiiig to Honourable Member's owni representations, will leave the 
position vague and uiu ertain That is our position and lliere must be 
no misunderstanding about that. 1 ask, w'lmt would be th(* position of 
Honourable Members it tliis •miendinent is ]»assed. They wil!. a« T have 
already pointed out, achieve absolutely nothing, they are not going to put 
tliis riiatba* any more in tlieir power, in faei less; they are going to create 
urieertaintv in tb(^ eoiintr. ir which the speodators will thrive and the 
f)e<jple who are trying to cin goniuiie business would suffer, and they are 
going hack to their ct»nstitueneie.s to tell pioplc, wliat? They wall Ba.y: 
“This wicked (lovernment w’hieli w'(^ cannot remove is maintaining its 
position in spite of all W'c say*’,—(Loud applause fre-m their uudienee). "We 
took a strong line in the Assembly, wv brought them to book",—(Loud 
aiul prolonged applause, and a Voice: “Hoav did you do it?") And wdiat 
W'ill be their answ'cr? gave teem a blank cheque". That is the 

resull. 'I’his aiiwiidment, giv(*s us a blank cbeqiie. To us, the Govern¬ 
ment. lliat yt.u caniKit trust to do wdiat you want, the Government that 
y()u w'anl to bring t(» book, you give us a completely free hand to do 
exaeiiy wdiat we want. I submit that it is .a miseonceived amendment, 
it will not fulfil the purfjose of any one wdio has supported it. but it will 
play into the bands of specuhdors and do tliis eounlrv a very great deal 
of harm. 


Xow', let me lurii the merits of the case. Had time been available, 
I should he prepared to talk for three hrurs on this question, because, I 
have had no time at al! in past dihati-s to ch' d with the merits of this 
eas(‘. iiiis ease has I'ci n argued before us mainly as part of an attaek on 
our currenc'.v poliev .md it has been argiud very l.irgely on the ground of 
the mis(*?*able coiidition of the poor agriculturists and based on the desire 
to help them. Now, Sir, there is no time for me to :J 0 into ilie whole ques¬ 
tion of currency fr')licv and effects of devalnatioii. 1 jiointed out the 
other day that devaination of curren<\v cannot increase the wealth of the 
country, it can merely alter its distribution. Tt servos some people's pur¬ 
poses, !t makes the position of others worse. Obviously if a currency autho¬ 
rity says: *‘We are going to make every rupee in the pockets of the people 
two-thirds of what it is at present"—and, Sir, it is very surprising that a 
course of that kind should have achieved the amazmg popularity which it 
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seeius to have—if the currency authority takes that line, then clearly they 
are going to make the position worse for those who hold money, they are 
going to make the position worse for those who have fixed claims in money 
and they will make the position better for those w^ho owe money and for 
those who liave goods to sell. There is one very important class of people 
W'ho have fixed claims in money and these are the labouring classes, working 
for a fixed money wage. I must confess, I was extremely surprised to 
hear my Honourable f»*ifcrid, Mr. Joshi. come out and support this amend¬ 
ment. Blit I must also congratulate my Honourable friend on the general 
tenor of his spiiecli. Ho did make, if 1 may say so, a very comprehensive 
review of the situation and he pointed out that mere currency depreciation 
must, of course, adversely affect the wage-earner. But he said: '‘If you 
safeguard mo against that and do not take any other steps, T may be worse 
off even then if you depreciate your currency”. That, I think, is roughly 
what my Honourable friend said. He is perfectly right and I want to say 
something on the other slops afterwards. But there cannot be any doubt 
that if you can isolate the effects of devaluing your cummey, it does amount 
to a cut in usages and that is why it i.^ supported by my Honourable friend, 
Mr. Mody. There, Sir, you have the first clear issue, undoubtedly cur- 
ron(*y devaluation for the time being helps the industrialist. It reduces 
the real burden of all his fixed charges in<*luding, first and foremost, his 
wages hill. Tt is a secret cut in wages which does not have to be made 
good so quickly as a direct cut made have fo be. Now, I cannot attempt 
to deal with all the facts, but T do ivish to say something about the case of 
the actual agriculturist. There was a good deal of talk going on on the 
Benches opposite when an Honour.able ^feinhtr sitting behind me. was 
making a speech yesterday and the Deputy President occupying your Chair 
calh'd him to order for speaking on irrelevant matters. Now, Sir, if his 
is a debate on’measures to lielp the position of Ihe actual agriculturist in 
the r'ountry. T maintain that my Honourable friend’s specrh was the only 
relevant speech that ha^ been made in the course of tlie wliolp, debate. 
(Hi’ar, hear.) 


Sir Cowasji Jehangii: Including the repudiation of debts? 

Mr. K. C. Neogy (Dacca Division: Non-Muliammadan Bural): Tnclud- 
ing the suggestion that debts borrowed by the cultivator sliould be dis¬ 
owned and never re-paid. 


The Honourable Sir George Schuster: Hi* did endeavour to make the 
House realise what the position of the cullivaTor actually is; and 1 am 
quite certain that if 1 could get a c'ass of Honourable Mi*iul ers op])Osite to 
sit with me and go (airefully througU a list of the typical cultivators of this 
country and consider their position as it is tod»iy, they would come to the 
conclusion w'hicli T have done that anything like devaluing the rupee to 
l8. 4d. or whatever level you like is not going to do any good in the present 
circumstances to the poor agriculturist. Sir. we are always accused on 
the Government side of not studying these matters and sitting idly with 
folded hands watching Boiqe burn, absolutely regardless of what are the 
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real facts of the situation. I must ask the House to believe that I have 
been trying to study th 3 situation ev3r since I have been in India, and I 
have tried to examine the position of the actual cultivator to see whether 
I could support any proposals for devaluing the rupee on the basis of the 
benefit that, that would give to him. And, Sir, I have come to th-a conclu¬ 
sion that it would fail entirely to benefit the ordinary average cultivator in 
this country. I have got a lot of typical budgets here and I wish I had the 
time to take the House through them. But I will take only one just to 
try and make the House face realities in this matter, because all our talk 
goes on on the basis of old cliches, talk about the wicked Government 
policy, organised, robbery, and so on, and I have never heard a speech in 
any debate on this subject in this House which has tried to get down to 
realities and work out how it really w'ould affect the actual people in this 
country, the biggest class of the people in this country, the actual agricul¬ 
tural producers working on the land. Now, Sir, take the case of one of 
the budgets of the ordinary email cultivator in the Punjab, and the Punjab 
Govcjrrimont has made some very careful inquiries into family budgets. 
Here you have a man,—I will put two parts of the year together,—^both 
the rahi and hharif crops, who produces gram, wheat, hhusa (fodder), 
jovmr, hajra, dal, dhan (paddy), mung (pulses) and guT. His total pro¬ 
duction of these crops for the year is ^vorth Rs. In addition to 

that, from his bufTaloes be produces ghee worth Rs. 70. So his total 
produce is Rs. 230-8-0 and that is all produce for local sale. No\y, the 
price of none of those articles is go'ng to rise if you devahie the rupee, for 
they are all products for which there is onlv anx ir.temal market, except 
only the^ w'heat and that w’ill not rise, for the price of w'h'at in India is, 
ow’ing to our import duty, well above world parity. TJie price of cotton 
or jute w'hich is fixed according to international prices might, of course, 
rise—1 mean it would he able to nse,— but for all these articles,—and 
over 75 per cent, of ibe production of the ordinary agriculturist in India 
does consisl of articles wdiieh are sold locally,—for these articles the prices 
w’ould not rise immedbaieh on the devaluation cl the nipee. Now\ here is 
the ease of an individTial whose income is Rs. 230-8-0, and how does he 
spend that? As regards his food, flour and ghee, he exchanges some of his 
products for flour and uses some of his own ghee. 


Mr. Muhammad Yaniin Khan: May 1 ask the Honourable Member a 
question? When the .Honourable Member biiid that the price of cotton 
may rise, did lie mean long stiiple or short staple cotton? 


The Honourable Sir George Schuster: What 1 meant was that, with 
regard to an article likh! cotton, the price of w’hich depends on the interna¬ 
tional market, if you reduce the v.alue of the rupee, the pnee of that,_ 

because it is an international quotation.—wnuld rise. And that must he 
so whether it is long or short staple cotton, because there is an international 
price of both. 


piw« Bahadur A. Ramatwaml Uudaliar (Madras City: Non-Mubam- 

madan Urban): And it will have no effect on the price of other articles V 
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The Honourable Sir George Schuster: I have not finished vnj state¬ 
ment of the case yet. I am taking the case of this particular small cultivator 
and I say his food which represents his own produce or what he gets locally 
in exchange for his own produce., costs him Rs. 60. His cultivation ex¬ 
penses, i.c., seeds and smaller tools, cost him Rs. 12-12-0; and payment 
to kamins, that is, to the village blacksmith, et cetra, in kind, Rs. 5-8-0; 
and the maintenance of cattle, Rs. 70—that is, taking the value of his 
own produce. The tolal of that is Rs. 148. That represents about 63 
per Cent, of his total expenditure which he really meets in kind. There¬ 
fore, the price of the produce does not affect him at all as rc'.gards that 
0.-> per cent. Then, he has cash j)iir(ihases like salt, sugar, oil, tobacco, 
clothes, etc., the total of which is Rs. 36-12-0—that is about 15 per cent, 
of his total oxpendituni. Then he has certain rupee payments as on cere¬ 
monies—and it is an extraordinary thing that, even in these bad times, 
in (wery one of these small budgets, you find that something like 10 per 
cent of the expenditure of the year goes on ceremonies. T^his comes to 
Rs. 19. Then, “bribe to petty otlieiar* (Laughter),—that is also a univ(‘rsal 
item,—Rs. 4. 

Sir Oowasji Jehangir: Will that go up too? 


The Honourable Sir George Schuster: That remains llie same. The 
total of ihesc two cash items—ceremonies and bribes—is Rs. 23; and 
then land revenue and water rate come to Rs. 29-8-0. (oial of the 

items of expenditure which 1 have given comes to Rs. 237-4-0 against the 
value of produ(f(‘ Rs. 230-8-0. Tin* balance in this case was covered by 
prc'seuts and a small loan. Now, Sir, then^ ar(‘< in that budget items 
amounting to about Rs. 30 representing e.xjumditure oti artieli‘s I hat have 
to h(‘ purehas('d for moriov, the pri(*e of which undoubtedly will rise if the 
value of the rup(‘e is reduced. 'Phe? cost of his oil will e(*rtaiuly go ui). the 
cost of his cloth will go u]), the eost of his retiiu'd sugar will go up; .‘ind 
what I am trying to point out to tlie TTouso is that on the one side this 
])articuUi'r cultivator is ])roduc.ing nothing the value of whieh will go up if 
the value of the rupee* got^s down, hut ho is spending more than a seventh 
part of his ineonie on buying goods'tin*, la’iee of which will go uj). And 1 
maintain that, in that. ])artieular ease, the particular cultivator will he 
actually damaged by devaluing the ru]>ee. Now, tny Honourable friend, 
Mr. Neijgy, aske.d; “What, about his di*hl.s?’’ Well, this ]>arru*iilar indi¬ 
vidual has debts of over 3ls. hUO oi; which, at 2U per cent, interest, he 
ought to h(‘. paying lis. 120 a year. At present he is paying absoJuUily 
nothing; the iiioneN-lender is not collecting his interest. On the other 
hand, lie is still allowing that man to spend Rs. 36 a year tin necessary 
})urchase.s and Rs. 19 on ceremonies. That really is the*. li(‘y h; the position. 
At pros(*.nt, in India, and India is still on a primitive basis vvitli its primitive 
money-lending system, the main burden of the present depression is being 
taken tj.jt by the agriculturist but by the money-lender; and my Honourable 
friend behind me, who sptiKe yesU*rday, was, 1 am cta*tain, right when he 
said that in good times the money-lender gets a bit more out of ih© culti¬ 
vator, in bad times he is elastic in his demands and he goes short. And, 
in times of prosperity, what ha|)})ens to tlu*. cultivator is that his credit 
becomes better and he gets more de(*.ply into debt. Ho hfirrows as much as 
he can borrow and the money-lender is the shock absorber in this whole 
economy. It is he who is heaving the main hurden at yires(*nt and not the 
agriculturist. Now, Sir, I freely admit that if the present level of prices 
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continues, and if we are to go on for long in this state of affairs where the 
ordinary cultivator is not able to meet any of the interest due on his debts, 
a very serious situation may arise in India and that will have to be tackled. 
And I freely admit that out of this situation there are arising problems which 
Government ought to be considering. Honourable Members arc quite justi¬ 
fied in putting this point to us. Therefore. I very much welcome 
the suggestions made by my Honourable friend, Mr. Mody, by 
my Honourable friend, Mr. Joshi, by Mr. Mitra and by Mr. dairies that 
Government ought to do something to consider what the effect of the 
present economic crisis with its quite unexampled depression is on the 
country, what it is leading us to and what steps must be taken. But that 
is in the line of direct action, and when I say dircMit action, 1 mean action 
which is directed at a jiarticular evil whicli has been revealed as a result 
of scientific and careful inquiry. That is something quite different to 
shooting of a bolt into the Vilue in the way that lhf.)se who ask for devalua¬ 
tion of the currency would have us do and trusting that some benefits from 
that will soriKihow come to the cultivator. As T have said, 1 am perfectly 
certain that none of the benefits in present circumstances will comt* to the 
cultivator, and that the whole of tlie profit will go in the first pla(;i* some to 
the manufacturers, but mostly to the speculators and those who are dealing 
in export and import trade in India. I wish llien' was time to dwell more 
thoroughly on that subject, because I am convinced that Honourable 
Members who really have tb(» inter(?sts of the agriculturists at heart would 
not support this kind of ineasuro at present if tlc.-y studied the situation. 
But they would come, back from that study rt inhu'ced probably in their 
demand that we should do something on oth(*r liru's to deal with the present 
situation. 

A good deal has been said about the position in other countric.s. Again 
I wish r bad lime to d(‘al with that fully. But a refieetion wbieli I want 
to put before the House is this: if one looks round the world today, one 
could find examples of coTinlries Mhicb have tried ])ractieally every kind 
of jioliey and every variation of j»olicy. You can point to thi^ “old guard'* 
like Holland and Switz(?rland which still remaiTi (.n llieir j)re-war gold 
standard. You can take the countries like- IVanee, Italy and Germany who 
liave devalnated their curnuicy and have now eorne liack to the gold standard 
and are sticking to it like grim death: tliey have been tbr«)ngh devaluation, 
and till*, one thing they are sure of is that they are not going through it 
again if they can hel]) it. Y^ou can look at the. whole sterling area which 
keeps a sort of iniddli*. course and 1 think the sanest course in the world 
today, where in terms of gold the curreiiey has been depreciated by ‘>0 to 
40 per cent. Then you can turn and look at the extreme cases, and the 
most interesting case of all is undoubtedly ihe United States where this 
great experiment is being made by President Roosevelt today. In all 
those countries, 1 niaintain, the position, is very much the same. You 
cannot point to any one country and say “thi'v have tri(*d a particular 
experiment and they have prosperity: w^e have not and, therefore, we are 
in misery”. It is not true. Holland, where, I said, they had stuck to their 
old pre-war gold standard and are, therefore, at their pre-war parity—Hon¬ 
ourable M.('ml)ors are quite wrong in saying that India is above its pre-war 
parity in relation to all other countries—we are far below those countries 
whii*h are still on the old gold parity—^Holland has a Large foreign empire 
to deal with very like India in some respects: yet they have stuck to their 
original gold standard and I do not believe their position is any better or 
worse than most other countries. Yoii find differences, of course, and there 
is one country, Japan, which may be quoted as having achieved success 
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by means of currency depreciation. But that is just one of the exceptions 
which proves the rule, and a study of the case of eTapan will be very instruc¬ 
tive to all Honourable Members who are interested in this subject. It 
reveals the differences of the effects of that sort of policy on a country like 
Japan and a country like India. Japan went through a terrible struggle 
keeping on the gold standard several months aftcir we went off. During the 
time of that struggle, they worked up the efficiency of their industries to 
something which the world has never seen in any other country before: 
then they let their exchange go and immediately gave all their manufactur¬ 
ers a considerable advantage; and having worked up their efficiency, as 
I say, to something fjir higher than wc have in this country, with the 
advantage of exchange depreciation, they were able to capture the export 
mark(*iiS of manufactured goods from other countries, in India we have 
no parallel to tliat at all. What are we suffering from? Take jute which 
used to be our biggest export: our jute exports used to be over 80 crorcis— 
they .are now down to something like 17 crores. Wo are not suffering from 
the fact that our jirices are too high, we are suffering from complete absence 
of demand; and if we depreciate our currency and put up rupee prices 
of jute, we shall not improve our position in the very slightest. In fact 
we may mak(i it worse, because, if we put up the local intcTnal prices, we 
will very probably encourage people to go back again to cultivate jute; we 
shall over-produce and the last atat(i of the producer will be worse than 
the first. Those things ought to be studied in relation to the needs of 
eacli country and flu*, position of each country. 

Now, h('for(^ I leav(‘ the case of other countries, 1 just want to say 
something about the Dnited States. My Honourable friend, Mr. Mody, 
sec'ins to regard my ])r(i(lecessor. Sir Basil Blackett, vi'ry much like the 
curate of the story regarded his egg. He is “good in ])arts“ and it suits 
my Honourable friend tf^ quote him in ^larts; but if my Honourable friend 
had gone on to tell us what Sir Basil Blackett said about the Uuiteid 
States in that speech from which h(^ quot(id, T think it would have been 
very instructive. T just want to read two pas8agt‘s: towards the end he 
says: 


“hut the* interesting thing is that one after the other all I'residcnt Uoosevelt'n 
devices have succeeded only to a very limited extent m raising prices; and undoubtedly 
the industrial codes have raised costs at least iu* much as they have raised prices 
111 most cases.” 


And then, again, he says: 

“The chief effect of the raising of prices in America so far has been to stop the 
tendency of world prices to rise and to threaten a fall in gold prices. That is not 
ultimately for the good of the world. The chief effect has been to initiate one more 
experiment in the competitive depreciatJon of currencies throughout the world, and 
unless wc can get away from competitive depreciation of currencies and get sometbing 
like co-operative action, 1 do not think we are going to reach the time of prosperity 
that is undoubtedly due to us.” 

Now, the Honourable Member, the Leader of the Independent Party, 
has said that circumstances have changed since he discussed this matter 
in London; and he had particularly in mind the state of affairs in tha 
United States. If that has any effect on our position, I should say is 
one quite contrary to tliat which my Honourable friend would have ug 
take into account. It seeips to me that what is happening in America 
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is showing up the dangers and difficulties of these attempts to create 
prosperity artificially by monkeying about with your currency and nione^ 
taiy policy. If ever a determined effort was made by a Government or 
rather by a single man who had the power to carry it out, that effort is 
being made in the United States today. But experience shows us that, 
as each step is taken, it produces reactions which were not thought about 
before. And then some new step has to be taken to correct those 
reactions. That, again, sets up further reactions, and the result is that 
President Roosevelt has been continuously, one week after another, 
forced to devise some new expedient to correct tlie undesirable effects of 
the last one he has undertaken. He has been led deeper and deeper 
into a morass of difficulties, and the result is a thing on which we ought 
to reflect very cnrofuly. America is a very powerful country. It has, 
by virtue of an elected President who has enormous powers, a very effective 
pxecniive. The IVesidtmi, as ! say. is in a position to carry out things 
which practically no other Government in the world is in a position to do 
today. America in those circumstances can perhaps afford to take risks. 
She is very self-sufficient, she has no foreign obligations, she is not 
dependent on others; she depends on her own credit, and she can experi¬ 
ment with her internal economy, and what is happening to her credit or 
trade outside is to her a matter of minor im 9 ortance. Now, in India, wc 
are in a very different position. Unfortunately, we are a debtor country, 
and wo are dependent on our foreign trade for all that margin of cash 
purchases to keep the country’s standard of life and the economic 
machinery going. For us to take the risk of being led further and further, 
nft, PrcsiH(‘nt Hoos(‘voll has (h>ne, is a course whiclj. I suhiiiit, r. y (»')vern- 
xnent, with a full sense of its responsibility, could possihly undertake. 
And 1 wish to ask the House particularly to realise this. Any step of 
devaluation will bo only the first step in the general demand. It is the 
most insidious drug that can possibly be administered to a patient. I 
admit, it may be a stimulus to a certiun portion of the economic body, 
but it is a most dangerous drug, a most dangerous stimulant, the Use of 
which ('iicoiirjujt^s the demand. It can at best, as a friend of mine who 
was Finance Minister in New Zealand said, it can at best 1)6. described as 
a ''cocktail bounty”. It gives an immediat<» fillip possibly to certain 
industries, but as soon as the effect of that is worn off, tilings are ns 
before, except that a demand for more will have been created and, if w^e 
were to start upon this course, no one can say what would be the end. 
The final end is always a day of reckoning which brings upon ciountries 
results which were never contemplated. One of the most interesting 
things in all the discussions I had in London this year was to see how 
the French, who had been through this process of devaluation, regarded 
tho possibility of further devaluation. Tliey simply dared not face it; 
their small monied classes have seen their fortunes diminish to one-fifth of 
what they were before. They dare not put the country through that 
again. Sir, these are tho sort of lessons that wo ought io learn, and before 
Honourable Members ask us to embark on courses of this kind, they 
ought to reckon out very carefully th© effects on India, on India’s public 
finances on the one side and the benefits on the other, and they will find 
that the benefits, such as there are, would go to persons that they would 
not wish to benefit, and that the adverse effects may jeopardise India’s 
future for a long time. But, Sir, that is all rather outside the present issue. 
The present issue is merely this amendment which is meaningless, but 
which yet will have the serious practical* effect of leaving the position 
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vague and opening the door to speculation. In that period of specula¬ 
tion, all those interests that really need the benefit will suffer, and no one, 
neither this Legislature nor any other interest in the country, will derive 
any good at all. There is one sound course for this House to adopt, and 
that is to get this Eeserve Bank set up as soon as possible. Then they 
will have the control of currency taken out of the hands of this “wicked 
and unsympathetic’* Government, they will then be able to influence the 
course of affairs much more effectively than they can at present. That 
is my real answer to all that rny friend. Mr. Mody, has said. Help us, 
in our honest endeavour to help you and get this ReserN’e Lank set up. 
We are taking great risks. If we really wanted to retain control and S 
rigid nthcjal syst(‘in which disrt'gards public opinion, then wc would be 
making delays as regards this legislation. Honourable Members hav© not 
realised what courage we are showing in asking them to adopt this course. 
That, from their point of view at least, is the right course, and, on these 
grounds, I strongly advise every one in this House not to vote for this 
fiinctidnient, hut to let us proceed with this Bill and get the Reserve 
Bank set up as quickly as possible. (Loud and Prolonged Applause.) 


Mr. B. Sitaramaraju frintijain enw Vizagapatam: Non-Muhammadan 
Bural): Sir, as the Mover of the amendment for Ls. 4i7., T owe it io the 
House a personal exiplanation. Some Honourable Members in this House 
have suggested that I was not serious in moving that fimendment. It is 
certainly not correct to suggest that. Not only now, hut even on the 
occasion whore tho remark was made, I said it was not true. The reason 
why my seriousness in moving this amendment is questioned is, it is sug- 
geslod, I' did not mak(‘ i\. long spec'.ch. ] made it very clear in that s|:)eech 
that as I had taken a very long time on this very question on the first 
day of the debate, T would not be justified in repeating the remarks which 
I had made*, on this question. We have been hearing very strange 
economic theories and, refisonings of laic; to that nuiv be added this theory 
that, in order to prove that a man is really serious, he slionld make a long 
spe(>cfi. Sir, 1 was never inore serious in my life, than on this ainendmenti 
nor do I ever move any amendment witliout being serious. 


Mr. President (The Honourahle Sir Shanmukham (■hetty'l: Mr. 
Surma’s amendment will be put to the vot(^ first. If that is adoy)i( 5 d by 
the House, then the other amendments fail. If Mr. Sarma’s amendment 
is negatived, then Mr. Mitni’s amendment will be put to the vote; and if 
that is negalived, then Mr. Kaju’s amendment will be put to the vote. 

The question is: 

“That for clause 40 of the Bill, the following bn Btihatituterl • — 

‘40. The Baulc shall, sell to any person who makes a demand in that behalf and pay* 
the purehase price in legal tender currency at its office in Uombay, Calcutta, Delhi, 
Madras or Rangoon, gold for delivery at tlie Bombay .Mint at the rate wlucb may bp 
fixed by the law which is in force on the day prior to the coming info force of' this 
section or, at tho option of the Rank, sterling for iirmediate delivery in London {it the. 
rate and subject to the comlitions under which, oh the aforesaid day,, the liovernor 
General in Council is,' by law', niider obligaiioit to sell sterling'.” , 
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-The* Assembly divided: 

AYES--45. 


Abdul Matin Chaudhury, Mr. 

A»bftr Ali, Mr. Muhammad. 

Biigla, Lala Bameshwar Prasad. 
Bhuput Sing, Mr. 

Chandi Mai Gola, Bhagat. 
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Dumasia, Mr. N. M. 

Dutt, Mr. Amar Nath. 

Hari Kaj Swarup, Lala. 

Boon, Mr. A. 

Isra, Chaudhri. 

Jadhav, Mr. B. V. 

JphaTjgir, Sir (Jowasji. 

Jog, Mr. S. G. 

Joshi, Mr. N. M. 

Lalchand Navalrai, Mr. 

Liladhar Chaudhury, Seth. 

Mahapatra, Mr. Sitakanta 
Maswood Ahmad, Mr. M. 

Mitifi, Mr. S. C. 

Mody, Mr. H. P. 

Mudaliar, Diwan Bahadur A. Ilama> 
swami. 


Murtuza Saheb Bahadur, Maulvi 
Sayyid. 

Neogy, Mr. K. C. 

Pandit, Bao Bahadur S. B. 

I Pandya, Mr. Vidya Sagar. 

I Parma Nand, Bhai. 

’ Patil, Kao Bahadur B. L. 

' Phookun, Mr. T. R. 

Puri, Mr. B. R. 

Pwanga Iver, Mr. C. S. 

; Reddi, Mr. P. (i. 

Roy, Kumar G. R. 

Sadiq Hasan, Shaikh. 

Sarda, Ihwan Bahadur Harbilas. 
Sfirma, Mr. R. S. 

Scott, Mr. J. Ramsay. 

Sen, Mr. S. C. 

Sen, Pandit Satyendra Nath. 

Shafee Daoodi, Maulvi Muhammad. 
' Singh, Mr. Gaya Prasad, 
Sitaramaraju. Mr. B. 

Thampan, Mr. K. P. 

Uppi Sahel) Bahadur, Mr. 

Ziauddin Ahmad, Dr. 


NOES-63. 


Abdul Aziz, Khan Bahadur Mian. 
Ahmad Nawaz Kl«an, Major Nawab. 
AJlaJj Baksh Khan Tiwana, Khan 
Bahadur Mrlik. 

Anklesaria, Mr. N. N. 

Anwar-ul-Azini, Mr. Muhammad. 
Ayangar, Mr. V. K. A. Aravamudha. 
Bajpai, Mr. G. S. 

Bartley, Mr. J, 

Bhore, The Honourable Sir Joseph. 
Bower, Mr. E. H. M. 

Chatarji, Mr, J, M. 

Clow, Mr. A. G. 

Cox, Mr. A. R. 

Dalai, Dr. R. D. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Fazal Haq Piracha, Khan Sahib 
Shaikh. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 
Karhaus Singh Brar, Sirdar. 

Hezlett, Mr. J. 

Hudson, Sir Leslie. 

Ibrahim Ali Khan, Lieut. Nawab 

Muhammad. 

Ishwarsingji, Nawab Naharsingji. 
Ismail Ali Khan, Kunwar Hajec. 
Ismail Khan. Haji Chaudhury 
Muhammad. 

James, Mr. F. E. 

Jawahar Singh, Sardar Bahadur 
Sardar. 

Lai Chand, Hpny. Captain Bao 

Bahadur CKaudhri. 

Lee, Mr.^t). J. N. 

The motion was negatived. 


I Mackenzie, Mr. R. T. H, 

Macmillan, Mr. A. M. 

Metcalfe, Mr. 11. A. F. 

Millar, Mr. E. S. 

Mil.igan, Mr. J. A. 

I Mitter, The Honourable Sir 

‘ Jlrojendra, 

Morgan, Mr. G. 

Mujunntar, Sardar G. N. 

Muklierjee, Jtai Bahadur S. C. 

Nihal Singh, Sardar. 

Noyce, Tiie Honourable Sir Frank. 
Raiiuddiii Ahmad, Khan Bahadur 
Maulvi. 

Baisman, Mr. A. 

Rajah, Itao Bahadur M. C. 
Bamakrishna, Mr. V. 

Rau, Mr. P. R. 

Schuster. The Honourable Sir George. 
Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Pradyumna Prashad. 
Sinha, Rai Bahadur Madan Mohan. 
Smith, Mr. R. 

Sohan Singh, Sirdar. 

Studd, Mr. E. 

Snhrawardy, Sir AbduIla-al>Mimun. 
Talib Mehdi Khan, Nawab Major 
Malik. 

Tottenham. Mr. G. R. F. 

Trivedi, Mr.. C. M. 

Wajihuddin. Khan Bahadur Haji. 
Wilayatullah, Khan Bahadur H. M. 
Yakub, Sir Muhammad. 

Yamin ^an, Mr. Muhammad. 
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Mr. President (The Honourable Sir Shanmukham Ghetty): The 
question is: 

"That in clause 40 of the Bill, for the words ‘not below one shilling and five 
pence and forty-nine sixty-fourths of a penny for a rupee* the following be substituted : 

‘to be announced by the Governor General in Council after consultation with Expert 
opinion in the country at the time of bringing this Aict into operation and thbt 
question shall be placed subsequently before the Central Legislature for its confirma¬ 
tion’.” 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Chatty): The 

question is: 

"That in clause 40 of the Bill, for the words ‘one shilling and five pence and 
forty-nine sixty fourths’ the words ‘one shilling three pence and forty-nine sixty fourths* 
be substituted.” 

Dr. Ziauddin Ahmad: Sir, I move; 

"That for the words ‘forty-nine sixty fourths* the words ‘twenty-nine thirty- 
seconds’* be substituted.” 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Ghetty): The 

question is: 

“'rhat in clause 40 of tin* Bill, lor the words ‘one shilling and live pence and 
forty-nmo sixty-fourths’ the words ‘one shilling three pence and twenty-nine thirty- 
seconds’ be substituted. 

Tlie Assembly divided: 


AyES-47. 


Abdul Matin Chaudhury, Mr, 
Azhar All, Mr. Muhammad. 

Bagla, Laia Rameshwar Prasad. 
Bhuput Sing, Mr. 

Chaiidi Mai Gola, Bhagat. 

Cliinoy, Mr. Rahimioola M. 
Dumasia, Mr. N. M. 

Dutt, Mr. Amar Nath. 

Fazal Haq Piracha, Khan Sahib 
Shaikh. 

Harbans Singh Brar, Sirdar. 

Hari Raj Swarup, Lala, 

Hoon, Mr. A. 

Ibrahim Ali Khan, Lieut. Nawab 
Muhammad. 

Ismail Khan, Haji Chaudhury 
Muhammad. 

Isra, Chaiidhri. 

Jadhav, Mr. B. V. 

Jehangir, Sir Cowasji. 

Jog, Mr. S. G 
Lalchand Navalrai, Mr. 

Liladhar Chaudhury, Seth. 
Mahapatra, Mr. Sitakanta. 

Maswood Ahmad, Mr. M. 


Mitra, Mr. S. C. 

Mody, Mr. H. P. 

Murtuza Saheb Bahadur, Maulvi 
Sayyid. 

Neogy, Mr. K. C. 

Pandit, Rao Bahadur S. R. 

Pandya, Mr. Vidya Sagar. 

Parma Nand, Bhai. 

Patil, Rao Bahadur B. L. 

Phookun, Mr. T. R. 

Puri. Mr. B. R. 

Reddi, Mr. P. G. 

Roy, Kumar G. R. 

Sadiq Hasan, Shaikh. 

Sarda, Diwan Bahadur Harbilas. 
Sarma, Mr. R. S. 

Scott, Mr. J. Ramsay. 

Sen, Mr. S. C. 

Sen, Pandit Satyendra Nath. 

Shafee Daoodi, Maulvi Muhammad. 
Singh, Mr. Gaya Prasad. 
Sitaramaraju, Mr. B. 

Sob an Singh, Sirdar. 

Thampan, Mr. K. P. 

Uppi Saheb Bahadur, Mr. 

Ziauddin Ahmad, Dr. 
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NOE&-67. 

Abdul Aziz, Khan Bahadur Mian. 

Ahmad Nawaz Khan, Major Nawab. 

Allah Baksh Khan Tiwana, Khan 
Bahadur Malik. 

Anklesaria, Mr. N. N. 

Anwar-ul-Azim, Mr. Muhammad. 

Ayangar, Mr. V. K. A. Aravamudha. 

Bajpai, Mr. G. S. 

Bartley, Mr. J. 

Shore, The Honourable Sir Joseph. 

Bower, Mr. E. H. M. 

Chatarji, Mr. J. M. 

Clow, Mr. A. G. 

COx, Mr. A. R. 

Dalai, Dr. R. D. 

DeSouza, Dr. F. X. 

Dillon, Mr. W. 

Graham, Sir Lancelot. 

Grantham, Mr. S. G. 

Haig, The Honourable Sir Harry. 

Hezlett, Mr. J. 

Hudson, Sir Leslie. 

Tshwarsingji, Nawab Naharsingji. 

James, Mr. F. E. 

Jawahar Singh, Sardar Bahadur 
Sardar. 

Lai Chand, Hony. Captain Rao 
Bahadur Chaudhri. 

Lee, Mr. D. J. N. 

Mackenzie, Mr. R. T. H. 

Macmillan. Mr. A. M. 

Metcalfe, Mr. H. A. P. 

The motion was negatived. 

Clause 40 was added to the Bill. 


Millar, Mr E. S. 

Milligan, Mr. J. A. 

Mitter, The Honourable Sir 
Brojendra. 

Morgan, Mr. G. 

Mujumdar, Sardar G. N. 

Mukherjee, Rai Bahadur S. C. 

Nihal Singh, Sardar. 

Noyce, The Honourable Sir Frank. 
Rafiuddin Ahmad, Khan Bahadur 
Maulvi. 

Raisman, Mr. A. 

Rajah, Rao Bahadur M. C. 
Ramakrishna, Mr. V. 

Rau, Mr. P. R. 

Schuster, The Honourable Sir George. 
Sher Muhammad Khan Gakhar, 
Captain. 

Singh, Kumar Gupteshwar Prasad. 
Singh, Mr. Pradyumna Prashad. 
Sinha, Rai Bahadur Madan Mohan. 
Smith. Mr. R. 

Sludd, ‘Mr. E 

Suhrawardy, Sir Abdulla-aJ-M^mun. 
Talib Mehdi Khan, Nawab Major 
Malik. 

Tottenham, Mr. G. R. F. 

Trivedi, Mr. C. M. 

Wajihuddin, Khan Bahadur Haji. 
Wilayatullah, Khan Bahadur H. M. 
Yakub, Sir Muhammad. 

Yamin Khan, Mr. Muhammad. 


The Assembly then adjourned for Lunch till Half Past Two of the Clock. 


The Assembly re-assemblcd after Lunch at Half Past Two of the Clock, 
Mr. President (The Honourable Sir Shanmukham Chett^) in tho Chair. 


Mr. President (The Honourable Sir Shanmukham Chetty): Does any 
Honourable Member desire any one of his amendments to clause 41 to be 
put to the vote? 

Several Honourable Members: No, Sir. 

Clause 41 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 
question is: 

*That clause 42 stand part of the Bill.’* 

Amendments are printed in the consolidated list, Part III. 

Mr. Thampan, amendment No. 295. 

Mf K. P. Tliampan (West Coast and Nilgiris: Non-Muhammadah 
Rural): Sir, I beg to move: I • 

“That to sab-clause (7) of clause 42 of the Bill, the following proviso be added : 

'Provided that the amount so deposited by a scheduled bank may be drawn upon 
by the bank obneemed for meeting its liabilities subject to such rules and regulations 
as may be framed by the Central Board in that behalf’.” 
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[Mr. K. P. Thampan.i] i 

Sir, the object of my amendment is to enable the scheduled banks to 
draw for temporary purposes upon the deposits made with the Central 
Bank. It may happen that, to meet an emergency, the banks particularly 
those banks that have not very much above the minimum capital of five 
laklis, might want cash, and in such a case they may be allowed to draw 
upon the Central Bank subject to certain conditions. These conditions 
may be prescribed by the Central Board. Similar provisions are not rare 
elsewhere, for, in the constitution of the South African Bank which is 
quoted here very often, we find article 30 reads thus: 

“No bank may make new loans or pay dividend until required reserve balance 
is restored.” 

Tlioy aro given the right to draw upon it, but until the prescribed 
minimum is restored, the Bank is not permitted to advance loans. In 
the United States of America, in the Fcdcrjil Reserve Bank also, there 
is an .analogous provision. Article 19 says: 

“Pi’o,scribed baluneo may, under rules and penalties laid down by federal Reserve 
Board, bo draw.i upon by inoinbor bank for mi'etmg existing liabilities, provided no 
new loans are made or dividends are paid until Statutory balance is restored.” 

No dividend can be given and no new loans advanced by the Bank 
until the sUiliitory miTiimuin is roslored. Tliat is all they require. Hero 
thoro is no provision for anything of tliat kind. Even with regard to the 
return of deposits when these Banks go into liquidation, the provisions 
are not satisfacto^^^ T am one of those who believe that the compulsory 
deposit which is adopted in this Bill is not of any inatf^rial advantage to 
many indigenous hanks. Now that the House has given its decision 
about that, I do not want to interfere with it. I only want that in the 
case of l.lios('. banks who wish to draw upon their resources to meet a 
contingency, th(w must be jicrmitted to do so. Of course, very rigorous 
conditions to ensure that the privilege is not abuscxl may be laid down 

the Central Board. 

Sir, I move my amendment. 

Mr, President (The Honourable Sir Shanmukham Chetty) *. Amend- 
knent moved: 

“That to flub-olauso (7) of r.lauso 42 of the Bill, the following proA'iso be added: 

‘Provided that the amouTit so deposited by a scheduled bank may be drawn upon 

by the bank concerned for meeting ita liabilities subject to such rules and regulations 

as may be framed by the Central Board in that behalf’.” 

Dr. Ziauddin Ahmad ; Sir, I would have very much liked if this question 
of compulsory deposit was not provided for in the Statuto, but was left to 
the regulations, and the regulations might have been framed in the light 
of the experience gained. This is a novel scheme. We I'ave taken it 
from the United States of America and also from those countries which 
copied out the United States model. I think it is not a desirable, thing. 
At present we are in great financial difficulties, and it will be a great 
.handicap if we ask the Bank at this stage to have compulsory deposits. 
Their dividends would diminish and it will adversely affect the prosperity 
of the Bank. What, my friend really wants is that the scheduled bonks 
should be permitted to draw the money on the securities of the deposits. 
.That is a very reasonable demand, but the better thing would have been 
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fi^oi,to ipe asli^ for Abe deposit :at,,fkll» . That is refilj t^ rig^it W9y 
4oiAg tb^gs, and we ought to give them loans on other sequxities. I 
^ export tbe apciendment. 

The l^seiMbte Shr ^decttge Schusteir: I would like to clear up the 
potiHioti. The provision for compulsory deposits Was introduced after very 
careful discussion and, as my Honourable friend is probably aware, we rhet 
the banks and reduced the amount so that we are now starting off with a 
veriy much lower figure for ininimum deposits than is provided for in the 
"iSoiith African Act. That in itself makes a considerable difference. But 
the real poffi't is this that, ii a sclicdtrfed bank rfquires cash to help itself, 
then the course for \i is to apply to Mjc 1 estrve lUvnk for an advance, 
and the function of the Eeserve Bank will be to help the scheduled banks 
when they deserve help. So, it really conies to the same thing from the 
Pvunt of view of practical tjffect. If +he bank has five lakhs as its 
minimum deposit with the lleserve Bank and it is in need of funds for 
itself, it can go to the Reserve Bank and ask foi- a loan from that Bank. 
It has very much the effect as if it goes to the Reserve Bank and says: 
"Mav T withdraw part of rn / five lakhs and pav r ten per cent, penalty 
•cn it?” 

Mr. K. P. Thampan: Supposing the Reserve Bank refuses to pay? 

The Honourable Sir George Schuster: You have got to trust the Reserve 
Bank to exercise a proper control over the banking system of the counti’y 
and that is really why, although the practical effect may be the same, 
wo prefer to leave it on the lines that we have laid down, namely, that 
compulsory deposits must be maintained, and when the Bank wants 
accommodation, it has got to take that in the form of a loan from the 
Reserve Bank. Of course, if you do not trust the Reserve Bank and y-ju 
think that the Reserve Bank is going to exercise its discretion unwiselv or 
unfairly, then you ought not to have the Bank at all. But wo think that 
it is the proper function of the Reserve Bank to control the credit position 
of the country, and, in order to enable it to exorcise that function, one 
of the most important provisions we have got is this provision for com¬ 
pulsory minimum deposits. My Honourable friend, Dr. Ziauddin Ahmad, 
objected to the whole princi])l3. I have not got the time to deal in great 
detail with his poirits, but T would infoi*m him that we did satisfy fill the 
bank representatives who came before us that if the minimum provision 
was reducc^d to this figure of fi\e per cent. aT}d tuo per cent, it would not 
be unreasonable and that, if facilities could be given for movement of 
.funds from one branch to another, the practical effect would not be to 
force the o-rdinary commercial banks in tlio country to keep more money 
"tied up in resorv'es than, they do at present, ox(*cpt in cases where they 
are really working on too fine a margin for the position to be sound. I 
can recommend this clause with confidence for approval by the House after 
full discussion on this subject. Sir, I must oppose the amendment. 

Dr. Ziauddin Ahmad: Did you ask the representatives of the banks 
whether they would prefer no deposit at all? 

The Honourable Sir George Schuster: There is no question about that. 
They would all have preferred that from, their point of view. I am not 
saying that they asked for this provision. 

. Mr K. P. Thampan: Where is the provision for the banks to withdraw 
their deposits if they go into liquidation? 


c 
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The HonomUs S!r George Sc^Wker: I am afraid I did not hear what 
my Honourable friend said. But ff jaay Honourable friend would ask me 
a question outside, I will answer him. I suggest it will be difficult for 
me to deal with these questions, now* I canupt stand .cross-examination 
in the course of the debate, but I should be glad to. give my Honourable 
friend all the information outside. 

Mr. K. P. Thampan: I am not cross-examining my Honourable friend. 
1 only want to know whether, in the case of a scheduled bunk going into 
liquidation, there is any provision for withdrawing the deposit. 

The Honourable Sir George Schuster: After going into liquidation, there 
is no longer an obligation on the part of a scdioduled bank to maintain 
any nifniniuiii driposit, for it <*eases to exist as a selieduled bank at aP. 

The Honourable Sir Brojendra Mitter (Law Member) : The liquidator 
will take the money out. 

Mr. K. P. Thampan: Sir, I beg leave of the House to withdraw my 
amendment. 

The amendment was, by leave of the Assemhly, withdrawn. 

Dr. Ziauddin Ahmad: Sir, T 1)( g to move: 

“Thnl ^ho sub dauFo (/) of obiuse 42 of tlie Bill, the follow- 

inp; further Exjilonnfion he inserted : 

'Fjx pi mint ion. —Denvmd liabilities means liabilities payable within thirty days or 
snhieet to less than thirty days’ notice before payment: 

Time liabilities means liabilities payable after thirty days or subject to not less 
than thirty days’ notice before payment’.” 

Sir, in this ]):\rticiilar clause, two expressions are \iscd “demand lia- 
I dities”, and “time bahilities”, hin these i*-X]»r''ssions are not defined. I 
do not know what is tlic unit of time which my Hono\irahle friend contem¬ 
plates, Ts it the geological unit of time which is really about one million 
years, or is it the astTonomic'ai unit of lime which may extend to billions 
of years or is it the terrestrial unit of time that wc all know? T think wo 
should define the word “timely“ more accurately. They will he Tiii.s- 
UTiderstood hv persons who have not got a detailcrd knowledge of barJeing 
operations. We have said repeatedly on the floor of the House that the 
South African constitution is the last, word on the subjeert. T find in the 
South African constitution the same expressions which are used hc^e. I 
also find tliat the same expn ssionc are used in the United States constitu¬ 
tion. Sir Cecil Kisch says in his book on Cemtral Banks on page 436 that: 

“Demand deposits comprise deposits payable within thirty days, and time deposits 
all deposits payable after thirty days.” 

It is really necessary to clarify this particular clause, and, if we follow 
the South African and the United States model, we must introduce a 
proviso at the end. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That after the Explanation to sub-clause {1) of clause 42 of the Bill, the follow¬ 
ing further Explanfition be inserted : 
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*Ezfianation.---Bemsind liabilities means liabilities payable within thii^ or 
subject to less than thirty, days' notice before payment; 

_ . Tune. liahiliCioa : liabilities. payable after thirty days or subject to not 1^ 

than thirty days’ notice before payment’.” 

The Honourable Sir George Schuster: I do not think that the emend- 

mont of my Honourable friend will do much towards clarifying the Situation, 
nut it will certainly make a substantial change. AVe discussed this provi* 
sion in Ihe Select Committee with the representatives of bankers on the 
understanding that demand liabilities and the time liabilities did not mean 
Mbat they mean in the South African Act or what they mean in (he United 
States. If you extend the meaning of the term “demand liabilities^ as 
w'ide as to cover everything which is repayable within thirty days, obviously 
you bring in a much larger proportion of the liabilities, and in our provision 
it is five per cent demand liabilities and two per cent time liabilities, so 
that my Honourable friend’s amendment would increase the amount that 
the banks have to keep as compulsory deposits very substantially. T am 
rather Bur})riBed to find rny Honourable friend proposing that, cemsidering 
that ho is against the system altogether. As regards clarification, that is 
not really necessary. It is quite clearly understood that demand liabili¬ 
ties mean current account liabilities and time liabilities would mean money 
h(ild on d(‘])opit accounts. There is no difficulty in understanding these 
I'lirases. 1 understood iny Hononrahle friend io say that there may be 
M difficulty in iinderstandinj* what these exfresF’ons mean by people who 
are not ac()uaint(‘d with banking practice and who are ignora>lit of banking 
terms. But 1 trust that nobody who is concerned with the interpretation 
of tliis clause will b(‘ a person who is ignorant of banking conditions and 
banking terms. This is the concern of ihe scheduled banks and the 
Keserve Bank, and it is not a matter in which a layman would be con¬ 
cerned at all. In any case, I must oppose the amendment, because, as 
I ]H)inted out, it would alter very substantially the provision for reserves 
which we have after full consideration inserted in this Bill. 

Dr. Ziauddin Ahmad: How will the savings bank be affected? 

The Honourable Sir George Schuster: We did consider the question of 
savings bank account, and some bankers put the view to us that the 
mont'v held in savings bank account represented much less vulnerable 
liabilities than the liabilities on ordinary accounts, but we were unable to 
recommend any special provision on that account. 

Dr, Ziauddin Ahmad: Accounts kept in the savings bank, where will 
they come? 

Mr. President (The Honourable Sir Shanmukham Chetty): They will 
come under demand liabilities. 

The Honourable Sir George Schuster: It depends upon the terms on 
w’hich money is lield. There are all sorts of conditions and different banks 
run these accounts differently. The matter will have to be dealt with 
according to the tenns of each particular arrangement. 

Dr. Ziauddin Ahmad: T do not want to have a discussion on tliis topic. 
I find these expressions are taken from the United States where English 
is understood. The interpretation of time liabilities is different from’ the 

0 2 
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interpretatiou of demund liabilities. Oases may be brought in law courts and 
Skeat Dietionary may be coaeuVted wbeti^r the word is usied in Aznencan 
sense or in Schuster’s sense. 

iSbnourable Sir Q-orge Schuster: I quite acknowledge that we pro¬ 
pose to adopt quite a different definition to what is adopted in the United 
States. As regards the position of the savings bank accounts, I would 
refer my Honourable friend to the report of the Select Committee at the 
top of page 8, column 2. We have dealt with the subject there. 

Mr. President (The Honourable Sir Shanmukhum Chetty): The ques¬ 
tion is: 

“That after the ExfUanf/fion tc aub-clatise {1) of clsmse 42 of the Bill, the follow¬ 
ing; further Ejxiilunation be inserted : 

"ExjfilanaUon. —Demand liabiiTties moans liabilities payable within thirty days or 
aubiect to less than thirty days’ notice before payment: 

Time liabilities means liabilities payable after thirty days or subject to not less 
than thirty days’ notice before payment’.” 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I move: 

“That in sub-clause (5) of clause 42 of ibo Bill, for the words ‘each Friday, or 
if Friday' the yords ‘on the last working day ot each month and if the last working 
day’ be substituted.” 

Sir, I will again quote the constitution of South Africa which, as we 
have repeatedly said, is really the last word on the subjc.'ct. On page 14 
of the constitution, it is provided that these demands are to be made up to 
the day of the dost' of husiiu‘ss of every month and signed by the (jencral 
Manager. That is, they demand these*, red-urns not e^verv week, but eviiry 
month. Tlie other diflic.ulty is that, in the same clause, we liave provided 
later rai that some of tlie banks, which lie at great distances, will la* })er- 
mitted to supply monthly returns. So some banks will supply monthly 
returns and some will su])ply weekly returns, and how an*, you going to 
bniig iliem all together in a eoinnion tahli ? Unlorlunately a month is 
not an exact multiple of a wetdi. A month is equal to 4^ weeks and it will 
be very bard to In-ing tliein all tog(*,iher in a common table. Therefore, it 
is b(3tt(a’ to demand tliese retin’ns not every week, but evt?ry month, 
8])ecially wlum we have agreed that some of tlie hanks will be asked to send 
tJi(‘ir accounts not every Friday, but at the end of eacli month, liesides, it 
will be giving too much trouble to the banks to ask them to prepare accounts 
every Friday. It will involve unnecessary labour and will not do miicli 
good. So, in order to bring uniformity in the whole, jiroceeding, so that 
all the banks may send tludr reports at the same time, and in order that 
we may he in a position to coiiifiare the statistics, 1 requiist the Honour¬ 
able the Finance Member to accept this amendnamt of mine Oiherwise. 
if some banks send weekly returns and some send monthly returns, it 
will b(^ very difiicult to prepare a common table that may be of practical 
use. Sir, 1 move. 

Mr. President (The, Honourable Sir Shaiimukbam Chetty): Amendment 
moved; 

“That in Biib-clause [2) of clause 42 of the Bill, for the words ‘each Friday, or 
if. Friday’ the words ‘on the last working day of each month and if the last workiiiu 
'4hy’he substituted.” 
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The Honourable Sir George Schneter: Sir, ttila. wgt&a k n auiilee on 

\thioh, I eutoiit, that those, who. have a praoiical hnowiei^e ol haBking. and 
the practice of bctnks, are the best juagee, and this clause was worked 
out with the bankiog repcesentativee as likely tp be most convenieilt 
the bankers. I do not know where ray Honourable friend gets his 
tion from, but both from the point of view of the Besorve Bank which 
requires to get these returns and from the point of view of the banks which 
have to submit them, the weekly return made up to Friday is much thq 
most convenient arrangement. Ski I must oppose the amendment. 

Hr. Ziaaddtn Abmad: May I ask a question? Is it not a fset that 
some banks will be permitted to send monthly returns? And how will 
you prepare a common table ? 

Ibe Honourable Sir George Schuster: I find it difficult to follow these 
questions, but what I would point out to my Honourable friend is that all 
these provisions were worked out very carefully after long thought. They 
are all of them no doubt capable of improvement, but I suggest that we 
have reached a stage when we may very well give a trial to the provi¬ 
sions of the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That Uiib-clav«e (S) of clause 42 of the Bill, for words ‘eacli Friday-, or 
if Friday’ the words ‘on the last workizig day of each month and if the last wprkini 
day* be substituted.** 

The motion was negatived. 

Mr. V. K. Aravamudha Ayangar (Government of India: Nominated 
Official): Sir, I beg to move: 

“That in sub t-lauae {2) of clause 42 of the Bill, for the words ‘next working day* 
the words ‘preceding working day’, and for the words ‘three days’ the words ‘two 
working days’ be substituted.” 

The object of this amendment is to make the working of this sub-clause 
quite simple for the banks, specially the second suggestion that for “three 
days” the words “two working days’" be substituted. This is proposed 
so tliat the bank employees may not be overworked or have to work on 
holidays. Sir, 1 move. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause (2) of clause 42 of the Bill, for the words ‘next working dey*- 
the words ‘preceding working day’, and for the words ‘three days’ the words ‘two 
working dirys’ be substituted.” 

The motion was adopted. 

Hr. 2iUuddin Ahmad: Sir, I beg to move: 

“That in sub-clause (5) of clause 42 of the Bill, for the word three*, in the s^^h 
line, the word ‘one* be substituted, and after the word^ ‘bank rate*, in the sev^h 
line, the words ‘with a minimum of six per cent, p^r annum* be inserted.** 
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{• ' My object in moting" this aiiiehdmerit* k tlie pi^ovifijon' cif this clause 
may be the same ns in clause 37(2);, The Honourable. the •Fiha'nfe Mem¬ 
ber has really got one reply and that is that these provisions'have been 
cnrefully thought out and there is no room for changing a coirima or a 
full-sh^p now, and he is supi)orted by the votes of the House. Sir, on the 
floor of the House we have been advancing arguments, but'I have not 
heard a reply to a single argument except that he is opposed. The only 
argument that I have so far heard is that the whole matter was carefully 
thought out and, therefore, it ought to be accepted. If that is so, why 
waste the time of. the House at all? The Government, could have, moved 
that the Select Committee's report might be accepted and then votes might 
be taken and then there would have been no need to discuss it clause by. 
cbinse. Therefore, in future, 1 think we should changi' Ihe constitution 
and' take votes once for all instejwl of dividing the discussion iulo three 
stages. 

, .Mr. £. Studd (Bengal: European): Sir. may ] ])oint out to the-Hon- 
ourablt* Member tliat all these provisions liav(‘ been discussed with the 
represehtatives of tlie banks and accejifod b.y llK‘m as well as by the Joint 
Select CJonimitfc(»e ? Tliut seems to me a mueli stronger argument for 
our acceptance. , , . 

Dr. Ziauddin Ahmad: That is just the ])oint I was coming to. Jf these 
have been thought out by the Select Committee and accepted by 
the banks, it is iiseh^ss for us to discuss the Bill here,' and I suggest that 
the better ruethod would have been to ndoj^t the Seioet (V)iiimiit-( e’s re¬ 
port by a simple motion and tfrae would havjt been llji'n.no nt'ed to discuss 
all the clauses. We are bore to give our votes not blindfolded, but in full 
verses, and w(' bring forward arguments to sup])ort our •mu'ndmenis and 
the only re])ly that we get is that these have been carefully thoiight out 
and there is no ue«'d to discuss lliem Arguments are to be met by argu¬ 
ments and not by gfuieral roniarks or by voles, as my ]r.)noiirable friend* 
Mr. Gaya Prusnd Singli, says. My request is that already we have made a 
certain ])rovision in clause *>7(2) and, as this is (*xactly of the same tyj>e 
as that, \vc should bring it in the saiiu* form and there is no need to have 
any now formula. This is about the ])enalty. The penalty proposed is 
about tliree per cent, higlier than *he J>/}nk rate, nnd I suggest that Instead 
of three per cent, which is too high, we should have only one* per cent, 
higher which itself is very high. Then I suggest that the minimum should 
bo six per cent per annum. That is my suggestion and we liav(‘ provided 
the same figures in clause 37(2). There I suggest that the figure ndoptc‘.d 
in clause 37(2) should be adopted here also. Sir, I move. 

Mr. President (The Honourable Sir Slianmukliam Chetty): Amendment 
moved: 

“That in sub-clau»i* (5) of danse 42 of the Bill, for the word ‘throe’, in the sixth 
line, the word ‘one’ be substitiiiod, and after the words ‘.bank rate’, in the seventh 
lino, tlie words ‘with a miniinum of si.\ per cunt, per annum’ be inserted.” 

The Honourable Sir George Schuster: Sir, I should like to suggest to 
you, in order to lengthen the proceedings of this House which seems to be 
highly desirable from every point oi view, that in future legislation a 
fourth stage be introduced; _^,,that is to say, after tlie Select Committee has. 
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'fribndV the leamod -Doerfcdr, dnd spend five or siv weeVs with him disciissiRgf 
nvory clause, and only then should we come before the Legislature, That, 
I submit, would suit everybody very well. 

Dr. Ziauddin Ahmad: Will you cxj)lain how the Committee will appear 
before me jf X happen to be a member myself ? 

The Honourable Sir George Scl^ustei: I need not answer that. But I 
think tinit my ITonourable friend is extremely unfair to me. I consider, 
.that 1 have given a very good answer to every point that he has put up. 
T have not conte.ntcjd myself with tlnit easy excuse of saying that this has 
been considered afid, ilierefore, we cannot consider it again, but, pn soino 
of thes(^ minor technical questions, I do submit to rny TTondurahle iriend 
that, while he may he perfectly, right (jr we may be right, nevertheless we 
have reached a stage now at which it is important to pet the 
Bill into . force. And as our .provisions represent the resiilt of 
careful discussion round the table occupying many days and discussions 
ajso with th(' hanking ropreSia:fcati\’es. F sjhinit that at least Uie pre¬ 
sumption is that, our proposals, are reasonably sensible and satisfactory. 
My Honourable friend’s j)rop(>sal in these amendments seem to me to 
be quHe unsuitfible. The whole object of this clause is to 
hay(^ a high ])enaliy rate: the bankers theniselves do not object to it, and 
i see no rc*ason at all wliy we should reduce it. That refers to tlie first 
amendment. . . \ . 

My Honourable friends second amendment seems to me-to bti quite 
; ^ M ' iivconsistent with the wlwle plan. Here we are attempting 
to provide a pengl ratt' of-interest: my Houoiu*ahle friend says, 
there must he a ruaxinuirn of .six per cmt. I .ut six per centj is a rate which 
is, 1 am afraid, not infroquenily exceeded in India. Therefore, in times of 
high mon(\v. rat.es, it would even ])ay the banks fco get into this position. 
Thov would not merely avoid having t-o pay a p(‘nal rate of int:*resc, but 
would in fact get a concessional rate of interest when they abuse their 
privilf'ges under tliis j)ariiciilar cIaus(^ I submit, the ])roj)osal is quite an 
ilhigical. one and inconsist(jnt witli tlio whole idea on which this provision 
has h(^eii framed. On these grounds, T (q)pose tlie amendment. 

Mr. President (The Hoiunirahle Sir Shanmukbam Chetfcy): The ques¬ 
tion is: 

“That in suh-claii&o (.^) of clanso 42 of tho Pill, for th(* word ‘three', in the si-vth 
line, tho Word ’one’ be sntxstiiutfd, and afU'r the words ‘bank rate’, in tho seventl) 
line, the words ‘with a minimum ol si.x per cent, per annum’ be inserted.” 

The motion was negatived. 

. Dr. Ziauddin Ahniad: Sir, I would like to move Nos. 304 and 305 to¬ 
gether as they relates to the same siihjc^et. like the two previous amend¬ 
ments. I move; 

“That in sub-clause (S) of clause 42 of tho Bill, for the word in' the 

twelfth line, tho woi’d ‘two’ be .substituted, and that after the words ‘bank rate', 
in the thirteenth line, the words- ‘wdth a minimum of nine per cent per annimr be 
iViserted.” 

.; My arguments are, the: same as in the previous case: I think we are 
^charging high rates of interest and it amounts to usury: it is a very high 
rate of interest and, from the banks' poinfj of. view', it will prejudicially 
daffect their interests. Sir, I move. 
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Mr. President (The Honourable Sir Shanmukham Chetty): The quea- 
lion is: 

“That in sub-clause (3) of clause 42 of the Bill, for the word ‘five’, in the 
twelfth linc^ the word 'two' be substituted, and that after the .words 'b^Jik rat<^V 
in the thirteenth line, the words ‘with a minimum of nine per cent, per annum' be^ 
inserted.” 

The ruotion was negatived. 

pr. Ziatiddin Ahmad: Sif> I beg to move: 

“That for part (a) of sub-clause {0) of clause 42 of the Bill, the following }&& 
substituted: 

‘(n) has a deposit of an aggregate amount of not less than ten lakhs of rupees^ 
and’.” 

In the original clause, it was provided that it should have a paid up* 
ci^pitaJ and reserve of so mneh. I mountain that the amount to be Jix^ 
should not be so much on the share capital or on the reserve, but on the* 
deposits. There are certain banks which have got very small capital, but 
AaVfj vei’y large deposits with them, and they will be better off than the- 
banks which have got largo share capital but smaller deposits: a provision 
of this kind should be introduced more in Ihe interests of depositors than 
of shareholders and, therefore, we ought to safeguard the interests of 
depositors more than the shareholders. Whatever proportion we fix should 
be not on the share capital, but on the deposits in that Bank. For these- 
reasons, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That for part (a) of s\ib clause (G) of clause 42 of the Bill, the following b^ 
substituted ; 

*(fi) has a deposit of au .-it^gregatc amount of not less than ten lakhs of rupees^ 
and’.” 


The Honourable Sir George Schuster: Sir, this again is a matter that 
was considered in the Selc^ct (kunmiltee. I would refer my Honourable 
friend to the second paragra})h in the first column on page 8. We did 
consider this. My Honourable friend will on a moment’s thought himself 
realise that the amount of the deposits is such a variable criterion that it 
is impossible to say from day t»o day what the deposits are, and it would 
not })rovide any sort of standard test: we shall have banks coming in 
and going out in a manner which it would be quite impossible to control. 
On these grounds, I oppose. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That for part (a) of Bub-clausc (ff) of clause 42 of ihe Bill, the foildwii^g he, 
substituted: 

‘(a) has a deposit of an aggxogate amount of not less than ten lakhs of rupees 
and’,” 


The motion was negatived. 
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Mr. ▼. X. Arftvunndlu Ayugar: Sir, 1 risa tp 

‘*Thj^ in Bub-c^iiM .(<?) (b) of clause 4Z of the for the word ‘bank* the wdrif 
‘company* be sub^fiited. . 

Thfi wofd originally used in sub-clause (6) was the word “eojaapaiiy”*. 
but, owing to some oTorsight, the word ‘"bank” has been substituted. 
“Hank^’ is not deiihed in sub-section (2) of section 2 of the Indian Com.*- 
panies Act. Therefore^ I move. 

Mr. President (The Honourable Sir Shanmukbam Chetty): Th^ 

qiaestion is: 

“That in sob-clause (6) (b) of clause 42 of the Bill, for the word 'bank' the word 
'company* bo substituteid **. 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukbam Chetty): The 

question is: 

“That clause 42, as amended, stand part of the Bill ” 

The motion was adopted. 

Clause 49, as amended, was added to the Bill. 

Clause 43 was added to the Bill. 

Clause 44 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 

que8ti(»a is: 

“That clause 45 stand part of the Bill.** 

Bt. Zlauddin Ahmad: Sir, I beg to move: 

“That after clau.se 44 of the Bill, the following new clause be inserted and 
Hubsequent clauses be renumbered accordingly: 

‘4,). TJie Bank shall not purcliasc shares of any bank outside ilic United Kingdom 
without the peiTnission of the Governor General m Coiincir.” 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, 
order. Thr? C^hair proposes to take up this amendment after all the 
clauses are finished. If the Honourable Member wants to move it, he 
can do so after all the clauses are finished. 

Dv. Zlauddin Ahmad: 1 would like to do so. 

Mr. President (The Honourable Sir Shanmukham Chetty): The* 
question is: 

“That clause 45 stand part of the Bill.’* 

JpT. Zlauddin Ahmad: Sir, I beg to move: 

“That clause 45 of the BUI 1>e 

This clause relates to our relations, with the Imperial Bank. I main? 
tain very strongly that when the Reserve Bank Ivas been established, it ia 
not necessary for us to_ have any special relations with the Imperial Bank. 

All the scheduled banks should be treated alike, and the Imperial Bank 
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shpiji^d. he-Goppidered.^ PUe pf.thp sch^ulcd brinks,, and it is not necessary 
that we' should give the Imperial Bank any special pnvijegoa! .^‘We will 
discuss this in detail when the Imperial Bank (Amendment) Bill comes 
up fdr consideration , and 1 shall then move that all* the clauses of that 
Bill be deleted and only one clause be added, that it should be left to the* 
^Governor General in ( 'Oiineil to take necessary steps in order to remove 
the assets from the Imperial liank to the Keserve Bank when the latter 
is cstablisliod : but this is not the occasion to move those amendments. 
Wtat 1 ipsisr now is that, when the Beserve-Bank is being estiiblisked, 
it is quite unneeessarv to have any special relations vrith the Imperial Bank. 
The ImperiMl Bank shonid he treated in tlu' same manner as the other 
Banks. Sir, in ibis connection 1 shonid like to bring to the. notice of 
Honourable Afeinbors the rc'eommendation of rtlu^ Banking Inquiry Com¬ 
mittee. I find, on ]ia*7e 181. they say this. (At this sta^e th(‘. Honourable 
Alembcr was looking-through the pages.) i.. . , .• 

The Honourable Sir Oeorga Schuster; Wliat: page? . W4il the- Honour¬ 
able Member tt^ll me again what is the page*.\ 

Dp. Ziauddin Ahmad: Tt is in the Banking In-quiry Committee lleport, 
and they recommend .... 

The Honourable Sir George Schuster: What page? 

Dt. Ziauddin Ahmad: 1 will t(tl you the pag(^ later on. What they 
recommend is that the special jirivileges which now exist should not be 
extended to the Inqjerial Bank when the’ Jtesorve Jtank"comes into 
existence. Sir, on account of ihe past record,of the. Imperial Bai;^, it is 
not necessary for us to give them any special ])rivileges. What is tlicir 
past ret'ord ' Their ]>ast record is that they always give special privileges 
to those who are rich and they give no facilities whatsoever to the’ agri- 
eiiltiirisls, laud lord classes arid others; they flatly refuse to give any kind 
of assistauci*. to co-u})erative banks. In this particular case, I should like 
to quote from the Jlej)ort on the lieserve Bank, at page 181,—^1 am 
quoting irom the Banking Inquiry Coiiunittoe s lieport. In Madras they 
demanded some kind of assistance fur their co-operative banks, but the 
Imperial Hank flatly refused t<j lend any kind of help. They also mention 
that, on account (jf a certain rule, they cannot at all advance money on 
the secMiritv of landed properties. They don’t help cither the agriculturists 
or the landlords. Tlje\ merely help those who are engaged in industries. 
Sir,'it is a well known fact that in India the number of people engaged in 
agriculture far exceeds the numh(T that is engag(*d in industries, and, 
therefore, the Imperial Bank is of no use or assistance to those who are 
engaged in agriculture, and I say that, any bank, which refuses in India to 
consider the requirements of the agricultural. (dasscs, doe.s not .deserve 
special privileges. India is preponderatingly an agricultural country, and, 
therefore, no assistauci* of any kiiui •ahoVfld Tie given to any bank which 
refuses ' to come to the assistance of the agricultural classes and zarain- 
dars. We are not here simply to till ’.be pockets of the millionaires, we 
are not here to help a hank to provide nil possible credit facilities for their 
tirade and commerce overlooking entirely the needs and claims of the. 
.agricultural classes. Tlierefo/e, Sir, I very strongly maintain that so long 
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as this Bank'.3o8S Bwk chsa^f® ^’t8*‘ttila'aBd £»tf K)n^ W>l4A!0(riflliMfeiSitr^re- 
sent policy, it should be given no special facilities, and, therefore^ I move 
thatv-the Imperial *Bank should he^ treated * jusi like Ihl^^tliLer*-fettiedWled 
banks dn this country and that this* clause should he deleted. 

Hit, President (The Honourable Sir Shanmiikham Chetty); Amend¬ 
ment moved: 

“That clause 45 of the Bill be omitted.” . . . . ' 

Baja Bahadur G. Srishnamachariar: Sin .1 support this amendment. 

I have got a very groat grievauxie against the Imperial Bank people, and 
the grounds are exa(*.tly the same as those stated by my. friend who preceded' 
me. You go to them for any facility, you ask them for money; they flatly 
Recline to lielp.yau; if the m^m in charge of the branch is courteous, 
sometimes lie will tell you in an apoJo.getic way: ^‘very- sorry, we are held 
up by the terms of our Act and the'tenns o£ our Charter”,. and what not.' 
If the Charter is so worded that they cannot eome to our rescue, why 
should:,tbev be giyen any special indulgence? . You have got a. lieserve 
Bcirik-which is above all political inflpeaco, and you say it is going,to be 
Bankers’ Bank. . But the Imperial Bank on:the top if .you like, but why 
should you give it any special treatment:? -I submit, it i^ aU bunkum to. 
say that tli3y have done a good deal for us in the past. Possibly they have 
taji.en a great deal of dividends. I know\ tU^ o^ 

.nominal value of Hs. 500 are today quoted at anything, bietw’een f£s. 1,200 
ami lis. and they do pay imrnensp mfcrim. divideiids of 10 per cent, 

atul annual dividends of 15 per ecnt;>—^all upon what? - Upon my money, 
upon the iTjauey that. I contribute which they..k^ep in their possession. 
They lend inohey and they do business and distribute, the dividend arinongst 
ibdinseives and go on merrily: but when P^ant money, .they,put forward 
the e.xc'iise of their (’barter and rules, and decline to help me. In order 
that thf5y niay come alontr with the ^ther sehedgled banks, they will have 
to amend their (’iiarter, otherwise why should we sho\y any special considera¬ 
tion to them wlien the new Peservo Bank comes into existenet'? \Ve shall 
then have cur own national Bank, and even removing the exchange banks 
which, as the Banking Inquiry (^ommittee lieport" sayS,' will n6t wdinarily 
deal with agriculturists, wdiy should -w’c, out of the 42 and odd hanks, give 
special patronage, or special privileges to the Imperial Bank? There is 
absolutely no reason for it. If the argument is that in th 9 . past t^ey have 
done a great deal of work for us; I say they have also earned a good deal 
of dividends and profits. They have taken our money and they have earned 
ffpleridid dividends and they hav.e been able to. build magnificent houses 
wherever they have opened branches. T, therefore, submit that vve need 
not continue our patronage to the Imperial Bank, and I think it is time 
that we should withdraw everytliing from them. W ** 

Mr. Bhiiput Sing (Bihar and Orissa: Landl 10 ^ 61 * 6 ):' Sir, I have to 
•oppose the amendment moved by my est-eenie'd friettd. Dr. Ziauddin 
Ahmad .... 

- ' • - . .• -.o-,. 'V • 

' An HOnouraUe Member: Are you a Director? 
iiMr/BhttputBing: 'No, Sir, lam not aJ>irector ' r" “ 
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Ifc. B fcng w t Blag? Bar p^qwaer ^ p»m>w fx»ot»aDii^:o€ ihe ftmwa f 
Bank, it is abs^Hiliely nweiBMry same sohent ngeooy mwa be fonoi,. 
whether it is the Imperial Bank or any other scheduled bank. The ques- 
tlon arises to which of the bank or banks such ageiMjy should be g^en. 
In the Joint Committee, the representatives of Banks who gave evidence^ 
said that the Treasury work was of a very technical character and that it 
w'oiild not be an easy thing for them to take that up. Further, the 
Imperial Bank is performing such duties since 1921, and they are perform¬ 
ing it efficiently and well too. The principal qualification for such work 
should be that the Bank must be solvent and the solvency must be above 
suspicion and it must work efficiently. Besides, they have got nearly 175 
branches, I speak subject to correction, which no other Bank possesses. 
There is no provision in the Bill which prevents the Beserve Bank from 
giving the agency to any other scheduled hank where there is no braneb 
oi the Imperial Bank. If the agreement is not made with the Imperial’ 
Bank, the Imperial Bank may close their branches in places where there* 
is no other bank, and it will not help the banking facilities of the people* 
of those places. As regards the agreement and compensation, I do not 
think that the provision in the Bill is sound, and, on that, I have some¬ 
thing to say which I shall do when the amendments relating to sueff 
matters are reached. Sir, I oppose this amendment. 

1 

Hr. Kuhamn^ad Aadiar All (Lucknow and Fyzabad Divisions: Muham¬ 
madan Bural): Sir, having had some experience of these co-operative 
banks jind having had worked them, I also got some experience in asking 
for loans on behalf of these co-operative institutions from the? Allahnbaa 
Bank and the Imperial Bank of India. I can say that the societies* pro¬ 
notes used to be placed with the Imperial Bank or the Allahabad Bank, 
and on the strength of these pronotes money was being advanced formerly. 
Sir, now, to our great surprise^ we find that the Imperial Bank, all of a 
sudden, and, after that, the Allahabad Bank, refused to advance any money 
to co-operative societies. 


Mr. B. V. Jadhav (Bombay Central Division: Non-Muhammadan* 
Bural): Is there a Provincial (/O-operntive Bank ir the United Provinces? 

Hr. Muhammad Azhar Ah; I presume by that interruption that my 
Honourable friend Jneans that if there is no Provincial Co-operative Bank, 
these societies’ pronotes should not be honoured by any Bank, whether it. 
be the Imperial Bank or the Allahabad Bank, or any other Bank. 

Mr. B. V. Jadhav: That is not my suggestion. My suggestion was* 
that it would be mucJi better for the Imperial Bank and the Allahabad 
Bank to deal with the Provincial Co-operative Bank than to deal with 
an individual society, directly. 

Mr. Muhammad Azhar All: Over and above these co-operative societies, 
w'c have got unions, and above some of these unions we have got Central 
Banks. These Central Banks are Shareholders Banks, and they are just 
as good banks as any scheduled .bank. The report of the Central Banking;: 
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Inquiry Committee also supports what I said. In piMgaipli M 8f fkeil 

'the ta^ial Bank i« regard to the grant ot iiuaucMl aMUrtaw-e 
‘to Bome of the provincial and central co-operatiVe banks {here Iht.phf an w Central 
Ohoperatitx bank$) seems of late to have nndec^ne a definite change, ana it is stated 
that it showe a much smailer meaanre of readiiieBa to^ help' them Sian it used to do 
in the past.” 

This agreement with the Imperial iBank does not improve the position. 

If these central co-operative buiiks are not assisted with money, I do not 
know then where to go and where to find money for these co-operative 
institutions. I1ie Department of Co-operation was established by the 
-Government of India, and though it has become a provincial subject, the 
Provincial Governments do not fully realise their responsibility in the 
matter. Thj Provincial Governments do not care so much for the Co¬ 
operative Dejiartment as they used to do before. It was said that the 
money should come from the people. The whole of India, including Burma, 
did its level best to provide money for each and every Co-operative Society 
of cultivators. To a certain extent, esfch and every zamindar, and the 
public generally t^ame forward to put their money as shareholders in the 
Central Banks. But still, what do* we find? Those Joint Stock Banks 
failed in their duty. I have read out to the House* the conclusion which 
the Banking Inquiry Committee have arrived at on this point. At one time 
the Government wore supporting the movement. It was said that these 
co-operative banks should stand on their own legs and that the money 
•should not bf; Government money, but that it should be the money of tiie 
pooi)le. The people of India have come forward and established co-opera¬ 
tive banks evcrj'where,—societies, unions, and, above them. Central Banks, 
and then Provincial Banks. And still no help from the Imperial Bank 
was given. Although there is some provision made now that in case of 
need the Reserve Bank should help the Provincial Banks and the Central 
Banks to a certain extent, rny submission is that the Imperial Bank 
has done absolutely nothing to help these co-operativt* societies. For these 
reasons, I support the amendment of Dr. Ziauddin Ahmad. 

Mr. B. V. Jadhav: I also support the amendment. Tlie charges l)rought 
against tli(* Tm])erial Bank by my ITonourable friend, who spoke last, are 
really true. In all the distriei. towns and ui most of the taluka towns, 
co-operative banks have been established, and they are doing a lot of good 
to the cultivator and small trader. They have to s(md money from place 
to place, and formerly they used to get, what are called remittance ordc'rs, 
from the Government treasury. But, in the big towns, wliere the Imperial 
Bank has establislied brandies, the treasury work is done through the 
brandies of the Imperial Bank, and the agents of the Imperial Bank look 
upon the co-operative banks as their rivals and, therefore, they do not give 
them as much facility for transmitting money from one place to another 
as the co-operntive banks used to get when the branch of the Imperial 
Bank was not established. The Imperial Bank is a profiteers’ bank, and 
they want to have the whole of the profits to themselves. Tht?y do not 
look upon the co-operative movement with a friendly eye, and they have 
not done much to encourage it. Therefore, Government ought to be careful 
in hel])ing the Imperial Bank any further. Government are now going to 
establish a Reserve Bank and there is no reason why preference should 
he given to one bank and not given to other banks which are also sound. 

T, therefore, support this amendment. 

Mr. S. 0. Mitra: 1 can understand Honourable ^lembers voicing tkeir 
complaints against the Imperial Bank on ai^y particular issue, but I cannot 
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r.nderstand how they can propose the deletion of the whole clause. This 
clause authorises the Beserve Bank of India to come to an agreement with 
the Imperial Bank and, according to the constitution of the Beserve Bank, 
it will not be in a position, at least, during the first few years, to start 
luindrods of branches all over India. If we want the Beserve Bank to 
function as the Bankers* Bank, it should offer facilities to the banks and 
the general public in as many places as possible and, for that purpose, it 
is in the scheme of the Beserve Bank that, where it is not in a position 
to start a branch of its own, it will function through the Imperial Bank, 
because the Imperial Bank in a way was largely performing the functions 
of the Beserve Bank for the last several years. 1 do not think it stands to 
MTiy reason that the whole clause should be deleted. It is in oiir interests 
Ihnt this clause should be maintained. As regards the period, I know there 
arc several amendments limiting it to 15 years, making ten years certain 
and the subsequent notice for five years. There may be other amendments, 
hut deleting the whole clause seems to me unreasonable. In the Select 
(/oraniittee, it was said that, in accepting clause 45, we also accepted 
Schedule III where there is a detailed condition about the remuneration 
to. be paid to the Imperial Bank. I hope the Honourable the Finance 
Member will assure the House, as be assured the Select Committee, that 
there will be a scrutiny into these details, if possible, by the Auditor 
(leneral. 

The Honourable Sir George Schuster: That has been done already. 

Mr. S. 0. Mitra: May we take it that the Finance Member has satisfied 
himself that the figures arrived at are approximately correct? We may 
have other amendments to suggest later on, but 1 cannot support the dele¬ 
tion of the whole clause, 

Khan Bahadur H. M. Wilayatullah (Central rrovincos: Muhammadan): 
Sir, T oppose the amendment. The only argument which has been advam’od 
by rny Honourable friend. Dr. Ziauddin Ahmad, for having no connection 
with the Imperial Bank of India is that the Imperial Bank does not give 
sufficient help to agriculture and does not finance', the co-operative banks 
and soci('tit?s. Sir, the co-0]>erative banks arc lookejd after by the Govern¬ 
ment and they also receive some help from Government. If a huge har.king 
concern like the Imperial Bank wore closed down, it will be a great 
catastrophe to India. Wo must look to some bank to finance trade, com¬ 
merce and industry. The co-operative banks Ipok after agriculture. They 
do not look after commerce and industry. Unless and until we turn our 
.attention to industrialization of the country, there will bo no improvement 
in our financial condition. The country is suffering from lack of industries 
and consequential unemployment. I do not think it will be a good step 
to stop all connection with the Imperial Bank. In my opinion, it is 
very necessary that, for purposes cl trade and <*ommerce, a w^ell-established 
find efficiiiiit bank like the Imperial Bank should have dealings with the 
Beserve Bank. The Imperial Bank has got a large number of branches 
find agencies all over India which look after Government treasury work. 
Sir. the amendment proposed is not a sound one, and I oppose it. 

The Honourable Sir George Schuster: I am very grateful to the Honour¬ 
able Members who have opposed one of the learned Doctoramendments^ 
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T must confess that I find the task of dealing single handed with him 
somewhat of a strain. I also must oppose the amendment and, 1 am sure, 
that every one who read the memorandum that we put hofore the Select 
Committee explaining the work that the Imperial Bank has got to do fojr 
Government at present, and that will have to be done for the Eeserve 
Bank in future, will realise that some agreement with the Imperial Bank 
on fair terms Is absolutely necessary. My Honourable friend, who spoke 
just now, referred to the undertaking we gave that we would ask the 
Auditor General to make a scrutiny of the position. If it is convenient 
to my Honourable friend, I can read the Auditor General’s report. It is 
quite short. .He says: 

have, of course, not audited the accounts of the Imperial Bank of India 
for the year ending 30th June, 1033, nor have I in the precise sense audited the 
figures presented by the Imperial Bank of India to Government and those presented 
by Government to the Joint Siilect Committee. 1 understand that it was not in¬ 
tended that T should do sd^* (/ Ihinh Honourahlp. ^f(^mhcrst iHll appreciate that we 
did not expecft him- within the short period carry out anything like an imdit) ‘T 
have, however, made a critical examination of the figures in question and in the 
light if that examination and the further explanations furnished to mt. 1 am satis¬ 
fied that the calculation of the cost of managing the Government account has been 
made on correct principles, that where distribution of charges has had to he made the 
basis of distribution adopted has been one conducive to accuracy and not unfavourable 
to Government and that in the result the figure of cost reported to the committee 
Ils. 15.62.748 may he taken as sufficientlv reliable. T presume that there will be some 
definite jnrangement under which the Imperial Biuk of India will be pretrluded from 
the use of any Government halanees at anv time as an addition to the remuneration 
in the form of commi^sion. 1 have examined similarly the calculation of the loss 
incurred in the maintenance of hundred new branches and have satisfied myself in 
thi.s <!ase also that the figure of Tla. 10.05.000 reported hv Go\'ernment to the .loint 
iSelcct Committee may safely he accepted for the purpose in h.'ind.” 

That. Sir, T submit, is a satisfactory report. I bad a long talk with the 
Auditor General about it and he did assure me he has gone very carefully into 
this and he considers that the calculations have been made very fairly by 
the Imperial Bank. If they have erred at all. it is not unffivourahle to 
Government. I think that is all I should say in support of my opposition to 
this amendment. 

Mr President (The Honourable Sir Shanmukham Chetty): T>io ques¬ 
tion is: 

“That clause 45 of the Bill be omitted.” 

The motion was negatived. 

Mr* B. 8itarAmaraju: Sir, I beg to move: 

“That in sub-clause (/) of clause 45 of the Bill, for the words 'fifteen years* the 
words ‘ten years’ he substituted.** 

[At this stage, Mr. President (The Honourable Sir Shanmukham Chettyl 
vacated the Chair, which was then occupied by Mr. Deputy President 
(Mr. Abdul Matin Chaudbury).] 

You will he pleased to see. Sir, that sub-clause ( 1 ) of clause 45 reads as 
follows: 

“The Bank shall enter into an agreement with the .Imperial Bank of India which 
shall he subject to the approval of the Governor General in Council, and shall be 
expressed to come into force on the date on which this Chapter comes into force and 
to remain in force for fifteen years and thereafter until terminated after five years* 
notice on either side.” ” . 
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The House will be pleased te note these 

‘for fifteen yearg and ,thereafter until teminated after five ^earg’ netice on efther 
side.** 

Thus it will be seen that the agreement is to be not only ior fifteen 
years, but also for a further period of five years in any case. That would 
make altogether 20 years certain. It may be more. My amendment 
seeks to reduce that period to I5 years. In moving my amendment, it is 
not necessary for mo to speak at any great length, not because I am not 
•serious, but because that is not necessary. The point at issue here is not 
whether the Imperial Bank should have this subsidy or not; that is not 
the point at issue; the point at issue is whether the subsidy to be given to 
the Imperial Bank of free money should be for a very great j)eriod and 
whether that period is justified, and whether, in giving that period, we 
would be acting fairly to other banks in the country. That is the point 
at issue. Sir, when we start the Reserve Bank, we have got to note the 
lact that we are today in circumstances different from those of 1928. The 
agreement between the Government of India and the Imperial Bank was 
atill in force at that time. Therefore, the justification for any generous 
terms the Government might have been called upon to give to the Imperial 
Bank in those days do not hold good now. Sir, we should remember that, 
by the creation of this Reserve Bank, the limitations imposed upon the 
Imperial Bank have been now withdrawn under the ])roviBiona of this 
Bill, that it has a formidable number of branches all over the country and 
that it is going to bo a very formidable competitor against all other hanks 
in the country. Such being the case, is it just, is it fair that you should 
give a long lease of this monopoly to the Imperial Bank, to the d(t.riinent. 

the interests of other banks in the country? That is the point. It irnist 
he remembered again that the position today is that just as the Imperial 
Bank's claim for consideration has gone down by the Completion of tht* 
agreement, so the claim of the scheduled banks has gone up higher and 
higher, because, under the provisions of this Bill, tlie scheduled haiiks are 
ask(^d to make certain deposits of their reserves. The only justilieation 
which the Government of India had in refusing to have anything to do 
with indigenous banks before now do not hold good today, because, in the 
T)ast, it could he said that the Government of India had no hold upon 
the sc!hedul(^d banks. Today you cannot say that, becajiBe the Reserve 
Bank will have a hold on other deposits. With what fairness, with wliat 
iiislice, can you say “Let us have another agreement 'wnlh the Imperial 
Bank with ail these advantages in their favour"? When you ceme to 
calculate; tlic advantages that the Imperial Bank Would receive, you w’lJ 
find, according to a rough calculation T have made, that it would he making 
fvbout Rs. 30 lakhs a year. Sir, T tliirik it is not fair; the period is quite* 
long. I do not for a moTrient ignore the importance of the Im]jcrial Baidi. 
With its large number of branches throughout the country, it occupies a 
formidable aijd dominant noPitif?ri in the? country, and its position, in fact, 
is unique. Therefore, T do not for a moment say that it should not Imve 
some claim for being selected as an agent of the Reserve Bank. All that 
T do admit. But give a chance to other banks also to come up, and see 
that hanking in this country does grow up and prosper. Sir, I move. 

Mr. Deputy President (^fr. Abdul .Matin Chaudhury): Amendment 
moved: 

“That in sub-clause (/) of clause 45 of the Bill, for the words 'fifteen years' thfe 
words ‘ten years’ be substituted.” 
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Dr. R. p. Dala7 (Non^inated Non-Official): Sir, I rise tq opj^) 08 e the 
amendment moved by my Honourable friend, Mr. Sitaramaraju, which 
socks to reduce the j)eriod of the agreement between the Keserve Bank 
and the Imperial Bank to ten years. I may remind tWs Honourable 
House that the l^ajority Report of the Joint Select Committee lays down 
that the agreement between the Reserve Bank and the Imperial Bank 
should run for fifteen years subject to termination on five years’notice given 
at any time after that period, and that the agency terms should be revised 
at the end of ten years and thereafter at five-yearly iriteTvals. Sir, I 
considt^r that that is an equitable arrangjftment. in my opinion, it would 
be a great mistake to reduce the period of the agreement in any way. 
and T enter a most emphatic protest against any reduction. 

Now, Sir, T shall jiroceed to give reasons very brietiy for the view 1 
strongly hold that the period of the agreement between the Keserve Bank 
and the Imperial Bank should not be reduced in any way. On the 8th 
September, 1920, in moving the third reading of the Imperial Bank of 
India Bill at the Simla Session, the Honourable Mr. Malcolm Hailey, 
the then Finance Member (now His Excellency Sir Malcolm Hailey, 
Covernor of the United Provinces) referred to the amalgamation of the 
three Presidency Banks of Bengal, Madras, and Bombay as likely to 
provide a central banking institution for India, and he said: 

“Tla* tshapter of the career of the»c‘ three Presiileucy Buiiki^ its now about to be 
closed, but if our hopet« are realiml, there wil] rtpriiig from their aHhes phu*ai\'iike, 
a Ihiak which will pailake of a wider outlook and a larger and more beneficial spluTe 
as a National Bank for India,” 

Now, Sir, what is the implication. My reading—my iuterpndation of 
Sir Malcolm Hailey’s speech which I have just quoted is tliis—that it 
must have been the intention of the Government of India to exumd, and 
to exjiand, and to constitute the Imperial Bank ef India into a Central 
Bank—a full-fledged Reserve Bank qf India. Sir, there can he no do\ibi 
that by the setting up of an independent Central Bank, tlie Imperial 
Bank will suffer in prestige to a considerable extent, and that by tlie altera¬ 
tion in the position of the Bank, its sphere of hnsiiiess will 1 h‘ eonsidcrably 
curtailed; and having regard to the past services of lin]>erial Bank 
of India .and having regard to the risks the Imperial Bank of India had 
undertaken in Branch Banking in order to discharge the Statutory obliga¬ 
tion imposed upon it at the time of its creation, and having regard tf) wh.at 
has been done by the Imperial Bank of India by w.ay of Banking Educe.tioii, 

I submit that every sympathy, every consideration, twery justice should 
be shown to the Imperial Bank of India. Even after the estahlishmtuit of 
tlui Reserve Bank, the Imperial Bank wdll have to hjindle large sun.s of 
Government money; and the safety of these balances is a matter of vital 
importance. Further, the Imperial Bank will have to cnrr\;_ out all duties 
as agents of the Reserve Bank. So, the Imperial Bank wdll have to employ 
a large staff—an adequate, competent, trustworthy staff, to build that staff 
ii]) on a permanent basis, to give that staff a sense of security and to 
provide building and housing accommodation. If the period of the agree¬ 
ment be reduced in any way, I have serious apprehensions that it will ho 
fraught wdth very serious and unsatisfactory results. It will be detrimental 
to the interests of development of bonking, because the Imperial Bank 
Avill not be able to induce the right type of men to take up banking as a 
(career if no security as to permanenay of employjnent imd prospects, can 
b»' offered to the staff. 
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Mr. B. V. Jadhav: Will the Imperial Bank crumble down after 20 
years ? 

Dr. R. 2>. Dalai: I can*t hear the Honourable Member. The Imperial 
Bank must have some unremunerative branches, and I think it will be a 
retrograde step to the development of banking to close any of the estab¬ 
lished branches, because it will have a most undesirable repercussion on the 
banking habit. The minimum period of agreement should be 15 years, 
because, by then, the existing staff will be more or less due to retire, and 
any staff that may be recruited thereafter will be recruited on such terms 
as are justified by the new arrangements. But, Sir, the period of ten 
years is a most unreasonable period—^it is neither here nor there; and it 
is imj)os8ible for a large business organisation to accept such a short 
period as ten years. But it may be asked—^how is it that the Imperial 
Bank of India accepted a period of ten years in 1921? Well, Sir, that 
was acce])ted on trust, which is now* looked at from a strictly legal ])oint 
of view’. Sir, it is certain and it cannot bo disputed that the Reserve 
Bank of India cannot possibly carry on and transact business of different 
kinds efficiently and satisfactorily, and cannot possibly spread the advan¬ 
tages and benefits of finance and currency without an institution like the 
Im])erial Bank of India, which alone of all banks in India has the experi¬ 
ence and machinery to do this agency w'ork; and if it cannot, I respectfully 
ask, why the Imperial Bank should be replaced at the end of ten years. 
(‘Specially when we remember that, in every walk of life, continuity of 
service is an increritive to good, honest, efficient work. In all these cir- 
(uimstances, and in the interests of both parties, and in the interests of 
development of banking in the country generally, and, above all, in con¬ 
sideration of the fact that the Imperial Bank of India has already 
relin(|uished a claim for a period of ten years, I am strongly of the opinion 
that the security of an agreement for a period not less than that recom¬ 
mended in the Majority Report of the Joint Select Committee should be 
embodied in the Act. 


Mr. B. R. Puri: Sir, I w’oiild not have intervened in this debate at 
Jill but for an observation which fell from the lips of my Honourable 
friend, Mr. Raju. He evidently reads this clause as if it means that 
after a period of 20 years this agency agreement wdll (joino to an end. 
(Mr. B. Siiaramnroju “No, no: I never said that. I said at least 20 
years. I should like to know’ if my interj)retation of this clause is 
correct that this agreement is to remain good for 15 years in any case, 
rp to that period, no notice on cither side would be permissible^ and this 
agreement will then continue even after 15 years subject to this condition 
that if either party were to choose to give notice, it w'ould be liable to 
terminate after the period of that five years* notice. That means that if 
after 15 years for another space of 20 years neither party w^re to give 
notice to each other, then the life of this agreement would be extended 
to 35 years oluft 5 years, that is, altogether 40 years. I would like to 
liuow if this interpretation is correct. 

The Honourable Sir George Schuster: Certainly it is correct. 

Mr. B. R. Puri: If that is correct, then I would ask the House to 
realise that if it leads to such an interminable period, arc we really taking 
a wdse step in making a provision of such a sweeping character. 
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Mr. Bhuput Sing: Sir, 1 rise to support the amendment of my Honour¬ 
able friend, Mr. Eaju. Dr. Dalai just now said: “The amendment proposes 
to reslrict the term of agreement to a period of ten years whifh is nenther 
here nor there But may I point out to him that the amendment does not 
do anything of the kind? It only makes the agreement terr-iinnl'Ie after 15 
years and not after 10 years as was said by him. It gives the agreement for 
ten years, and then five years’ notice. 

Dr. B. D. Dalai: We want *20 years. 

Mr. Bhuput Sing: That is what the Government also want, and I did 
not know that Governineiit’s interest was his interest as well being a nomi¬ 
nated Member. If Dr. Dalai wants the agreement to last for 20 years and 
thereafter five years* notice, he should have given a separate notice of 
amendment. Sir, Mr. Raju’s amendment only says that Government should 
make tin* agreement for tcui years so that, togetlier witli the period of 
notice for five years, the total term of agreement would come to 15 years 
for certain. In this connection, Sir, 1 would likti to r(?ad a ccatain passage 
from the report of the Tiondon C’ommiltee. Tn j)aragraph 29, page 7, they 
say: 

“Wo recommend that the Resoryo Hank should be required to enter into an agree¬ 
ment with the Imperial Bank on the general lines of clause 45 of the 1928 Hill, but 
wc consider that the period of 25 yea.r» prescribed in that clause is too long, and we 
suggest that this point should be further considered by the Government of India. 
The initial period, however, should be of substantial duration, with provision thereafter 
for termination on several years’ notice, etc., etc.” 

I think the period of 15 years, as suggested in the ameiidmeul, is very 
reasonable and not small as suggested by Dr Dalai. Why should we bind 
tin* future Central Board to continue to work with the {Vgrocunent that is 
no\\ bi‘ing made ? We must make them free to renew if and when necessary 
the tcrjiis of the agreement on more favourable terms .v'nen?.ver the condi¬ 
tions of Indian banking makes a ])rogr(‘ss. By giving them a long lease, of 
life, tbcMT will be some handicaj) for the other schedtded Indian banks to 
mj.ke any agreement with the Reserve Bank foi doing tlie treasury work 
evi*n if llioy are in a position to do so. During the ])eri()d of 15 years, they 
may show their r*ffici(‘iicy by doing the treasury work in some places where 
there is no bnmeh of the Reserve Bank and the Imperial Bank. I do not 
grudge to renew tlie agreement with tfie Imperial Bank as long as tho 
imperial Bank work efficiently; but, at the same time, I do not see any 
reason why others should be precluded for a very long f)eriod from having 
tin* advantage of competing with the Imperial Bank by giving more favour¬ 
able terms to the Reserve Bank. With tlie.se few words, 1 support the 
amendment. 

Diwan Bahadur A. Bamaswami Mudaliar: Sir, I rise to support the 
amendment. I must congratulate tin' Honourabh* the Finance 

^ Member for getting sup])ort so ably and so eloquently from my 
Honourable friend. Dr. Dalai. T thought 1 was hearing to an elegy on 
tin* Imperial Bank when I listened to the very characteristic speech of my 
Honourrvblo friend. Sir, my Honourable friend, Mr. Bhuput Sing, drew 
the attention of the House to the recommendations of the London Com¬ 
mittee. I do not want to deal with this London Committee more than I 
e.ould help, but on this occasion, I am perfectly certain, that the London 
f’lommittee members would have been shocked if they had been told that 
25 years was too long, but that ‘20 years was a fairly substantial period. 

• D 8 
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What they mean by too long is not merely a five year period over aiid 
above what was proposed .... 


Dr. B. D. Dalai: May I point out that the Tinpcrifd Bank has already 
relinquished a claim for a period of ten years. 

Diwan Bahadur A. Bamaswami Mudaliar: My Honourable friend is an 
authority on public health, but he is a very poor authority on arithmetic. 
Let me show to this House and particularly to my Honourable friend how 
the TTn])erial Bank is better off under the j)rovisions of the Bill than it 
would have been if a similar ])rovision of the 1927 Bill had been accej)ted 
and that Bill had been passed into law. Jn the 1927 Bill, the linj>erial 
Bank was given a j)eriod of 25 years and, at that time, the Tnjj>erial Bank 
had not merely a moral claim which Dr. Dalai has trotted out, but also 
a legal claim. The Charter of the Imperial Bank extended up to the t;iid 
of 1930 or tht; beginning of 1931. The Government could not cut in and 
take hack the powers whi(di they had given to the Im])erial Bank under 
the lmi)erial Bank Act of 1921, and yet Sir Basil Blackett, when he intro¬ 
duced the Res(‘rve Bank Bill, tried to take away those j^owors; those were 
the conditions under which the provisions of the Reserve Jhink Bill of 1927 
were ])ut forward before tbe Legislature. Tb(‘ IinjxTial Bank, having a 
legal claim to continue till the bc^ginning of 1931, and the Government 
having d(‘cided to juit short that ]»oriod by four years, what did Sir Basil 
Blackett do? He said that there should be an agreement for 25 years with 
tbe Tmj)erial Bank and if the Bill bad been ])as8ed int»v law, tluai the 
Imperial Bank would have enjoyed that privil(‘ge up to tbe year 1952. 
Now, in the year of grace 1933, we conu' to th(‘St‘ provisions. What is the 
fjosition ? The IinpcTial Bank Charter has ex])ired. It is today carrying 
on at tli(' ])leasurt‘ of the Governor General in CouueiL Tht;re is no l(‘gai 
ohligatiou to insvintain the ])resent ])ositi()n of tla* Government of India with 
tin? Imperial Bank. It is purely, as a matter of gra(*(‘, that this airaugJi- 
Tiieiit is continuing. I l(*avc aside tbe cpiestion of moral elaiins wliicb have 
been trott(‘d out more than once and if that is seriously j)r(‘ssed, then : lone 
1 should like to refer to tluit moral claim, but the position today is that 
legally there is no (jl)ligat.i(>u on the part of the Governmenl of India at all 
tiO coiitima? their pF’esent relations with llie Impiaiul Bank and without a 
week’s notice, without a day’s notice, tomorrow tbe Honourable the linance 
Member could siuid down bis ukast* and say that the whole agreeiiumt is 
terminated with tlu* Imperial Baid\ and that tin* Imperial Bank shoiild 
restore the Gov(‘rnJtieni fjalances to such other Banks as tli(‘ Government 
may fix. Today the Honourable- tbe Finance ^Member and the majority of 
the Select (k)iji]nitt('e come forward and say: “we shall givi^ this Bank 20 
ywrs certain again, because this 15 years eiTtain and five years option 
merely means *20 vears certain”. This earries ns, if tbe Reserve Bank comes 
into existence n(?xt year, to the year 1954. Therefore, while under the 1927 
Bill when there was a legal obligation towards the lm])erial Bank, the period 
provide-d took us to 19.V2 or 1953 1o Im* more exact, mider the provisions 
of this Bill wlicu there is no legal obligation whatsoever we art* asked 
to give this Charter to the Imperial Bank u]) to the year 1954. My Honoui*- 
ahle friend. Dr. Dalai, by some iriyaterious ])roci*ss of arithmetic, says that, 
sit is not so favourable as it was under tbe Bill of 1927. Now,^ my Ilor.fair- 
.able friend has already pointed out that it is not fair tluit ibis bmg ])enod 
should be given to the Imperial Bank. The Charter of the Reserve Bank 
is only for 25 years. After thfit, it may he extended, it may not be (*xtended. 
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It may be repealed or it may be ended; we will come to that when the 
clause is considered by this House. Out of that 25 years period, the Imperial 
Bank is going to have 20 years certain period. I ask whether that is a 
reasonable position at all. My Honourable friend. Dr. Dalai, said that 
after 10 years, the terms of the agency may be reconsidered. Nothing of 
the sort. If my Honourable friend will more carefully read the Third 
Schedule with reference to the provision that is contained therein, he wilt 
sec that there is nothing about the terms of the agency there. What is 
provided is that the amount of compensation should be calculated on a 
certain basis, at the end of ten years, that the basis now provided need 
not be continued, but that, at the end of ten years, tlie basis that is 
]>ro\ ided under the Schedule should be taken into account in calculating the 
amount to be ])aid to the Imperial Bank. That is all that is provided for 
in the Third Schedule. For the benefit of rny Honourable friend, who 
seems to be very nervous of the position of the Imperial Bank, let me 
lead to him the provisions: 

“111 coiiHideratioii «)f the performance al the pfacen referred to in rlaunp / by the 
Imperial Bank of India on behalf of the lUMcrve Bc^nk of India of Uic functions which, 
the Imperial Bank of India was performing on behalf of the Governor General in 
rouncil ♦ ♦ * before tlie coming into force of the Hesene Bank of India Act, 
1933, the Reserve Bank of India shall pay to the Imperial Bank of India a» remu- 
Hfnttion a auni u'hirh nhall he for the. first ten years during which this agreement 
is in force a commission calculated at one-sixteenth of one per cent, on the. first 25(t 
rrores and one thirty-second of one per rent, on the remainder of the total of the 
receipts and disbursements dealt with annually on account of Government by the 
Imperial Bank of India on behalf of the Reserve Bank of India.” 

Thou comes this (juestion of how, after the end of ttiii ytmrs, this new 
nrr}ing(‘mt‘nt is to ht^ arrived at: 

“At the close of the said ten years, the remuneration to be paid by the Reserve 
Bank of India to the Imperial Bank of India for the performance of these functions 
shall he revised,” 

—mark that the remuneration should bo revised and not the terms of the 
agency— 


“and the remuneration for the ensuing five years shall he determined on the 
basis of the actual cost to the Imperial Bank of India, as ascertained by expert 
accounting investigation of performing the s<aid functions.” 

That is to say, if an accounting officer will merely go into the question as 
tlie Auditor General has just now’ done ft's to what it will cost to the Imjierial 
Bank to carry out these functions, the amount will be arrived at. But 
the Reserve Bank is tied dowm to the use of those 150 branches of the 
Inqierial Bank even after the period of ten years. In fact it is tied down 
for the next 20 years and it is tied dowm as long as the Reserve Bank uses 
ihv Imperial Bank. For 20 years certain it is tied dowm to the use of these 
branches of the Imperial Bank which are existing at the date of the passing 
of tins Bill and it can only go into the question of wlint remuneration it 
should pay and that will be settled by accountants and not by the Reserve 
Bank. There is no question of leaving it open for the Reserve Bank at 
the end of the ten year period to airange different terms of the agency. 
The Reserve Bank cannot say: “We do not w’ant these 15 branches wffiich 
you have at such and such places, we propose to transfer our custom to 
tlie Bank of India or to the Bank of Bombay or some other Bank which has 
established branches in these placesIt w ill not be open for the Reserve 
Bank to do that. It is tied down to these 147 or 150 branches of the Imperial 
Bank for the certain period of 20 years inextricably without any hope of 
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escaping from that. Now, Sir, not merely is it bad from the point of view 
of the Reserve Bank, but it is worse from the point of view of other banks, 
the indigenous banks, and that is an aspect which I should very strongly 
place before the House. We are all very anxious to develop the hanking 
system in this country. My Honourable friend, Dr. Dalai, almost shed 
tears over the idea that any deduction from the privileges conferred on the 
Imj)erial Bank by this Bill would mean a closing of the branches of the 
Imperial Bank and, therefore, very great hardship to many people. But we 
have also to remember that, according to this Bill, if indigenous banks, 
which are fairly well established, open branches in these places, then a pro¬ 
vision like this will be a great hardship to them. At the time when the 
1927 Bill was under consideration, that Bill was circulated all over Ibc 
country, and the various banks had an opportunity of expressing their 
Of.inions on the subject. On the present occasion, the motion for (urciila- 
tion was never made, because we thought that there was no need for a 
motion to that effect and, therefore, the various banks have had no oj^por- 
tunity of cxjiressing their opinions on this. 1 know that a few banking 
experts or representatives of certain banks were invited to appear before the 
S(‘loct Committee and their evidence was taken. I do not know what they 
said and what their views were on the subject. That i.- a mystcrv ^hich 
is within the confidence of the members of the Select Committee. Thit, 
on the last occasion, when the Bill was circulated, both the indigenous 
banks and the foreign exchange banks wen* distinctly against this period 
of 25 years wliich was then fixed by fhe Bill. Let rne r(*ad only one short 
extract: 

“We consider that a period of 25 years to which the clause i.s to extend is excessive 
and any arrangement between the Reserve Bank and the Imperial Bank should not 
have a statutory life of more than ten years in the first instance.” 

That bears the signature of Mr. J. A. Bruce, the Manager of tlu* 
Chartered Bank of India, of the Managers of the* National Bank of India, 
tlie Mercantile Bank of India, the Eastern Bunk, LiTnil(‘d, and of the P. 
and O. Banking (Corporation, And if you go to the Bunk of India, the* Bank 
of Baroda and other indigenous banks, they express an identical opinion 
on the subject that 25 years is too long, that it is unfair to them and that 
a period of ten years is sufficient. I ask, when the original (charter at the 
time of amalgamation was only for ten years and the liniierial l^ank autliori- 
ties were then sjvtisfied with this jx^riod of ten years, how can tht;y claim 
this extraordinary jieriod of 20 years at the present moment ? T venture 
to think that it is not a fair arra-ngement,—I would go so far as that,—not 
fair to the Reserve Bank, not fair to the indigenous and other banks exist¬ 
ing in the country and not fair to this House* 1 do not know whether the 
arrangeMnent has gone to the extent of its being a eoneluded agreement in¬ 
capable of being r(*visi*d by this House. J am very glad to find that my 
Honourable friend, the Finance Member, says it lias not gone to that stage. 
I was at one; stage* afraid that it might be so and all my talk weaild be 
useless. But if it is iieit se), I venture iej pre?ss very seriously for the cejn- 
sieleratiein of this House that we shall not be deang justice to all these 
jieople and all the^se institutions if we*. have, this period of 20 years and the 
conditions so rigidly laiel down, as 1 liuve trie.'d to explain lo the House. 

Dr. R. D. Dalai: If llie agreement is for ten years eaily, how can a 
trustworthy staff be employed ? We want a trustworthy st.aff. The Imperial 
Bank will have to hanclle large sums of Government mone.yy; and the safety 
of these balance's is a matter of vital importnne*.*. 
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Diwan Bahadur A. Bamaawami Mudaliar: That very great difficulty 
which is oppressing my friend, Dr. Dalai, would continue in any circum¬ 
stances. Does my Honourable friend suggest that a number of staff engaged 
in the year of grace 1934 will continue right through till the year of grace 
1954 on 20 years* contract, and that there will be no intermediate staff 
engaged during these 20 years ? 

Mr. B. B. Puri: May I know what is going to lmpj)en to the Imperial 
Bank if tomorrow, as you suggest, the Finance Member were to cease 
dealing with the Imperial Bank, according to my Honourable friend over 
there ? 

Biwan Bahadur A. Bamaswami Mudaliar: What lias happened to every 
hank and commercial concern during the last few years? Has not the 
Imperial Bank retrenched its staff? C*an my Honourable friend suggest 
that today the Imperial Bank has on its register the same number of staff 
as it had two years ago? It is a matter of notorious knowledge and riuso 
have reached even iny friend, Dr. Dalai, Hiat commercial concerns and 
banking institutions have, during this ])erir)d of depression, bad to retrench 
their staff. 1 should be extremely surprised if the Jmperiid Bank of India 
is the only institution which, through this period of de])ression, has not in 
any way i^etnuiched its staff. Every commercial concern has done that, 
every banking institution has done that, and T am y)erfectly certain that the 
lmj)erittl Bank has also done that. Then, wliy this extreme anxiety for 
the staff which may go out of existence in the year 1954 or in the year 
1949? And, after all, what do we say? We liave not suggested that it 
shall be only for a ])eriod of 15 years. Some latitude still exists; the agree¬ 
ment eaii be continued. All tiiat I plead for, all that we on this side 
urge is that there must be freedom for this Keserve Bank. For the sake* 
of the Ke8(.‘rve Bank which ycai are establishing with so much concern, 
please give it some little latitude to come to its own agreement. Do not 
tic it down hand and foot for 20 years out of its possible existence of 25 
years to deal only with the Imperial Bank and to deal with 
it only in a particular manner. And I venture to suggest that 
there is no injustice at all involved so far as the impctial Bank 
is concerned. My Honourable friend talked of moral obligations. 1 know 
that on another occasion and in another place this (juestion of moral obli¬ 
gation was trotted out. Does my Honourable friend suggest that the amal¬ 
gamation of tlie tlire(^ Vresidency Banks was a matter of grace which the 
authorities of these three Presidency Banks undt'rtook on tiiat occasion 
simply out of patriotic sentiments and out of a sense of duty of what they 
owed to the public? Docs my Honourable friend suggest that the Presi¬ 
dency Banks of Madras, Bombay and Calcutta would have liad a hundredth 
of the position which the Imperial Bank of India occupies today if they 
had not consented to that amaigamaticn ? What is this moral obligation 
that is being trotted out time after time ? They got an advantage far above 
anything that they dreamt of in tlie year 1920. Tliey were amalgamated 
into one big concern, the Imperial Bank; privileges were given to tliem 
far in excess of what they had ever dreamt of in the days when they started 
and did business as Presidency Banks. The\ have got on vt‘ry well. We 
have not complained of that; we liave no feeling of jealousy with reference 
to the way in which the lm])erial Bank has got on. They undertook some 
obligations, they received some benefits; what is this moral obligation that 
my friend is talking of? It seems to me that if there is any moral obliga¬ 
tion, it is from the Imperial Bank towards the (Tovernment of India and 
not from the Government of India* to the Imperial Bank. 1, therefore, 
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venturi* very humbly to siigg;est,—T do not think there is any unnecessary 
heat required over this amendineiit,—I respectfully recommend to this 
House that, in the interest of all concerned, a ])eriod of ten years certain 
and five years option will achieve the purj) 08 e and this amendment should 
be accepted. 

Dr. Ziauddin Ahmad: Sir, my poet friend, Khan Bahadur Wiiayat- 
ullah, is not here. He came and spoke on one occasion and did not wait 
for the reply. 1 should very much like to joint out that this Imperial 
Bank.—of which I do not know wliether he is engaged as its advocate,— 
does not really give thi^ facilities which he has claimed on tlie floor of 
this House. He probably had no knowledge of the Imperial Bank besides 
drawing a cheque, and, as my friend said on a previous occasion, perhap.s 
overdraw his account. But had he gone into details about the rinj)erial 
Bank, probably he would not have come forward to support the claim 
of this bank, i 

[At this stage, Mr. President (The Honourable Sir Shanniukhain 
Chetiy) resumed the Chair.] 

In the first place, this Imperial Bank, as we all know, does not lend 
any money on the security of land. If any bank does not advance money 
on’ the security of landed property and does not finance any undertaking 
in connection with agriculture, that bank is not a bank which should 
receive any differential treatment or any favourable treatment from the 
Legislature or from the taxpayers in this country. Sir, tlic Imperial 
Bank sometimes gives some help to industrial firms, but if you go through 
the list of the firms to which this help is given, you will find a large 
numbf'r of European firms and very few Indian firms to which money 
is given. So are we going really to favour this Imperial Bank and show 
special favour in order that it may give special privileges and special 
assistance to a chosen few? The other thing is tliat T would recommend 
rny friend to read a paper called “Bank Workers”, and tliere hi* will find 
in certain articles that there is a differential treatment meted out by 
this Bank to Indians. Now, when this differential trcitn-.ent exists in 
that particular Bank, is it desirable that we should give special facilities 
to this Bank? My friend said that the Imperial Bank jm-^vilcd bunking 
facilities to this country. But T request him to consider this: if you 
take a cheque of any Imperial Bank branch, even of Its. 10, you have 
to pay a disiiount of eight annas if you cash it at any other branch of 
the Imperial Bank. Is ibis a facility or is it cheating? In European 
countries, you find lliat if you take a eheque of any bank to any of its 
branches, it 's paid immediately without discount. But here, even in 
the case of cashing a cheque in the Imperial Bank at- New Delhi, belonging 
to some other agency, T have lo go through great formalities, even if I 
am personally known to the staff. This is in addition to unreasonably big 
discount. Do you call it facility or do you ludl it cheating? .... 


Khan Bahadur H. M. WilayatuUah : Hut they still jiay you: J thought 
from what you were saying that they had dishonoured the cheque. 

Dr. Ziauddin Ahmad: They cheat all right, but thc^y are not such rogues 
and I do not say so. Is this n facility or is it cheating? If they cash 
these cheques at par at any place and not only cheques belonging to 
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tlieir JSank, but cheques belonging to other Banks, then I could have 
Considered that a facility; but when they charge a very big discount, 
sometimes it Is tremendous, then I caafmot call it facility, but cheating . . . 

Mr. S. Studd: Can th(*- Honourable Member tell me of any bank in 
Indik that does not do the same with branches in other places? 

Dr. Zisuddin Ahlkiad: This is just the point 1 was coming to. fs 
thei-e any bank in India to whom we show these special treatment? Is 
there any bank which is supported so much by the taxpayers of India? 
Is there any bank which has become very fat at the expense of the poor 
people of this country? Look into the value of the shares: shares of 
the value of lie. 500 at one time were quoted at Its. 1,600 and Es. 1,600, 
and T think today it is about Rs. 1,250. They give a dividend of 18 
per (^ent. and more: it is now 12 per cent: is there any bank which has 
been able to pay so much dividend? So, if the Bank comes to the tax¬ 
payers and asks for differential treatment, is it or is it not right for 
ns tn demand that they should give special facilities to the people of 
this country? If this Imperial Bank professes to place itself in the same 
])osition as oth(;r l)anka, then the only conclusion froiri that is that the 
Bank should not expeet any differential treatment from us as well. If il 
comes forward and wishes to be supported specially at the €»xpen8e of 
the Indian taxpayers, if it demands a special loan %vithoui interest from 
the Indian exchequer, then is it or is it not correct on our part to demand 
that they should provide special banking facilities to the people of this 
country and not (iheat under the false plea of giving banking facilities? 

1 refer to the report of the Indian Contra] Banking Inquiry (’ommittee. 
Was this report written in order to be forgotten? W'as money spent on 
this enquiry simply to put its report into the waste paper basket? I 
wonder if tin* Honourable thi' Finance Member ever had before him 
the recommendations of this Committee when this Bill was drafted. Wr’o 
have got a number of valuable recommendations in the report which will 
be discussed in connection with rural credit societies: hut T call attention 
to one particular recommendation: it is at page .512—recommendation 
No. 140. T think the Honourable the Finance Member’s knowledge of 
this report has become hazy: once when T was quoting page 181, he 
was entirely lost, until T corrected myself and said it was paragraph 181 
and not page 181. Tn No. 140, it says: 

“On tilt* oRtahlighmeiit of the* Reserve Bank ami thn siinuitaneous withdrawsil of 
the resti'ictioiiM now imposed on the transactions of foreign exchange business of 
the Imperial Bank of India, the latter should be induced to take an active share 
in the financing of India's foreign trade. For this purpose a tlefinite arrangement 
between the Re.scrve Bank and the Imperial Bank for a period of five years”—(and 
not ten or twenty)—“«»r snob other period ns the Reserve Bank may consider”—(and 
not the Legi.siatiirr)— “desirable for utilising the Imperial Bank as agents of the 
Reserve Bank on terms to be settled betw'een the two banks is recommended.'’ 

This is the recommendation of the Banking Inquiry Coinmitt<?e. They 
recommended c period of five years, and now the period which we are 
fixing for these swindlers, for these cheats .... 

The Honourable Sir George Schuster; I really must protest against 
that expression. My Honourable friend has no right to talk about the 
Imperial Bank as swindlers. { 

X)r. Ziauddin Ahmad: The Honourable gentleman may not, but my 
own experience is that when I have to ca^h a cheque I don’t get full 
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value of my money, but money is deducted, and I call it legalised 
fcwindling: the Honourable gentleman may not. This period is too long 
a period and it is not very desirable that we should extend this abnormal 
privilege. If he desires to legislate special provisions for the Imperial 
Bank and put them in special privileged positions, is it or is it not the 
duty of the Honourable the Finance Member to show why this particular 
privilege ought to be extended, and for what reasons we should put the 
Imperial Bank in a very privileged position? This point has never been 
brought out on the floor of the House. We extended the special privileges 
at a time when the Beserve Bank was not there; but when the Reserve 
Bank is now coming into existence, then to place any special bank in a 
privileged position is to say the least unfair to the other banks in this 
country. If we support this Bank at the expense of the taxpayers, then 
is it or is it not right for us to demand that they should also treat us in a 
special manner and provide real banking facilities and not charge us 
discount right and loft and very high rates of interest? With these words, 
I strongly support this particular amendment. 

Sir Cowasji Jehangir: Sir, I rise to support the amendment. I had no 
intention of speaking after the speeches made by my Honourable friend, 
Diwan Bahadur Mudaliar, and my friend. Mr. Raju; but the strong remarks 
that have fallen from the lips of my Honourable friend, Dr. Ziauddin, 
forces me to say a word or two. Ho. has made a statement that the 
Imperial Bank shows greater favour lo its European clientele than it 
does to its Indian clientele. T think that is an absolutely incorrect 
statement and should not go imcontrndictcd. It is a reflection not only 
on the management of the Bank—it is a greater reflection on the Local 
Boards on which there are many eminent Indians. I have nothing to do 
with the Tmjierial Bank directly: as a matter of fact, I am connected 
with an indigenous bank; but, in justice to this Bank, I think a staterr.ent 
of this sort should never have been made in this House and, as it has 
been made, it deserves categorical contradiction. 

Dr. Ziauddin Ahmad: May I ask whether the Honourable Member 
speaks on behalf of Bombay alone or for Madras, Calcutta and other places? 

Sir Gowasji Jehangir: If my Honourable friend means to conteri that 
in Calcutta the European clientele ore given greater facilities, than Indians, 
1 am not in a ])ositi(m to give a categorical denial—J do not come from 
Calcutta. 

Mr. E. Studd: I come from Calcutta and I can confirm that denial. 

Sir Cowasji Jehangir: All 1 can say is that if they confine their business 
to their European clientele, then they would very soon have to shut up 
shop at C'alcutta: after all, they must rely upon their Indian clientele 
if they are to exist: their very existence depends upon Indian clientele: 
and more so in Madras. I do deprecate, as my Honourable friend, the 
Finance Member, jiointed out, calling anybody swindlers in this Honourable 
House, and tliis sort of thing should really be put down. 

Now, as to the merits of the question, I agree that the proposals in 
the Select Committee’s report are a little in excess of what they should 
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really be. The Committee in England considered 25 years too long,—a 
definite expression of opinion. The Select Committee have given the 
Bank a 20 years agreement: the amendments that stand in several of our 
names give them 16 years certain. Now, it is not only 16 years certain, 
but every possibility of many years more than 15. If tKis agreement is to 
terminate in 15 years, according to our proposals, a notice will have to be 
served on the Bank after ten years. If the Reserve Bank do not serve 
any notice after ten years, then for so long as they do not serve that 
notice after the expiration of ten years, by that period will the agreement 
be lengthened over and above 15 years: and, therefore, I think it is a 
very reasonable proposal indeed, fair to all sides and carrying out to a 
great extent the recommendation of the London Committee. J beg to 
support the amendment. 


Khan Bahadur H. M. WilayatuUah: Sir, I had no intention to take 
I>art in the debate on this amendment, but as certain remarks have been 
made by my Honourable friend, Dr. Ziauddin Ahmad, with special reference 
to me, pointing out certain inaccuracies in my speech which I made a 
short time ago, I wish to say a few words. He said that if there is a 
cheque issued on the Imperial Bank in Delhi and if it has to be cashed 
at Nagpur, some commission has to be paid for it. He calls this com¬ 
mission cheating. I think it is a very strong expnission. Sir, he is a 
great mathematician and an educationist. He ought to be very accurate. 
T will ask him a question. If a boy is handed over to him for education, 
he charges the parents of the boy the usual fc(^s which is a considerable 
amount, and, at the time of the boy’s examination, a further fee of, say, 
Rs 30 or Rs. 40 is charged. If the boy fails in the end, will it be cheat¬ 
ing? If charging the commission can be called cheating this, I am afraid, 
will be called down right cheating. I think. Sir, we ought to be very 
('areful in our remarks and we should not indulge in language like that 
and without any scruple. There is a system of charging commission on 
cheques which is in vogue in every bank. If this House has any objection 
to it, it can pass a Resolution or make a representation to have it rectif ed. 
To oppose a provision in the Reserve Bank Bill, because the Imperial 
Bank charges a certain commission for cashing cheques, is, to say the 
least, wholly ir.-elevent and it shows a lack of sense of proportion in 
offering our criticism on the Bill. Sir, I oppose this motion. 

The Honourable Sir George Schuster: Sir, I am in a somewhat difficult 
position in dealing with this particular amendment, because I have 
throughout all these discussions been very careful not to take upon myself 
the role of an advocate of the Imperial Bank’s interests. We have had 
to deal with the Imperial Bank as one party with anotht^r, and it nas 
never been my lot to look at things from the point of view of representing 
the Imperial Bank’s side. On the other hand, there is nobody in this 
Assembly today who can speak as an advocate from the side of the 
Imperial Bank, and it has been an unfortunate feature in all our discus¬ 
sions in connection w’ith this Reserve Bank Bill,—and there have been 
times when the Imperial Bank has figured very largely,—it has been an 
unfortunate feature that there has been nobody who could get up and 
put as the representative of one party against another the case from the 
side of the Imperial Bank. Now, Sir, I have looked at all these matters 
not as a question of privileges to be given.to the Imperial Bank, not as a 
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question of giving support to the Imperittl Bank at the expense of the 
iaix-ptiyfer as my'friend, Dr. Ziaiidditt, said, but rather as a question of 
what services the Imperial Bank is going to render. The Imperial Bank 
is, after all, performing very important services and unless there is in the 
country ah organization which can perform these services, both the Govern¬ 
ment and the Reserve Bank are going to be put into very great embarrass¬ 
ment. I do not know whether any of the Honourable Members who have 
rpoken have realised quite the importance of tlie work which we require 
from the Imperial Bank. I confess that it causes me a great deal of 
concern when one looks to tbe future and considers that possibly some 
other agencies may have* to be employed. 1 say that for this reason, 
he(*.uu8e the Imperial Bank has to some extent beim functioning as a public 
authority or carrying out Government work and has come to look upon 
some of these questions from the point of view of an organisation which 
is concerned with public interests. The Government have to keep 
scattered about over the whole of India an enormous quantity of currency 
in currency chests,—not currency in circulation, but currency ready avail¬ 
able to meet any demands,—Government have actually in tlie curreiufy 
chests scattered about India currency notes of something like ninety croros 
of rupees. I think that is about the correct figure. At a branch of thj 
Imperial Bank, for instance, at Amritsar, where a currency chest is kept, 
I think the average amount of currency kept is about two crores of rupees. 
Now, it is a very heavy res])onsil)ility that is placed u])on the agency which 
has to look after these enormous sums of money. Thai is not money 
in circulation,—^they are simply paper notes, hut they can be put into 
o.irculation. The control of those is a very important matter. Now. the 
Reserve Bank cannot start organizations all over the country, and the 
Imperial Bank has sot up branches, built strong rooms, provided all the 
facilities for looking after that currency, and has for a long period of years 
been acting as agent for the Government and a(*quired a staff on which 
we feel that we can absolutely rely. That is not only a very valuable 
service, but it is a vital service. 

Now, the question is what sort of agreement is reasonable with the 
lm})eria! Hank. My friend, Diwan Bahadur Mudaliar, said that the 
London (■ominitt(*e thought that 25 years was too long and that if they 
liad been told that after consideration here the period was only going to be 
reduced by fivt* years, to 20 years, tliat would have seemed to them a 
travesty almost of what that tliev had in mind. Now, 8ir, of course il is 
very diffieailt to say exactly what every one had in mind, and T eertMinl^ 
do not want to start all these discussions about the London conversations 
over again on this particular matter. I think wt* ratlier shirked the issue 
there and shifted the matter to India, hut I will eoneedt* this to my friend, 
that I quite agree with him that a mere reduction of five years is something 
rather less than what 1 myself would have thought to be what the general 
inemhers of the Coniinittee had in mind. But what they had in mind 
chiefly in <‘onsi(lering the length of the period when we discussed it in 
London was not so miieh that it was undesirable to tie the Reserve Bank 
up to the Imperial Bank for a long period us that it was undesirable to 
fix financial terms. It might be fair now, but it might not be fair in the 
future, 1 must certainly make it clear that in my own mind in thinking 
of limiting the period, I was more influenced by this question of what the 
financial nirnuneration was goin" to be. and 1 do eonsidt'r that this ])roposaI 
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which we have evolved now is a very important modihcution of an agree¬ 
ment which has to run with all its terms unchanged for a definite period, 
it represents again a sort of compromise arrived at after a good deal of 
discussion. On the one hand, those, who were against having too long 
an figreement, felt that, as 1 say, the terms which w’ere fixed now' might 
prove to he quite out of relation to wdiat wais required in ten 
years’ time. On the other side, the Imperial Bank representatives put 
it before us very strongly that in making the arrangements w'ith their 
staff, in recruiting their staff, tliey did require a long period to look forward 
to. And 1 am told by them—I hope Honourable Members will not take 
it as an advocate’s point—1 am told by them that w'hile in fact they have 
no difficulty in recruiting European officials on short term contracts, they 
do find difficulty with their Indian staff—that the Indian staff W'ant a 
longer period of cert a in t}. Of course, it is obviously desired by everybody 
here that the proportion of Indians in the staff should be increased as 
rapidly as possible, and, as a matter of fact, the Managing Oovernor of 
thv Imperial Bank who runio before us pointed out that since. I think, 
only one Euro])caii had actually been recruited and appointed to the 
Imperial Hank. So, they are proceeding as rapidly as thej' can in the 
ilirei-tion of increasing the jiroportion of Indians. It helps this process 
if they can look forw'ard to a long period. Again, I do not want to over- 
stn ss tlit‘ |»(..int, one fnlly recognises that a great part of their business 
must go on rt'gardless of the work which they do for the (Tovernment now 
nr for the Keservi; Bank in the future. But tlicv do require a special kind 
of staff for the particular work that they have to do for (Tovornnu'nl, that 
is, for looking after the currency chests, and so on, they must have a 
sp(‘cinl kind of stafl' for that work, and we were conviiK'ed. at any rate 
the majority of tiu* Select (’oininittee w’ere convinced, that their demand 
for a 2()-year period was not an unreasonable one. On the other hand, we 
said w<* <‘ould not possibly agrea* fixing the (‘ommissifm for a peri(xl as 
long as that, and, therefore, we proposed that tht' ttrins of the* eommissiou 
should 1)(‘ subject to review at the end of ten years and then, at the end 
of vw'vy snhs(Ujiient live \ears. for as long as tlie agreinnent goes on. My 
IToiHMirahJc frieiul, Mr. IMinlaliar, has represented that that does not 
MfiKUint to very nnieli. He has refern'd to the fact, that the (loinniission 
is to i)e iixed almost anhanatically by ascertaining from the accountant’s 
examination what tlie cost of running the (loveniment account is. But 
\ve thought that that was the farthest we could heat them down to —we 
looked upon that from tlu? ])oint of view* of getting them down to tlie lowest 
7 K)ssihle terms tliat could he offered. Tf the services are required hv 
(Joverninent. if it is V(’rv difficult to contemplate handing f)ver work and 
restionsihility of that kind anything cxce])t a. very s])ecial organisation, 
if the work has got to be dom^ on a commission which simply covers the 
out oi pocket exj)enses of the Bank, surely no one can say that that is 
tying the hands of the Heserve Bank to an unfair arrangement. I think 
that we havt‘ protected the position in even- way, and I would again 
emphasise this, that there is no Indian hank at the moment, or at any 
rntt*, v('rv ftwv who have that .staff, that organisation, the kind of personnel 
which is required for carrying out this ver\^ responsible w'ork, nor is it 
likely that they w’ill want to equip themselves for taking on this kind 
of w’ork. T feel, Sir, that W’e have to look to a very long connection 
hetw'cen the Imperial Bank and the Beservo Bank, and T cannot s(‘e 
■why any one should object to that. The Imperial Bank ir a 
great institution. It has aehieved a very high reputation in India, and 
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whatever may be said us to its unwillingness to enter into certain forms of 
business,-T- f.erhaps, it may be open to criticism on those, counts, I cannot 
way no one cun question the fact that it has established 
a high tradition of banking methods in India and is providing an extrem(*ly 
valuable example in India. Looking to the future, one of the great diffi¬ 
culties ill the Indian situation is for the Iteserve Bank to establish its 
position as the dominating factor in the Indian money market. It is being 
born under rather difficult circumstances. It has got to be bom under the 
ahad()w of u very powerful institution like the Imperial Bank which has been 
functioning as the Government Rank hitherto, performing one part of the 
functions of a Central Bank, namely, the function of the control of credit. 
There are examples in other countries, recent examples, where attempts 
have been made to set up a C’entral Bank under the shadow of an existing 
institution which has performed the functions of a national bank, and in 
one case at least that T have in mind it has been a failure. T want tlie 
House to look at the thing from that point of view', because, looking at it 
from a practi(*al point of view', om* consideration that has always been very 
present in my mind is this, that unless you can start the Eeserve Bank and 
the Imperial Bank working together on the most friendly terms in a si)irit 
of mutual co-o 7 )cration, then 1 personally think that there is very little 
chance of ihe Reserve Bank establishing itself properly in this coiintrv. 
We mvM have the goodwill of th(‘ Imperial Bank. Hitherto we have had 
it in (W(?ry sort of w'ay. 'Phere has never been a suggestion on their side 
that they would make use of their undoubtedly strong position to exact 
anything that is unfair. I do w'ant to pay a tribute to them for that. 
They are in a strong position. But they have helj)ed us in every w'av in 
conn('(*tioTi with our discussions and preparations for this Reserve Bank Bill, 
and thov have never siiggosied that they would make use of their position 
to exact anything like profiteering terms. 

Baja Bahadur G. Krishnamachariar: Will the TTonourable Memhi‘.r 
kindly ask them to give us some help? 


The Honourable Sir George Schuster; T will come to that. The 
examination that the A\idiior General has made—and w’e had already 
gone into the whole matter very carefully in tlu* Finance Department— 
has established the fact that what they claim represents a very fair 
estirnate of their actual out of pocket expenses. They have behaved 
fairly and T think that we ought to treat them fairly. ^ do not mean to 
say that Honourable Members in proposing to reduce this agreement bv 
five years wish to treat them unfairly. T only want to ask the House 
to look at this matter in the sort of spirit w'hich I consider to he in the 
public interest, and on the wffiole,—although T must confess T had at one 
time my own doubts about ilr--on th« whole 1 feel very certain in my 
ow’n mind now, that 20 years, ])rovided W'e have this term that the actual 
remuneration is liable to review^ after 10 years and every subsequent five 
years—^th(^ period of 20 years is the right thing. After all, it does not 
make very much difference from our point of view'. Even 15 years is a 
very long period from our point of view'. It does not make very much 
difference from our point of view' whether it is 15 years or 20 years, but 
from their point of view', so they tell us, from 'th(» point of view of 
arrangement of their staff it dpes make a very considerable difference, and 
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J think on every ground this proposal ought to be supported; we ought 
to stick to 20 years and not try to cut it down. My Honourable friend, 
the Baja Bahadur, has asked what we can do to ensure special facilities 
for credit to landowners, and so on. I would ask my Honourable friend 
to regard that as a separate problem. The Imperial Bank is perform¬ 
ing certain functions very largely in connection with industrial centres. 
It is not a land mortgage bank; it cannot perform those services. 

Baja Bahadur G. Krishnamachariar: But what about short term 
credits? 

The Honourable Sir George Schuster: It may be that in the branch, 
to which iny Honourable friend has to go sometimes, he r»iay not receive 
all the courtesy that he deserves. I shall take an early opportunity of 
en(piiring into tliat particular matter. We have, sitting behind, one of 
the higli authorities of the imperial Bank, and although I cannot address 
hiijj, 1 hoj)e he will personally look into that particular matter. But, on 
the wider issue, 1 must adhere to my position that 20 years is a fair 
pt^riod. 

Mr. President (The Honourable Sir Bhaiimulvharn Chetty): The ques¬ 
tion is: 

“That ill sub-olause (7) of clause 45 of the Bill, for the words ‘fifteen years’ the 
words ‘ten years’ he substituted.” 

Mr. B. Sitaramaraju : On a point of order. Sir. May I ask whether 
any shareholder of the imjierial Bank is entitled to vote? 

Mr. President (The Honourable Sir Shanmukham Glietty): Perfectly 
entithid to vote. 

The question is: 


‘‘That in sub-chiusc (7) of clause 45 of the Bill, for tlic words ‘fifteen years’ the 
words ‘ten years' be substituted.” 

The motion was negatived. 

Assembly then adjourned till Eleven of the Clock on Wednesday, 
tile 20th December, 1933. 
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Wednesday, 20th December^ 1933. 


The Assembly met in the Assembly Chamber of the Council House at 
Eleven of the Clock, Mr. President (The Honourable Sir Shanmukham 
Chetty) in the Chair. 


QUESTIONS AND ANSWERS. 

Death of Satlesh Chatterjee, a Detenu in the Deoii Detention 

Camp. 


1445. *Mr. S. C. Mitra: (a) Is it a fact that the deceased detenu 
Sailesh Chatterjee, was transferred to Deoii on December 14. 1932? 

(b) Is it a fact that the deceased detenu wrote a letter on October 14, 
1933, to his mother statin" therein that he was in perfect health, and that 
that letter was received by the addressee on October 18, after the death 
of her son? 

(c) Are Government aware that the deceased detenu had a very good 
physique and was an all round sportsman? 

(d) Is it a fact that during the night and day of October 15, the 
temperature of the deceased was 105 degrees? Will Government please 
state why he was not sent to the hospital on that day namely, October 
15? 


(e) Will Government please state from what time on October 14, did 
his temperature begin to rise? Is it a fact that on October 16 his tempe¬ 
rature varied from 103 degrees to 105 degrees? 

(/) Have the medical authorities at Deoii examined the tube through 
wdiich intravenous quinine injection was administered to him and the 
reactions of which within an hour and a half caused his death? What are 
the medical qualifications of the man w^ho administered the intravenous 
injexition ? 

(g) Is it a fact that Atindra, who was a fellow detenu coming from 
the same district and town, applied for but was disaUow^ed permission 
to see Sailesh at the Jail Hospital during his illness? 

(h) Will Government please explain why was the request for sending 
the ashes and skull bones of the deceased to his parents for being disposed 
of according to orthodox Hindu rites turned down ? 

(/) Will Government please explain what are the special reasons for 
erasing off from the letters of Atin Roy and other detenus the description of 
the illness and treatment of the deceased? 

(;) Have Government, since my last question, sent any description of 
the illness and treatment of the deceased to his relatives? 

( 3621 ) , A 
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The Honourable Sir Harry Haig: (a) The detenu was transferred to 
Deoli on September 12, 1933. 

(b) I w'ould refer the Honourable Member to my answer to his question 
on the same subject on the 23rd November last. 

(c) I am informed that he had an average physique. 

(d) and (c). Tlie detemu’s fever began on the evening of October 14, and 
his tem])eraturc was 103 at 8 p.m. on that date. On the ISth his temperature 
varied from 103 to 104 and on the 16th from 102*8 to 105*2. He was not 
reruQved to- hospital before the evening of the 16tli because it hds been 
found D.eoli that-malaria cases usually respond to treatment within the 
first 48 hours and high temperature's are not uncommon. I may add that 
when the order was given on the 16th for his removal to hospital, he at 
first refused to allow himself to be moved unless three of his friends could 
go with him to nurse him, .and this objection was" supported by his fric'.nds. 
It was only after some appreciable dc'lay that he could Ix' moved to hospital. 

(/) T must very definitely re])udiate the allegation that the reactions of 
the quinine injection caused the death-of ihe d(‘tenu. T am informed that 
the period that elajised between the injection and the collapse renders that 
theory untenable, and I ])resume the Honourable Member does’ not wish 
to repeat the suggestion he made on the 23rd NoveUiber that poison was 
administered to tho detenu. I have ascertained that all the usual precautions 
were bbserved before the injc'ction was given. The in8trun)ent wiis sterilizt^d 
and pare was taken to see that the amount of quinine was correct. Similar 
injections have been givcai on luimerous occasions both before and after this 
case without any untoward result. The doctor who gavi' tin* injection^is a 
Bachelor of Medicinci and a Bachelor of Surgery and, in addition, a Baclielor 
of Science. 

(g) Yes, because the application was made late at night and at a time, 
when the condition of the ])atieut was not considi'red dangerous. 

(h) .Permission was refused at the rc'.qiicst of the Government of Bengal. 

(/) The information given in these letters was incorrc^ct and misleading. 

Atin Roy was not in a position to give the facts of the treatment of the 
deceased as he was never present witl\ liirn either before or after his removal 
to hospital. 

(j) I communicated with the Chief Commissioner after the Honourable, 
Member’s l^ast question,'arid^i’am told that'th'^'^a^bher of the dcccasOd was 
inforpjed;that he should apply to the Government of Bengal who had been 
supplied:with all the details of his son’s illness. ' ^ ... i'' 

yi ! 1 • • , ■ ' 

Survey of the Sea Board of Bengal for starting Factories and 
... -.'V‘.Warehouses. *.* 

1446. *Mr. S. 0. Mitra: Will Government please state if the Goyern-_ 
ment of Bengal have takfi»*4my ’steps’to siirVoJr’the sea board of Bengal 
for tfeftjipprjosa ©feStarXing faetoried and -warehousesi^ If so, whebi? It 
not, iJy .ii^? ,' ' 

The Honourable Sir George Schuster: No. The Bengal Government did 
not thinlr;eu(fil *a.traii;ve^ tt'Ofe Jilfely to he fruitful in view of the opinion of . 
Mr. Pitt who* was placed on special duty to investigate the possibilities of 
salt production in Bengal that manufacture of salt on a commercial scale is 
not p^^hle)On.'the Ben|fiil Goalst.* 'Mr.' Pitt'^ Report oh theyfeubject'wa^ 
appended to the Central Board' of Revenue *b Sbeond' Report* to the’' iSalt 
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Industry Committee of the Assembly copies of which, were.circulated to the 
ISonourablc Members of this House in March, 1933. 

lirStTEFICIBNCY i)F GbVBRNMBNT QUARTERS IN NeW DeLHI AND SiMLA. 

1447. *V Ba Maung: Is it a fact that the number of Government quar¬ 
ters in New Delhi and Simla is not suflBcient to meet the demand of the 
iministerial staff? ' ’: *••• 

The Honourable Sir Frank Noyce: Yes. 

Allotment of Quarters in New Delhi to Persons who are keen 

TO GET them, ,. . 

1^8. *U Ba Maung: (a) Ts it a fact that quarters in Simla are allotted 
onl^ to those persons wjio state that they are keen to get them ? 

(b) If so, have Government considered whether the saitie practice 
cannot be established in respect of quarters in New Delhi until more 
quarters are built and the scarcity is over? If not why not? 

The Honourable Sir Frank Noyce: (a) No. Under the rules it is com¬ 
pulsory for clerks who are governed by the new rules relating to Simla house- 
rent allowance to apply for Government quarters. Those of them who do 
not wish to occupy Government quarters are permitted to live elsewhere, if 
the luuniiber of applicants for quarters who are willing to occupy them 
exceeds the number of quarters, and the Estate Officer grants a “no-accom- 
modation*' certificate. 

(fe) Does not arise; but I may explain that those clerks who do not 
desire to reside in Government quarters at Delhi arc under no obligation to 
ap])ly for them. ' 

* • ; 

Restrictions on the PuBMfAnoN of a Vernacular Weekly 
: Newspaper in Baluchistan. 

1449. *Mr. M. Maswood Ahmad: (a) Has the attention of the Govern¬ 
ment* been drdwn to an article published in the Zamindar on the 5th 
December, 1933, under the heading **Hal{un^at Baluchistan he Shiddat 
ki inteha**? ’ 

(b) Is it a fact that Mr. K. Rahman of Quetta had applied to the 
Political Agent, Quetta, for penpis^on to publish and edit a vernacular 
weekly paper? 

(d)-l8 ii tt fact that the pefmission was gi\cn on the condition that n,o 
news or article political, religious, communal or personal nature should 
'be published in that paper? , - 

(d) Do Government agree wdth the policy of the Political Agent? 

(c) Do Government propose to withdraw the above mentioned restric-. 

tions? _ - . 

1IC..B. A. T. HetcaUe: With your permission, Sir, I Will answer questions 
Nos. 1449, 1450 and 1451 together. Information is being obtained from the 
local Administration and will be given to the House when it is received. 

Mr. M. Maswood Ahmad: Do Government propose to request the Local 
* Government to modify the orders if, in the^opinion of the Government of 

A 2 
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India, the order is unreasonable or contrary to the policy of the Government 
of India ? 

Mr. H. A. F. Metcalfe: The Honourable Member has put his question in 
a hypothetical form and I can only give a hypothetical answer, which would’ 
presumably bo in the affirmative if the conditions which he lays down are? 
unfortunately fulfilled. 

Restrictions on the Publication of a Vernacular Weekly 
Newspaper in Baluchistan. 

fl450. *Mr. M. Maswood Ahmad: (a) Is it a fact that Mr. A. Aehagzai. 
of Gulsitan in Baluchistan had applied to the Political Agent, Quetta, for 
permission to publish and edit a vernacular weekly paper by the name of 
Baluchistan in October, 1933? 

(6) Is it a fact that the application mentioned in part (a) was rejected 
by the Political Agent, Quetta ? 

(r) Is it a fact that a copy of the Political Agent’s order was refused 
to be given by the Political Agent ? 

(d) Do Government propose to instruct the Political Agent, Quetta,, 
to permit the publishing and editing of vernacular papers in Baluchistan 
Province and to encourage the same? 

Restrictions on the Publication ok a Vernacular Weekly 
Newspaper in Bai^uchistan. 

11451. ’"Manlvi Muhammad Shalee Daoodi: (a) Are Government aw'are* 
that Mr. Khalilur Rahman of Quetta had applied to the Political Agent, 
Quetta, for permission to edit a vernacular weekly paper from Quetta, and’ 
that he was told that he may edit the paper, but no news or article being 
of political, communal, or personal nature should be published ? 

(h) Are Government aw^are that Mr. Abdussamad Aehagzai of Gulsitan’ 
in Baluchistan had applied in October last to the Political Agent, Quetta, 
for permission to (idit a vernacular weekly paper by the name of Baluchistan 
for ventilating public opinion in the matter of political, social and religious 
reforms, but the same was rejected ? 

(c) Do Government endorse this policy of the Political Agent? If so,, 
why? If not, do Government propose to instruct the Political Agent, 
Quetta, to permit papers meant for ventilating public opinion to be pub¬ 
lished in Baluchistan ? 

Allotment of a Particular Quarter to a Particular Person every 
Year in New Delhi. 

1452. *Mr. Uppi Saheb Bahadur: (a) Will Government please state the 
reason which has led the Estate Officer to allot a particular quarter every 
year to a person till he goes out of class irrcsi) 0 ctive of his dislike for that 
quarter and his request for a change ? 

(b) Are Government aware that the refusal to change the allotment 
when vacancy in a better type of quarters occurs has caused resentment 
amongst the allottees who are compelled to occupy the same quarter 
when quarters with better advantages, e.g., new types, and in better 
localities, become available and are allotted not to them but to neW- 
persons who would necessarily be his juniors? 

tFor answer to this question, see answer to question No. 1449. 
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(c) Is it a fact that if an allottee asks for a change, his application is 
treated as a new one and he loses his lion on the quarter allotted to him 
and which he has been occupying in the past, and he is also treated as the 
juniormost among the new applicants ? 

(d) Are Government aware of the hardships pointed out above and 
are they prepared to issue instructions to remove the anorhaly with a view 
to improve the rules regarding the allotment of quarters? 

(e) Is it a fact that tenants in Simla are given an opportunity to change 
their quarters in accordance with the priority of receipt of application for 
a change? Why cannot this practice be established in Delhi? 

The Honourable Sir Frank Noyce: (a.) rresumably the Honourable 
Member is referring to the allotnauit of residences in Delhi to married 
office*,rs whose emoluments are less than lls. BOO per mensem. It is ex¬ 
pressly provided in the rules governing Ihe allotment of these residences that 
the Estate Officer shall, s(^ far as may he, have* n*gard to any ])referenees 
exprcjssed by ap])lietints. He lias, ho\v(‘V(*r, to allot quarters in accordance 
with the order of jiriority prescribed in the rules, and an officer who applies 
for a transfer of lien is included in the fourlh catigorv in the order of 
priority, thus ranking next below unsuccessful entitled ap])licants of the 
preceding year. 

(b) Certain applications concerning the. operation of the rule regulating 
transfer of lien have boon received, but Government are not aware of any 
special resentment on the subject. 

(c) No. A person wlio has been allotted and has a lien on a residence 
is permitted to a].)j)ly, as a new a 2 )i)lieant, for other residence's of the same 
■class without losing his lien. Jlis position in the order oi priority in respect 
•of his application for transfer of lien is indicated in the rc'ply to part (a) 
above. 

id) (jovernment are considering the matter in (*,onnection with some of 
the a])plic.ations n'ferred to in i>ari (h) above, 

(r) Yes; in the allotment of residences in Bimla to married officers whose 
•emoluments are less tJian Jvs. 000 per mcnsein, tenants have preference over 
new'^ aiiplicants, the relative lu’iority among the tenants theins(‘lves lieing 
determiiied mainly on tlu; basis of jirior occupation, and the date of receiiit 
of each application. As stated in part (d) above, Government have yet to 
pass orders on certain applications which have been received on this subject. 

Allotment of Unorthodox Quarters in certain Localities in 

New Delhi. 

lIoB. *Mr. Uppi Saheb Bahadur: Will Gov( rnnuuit ])lease state the 
•principle which was followed in the allotment of unorthodox quarters on 
the Asoka, Mabadeo, Cantonment, Market, Ilekabganj and Talkatora 
Ilbads and the Park Lane in New Delhi? 

The Honourable Sir Frank Noyce: The allotmeut of the quarters w’as 
made strictly in accordance with the rules on the subject, a copy of wffiich 
has been placed in tlui Library of the House. 

• Transfer of Superintendents in the Office of the Controller of 

Railway Accounts. 

1464. *Sardar Sant Singh: (a) Will Government kindly state if it is a 
2fact that some of the present Superintendents in the office of the Controller 



LEGISLATIVE ASSEMBLY. 


[20th Decr. 19881 


Kailwfty Accounts hay^.been working oin that office and its predecessor 
'^"dince since many years? 

• (b) ‘Ho^ many of the present Superintendents in that office have not 
worfed as (i) Superintendents, (ii) Accountants in a subordinate Eailway 
Accounts Office? TTow many have worked as (i) Superintendents;'(ii> 
Accountants in subordinate Eailw’ay Accounts offices for short periods? 

(р) If the reply to part (a) be in the affirmative, will Government kindly 

state why these ‘Superintendents are not transferred to the State "Railway 
Accounts offices and why some of the Superintendents who-, have been 
working as such in State Railway Accounts offices for many years are -ijot 
,given the chance of working in the Head Office ? , . . v- 

(d) Is it a fact that no Sikh Accountant has ever been posted to the 
office of the Controller of Railway Accounts since this office came into* 
existence? If so, do Government propose to consider the question of 
posting to that office one or two Sikh accountants? If not, why not? 

Mr. P. R. Rau: (a) Only one out of five. 

(b) I understand that two of the present Accountants. Grade I, have not 
worked in the same capacity in a subordinate Railway Ac.counts office, but 
all of them have worked as Accountants in either grade 1 or IT or held an 
equivalent jiost. 

(с) Transhrs between Railway Accounts offices and the office of the 
Controller of Railway Accounts are arranged as tlie interests of the public 
service require. 

(d) The statem(int made by my Honourable friend is incorrect. I under¬ 
stand two Sikh Accountants luive in the past been in thut office. T may 
add that it is impossible for Government to agree to be guided by commiinal 
considerations in posting slaff to individual offices. 

Tbansfeb of Supbkintekdents in the Office of the Contbollbb of 
Railway Accounts. 

1455 . *Sardar Sant Singh: (a) Will Government please state if special 
pays and personal and duty allowances of all incumbents in Railway 
Accounts Offices ceased in 1931 ? 

(b) Is it a fact that one of the suporinti*ndents in the Controller of 
Railway Accounts’ office is still in receipt of a. duty allowance which will 
cease on his transfer and will not be given to his successor? 

(a) Will Government please state why he cannot be transferred and a 
substantial annual saving thus effected? 

Mr. P. R, Rau; (u) and (6). Yes. 

(c) The question of the retciition or otherwise of the Superintendent in- 
question must depend on his suitability for the post. 

A ppointment of Staff in the Satistical Branch op the Commebob 

Department. 

1456. *Sardar Sant Singh: (a) Is it a fact that a Statistical Branch of 
the Commercial Intelligence with the Government of India in the Com¬ 
merce Department has recently been opened at Simla and Delhi? 
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(b)‘ what will be its functions and why was the necessity of opening 
it felt now? i . ■ r- 


^^ow. n^jany appointments :in. the ministerial 


yahcfibhed and how were they filled up? 


establishment were 


(d) Is it a fact that Eai Bahadur Banerjee, Deputy Director of Com- 
ipercial Intelligence, came up to Simla from Calcutta to make the neces¬ 
sary appointments? 

(c) Are Government aware that almost all the appointments were 
filled up by him by Bengalis only?. If not, will they please state the 
number of Bengalis out of the total establishment, as compared with the 
men of other provinces? . 

(/) How many of the recruited persons held permanent appointments, 
and how many of them were new hands who were recruited directly? 


(h) Are Government aware that not a single Sikh was taken in khy 
of the grades in any of these new appointments which were made very 
recently, thus ignoring the Home Department's orders of . 1928 regarding 
rec.riiitinent of minority communities? How many Sikh applicants were 
there, and with what qualifications? 


(/) Are Government prepared to order the recruitment of Sikhs in 
future vacancies? If not, why not? 

The Honourable Sir Joseph Shore: (a) Presumably the Honourable 
Member is referring to th(j Statistical Research Branch of the Department 
of Corhmcrcial Intelligence and Statistics. If so, the rejdy is in the affirma¬ 
tive. 


(h) For the present, the main functions of this Branch are the examina¬ 
tion and analysis of the effects of the Ottawa Trade Agreement, the invcsti- 
gaiioTi of the various claims for assistance to Indian industries arising under 
the Safeguarding .of Industries Act and tlie collection and analysis 6f the 
dfita necessary for an appreciation of the economic situation from time to 
time for the use of Goveruni(‘ut and of the Rcscncj Bank when it comes into 
being, li was necessary to set up this Branch .‘is the situation called Tor ibc 
continuous exercise of tluj functions of such a specialised organisation. 

(e) 11; mostly by trained hands from the Calcutta Office of the Director 
General, of (Jommcrci.'ii Intelligence and Statistics considered capable of 
undertaking this new type of work. 

(d) No. Rai Bahadur Banorji c.ame up to Simla-to, discuss several im^- 
portunt and urgent questions with the Director General of Commercial In¬ 
telligence and Statistics and did not specifically come for the purpose men¬ 
tioned in the question. 

(c) No. Of the persons. ajipointed, six are Bengalis one of whom is 
domiciled outside Bengal and the remaining five are from other provinoQft. 

(/) Five held ])ermanent appointments, five formerly held temporary 
appointments, and one w.as recruited direct. 

(h) Yes. The Horne Department orders which refer to all minority 

communities have not been ignored. As regards the remaining part of th^ 
question, information is being called for and will be laid on the table in due 
eburse. , . . , < . . 

(i) The claims of Sikh candidates will be considered along with* those 
of others belonging to other minority commuyities as occasion arises. 
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Mieistebial Staff in the Central Publication Bbanoh. 

1457. *Sardar Sant Singh: (a) What was tho total ministerial 
strength of the office of the Manager, Central Publication Branch, Delhi 
on 1st October, 1933, and how many of them were Hindus, Muhammadans 
and Sikhs, belonging to different provinces, who were holding permanent 
and temporary appointments, respectively? 

(b) How many officiating, temporary and permanent vacancies 
occurred in different grades since its transfer to Delhi and how many 
were given to Hindus, Muhammadans and Sikhs? 

(c) Are Government aware that the office is full of Bengalis only, 
and, if there is any vacancy, it is not offered to any one but a Bengali? 

(J) Do Government propose to stop the further recruitment of Bengalis 
in any ca])acity until Sikhs and Punjabis and United Provinces men have 
been well represented in this office? If not, why not? 

The Honourable Sir Frank Noyce: (a) 80. Of this number, 02 were 
Hindus, In Muslimsi two Anglo-Indians and one Sikh. With tho exception 
of one Plindii from Madras and one Sikh from tlui Punjab, the enlJre staff 
is from Bengal. 

(h) 36 since October, 1032. 24 vacancies wore filled by Hindns, five by 
Muslims, five In' Anglo-Indians and two by Sikhs. 

(c) Bengalis preponderate as a consi‘(]ucnc€‘ of tlit‘ office having been 
located in Calcutta till rticently. The reply to the second part is in the 
negative. 

(d) No. Becruiiment is not made on a provincial basis, but Government 
anticipate that as a result of the transfer of the Branch candidates from other 
provinces iban Bengal are likely to offer themselves in greater numbers. 

Recruitment of Sikhs in the Audit Office, Indian Stores Depart¬ 
ment. 

1458. *3ardar Sant Singh: (a) How many temporary, officiating and 
permanent vacancies occurred in the Audit Oftice, Indian Stores Depart¬ 
ment since*. 1st January, 1932? How many Bengalis were recruited in 
each grade ? How many vacant posts were given to Sikhs ? 

(b) Are Government aware that a Sikh clerk who some time ago was 
appointcid to make, up llie eoniniunal inequality in this office, died in 
tlic end of 1032, or tbe.rcabout and that no Sikh was recruited in that 
vacancy and that appointment was offered to a non-Sikli ? What is the 
name of that gentleman, what are liis qualifications and to which Pro¬ 
vince does ho belong? 

(c) Do (iovernmeut pro 2 )ose. to order the recruitment of Sikhs in future 
vacancies ? 

The Honourable Sir George Schuster: {a) Tliere have been, since the ist 
January, 1932, four ])ermaneut vacancies, une of wliieb was filled by a 
Bengali and one by a Sikh; oigJit officiating vacancies, fbreo. of wliieb were 
filled by Bengalis and oru* by a Sikb; and seven tein})orary vacancies, one 
of which was fiJksd by a Bengali transferred from one of the officiating ap¬ 
pointments, and none by Sikhs. 

(b) A t(*.in}>orary Sikh clerk died at tin*, end of 1932. A Muslim, Mr. 
Shuja-ud-din Ahmad, a 13.A. of the Dcdlii University, belonging to the 
Delhi Province, was appointed in his place. 
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(c) Members of minority communities will be recruited in future vacan¬ 
cies in accordance with the standing instructions of the Government of 
India. No special treatment for Sikhs in the Audit Office, Indian Stores 
Department, is contemplated. 

Mr. M. Maswood Ahmad: Tn connection with part (a), how many posts 
were filled by Muslims? 

The Honourable Sir George Schuster: I must have notice of that ques¬ 
tion. 

Retention of the Civitj Assistant Sueoeon of the Combined 
Hospital, New Delhi, for more than Three Years. 

1469. *Sardar Sant Singh: Will Government please state the time since 
when the Civil Assistant Surgeon of the Combined Hospital, New Delhi, 
is stationed at New Delhi ? What arc the special reasons for keeping 
him beyond the period of three years at one station? 

Mr. G. S. Bajpai: Since llio 15th April, 1020. There is no rule limiting 
the tenure of ajipointnient to three years. 

Recruitment of Sikhs in the Research Ride of the Imperial 
Council of Agricultural Research. 

1460. ♦Sardar Sant Singh: {a) What is the total number of clerical 
and technical establishment w’orkiiig in connection with the locust cam¬ 
paign and under certain other research wwk carried on by the Imperial 
Council of Agricultural Research ? How many of these appointments 
are held by Sikhs? 

(h) IIow was the recruitment to such posts made, and since when each 
of these w^as filled up? Was any Sikh recruited? 

(c) If not, will Government please give reasons for not taking any Sikh 
in tlu'se new appoiutmenls and thus ignoring the instructions regarding 
communal incqualitv in the services, issued bv the Home DcDarlmcnt in 
1930 ? ‘^ 


Mr. G. S. Bajpai: (a) 20, of which one is held by a Sikh. 

(?)) Of the st'ven technical offict'rs, throe w(‘re recruited tlinnigh the 
.Public Si'T’vico Commission, two wt'ro borrowed from Local Govornmoiits, 
one was taken from the Royal Institute of Science, Bombay, and the 
•seventh from the Military Dairy Farms Dejiartinent. Of the 22 clerks, 10 
wen*, already in Goveniinent employ and 12 were selected by the otlicers con¬ 
cerned. One of tlu^ new entrants is a Sikh. These appointments were 
filled at different times between 1930 and 1983, 

(c) In vit^w of the answer 1 have given to jiart (?j) of the question, part (c) 
does not arise. 

Application of the Revised Scai^bs of Pay Rules. 

‘ 1461. *Mr. Muhammad Azhar Ali: (a) Will Government kindly state if 
it is a fact that rule 111 (iii) o£ the Re-vised Scales of Pay Rules applies 
to cases of Government employes who were on probation on or after the 
16t.h July, 1931, with the warning that their confirmation would be sub- 
j^ect to such scales of pay as might be eventually prescribed for their 
ij^pective posts? , 
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(6) Will Gayenuaent. kindly ^iidte: 

(i) .the number of their employees who were on probation in the* 
superior central services, for which revised scales of., pay 
have been prescribed, on and after the 16th July* 1931; 

(ii) the terms regarding pay, etc., on which such emphayees’were 

recruited; and 

(iii) whether those terms, if there were any, have in all cases been 

examined and enforced in. the light of their bearing 'on the 
revised scales of salaries recently introduced by them? 

(c) Will Government kindly state if they have arrived at any formula 
for determining the extent to which the., revised scales of poy 9hororkl’’4pJ)!ly 
to the cases of such of the Goyernmentcemployees as, being already in 
permanent service, are promoted from one class or cadre to another? 

(d) Will Government kindly state when the revised scales of pay -for 
the services under the control of the Secretary - of State for India are 
likely to be announced and introduced? 

The Honourable Sir George Schuster: (a) Sub-clause (iii) of Rule 3 of 
the Revised Rates of Pay Rules applies to persons who were on probation 
on the loth of July, 1931, and continued to be on probation until their 
confirmation. Tlie case of those who w('re ap,])ointed on or after the 16th of 
July, 1931, whether on probation or not, is governed by sub-clause (i) or 

(iv) of the rule. 

(/)) Tile information is not readily available, but as regards (iii ) I ’may 
say that the Government of India have no reason to believe that these rules 
are not being enforced. 

(c) Tlui decision on this ]»oint is stated in the Pinauce Department Office 
Memorandum a co])y of wdiicli I lay on the table. 

( d ) I would r(*fi*r tlu' Honourable Member to tlu* rc'ply given by tl' ‘ 
Honourable the Home Miunber to parts ( b ), ( d ) and (k) of starred question 
No. 1191 asked l>y Mr. S. C. Mitra on the 28th of November, 1933. 


Offhe Mfmouanju'm fbom this UJsrrTY Se('1ietaky to the Government of India, 
Finance Dej'artment, to .All Departments (»f the Government of India, (includ¬ 
ing THE Financial Advisers and the Imperial Council of Aoricultural 
Keseahch Department), No. F. 31 (lO)-Ex. F/33, dated New Delhi, the 20th 
November, 1933. 

SuBJECr :— liagulation of pay of ■ person .'^ vko u - p.rt in scrricc on Jufy 75, 19SU on 
jnomntkm from onv vadrv or yvrrice . to another . 

With refereuce to paragraph 2 of the Home Department PremH Cornmvniqvv ^ dated' 
the 22nd of September, 1933, the undersigned is directed to state that the Govenhfof'- 
General in Council has now decided, in respect of the services and posts subject to 
his rule making control in terms of tlie Civil Services (Classification, Control‘ and 
Appeal) Rules, that all perstuis who have been in continuous service since the 16th 
of July, 1931, and who re<'eived no warning at the time of appointment t’uit they 
would be given the now rates of pay, shall on proinr>tioii from a lower to a higher 
service, or to posts outside the time-scales, or, in the case of certain special appoint¬ 
ments, from a lower to a higher. f)ost, be entitled to the old rates of pay''of the 
appointment or service to which they are. promoted. 


^ No. F. 31 (lO)-Ex. 1/33. 

Copy forwarded to the High Commissioner for India-; the Military and 
Secretaries to His Excellency the Viceroy; the Auditor-General; tH^r^Centt’iF' BdiMf 
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of Revenue; the Controller and ‘ ibfie Deputy Controllers of the Currency; the Mint 
Masters; the Master, Security PrintiM, India; all Accountants-General. (including 
■ the Comptrollers, Assam and North-West Frontier Province; and the . Pjspnty 
Adeountant-General, > Central Revenues, Calcutta); the. Director of Army Audit;^the 
^Audit* Officer;' Indian Stores Department; and all. other Audit Officers. . .. 


Fall in the Bupbe-Stebling Rate. 

J462. *Mr. M. Maswood Ahmad: (a) Is it a fact that there has recently 
been a considerable fall in the.,:(;'upe 9 -sterling ,x;ate? ■ , * r v . 

(h) Is it a fact that due to this fall in the rupee-sterling rate bankers 
who.used to quote forward sterling rates upto June are not prepared to 
quote even beyond February? 

(rt) What steyjs do Government propose to take in India's interests in 
this connection? . .> .ii 

. (d')'Arc Government prepared to review the whole situation in connection 
with the ratio question with a view to change the ratio to 16d. ?. 

The Honourable Sir George Schuster: (a) There was a fall about the 
beginning of November, but there has subsequently been a substantial 
recovery'. 

(b) No. Government understand that the banks have always been 
ready to quote for genuine business transactions. 

(r) The question does not arise. 

id) No. 

Dr. Ziauddin Ahmad: May I ask, Sir, wliat was th(' lowest limit 
arrived at during the last month? Was it reduced to Is. 5 23/32d.? 

The Honourable Sir George Schuster: I am afraid I must have notice 
of Ujat question. I cannot remember all these figures. 

Dr. Ziauddin Ahmad: Can the Honourable Member teiJ me if it has 
fallen below the minimum rate ? 

The Honourable Sir George Schuster: Does my Honourable friend suggest 
that the exchange fell below the lower point? 

Dr. Ziauddin Ahmad: Yes. 

The Honourable Sir George Schuster: Certainly not. 

Concession in Railway Freight given to the Pioneer Press on its 
RE^ vAjL j^M Allahabad to LucsenO'w* 

1463. *Mr. A. Das: (a) Was'any speci^il favour shown by the East Indian 
Railway to the Pioneer Limited in the matter of freight for the removal 
of.the entire Press frpm Allahabad to Lucknow? 

(6) Was the whole Press sent by passenger train, and goods train rates 
charged? If why?. ; : ^ 
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(c.) What would the difference in freights between passenger and goods 
trains come to on the various consignments sent by the Pioneer Limited 
in connection with the removal of their Press from Allahabad to Lucknow? 

(d) Did the Bail way autiiority. concerned allow this concession to the 
above Press on his own rcisponsibility or was he asked to do so by the 
United Provinces Government officials interested in the above newspaper? 

Mr. P. B. Bau: I am making enquiries from the Agent, East Indian 
Bailway, and will place a reply on the table in due course. 

} 

Appeals filed against Assessments by the Additional Income-tax 

Officer, AiJLiAHABAD. 

1464. *Mr. A. Das: (a) Is it a fact that the last Annual Beport of the In¬ 
come-tax Department shows that there were twentv-five thousand appeals 
against assessments of ineom(‘ by Ineonui-tax Oftieers and Additional 
Income-tax Oftica^rs and tliat over fifty per cent of the appeals were 
successful? If so, are Government in a position to indicate any causes 
for such a large number of appeals and the success thereof? 

(b) How many appeals were filed against apsessments by the Additional 
Income-tax Officer at Allahabad, and the total number of his assessments 
made at Allahabad during the j)eriod of his incumbency at Allahabad, and 
what is the ])eriod of incumbency at Allahabad? 

(c) Has the Additional Income-tax Officer got any legal qualification, 
such as an TiL.B. degree or any other legal degree? 

(d) Arc (Tovernrnent aware that in Allahabad great dissatisfaction exists 
-due to hard assessments made on imaginary incomes? 

The Honourable Sir George Schuster: (a) The number of a])p(.‘als filed 
during 1931-32 was 25,060 of which 10,665 or 43 y)er cent wore successful. 
As tlie figure for successful appeals includes all those, in which aiiv relief, 
bowev(’r small, was given and as, twiMi so, it represents only a little over 
3 ]jer cemt of the total number of assessments, 1 cannot agree that it is a 
large figure calling for explanation. 

(5) The total number of assessments made by the Additional Tncoine- 
tax Glhcer at Allahabad is G2U and the nimd)er of appeals filed against 
these assessments is 97. He has been statione.d there since 31st October, 
1932. 

(c) No, but h(’ lias ]nssi*.d tlie departnunital exainination. 

(d) No. 

Illness of State Prisoner Mr. Satya Gupta. 

1465. *Mr. S. 0. Mitra: (a) Is it a fact that Mr. Satya Gupta, a State 
Prisoner at. Mianwali, is suffering from sciatic pain? 

[h) Is it a fact that all the four State Prisoners at Mianwali are suffer¬ 
ing from chronic constipation? 

(c) Is it a fact that no attempt has been made by authorities for their 
proper medical treatment? 

(d) Arc Gov(*,mment aware that the climate and' food, to which they 
Are not accustomed, are ruiniiig their health? 
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{«) Is it a fact that no letters to non-relatives, however, urgent or 
innocent, are passed? ' 

(f) Is it a fact that a condolence telegram from a State Prisoner of 
Mianwaii to Mrs. J. M. Sen Gupta, was withheld by the authorities? If 
80 , why ? 

(g) Is it a fact that some of their business letters were withheld by 
the authorities? If so, why? 

(h) Is it a fact that the Mianwali Sate Prisoner’s life insurance premia 
are not paid by Government? If so, why? 

(i) Is it a fact that telegrams at own cost were sent through Criminal 
Investigation Department who withheld them or sent them by post to the 
addressee? If so, why? 

The Honourable Sir Hi^ Haig: (a) It is not a fact that Mr. Satya 
Gupta is suffering from sciatic pain. 

(h) It is not a fact that the four State Prisoners at Mianw^ali are 
suffering from chronic constipation. 

(c) It is not a fact that no attempt has been made by thc^ authorities 
for their proper medical treatment. On the contrary, every effort is made 
to provide them with the best medical treatment. 

(d) No. With the exception of Arun Chandra Guha who has been 
suffering from gouty dyspepsia for which suitable treatment is being 
accorded to him, all the State Prisoners in the Mianwali jail have been 
and are on the whole keeping good health. 

(c), (/) and (gf). The correspondence of these prisoners is conducted 
subject to certain approved rules and orders, non-compliance wdth which 
results in the withholding of the correspondence. The Government of 
India are satisfied that whenever correspondence has boon withheld it has 
been done for adequate reasons. 

(h) The payment by Government of premia on certain insurance policies 
of two of these State Prisoners has been discontinued in accordance wdth 
the principles stated in the answer given by me on the 13th September, 
1932, to Mr. S. C. Son’s questions Nos. 226—229. 

(0 Telegrams to or from private individuals must pass through the 
Police Censor who has discretion to withhold any message or to forward 
it to the addressee by telegraph or by post. 

Mr. N. N. Anklesaria: Have Government any settled policy regarding 
the ])eriod of detention of State Prisoners or are they to be detained till 
their death? 

The Honourable Sir Harry Haig: The period of detention must depencf 
on the general circumstances and the conditions prevailing in the terrorist 
movement. 

Mr. S. 0. Mitra: Did the Honourable the Home Member notice thatr 
when he said “it is not a fact” with reference* to a part of my question, 
several Official Members laughed? Unfortunately there is ik'* other way, 
even for their relatives, of finding out whether the detenus are suffering 
from any illness, because, when these detenus write to their relations, 
important portions are erased. So, mere laughing does not improve* 
matters. 
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The Honourable Sir Harry Haig: If my Honourable fnend is 
ani^ious ia obtain, informsfeion and will write a letter to nie, I will obtain 
theL'iinibrination. for him. Personally, I think it is unfortunate that there 
shotild be siich a great number of questions asked in this House regarding 
the details of health of detenus. I have no doubt that the Honourable 
Meniber merely Trishes to ascertain certain information, but I would ask 
him to reflect that the continual publication of these allegations does create 
a mischievous' effect iti Bengal. It serves to keep alive sympathy with 
the terrorists as individuals and I am afraid that in that way it tends .to 
stimulate some sympathy whdi the movement wuth which they are identi- 
fied^ .Therefore, if all that the Honourable Member wishes is to assure 
himself about the healtli of these prisoners, I would like to suggest to him 
that he should communicate with me privately and I will obtain the 
information for him and communicate it to him. 


Mr. S. C. Mitra: I am very thankful to the Honourable the Home 
Member for the kind assistance that he is agreeable to give me. But the 
impression that the Honourable Member has created is . that he does not 
know even this simple fact that these detenus are not convicts. They 
have! never been held by any Court of law as having committed any crime. 

So, it is wholly misleading to say that our questions show any , sympathy 
towards terrorists. These dOtenus are kept under detention by the Govern¬ 
ment in jails,-not for two or three years, but for four or five years and 
even more., and some of them die before their relations con\o tO;,'know 
of their illness. Is it not, therefot^e,' bht reasonable that their relations 
should show some anxiety about them? I mrty inform the ^Tonourablo 
the Home Member that I get my information' frorti the relations of these 
•detenus and the Honourable Member’s information may be given by people, 
•who arc interested in giving wrong information. 

Mr. B. B. Puri: May I ask, Sir, whether it would be feasible for the 
'Govemtfient to issue periodically a statement with regard to the health 
of these detenus which, I believe, might doerpase the number of questions, 
which is the object of the Government and also would be very satisfactory 
to people who are interested in the health of the detenus. Would it be 
feasible? . ... 

The Honourable Sir Harry HaJg: It would be feasible, but I think it 
would be very undesirable. The Honourable Member docs not' seem 
have-appreoiatesd the point of the remarks that I made just now, which is 
that Ithe publicity given to the detenus has a very mischievous effect in 
Bengal. 

Mr. M. Maewood Ahmhd: May I ask. Sir,’ whether the, relatives of these 
detenus are informed when their telegrams are witliheid that such and 
•such portions were objectionable and so tlie telegrams were withheld ? 

.... . ,Tif 

; Honourable Sir Harry Haig: I am not sure whether information 
is given by the Censor: I imagine it is. 

Jb. K. a Keogy: Having regard to the fact that the B^ilaticm' 
under, which ^tate Prisoners are «t the present rrioment being dettti 4 a 4 , i 
requires periodical reports to be sent to Government regarding the health 
of the detenus,' will the Honourable Member consider the feasibility of 
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thQflM 9 t.^p^ifte> ueguliirly* to 'the relfirtivOT 6f thesis detenus #hich^ 
would obviate the necessity of any publicity to which he objects? 


Thf ‘Honourable Sir Bai^ Hdfg: Certain health reports are required 
in the’case of State EriSbhers and I will consider the Honourable Member’s' 
suggestion' with,regard to that. I do not think similar reports are required 
in regard to thoSe who are detained under the Bengal Criminal Law Amend¬ 
ment Act. 

I 

Mr. K. 0. Neogy: I did not mean that: I meant Bcgulation ITT of 1818. 


The Honourable Sir Harry Haig: I will consider the ITonourablc Mem¬ 
ber’s suggestion^ 

Mr. B. B. Furt^ That is* exactly what I meant also. T did not really 
mean that the information should be broadcai?t in the Hindustan 'times 
-or i\\G Statesman. WhUt 1 meant was that the relatives of these detenus 

should be put in possession of certain facts. 

• 

Mr. .Frsaident .^The 1 Honourable • Sir Shanmulchain Chetty): There. is 
evidently. .a desire on the part ot certain Honotirable Members here to 
have/full information with-regard to these detenus, and tH'e Chair thinks it 
is a perfectly legitimate desire. At the same time it does not appear to 
be desirable that there should be such volume of questions on the floor 
of the House on the point. The Chair would suggest that the Honourable 
the Home Member should meet a few Honourable Members of this House 
who are interested in the subject and find out a method by which, while 
undue publicity need not be given, all possible information would be given 
to the relatives or Honourable Members of this House with regard to the 
health of the detenus. The Chair does not think there is any use 6f oiir 
discussing it pA the floor .of the Houses The Chair ‘would suggest to the 
Honourable the Home Member- that he may just iileet Mr. Mitra, Mr. 
Neogy and one or two Honourable Members of this House and devise 
some means of arriving at a satisfactory arrangement. 

The Honoweble'Bfr HanJjF BUg? T should be very glad to meet Honour¬ 
able Members interested"rtud,’as I haVe’already said, if they wish to secure 
information regarding the health of particular detenus, I shall always be 
glad.ta obtain it.' 

Application of the Revised Scales of Pay RbtES To tbS 
ment on re-appointment. 


1466. ♦Mr. S', O. Jtfg: ”(a) Will Government please state wbetbjer the 
provifi4>jfts <rf\4he rnotifiiMitioA, t^piiblish^ the Goyetnment of ; 
Gazette of October* 14,”19i3,!i’€{gardiiig‘"the o^€fra?tibii of the date for new 
scales of pay for superior railway serviceSj, < are also applicable to' this 
euboij^inate clerical staff of the State Railway Accounts Department? 

(h) Will Government please state whether in the case, of rptrqpched 
subordinate; staff of - the State’’ RiEfifwby' ArtiSouiits ’ pe^artfrieiit | who ‘ ipuj 

in sufficiently-loilg fend appiroved' Sfei^icte Tiefor^ 'tWr discharge ana wb( 
liave now been re-appoin^gd, it is the intention of Government to ezclud< 
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them from the operation of the new scales of pay in consideration of their 
past services ? 

(c) In case it is not intended by Government to exempt all such per¬ 
sons from the operation of the new scales of pay, do they propose to consider 
the desirability of exempting at least such of them as liad put in a minimum 
approved service of three years or so before being discharged? 

Mr. P. B. Rau: (a) No. 

{b) The question is under consideration. 

(c) This suggestion will be considered. 

Representation of Oriyas in the Indian Civil Service. 

1467. *Mr. Sitakanta Mahapatra: Is it a fact that Oriyas are not 
adequately represented in the Indian Civil Service? Do" Government 
intend to reserve one of the places in the next Indian Civil Service 
examination to be held in Delhi for Oriyas? 

The Honourable Sir Harry Haig: I have no information regarding the 
number of Oriyas in the Indian Civil Service. Oriyas arc not recognised' 
as a minority community for purposes of recruitment to the All India 
Services. I’lio latter part of the question does not, therefore, arise. 

+1468.* 

Consolidated Allowance of Travelling Ticket Examiners on the 
East Indian Railway. 

1469. *Mr. M. Maswood Ahmad: (a) Is it a fact that Sir Alan Parsons, 
when he was Financial Commissioner of Railways, declared in this House 
that those members of the Crew staff who had put in three years’ service 
were to be {reated as permanent staff? 

(h) If so, why arc the Travelling Ticket Examiners on the East Indian 
Railway who have* been taken over from the old crew system, being treated' 
indifferently in the matter of the consolidated allowance? 

Mr. P. B. Rau: (a) If my Honourable friend will refer me to 
occasion on which Sir Alan Parsons is supposed to have made this sCate- 
ment, T shall try to check it. 

(h) I must ask my Honourable friend to explain in more detail what is 
the indifferent treatment he refers to. 

Rbcrttitment of Sikhs in the Central Publication Branch. 

1470. *Sirdar Harbans Singh Brar: {a) Will Government please state* 
the number of Sikhs employed in the Central Publication Branch ? 

{h) How many vacancies in the regular establishment occurred during 
the last eight months and how many were offered to the above community ? 

(a) In what proportion are the other provinces represented in the clerical 
grades of the Central Publication Branch and what steps are being taken toc 


. tThis question was withdrawn by the questioner. 
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make reoruitment to the regular establishment from amongst the candi¬ 
dates who do not belong to the community which is already predominant 
in that Branch? 

(d) To what province does the present Manager belong ? 

(c) Do Government propose to issue instructions to the Manager of the 
Central Publication Branch that further recruitment to the regular grades 
of predominant community in that Branch should be discontinued imtil 
the number of communities from other provinces is fairly represented? 

The Honourable Sir Frank Noyce: (a) One. 

(5) 14 and 2, respectively. 

(c) and (e). The attention of the Honourable Member is invited to the 
replies given by me today to parts (a), (c) and (d) of Sardar Sant Singh’s 
starred question No. 1457. 

(d) To no particular Province. 

Recommendations of the War Pensions Committee. 

1471. *Sardar Sant Singh: Will Government be pleased to state whether 

the recommendation ’’ that the principles that we have recommended for 
adoption, in the examination and settlement of -claims to disability pension, 
should mutandis, apply also to the examination and settlement of 

family pension claims ” of the Report of the War Pensions Committee, 
paragraph 29, is covered under Government orders now passed on some 
of those recommendations? If so, under what order of the Government 
of India docs this recoiniiKuidation fall? Have any applications been 
received under this paragraph? If so, how many, and what is the result 
of such applications? 

Mr. G. B. F. Tottenham: The answer to the first question is in the 
affirmative. The orders of Government on the report of the Committee 
did not differentiate between the different classes of pensions, but were 
intended to apply, mutaiis mutandis, to all classes. 

A certain number of applications have been received, but no record is 
kept of their exact number. Some are received at Headquarters and 
others, no doubt, by subordinate offices. 

Sardar Sant Singh: What is the reply to the last part of my question ? 
What is the result of the application? 

Mr. G. B. F. Tottenham: It is impossible to say what the results are 
until we know exactly how many applications have been received. 

i f 

Report of the Misba Committee appointed to consider the 
Appeals of the Ticket Checking Staff on the East Indian 
Railway. 

1472. ^Sardar Sant Singh: (a) Is it a fact that the Agent, Bast Indian 
Railway, appointed in the beginning of 1932 a Committee under the Chair¬ 
manship of Mr. L. P. Misra, Deputy Agent, Bfest Indian Railway, to con¬ 
sider the appeals received from the ticket checking staff absorbed in the 
Moody-Ward scheme on that Railway? 
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(ij) Tf so, will Government please lay on the table of this :HouBe a copy 
•tif the report of that Committee’s deliberations, particularly regarding idle 
case of the cx-Inspectors of Crews demoted to lower grades under the 
Moody-Ward scheme? 

(c) Are Government aware that that Committee had its deliberations only 
in Lucknow and Dinapore Divisions, where the old Travelling Ticket 
Inspectors of the Accounts Department predominated, and never had its 
sittings in the remaining Divisions of the East Indian Bailway (Howrah, 
Asansol, Allahabad and Moradabad)? 

(d) Are OovornuK^nt further aware that that Committee received no re¬ 
presentation from the r.r-lns})ectors of crews, working in demoted grades, 
and never n'corded tlieir grievances? If they did, will Government please 
lav on the table of this House the memorial if any, which was received 
and recorded by them in their proceedings? 

(e) Is il also n fac^t ihnl that Committee announced its intention of a 
sitting in Moradabad Division and subsequently cancelled the same? If so, 
how far have their recomniendations rt'.garding the c.r-Tnspectors of Crews, 
working in demoted grades, been based on evidence? 

(f) If th(‘ n'.plv to ])a.rt (a) above be in the fiffirniative, why was this 
procedure adopted? 


Mi. T. It. Bau: (a) Yes. 

(b) As I said in reply to a similar question put by Dr. Ziauddin Ahmad 
on the 27th February, 1933, the report is a confidential report and not 
meant for publication and Government are unable to place a copy of it 
in the Library. 

(c) to ,(f). Government have no information, but consider that, even 
if all the statements made are correct, they would have no bearing on ^ the 
decision arrived at by Government. 


Mr. M. Maswood Ahmad: Will Government please state if there is any 
discriminatory treatment as regards consolidated travelling allowance between 
Allahabad and Hqwrah Divisions? 


Mr. P. B. Bau: I am not aware of any. 

Mr. M. Maswood Ahmad: Will the Honourable Member please enquire 
from the Agent whether there is any discriminatory treatment on these 
[)articular divisions? 

P. B. Bau: I think, Sir, I am entitled to ask that, before asking 
me fo make enquiries, tlie Honourable Member sliould say what ig the 
discriminatory treatment he refers to. 

Mr. M. Maswood Ahmad: In the AlJaliahad Division, the ticket exami¬ 
ners, whether they are travelling or in the station, get a consolidated 
travelling jillowance, whereas, in the Howrah Division, there is a different 
system. When they arc on tour, they get this consolidated travelling 
allowance, but they do not get this when they are in the station. I want 
,to know why this discrimination exists between the two Divisions of the 
same Bailway. 
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iMr. M. :Baa: I >isdiall get the duformation. 

Mr. B. jB. Purl: What is this Moody>Ward scbeme? Has it got 
*:anything to do with our Honourable colleague, Mr. Mody? 

Mr..P..B. .Rau: It is a scheme adopted after consideration of the report 
.made by a Committee of two officers on special duty whose names were 
Moody and Ward. 

Demotion of certain Inspectors of Crews, East Indian Rajlwax. 

1473. ♦Sardar Sant Singh: (a) Will Government please lay on the table 
of this House the information promised in reply to starred questions 
Nos. 1009, 1010 and 1011, asl?ed by Mr. Muhammad Azhar Ali on the 18th 
September, 1933, in this House rcgardinj^ demotion of certain Inspectors of 
Crews, East Indian Railway ? 

(/)) Will (jovornnient please slate if it is a fact that-these caj-lnspectors 
of Grows w’ere selected and appointed direct as Inspectors of Crews in the 
Operating Department in the grade Rs. 150—10—200 in preference to almost 
all the old permanent staff of the ticket checking branch, both of the 
Accounts and the Operating Department also absorbed in the crow system? 

(c) If the reply to part be in the affirmative, what were the 
criteria which formed the basis of their direct appointment as Inspectors of 
Crews in the higher grade of Rs. 150—10—200 in preference to almost all 
the old permanent staff df the tickdt checking branch, both df the Accounts 
.and the Operating Departments ? 

Mr. P. B. Bau: The information .required -is not yet in the possession 
of Government. It will be placed on the table on receipt. 

SENiORrry of the Ticket Checking Staff on the East Indian Railway. 

1474. "''Sardar Sant Singh: (a) Is it a fact that in fixing the staff in 
various grades under the present Moody-Ward scheme of ticket checking, 
■inaugurated on the East Indian Railway on and from the 1st June, 1931, a 
common register of both the permanent and the so-called temporary staff of 
the ticket checking branch of both the Accounts and the Operating Depart¬ 
ments was maintained and seniority determined from their salaries and, if 
these happened to be equal, then from the length of service of each indivi¬ 
dual ? 

(5) If so, was it done in accordance with the Railway Board letter 
No. 683-E.G. of the 3rd March, 1931, which was placed on the table of this 
House, vidr^ the Ijcgislative Assembly Debates of the 12th February, 1932, 
Volume 1, No. 11, which lays down that “ men who hold temporary appoint¬ 
ments but who have completed 12 months* continuous service should be 
regarded as having equal rights with permanent staff *’ ? 

V (r) Is it a fact that temporary Inspectors of Crews, who had put in 
more than 12 months* continuous service, were granted equal rights with 
•permanent staff on the Ist Juno, .1931, the date of introduction of the 
present scheme ? 

(d) Are Government aware of the Acrent, East Indian Railway's letter 
No. 464 of the 26th Januai^, 1927, which lays down that ‘‘individual rates 
of pay are not to be taken into consideration in determining seniority, but 
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the position is determined from the date of appointment or promotion to 
the class or grade and if this happens to be equal then from the date of. 
appointment or promotion to the class or grade held before this”? 

(e) Is it a fact that these ear-inspectors of Crews, working as Travel¬ 
ling Ticket Examiners from the 1st June, 1931, were considered 
senior after the 1st June, 1931, to all the Travelling Ticket Inspectors of the 
Accounts Department, also working as Travelling Ticket Examiners in thb 
same grades from the Ist June, 1931? If so, why? 

(/) Is it a fact that all these old Travelling Ticket Inspectors of the 
Accounts Department (now working as Travelling Ticket Examiners in 
the Operating Department) on their being restored to their old sub¬ 
stantive grades, have superseded in seniority all those ax-inspectors of 
Crews who are still working as Travelling Ticket Examiners in the grade 
70—5—95? If so, why? i 

Mr. P. R. Ran: I am obtaining information and will lay a reply on the 
table in due course. 


UNSTARRED QUESTIONS AND ANSWERS. 

Alleged Preponderance of Bengalis in certain Branches of the 
Government of India Press, New Delhi. 

356. Lieut. Nawab Muhammad Ibrahim Ali Khan: (a) Is it not a 

fact that all the following ofheers of the Government of India Press, New 
Delhi, are Bengalis: 

(i) Timekeeper (ii) General Storekeeper, (iii) Stationery, etc., etc., 
(iv) Head Reader, (v) Assistant Head Reader, (vi) Overseer, 
machinery and binding branch, (vii) Assistant Manager, 
(viii) Mono-mc!chanic, Lino-mechanic, First Head Assistant, 
Secjond Head Assistant and Third Head Assistantj Head 
Computor, Head Assistant Computor, and Cashier? If bo, 
will Government be i^least^d to state the reason for giving all 
high posts to men of one community? 

(b) Will Government be pleased to place on the table a list of the 
Bengali Muslims, Christians and up-country Hindus who h«,ve been 
promoted in the Reading Branch since 1927, with their qu.ali1i cat ions? 

(c) Will OovernTnent be pleased to state how many Bengalis, Muslims 
and Christians and up-country Hindus have been sent out to London for 
training ? 

The Honourable Sir Frank Noyce: (a) No. The following posts are 
held by Bengalis: 

Assistant Manager, Overseer, Head Reader, Cashier (officiating). 
Head Computor, Time Keeper, Lino Mechanic, Mono 
Mechanic. 

The incumbents of six of these posts were transferred from the Calcutta 
Press and one of the posts is held by a retrenched employee of that Press. 

There are no such posts as Stationery Store Keeper, Assistant Head 
Reader, First, Second and Third Head Assistants and Head Assistant. 
• Computor. 
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, (h) I do not think that any useful purpose would be served by placing 

-a list on the table, but the list can be examined in my Department by any 
Member who so desires. 

id) Six Bengalis, one of whom is a Muslim. 

Appointment of Muslims, Christians, etc., in the Central 
Publication Branch. 

357. Lieut. Vawab Muhammad Ibrahim Ali Khan: Will Government 
be pleased to state how many Muslims, Christians, Bengalis and up- 
country Hindus have been appointed in the Central Publication Branch 
since its transfer to Delhi? 

The Honourable Sir Frank Noyce: The attention of the Honourable 
Mcrnbor is invited to the reply given by me today to part (b) of Sardar 
Sant Singh's starred question No. 1457. 

Vacancies op Compositors in the Government of India Press, 

New Delhi. 

*358. Lieut. Nawab Muhammad Ibrahim Ali Khan: W'ill Government 

bo pleased fo state how many vacaueies thero for compositors in the 
Comf>osing Branch, Government of India Press, New Delhi ? Will the 
Delhi relnMiched and fleetnating compositors he taken in accordance with 
OoverniDcnt orders? 

(h) Is it also ])ropos«'d to take B<*ngalis from the CVilciitta Press? 

The Honourable Sir Frank Noyce: (a) Tliero arc* two permanent and 
four temporary vacancies. Eeeruitmont to these posts will he made ac('f)rd- 
ing to Government orders. 

(b) (’ertain nu’ii who have been (‘inployed on tin* temporary ('.stablish- 
ment for, periods of 10 to Id years and are now under reduction from the 
Calcutta Press are being given preference for (*mployment over men with 
shorter periods of service employed intermittently on the fluctuating estab¬ 
lishment of the Delhi Press. 

Amalgamation of the Government of India Presses, New Delhi 

and Calcutta. 

359. Lieut. Nawab Muhammad Ibrahim Ali Khan: (a) Is it a fact that 
the GoN enimeiit of India J’ress, Calcutta, is going to be amalgamated with 
the Government of India Press, New Delhi? 

(b) If the answer Uj part (a) be in the aflirmative, will Govern¬ 
ment i)lease furnish a list of the machines tiansferred from Calcutta to 
Delhi, and of the new apfjointments made? 

(c) Will Government be pleased to state the reasons for the amalgama¬ 
tion and whether the Government of India Press, New Delhi, will be a 
first class press now'? 

(d) Are Government aware that by the amalgamation of the Calcutta 
Press with the Delhi Press the work in the Delhi Press has been doubled 
and the Manager and the Assistant Manager are pressing the staff only to 

ishow their faithfulness to Government? 
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The Bbnouvftble Sir FlrenS Bbiyscet (g)’ and’ («). The attention' of= the^ 
Honourable Member is invited- to the reply given by me to Mr. Bhiiput 
Sing’s unstarred question No. 122 on the 20th September, 1933. I am not^ 
sure what the Honourable Member means > by a first olass press, but the 
change should not affect the quality of the work done. 

(b) The machines transferred from the Calcutta Press to the Govern¬ 
ment of India Press, New Delhi, are six Linotype machines, two Monotype 
Composition Casters, five Printing machines, one Guillotine, one Sewing 
machine, one Folding machine and one- Iron Standing Press. It is- also 
proposed to transfer one more Monotype keyboard from the Calcutta Press. 

(d) The facts are not as stated by the Honourable Member. 

Fixation of Seniority in the Government of India Press, New Delhi. 

360. Lieut. Nawab Muhammad Ibrahim All Khan: (a) Will Govern¬ 
ment be pleased to state what procedure has been observed in the Govem- 
meni of India Press, New Delhi, to fix the seniority of a man? 

(b) Is it a fact that it all depends on the Manager’s own will, who 
sometimes takes the seniority in service, and sometimes vhe seniority in 
pay and efficiency? 

(c) Do Government propose to issue an order to the Manager of the 
Government of India Press, Now Delhi, to observe one procedure of test, 
in fixing the seniority of a man? 

The Honourable Sir Frank Noyce: (a) Seniority is deiormined by length 
of service and date of appointment to a post, grade or class. 

(b) and (c). No, 

Promotion of Muslims as Assistants in the Government of India 
Press, New Delhi. 

361. Lieut. Nawab Muhammad Ibrahim Ali Khan: Will Government 
be pleased to state if it is a fact that the claims of upper scale Muslim 
clerks in the Government of India Press, New Delhi, to promotion to the 
grade of Assistants are ignored by the Manager? 

The Honourable Sir Frank Noyce: No. Ap])ointTnents to and promo¬ 
tions in the (?lcrical establishment are made by, or with the approval of, 
the Controller of Printing and Stalionerx . 

m2^m. 


Consolidated Allowance of the Travelling Ticket Examiners 
ON THE East Indian Railway. 

364. Mr. M. Maswood Ahmad: (a) Is it a fact that recently the- 
grades have been restored and enhanced consolidiited {Jlowauce has been- 
fixed for the travelling ticket inspectors on the East Indian Railway at 
Rs. 35, Rs. 50 and Es. 65 per mensem? 

(b) Are Government aware that this decision has bad a very depress¬ 
ing effect on the members of the late Crew System, as also on those old. 
Ticket Collectors who are working as Travelling Ticket Examiners in 
Moody-Ward System along with the Travelling' Ticket Inspectors? 


tThese questions were withdrawn by the questioner. 
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(c) Ts it a fact that the nature of work of both the Travelling Ticket 
Iknpeetors' and Travelling Tioket'Extaniners is identical and that both belong 
tc the same system of checking? 

(d) Is it also a fact that the majority of the members of the late Qrew 
System ■ possess higher educational qualifications than the majority of the 
Travelling Ticket Inspectors? 

(e) Are Government aware that the present scale of consolidated allow¬ 
ances of the Travelling. Ticket Examiners at Ks. 20 and Bs. 15 with the 
cut is hardly sufficient to cover their expenses while on the line? 

(/) Is it a fact that a pointsman on Bs. 17, on Assistant Station Master 
on Bs. 51, and a Ticket Collector (grade Ill) on Bs. 52, while out of head¬ 
quarters, get annas eight, rupee one and rupee one, respectively, per 
diem as daily allowance, while the Travelling Ticket Examiners on the East 
Indian Bailway on Bs. 64 and Bs. 95 per mensem get only Bs. 7 and 
Bs. 10 per mensem as their running allowance? 

(g) Are Government prepared to consider the advisability of granting 
the same consolidated allowances to the Travelling Ticket Examiners as 
have already been given tc the Travelling Ticket Inspectors? If not, will 
they please state the reasons? 

ICl. F. B. Bau: (a) Orders were issued in December, 1932, sanctioning 
(jonsolidated travelling allowances to Travelling Ticket Examiners who, 
prior to tlu*, Crew System, held permanent j) 08 tR of Travelling Ticket 
Inspectors in a substantive capacity and drew a mileage or running allow¬ 
ance. They were also Jillowed the option of retaining the scale of pay 
applicable to the permanent posts held by them in a substantive capacity 
prior to the introduction of the Moody-Ward scheme with the benefit of 
increments therein. 

(b) Government have received certain memorials from certain staff. 

(r) and (g). 1 have explained in reply to question No. 476 asked by 

Sardar Sant Singh on the 4th Sefitemher, 1933, the reasons for Govern¬ 
ment deciding as an ex-yratia measure to grant a higher consolidated: 
travelling allowance to persons holding posts of Travelling Ticket Examiners 
at present who, prior to the Crew System, had held permanent posts of 
Travelling Ticket Inspectors in a substantive capacity and drawn u 
mileage or running allowance. 

(d) Grovernment have no information. 

(c) The rates mentioned are correct, but the rest is a matter of opinion. 

(f) Government have no information. 

Consolidated Allowance of the Teavbllino Ticket Examiners on 
THE East Indian Railway. 

365. Mr. M. Maswood Ahmad: (a) Will Government he pleased to 
state what! action has been taken on the representation of the new Travelling 
Ticket Examiners, taken over from the staff of the old Crew System of the 
East Indian Railway, submitted in April, 1933, regarding, the grade 
enhanced consolidated allowance sanctioned to the old Travelling Ticket 
Inspectors ? 
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(6) If no action has yet been taken, why? If anything has already 
been decided, what is the result, and has the same yet been communicated 
to the appellants? 

Mr. P. R. Rau: I would refer my Honourable friend to the reply I 
gave to his starred question No. 3385" on the 11th December, 1933. 

Basis and Purpose of granting the Consolidated Allowance to 
THE Running Staff of the Railways. 

366. Mr. M. Maswood Ahmad: {a) Will Government be pleased to 
state tlie basis and purpose of granting the consolidated allowance to the 
running staff of the Railways ? 

(b) Will Government be pleased to state why the new Travelling Ticket 
Examiners are deprived of this privilege? 


Mr. P. R. Rau: I presume my Honourable friend is referring io the 
higher consolidated allowance to iVavolling Ticket Examiners who, prior 
to the Crew System, held permanent posts as Travelling Ticket Inspectors 
in a substantive capacity and drew a mileage or running allowance . If 
so, I would refer him to my reply to his question No. 364. 

Transfer of the Civil Assistant Sttrceon, New Detjit Combined 

Hospital. 

367 Mr. Bhuput Sing: (a) For how long has the preseijt Civil Assist¬ 
ant Surgeon, New Dolin' C-oinbiiad Hospital, been holding this appoinlment 
and how long is he likely to continue here? 

{h) "Do (loNernnicail pioj^ose to replace him by a suitable man in order 
to let the other gcnllenjcn have a chance to work at the Government 
of India headquarters? If not, what are the reasons for allowing him to 
continue indefinitely? 

(c) After how long is an Assistant Surgeon or a Sub-Assistant Surgeon 
required to bo transferred ordinarily? 

Mr. O. S. Bajpai: (a) find (h). The prosiait Civil Assistant Surgeon 
has held the post since 15th April, 1926. He is to be transferred shortly. 

(c) Ordinarily after five years. 

Rbort/ttment of Compositors in the Government of India Press, 
New Delhi. 

3()8. Bhagat Chandi Mai Gola; (a jls it a fact that some compositors 
arc being recruited in the Government of India Press, New Delhi? 

(h) If so, is it a fact that the Manager of the Press is going to fill 
up these vacancies by recruits from Calcutta, in preference to nen who 
have worked in the Press for long periods? If so, why? 

(c) Is it, a facf that the claims of the fluctuating compositoiB, who 
have worked for periods as long as six years are being entirely ignored 
by the Manager of the Press and that preferencre is being .given to Calcutta 
men? If so, why? 

The Honourable Sir Frank Noyce: (a) Yes. 
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(b) The Honourable Member’s attention is invited to fche answer fifiven 
today to part (b) of Lieutenant Nawab Muhammad Ibrahim All Khan's 
starred question No. 368. 

(c^ No fluctuating compositors have been employed continuously for 
six years. They were formerly employed principally during the winter. 
Preference is being given to men with longer service. 


THE iBESEBVE BANK OF INDIA BILL. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now resume- consideration of clause 45 of the lieserve Bank of India 
Bill. The next amendment is No. 315 in the name of Mr. Thampan. 

Ml. S* P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Bural): Sir, I beg to move: 

“That in sub-tluu.se (7) of clause 45 of the Bill, for the words ‘five years’ fche 
words ‘tw’o years’ be substituted.’’ 

Sir, you will find in clause 45, there are three stages in the term of 
agreement with the Imperial Bank. The first is fifteen years duration 
and then the period until a notice is given and after that another five 
rears Evidently this period of five years is required for making the 
necessary arrangement to wind up this department of the Imperial Bank. 
My amondment does not deal with the first two stages, either with the 
fifteen years contract on whicli the House has already given its veroict 
or the indefinite period before notice is given. When once notice is given, 
1 do not understand why five years are necessary. I believe even now 
the notice required to be given to the Imperial Bank before determining 
their treasury work is one year and this is, for all practical purposes, 
sulTici('iit. 1 have, how'-ver, provid+‘d for two years. Five years are 
unnecessarily long. I find my Honourable friend, Mr. Mudaliar, has 
given notice of an amendment putting down three years. I would request 
my Honourable friend to cou.s:der whether three years are necessary and 
sup])'>rt my aTnendmeiit if he can. I think two ytiars are ample, and I 
hope the House will accept my amendment. Sir, T move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved. 

“That in sub-clause (/) of clause 46 of the Bill, for the words ‘five years’ the 
words two years’ be substituted.” 

The Honourable Sir George Schuster (Finance Member): Sir, I would 
submit that the House really took a decision on this issue yesterday. 
The whole of the discussion yesterday, I think I am correct in saying, 
was on the basis that our proposals secured a minimum of 20 years for 
the duration of this agreement. Therefore, I would put it to you that 
fche House really has already considered this issue. On the merits of the 
case, I must point out to my Honourable friend that a period of two 
years, would really be quite inadequate. The arrangements involved are 
of a very complicated nature, they involve, as I have already pointed out, 
a laige ambuhfr of staff and it is not fair to expect the Imperial Bank to 
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change its whole position within two years. From a proctical point of 
view, it really would be quite impossible. On these grounds, I musti 
oppose, the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause (i) of clause 45 of the Bill, for the words ‘five years’ the 
words ‘two years’ be substituted.” 

The motion was negatived. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham¬ 
madan Eural): Sir, 1 beg to move: 

“That for sub-clause (^’) of clause 45 of the Bill, the following sub-clauses be 
substituted : 

'(J) The Bank may also enter into similar agreements with any scheduled bank for 
agency work on such terms and conditions as may be mutually agreed upon and such 
agreements sliall bo subject to the approval of the Governor General in Council and 
shall be expressed to come into force on the date on which each is executed uiid to 
remain in force for not more than ten years. 

{ifI The agi’cemonts referred to in sub-sections (/) and (i^) shall, as soon as may be 
after they are made, be laid before the Central Legislature*.” 


My object is that the agreement we have made with the Imperial 
Bank "may not be restricted to that Bank, but the lioserve Bank may be 
at liberty to make similar an’angements with other scheduled banks, but 
all these agreements should require the approval of the Governor General 
in Council and this is quite in keeping with the recommendation of 
section 21 (4) whore all the agreements made with th(3 Beserve Bank 
require? the approval of the Central Jjegislature. Here 1 say that they 
should require the approval of the Governor General in Council. Sir, I 
move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“Tluit for sub-clause (-) of clause 45 of the Bill, the following sub cl"uses be 
substituted : 

'(J) Thf Bank may also enter into similar agreements with any scheduled lank for 
agency work on such terms and conditions as may be mutually agreed upon .i .d such 
agreements shall be subject ;o the approval of the Governor General in Couir.il and 
shall be expressed to come into force on the date on which each is executed and to 
remain in frirce for not more than ten years. 

(;>) The agreements referred to in sub-sections (/) and (;?) shall, as soon as may be 
after they arc made, be laid before the Central Legislature’.” 

Mr. B*. V. Jadbav (Bombay Central Division: Non-Muhammadan 
Eural): Sir, 1 rise to support this amendment. The provincial banka 
have not been included in the list of scheduled banks, but 1 think, that* 
before long after the starting of the lEeserve Bank, some of the provincial 
co-operative bonks will come under the sclieduled banks-. And, then, aa 
these banks have got branches in smaller places, where neithen the 
Imperial Bank nor any of the other exchange banks are expected to open 
branches, the branches of the provincial co;-operative banks will have a 
very good* opportunity if they are given agencies for those places. There^ 
fore; such an' authority to. the Eeserve Bank to make a- contract with a 
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scheduled bank is very necesBary and I, therefore, support this amend¬ 

ment. 

Biwan Bahadur A. Baxnaswami Mudaliar (Madras City: Non>Muham> 
madan Urban): Sir, I do not know whether there is not some slight con¬ 
fusion in this matter. As I understand the scheme of the Bill, the* 
Keeerve Bank is at liberty to enter into agreements with any scheduled 
bank regarding the agency terms apart from the branches of the Imperial 
Bank which exist at the time when the Reserve Bank comes into opera¬ 
tion. TJiere was a clause in the original Bill of 1927-28 in which it was 
stated that the Reserve Bank shall also accept such new branches of 
the Imperial Bank as may be opened as its agency offices. That was 
specifically removed both in the Select Committee on that Bill and in the 
present Bill. Therefore, I expect that the Reserve Bank, apart from it« 
commitment to agencies of the Imperial Bank branches existing at tho' 
time when the Reserve Bank comes into operation, will be at perfect' 
liberty to utilise the branches of any of the scheduled banks for ?ts agency 
operations. Tn fact I should expect the Reserve Bank to adopt that 
course. The Reserve Bank must be in a position to establish itself as a 
fairly impartial authority with reference to all scheduled banks, and, 
therefore, it cannot restrict itself only to the Imperial Bank in case it 
wants fui agency at a jdace w'here the Imperial Bank has not got at 
present a branch. The only two new points, that my friend has suggested, 
are, that the agency should be limited only to ten years with reference 
to any such scheduled banks, and that the terms of the agreement should* 
be placed before the Governor General in Council for approval. I do notf 
know really whether the latter condition is necessary. We must give the 
Reserve Bank some amount of discretion in these matters and when there 
is the obvious fact that the Reserve Bank has entered into an agreement 
with the Imperial Bank agencies on certain conditions. I take it that 
the Reserve Bank will follow similar conditions in case it enters into any 
agreement with any of the other scheduled banks. Nor is it necessary 
that such details should be brought before the Legislature for confirma¬ 
tion or approval. The Legislature can, I take it, have this information 
at any time if it so (dioosos and my friend does not require a positive 
approval of the Central Legislature wdth reference to the terms of the 
agreement. I think, Sir, that the position so explained makes it quite 
unnecessary that this amendment should be adopted. 

The Honourable Sir Oeorge Schuster: Sir, I endorse everything that. 
has been said by my Honourable friend wdio has just spoken. On the 
grounds which he has advanced, I consider that this amendment is 
unnecessary and, therefore, should be opposed. 

Dr. Ziauddin Ahmad: Is it unnecessary because the provision already 
exists elsewhere? 

The Honourable Sir George Schuster: I said I endorse everything that: 
ray Honourable friend said. The provision exists already in clause 6. 

Mn. Brotfdenti (The Honourable Sir Shanmukham Chetty): The queer 
tion is : 

"Tliat for sub-clause (5). of clause 45 of the Bill,, the following sub clauses, be- 
suhstituted ; 
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'(^) The Bank may also enter into similar agreements with any scheduled hank for 
agency work on such terms and conditions as may be mutually agreed upon aad such 
ngreemenhs shall be subject to the approval of the Governor General in Council and 
shall be expressed to come into force on the date on which each is executed and to 
remain in force for not more than ten years. 

(J) The agreements referred to in sub seettions {1) and (2) shall, as soon as may be 
■after they are made, be laid before the Central Legislature'.” 

The motion was negatived. 

Clause 45 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The House 
will now come back to (dausc 33 and dispose of the amendments to sub¬ 
clause (4) of that clause. It is understood that Honoiinible Members do 
not wisli now to move their uinendments. {Several Honourable Members: 
"No."') 

The question is: 

'‘'riifit claiiso 33, a.s amendod, stand part of the Bill.” 

The motion was adopted. 

. Clause 33, as amended, was added to the Bill. 

Mr. President (The Honourable Sir Shanmukbam Chetty): On the 
Order IVipcr Honourable* Mt'mbers will observe an amendment, No. 320, 
standing in the name of Mr, Sitaramaraju. As this amendment seeks 
to incorporate new clauses and introduces an entirely new subject, the 
Chair proposes to take these aincndments after all tlie clauses arc disposed 
of. 


^rhe question is : 

'‘That clause 46 stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

■‘That clause 46 of the Bib be omitted.” 

The object of this clause is that if these shareholders bring in a sum of 
five crorcs, Clovt'rriinenl should in addition also present to them another 
fiuin of five crorcs in their njscrve. This is a proposition which is quite 
unheard of. It \^as not the recommendation of the London Committee, 
it was not. in the 1927 Mill and if is in no Constitution. Suddenly the 
Select Committee thought it fit that we should make a present of five 
crores to the shareholders, but if Government are prepared to make a 
present of these five crores to these sharcliolders, why not start a State 
Bank with this money,? This proposition ajipears to me to be quite 
unreasonable. 1 call tliese shareholders ni mb on-nick nrs, and, after squeez¬ 
ing the lime, they partake of the meal. But that is not enough. In this 
particular clause, we provide something further that a fee for grinding 
the teeth sliould also be paid to these nimhnn-nichors. When they 
bring these five crores and bring these lemons and partake of the meal, 
because they have showed kindness in grinding the teeth which they 
necessarily do in eating, therefore something must be paid as a fee for 
their labour, some ddkshina in the shape of a paltry sum of another five 
•qrores. That is the real issue in this particular clause and T cannot 
understand why this provision has quietly been inserted. 
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The other thing is that, out of these live crores, the shareholders^ vnll 
take one per cent every year. So this really means that we are giving 
another privilege of one per cent to these shareholders. We are already 
giving them much more than the bank rate of interest and now we are 
giving them another one per cent out of this amount. This award of five 
crores reminds me of a small story. One person said: “I will tell you a 
method for catching hold of a buck.*’ “What is it*’, asked the other 
man. Then this person said: “Take a little wax and put it over the 
horns of the buck: when the wax melts in sunshine, the eyes will become 
covered with it and he will become blind, then you can go and catch the 
buck by its horns.” Thereupon the other person told him: “Why could 
I not catch hold of the horns when I go to put the wax on his horn?** 
Then the first man said: “Yes, that is another method of catching hold 
ot the buck.” “Yes, and easier one” w^as the rejjly. I say, if you 
give five crores of rupees as a present to these shareholders, why not 
start the Bank straight off as a State Bank with these five crores? The 
idea that we want five crores from shareholders, because we needed them,, 
then falls to the ground. We are not in need of money from outside to 
start the Bank, because we are giving a present of five crores ourselves 
to these shareholders. 

Before I sifc down, Sir,—1 am not going to make any other long speech 
in the c.ourse of the day—I wish to refer to one or two matters of which 
I was accused yesterday and to which I had no opportunity to reply. 
One accusation came from Mr. Studd, that my amendments ought to have 
been moved in the Select Committee. I am not the only person respon¬ 
sible for all those aTnendrnents as the Honourable the Finance Member 
and you, Sir, are very well aware: they were originally moved by a person 
who himself was a member of the Joint Select Committee; evidently, 
therefore, a member of the Select Committee himself was dissatisfied and 
he moved all the amendments. 

Mr. E. Studd (Bengal: European): What I said w^as, not that I thought 
that these things ought to have been moved in the Select Committee, but 
that, as they had been discussed in the Select (Committee with the mem¬ 
bers of the Select Committee and the bankers, 1 thouglit that was the. 
stroiigest argument for the House to accept it. 

Dr. Ziauddin Ahmad: That is a different thing, whether the House 
should acci;i)i it or not; but the fact tliat these amendments w’ere brought 
in by a member of the Select (committee and also by a person who w’as 
not a member of the S(deet Committee, signify their importance. My 
Honourable friend, the Finance Member, said that he ought to introduce 
a fourth stage, that members of the Select Committee ought to be examined 
by the Members: but in this case it was really moved by the members of 
the Select Committee. He cannot examine himself. I would just like to 
point out that if any person has n right in this House to import a little 
heat into the discussion, it is I, for this reason that T neither have break¬ 
fast, nor lunch, nor afternoon tea, because T am fasting on account of 
liamzan; and the Honourable the Finance Member, who has his break¬ 
fast, lunch and tea, had no right to introduce any heat into the debate. 

One more point to w^hich T would like to draw attention is this: the 
Honourable the Finance Member, in the important discussion on the ratio, 
eulogised Mr. Sarma and Mr. Scott for delivering goods from the wholesale^ 
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.inerchant in Calcutta without examining the goods. 1 think probably 'he 
forgot that it applied more to himself than to Mr. Scott or Mr. Sarma, 
"because he is really more responsible for bringing these goods in *a whole¬ 
sale form. When you, Sir, delivered your important speeches on the 
door of the House, u similar eulogy was given that these things were bor¬ 
rowed from a paper called the Indian Finance. The Indian Finayice is one 
of the most im])ortant pa])ers, and, in th(^ absence of any official inform¬ 
ation, as we have no recourse to official documents, it is the only paper 
on which our facts and figures can possibly be based. So this criticism 
amounts to nothing. T slrnild like to i>oint out one thing in this con¬ 
nection; when it is not convenient to re})ly to any argument, and it is 
intended to av(at, then sucli cxj)ressions are used. But to avoid giving 
arguments in reply to alignments, and indulging in such remarks is a 
fallacy: and if my friend looks into Mill’s Book on Logic and consults 
thi^ ciiapter on Fallacy, lie will find that this particular fallacy is called 
argu’mrn^iim ad hnwininn : wlu'n you (cannot nie(‘t tlu' arguments of your 
opporumts, tell them that they are delivering the goods of a firm which you 
have not particularly examined. You are committing a fallacy really of 
argurnenUini nd hominum. 

One more word. 1 was really very delighted when the Honourable the 
Finance Membc'r began to describe the rural life yesterday; it reminded 
me of a book written by a jierson on the sceneries of Kashmir and the 
•man. who wrote it had never been in India, but wrote it entirely in .the 
British Museum. My friend has never probably been in a village, but he 
gave a very detailed description: probably he might not have (*^mmitted 
so many mistakes had he consulted his Civilian colleagues on this parti- 
ocular point. For example, he said that the greatest burden of the real 
•depression is taken up by moneylenders .and not by agriculturists. Here 
are my agriculturist friends—three of them sitting at the buck—I just draw 
their attention to the theory of the Honourable the Financi'. Member that 
the real depression is taken up by the moneylenders and not by the 
..agriculturists. 

JKimwar Hajee Ismail Ali Khan (Meerut Division ; Muhammadan Kural). 
All throe are not agriculturists: one of them is an army member I And 
1 am not sitting in the back benches, but on the second benches. 

Dr. Zianddin Ahmad: The theory advanced is that the real depression 
is taken up by the moneylenders and not by the agriculturists. I am not 
myself a moneylender or an agriculturist. It is for the agriculturists to 
■say whether they agree with the above theory. The*, fact is that the money¬ 
lender has forgone liis interest: it is comj)Ounded; but, at the same time, 
the payment has been merely withheld: as soon as the depression is over, 

. the money will be collected with compound interest. 


Mr. K. 0. Neogy (Dacca Division: Non-Muhammadan Kural): Mr. Abdul 
•Aziz has advised repudiation of debts, and it has been in a way endorsed 
by the Finance Member. 


Dr. Ziauddin Ahmad; Tb.at is a. distinct question; but here the ques- 
. tion is that the depression does not fall upon the agriculturist, but uj)on the 
moneylender. As regards j^ricos of other articles, prices of nil eatables 
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move in harmony, there ia a definite distinction between manufactured arti- 
fctes and ^eatables,, and our difficulty all the time is that these two do ndt 
►move in sympathy. Sir> I move my original motion. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
. moved: 

“That clause 46 of tiie Bill be omitted.” 

Hr. Bhuput Sing (Bihar and Orissa: Landholders): Sir, I think my 
fjsteemed friend, Dr. Ziaiiddin Ahmad, is under some confusion. The 
insertion of this clniiso was made in order tiiat the total income from the 
Issue Department may go to the general revenues: otherwise, some part of 
that income will go to make up the reserve;. How is the shareholder 
going to get tin; benefit of the Tieserve ? There is no cliance of the Bank 
goiiijg into licpjidation : but, supposing it goes into liquidation witliin a year, 
then the sliareholders will get only one per cent over their share value. On 
the other hand, if the reserve is not provided for, the income from the 
Issu(‘ J.)epartment will also go to make uj) tlie reserve and, in that case 
also, if tlu'. Bank goes into liquidation, the shareholders vill get one per 
cent ov€»r their share value. So there is no necessity for moving such an 
amendment. Sir, I oppose the amendment. 

Dr. Ziauddin Abmad: May I just put u question to the Honourable Mem¬ 
ber? Are you prepared to spend five crores at a time of depression like 
the pre^sont and when the budgetary position is so bad? 

Mr. ;Bhlip]it Bing: There is no question of spending five crores. It is 
merely a question of transferring the securities to the Eeserve Bank. 

Tha Honourable Sir George Schuster: Sir. I am grateful to my friend 
who has just spoken for explaining the real position. I think that the 
Honourable, the Mover has hardly done justice to his case in this parti¬ 
cular instance. The clause which he seeks to delete is a very important 
one, it is based on a well thought out plan w^hich was fully explained in a 
memorandum put before the Select Committee, and the Select Committee 
have dealt with it fully in their Report. If my friend wishes to object to 
the scheme, 1 think he should have explained his reasons more fully. As 
the Honourable Member, who has just sj)oken, has pointed out, this pro¬ 
vision really makes no difference to the shareholders as far as their share 
of profits is concerned. According to the original plan, a reserve of five 
crores had to be built up by taking substantial sums from the profits, of 
the Issue Department y(\‘ir by year. We felt that that was really (Seating 
an embarrassment for the Central Covernment’s revenues which had no 
logical justification, and we made this proposal as an alternative. What 
we are really doing is handing over a margin of securities in addition to 
those vs'hich form tlie leserves against the note issue, a margin of five crores, 
which will be available for making up any fall in the value of the securities 
that we are handing over. It is an entirely reasonable provision, and hav¬ 
ing regard to what are likely to be the bijdgetary requirements of the 
Central l^udget in the next four or five years or five to ton years, I think 
that the new arrangement which we have proposed is a highly desirable one. 
My friend has criticised it on the ground that it w-as not recommended by 
the London Committee. Here, Sir, wo have a real home made product. 
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This proposal was made in India, worked out by brains in India, and I 
think on that ground my friend, above all, should support it. Sir, I must 
oppose this amendment. 

Mr. .President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That clause 46 of the Bill be omitted.** 

The motion was negatived. 

Clause 46 was added to the Bill. 

Clause 47 was added to the Bill. 

CI:!t:sos 48 and 40 were added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That clause 50 .stand part of the Bill.’* 

Mr. K. P. Thampan: Sir, I beg to move: 

“That in sub-clause (/) (»f clau.se 50 i»f the Bill, after the word ‘auditorb’. in line 
1, the words *of whom one at least shall be an Indian’ be inserted.** 

Sir, clause 50 provides for the appointment of two auditors, and my de¬ 
sire is that of tlje two aiidilors, one at least should be an Indian. Of 
course, rny friend, Mr. James, will twit me with attempting to introducing 
racial discrimination again, and on that ground the Finance Member also 
may oppose this amendment. But, Sir, my hope and desire is that both 
the auditors should be Indians, but the chances are, if no definite provision 
is made, we shall not have even outi Indian, and, therefore, I desire to 
specifically provide that of the two at least one should be an Indian. 1 
proscribe Uh' minimum so as not to prevent both the auditors being ap¬ 
pointed from the Indian community. The proposal, if adopted, will create 
greater confidence in the minds of Indians, and 1, therefore, desire that it 
should be statutorily provided that one at least shall be an Indian. 

Mr. President (The TJonourable Sir Shanmukham Chetty): Amendment 
moved: 

“That ill sub-dauso (/) of clause 50 of the Bill, after the word ‘auditors*, in lino 
1, the words ‘of w'honi one at least shall be an Indian’ be inserted.’’ 

The Honourable Sir George Schuster: Sir. on the grounds which I have 
so often cxjilained to the House in connection with other amendments, I 
must oppose this amendment, 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause (/^ of clause 50 of the Bill, after the word ‘auditors’, in line. 
1, the words ‘of whom one at least shall be an Indian' be inserted.” 

The motion was negatived. 
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Dr. Ziauddin Ahmad: Sir> I beg to move: 

"That in sub-clause (7) of clause 50 of the Bill, for the words *Any auditor shall 
be eligible for re-election on quitting office’ the words ‘No auditor or all the partners 
of the same firm of auditors shall be eligible for re-election more than thrice’ be 
substituted." 

The intention of this motion is that the partners of the same firm should 
not continue to remain as auditors year after year, that is to say, there 
should not become a kind of perpetual concern of one particular firm, as 
we have seen in the case of some banks in this country. We must try 
and avoid that auditors should not hold office for life, as the Directors 
would be, under the present scheme, and they can only be removed by an 
act of God. Tlierefore, the idea is simply this, that after some years, 
fresh blood must come in. If you get a new auditor, he will bring with 
him new ideas, new schemes and new principles, but, after a certain num¬ 
ber of years, all his ideas are exhausted or W'orn out, and he cannot think 
of new schemes or new ideas. This is the principle we always adopt in 
educational institutions; the same person is not appointed to examine 
accounts after a certain number of years, because his ideas arc all worn out 
after a certain number of years. 

Mr. President (The Honourable Sir Shanmukham Cliettv): Amendment 
moved: 

"Thut in aub-dause (7) of daiiao 50 of the Bill, for the words ‘Anv auditor ahall 
be eligible for re-election on quitting office’ the words ‘No auditf>r or all the partners 
(»f tlie same firm of auditors shall be eligible for re-election more than thrice’ be 
substituted." 

Diwan Bahadur A. Bamaswami Mudaliar: Sir, sub-clause (i) of clause 
50 refers to the election of auditors at a general meeting of the share¬ 
holders. It does not refer even to the first appointment. I do not see w'hy 
the discretion of the shareholders at a general meeting should be curtailed 
^•ither by prescribing thjit a certain number of Indians should be elected 
or that an auditor should not he elected for more than a particular number 
of occasions. The House has already had under consideration a similar 
proposal with reference to the election of Directors, and the Housci rejectcjd 
it. On that analogy, I think it will be best to leave the choice of auditors 
to the general meeting of the shareholders, and I do not think any of the 
iippreliensions that have been expresstid, cither by my friend, Mr. Tharapan, 
on his last amendment or by my friend, Dr. Ziauddin, will really have 
much force. I think, Sir, this is a case in which the shareholders in a 
general meeting should have absolute discretion to manage this affair in their 
own way. The power of electing an auditor is a very real power in the 
liands of the shareholders, and when Honourable Members have been sug¬ 
gesting that the sharelioldcrs have not got sufficient powers under this 
Act, I think this is a specific power that has been given in the Bill, and 
J think this power must be retained for Die shareholders to decide at their 
annual general meeting. 

Mr. Muhammad Azhar All (Lucknow and Fyzahad Divisions: Muham¬ 
madan Kural): Sir, so far we have seen that the'powcrs of the shareholders 
under this Act are very very limited. In companies, of which I have some 
experience, I have always found in the rules as well as in the Articles of 
Association that the shareholders have a right to‘nominate their own audi¬ 
tors. So I don’t see any reason why we should depart from that principle 
which has been already in existence for a long time. I think my friend, 
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Dr. Ziauddin Ahmad, who has moved this amendment, should rather see 
that the right of electing auditors at least which has been given to the 
shareholders is not in any way curtailed. When the ordinary companies 
have such rights, I do not see any reason why the Beserve Bank should not 
have such a right. 

The Honourable Sir Gleorge Sohuster: 1 must thank my Honomrable 
12 Noon friend, Mr. Eamaswami Mudaliar, for having saved me the 
trouble of dealing with my Honourable friend, the learned 
Doctor’s arguments. On the grounds that have already been advanced, I 
must oppose this amendment. 

Hr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

"That in sub-clause (/) of clause 50 of the Bill, for the words ‘Any auditor shall 
be eligible for re-elect ion on quitting office* the words ‘No auditor or all the partners 
of the same firm of auditors shall he eligible for re-election more than thrice* be 
substituted." 

The motion was negatived. 

Clause 50 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

"That clause 51 stand part of the Bill." 

Hr. Ziauddin Ahmad: T beg to move: 

"That for clause 51 of the Bill, the following be substituted : 

‘51. Without prejudice to anything c.ontained in section 50, the Governor General 
in Council and the Central Legislature may at any time appoint the Auditor General 
or such qualified auditors, with other persons if nocoswiry as they may think fit to 
examine the affairs and audit the accounts of the Hank and to make report to the 
Governor General in Council and the Central Legislature as the case may bp " 

The object of this motion is that we have got no provision for a really 
good supervision of the Bank. Tn the case of companies, the Kegistrar has 
got very wide ])Owers, and lie can practically examine the whole of the 
accounts. In the case of tlie Beserve Bank, there is no authority which 
can examine the whole thing very thoroughly, and in this amendment it is 
provided that, if things go wrong, then the Central Legislature should have 
the power to have the accounts of the Beserve Bank audited. 

Mr. President (The Honourable Sir Shanmukham Clietty): Amendment 
moved: 

**That for clause 51 of the Bill, the following be substituted ; 

‘51. Without prejudice to anything contained in section 50, the Governor General 
in Council and the Central Legislature may at any time appoint the Auditor General 
or auch malified auditors, with other persons if necessary * os they may t.^ink ^ to 
examine the affairs and audit the accounts of the Bazik and to make T&^rt to 
OovMnor General in Council and the Central Legislature as the case may &*." 

The Honourable Sir George Schuster: I must oppose this amendment 
Under clauses 50 and 51, the provision for audit is very full and I am at 
a loss to understand what my Honourable friend means by saying that in 
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the ease of the Beserve Bank the possibilities of control are less than they 
are in the case of an ordinary joint stock company. I think they are per¬ 
fectly adequate, and on this ground t oppose the amendment. 

Mr. ^epident (The Honourable Sir Shanmukham Chetty): The jjues- 
tion is: 

“That for clause 51 of the Bill, the following he substituted : 

*51. Without prejudice to anything contained in section 50, the Governor General 
in Council and the Central Legislature may at any time appoint the Auditor General 
or such qualified auditors, with other persons if necessary as ^hey may thin:£ fi* to 
examine the affairs and audit the accounts of the Bank and to make report tc the 
Governor Got^eral in Council and the Central Legislature as the case may he'.** 

The motion was negatived. 

Clause 51 was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

*'That clause 52 stand part of the Bill.*' 

Dr. Ziauddin Ahmad: 1 move: 

“That in sub-clause (I) of clause 52 of the Bill, for the word 'annual* in the 
second line, the words 'half-yearly* be substituted.*’ 

This is a very small amendment. Half-yearly balance sheets are made 
out in the case of the Imperial Bank and other banks, and I submit that 
it will be convenient if we have such half-yearly balance sheets also for 
the Beserve Bank. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in sub-clause (7) of clause 52 of the Bill, for the word ‘annual* in the 
second line, the words ‘half-yearly’ be substituted.** 

The Honourable Sir George Schuster: Sir, I consider that my Honourable 
friend’s proposal is unnecessary and I oppose it. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause (/) of cl^kuse 52 of the Bill, for the word ‘anaual’ in the 
second line, the words ‘h^f-yearly’ he substituted.** 

7'he motion was negatived. 

Clause 52 was added to the Bill. 

Mr. Pregiden) (The Honourable Sir Shamnukham Chetty): The ques¬ 
tion is: 

“That clause 53 stand part of the ^11.*' 

Hr. Zianddin Ahmad: I move: 

“'That in auh-eJausP (f) of clause 53 of the Bill, after the words ‘Governor General 
in Council*, where they occur for the first lima, words ‘not later three days 
after the close of the account it relates^ be inserted.” ' 

• 0 - 
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The intention is that this thing should be published at regular intervals 
as is done now by the Government. That is my intention, and I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in sub-clause (1) of clause 53 of the Bill, after the words ‘Governor General 
in Council’, where they occur for the first time, the words ‘not later than three days 
after the close of the account it relates’ be inserted.” 

The Honourable Sir George Schuster: I must oppose this amendment. 
It might prove impracticable at seasons of the year when there are holidays 
and 1 think it is unnecessary. I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in sub-clause (/) of clause 53 of the Bill, after the words ‘Governor General 
in Council’, where they occur for the first time, the words ‘not later than three days 
after the close of tlio account it relates’ be inserted.” 

The motion was negatived. 

Dr. Ziauddin Ahmad: I move: 

“That for sub-clause {S) of clause 53 of the Bill, the following be substituted : 

*{2) («) At each General Meeting the Central Board shall lay before the meeting 
a Statement of the Income and Expenditure and a Balance-sheet, containmg the 
particulars of the assets and liabilities of the Bank, made up to a date not more than 
two months before the meeting. 

(0) Every such statement and balance-sheet shall be accompanied by a Report of the 
Contra] Board on the working of the Bank throughout the yeiir and as to the state 
and condition of the Bank, and as to the amount (if any) which has been paid or 
which will he paid out of the profits by way of dividend to the shareholders, and 
the amounts (if any) wliich under the Act go to credit of the fund for strengthening 
the gold re.scrves of the Bank and to the Reserve Funds, according to the provision 
in that behalf containtul in the Act; and the Statement, Report and Balance-sheet shall 
be signed by the Covernor, Defuity Governors, three Directors and countersigned by 
the Chief Accountant of the Bank. 

{c) A printed copy of the Report-, accompanied by the audited Balance-sheet and 
Statement of Accounts shall, at least fourteen days previous to the general meeting, 
bo delivered or sent by post to the registered address of every shareholder. 

(//) The Bank shall also, within two months from the date on which the .mnual 
accounts of the Bank are closed, transmit to the Obvernor General in C’ouncil a duly 
certified and audited copy of the Statement of Triwirie and Expenditure and Balance 
Sheet together with the copy of the Report referred to in sub clauses above and tiie 
Governor General in Council shall cause such Statement of Income and Expenditure 
and Balance Sheet and the Report to be published in the Gazette of India and copy 
of these doMirneiits shall he laid before the Central Legislature for discussion on a 
day to be specially reserved for this purpose by the Governor General in Council’.” 

Sir, in moving this amondment, I have got several objects in view. In 
the first place, there is no provision in this Bill that a copy of the balance 
sheet will be sent to the shareholders. In every bank, including the Im¬ 
perial Bank, there is a provision that a copy of the balance sheet should 
be sent to the shareholders. Here, in the case of the Beserve Bank, the 
shareholders will be left to read the Government publications and purchase 
the Gazette. It is not fair. I submit that the shareholders should receive 
b. copy of the balance sheet direct. My second point is that all these pro¬ 
visions are taken from the South African Act. It ia on page 14, section 05. 
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Bo this is not a new thing. Such provisions exist elsewhere. In the United 
States Act, there is a similar provision on page 132 of the book that my 
friend, Mr. Mudaliar, has got. The constitution of Australia also makes a 
similar provision. This is not introducing political influence of the kind 
which the Finance Member wishes to avoid. It already exists in every 
constitution. The balance sheet is laid before the Legislature and the Legis¬ 
lature is given an opportunity to discuss this particular question. These 
are the two objects I have in view in making this motion. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved : 

“That for sub-clause (S) of clause 53 of the Bill, the following be substituted : 

'(1^) (a) At each General Meeting the Central Board shall lay before the meeting 
a Statement of the Income and Expenditure and a Balance-sheet, containing the 
particulars of the assets and liabilities of the Bank, made up to a date not mure than 
two months before the meeting. 

(h) Every such statement and balance-sheet shall be accompanied by a Report of the 
Central Board on the working of the Bank throughout the year and as to the state 
and condition of the Bank, and as to the amount (if any) which has been paid or 
which will be paid out of the profits by way of dividend to the shareholders, and 
the amounts (if any) which under the Act to to credit of the fund for strengthening 
the gold reserves of the Bank and to the Reserve Funds, according to the provision 
in that behalf contained in the Act; and the Statement, Report and Balance-sheet shall 
be signed by the Governor, Deputy Governors, three Directors and countersigned by 
the Chief Accountant of the Bank. 

(r) A printed copy of the Report, accompanied by the audited Balance-sheet and 
Statement of Accounts shall, at least fourteen days previous to the general meeting, 
be delivered or sent by post to the registered address of every shareholder. 

(d) The Biuik shall also, within two months from the date on which the annual 
accounts of the Bank are closed, transmit to the Governor General in Council a duly 
certified and audited copy of the Statement of In(.x>me and Expenditure and Balance 
Sheet together with the copy of the Report referred to in suh-clauses above and the 
Governor General in Council shall cause such Statement of Income and Expenditure 
and Balance Sheet and the Report to be published in the Gazette of India, and copy 
of these documents shall l»c laid before the Central Legislature for discussion on a 
day to bo specially reserved for this purpose by the Governor General in Council’." 

The Honourable Sir George Schuster: Sir, 1 nm grateful to my 
Honourable friend for the story which he has told us just now, because it 
gives nie -ui opjiortunity of iiliistrating the position. 1 think this is one of the 
cases where we propose to catch the fox by the simple method of catching 
hold of its tail, and my Honourable friend proposes the rather more elabo¬ 
rate method of pouring wax on his head, so that he cannot see where he 
is going and then catching him. (Laughter.) I think it is quite unneces¬ 
sary to put in a very verbose provision of this kind. The points referred 
to will naturally be in the reports. We have already provided by an amend¬ 
ment to clause 14 that the shareholders shall be entitled to discuss at the 
annual meetings the report of the Central Board on the working of the 
Bank throughout the year and the Auditor's report on the annual balance 
sheet and accounts. All these matters must be put before them if they 
are to be discussed. Then, as regards what is said at the end of this amend¬ 
ment, it seems to us unnecessary to make any provision of this kind. If 
the Legislature wishes to discuss any report of the Bank, they surely will 
not be denied the opportunity. They will have ample opportunity. I think 
the proposal is unnecessarily elaborate. All the matters are covered, and I 
must oppose it. 
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Dr; SUuddin Ahmad: Will the honourable Member accept the other 
alternative provided in amendment No. 383 ? If he does, then I will with¬ 
draw this. 

The Bononrable Sir George Schuster: I must oppose 333 also. 1 think 
it is unnecessary for us to provide now that a special day shall be reserved 
for a discussion of these matters. If the Legislature wants an opportunity 
for discussion^ that opportunity will not be denied to them. 

Mr. President (The Honourable. Sir. Shanmukham Chetty): The ques¬ 
tion is: 


*'That for sub-clause {2) of clause 53 of the Bill, the following be substituted : 
{a) At each General Meeting the Central Board shall lay before the meeting 
a Statement of the Income and Expenditure and a Balance-sheet, containing the 
particulars of the assets and liabilities of the Bank, made up to a date not muie than 
two months before the meeting. 

(6) Every such statement and balance-sheet shall be accompanied by a Report of the 
Central Board on the working of the Bank throughout the year and as to the state 
and condition of the Bank, and as to Uic amount (if any) which has been paid or 
which will be paid out of the profits by way of dividend to the shareholders, and 
the amounts (if any) which under the Act go to credit of the fund for strengthening 
the gold reserves of the Bank and to the Reserve Funds, according to the provision 
in that behalf contained in the Act; and the Statement, ii^port and Balance-sheet shall 
be signed by the Governor, Deputy GovernorSj three Directors and countersigned by 
the Chief Accountant of the Bank. 

(c) A printed copy of the Report, accompanied by the audited Balance-sheet and 
Statement of Accounts shall, at least fourteen days previous to the general meeting, 
bo delivered or sent by post to the registered address of every shareholder. 

(</) The Bank shall also, within tw<» months from the date on which the annual 
accounts of the Bank are closed, transmit to the Governor General in Council a duly 
certified and audited copy of the Statement of Income and Expenditure and Balance 
Sheet together with the copy of the Report referred to in sub-clauses above and the 
Governor General in Council shall clause such Statement of Income and Expenditure 
and Balance Sheet .and the Report to be published in the Gazette of India and copy 
of these documents shall be laid before the Central Legislature for discussion on a 
day to be specially reserved for this purpose by the Governor General in Council’." 

The motion was negatived. 

Dr. Ziauddin Ahmad: Sir, I move: 

"That after sub-clause (J) of clause 53 of the Bill, the following new Bub-clausea 
he inserted : 

‘(4) The Bank shall also prepare ev€;ry year a report on the operations of the Note 
Issue Department on the lines of the report heretofore issued by the Controller of 
Currency and publish the same for general information. 

(5) The Governor General in Council shall be entitled to require of the Bank any 
information touching the affairs of the Bank and the production of any books, accounts, 
tetunis and documents of the Bank’." 

There are two objects I have in mind. I he Controller of Currency 
ptiblishes every year a very useful report and, 1 am afraid, that as soon as 
the Reserve Bank is established, the publication of this useful book may 
be stopped, and my intention is that the publication of this report, which 
contains lot of useful information, ought to continue and, in the absence of 
eVen this book, the public will have no alternative but to fall back upon 
the goods exported from p ivholesalo firm in Calcutta. My second point 
is this and it is a rather important point. The Finance Member may just 
consider this question. The Governor General in Council shall be entitled 
to require of the Bank any informat!-»n touching the affairs of the Bank. 
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Fn the absence of a pfovision of this kind, the Keieftre Bank may refuse 
to show any books to any auditor whom the Government of India mAy 
appoint. In case the afFairp. of the Bank are not going straight, a provision 
of this kind will be very useful. The Bank cannot say it is confidential, 
and so on. I hope that the Finance Member will consider this point. 

Mf. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That after sub-clause (S) of clause 53 of the Bill, the following new sub-clauses 
be inserted t 

‘(4) The Bank shall also prepare every year a report on the operations of the Note 
Issue Department on the lines of the report heretf)fore issued oy the Controller of 
Currency and publish the same for general information. 

(d) 'fhe Governor General in Council shall be entitled to require of the Bank any 
information touching the affairs of the Bank and the production of any books, accounts, 
returns and documents of the Bank*.** 

The Honourable Sir George Schuster: This is probably the most harm¬ 
less of my Honourable friend’s long list of amendments- But, on the 
whole 1 think it is unnecessary and in any case I do not think it is quite 
suitable as it stands. As regards sub-clause (4) which ho proposes, it 
would not be reasonable to expect the Bank tc prepare a report exactly on 
the lines of the present report issued by the Controller of the Currency. 
Much of the matter in, the eurrenew report dealing with Government finance 
wa'll have to be dealt with in a Government report and not in that of the 
Board of the Bank. T have little doubt that when the Bank is set up, it 
will publish inffjrniation at least as full ns that which is now available and 
I trust a good deal fulloi*. I should hope that the Bank would issue a sort 
of monthly bulletin on the lines issued by the Federal Heserve Bank of 
New York or possibly on thf lines of the bulletin issued by the Bank of 
England. It will certainly he onr intention to provide that statistical 
information shall, in the future, be made available to the public in a much 
fuller form than it is available at present and we have a good many pro¬ 
posals under consideration for that purpose. It does not seem to be neces¬ 
sary to provide in the Statute for such a statement. In any case, the form 
suggested by my Honourable friend, I think is unsuitable! As regards the 
proposed sub-clause we consider that to be unnecessary, because the 
Governor Grenernl will have a representative on the Board, and, through 
the. medium of that oflPic*c;r, he will he able to get all the information which 
he requires. This is one of the purposes of having a Government repre¬ 
sentative on the Board. Therefore, although this amendment is compara¬ 
tively innocuous, 1 think it is unnecessary, and I am afraid I must oppose 
it. 


Hr, Ziauddiii Aiunad: May I cisk one question? Is any person appoint¬ 
ed hy the Governor General entitled to examine all the papers and all the 
books? 

The Honourable Sir George Schuster: Yes, Sir. Any member of the 
Board is surely entitled to examine 9 ver>d,hing. Nothing can be kept from 
an acttial member of the Board and the Government ofificer on the BoflErd 
will have all those powers. 
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Dr. Ziauddin Ahmad: And if Govei‘nt;r General wishes to appoint 
any other person besides that officer, then he will not be able to examine 
things in that way/ 

The Honourable Sir George Schuster: This is the provision by which 
we seek to create a liaison between the GoveTninent and the Bank. I can¬ 
not understand why we should now contemplate the possibility of that 
officer being incompetent and having to be supplemented by the appoint¬ 
ment of another officer. 

Mr. President (The Honourable Sir Shanmukham Chetty): The questior. 
is: 


“That after sub-clause (5) of clause 53 of the Bill, the following new suh-clauses 
l>e inserted : 

‘(4) The Bank shall also prepare every year a report on the operations of the Note 
Issue Department oh the lines of the fepr>rt heretofore issued by the Controller of 
Currency and publish the same for general information. 

(.5) The Governor General in Council shall he entitled to require of the Bank any 
information touching the affairs of the Bank and the production of any hooks, accounts 
returns and documents of the Bank’.” 

The motion tvas negatived. 

Clause 53 was added to the Bill. 

Mr- President (The Honourable Sir Slianinukhani ('hotty): The Chair 
proposes to hold in abeyance clause 5d until after disposing of the amend¬ 
ments of Mr. Sitarainar;*.iii relating to rural ertsdit. 

The question is; 

“That Clause 55 stand part of the Bill.” 

])r. Ziauddin Ahrnad. 

Dr. Ziauddin Ahmad: Sir T rise to move: 

“That in snh-clau.'^* ('?) of clause 55 f>f the Bill, after the words ‘under section 9 
or section 14’ the words ‘or he entitled to payment of any dividend’ he inserted.” 

m.. President (The Honourable Sir Shniiinukljarn Ch(‘ttv): Amendment 
moved; 

“That in anh-clause {S) of clau.se 55 of the Bill, after the words ‘under section 9 
or section 14* the words ‘or he entitled to payment of any dividend’ he inserted.” 

Mr. Bhuput Sing: Sir, I have to ask one question with regard to sub¬ 
clause (4). Supposing a person who is a member of a Hindu joint family, 
holds some shares, but he is not legally the f*ole owner of those shares, 
will he be liable to prosecution if he makes a declaration to the effect “I 
am the owmer”? T jiist want an explanation from the Honourable the 
Finance Member. 

The Honourable Sir George Schuster: Sir, we nj'e jumping rather rapidly 
through this Bill and it is sometimes difficult to keep pace with all the 
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amendments. The amendment which I have to deal with now is amend¬ 
ment No. 344. My Honourable friend, Dr. Ziauddin Ahmad, gave no 
explanation of it. Well, Sir, we consider this to be an entirely unsuitable 
proposal; it goes beyond the scope of the clause which deals with voting 
rights. It is quite unreasonable to sugge'si that any man should be deprived 
of his dividend merely because he fails to answer a letter. On these 
grounds, I must oppose rny Honourable friend^s amendment. As to the 
question asked by my Honourable friend, Mr. Bhuput Sing, I am afraid I 
did not catch it exactly. Will the Honourable Member kindly repeat it? 

Mr. Bhuput Sing: Sir, in sub-clause (4), there is a provision that 
“whoever makes a false statement in any declaration furnished by him under 
Bub-section (I) shall be deemed to have committed the offence of giving false 
evidence.*’ Now, a member of a Hindu joint family may hold some shares 
without being the sole proprietor of those shares. All other members of the 
family have got a lien on those shares jointly. So I want to know whe¬ 
ther that person who makes that declaiation that “I am the holder” will 
be liable to prosecution or not. 

The Honourable Sir Brojendra Mitter fLaw ]\fember): Sir. I do not 
think he will be liable to prosecution, if one member of a joint Hindu family 
declares that be is the owner of the shares as karta or as tv member of the 
joint Hindu family. It would be a perfectly valid declaration. 

An Honourable Member: But if lie fails to say in wlmt capacity he is 
holding it? 

The Honourable Sir Brojendra Mitter: N(*verlheUsB ho is a holder who 
has got an interest in the shares and he will not be liable to prosecution. 

Sir Cowasji Jehangir (Bombay City: Non-Muhammadan Urban); I 
have to ask one question, Sir, Clause 55 (4) was inserted with the object 
of preventing sharolioldf'vs from transferring thcT shares to sornebody else 
in order to get an extra vote and of preventing a henawi transaction. That 
was th*^ n})iect. Now, if a manager of a joint Hindu farnil.v holds shares 
hona fide, it does not matror whether he has got others who are also 
interested in those sliares. If he transfers pait of the shareholding to 
some other member of the joint family in order to give that other member 
of the joint familv a veto, then T do not think he could come within the 
scope of section 65 (4); but if he alone legally can hold shares in joint 
family, and if he then transfers some shares simply for the purpose of 
voting or jivd before the annual general meeting, then the que.ation would 
bec'Mne a little bit doubtful. 

Diwan Bahadur A. Baxnaswami Mudaliar; My Honourable friend wants 
to know what would happen if the manager of a joint Hindu family, who 
holds, say, tw'onty shares, transfers those shares to three members of the 
joint family each of whom has a right unitedly to all the twenty shares. 
In that case will those three members be liable to this penalty ? 

The Honourable Sir Brojendra Mitter: I do not think so. A member 
of a Hindu joint family can hold separate property. It is not that every 
bit of property is joint. Supposing in the case of the three shares which 
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are transferred by the manager of the joint Hindu family to sonie othe)^ 
member's of the fainiJj^. then the other members of the family will have 
a separate interest in those shares. No question of prosecution arises. 

Mr. Bhuput Bing: But the question asked by Mr. Mudaliar deals with 
the point very clearly: v^ill those three persons be entitled to vote? 

The Honourable Sir firojendra Mitter: Yes, if they have the requisite 
number of sliares to bo able to vote, but they will vote in their own right 
and not qua members Of a joint family. 

Mr President (The Honourable 8ir Shanmukham Chetty): The questloil 
is 

“That in sub-clause (S) of clause 55 of the Bill, after the words 'under section 9 
or section 14’ the words ‘or be entitled to payment of any dividend* be inserted.” 

The motion was negatived. 

Mr. V. K. Aravamudha Ayangar (Government of India: Nominated 
OflPicial): Sir, I rise to move * 

“That after sub-clause {4) of clause 55 of the Bill, the following sub-clause be 
inserted : 

Nothing contained in any declaration furnished tinder sub-section (1) shall 
operate to affect the Bank with notice of any trust, and no notice of any trust 
expressed implied or constructive shall be entered on the register or be receivable 
by the Bank’.” 

Sir, a similar provision exists in the Indian Companies Act, ])ut, under 
clause 50 of this Bill, nothing in the Indian Companies Act shall apply to 
this Bank. It is necessary to prevent the Bank being saddled with notices 
of trust. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That after sub-clause (4) of clause 65 of the Bill, the following sub-clause be 
inserted : 

‘(4-1) Nothing contained in any declaration furnished under sub-section {/) shall 
operate to affect the Bank with notice of any trust, and no notice of any trust 
expressed implied or constructive shall be entered on the register or be r.ceivable 
by the Bank’.” 

Dr. Ziauddin Ahmad: Sir, I lise to support this motion. I did not 
exactly follow the &])(;cch of rny Honourable friend. He delivered it in a 
manner as if it was written by somebody else, but from his ability I have 
no reason to suppose so. But, in spite of that fact, I did follow his argu* 
ments, and on the merit of the case, I support the motion. 

Mr. Pfesidelit (The Honourable Sir Shanmukham Chetty): The question 
;b: 

“That after sub-clause (4) of clause 65 of the Bill, the following sUb-clause be 
inifiBrted : 

‘(4^4) Nothing contained in any declaration furnished under sub-section (f) shall 
operate to affeyt the Bank with notice of any trust, and no notice 6f any trust 
]ftkpresSed implied or constructive shall be entered on the register or be receivable 
by the Bailk’.” 

The motion was adopted. 
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Mr. President (The TIonourable Sir Shaninukham Chetty): The question 

'"That clause 55, as amended, stand part ol the Bill.*' 

The motion was adopted. 

Clause 65, as amended, was added to tlie Bill. 

Mr. President (The Honourable Sir Shaninukham Chetty): The question 

is: 

''That clause 56 stand part ol the Bill." 

Dr. 2iauddin Ahmad: Sir, I beg to tnove; 

"That in sub'clause (/) of clause 56 of the Bill, for the words 'save by order of 
tile Governor General in Council and in such manner as he may ^ direct’ the wordi 
'except on the authority of an Act of the Indian Le^^islature and in such manner As 
the Legislature may direct* be substituted." 

The object of this amendment is that it is this Legislature w'hich ia 
creating the Reserve Bank and, in case the Bank goes into liquidation, 
the Central Legislature ougid to know how m dters stand. Here we find 
that in case of liquidation tlie whole thing is b'ft to the Governor General 
in Council. T w'ant that in this case at least the Central Legislature should 
not be overlooked- After all, the Rt'serve Bai-k is the creation of the 
Central Legislature and, if it goes out of eyist»*nre, then we ought to 
know how the thing stands. Therefore, in this particular ease, instead of 
the Governor General in Council, we should add the Central Legislature as 
w^ell. 

Sir, I move. 

Mr. President (The Honourable Sir Shanimikhain Chetty): Amendment 
jmoved: 

“That ill sub-clause (7) of clause 56 of the Bill, for the words ‘save by order of 
the Governor General in Council and in such manner as he may direct’ the words 
'except on the authority of an Act of the Indian Legislature and in such manner as 
the Legislature may direct* be substituted." 

Mr. K. C. Keogy: Sir, I want to say just a few w'ords on this particular 
clause. As worded, this clause leaves the entire discretion with regard 
to sending the Bank into liquidation to the Governor General in 
Council. We have no indication as to the circumstances in which the Gov¬ 
ernor General may decide to take this extreme action. HonouraWe Mem¬ 
bers are aware of the provisions in the Indian Companies Act for wind¬ 
ing up a company, but I do realise that here we are not dc.aling with an 
ordinary limited liability company. Still I should like to know from the 
Honourable the Finance Member as to what circumstances, in his opinion 
would justify a bank to be sent into liquidation. That is one point. The 
next point that I seek to place before the House is that this clause 
seems to assume that, when such liquidation takes place, the liabilities of 
the Bank will liever exceed the assets. That, I take it, is the underlying 
assumption at least of sub-clause (S). I quite realise that if the Gov^ 
qrnor General in Council is going to be vested with the discretion of send-» 
ing the Bank into liquidation, he will certainly take that action befoiB 
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things go very wrong with the Bank. But this leads me to another 
point. As far as I have been able to see, there is no provision in this Bill 
which limits the liability of the shareholders to the amount of their res¬ 
pective shares. Now, Sir, the distinction between limited and unlimited 
liability with regard to companies is very well known and the Honourable 
the Finance Member will remember that, in sub-section (4) of section 3 
of the Imperial Bank of India Act, the liability of the shareholders of the 
Bank is definitely limited to the amount not fully paid up as shares. In 
the absence of any such specific provision, I should like to know whether 
the liability of the shareholders cannot be said to be absolutely unlimited. 
That is to say, for any debt or any transaction of this Bank the share¬ 
holders may individually be responsible even beyond the extent of the 
amount of their respective shares. Sir, it may be said that such a contin¬ 
gency is very remote and, therefore, we can dismiss it from our consi¬ 
deration, but we are legislating in regard to a very important institution 
and nothing should be left to chance or undefined. I should very much 
like to have the assistance of the Honourable the Finance Member as 
also the Law Member in understanding this particular j^osition. 

Sir Cowasji Jehangii: Is it your point that it is not a limited company? 

Hr. K. 0. Neogy: That is one of the points. 

The Honourable Sir Brojendra Hitter: Sir, I could not follow the 
question which my Honourable friend, Mr. Neogy, put. Does he 
mean liability to outsiders ? 

Hr. K. 0. Neogy: Yes, in the first instance. 

The Honourable Sir Brojendra Hitter: If that, be so, there is no diffi¬ 
culty. By this measure you are incorporating tlu'. Bank; the Bank 
becomes a legal j)er8ori. So far as the outside world is concerned, tlie 
legal j)eraon alone is liable to it and the shareholders do not come in the 
picture at all. Tin* rigliis and liabilities of the shareholders are with 
reference to the Bank itself; with regard to the outside world, the share¬ 
holders do not exist. They cannot be liable for any transaction of the 
Bank with outsiders. 

Hr. K. 0. Neogy: May I just interrupt my Honourable friend? That 
was exactly the position of the Imperial Bank, because the Imperial Bank 
was incorporated under an Act of the Legislature and yet it was found 
neoeesary to have a specific provision to the effect that the liability of 
the shareholders shall be limited to the amount of the unpaid capital. 

The Honourable Sir Brojendra Hitter: That is a liability to the Im¬ 
perial Bank itself, but in so far as the outside world is concerned, a 
transaction of the Bank is not a transaction of any shareholder. There 
cannot be any question of liability between the outside world and a share 
holder. The shareholder does not exist. He exists only in relation to the 
Bank itself: and, in the case of fully paid up shares, the question does 
not arise. What my Honourable friend quoted from the Imperial Bank 
of India Act with regard to the liability ttiat is limited extends to the 
unpaid amount, which is a liability to the Bank itself. 
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The Honourable Sir George Schuster: Just amplifying what has been 
said by my Honourable friend, the Law Member, in answer to Mr. Neogy, 
a provision of that kind was ncoessary in the case of the Imperial Bank, 
because the shares were being issued not fully paid. In the present Bill, 
if my Honourable friend will look at clause 4, it is laid down that the 
shares shall be fully paid from the beginning. We do not contemplate 
that any shares that are not fully paid should be in existence. Therefore, 
as my Honourable friend, the Law Member, has pointed out, there can be 
no liability on the shareholders as such. They have a completely separate 
existence to the Bank. That, Sir, I think, disposes of that point. 

As regards the actual amendment, it is a very important provision and 
it would certainly upset the scheme entirely if my Honourable friend’s 
amendment were accepted. In any case, I submit that, in its present 
form, the amendment is hardly correct, because if the Legislature had to 
come in at all, then obviously the Legislature can pass an amending 
Act without any provision of this kind. My Honourable friend, Mr. 
Neogy, asked what circumstances were contemplated for the extreme 
course of putting the Bank into liquidation. What we have chiefly in mind 
arc the circumstances contemplated under clause 30 which has already 
been passed by the Assembly. I do not think I can answer my Honour¬ 
able friend beyond that, but on general grounds I must oppose the amend¬ 
ment. 

Mr. Bhuput Sing: So far as the liabilities of the shareholders to out¬ 
sider are concerned, I am satisfied; but J want to know whether the 
liabilities of the shareholders are limited as regards thp liability of the Issue 
Department of the Bank and whether they are liable to pay more than 
the value of the paid-up shares. 

The Honourable Sir George Schuster: Ho, Sir. They cannot be liable 
having taken up their shares and having performed the only function 
which they have to perform. They hold shares and the Bank is a 
separate entity from the shareholders and the shareholders cannot be 
brought in in any way. 

Sardar Sant Singh (West Punjab: Sikh): In view of the provisions in 
sub-clause (2) “in such event the Reserve Fund and surplus assets, if any, 
of the Bank. . . what will happen if the Reserve Bank has exceeded 
assets and the Bank’s liability exceed the Reserve Fund as well as the 
surplus assets? Will the creditor have some remedy? Will the Govern¬ 
ment come to the help of the Bank and pay that portion of the liability 
that exceeds the assets from the taxpayer's money or the shareholdere 
will bo brought in to contribute their quota towardsi those excess liabilities ? 

The Honourable Six Bio]endia Hitter: The shareholders’ liability is 

limited to the value of the. shares, and since these shares are to be fully 
paid up, there is no question of the shareholders incurring any liability 
under the scheme. 

Sardar Sant Singh: My question is, supposing the liabilities of the 
Bank at the time of liquidation, exceed the total amount of reserve as 
well as the assets available, the creator will have to realise the debts, 
may I know from what sources they will be paid? 
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the assets, then the creditors will be paid pro rata, Sub*clauBe (1) pro* 
vides that that liquidation may be made by order of the Governor General 
in Council and in such manner aa he may direct. Whether Govern* 
ment will pay the amount of deficiency or not, that is not provided here; 
but 80 far as the shareholders are concerned, there is no question of 
liability. 

Sardar Sant Singh: I will try to ei^plain it in more detail. Hie po$i.- 
tion is this. The position of the Government is that the shareholders are 
only liable to the extent of the share that they are holding in the Bank 
and they do not come in at the time of the liquidation. That is accepted. 
The other position is, supposing the liabilities of the Bank exceed the 
total amount of the reserve fund as well as the assets available at the 
time of liquidation, then, if the liabilities exceed, there are hound to be 
certain creditors and those creditors must be paid, but tibe Bank is unable 
to meet those debts from the reserve fund as well as the assets, because 
they are less than the total number of liabilities. What 1 want to know 
is the position of the creditors, wherefrom will the creditors receive 
Gieir amount outstanding against the Bank ? 

Mr. President (The Honourable Sir Shanmukham Chetty): The Bank 
will stand to the creditor in the same position as an insolvent debtor stands 
to his creditors end the creditors will get pro rata whatever assets arc 
available. 

Tke Honourable Sir George Schugter: May I also add a practical point 
to that. The conting^ey which my Honourable fiiend has contemplated 
is one which T should like to impress upon the House we really ought not 
to contemplate. I should be very sorry if these questions and answers 
were reported in the press and any impression was created in the public 
mind that we have seriously to contemplate the contingency of tbe Central 
Bank of the country going into liquidation and being unable to meet its 
liabilities. It will be so closely connected with tfie Government, it will 
be so essentially a public institution that in any crisis of that kind we must 
assume that the Government of the future will step in in some way or 
other and deal with the position. I think it is undesirable that the con¬ 
tingency which my Honourable friend has in mind should be regarded as 
a likely contingency. 

Mf. Presidoit (The Honourable Sir Shanmukham Chetty); The ques¬ 
tion is: 


*‘T^t in &ab-£lause (2) pf .okuse 66 of tbe Bill, for th« wi^ds ‘aav* by order of 
tlfce .Oovemor CJ.ep,er 3 ,l ij; Council aiid in aneb manner as bn n?sy direct’ tbe words 
‘except on the authority of an Act of the Indian Tjeginlature and in such manner as 
the Legislature may direct’ be substituted.** 

The motipp was negatived. 

Dr. Ziaiiddin Ahmad: Sir, I beg to move: 

“That for sub-clause [S) of clause 56 of the Bill, the following be substituted : 

*(r) In sndi event tbe Hsaerve Fund and surplus assets, if any, of the Bank shall 
be divided betweeF^ t^e Governor General in Conncil and the shareholdisre in such 
ppoportipn a9 tbe Governor General in Codicil and Indian Legislature may determine 
to be fair and equitable*.** 
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According to the existing provision, the shareholders will be ontitled to 
get 25 per cent, of the reserve deposits that we are presenting to them in 
the shape of five crores of rupees. The original provision is that they would 
be entitled to 25 per cent. My amendment is that this money really belongs 
to the taxpayers. It is not the shareholders' money. We have really to 
keep them in order to stabilise the Bank and they are not entitled to it. 
because we have helped them out of the taxpayers' money to stabilise them. 
I gay that the proportion ought to be decided by the Legislature and should 
not be left by law at one-fourth. 

Hr, Bhuput Sil^g: The proviso makes it clear that: 

“Provided that the total amount payable to any shareholder under this section 
shall not exoeed the paid-up value of the share held by him by more than one per 
cent for each year after the commencement of this Act subject to a maximum of 
twenty-five per cent.*’ 

Dr. Ziauddin Ahmad: After 25 years it will be 25 per cent which I do 
not think necessary. 

Mr. PreMdMlt (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That for sub-clause {2) of clause 56 of the Bill, the following be substituted : 

*(2) In such event the Reserve Fund and surplus assets, if any, of the Bank shall 
be divided between the Governor General in Council and the shareholders in such 
proportion as the Governor General in Council and Indian Legislature may determine 
to be fair and equitable'.’* 

Tha KonouTAble Sir Oeorge Schuster: I quite agree with my Honourable 
friend who has moved the amendment that the Legislature should hav(5 some 
say in deciding what is fair and equitable, and that is exactly the question 
which we are putting to the Ijegislature under this proposal. We are asking 
the Legislature to decide that these proposals are fair and equitable. My 
Honourable friend seems to have so little confidence in the Legislature, of 
which he himself is a Member, that he wishes to leave the question for 
the Federal Legislature of the future. I submit we are entitled to take 
upon ourselves the responsibility of deciding what is fair and equitable here 
and now and that this pioposal is fair and equitable. ^ these grounds, I 
oppose the amendment. ^ 

Hr, Pregi4c|lt (The Honourable Sh* Shanmukham Chetty): The question 
ip: 


*’That ior lab-dMsa (f) of clauM 66 of tha Bill, the following be aubstiiutod : 

*(3) In such event the Reserve Fund and surplus assets, if any, of the Bank shall 
be divided between the Governor Gleaefal in Council and the siureholders in auch 
proportion as the Governor General in Ooanoil and Indian Legislature may determuM 
to be fair and equitable*.’’ 


The motion was negatived. 

Clause 56 was added to tbo Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The question 


*^ThBt clause 67 stand part of the Bill.” 
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2>r. ZUttddin Ahmad: Sir, I move: 

“That for sub-clauaes (1) and (i&) of clause 57 of the Bill, the following be substi¬ 
tuted : 

‘Governor General in Council may, from time to time, make regulations not 
inconsistent with this Act, to provide for matters for which provision is necessary 
or convenient for the purpose of giving effect to the provisions of this Act. Any 
regulations made thereunder shall be laid before both the Central Legislatures and 
shall be published in the Government of India Gazette and no such regulations 
shall be altered except with three months* previous notice given and published in the 
Government of India Gazette and the approval of the Central Legislature. 

Provided, liowevor, the Central Board, with the previous sanction of the Governor 
General in Council, miiy make rules not inconsistent with this Act or the Regulations 
made thereunder for any of the following pui-poses : 

(а) the good government and conduct of the business of the Bank; 

(б) the appointment, pay, pension and conditions of service of officers and 

employees; and 

(c) any other matter necessary or convenient to be provided for carrying on its 
business’.** 

The intention of my motion is this. Tn claiiseR 5G and 57, we give a 
series of subjects on which regulations will be framed. These subjects are 
of two class(is, one which deals with every-day administration of tlie Bank 
and the others are on the question of principle. Therefore, I should lilte 
that the regulation making power should not be left to the Central Legisla¬ 
ture and the Governor General in Council in case where i)rinciplo8 are in¬ 
volved. But it should be left to the Central Board in case of those regula¬ 
tions where the day-to-day administration ig concerned. For example, 
looking into sub-clause (5), you find that (a) to (d) and (in) to (q) deal with 
the principle, and 1 only wish that th(i regulation making power should be 
vested in ordinary affairs to the Central Board subject to the approval of 
the Governor General in Council; but, in case of principles, the Leigisla- 
ture should not be entirely overlookcid, because, after all, wo are really the 
guardians of the policy of the Bank. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That for sub-clau|^ (I) and (£) of clause 57 of the Bill, the following be substi¬ 
tuted : 

‘Governor General in Council may, from time to time, make regulations not 
inconsistent with this Act, to provide for matters for which provision is necessary 
or convenient for the purjTOse of giving effect to the provisions of this Act. Any 
regulations made thereunder shall be laid before both the Central Legislatures and 
shall be published in the Government of India Gazette and n(» such regulations 
shall be altered except with three months’ previous notice given and published in the 
Government of India Gazette and the apjiroval of the Central Legislatiiro. 

Provided however the Central Board, with the previous sanction of the Governor 
General in Council, may make rules not inconsistent wdth this Act or the Regulations 
made thereunder for any of the following purposes : 

(a) tho good government and conduct of the business of the Bank j 

(5) the appointment, pay, pension and conditions of service of officers and 
employees ; and 

(c) any other matter necessary or convenient to be provided for carrying on its 
> business*.*’ 


The Hc^uraUe Sir George Schuter: Sir, I must oppose my Honour¬ 
able friend’s amendment. 1 might support that part of it which propoaes 
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"to substitute the words ‘‘not inconsistent with*’ for “consistent with” 
as they stand in the Bill, but otherwise I think my Honourable friend’s 
amendment is unnecessary and wrongly conceived. We do not think 
that it is necessary or at all desirable that all these regulations should be 
approved by the Central Legislature. We have provided for publication. 
If they are published, they will be open to discussion in the Legislature 
and that seems to us to be sufficient. They are matters which should 
be left to the Central Board to regulate, and the Legislature is not 
really a suitable body for dealing with matters of this kind. On these 
grounds, I oppose the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques- 
"tion is: 

“That for sub-clauses (/) and (2) of clause 57 of the Bill, the following be substi¬ 
tuted : 

‘Governor General in (‘ouncil may, from time to time, make regulations not 
inconsistent with this Act, to prujvide for matters for which provision is necessary 
or cf»nvenient. for the piir|K)s»e r)f giving effect to the provisions of this Act. Any 
reguJatirns made thereunder shall be laid before both the Central Legislatures and 
shall be published in the Government of India Gazette and no such regulations 
shall bo altered except with three months’ previous notice given and published in the 
Government of Indin Gazette and the approval of the Central Legislature. 

Pr<»vided, however, the Central Bojird, with the previous sanction of the Governor 
General in Council, may make rules not inconsist-ent with this Act or the Regulations 
made vhereunder for any of the folh»wing purposes : 

(.'ll the good government and conduct of the business of tlie Bank: 

{h) the appointment, pay, pension and conditions of service of officers and 
employees; and 

(c) any <itlier matter necessary or convenient to be provided for carrying on its 
business’.” 

Tlu^ motion was negatived. 

Raja Bahadur G. Erishnamachariar (Tanjore cum Trichinopoly: Non- 
Muluminiadaii Rural): Sir, I bog to move: 

“That tn sub-claiisc (/) of clause 57 of the Bill, the following pros'iso be added : 

‘Providrd that pu»h regulations do not come into force unless they have been 
laid on the table of both Legi.slatures for tw’o months and no motion made for their 
amendment. If any such amendment is made and carried, the regulations shall be 
amended accordingly and such amended regulations shall come into force’.” 

T linvn taken this ainenclTiicmt not word for word, but adapted it 
from ot'rtaiii Statutes that liave ivee.ntly been f)a8sed in Parliament, and 
for this reason. Tliero is a book to which I had referred sometime ago, 
called “'Hie New Despotism” by the Lord (.’hief Justice of England. 
Parliament in England not having tlie time to look into all these legisla¬ 
tive enactments is supposed to enact the principle and U'ave the framing 
of the rules to the administrative d(*})artments. The result is that, when 
the ruh's are framed, they gcaierally go against the principles lalfl down, 
and once, tlioy are allowt^d to come into force without being revised by 
the authority whicli laid down the principles, the result is that there is 
no way of getting over it except by going to the Courts and fighting the 
matter out; iind very ])robably the Courts in certain cases will have no 
jurisdiction to go into it. The result is that whereas this Legislature lays 
down certain principles, the Central Board or whoever it may be, which 
has the rule making authority, go and frame rules. They do it honestly 
I admit, but, in view of their own interests,^ they frame rules which, as a 

n 
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luatter of fact, militate against the principle laid down by the Legislature. 
And once they do it and if it comes into force without reference to the 
authority that lays dm^m the principle, it is not quite fair to tlie original 
authority to do so; and the Lord C'hief Justice of England has written a 
w^hole book protesting against it. We are supposed to be under a rule 
of law, but, as a matter of fact, the rule of law only extends to laying 
down principles and leaving tin*, rest to the administrative depart]ncjiits; 
ai\d administrativi* d(qjartincnts throughout the w'orld consider their own 
fioiivenlence irros})ective (jf tlu‘. nih'S that they make being consistent or 
inconsistent; The inost tin grant instance was this; tliere w^as a. set of 
rules Tiiade by an administrative d(q)artinent and the Legal Department 
• objected to the rnh^s as being inconsistent witli tlie principles laid down 
by the Legislature. Tlie reply was that if tlu' riih's were inconsistent with 
the principles, they should go and alter the principles; hut the rules W'ill 
remain in force, 'riiat, Sir, is the ])osition taken ii]) and that is what 
the Lord (.'hief Justice poinb^d out. And it is dangerous, it is inadvisable, 
it is undesirahle to vest tlie administrative' departments with the power 
of making rules; and this provision has hetiii taken from an Act of Ihirlia- 
ment, and 1 submit there ought to be no objection,—I lioj»e there will not 
be*,—to acicept this ame*ndment. 

Mr. President (I’he HoiiourahJo Sir Shaninukhain Cliedty); Amend¬ 
ment moved ; 

“TluU TO sub-clausc (/) of clause 57 of the Bill, the following proviso ho added : 
‘Provided lhal, such I’oguiations do not cotiw into force unless tlioy have* been 
laid on the table of ))oth Legislatures for two months and no motion made for their 
amendsnoiil. If any such umendmcnl is made and carried, the rogulatioris shall be 
amended afcordingly and sucIj amended regiihitioiis shall conie into force’.” 

The Honourable Sir George Schuster: Sir, there inay l)e very good 
grounds for Tiiy IJonourahle friend’s proposal, but 1 submit that it would 
lead to great practical inconvenience. It might be necessary to make 
regulations at any time, designed to come into imnuidiate effect. If the 
Legislature w^ere not sitting, it w^ould be necessary to delay until it sat 
and then to delay another tw’o months. 1 would suggest to iny Honour¬ 
able fri(md that strongly as lie feels his grounds, this way uf meeting his 
point is likely, as I said, to lead to very practical inconvenience. I am 
afraid I must adhere to the attitude 1 have taken up with reference to the 
last amendment, namely, that w^', consider that the publication of these 
regulationf? and the opening of the door to subsequent criticism is really 
all that is required. 

Raja Bahadur G. Krishnamachariar: If I criticise and nothing comes 
out of it. wdiat is the result? 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is; 

“That to sub-clause {/) of clause 57 of the Bill, the following proviso be added : 
‘Provide.^ that such regulations do not come into force unless they have been 
laid, on the table of botli Legislatures for two months and no motion made for their 
amendment. If any such amendment is made and carried, the regulations shall be 
amended accordingly and suoh amended regulations shall come into force'.” 

The motion was negative-L 
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Mr. Muhammad Anwar-ul>Azim (Chittagong Division: Muhammadan 
Hural): Sir, I beg to move: 

“That In sub-clause (^) (o') of clause 5'i of the Hill, the words ‘if the Central Board 
thinks fit’ be omitted.” 

T’(^ri=ionally I think it will not be right on our part to leave any discrr 
tion in tln^se matters to any subordinate agencies which are cheated by 
the Statute of this House. You will remember, Sir, that the other day 
in tins very connection T had to bring in a inotion for adjournment, 
heenuse an Act was ])ass(id by this Legislature where it was particiularly 
mentioned that the election with regard to a particular committee at a 
l»fn'ticiihir place will take place according to the method of the single 
transferable vote, l)ut that Statutory obligation was not observed by a 
(‘(‘rtain body in this coimtrv. So my appr(;bensions are that, unless and 
until these methods of election an? made obligatory on these subordinate 
bodies, the real result will not be achieved. 

Mr. President ('I'he Honourable Sir Shaniruikliam Chetty): Amend¬ 
ment iiiov(h1: 

“I’liaf in snh cl.'iuso (,.^) (fi*) of cloiiso 57 of the Bill, the words ‘if the (Vntral Board 
tliiril:>- fir ho oniiifod.” 

Dr. Ziauddin Ahmad: Sir, on a prc'vious amendment. T pointed out 
j ^ that sub-clauses in this clause were of two kinds—principles 

'and administrative dtdails—I said that we wanted different 
ag('ncies for framing llu' regulations under these two heads, and I 
quoted, though I did not read out, certain books that this important 
qiu'stioTi of tdection could not b(* left to the Central Hoard. It is 
quite ])r)ssible that they may make regulations in a mantu'r which 
would bt‘ exceedingly useful to the sitting Directors and may be 
prejudicial to a person who tnay be a candidate afterw’ards. I suggest 
tiuit the proper agency for framing these rules is the (xovemor 
(jenoral in Council with the approval of the Central Legislature. For 
instance, in the election of the Legislature, if you leave the power of 
framing rules to the Legislature, if you give the penver to the. elected 
Members to frame niles for their own election, it is likely that we will 
frame rules to suit the convenience of ourselves who are sitting Membi^irs. 
I never heard that the rules of election for a particular body are made 
by that body itself. It ought to be made by some higher authority if 
that higher authority is available: and, in this case, the Central Legisla¬ 
ture is the highest authority and is the only proper authority with whose 
consent the Governor General in Council ought to frame rules regulating 
the election of Directors to the Central Board. With these words, I 
support the motion. 

Mr. Bhuput Sing: Sir, I oppose the motion. Why should we have so 
much susf)icion of the Central Board? Of course, at first it will be nomi¬ 
nated, but, after a period, it will be elected; I do not think we should 
have any suspicion from the very beginning that the ('’entral Board will 
not look to the interests of all the communities concerned. It is only 
jiroper that we should have some faith and. confidence in the Central 
Board, and, further, over the Central Board there is the power of the 
Governor General in Council on all matters including this thing on which 
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they would have the same power over the making of rules, etc. So I 
oppose the motion. 

The Honourable Sir George Schuster: Sir, as far as we are concerned, 
we are quite prepared to accept my Honourable friend’s amendment. His 
object, as T understand it, is to make it clear that the principle of propor¬ 
tional representation by means of the single transferable vote shall in 
fact always be followed. That, as a matter of fact, has always been our 
intention, and T myself in the course of the discussion on an earlier clause 
in the Bill referred to this clause as evidence of our intention. I must 
confess that it is one of the details that I had not got in mind at the 
time, but actually this is only discretional in this clause, and we certainly 
contemplated that the ])rinciple of proportional represtmtation should 
always be followed. Therefore, we on the Government side are prepared to 
accept this amendment. I think that is all that I need say. 

Mr. President (The ITonourablo Sir Shanmukham C’hetty): The ques¬ 
tion is: 

“That in sub-cluuse {2) (a*) of clause 57 of the Bill, the words ‘if the Central Board 
thinks fit’ ho omitted.” 

The-motion was adopted. 

Mr. Muhammad Anwar-ul-Azim: Mr. President, I move: 

‘‘Tliat to purl (y) of sub-clause (2) of clause 57 of the Bill, the following proviso 
be added : 

‘That the officers and staff of the Bank should ho taken from all classes of people 
according to the rules framed by the Government of India in this behalf’.” 

1 cat! assure you, Sir, that it is ffirthest from my thoughts to bring in 
any contentious matter. But it seems, Mr. President, that there are 
lurking suspicions as a result of past experience in the many parts of the 
House, wlietlier the Bank will deal squarely with all, for after the first terrr 
of four or five years, when tliere is full-fledged Swaraj in the Bank, thest 
lurking sus])icions must be dis])elled as a result of just action. Jt is not 
for tbe ])urpose of carrying tliis ainBndm(3nt, but only for bringing to the 
notice, of the (lovernment of India that this sus[)icion does exist and, for 
want of finding a more vocal exyxuient, that it has fa-llen to my lot to move 
it here. If it w as my content ion that 1 wimted a ]>articular slice t*ar-niurked 
for my ])t;o]ile, of course that would hav(3 come with })ro|)er wordings; but, 
sitting on this side (d’ the House, w^e who have all very liberal ideas about 
these things—J am certain, the House will not mistalve me or think that I 
am camouflaging the rcail issue. If the Government are- really serious in 
regard to giving this lleserve Bank a chance, 1 tliink the administration 
of the Think should bo above suspicion, and, with that object in view, even 
if the fjovernment of India, by exetnitive orders give- some sort of indication 
to the. controllers of this f^ank, my purpose will be served and that is that 
all classes of peojile should come in right j)roportion. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

‘‘That to part (j) of sub-clause {2) of clause 57 of the Bill, the following proviso 

added ; 

‘That the officers and stiiff of the Bank should be taken from all dasses of people 
according to the rules framed by the Government of India in this behalf’.” 
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Maulvi Muh amm ad Shafee Daoodi (Tirhut Division: Muhammadan) Sir^ 
this is a matter which, I think, docs not require any discussion. Every 
one will agree that when a new venture is started, it must guide itself by 
past experience. We have seen the preponderance of one community over 
the other working havoc in some departments. The amendment proposes 
that the officers and staff of the l^ank should be taken from all classes of 
the people according to rules framed by the Government in this behalf. 
It seems to be quite an inoffensive amendment and it appears to me that 
it should not evoke any objection from any part of the House. It interests 
all and all should accept it. 

Mr. N. M. Joshi (Nominated Non-Official): Mr. President, it is true that 
the staff of this Bank should be drawn from all classes of jxtople in <he 
country; but, at the same time, I wish to draw the attention of Government 
to the fact that at present the Currency Offices at various places have got 
a large staff and it is essential that this staff should be provided for in the 
Eeserve Bank, and I would like the Honourable the Finance Member to 
stall' \«*]y clearly whether lu* is going to provide for this staff now in the 
various Currency Offices .... 

The Honourable Sir George Schuster: I have already made a statement 
to that effect in the course of an earlier discussion. 

Mr. N. M. Joshi: I am very grateful to the Honourable the Finance 
Member for his statement and 1 shall say no more exce})t that 1 am very 
sorry 1 was not hero when that statement was made. 

The Honourable Sir George Schuster: Sir, we have, throughout the 
discjussioiis on this moasiirt, and also in framing it, deliberately kept any 
sort of oommuTial consi iei-ation outside, and we do feel that it is undesir¬ 
able that firovisions of this kintl should be put into a Statut**. of this nature. 
We have no reason to suppose or to anticipate that the Central Board will 
disregard public feeling in this matter, but of course their first duty will 
be to provide an cflic'iLmt staff. The actual proposal in this amendment 
seems hardly suitable. What 1 nic.in by that is. it does not come in very 
well inio the clause wriich it is attached. It is a sub-clause dealing 
with the manner in which the business of the Central Board shall be tran¬ 
sacted and the procedure to be followed at meetings. 

An Honourable Member: The .imcndmcnt Tnowd is; 

“That t ) part (/) of sub-clause (2) of clause 57 of the Bill, . . 

The Honourable Sir George Schuster: I must apologise. I did not hear 
that. But in any case 1 suLn:!:est that it is such a vague clause as to have 
very little meaning and I hope that rny friend v, ho moved it will not press 
it. 


Mr. Muhammad Anwar-ul- Azim: t don’t press it, Sir. if all interests 
are seen to. 

Mr. President (Tlu^ Honourable Sir Shanimikhain Chetty): Does the 
Honourable wish to withdraw? 

Mr. Muhammad Anwar-ul-Azlm • Yes, Sir. 

The aTnc3ndmeiit was, by leave of the Assembly, withdrawn 
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Mr. Pre«i<l«it (Tlie fI(aiournhle Sir Slwimaukham Cbetty):' The §aeB- 

tion is : 

“That Clause 57, as amended, stand part of the Bill.” 


The motion was adopted. 

Clause 57. as amended, was added to the Bill. 

Mr. President (Tlu; rioiiourablo Sir Shauinukhom Chetty); The ques- 
tion is: 

“That clause 58 stand part of the Bill.” 

Does the Honouralde :Member, Dr. Ziauditin Ahmad, propose to move 
bis anieudnioiit No. ."150? 

Dr. Ahmad; Yes, Sir; but if you permit me. I would not like 

to read the two pages. 

Mr. President (Iho .ITnnonrable Sir Shanmnkham Chetty): Does he 
propose to move it at nl*? 

Dr. Ziauddin Ahmad: Ves, Sir. 

Mr, President (The TIonouvable Sir Shainnukbam Chotty): All right, 
but docs the llo.uoiuvlde Member realise that, v.hih.: he h.:s been fighting 
for the deprceiatioii of the rupee, in this amendment he socks to appreciate 
the rupc('? He Axes the value of !)b<* gold sovereign rit, Bs. 15 whieli nutans 
Ig. 4d. gold, which means probaldy Is. I2d. (?) sterling, and tb(^ whole 
amendmeTit is based on that scheme. 

Mr. H.. P. Mody (1\ aibay MilLiwiieis’ A'socii.ti .u: Iiirhaa Commerce); 
Wo can devalue it later. 

Dr. Ziauddin Ahmad: T i(»nlised tlu»t those figures wei-e put in on the 
assumption that one rupee is equal to Is. 6d. and I have tdianiged the 
figures ill eonsef|iieii('e of < nr passing clauses 40 and 41. 


Mr. President (Tlie HonmiraVde Sir Shmininkbaoi Chetty): The Chair 
regrets it (uinnot all. w this amendment. I’he wlv ie schem.-: is based on 
the basis of Is. 4J. gold for the niyiee, and the Honourable Member c;innnt 
move it. If he per.'sists in moving it, the Chair will ha\>* to rule the 
amendment out of order, since already, under clauses 40 and 41 the value 
the rupee has been fixed by this House at Is. 4d sterling. 


Dr. Ziauddin Ahmad: What abouc the other*:’ 

Mr. President (T];e Honourable Sir Rhnnmukham Chetty): The whole 
of it appears to be out of order. It is for the Doctor to say which part 
of hi.s amendment is in order- Thr Chair re.-discR the handienp of the 
Doctor, because the amendment was fr/i.rned r v somebodv else. The 
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whole of this amendmeDt under the two bends *''Told Coinage and Mint'* 
and ‘‘Coinage of Bullion** provides for the free coinage of gold at a parti- 
-culnr figure, and the figure chosen by the author of tL’s amendment is 
Is. 4d. gold. The whole scheme is based upon it. 


Dr. Zlauddin, • There is no doubt that the whole amendment was 

not framed by me, it not a that the whole scheme wa« framed for 
me b,v somebody else. I have taken, somebcclv eJpe’s amendment to move. 
The point 1 want to inakci is this. There was a discussion about the change 
in the Coinage Act and we were promised in the year 1927 that the altera¬ 
tions in the Coinage A(‘t would be taken along with the Eeserve Bank 
Bill, and this particular thing was entirely ignored by the Select Committee 
:and the House. This is really the point which I want to make today .... 


The Honourable Sir Ckeorge Schuster: May I raise another point of 
order, Sir? My friend said that there was a promise that this Coinage 
Act would be reconsidered when fhe Eeserve Bank Bill was introduced. I 
do not know to what promise my friend refers; but, at any rate, if then- 
was a promise, that promise has been broken. It has not been fiilHil(^d 
There is nothing about this in the Eeserve Bank Bill, and, therefore, I 
submit that the whole of this amendment is quite outside the scope of the 
Bill. It is a coinage measure in which the Reserve Bank is not mentioned 
at all. It is, therefore, out of order. 


Dr. Zlauddin Ahmad: Ma\ I jusl raise another point of order? I should 
first move the amendment and then the qiu‘stion can be raised. T have 
not moved anv ainendmont >(‘t. 


Mr. President (Tlie Honourable Sir Shanrniikham Chettv): The Chair 
of 3t,s accord, raised a point. So far as the. Chair has been able to 
understand this very complicated amendment, it is out of order in view of 
the decision taken on clauses 40 and 41. Apart from that, it goes clearlv 
against the nitonlioii of tlie Honourable Member witJi vorrard U, the value 
of tho rnpeo. The Clinir would like the Honournble Member to point 

tTk The T? ?r under the mischief of 


Bur^n ?ir®h!^ S-*’" Non Mubarnmadan 

Eural). Sir. before you adjourn the House, in view of the rapid progress we 

have made, mav we request you to kindiv give us a longer time for Lunch? 


Mr. President (The Honournble Sir Shanmukham 
now stands adjourned till a quarter past Two. 


Chettv) : 


The House 


The Assembly then adjo-imcd for Lunch till 
tile Clock- 


a Quarter Past Two of 



The Assembly re-assembled after LuiJch at a Quarter Past of the- 
Clock, Mr. President (The Honourable Sir Shanmukham Chetty) in the 
Chair. 


Dr. Ziauddin Ahmad; The intention of this amendment No 359 is not 
in any way against clauses 40 and 41. The intention of this amendment 
is to introduce a gold mint in this country-. At present there is no gold 
mint in this country and no gold coinage, and the intention is to introduce 
gold coinage in India. The figures given in sub-clause (2) of this amend¬ 
ment may be changed. They were originally given on the basis of Is. Ad, 
for a rupee and they may be changed into 8*47512, and in sub-clause (5), 
for Bs. 15, Bs, 13-5-4 may be substituted. The original clause 58 says: 

“Gold roins, coined at His Majesty’s Royal Mint in England or at any mint 
estahlishod in pursuance of a Proclamation of His Majesty as a branch of His IVfajosty’s 
Royal Mint, shall not be legal tender in British India . . . 

That is the original provision tand the object of my amendment is to 
prepare the way for introducing gold currency in this country. Since gold 
is being exported in largo quantities, the object of the amendment is that 
we ought to chock the export, of gold and mint a portion of the gold in a 
particular form. That la, now coins are introduced under this amendment. 

Mr. President (The Honourable Sir Shanmukliam Chetty): The Chair 
cannot allow these elaborate changes in the amendment to bo made at this 
stag(\ The amendrra'nt is out of order, and in any case provision for the 
free coinage of gold and the establishment of mini are clearly outside the 
scope of the Bill which establishes a Bt'serve Bank for India. The amend¬ 
ment is, therefore, not in order. 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): May I . . . . 

Mr. President (Tlu' Honourable Sir Shanmukliam Chetty): The; Hon¬ 
ourable IMeniher (^annoi question what the Chair has said. 

Mr. Vidya Sagar Pandya; 1 do not (juestion what vou have said in any 
way, but I wish to say that, when the Onrri*ncy Bill was introduced in 
1927, a similar amendment was proposed, and Sir Basil Blackett, the then 
Finance Menibi'r, at that time wrote thri‘e l(*ttc?rs, one of whicii was to 
m.vself. It \\’as contended that, if we did not raise the point at that time, 
w(‘ 'A'ould be deliarrc'd from raising it at the time of the consideration of 
th(. Ticst rve Ban!; of India Bill, and he wrote a letter to say that he would 
see that no obstacles we.n? placed in the way of our bringing an;/ amend¬ 
ment for a (diarige in the Coinage Act, and on the floor of the House. The 
then Finance Membi'r to the Governnicnl of India gave assurance thrice to 
that effect, 

Mr. President (The Ilonourahle Sir Shanmukliam Chetty): Order, 
order. This House is concerned only M'ith the measure that is before the 
House, and not with what Sir Basil Blackett or what anybody else might 
have said before. We are concerned only with the Bill as it is before the 
House. 

Mr. Vidya Sagar Pandya: Is tin’s the value of the promises given by the 
Goveniment. 

Mr. President (The Honourable Sir Shanmukliam Chetty) ; The Chair 
is not in a position to help the Honourable Member on that point. So 

* (3576) 
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far as the Chair is concerned, it can decide the admissibility of an amend¬ 
ment only on the basis of the scope of the Bill that is actually before the 
House and not on the basis of what might have transpired between Honour¬ 
able Members and (Icjvornment on a previous occasion. 

The question is: 

“That clause 58 stand part of the Bill.” 

The motion was adopted. 

Clause 58 was added to the Bill. 

Clause 50 was added to the Bill. 

Mr. V. K. Aravamudha Ayangar: 1 move. 

“That aftor clause 59 of the Bill, the following new clause be inserted : 

‘59A. In faub-section {J) of section 11 of the Indian Companies Act, 1913, after VII i 
Amendment the wonl ‘Kovar tiie woids Tieserve Bank’ shall bo inserted’ ■■ 19l 

of section 11 
of Act Vll of 
1913 . 

objwt <d‘ this amendment is to proveiit the name of the Bank 
being misused so as to rle('eive llie public. Sir, 1 move. 

Mr, President (The Idoru/urable Sir Shanmulvham Chett.v;: The ques¬ 
tion is: 

“'Ihat alter clause 59 of the Bill, the following new clause be inserted : 

‘59A. In sub-section (d) of section 11 of tlie Indian Coinpanios Act, 1913, after VII 
Amendment tiie word ‘lloval’ tlie words ‘Ueserve Bank’ shall bo inserted’.” 
of section 11 of 
Act Vll of 
191 , 

The m«/liou was adopted. 

Now edause 59A was added to the Bill. 

Mr. President (The Ilonuundde Sir Shanmukham Chetty): The House 
will no\'\ Lake np the new clauses that ha%T been kept pending. Arnend- 
iiieiii \(). Blii ill tlio name of Dr. Ziauddiii Ahnmd. 

Dr. Ziauddin Ahmad: Sir. i move: 

“That after clause 44 of the Bill, the following new clause be inserted and subse¬ 
quent dau.s. s be rc-iiiiinbered accordingly: 

‘45. I’he Bank shall not purcliusc shares of any bank outside the United Kingdom 
witliout th»‘ permission of the Governor General in Council'.” 

The Honourable Sir George Schuster: On a point of order, Sir. I 
submit that the issue raised hy this new clause has nlretidy been decided 
upon by the Ploiise. The House, by a large majority, authorised th ^ Bank 
to hold certain kinds of share.?, tliat is to say, it was to the effect: 

“or any international bank formed by such banks and the invosting of the funds 
of the Bank in the shares of any such international bank.” 

No limitation was put on that as is suggested by this nev; ckause of my 
Plonoiirahle friend, and the House lias aoccpied"it. T submit that, niy 
Honourabie friend s jwesent amendment attempts at least to limit the scope 
of this earlie r cieeision of the Plouse- 
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Hr. Ziauddln AJunad: That particular clause wliich we passed said what 
the Bank could do, it was a sort of permissible clause, and here T lay 
down the procedure how that power should be exercised. In that particular 
clause, which we have passed, the procedure has not been laid down, and 
the procedure is that, if they want to purchase such shares, tte permission 
of the Governor General in Council is necessary. 


Mr. President (The Honourable Sir Shanmukham Chetty): But the 
Honourable Member seeks to limit the pcAver given to the Bank by a j)re- 
vious clause wljjcb this House lias adopted. The House has given an un¬ 
conditional power, and the Honourable Member cannot now try and impose 
a condition on that power uhich has already been given. 


Dr. Ziauddin Ahmad: It was only a permissible power. 

Mr. President (The Honourable Sir Shanmukham Chetty): Has the 
Honcurabie Member anything to say that his amendment is in order? 


Dr. Zi«^uddin Ahmad: That clause wliicfi we have passed is only a per¬ 
missible ^’!ause that the Bank will have power to purcha.-*e these shares, 
but Ibis vdause of mine lays down that that power sliould be c^rreised under 
certain conditions. 

Mr. President (Tlie Honourable Sir Slianmukham CUietty): Uncondi- 
tiniui! power has already lieon granted and, therefore, this {(mendment w'ill 
not be in erder. 

For the convenience of the House and in order 1o save? time, the Chair 
would suggest tluit Mr. Sitaramaraju might first move onI\ his new clause 
40: 

"I’liere shall hv o.stal)Ii.s|je(l ji Ilur.'jl Cmlit. Dopartnieut of llu« Jiank which fihall he 
kept djstif(ol from tlio <ftlicr (Io])artinciits ..f iho Tlaiik.*’ 

If he gets the verdict of 1h(’ House in his favour, he can then irnwe his 
whole sciu'me, and if the House negatives it, then the whoT^^“^*‘*’'nine 
autoniatically goes out. that 

The Honourable Sir George Schuster. May I tell mv Hun.-iirabie friend 
before' he n ovos it, that hr luis anotbiu* anu'ndmtnt down. 1 shcul'l like 
to know^ whether he really intends to move this very complicated amend- 
menf in nrc'fererure to tlic simpler amendment later on. 

Mr, B. Sitaramaraju: 1 should like to ('xplain mv position to the Hon¬ 
ourable the Finance Member- In the first amendment, what I actually 
propost; !s a litLu; stdii-iM- of niy own for service to rural credit. In the 
second amendment, which is No 3:35, I propose; : 


Tho Bank shall, at the earliest possihlo date and in any case within two years 
from the (late on whmh thi.s Art comes into force, estahlish a Rural Credit Depart¬ 
ment ot the Bank as a dustmet departmerd of tlie Bank, on such terms and conditions 
ref^arding tl.e financing and the method of working of the Department as the Bank 
and the (jovernor General in Council may agree upon.” 


The 6,ecoiid nmendmeut would give a latitude to the Government to 
bring in a Bcheme within ii jietiod of two .veers, while the first amendment 
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which I move would be the first of a series of ameudmeuts which are in 
themselves a complete scheme. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Hon¬ 
ourable Member might move 335 as an alternative amendment, if his 
pi-esent amendment is negatived. 

The Honourable Sir George Schuster: I understood your suggestion was 
that the House sliould take a general decision on the principle of setting up 
a Kural Credit Depiirtnient. That principle is raised in l)oth these amend¬ 
ments. -1 submit tlmt if my Hoaourable friend adopts the alternntive of 
moving this cotnplicated amendment No. 320 first, it is impopsible to 
discuss the general principles, because the objections would have to he 
Cib(^ti|ons. takoB to the inaunei; in which he i)roposes to carry if out. It 
is very difficult to discuss the general principle, apart from the parti¬ 
cular method propostjd by niy Honourable friend. 

Mr. President (The Honourable Sir Shanmukham Chetty): What would 
th(‘ Honourable Member suggest? 

The Honourable Sir George Schuster; 1 am hoping that my Honourable 
friend Would agree not to move this long and complicated amendment, 
but would eoncentratci on amendment No. 335. 

Mr. B. Sitaramaraju : My idea was to place the whole of this scheme 
foi consideration, but T see the point in the remarks of the Honourable the 
rinaiu'e Meml)er. He says that if wo were to discuss this amendment, 
the arguments that are likely to be advanced upon it may have an effect 
ii]>on the other one. 

Mr. President (The ironoumblo Sir Shanmukham ('’hetty); In any ease, 
if the Honourable Member woiild be satisfied with this position that the 
i>a}di \'onld l>o imder an obligation to open a Hural Creriit Department 
within two years from the eorninonceraent of this Act, then naturally the 
Siri.rinr uould lx* woT'ked out later on. Tliat would not stand in the way- 

Mr. B. Sitaramaraju: On reconsideration of the matter, I shall move 
amendment No. 335. 

Sir, I move: 

‘flint nflor clrniso 53 of tho Pill, (ho following new elnuse he insertet aii<l the 
pxi.'-’tinp; olnuso 54 ho ro-nnmhoTed as 54A : 

‘54. Tho Bank shall, .at tlie (?arliest )io6sible d.ate and in anv case within two years 
from the late on which this Act comes into force, estahlisira Rural Credit Depart¬ 
ment of the Bank as n distinct department of the Bank, on such terms and conditions 
rofrardirm tho financiiia: and the method of working of the Department as the Bank 
and the Oovernor (joneral in Council may agree upon.” 

The original provision in the Bill was this: 


“The Bank shall, .at tlie earliest practicable date and in any case within three 
years from the dat-e on which this Chapter comes intc* ’force, make to the Governor 
’General in (^>uncil a report, with proposals, if it thinks fit, fo: legislation on the 
following inutters, namely, etc.” 
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[Mr. B. Sitaramaraju.] 

The second is: 

“Thft tiblablishmeiit of a Rural Credit Department of the Bank or the creation of 
other fiery for effecting a closer connection between agricultural enterprise and 

the operaiiouK of the Bank.” 1 

The Honourable Sir George Schuster: I should like to explain one small 
verbal point. My Honourable friend has used the expression “the date on 
which this Act comes into force*’. As a matter of fact, different parts 
of the Act might come into force on different dates. In clause 64, the 
phrase used is ‘*in any case within three years from the date on which 
this Chapter comes into force’*. I hope my Honourable friend will appre¬ 
ciate that point. It is very difiBcult to say what the date will be when 
the Act comes into force. 

Mr. B. Sitaramaraju r 1 Jiji'nn the latest d.alc. If there is anv change to 
be made in thfit direction, 1 am prepared to accept it and further say that 
the Governor General in Council will have the final voice. 

The Honoun^ble Sir Brojendra Hitter: If the Honourable Member will 
look at clause 1, it says: 

“This .srfM'on shall come into ft)r(e at once and tlie remaining provisions of this 
Act shall ome into force on such date or datos h.m tin* Governor General in Council may, 
by iiotifiealion in the Gazette of India, appoint.” 

Chapters may come into force on different dates. The 
amendment will have to be altered to indicate “when the whole Act 
becomes operative’^ or “this Chapter” whichever is suitable to my Hon¬ 
ourable friend. 

Mr. President (The Honourable Sir Shanmukham Ghetty): The 
simplest thing to say will be “this Chapter”. 

Mr. B. Sitaramaraju: 1 am jirepanjd to amend it in that direction. 
1 may jiIsd suggest to (he JTonoiirahle the Law Miunber that 1 am prepared 
to leave llif final word with tin* (Jovernor (iciieral in Council in this 
matter. In moving this ainendirnuit. it is not neeessary for rne to cover 
the ground I have alread\ covered on an earher occasiiai. Since I moved 
the amendiDf'nl for the creation of a Rural Credit l)e[>artmf‘nt on the 
first da\, I had fortunately received sympathy from various quarters of 
thio. TIoiisi* FiVen my Tfonourabl*^. friend, Mr. James, was pleased to 
shed cojiious tears of sympathy. Sir, the Honourable the Finance Member 
was pleased also on the first, day to say tha.t li/^ sympathised with the 
object 1 had in view. Sir, sympathy has been aeeumnlatin'j for over a 
century, but I must vent.im' to subirut that that has not led us to a 
well cultivated field, a busy cottage or an enlightened fircsside. Sir, I hope 
the symjnithy so profus(dy expressed may now (*.nahl(* Honourable Members 
of the House to dispassionately consider the very modest suggestion I 
have ill view, namely, the cr-t*ntion of a Rural Credit Department. In view 
of the (fact that tlie Cemral Fhanking Inquiry Committee made a very 
strong recommendation on this point, I think that that recommendation 
would bo considered to furnish adequate support tf. the view I have taken. 
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Their recommendations are in the majority report at page 121 and they 
write about certain recommendations which: 

"are intended U) cover the period before the establishment of the Reserve 
Bank . . . But when this latter institution is established, we intend that provisions 
should be made in the Tieserve Bank itself for linking up the co-')perative banks with 
the Central Bank of the country and for making the prr>visionB for agricultural 
finance." 

Sir, the other day, on the 2nd of December, I rend, of all papers, in 
the Statesman, from tlie pen of a gentleman who belongs to the country 
of my Honourable friend, Mr. James, a letter, I am referring to Sir Daniel 
Hamilton, and I sliall read a passage therefrom. It says: 

"Does \.his imply" 

—moaning thereby the concensus of opinion which prevails in this House 
about the desirability of starting a Rural Cnidit Departm(?iif— 

‘Does vhts imply that the proposed Reserve Bank makes no provision for rural 
credit? Tf not, its pi*opcr jiJact is the waste paper basket." 

Sir, I am not prepared to go so far as that. We do want a Reserve 
Bank; we do want that Bank to be useful and T cannot subscribe to the 
fate which was assigned to it by Sir Daniel Hamilton that it should go to 
the waste paiier basket; even the waste papiM* basket is twlay full with 
many rt*ports of Royal Commissions. We do want that this Reserv'e 
Bank should indeed yet prove of some use to the country. When w^e take 
into consideration the fact tliat a measure, intended to secure monetary 
stability, has postponed consideration of suitable monetary standard 
pending world recovery. wIkui we note the fact tliat we denied yesterday 
a suitable ratio, if we also deny any services btung rendered in the direc¬ 
tion of rural credit, then T venture to submit that tliis R-<*serve Bank Bill 
will not he of mucli use. 

Sir, T have listened witli gre.at respect to the remarks of the Honourable 
t<he Fiiiaiiee IMember in this roigard, but T would like to say that if he 
has taken llu; trouble to consider the very modest proj'osal that J have 
now^ moved, lie would agree tliat T would not be putting the Oovemment in 
a position of any (unharrassTiient; on the other hand, I think I W’ould be 
asking iliem to do what is only right and propi'r. Sir, althougii the 
Honourable the Finance Member on the last ocension Jmd tried to answer mo 
with nYn’'ard t-o thc^ one central idea underlying the proposals T then made, T 
must’ sav his ansve^ was not satisfactory. T said that “here w*e are estab¬ 
lishing a central institution which is intended to afford facilities ns a Central 
Bank. We an* leaving out of account more than 05 per cent, of the people, 
to wliom credit facilities have to bo given, and T say, that by so doing, you 
are only coneentrating your attention upon the satisfaction of the needs 
of a minority of interests only. Are you justified in leaving a large class 
of my countrynum unprovided by services of tliis kind?" Sir, that was 
the central idea of the wlinle scheme T tlien pro]iounded and for which, 
I am sorr\’ to say, T did not receive any satisfactory' answ^er. Sir, the 
mere transference of currency and credit to the unified control of a 
Central Bank is not enough; a Bank which is to be a national institu¬ 
tion, T consider, should be something more than w’hat is now made to be 
under the provisions of this Bill. We consider that the possibilities of a 
l^serve Bank are much wider than that, and towards that end we ask 
that necessary steps should be taken. 
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Sir, it is uniu'cessarv for me to point out the important role which 
agriculture plays iii fhc country. I have airoadj^ said that the internal 
economy of tll(^ country consists in agnciilture, and tiiat if we really want 
to do cony good service by a measure of this kind, we cannot possibly 
ignore thal internal economy of the cDuntrv. Sir, it is said in one of the 
otheiai (locuinenvs that ^ignenlluro is not a measure fd' conctjrn only to 
private individuals, but is the basis of uatioJial life itself, calling for the 
-far sighted national |)')lic.ies and j>roviij,,» for national security and 
prosperity. t^sir, tlint being the case, let irio exaniiiu' the subject with 
iJiat Dili look. Sir, th(^ other day when I tirst moved inv aiiiiMulmeiit tliat 
then; should be establisliod, under the shadow of this Bank, a llnra.l Credit 
Department on Ihe ;m;iK)g\ tji Aii.slraiia, sojne eriiieisni was ievellt‘d 
against it by the h’inairce Member on the gi'oiind that Australian Standards 
are ditTereiit. Mut all I said was that oii tlu^ sanii; analogy of Australia, 
wlu'ie a. (U'-partment like this had been opened nnchir the Tiesorve. Rank, 

L s!]g.'.-cst“(l lhai \v(' loo should (i}H‘n si:eh a Dtijiarinii'ut niah'r this 
Pioserw Rank. I ask'ed for that far and no lurtluu’. It was noi my 
intention to import, into this Rill foreign provisions wliolesule. like hoots 
and shoes to fit as they may, but .only so far as th(*v an* iisid'iii and no 
further. All that I do want is to f)oint onl that froni the moment the 
llegistrars' (kmlerenco sat. frorri the tifta* t h(‘ Koval Agricultural (\>m- 
niissioTi sjit, from tla* tina* tli^ Ranking hujiiiry (.’oinmitt(‘e, huih Kro- 
vincifd and C(‘ntral, was held, it must be admitted that the (]U(*stion of 
a,gricultural finance came into active consideration. Sir, it wurs discussed 
Mild (xa'.’.iriefl c\hausiivrly and voluminous r(‘c<*r{ls ba\\. grown on the 
inton'sts of aigricnlture and on th'' ways and means to imfirovc iht' in¬ 
debtedness of agriculturists. Sir, we know even from tlic records and from 
the ojiinions, gathen'd hy the Provincial Banking Inquiry Committet'S, 
that tlu* rural indebtcdiK'Ss of this country is somt'W luuv, about Ks, 000 
crm-i's. Oni of tliis Ks. OOO erores. about Ks. 400 erores are in resp(*ct 
of sliort ti'rni and about Ks. 50(» eror(‘s in respect of long term. T do 
admit, evi'ri Ks. fiOf) erores of )K*reditarv debt is a. big sum. 

Sir, my Honourable friend, the Finance Member, wdiilc speaking of the 
heavy indebtedin*.ss of the cultivator, said that it was so heavy that 
whatever little (lovornmeni mkjbt do wuM not come ii]) to relieve him. 
Now, Sir, under the firovi.sions of Ibis Bill or under the proposals which 
I thought it best to suggest, I have, never said (tovernment could find 
that sum to relie’ve that dc’bt immediately. T suggested that a separate 
Department might be opened under the Kesorvo Bank wdth tw'o branches, 
one for short term, the other for loiig ieiTri. Th(*. first co-ordinale under 
this as an apex institution at the centre and the other for the; issue of 
land mortgage debentures on the guarantee of Provincial OovemmentR, 
to give relief to the poor agriciilturi.‘ij w’/mtir^g cheap cnnlit facilities. • 
But the way in which the question of rural indebtedness has boon dealt 
wdth by the Honourable tli(_. Finance Alernber and the gloomy picture 
that he tried to paint of the impoBsibility of relief that can be afforded 
for the abseduK* hopelessness of th(* peasantry reminds mo of a storv of 
an Irish Doctor. The Irish Doctor was asked one day to o'.xamine a w'onnded 
man. The Doctor examined the wounded man and found that he had 
three wounds over his body'. He said that there W'^as one. w^ound which 
would prove fatal, but he wrmld recover from the oth(>r iw'o w’ounds. Sir, if 
this heavy indebtedness is impossible to be alleviated, then the patient 
is destined to die whether y<Ai encourage co-operative credit institutions 
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or establish land srnort/^ngo banks. What good will they do then, if he 
were to sink under the load otf debt? That does not afford us any con¬ 
solation. On tfio other hand, \ve think it possible to relieve him and that 
it is high time that means should be devised forthwith to help the poor 
cultivator. After all, Sir, the; ver\ words in which I have moved my 
amendment show that T do not wish to embarra.ss the (lovernment by 
asking for the impossible. Do (government feel or do they not that there 
IS a need for affording relief to those people? If they do feel that it is 
necessary to afford, under the shadov of this l-losca've Bank, some sort 
of relief for fheso people, I hen the form in which and the conditions 
under wliich and the methods by w^hich that relief can be given is still 
left uruhT my anuaidment to llu* (hAernmeiif itself. I venture to submit. 
Sir, that if they have got the will to do it, certainly it can he dorie under 
the provisions of the Bill. But if they have not got the will to do it, no 
amount of argumtaits that 1 can ])(msibly onng forward will l>e ai»ie lo 
convince th(?m of the i>ossibility of doing so. Sir, if I have persisted in 
bringing forward this matUT again before the Flonsi'. it is bt'canse that 
oiK'c you give up this matler now, there will be no other chance of this 
matter being taken uf) in thp saiou way os it can hr doru' now. If tlic 
Besei-vo Think weiv to keep a separate department, it would have provided 
f')r MS an apex institution of that Bank for the purpose of co-ordinating 
these various activities. Willi reh^ronce to the exain])le of Ausiralia to 
vhich referc‘nce was made by me and T’eplv was given bv the TTonourable 
ilie I^'inanee Member, T wish tf^ point out that 1 have never for a moment 
suggested tlirt Australia has not a veiw small population to deal with. I 
admit, India is a very big continent and tin* rural popiilatkm is such that 
it is very difficult to establish a direct contact with it. If T had 
suggested tliat W(' slmuld estaldish a direel contact with the rural population 
and do away with th<‘ intermediate organisations, that argument certainly 
would hold good. But I have never suggested that. On the other hand, 
it is my desin* that the provincial oiTjanisation sliould b(. strengthened; 
but. at the same time, then' rrmsi he an apex institution at the top. It 
mav 1)0 said that an upex institution of this kind can be organised separately 
also. But we know that it is far cheaper and much mon; offective to 
have an apex branch under the Boserve Bank than to have a separate 
institution. With ix^gard to the other objection, namely, the want of 
banking Imowledge of our people, I may say that whatever may be the 
experience of my Tlonourable friend, the Financ<‘ Member, with regard 
to the Australian people, the eo-operative banks have amply demonstrated 
the fact that, given the necessary conditions and facilities, our people can 
easily take advantage of them and show’ a great banking aptitude. Sir^ 
the success with which tho co-operative movement, has spread all over the 
country is n proof positive that banking institutions arc not such an im-^ 
possible institution ns not to be understood by the people of this country. 
Tf hanking knovdedge has not been extensive, the fault is of the Govern¬ 
ment for not providing for its (growth. Government create a situation and 
complain n’Rout it. It is nol fair. The Government of India should not 
complain about the want of banking instincts unlesg and until they have 
given the people of this country proper facilities and tested their capacity 
by establishing such institutions. Gf course, if you find that th(* in.stitu- 
tions that you have established have not beeft taken advantage of and the 
people have hot learnt to profit by them, you will have a right to com¬ 
plain. But so long as you do not establish such institutions, it is no 
good saying that the cultivators are not liljply to take advantage of them, 
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In conclusion, J. wish to say that by dropping iny original amendment, 
I have modified my proposals and I am only proposing a modest amend¬ 
ment now, an amendment which gives complete discretion to the Govern¬ 
ment to do what they think Ijpst in the matter. Ail that I ask in this 
amendment is that Government should commit themselves to open a Rural 
Credit Department. Once more I would repeat that if they do not do 
that, they will be leaving a large class of people unprovided for. That 
is not justifiable and that is the ground on which I take rny stand. With 
these words, Sir, I move my amendment. 

Mr. President (The Honourable Sir Shanmukham Ohetty): Amendment 
moved: 

“That Alter clause 53 of tlie Hill, the following new clause be iuserted and the 
'existing clause 54 be re-nuinl)ered as 54A : 

‘54. The Hank shall at the earliest possible date and in any case within two years 
from the date on wliich thi.s Chapter comes into force, establish a Hural Credit Depart¬ 
ment of the Bank as a distinct dejiartment of the Bank, on such t.crms and conditions 
regarding itio finaiHuiig and the method of working of the Do])arti]:ieiit as the Bunk 
and the Governor General in Council may agree upon’.” 

Bao Bahadur B. L. Patil (Bombay Southtini Division: Non-Muham¬ 
madan Rural): Sir, it might be argued that the Reserve Bank Bill has 
nothing to do with the liiiarieing of jigricultiire or the agricultural industry. It 
might also be argued that tlie very scope and object of this Bill are far 
away from the kind of work that this aiiK'ndineiit seeks the Reserve Bank 
to do. Sir, if i have aus\\er(‘R this objection, I think, in my humble 
o])inion, 1 have done my duty. It is the primary duty of any State as a 
State to look after tluj doveloT)TneQt of agriciiiiiire and the relief of indebted¬ 
ness of the agric'uiturists in tlic country’. If this pr()j)ositioii is once con¬ 
ceded, 1 am sure that 1 am in a position to prove that Government have 
been so far negligent in this matter and have done absolutely nothing so 
far as those [) 0 ()r class of agriculturists in India are concerned. It is only 
the rof)(.vit(‘d famines that first opened the ev(5S of Government. Then, 
Sir, fifty years ago, Goveinmeni a])pointcd wliat we know as the Famine 
Conimission. BcfVire that (VuiiTnissJon, several scliemes for financing the 
agricnliiirisis and for removing the indchtedness of the agriculturists wore 
rivioted, but they wi're all rejected. Anyhow, the verdict of that Corn- 
rnissimi w;is that the agncMiltnrists of fhls eoiintry are so foolish and so 
stu])Id the.t tlieir case is lio]»cb*ss and ir7’c(icf*itiu}>]e. It was said iliat the 
agrieultnrist had to thank liimself for this. ThcreafUT, the Government in 
a hflf-ljcarted manner put on the Statule-i)ook of this country two Acte: 
one was called the Agriculturists Loans Acd and tlie other the Land Improve- 
mejit Aet. It is an admifted fact tli.at thost' fwo Acts have rtimained 
dead-letters in many of the fwovinces and, \n thosei provinces whem they 
have hvon worked out to some ('xlent, fliey \\i‘rc not in a position to give 
substantial relief for tbo (dasscs in whose, inti'rest they were enacted. I 
afn not stating this on rny own authority, T draw my support from what 
has been said in the rt'port of the Roval Gommission on Agriculture. On 
the n^commendation of th(^ Bombay Government, the Government of India 
recommended to tlie Secretary of States that a State Agricultural Bank 
should be started in this country to finance the agriculturists directly and 
to look to the relief of the indiebtedness of that class. Sir, that was 
hanging fire for several years in the office of the Secretary of State—^for 
nearly five years or eight >earB, and ultimately the proposals both of the 
Provincial Gk)vemment and of, the Government of India w’ere turned down. 
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After that, we heard nothing. Even Sir William .Wj^derbum-put before 
the English public as well as the Indian public that if at all anything is 
mbst essential for the welfare of the country as a whole, it was the relief 
In the finance that was required by the agriculturists of the country. Sir, 
this Government is very slow to understand the difficulties of the dumb 
masses. 

l"hon» before I go to mention in w'hat respect this rural credit depart¬ 
ment can serve the agriculturists, 1 should like to place before 
this House one finding of the Royal Commission on Agriculture. 

1 think I have made it clear to this House that Government havu not done 
anything substantial to help the agriculturists so far. The report of the 
Royal Commission states: 

“The obvious alternative to a system of loans from the State is the Land Mortgage 
Bank under the Co-operative Act.” 

That is exactly the way in which this amendment seeks that help should 
be taken to the doors of the agriculturists. Relying upon that finding of 
the Royal C'ommission, I should like to state to the House that, if such 
a department is oi)ened under the auspices of this Bank, 1 am sure that 
the agriculturists can be benefited in a number of ways. What is needed 
for the agriculturists is two kinds of loan; firstly, w’hat we call the short¬ 
term loan and the other is the long-term loan. By the sliorti-term loan we 
can satisfy the needs for current purposes and also we can encourage 
cottage industries. By advancing long-term loans also, wc can help him 
in many ways. In the first place, he will get facilities for effecting 
permanent improvements in agriculture and, in the second place, he will 
be in a position to redeem his lands mortgaged to the creditors. It is also 
possible for him to develop some of the industries on which agriculture 
depends. This is a point on which I should like to dilate a little. Many 
Honourable Members may not be in a position to understand what are the 
industries on which agriciilture depends. I might mention cattle breeding 
as one of tuch industries. Horticulture is another. The manufacture of 
agricultural implements is a third sort of industries and, on all these agri¬ 
culture itself depends, and, in order to establish and develop these 
industries, it is necessary that agriculture must he financed by the State. 
Then it is also possible to encourage the industries whi(?h encourage agri¬ 
culture though they themselves are not agricultural occuyiations 
yet, by providing finance we can see that the industries 
which encourage agriculture can be developed. Among such are 
•dairy farming, poultry farming, sugar manufacture, and so oh. I do not 
like to tire out the patience of the House by enumerating the various kinds 
of occupations which would be encouraged by the help of finance. All 
that T want to emphasise is that, if the agriculturist is ignorant and 
helpless, he can be made to improve his position if proper finance is avail¬ 
able to him in times of need. What the land mortgage banks can do 
and what they have done so far are matters which are not known to the 
country as a w’hole. Many Honourable Members may doubt the usefulness 
or the utility of these banks. T have heftrd some" Honourable Members 
say that co-oporative societies have largely contributed to the increase of 
the indobtcdncBs rather than to diminish it. Sir. it is not the fault of the 
system, it i.- the fault of the persons who run the societies. Therefore, 
we cannot blame the very system of advancing long term loans through 
the land mortgage hanks. Unfortunately, in this country, there , are very 
few land mortgage banks to convince people of their Utility. Of course, 
my friends, who come from Madras, know hoy veiy usefffi they hav^:been 
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that part of the country, but those who have been working them today 
are convinced that, unless there is sufficient finance, it is not possible 
make them a success. At least, in my province, the work has been Ituindi- 
capped for want of finance. Several promises were made by the Local 
Government., but, on account of its own difficulties, the Local Government 
is not in »i position to assist the land mortgage bank which is operating, 
in my part of the country. Sir, I am of opinion that, instead of allowing 
these land mortgage banks to be at the mercy of the Provincial Govern¬ 
ments, it is high time that we should establish in this country a source 
of finance wliich will be certain and on which we can confidently rely. 
That is exactly tli© reason why, though this Kural Credit Department is not 
quite relevant to the Reserve Bank Bill, we seek to embody it in this Bill. 
Sir, I think, as was said by the Honourable the Mover, that full scope is 
given to Government to formulate a scheme which will be in a position to 
satisfy both sides. Under these circumstances, I hope Government will 
not object to inccrpornte this amendment in the Bill. Sir, I support the 
amendment. 

Mftiilvi Muhammad Shalee Daoodi: Sir, the amendment places before 
the Honourable Members of this House, in my opinion, one of the most 
vital needs of a vast majority of the population of this country. I have 
been thinking from the very beginning when this Reserve Bank Bill was 
brought before us as to what measure of relief it is going to give to the great, 
rural population of India. T wag told that it w'Hh a Bank that did not give 
any relief to that population; it is an institution w^hich is meant for the 
rich and for the capitalists. So I ceased to have any enthxisiasm about 
this Bank, because T feel that the one need of India at present is how to 
utilise the awakening which T find in the rural population of the country 
at the present moment. The whole population is up and doing; they 
feel that they have none to look after their interests and, therefore, they 
are exasperated, I find that there are people who want to take advantage 
of the situation and will certainly take advantage of it if the Government 
and the Legislature of this country are not going to look to the matter very 
seriously. Very serious consideration should be paid to this awakening 
among the rural population and, so far as my limited knowledge of bank*- 
iiig goes, I think one of the most suitable occasions for providing relief 
to the rural population is afforded in this Bill. That is the reason why I 
thought I should speak one or two words in connection wdth this question 
and I have taken this opportunity of laying my views before the House. 

T am not competent to say whether this Rural Credit Department would 
be of immense value to these people, but I do feel that the rural population 
is very much handicapped on account of want of money, and we find 
that they run from door to door for help to enable them to improve their 
lot. Therefore, I find that none but a Bank of the nature we are estab-r 
lishing would be a proper institution which could give them that relief. 
That is my sole justification for making a few observations on this question. 
\b I cannot tell the House how it can be established, I would not say 
anything more, but remain content with these few remarks that 1 have 
made. 


Mr. G. Morgan (Bengal: European): Sir, with regard to the establish¬ 
ment of a Bural Credit Department under the Reserve Bank, I am rather 
like my Honourable friend has just sat down. 1 could not tell thet 
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House how it shodd be done*, but I feel that something in' the wagf of 
extending faoilitieB for finance to the agricultural population is necessary. 
The basis of alEL tixe speeOhes that have been made in this House, with 
regard to iMs subject, is to devise some scheme by which funds may be 
iivail8d>le to Ihii ai^oultunst. 

Now, Sir, I had the honour of giving evidence before the Agricultural 
Commission the whole of one morning and I found that the financial part 
of the investigation seemed to fade away, and never seemed to get fixed 
i'll their minds at "all. No one seemed to know what to do and I could 
never get anything definite out of any of the members of the Commission. 
They went off into side lines and the financial part, which I consider 
really should have been the basis of their investigation, seemed to be so 
difficult that they were unable to say anything definite on the subject. 
Hut there is one point with regard to the setting up of this rural credit 
^establishment; how would that affect the system at present of co-operative 
societies ? I have had to do with co-operative societies in Bengal ever since 
they started, and I have seen the very bad times they have gone through. 
A great number of societies have faded away, including some of the Central 
Banks; and, I think, if you look at the Calcutta Gazette, you will find that 
the Kegistrar of Co-operative Societies closes down,—I do not know how 
many,—but it occupies two or three pages of the Gazette every week, 

Mr. B. *7. Jadhav: Is there any epidemic among those societies? 

Mr. O. Morgan: Must be—an epidemic of “want of funds”. The ques¬ 
tion is, would those societies have to cease to exist if an organisation of 
rural credit was set uj) ? Otherwise 1 do not see myself how this rural 
credit organisation would function. The Keserve Bank has got, on its 
scheduled list, co-operative societies, and if the co-operative societies wert 
really functioning as they arc intended to function, that is, to bring money, 
and relief into the hands of the agriculturists, the apex, i.e*., the Provincial 
Banks and the Central Banks or a Society, where there is no Bank, would 
be in a position to deal with the Reserve Bank and get the funds necessary 
to finance the co-ojjerative sotuety. If the co-operative societies are not 
going to function, then, how is the rural credit organisation going to func¬ 
tion? How is the rural credit organisation going to get down to the 
man we want to get do\\'n to? It is not as easy as it seems on paper. I 
could make out a lovely scheme, but it would never work. 1 could write it 
dowm on paper, but 1 am perfectly certain that, as far as getting funds into 
the hands of the agriculturist was concerned, it w^ould never benefit him at 
all. At the same time, there is no doubt that, whether w-e have got to 
reoiganise the Co-operative Societies Act, or whether we have got rural 
credit orgariiaation, in order to make those facilities available to the people 
for whom the co-operative societies w-crc started, is a matter which will 
-require immediate investigation. This amendment unfortunately puts in 
n time limit of two'years. I am perfectly certain that a new Bank, start¬ 
ing as the Reserve Bank will start, will not be in a position within two 
years to carry out the complete investigation necessary to set up an estab¬ 
lishment of this description: nor am 1 competent to say whether an organi¬ 
sation of this description should be part of the Reserve Bank. That I do 
not know. If it is possible, if it can be, then it may be a very excellent 
institution; but I oppose this amendment, because my Honourable friend 
has limited it to tw'o years. I am perfectly certain that the new Reserve 
Bank will not be in, a position to w^ork out q, ru»l credit establishment or 
set it up. 
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Mr. B. Sitaraniaraiu: After t^‘Act coming into force. 

Mr. O. Morgan: Then you are looking about five years after, I suppose: 
I am absolutely in favour of some organisation being set up to investigate 
as to how far the co-operative societies are dealing with flie subject and 
whether they are really the useful societies that they are supposed to be 
and whether the relief gets down to the agriculturist.. 

Mr. B. Sitaramaraju: Are you quite sure, the question was not examined 
before ? 

Mr. G. Morgan: The question may have been examined, but the result 
is as we know it today, and my Honourable friend’s amendment shows 
that he is not satisfied with the result today. We have every sympathy 
with the e8ta])lishment of an organisation to bring relief to the agriculturist, 
but, with regard to this amendment, 1 certainly could not support it, be¬ 
cause of the two years limit which is put in. I have simply said those few 
words in order to Cimphasise that the matter is of the utmost importance, 
and for 10 or 15 years it has been talked about and we have had very 
little result from all the talk. The time has now come for real direct action, 
and 1 trust the Government, or the Reserve Bank will, if it is possible to 
have a department of this description as soon as it is set up, immediately 
investigate the possibility of establishing a Rural Credit Department. 

Mr. B. V. Jadhav: Sir, T rise to give a halting support to this amend¬ 
ment. The condition of the agriculturist has been engaging the attention 
of all persons in this House and very earnest speeches have been delivered 
in the course of the debate on this Bill also. When one considers about 
agriculturists, we have to bear in mind the two principal divisions among 
them. One is the big zamindar who owns the land and the other section 
is those who cultivate the land by the sweat of their brow. Their interests 
are not common. One may run counter against that of the other. My 
Honourable friend, the Raja Bahadur, who represents the first class, that 
ig the landholders class. 

Baja Bahadur G. Erishnamachariar: And T am a cultivator, if you 
please. T do not plough, but I do cultivate myself: I am both. 

Mr. B. V. Jadhav: My Honourable friend, the Raja Bahadur, who be¬ 
longs to the first class of landlioldc’Ts, and now' he says that he is also a 
cultivator,. 

Baja Bahadur G. Kriahnamachariar : I liave always said that; I did not 
say it now: that is what I have said from the beginning. 

Mr. B. V. Jadhav: I know that he is a cultivator too: he perhaps culti¬ 
vates his garden for his pleasure and not to earn his living. If he goes to 
his field, he goes in a motor car. 

Baja Bahadur G. Erishnamachariar: Is that the grievance ? 

Mr. B. V. Jadhav: It is not a grievance at all. So, the grievances of 
Ihe one class are not the grievances of the other class. • Vei:y big finance 
from an agricultural bank or a scheduled bank or the Reserve Bank wdll 
be a useful thing in case of this class -no doubt: when they -have got 
big estates, they require big finance to cultivate it and to raise crops which 
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will bring in thousands and lakhs of rupees. But, for the poor cultivator, 
the tenant of some big zamindar, much finance is an evil. The co-opera¬ 
tive societies have been established during the last 25 years and they have 
tiied to reach this small class of peasant cultivators; and now we see what 
the result has been. My friend, Mr. Morgan from Bengal, has just told us 
that every .week the Calcutta Gazette publishes a long list of co-operative 
societies that are taken into liquidation. The tale in my province, tlje^ 
Bombay Presidency, is equally harrowing. The co-operative societies in 
these hard times are not doing well. The cultivator, who borrowed from 
the co-operative society sums of money for the cultivation of his land, finds 
that after the sale of his crop and after paying the land revenue, which 
he must pay to the benign British Government, very little is left to pay 
off even the interest on the loans he had taken from the co-operative society, 
much less is he able to pay the instalment that was promised by him. So 
in this way the debts to the co-operative societies have been piling up. 
The village co-operative society on this account cannot pay to the Central 
Bank and that too finds that arrears are piling up by leaps and bounds. It 
also cannot pay its instalment to the Provincial Bank, and the Provincial 
Bank in this way comes into difficulties. 

Sir, the real difficulty of the cultivator has been that the present low 
level of the prices of agricultural products takes away all the profits from 
the land. He cannot pay any instalment to the co-operative society, and 
so no co-operative society will advance him money. He is at a standstill. 
The co-operative society stagnates, it cannot pay its debts; it has to be put 
into liquidation, and that is the sum and substance of what my friend* Mr. 
Morgan, says. In the ease of the land mortgage banks too, Sir, the same 
tale is rej)eated. The agriculturist or the cultivator, who borrowed lls. 5,000 
or Jis. 10,000 to pay off his old debt, now finds that he cannot pay his 
inetalment, he cannot pay even the interest on that loan. As a matter 
of fact, Sir, we find that these land mortgage banks were very profitable to 
the sahucaTSf because they realise their debts, but the cultivators or agri¬ 
culturists, w^hoso lands are nominally free from mortgage debts, are the 
vvoise off for the liquidation of those debts. In this way, if credil is to 
be ])rovided to the agriculturists, then his difficulties will grow, at all events 
bis difficulties will not diminish. The present day condition of the land¬ 
lords too is not very happy. Only yesterday I read in a paper that in 
Bengal, where they enjoy permanent settlement, no less than 350 free¬ 
holds were put to auction by Government, because* there the zamindars 
are ow-ners and tliey failed to pay the hist* If that sort of thing goes on 
at a rapid rate, then it shows that neither the condition of the landlords 
nor the condition of the cultivators is very happy, and, therefore, some¬ 
thing ought to be done to im])rove ibis condition instead of trying to insert 
this provision to extend facile credit for the relief of the* agriculturist. In 
my part of the country, Sir, there are no big zamindars. We are peasant 
proprietors, but the benign British Government gave the powers of mort¬ 
gage and sale to the holder of the land, and that, instead of proving his 
salvation, has proved his ruin. The cultivator, who was the owner of his 
soil, finds that his' land has risen in value and, therefore, any aahucar wall 
lend him two or three hundred rupees or a thousand rupees, and, whenever 
he is in trouble or difficulty, he borrow^s perhaps much more than is really 
needed by him, and then he finds that his troubles begin to multiply. 

I At this stage, Mr. President (The Honourable Sir Shanmukham Chetty) 
vacated the Chair which was then occupied by Sir Leslie Hudson, one 
of the Panel of Chairmen.] 
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He has to pay a very heavy interest, and then sometimes there is 
famine or scarcity, and then the interest charges multiply, and ultimately 
the land passes into the ownership of the monied classes. The province of 
the Punjab in this respect, I find, is better provided. They have restricted 
alienation and, therefore, the ciedit of the landowner is also restricted. So 
there the cultivator cannot run into very heavy debts, and the debt charges 
are not so heavy as they are in my part of the country..... 

Mr. Muhammad Yamin Khan (Agra Division: Muhammadan liural): 
How much have you to pay? In the Punjab, there are hundred crores 
debt. 

Mr. B. V. Jadhav: That is not a thing on which you can feel proud. 

Mr. Muhammad Yamin Khan: f don’t say it is a matter of pride. 

Mr. B. V. Jadhav: But> then, how is all this heavy debt to be liqui¬ 
dated ? If you start the land mortgage banks and pay off this debt, then 
the sahucar will be very liappy; but, what of those who have ultimately 
to pay? They will not be able to pay, and then there will be many diffi¬ 
culties. The day before yesterday, Sir, we read in a pa})er about some 
tenants refusing to j){iy their rents to the landlords. The landlords got 
their decrees. They found that it was very difficult to execute those de¬ 
crees, and then ultimately Government had to send their police and their 
officers to help thc^ landlords to o\ist the tenants from their homes. It is 
a very hard thing indeed, no doubt, but 1 cannot blame the Government. 
They have to execute the decrees of the Courts, and the Courts have to 
weigh the evidence that is brought before them. There are rent notes 
which the landlords place before the Courts and the Courts have to pass 
the decrees, and the Government have to execute those decrees. But, 
then, what is the result? The poor people are driven out of their houses. 
What little they have is taken away and sold, and these people are re¬ 
duced to virtual starvation. In that way, these people have to break the 
law' somewhere, with the result that the respect for law^ and order is 
diminishing, (joveriiment will have ultimately to see that something should 
be done to remedy this sort of thing. 

I5ir, the land question is a very important question, but I am afiaid that 
il will not be solved by this method of providing cheap facile credit. The 
disease is soinew'here else. The disease is in the economic condition of 
the country, nay, of the whole world, and, unless a suitable remedy is 
found for that disease, there is no chance of any improvement in the 
condition of the ryot. The e.stablishmcnt of rural credit and tilings like that 
might afford some relief somewhere, but it will not eradicate the disease 
altogether. Something radical has to be done and Government ought to 
do it as early as possible. Government have been sleeping over this 
Bsatter. Government do not take any steps to raise the food values, and, 
as long as that is not done, the condition of the cultivators as well as the 
landlords will remain as bad us it is. The condition of the ryots is bad 
enough, but I think the condition of the landlord has become worse and 
worse. He is not gc'.tting his rents and he is obliged to pay the land revenue 
to Government from out of his own pockets. He will, poor fellow, do it as 
bmg as he has any maans, but when he is impoverished, then Goveminent 
will have to sell away his land as they have been doing in .Bengal and 




THE RBSnVH BANH OF INDU BILL. 


WH. 

other places. More and more people will come under that oonditioo end 
there will be very few persons who will be able to purchase. This problem 
is getting worse and worse day by day. Government are, I think, not 
making any move in the matter. They are following the laiaaez faire policy. 
They expect that something good will turn up and matters will mend them¬ 
selves. 1 do not think so. America is in the same plight, and America 
has been trying her very best to ameliorate the situation. Their methods 
may be wrong, they may commit an error and the condition may not im- 
jiove as they expect, but, at all events, they are making an honest effort. 
But I see that Government here are not making any effort at all. The only 
effort that has been made so far came from my Honourable friend from 
the Punjab yesterday when he said that all the debts of the agriculturists 
should be cancelled. If that comes about, there is no necessity of these 
land mortgage banks, the solution of the problem will become very easy, 
and if aU the debts are got rid of, the class to which I belong will be the 
happiest. 

Raja Bahadur O. Krishn a mach ar iar: I congratulate my Honourable 
friend, Mr. Jadhav, on the very able speech that he has made in support 
-of his halting support to this amendment, but before I proceed fu^her, 

I must protest against one thing. He said that cheap credit is dangerous 
to the ryot,—^facile credit, I believe, he said. 

Fiv(! years ago, then', was a resettlement in my district of Tanjore. 
There are certain principles laid down for fixing up the re-settlement rates, 
my friend, the Settlement Officer, was not able to dovetail any of bis 
conclusions into those principles laid down by the Madras Government. 
So he started by saying that too much money in the hands of the ryot is 
a very dangerous thing and it is just as well that it goes into the pockets 
of the Government. I am not exaggerating although it was not 'stak'd 
in so many words, this was his conclusion, and 1 submit that that was 
the chief ground upon vvliich he raised the rates by 18J and 25 per cent. 
He had a little mercy. He said he would not put an all round rale of 25 
per cent, he included lands which w’ore never under double crop culti¬ 
vation and added to them 25 per cent. He included lands which were 
never cultivated continuously under single croj) cultivation and added 18} 
per cent. Upon that conedusion we protested to the Government of Madras, 
and the Madras Government, when they gave us a very good reply, said, 
after all, the ryot is so imprudent that it is just as well that not much 
money is left in his hands—courteous terms, sweet words, but the same 
conclusion that the Settlement Officer arrived at. I believe my Honourable 
friend, Mr. Jadhav, was for some time in chains under a bureaucratic 
red tape system. T do not know how long it takes for you to shed the 
contagion of the red tape, somebody said five years in an earlier part of 
this discussion. 1 do not remember whether five years have passed 
since my Honourable friend had been in the meshes of that red tape. 
Probably, it has not, otherwise I would not have heard the unfortunate 
remark that he made that if we had cheap credit it is bad for us. No, 
Sir. It is not so. As a matter of fact, we want money from morning till 
evening. Government knew that. (An Honourable Member: “As plead¬ 
ers make it.“) I am coming to pleaders and agriculturists immediately. 

1 was on this question of money being made to ns easily available, and 
I shall recite very shortly the attempts made by the Government to pro¬ 
vide us with money. You know there is a system called the takkavi 
system. The takkavi system is a system by which we are supposed to 
m provided with money whenever we want it. I will tell you exactly in 

few words as possible of the way in which we are treated. Suppose 



3692* LEGISLATIVE ASSEMBLY. [20tH DEOB. 1083L 

[Baja Bahadur G. Krishnamachariar.] 

T want Bs. 100. My application first goes to the Karnam, that is to say,^ 
the Paiwari as they call him in this part of the country. Then it goes to- 
the Bevcnue Inspector, then it goes to the Tahsildar, theU it goes to the*- 
Deput}" Collector. All these gentlemen only rely upon the P(iiwari*s report,., 
they do not know anything about it. They' eventually say, this man 
is not worth Es. 100, we will pay only Ks. 75. But God be blessed for 
small mercies. We heard, th(' other day the Finance Member, in detail¬ 
ing his budget, said there is a little item of Bs. 17 odd for bribing lower 
officials. (Laughter.) 

The Honourable Sir George Schuster: Only four rupees. (Laughter.) 

Baja Bahadur G. Krishnamachariar: That man is lucky. If you want- 
to see rny accounts, it comes very nearly to 12 per cent every year all- 
told. I won’t say to whom it has been paid, but it certainly amounts to- 
a very high figure. 


Mr. B. V. Jadhav: Do you think that the hands through which the 
money passes are sticky? . . 


Baja Bahadur G. Krishnamachariar: Sometimes it is so sticky that it 
does riot go beyond. I tell you, I am not exaggerating, I am speaking 
the most solemn truth when I say that about Bs. 40 or 45 reaches my 
hands out of the Bs. 75. I am quite satisfied with the Bs. 40, because 
something is better than nothing. So I take it home. I utilise it not 
for land purposes alone, I quite admit that, because I am hungry and I 
have got first to eat and enable myself to live so that I might utilise 

this money. Then I do apply to the land. The land is cultivated, the 

harvest time comes. There was a cyclone in Madras the other day. I 
had a letter this morning to say that a portion of my lands, about 800 to 
850 acres, are submerged, that trees standing on the ridges have all 
fallen down, and as regards the crops,—you might easily imagine what 
it is going to be when the harvest time comes within the next month. 
But the Government—1 do not blame the Government at all. Sir Gurudas 
Banerjee said that the- ryots required to be protected not against the 
Fjnglish official, but against the Indian official—ho said that in the course 
of his evidence before the first Public Service Commission—^they comO' 
and give a report today that the crop is very good, that is to say, 14 
annas in the rupee. That report goes fco the Secretary of State, but when 
the time comes for repaying it, 1 am supposed to repay Bs. 75. With 
the greatest difficulty I am able to got some post])onemenfc of the demand. 
That is the sort of credit that vras provided for me, and if that is the 
sort of credit that my Honourable friend, Mr. Jadhav, was thinking of, 1 
do not want that credit. As a matter of fact, we do want money and I 
am not sure whether the rural credit system will provide for it. If it 

does, I shall be glad, for I have been pestering the Finance Member in. 

time and out of time, whether it was relevant or not relevant, that I 
want some facilities for financing the agricultural operations. Sir, my 
Honouiablc fiiend started with saying that I was not an agriculturist and 
that the interests of the agriculturists and the landlord conflicted. I am 
not aware of the circumstances in Bengal, nor where the permanent settle¬ 
ment is in force. As one of the peasant proprietors, to which my friend^ 
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Mr. Jadhav, or his province belongs, I do not suppose he'is an agri¬ 
culturist himself, I submit that there is absolutely no conflict of interest 
between us who own the paita of the land and the man who actually 
cultivates it, because he has got to cultivate on account of certain im¬ 
memorial customs and superstitions if you like to call it. What is the con¬ 
flict of interest? He has got to plough the field and cultivate it an<f 
when the time for harvest comes, he takes his share and I take my share. 
This is all, and between us there is very little left, for the Government 
have to get their revenue. 

Khan Bahadur Mian Abdul Alia (Punjab: Nominated Official): What 
happens when a cash rent has to be paid by the tenant to the owner, and 
land revenue is suspended or remitted ? Is tlie rent suspended or remitted 
by the owner ? 

Rao Bahadur B. L. Patil: Tf it is remitted to the extent of the assess'^ 
ment, it is remitted even in the case of a tenant. 

Sardar Sant Singh: T would remind my friend of sections 34 and 35 of 
the Tenancy Act of the Punjab. 

Khan Bahadur Mian Abdul Aziz: I know that. I am talking of Bombay 
and Madras. 

Raja Bahadur G. Krishnamachariar: There is no such thing as cash pay¬ 
ing tenant in our part of the country, fn the Madras Presidency, where the 
ryotwari system is in force, there is no such thing as cash paying tenant* 
or grain paying tenant. Either 1 cultivate my lands myself through labour 
or T lease it to a lessee who agrees to pay me so rnutfh and he in turn has 
got to employ that very labour that has been with me in order to cultivate 
the lands. Therefore, the question of cash rent does not arise in the case of 
lyotwari lands. T am talking chiefly of the ryotwari holder under the Gov¬ 
ernment. 

With regard to this question of indebtedness, a good deal has been said 
about it'. There is one little thing that has been entirely lost sight of in 
the course of the evidence before the Boyai Coirunission on Agriculture. 
One of the Members of the Madras Beard of Ervenue was examined. I 
believe it was the Settlement Department Commissioner. He pointed out 
that, out of about 560 thousand ])attadars, 85 per cent pay from one rupee 
to ten rupees as land rev(‘nue to Government. Now, according to Lord' 
Curzoii, the great statesman of stately periods, a sample of which my 
Honourable friend, Mr. James, read the other day, in the Eesolutioii that 
he passed in reply to the late Mr. Eomesh Clmnder Dutt’s indictment against 
the settlement policy, he pointed out that the Government were entitled to 
50 per cent of the net produce of the land, and the entire calculation even 
for the qualification of being an elector to the Legislative Council and 
Assembly is based upon that assumption, J shall go a bit further. I will: 
take it that what the man has got to pay as land revenue is only one-third: 
of his produce. Don’t go to the lowfest limit, one rupee, but take the* 
highest limit, Rs. 10. The annual income of this man is Rs. 30, out of 
which Rs. 10 goes, and he is left with Rs. 20. That is all he has got for 
all his labour throughout the year and this is the plight of the landless' 
tenant. What are you going to do? I entirely agree with ttiy friend^ 
Mr. Jadhav, that the question is not merely one of supplying him with funda 
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t^ia^ he wants to cultivate the land. The (question is to raise his economic 
prosperity. Within the last few years we have heard a great deal of rural 
uplift. I do not know, if any of my Honourable friends have been in 
villages since this system came into existence. I tell you what happens. 
There is the Deputy Collector. There are some honorary workers in this 
rural uplift department. They all come to my village. The old village 
drum is beaten. Plenty of garlands and plenty of fruits are brought and 
probably there is some little feast for these gentlemen. Then one man 
stands up and harangues that we must live in better houses, remove the 
squalor, drink clean water and all that sort of thing, which we all knew 
about, and then, in the evening, they go away and write a report to say 
that so many villages were visited and peoj)le iristructcjd to do so and so. 
Wc knew all these things. We never wanted any of these rural uplift 
workers to tell us that ve must drink clean water. We do not want to 
•drink dirty water, but where is the pure water? Have you dug any well? 
No. Wliv? Because the Government have no money—perennially chronic 
want of money is pleaded when I go and ask for relief. You want state¬ 
ly houses. You want buildings for the housing of important officials in 
the Presidency iowms. You find the money provided for. God knows 
how the money comes. I see the houses rising. I go there and say 
that a group of villagers is in trouble. T want some money. Then the 
order is something like this: The Bitdit Honourable the Governor in 
Council finds that there is no money. The application is rejected. That 
is the endorsement. Where there is a will, there is a w'ay. The entire 
money belongs to me and to nobody else. They must provide me with 
aomv*. money be fore they utilise this money for some thing else. The great 
Law-giver, Manu, divided the population into four classes. The* first and 
the foremost is the producing class. The next is the official. T do not 
mean any disrespect to my friends on.the Treasury Benches. He put 
the officials, the lawyers and that class of people as parasites on society. 
The third constitutes the beggar class which does not do anything and it 
is worse than a parasite, and the fourth class comes in between the pro¬ 
ducer and the parnsih'. (.l»f HonnvrnNr Member: “What about law and 
order.”) Well, law and order came into existence only the other day. 
Somebody in Bengal takes to throwing bombs and then comes the ques¬ 
tion of law and order. Before that, we never heard of that. T have 
lived 0*2 years in this world and it is within only the last few years that 
law and order is looming so large. Why is it? As Bacon said, find out 
and ])robably you will find something deeper, what my friend. Sir Tej 
Bahadur Saprii, called the call of hunger. That is the whole trouble. 
What do the Government do to tackle this question ? I wqll tell you what 
happened in Madras. I am acquainted with Madras so much that 1 am 
citing my examples from there. There was a hue and cry in the Madras 
Legislative Council that the East and West Godavari districts, where the 
new resettlement scheme was proposed, could not really pay this enhanced 
assessment. After two or three years of trouble, the Madras Govern¬ 
ment agreed to institute an Inquiry Committee. Now, that Commitee, 
aCt6r a great deal of trouble and technical opposition, were able to sit 
and make an enquiry. They made a report w'hich, however, the Gov¬ 
ernment did not expect. They found that the Committee were of opinion 
ihat the people both in the East and the West Godavari districts could 
nbt fleally pay the enhanced assessment. . And so far—and I have been a 
fdpse follower of these things—^we have not heard that the Madras Gov¬ 
ernment have taken any action upon it. My Honourable friend, Mr. 
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Mudaliar, will probably enlighten they have. The faiOt of the nijatter 
is :that, immediately after this report was submitted, the Budget discus- 
sions came on. Some gentleman wanted to reduce some demand of the 
Honourable the Finance Member of Madras and said: “I have got in my 
hand the Economic Inquiry Committee’s Report which says that the 
people cannot pay this assessment and, therefore, you better reduce that 
assessment”. The reply was: “Well, if I do tliat, then every district 
will cwne up and say, ‘we cannot pay the assessment’. How shall I 
then run this Government? Therefore, all such requests are impossible”. 
That, Sir, is the way they have been going on. For every statement I 
make on the floor of this House on this point, if it is challenged by 
anybody I am quite prepared to produce chapter and verse by means of 
'Certified copies. 

Sir, I was talking of the injunctions of the great Manu. Now, let us 
turn to what a great Muhammadan Emperor did. We have all heard 
of Chenghiz Khan. He had a grandsen, I believe, by name Uluq Khan. 

Mr. Muhammad Tamin Khan: Chenghiz Khan was not a Muham¬ 
madan. “Khan” means only the ruler or the head of a clan. 

Raja, Bahadur G. Krishnamachariar: Well, if Khan means a chief, then 
“Yamin Khan” means he is also going to be a chief, or in fact he is a 
chief. Now, this Uluq Khan issued a ukase which, I would be sorry if 
the British Government also adopted it, said that “the agriculturists and 
the iirtisans are the only two useful members of society, so prejserve them. 
The priests, the lawyers, the doctors and all the people go, and drown 
them in the Tigris.” (Hear, hear.) So if you take ancient history— 
and you cannot build modern history except upon the basis of ancient 
history—you will find thnt botli Hindu and Muhammadan statesmen were 
perfectly agreed in regard to the great desideratum of protecting the 
agriculturist. Sir, while T greatly support this scheme, I am nor sure 
myself that this scheme is going to usher in the milleniurn. As my friend 
from the Punjab pointed out the other day. 

Mr. B. Sitaramaraju: May T just point out to the Honourable Member 
that I am not moving the amendment relating to the scheme now, T am 
moving the other amendment. 

Raja Bahadur G. Krishnamachaxiar: I know. But you insist that the 
Govermuent should establish a Rural Credit Department, in 
4p.M. order to do what? To supply credit. Money is wanted—I do 
not say that in order to secure facilities for agricultural operations and 
the other things and also for the payment of the Government hist, which 
is inexorable, money is not wanted,—but I say that money alone is not 
sufficient for the reasons stated by my Honourable friend from the Punjab 
the other day. Most of these pe<>plo, whether they grow their produce or 
whether they take it from the nearest grower, do not pay any money at 
all. Most of the agriculturists grow what they want, and their wantft 
are few, as Goldsmith said: 

' ‘*Man but Jittle here below, 

• " Nor wants that little long.” 

. .UufortunabeLy, Sir, .we have been taught to want more. The result is 
Jihat we want for the pther .thipgs that we desire, money. That is where 
the trouble■ comes. As a matter of fact, the real agrioulturist in tine 
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villages, the man who actually cultivates the land, has no money; and he* 
does not want any credit from any bank: all that ho wants is facilities 
for living the simple life that he and his ancestors have been accustomed 
to, under at least tolerable surroundings. How^ you can ensure that 
except by raising his economic level, it is impossible to say. Sir, I know 
the Honourable the Finance Member is very keenly interested in this. I 
hope I am not betraying a secret, but T may say that although he has 
been so very busily engaged and I am not sure that he had many peace¬ 
ful nights on his bed, he yet gave me very nearly an hour’s time in 
order to find out what the real difficulties are of the agriculturists, and 
he had the other day a sheaf of papers containing the budgets of so many 
families. Well, the cry is the same. “Raise their economic level”, and, 
in order to do that, “appoint a Committee”. Sir, I have got a suspicion 
of these Committees. As some cynics said, these Committees arc “an 
indirect way of finding out what every body already knew”. Do not 
appoint men like, at any rate, some members of the Royal Agricultural 
Commission who, wlien they were not able to account for the want of 
prosperity in the country, fired off a statement nonchalantly that 
the ryot is so improvident that, whateve^r you do, he will insist on sink¬ 
ing dowm and down. Sir, there is a Tamil proverb which says that the 
horse not only threw you down, but dug a hole in order to bury you. 
You have done nothing, and you say that the whole of it is on account of 
improvidence. Sir, improvidence, if it means anything, presupposes the 
possession and the wasting of money. But where is the money ? I have 
told you that about 85 per cent of the landholders have got only this 
glorious sum of Rs. 20 per annum whereupon to live, to feed himself, his 
wife, his children and other dependants. That is their life. Sir, it is 
unkind, it is uncharitable, that the ryot should be accused of improvi¬ 
dence, because he patronises your own Abkari Department. You had 
better go round tc any village during the h.'irvest time. Formerly there 
used to be fried grains kept and sold to the villagers. Now, in every 
village w^ithin fifty yards of such a place you will find two or three pot¬ 
fuls of this liquid, and whatever T give in grain, he takes, goes to the 
shop, sells it, takes a drink and he is quite satisfied. Now, he does that 
only once in a way and this brings to my mind the case of a man who was 
once T)rosecutod for being drunken and disorderly. I was in Court and 
the man was asked: “Am Piya**7 “Toddy? Four annas**. Then 
another man was asked: “What did you drink?” “Liquor? Faght annas”. 
Then this man turned to the Magistrate and said: “Don’t you drink 
occasionally ? Why should I be fined and why should you not ho fined?’* 
That is the position. A man occ.asionally treats himself to drink, ho 
cannot afford to do it every day, and that is what is supy)Osed to he 
improvidence. So I say, do not appoint these gentlemen who do not under* 
stand us, and I say it deliberately that they do not understand us. Sir, 
the Royal Commission on Agriculture came down to Madras and I sent an 
invitation to the Marquess of Tiirilithgow^ to visit my village. 1 said that 
if only they came in their special train to the nearest railway station, all 
of them should be my guests. I said T would provide them with motor 
cars, dinners, suppers, etc. J said all I wanted was that they should go to 
my villages in order to see their actual condition and that they should not 
rely on reports or appoint gentlemen who work and collect evidence only 
at headquarters, but never visit these villages. These men peep out of their 
saloons or carriages, and find plenty of grass growing, and believe that is 
to' be crops, I gave them a challenge; I asked them to come knowing 
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full well that it would cost me about Bs. 5,000. 1 did not xnind this for 
I should have done great service to my country if these people had come 
there and seen with their own eyes what the condition of the ryot was. 

I invited them to three ])laces. Eight days later 1 received a nice and 
courteous letter from the Marquess of Linglithgow. signed by his .Secretary 
in which he said: “We regret very much that our programme had already 
been fixed and we cannot afford the time to do it, but we are quite sure 
that the evidence produced by us is quite sufficient to give us all the in¬ 
formation that we want.” Sir, 1 have no time, otherwise I could repeat 
the names of witnesses, who wq^e called before this Commission. You 
will be surprised to know that not even three men. were invited wIjo 
were actually doing the work of agriculture. The people they examined 
were the arm-chair politicians who are always finding out what can and 
what cannot be done like the Potentate referred to by my Honourable 
friend, Dr. Ziauddin Ahmad, who, when he was told that there was 
famine raging in the country, said: “What, can't they .even get hhichuri 
for their meal?” Please do not appoint men of this sort. We want 
men who are interested in agriculture and whose daily work is in the 
fields, and not these politicians, because they cannot give you any informa¬ 
tion. We want men who understand agriculture and who can dovetail 
agricultural theories into economic theories and who can find out the cause 
of our economic depression. Do give us facilities to place all that we 
know before them, come to a conclusion and then determine what to do 
and, along with that, provide facilities through this Bural Credit Bank. 

I quite agree with my Honourable friend, Mr. Morgan, that it is a diffi¬ 
cult subject. 

Sir Cowasji Jehangir: Do you want another Boyal Commission? 

Baja Bahadur G. l^riahnamachariar: Eor God’s sake save me from 
Boyal Commissions. I want a quiet inquiry by men who have no pre¬ 
conceived notions of these things and who understand these things. If 
they have got sufficient material, they can come to their conclusions. 1 
do not want a Committee at all, but some sort of an inquiry if you have 
got th<\ result in your hand in order to determine what is the cause of 
this economic depression. My friend, Sir Cowasji Jehangir, sitting in 
Bombay and having been born witli a golden spoon in his mouth, does 
not understand our difficulties. But I am being ground down .... 

Sir Ctowasji Jehangir: You arc being ground down in a Bolls Boyce 

car. 

Baja Bahadur G. Eridinamachariar: But this car is lent by friends 
like yourself. Well, Sir, that is my argument. I do support my Honour¬ 
able friend’s amendment, but that alone would not suffice for our pur¬ 
pose. You must find out what is the cause of the depression. Sir, I have 
got a great suspicion about the raising of prices. No one is going to 
' benefit by it. Of course, we may get a little more money in order to 

■ pay the land tax easily. But let me tell the House that the raising of 
the price is not by itself going to help ns very much. All these reme¬ 
dies that are suggested do not touch the real question and I want that 

■ that real question should be investigated. , ‘ 

Hony. Captain Bao Bahadur Ohaudhti Lai Ghand (Nominateo 
Non-Official): Sir, by the word “rural” I presume the Honourable the Mover 
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6f the amendment means '^agriculturar* and that he dbes n6t mean to 
include money-lenders or village sahucars in his scheme. 

Mr. B. Sitttamarajii: Certainly not. 

[At this stage, Mr. President (The Honourable Sir Shanmukham Chetty.) 
resumed the Chair.] 

Hony. Captain Rao Bahadur Ghaudhri Lai Ohand: As I belong to a 
community which is both rural and agricultural, I think I shall be failing 
in my duty if I were not to say a few words on this most important 
aniondrnent. During the course of the last four weeks, so much sympathy 
has been expressed by Honourable Members from all parts of the House 
for the agriculturists that I think it my duty on behalf of this class, to 
express our gratitude for the attention Honourable Members have given 
to the poor agriculturist. 

Sir, the object underl 3 ring this motion is a very laudable one. It has 
been pointed out more than once, that the agriculturist is in a very pitiable 
condition. The plight of the agriculturist was very lucidly described by 
my friend, Khan Bahadur Mian Abdul Aziz, the other day. The picture 
that he drew and the description that he gave is beyond improvement, 
but I wish to point out that he too was a little behind time in his descrip¬ 
tion of the poverty and indebtedness of the zamindar. Ho pointed out 
that the zamindar or the agriculturist owed a debt of 900 crores. The 
inquiry, by which this figure was arrived at, w^as made about a couple 
/•f years ago and, as the agriculturist is paying 25 per cent interest, 
the debt must have gone up to something like 1,500 crores, and we 
should not think of finding 900 crores only, but something more than that. 
Ide also pointed out that, in a sugar factory in my district, agriculturists 
had to fiart with tlieir sugarcane at the handsome amount of four annas 
uer maund last year. I think if he were to inquire about this year's 
figures he would find that they are getting even less than that this yehr. 
The picture can well be described by quoting the illustration of two 
brothers, one of whom has sugarcane crop and the other has not. The 
brother who has the sugarcane crop takes 28 maiinds of sugarcane in his 
cart to the factory, and the other brother, who has no sugarcane crop, 
takes 28 inaunds of dry fuel wood to sell in the same place. The brother 
who takes the sugarcane gets seven rupees only, while the other fellow gets 
Rs. 14. That is the value of our crop. (Bhai Parma Nand: “Which 
factory vras that”?) It is the sugar factory at Sonepat. Tt has been 
leased out to a private firm on conditions perhaps well knowm to the 
Honourable Member. 

With your permission. Sir, I will cite one more example to give an 
idea of their helplessness. There was a decree of Rs. 3,000 against an 
agriculturist. He owned 300 bighas of irrigated land. He was arrested 
and was brought to the Court. In execution of this decree, he was asked 
to show cause why he should not be sent to the civil jail. The statement 
that he made was very straightforward. He said “I have to pay this 
money. I have got 300 bighas of land, and leaving a small portion for 
myself and my family to live upon, I am prepared to give away the 
whole of it ih deoreehdlder on sueh terms as are allowed by the Land 
Alienation Act, th&f is for 20 years. I have got four houses, let me have- 
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two houses, one for myself and the oi^r' for my cattle ai^d give am/f two- 
houses outright to the deoreeholder'*. He had^som bi^loer eOws, 
and he said: ‘^Leave my btdliocks alone to me and give everythizig else-to 
the decreeholder”. After he had made this statemeot) the deoceebslder 
'ivas asked to state whether he Was going to acoept hia terms., The deeeee^ 
holder said: ''These were the very terms which he was offering in the 
village. I do not accept the offer. 1 want him to be sent to jad”. The 
result was that a man of eighty years was sent to jail where he remained 
for a couple of months and then oaziae out only to die after a week or so. 

An HOBonfable Member: A man of eighty years will never be sent to 
jail. 

Hony. Captain Bao Bahadur Ohaudhri Lai Ohaad: It is on record 

and I can give my Honourable friend a certified copy. Sir, con¬ 
ditions are most deplorable. My Honourable friend asks for a 
rural credit scheme. Eural is alright, but what about credit? When a 
man is so much indebted, how can you say that he has any credit at 
ill ? When you approach the Honourable the Finance Member for such a 
man, he naturally, as a financier, will say: "I cannot provide for beggars 
»r insolvents". Sir, there was a time when the Honourable the Finance 
Member could be approached for relief. Now, his condition is, as was 
described by a Persian poet: 

‘ ah az mr {juznxht^ rhfh yt.'k nezd t:hth yak dattf.*' 

A man was in the mid-stream and water had gone over his head.- It 
• as said, when water had gone over his head, that it did not matter to 
him whether it was one foot or 100 feet over his head. He is gone. So, 
iiis condition is most deplorable and these remedies will not help hinw. 

am prepared to submit certain remedies and hope that the Government 
of India will be prepared to consider those remedies for the help of these 
T>oor agriculturists as was pointed out by the Honourable the Finance 
Member. T propose to l«ny certain definite schemes in March next if Gov¬ 
ernment would eonsirh^r tlu-rn. Probably my Honourable friend, the Haja 
Bahadur, who calls himself an agriculturist and whose interests he has at 
heart, will not be frightened when I say that one of the remedies is the 
\*xpropriation law, whereby the big zamindars should be deprived of their 
surplus holdings and the poor farmer of the Punjab or other places, who 
is wasting his labour on uneconomic holdings, should be given away the 
surplus land. There may be other methods. You may call it Bolshevism 
or anything you like, but the condition of the agriculturist is such, as was 
pointed out by Mr. Abdul Aziz the other day, that he should not pay 
his debt. What is the use of all these rural schemes on paper when the 
agriculturist has his debt going up everyday. We should not approach 
the Honourable the Finance Member for any relief to him. He cannot 
turn the poor into rich. The proper Department to be approached now 
under these conditions is the Home Department. The Honourable Sir 
FTarry Haig should be asked to allow the suspension of the criminal laws 
^r two days. I am not suggesting any scheme as was put forward by the 
Honourable Mr. James which would take five years. It will take only 
48 hours, i.e., only two days’ time. The Jat’s lathi will disburden o^ 
millionaire friends of their surplus wealth, including the money^ which 
they have deposited in foreign Banks in the pious hope that, with the 
change of raiiCil; they ^1 bring back the money to India with profit. 
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' As regards the sympathy of the Honourable the Finance Member, we 
are grateful to him for the practical sympathy which he showed to one 
amendment. It was pointed out from this side that unless the Central 
Banks are put in direct contact with the Reserve Bank, it will be difficult 
for the ordinary villager to approach the Reserve Bank, and, as we have 
seen, the Honourable the Finance Member readily agreed and anybody 
can now approach the Reserve Bank through the District Central Banks. 
I do not know what is at the back of the mind of the Mover of this 
amendment, but he does not want that, in case of rural credit, the Reserve 
Bank should deal with individuals. If the Reserve Bank is to deal with 
registered societies only, then there is provision that the Reserve Bank 
will deal with districjt co-operative central banks and that will l )0 helpful 
io the peasant. I do not say that the disease, that has been diagnosed, 
does not require any remedy further than this. I say, a very drastic 
remedy is required, but I do not think it is for a layman like thci Honour¬ 
able the Mover of the amendment to put forward a scheme in this Bill 
which will give relief to the agriculturist in this disease* of his. He has 
])ointed out to the Government the necessity of giving relief to ilu^ agri- 
>culturisl, and he has put his case very ably and it is IV.r Government now' 
to find out w^ays and means unless they are prepared to face lawlessness. 
I hope my Honourable friend will not press liis amendment further. He 
has done a real service to the country by draw’ing attention iu this w’ay. 


Diwan Bahadur A. Ramaswami Mudaliar: Sir, I wish, if 1 can, to bring 
«the attention of the House back to the real question at issue. I am 
afraid, during the last two hours wc have discussed various things, but 
not the motion of iny Honourable friend, Mr. Raju. We are all express¬ 
ing sympathy on behalf of the agriculturist, and none more loudly or 
more eloquently than those who feel that they have some claim to speak 
on behalf of the agriculturist. If there is any doubt on the part of 
Honourable Members on th(3 Treasury Benches, let me say that most 
of us, whatever our temporary avocations may be, are agriculturists. 
(Hear, hear.) 1 may be an advocate today, but everyone with whom I 
am connected socially and otherwise is an agriculturist. 1 go back to the 
village, all my relations are in the vilhige, my home life is intimately 
associated wdth the village, my entire family existence is connected with 
agriculture. If any one were to arrogate to himself that, because he 
drives a pair of bullocks, he is an agriculturist and nobody else can be, 
I think it is a wrong claim. On behalf of the agriculturist so much 
•sympathy has been showm, but the only two suggestions that have been put 
forw^ard, one from the official side and the Other from a doughty champion 
of agriculturists from the non-dffibial side, are, first, tliat all debts should 
be repudiated and, secondly, that the criminal laws of the country should 
be suspended for forty-eight hours. I congratulate the Honourable the 
Finance Member on the offic/ial advice that w^ns tendered to him yesterday 
and on the non-official advice that has been tendered to hirn today. 
I do not know bow far he will be happy in dealing wdtb these t\vo 
suggestions, but I hope that, when he gets up, he will give his frank 
views on these two brilliant suggestions that have been made for the 
relief of the agriculturist at this critical juncture. I cannot command 
the imagination to soar to such giddy heights as my Honourable friend, 
Mr. Abdul Aziz, or my Honourable friend. Captain Lai Chand. 



Sir, I said I would bring..the : 

which we have to deal. My Honourable friend, Mr. Itaju, suggests that: 

('The» BmUc ffballr »t. the possible date apd 'in any ^ case 'within two years 

from the date bn which this Act comes into force, establish, a Itnnd Credit D^art^ 
ment of-l'ia Banki** 

. I thought my friend* Mr. Morgan, threw some doubts on the wisdoih 
of thia step, he refers to the Bill as placed before this House, he 
will’ see that the principle of this amendment has already been accept^ 
by the Joint Select Committee and by the Honourable the Finance 
Member. Let me read clause 54 which deals with this question: 

* Tha Bank shall, at the earliest practicable date and in any case within three 
years from the date on which this Chapter comes into force, 

Reports by thd Bank. make to the Governor General in Council a report, with 
proposals, if it thinks fit, tor legislation, on the following matters, namely : 

(а) the extension of the provisions of this Act relating to schi^uled banks to 

persons and firms, not being scheduled banks, engaged in British India, 
in the business of banking, and 

(б) til.' establishment of a Rural Credit Department of the Bank etc.” 

I want to ask the Honourable the Finance Member and the other 
members of the Joint Select Committee, whether in the Bill they were 
inserting this clause as a mere pious hope, whether they did not contem¬ 
plate at some date the establishment of a Bural Credit Department, or 
whether they were expressing their view that it may not be possible to 
have such a department at all. And, if so, if any member of the Joint 
Select Committee gejts up and says that they were merely suggesting 
that there might be an examination and report and that they were not 
committed to anything further than that, I think it is a travesty of all 
proceedings relating to legislation to seriously put forward a clause Hke 
that. I Ciinnot believe that any member of the Joint Select Committee 
would have committed himself to this clause unless he visualised that 
within a short period a Kural Credit Department will be an accomplished 
factor so far as the Beserve Bank is concerned. You cannot go behind 
that. 

Mr. a. Morgan: It says, “or the creation of other machinery”. 

Diwan Bal^ur A. Bamaswami Mudaliar: Yes, the creation of other 
machinery which will have the same objective in view. 

Mr. 0. Morgu: Yes, quite. 

Plwan Bahadur A. Bamaswami Mudaliar; Tlie Bural Credit Depart¬ 
ment can be correlated to any machinery. My Honourable friend, there¬ 
fore, wisely did not press the detailed scheme that he had given notice 
of in another amendment. He has merely said that a Bural Credit 
Department should be established within two years after the coming into 
operation of this Beserve Bank. Whatever machinery you may suggest 
for ihe object in view, it can be correlated with the Btiral Credit D^art« 
ment. The machinery that is there suggested is a machinery which will 
have something to do with the Beserve Bank; otherwise the Beserve 
Bfupk will not be called upon to report on that. Whatever machinery is 
suggested, whether you accept the phrase Bural Credit Department'’ or 
whether you oonteinplate senne other machinery, I take it that tb^ 
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members of the Joint Select Committee were thinking that that 
machinery or that department would be a part and parcel of the 
functions of the Beserve Bank. Therefore, Sir, whatever it may 
be, it is the Beserve Bank that has to set that m^hinery into operation, 
and, if it comes forward with proposals for legislation, this clause says, 
the Government of the day will be prepared to consider them. Now, my 
Honourable friend, by this amendment merely seeks to ensure that within 
two years, after the coming into operation of the Beserve Bank, this 
machinery will be set up and this Bural Credit Department will be 
opened. He has not tried to tie dowm the hands either of the Bank or 
of the Government of India to any particular manner in which this 
Department shall operate. He has not suggested what funds should be 
placed at the disposal of the Department; he has not suggested How 
those funds should be utilised. These are matters which from now on 
there will be three years’ time for the Government to consider and at 
least two years for the Beserve Bank to consider; and within that period 
they can well come to an miderstanding on the subject. I frankly 
acknowledge that the creation of a Btiral Credit Department like this 
with the functions that we have in view is a break from the traditional 
functions of Central Banks; there is no doubt about that. But conditions 
in each (iountry require special application of the principles of the Beserve 
Bank; and I believe my friend w^as quite right in suggesting that in 
Australia, v'liore conditions are very similar to those in India, they have 
established this Bural Credit Dtipartment and have made an innovation 
in the principles under which Central Banks work. My Honourable friend, 
Captain Lai Cband, was in some confusion over this idea of a Bural Credit 
Department. The essential idea of the work of this Bural Credit 
Department is to see that the indebtedness of the agriculturist, the land¬ 
owner, the man on the land, is reduced somehow or other; that, at any 
rate, the oppressive character of the debt that he now bears will be 
relieved to some extent. Let me immediately state that I do not expect 
the Bural Credit Department to wipe out the 9(X) crores of debt or the 
1,500 crores of debt which the agricultmists have. The resources at the 
disposal of the Bural Credit Department are bound to be very small; 
it may be three crores or it m:iy be five crores at the most. I do not 
for a moment visualise that this Bural Credit Department can command 
su'iliicient credit, can command sufficient funds, to wii)e out agricultural 
debt altogether. But that is not our position. In no country in the 
world where similar functions are taken up, either by the Bural Credit 
Department of the Beserve Bunk or by special State Banks instituted for 
the purpose, is it the case of the authorities who organise these things 
that the entire burden will be wiped out. What happens is this. Loans 
and credit are based on competitive terms; and if the Bural Credit Depart¬ 
ment comes forward and with a well organised scheme tries to reduce 
indebtedness in some areas, the level of interest will immediately come 
down; and that is the important factor with reference to the working 
of the Bural Credit Department. We have not suggested that the Bural 
Credit Department can or will wipe away this whole debt, and I can 
show fo my Honourable friend, the Finance Member, that in other 
countries, vvhere similar organisations have been established, that is the 
function which been satisfactorily carried out by this Department. 
I • admit that there is no analogous provision except in Australia with 
reference to the Beserve Bank working out these functions through a 
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Bural Credit . Department. But taie fte ingtance of the provincial 
mortgage institutions in Austria or similar banks in Italy or America or iff 
some other cbimtries. What has happened is that through a system oi 
dredit given by these mortgage banks the rate of interest all over thoi 
dountry has been reduced and it has, therefore^ been, indirectly at any; 
rate, helpful in reducing the indebtedness of the peasantry of the landy. 

Sir, we want to correlate the activities of the Reserve Bank through the 

Rural Credit Department with the land mortgage banks that may be 
established in various provinces. It is true that, under the provisions- of 
the Bill, the co-operative system has come into organic relation with the 
Reserve Bank, but the 'Reserve Bank can only deal with short term 
credit, so far as the co-operative system is concerned. With the land 
mortgage bank the terms will be different and the basis will be different. 

My Honoiffable friend, Mr. Morgan, told us the story of how the., 

co-operative credit system was an utter failure in Bengal. 1 wonder 
whether Bengal can produce anything successfully except Law Members, 
of the Government of India. (Loud Laughter.) At any rate, their only 
successful industry is the production of very excellent Law Members for; 
the Government of India: and I should like to take this opportunity of 
congratulating my friend, Sir Nripendra Nath Sircar, and the authorities, 
who have chosen him on the very excellent appointment which they have 
just now announced with reference to the future Law Membership of the 
Government of India. Sir, my Honourable friend, Mr. Morgan, suggested 
that the co-operative system in the Bengal Presidency was very defective. 
That is not our experience of co-operative systems in different parts of, 
this country. I do not think that cither in Madras or in Bombay or in 
the Punjab the same charge can be made as my friend, Mr. Morgan, 
chose to make about the co-operative system in Bengal. 1 do not know- 
why it is, but, as I said, various dep.artments have* come under similar 
fitric'tures so far as the Bengal Government is (concerned. I think it was 
only a couj>lc of years ago that the jail administration came in for a - 
very large amount of ('riticisin; but we should not be obsessed by the faci 
that in H(?ugal there are no i)7’oper co-operative societies or that tht^re is 
no possibility of land mortgage banks. After all, this amendment does 
not compel the Reserve Bank to come into organic connection with ev(iry 
land mortgage bank in every Presidency. It will have some tests, it will 
have some consideration, as to the status of the land mortgiige hank, its 
efficacy, the way in w’hich it works and whether the Reser\’e Bank should 
come into contact with it or whether it should leave it alone. There is 
no provision making it compulsory for the Reserve Bank to come into 
correlation with a land mortgage bank or co-operative society whether it 
functions satisfactorily or not. As a matter of fact, Ave have asked the 
Reserve Bank to (!ome into correlation with co-operative societies in an 
earlier portion of this Bill and that can only be done if the Bengal 
societies come up to a certain level of financial and administrative 
efficiency; and, therefore, there is no point in suggesting that in some 
provinces these do not function satisfactorily. I take it that the land 
mortgage banks will be asked by the Central Bank to apply certain definite 
principles with reference to the way in which they take mortgage on 
lands: I can well understand a land mortgage bank being asked to give 
credits on land mortgaged only on the basis, for instance, of amortisation; 
that is to say, that the interest merely should not be paid, but that, by 
a system of equated payments, the whole of the debt taken by the pro¬ 
prietor on the mortgaged land should be p^id up in a period of years. 
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how it has been dona ©Isewhepe. and if it is dona, tihera wiil be 8 
eertain amount of liqua^able, if I might use the word, debentures or, 
liqdefiable assets in the hands of the land mortgage bmk, which in ite^ 
turn may come into correlation with the Beserve Bank finanoes. That is 
how I expect the scheme would work, but I am not here tp develop thw, 
details; if time t)ertnitted and if we were diacussing the actual scheme 
itself in connection with this Bill, we can do that we can lay down 
certain principles with regard to the ’/method according to which this, 
Eural Credit Department can work. But I am .not called upon to do that 
as 1 said; and 1 do venture to think that this is one of the important 
Emotions of the Central Bank, which alone can help the agriculturist and^ 
remove some amount of the burden of indebtedness which is now oppre^-: 
ing the agriculturist. What is it that he is now suffering from? Honour* 
able Members with an intimate knowledge of agriculture have suggested 
various things; but the thing that he is most suffering from in these times, 
of depreciated prices is the fact that the interest that he has to pay on 
his mortgage swallows up every little production that he can make out of; 
the land. The prices have fallen down; there is not that margin between- 
the prices that he can get for his products and his own comfortable j 
existence that he can pay out the interest. It is true that, for the time 
being, the moneylender is lying low: even that he is not doing if wc can- 
believe the story that hag just been related by my Honourable friend, 
Mr. Lai Chand. Therefore, it seems to me that the only way of redeem¬ 
ing the agriculturist is by placing at his disposal some system of cheap 
credit; and I venture to think that, by the establishment of this Eural 
Credit Department, you would have taken some little step, though not 
the final step, to try and bring within his grasp this system of credit. 
Sir, I support the amendment. 

The Assembly then adjourned till Eleven of the Clock on Thursday, tha 
2lBt December, 1933, 
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The Assembly met in the Assembly Chamber of the Council House 
at Eleven of the Clock, Mr. President (The Honourable Sir Shanmukhara 
Ohetty) in the Chair. 


SHORT NOTICE QUESTION AND ANSWER. 

Progress of the Ini>o*Japanese Negotiations. 

Mr. President (The Tloiiourahle Sir Shanmukham Chetty) ■ Short Notice 
question by Sir Cowasji Jehangir, 

Sir Oowas]i Jehangir: Sir, T beg to ask the following short notice 
•question: 

Are Government in a position to make a statement regarding the 
progress of the Indo-Japanese negotiations? 

The Honourable Sir Joseph Bhore: Sir, considerable progress has been 
made with the negotiations, and Government arc hopeful that they will be 
brought to a satisfactory conclusion in the near future. 

Nawab Major Malik Talib Mehdi Uan: Are Government aware that the 
cotton crop is now ready for marketing and that, if the negotiations fail, 
the position of cotton growers will be very difficult? 

The Honourable Sir Joseph Bhore: T can assure thi- Honourable Mem¬ 
ber that Government have not overlooked the desirability and the import¬ 
ance of safeguarding the interests of the cotton grower, and, should the 
negotiations unhappily break down, they will be prepared to deal with the 
situation. (Applause.) 


MOTION FOR ADJOURNMENT. 

Alleged Punishment of a Man for Offering his Prayers on the Lahore 
Railway Station Platform. 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, order. 
The Chair has received a notice from Maulvi Muhammad Shafee Daoodi 
that he proposes to ask for leave to make a motion for adjournment of 
the business of the House for the purpose of discussing a definite matter 
of urgent public importance as follows: 

“The high-handed attitude, of Mr. Wheeler, Assistant Rolling. Stock Officer of 
'darriages at Lahore, North Western Railway, culfhiiiatihg in the of a 

•maa for offering his prayers oh the railway'platform.'* 

( 3605 ) ^ 
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Tlie House has not got any information, on this point at all as to when, 
this occurred, how it is definite and how it is urgent, and the Chair would, 
like the Honourable Member to say how this motion would be in order 
within the rules. 

Maulvi Muhammad Shafee Daoodi (Tirhut Division: Muhammadan): 
Sir, we have got information from men in Lahore, and that information 
was also published in the vernacular daily papers of Lahore .... 

Mr. B. B. Puri (West Punjab: Non-Muhammadan): What is the date? 

Maulvi Muhammad Shafee Daoodi: One is the Siyaaat and the other 
is the Inqirlah. Both these are important vernacular papers of Lahore. 

Mr. President (The Honourable Sir Shanmukham Chetty): What is the 
dale ? 

Maulvi Muhammad Shafee Daoodi: The information was published on 
Ihe JUMli of Shahari, which w’as on Monday last, and this came to me 
yesterday in the morning, and th('n and there I thought I must take some 
aelion in the mat ter, e.nd so 1 have made this motion, 'riie news says 
that this genllemaii, Mr, Wheeler, had been doing many other things, 
to which objection had been taken by public men as well as by the Press. 
Eecently Ik? ]Hinislied .a hJiisfi who was cleaning the carriages for saying 
his prayers on the platform, 'riiis Mr. Wheeler also warned the officer 
under wlioiri this hliiafi is working. This happened, as the papers say, 
only a few days ago. The date is not mentioned in this at all. Tim is 
a fact, and that is why I have brought thii-’ motion today. 

The Honourable Sir Brojendra Mitter (Tiuw Momhir): Sir, I object 
to this noticfo on tin* ground of indefinitt'.ness. The notice ri'fers to “the 
high-handed attitude of Mr. Wheeler”, not any net of Mr. Wheeler, but 
his attitude. Sir, I would remind you of what a learned Chief Justice 
of England once said : “the devil himself kuoweth not the mind of man”. 
How are \vc to discuss the attitudi* r)f a Mr. Wheeler or anybody else? If' 
it were any definite act, T could understand it. 

The next thing is the punishment of ”a man”. Who that man is we- 
do not know. How arc* we to answer any adjournment motion without 
knowing which man was punislied. 

The third objection relate'^ to tlie punishment. We do not know 
whether the punishment was awarded by a competent magistrate or by 
whom, or whether the order of punishment is under appeal or not. Some¬ 
body was punished by somebody, and we are to discuss it. 

Then,, fourthly, we do not know when this thing occurred. Even now, 
Maulvi Shafee Daoodi cannot tell us wlien this incident happened. He 
said that it was published in some Lahore newspapers on Monday last, 
but we are not interested so much in the date of the publication as in the 
date of the incident. Whether it is an. lu-gent matter or not, we cannot' 
say. On those grounds, Sir, T oppose this motion. 

Sir Oowasji Jehangir (Bombay City: Non-Muhammadan Urban): Mr. 
President, I understand from my friend who has made this motion that* 
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the allegation is a definite one, of having prevented a Government ser\^ant 
from saying hi^; prayers. That is a definite allegation. Now, ns to the 
date, I understand from my friend that he has brought the matter to the 
notice of this House as soon as he was made aware of it. However, if 
the Honourable the liailway Member will undertidce to investigate this 
matter and do justice and act equitably in the matter, my friend will not 
press for this adjournment motion at all. 

Tile Honourable Sir Joseph Shore (Member for Commerce and Kail- 
ways) : I shall be most happv to give ipy friend and the House the assur¬ 
ance that 1 shall go into this matter at the earliest possible opportunity 
and have a fii!l investigation made if iny friend will coinmunicate to me 
tlu* actual dc'tails of the incident. 

Dr. Ziauddin Ahmad (United Provinces Southern Divisions: Muham¬ 
madan Jiui’al)- T should like to say a few words on the question of 
objection raised by the Leader of the House that the matter is not 
definite. 

Mr. President (The Honourable Sir Rhaninukham Chettv): Order, 
ordei*. The (''hair must first know from the Honourable Member who has 
movid this motion what he lias to say in view of what the Honourable 
the Commence Momher has said. 

Maulvi Muhammad Shafee Daoodi: If investigation \>’ill be made and 
the man wi!l he properly dealt with, T shall bi? quite satisfied. T don’t 
wa-nf to prc'ss this motion if a definite promise is made that an investigation 
will be made liy the Honourable Member and the man will bo dealt with. 

Mr. President (The Honourable Sir Shanmukharn Cbetty): The Honour¬ 
able Member must make up bis mind in the terms of what the Honourable 
the (kmimorco Member has said. 

Maulvi Muhammad Shafee Daoodi: Sir. in view of the assurance given 
by the Honourable the Kail way Member, I do not press niy motion. 


THE RESEBVE BANK OF INDIA BILL. 

Mr. President (The Hnnournblo Sir Shanmukharn rhettv): The House 
vdll now resume consideration of the foIlo\^dng amendment moved by 
Mr. Sitarainaraju; 


“Thnt nffer rlauso 53 of the Bill, tho following now clauao be inserted and the 
Gxistirii; clanso 54 be ro-numbered as 54A : 

‘54. The Bank shall at the earliest possible date and in any case witbin two years 
from (be date on which this Charter comes win force, establish a Bnral Credit Bepa’^- 
ment. of the Bank ns a di.^tincf. department of the Bank, on such terms and conditions 
rcffardin" the financincf and the method of working of the Department as the Bank 
and the Go\ernor General in Council may agree upon*.-* 

Khan Bahadur H. M. Wilayatullah (Central Provinces: Muhammadan): 
Sir, T wish to make it perfectly clear that the question of rural uplift has 
my fullest sympathy, and though I do not* see my way to support this 

A 2 




LEGISLATIVB ASSEMBLY. 


[21st Decr. 1933. 


im 

[Khan Bahadur H. M. Wilayatidlah.] 
amendment in its present form for reasons which I shall state later on, 
I wish to say clearly, to remove all chances of misunderstanding, that 
I am as sorry as anybody else in this House over the over-indebtedness 
of our poor peasantry. No Government of any country, and particularly 
the Government of this country which is essentially an agricultural one, 
can afford to overlook the welfare of their peasjintry in their own interest. 
Our greatest concorn should always be the uplift of the rural masses and 
the relief of their distress. In fact, the strength of every country is the 
development of a strong and prosperous peasantry. Jn their well-being 
lies the welfare of the country. Tliis reminds me of the famous lines of 
Goldsmitli: 

“But a IioltJ peasjintry, Iheir country’s pride. 

When oi.ce destroyed, can never be supplied.” 

Unfortunatelv rural indebtedness has assumed alarming proportions, 
the total figure is given somewliere in the neighbourhood of about Us. 900 
crores. The causes leading to this state of affairs are many. In the first 
place, our tenantry is extremely ignorant; they are improvident, they have 
yet to learn Uirifty habits, and are often extravagant,—^thanks to the 
tyranny of the customs they live under. If the tenant requires money 
for agricultural nec‘ds or jmifioses such as marriage, fuiuTal, etc., he does 
not mind agreeing to any terms that migbl la* imposed by his creditors 
without the least consideration as to whether he would be, able to pay 
back the loan with its interest within a reasonable time. There are also 
other contributory causes, such as lean years, famine, flood, frost, drought 
and rust which serve as a sot back to him for many years whenever they 
happen. Epidemics break out amongst his cattle, and there is always 
some kind of cattle diseiiso prcisent in his village or in its neighbourhood. 
All these cause's contribute to increase his ind(?btedness. His ability 
to re-ist vicissitude's has alwjiys been very feeble, and, under the present 
world-wide depression culminating in the low prices of agricultural 
jnoduce lu* finds it very di'lliicult to meet his liabilities .so far as the 
Government and his creditors are concerned. His exy)enses are rising, 
his farruly growing and his receipts have been going down, and it need 
not be wondered at that liis indebtedness has aBsuin(',d such a large figure. 
Government have made and are making efforts to reduce the indeltedness. 

Speaking for my ow’n province, the Central Provinces, where I spent 
32 yesrs in service, and was in close contact with the agricuilturists as a 
revenue dfficer. I had several occasions to undertake works in order to 
find some relief for the agriculturists in their indebtedness. In 
the Saugor district, in the year 1898-99, the tenants of Ehurai Tahsil 
w-re found in a most wTetched condition. There bad been a succession 
of bad crops and terrible famines. The land was passing out of cultiva¬ 
tion; there were no plough cattle, there was no seed to be found either. 
The problem W’as a very difficult one. Government hatl to spend lakhs 
and lakhs of rupees over famine relief, but prospects were gloomy. A 
system of debt conciliation was started, in which some revenue officers 
including myself took part. We went from village to village and enquired 
into the case of every tenant to ascertain as to what his debts were, and 
what his capacity was to pay them back. We had to fix what portion of 
the debt each tenant could be expected to repay within a reasonable time. 
Hit creditorswho were also, present- at the inquiries, were then asked 
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either to advance a fresh loan to enable the tenant to buy plough bullocks 
and seed, or to agree to the remission of that portion of the debt whiob 
the tenant was obviously unable to pay. There were some unwilling 
creditors in the beginning, but a majority of them soon saw that the 
proposition was a reasonable one and also for their own benefit and so 
they agreed. The result was that lakhs and hikhs of rupees were remitted 
by "the creditors, and, in addition, Government distributed laige sums of 
money in the shape of takavi, knowing full well that they would not be 
able to recover the whole of the amount,—perhaps a great deal of it 
was remitted afterw'urds. The same measures were adopted in the Betul 
district in 1903-04. There were debt conciliation proceedings and tenants 
including malguzam and large landliolders were given a fresh start of life. 
In the Betul District, it was found that there were huge arrears of takavi 
outstanding from these tenants. These were also overhauled. I made 
tluisc inquiries in the Betul tahsil, and, on my recommendation to the 
Government, only perhaps one-tenth of the wliolo amount was retained, 
and that also was made payable by instalments, and the remainder of it 
Was remitted by the Government entirely. Thus, Government have done 
and are doing whatever is possible to give relief to the poor tenants and 
efforts have also been made to reduce their debts. Even now^ in many 
dislricds cases of sale of land are transferred from the civil courts to the 
Collector ami the (’ollector tries to save as much land as possible for the 
tenants. Jn the Saiigor district, there wm also abatement of settlement 
when I was on duty there. Thus, Government have been doing a great 
deal, but what is the result in the end today? After the laj)8e of some 
years, although the debts were wiped off, wt' find that our tenantry is 
again in the same lielpless condition, perhaps worse. There is no resiric- 
tion upon tlumi to incur fresh liabilities, and they are able to borrow 
money as soon as there is prospect of rey>ayment, and their local money¬ 
lenders ijjij)ose their own terms on them and advanee any amount of money 
they want. 

Mr, Muhammad Azhar Ali (LuekuoAV and Eyzahad Divisions: Muham¬ 
madan Rural): Koriiissions of debts due to tlit3 creditors or to the 
Government or co-operative banks? 

Khan Bahadur H. M. WilayatuUah: The de]>ts due to creditors were 
written off. Su])posing a man liad to pay Its. 5,()(HJ, and it was found 
.after enquiry Unit he could not pay more than Rs. 509, and even that 
amount only in the course of five or ten years, all the surplus debt was 
written off. It was given up willingly by the creditors who got fresh 
documents executed for the portion of the amount the tenants could pay, 
and thus n fiesli start of life w’as given to the tenants. That is wdiat I 
meant. Government also remitted their demand, and advanced easy 
loans for agricailtural needs and im])rovemcnt of lands. 

Sir, Government have founded co-operative banks and co-operative 
societies. They are also taking steps for tlie consolidation of iioldings 
w^hich lie scattered. This is being done in parts of the Chattisgarh 
division. IRit after all these efforts in the tw^o districts of Saugor and 
Betul, the tenantry today is in much the same condition. 

Sir, turning now to. the amendment, my Honourable friend proposes 
that, after the lapse of twro years of its existence, the Reserve Bank should 
undertake this gigantic task of grappling with rural indebtedness, and 
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should apply its funds for financing the ryots for all their legitimate agri¬ 
cultural needs. The problem of rural indebtedness is the greatest problem 
which our coimtry will one day be called upon to solve. It cannot be 
dealt with so casually by an amendment of the clauses of the Keserve 
Bank Bill. It would" need the best bniius and the best etforis that our 
country is iii i)OBsession of, and I am afraid that to ask the Keserve 13ank 
to undertake this cnornious task of financing rural credit is to invite 
disaster. The Keserve Bank will have more than enough to do in connec¬ 
tion with the currency and we all will have reason to be grateful to it if 
it is able to provide us with sound currency and fi, stabh; financial position. 
Such a Bank cannot be expected to link its fortunes wdtli a bankrupt 
tenantry. 'J’he result of su(di a scheme will be nothing but disaster. 
There ari' piactical difiiculties in the way. Wo have no conception of how 
the Bank' will proceed against indebtedness. It can only finance co-opera¬ 
tive banks, and, for this purpose, the co-operative banks should first be 
improved and reinforced, so that they can be connected with the Keserve 
Bank. At the present time, some of the co-operative banks in the C’entral 
Provinces are finding tluirnselves in very low^ winter. Some of the loans 
have turned out to be bad debts. They have had to fight tedious and 
expensive suits to recover their dues, and in a very large number of cases 
they found that the land which w-as mortgaged to the co-operative societies 
w^as also subsequently mortgaged to othc'.rs and was so encumbered that 
it W'as beyond all hope of r(Kl(‘mption. If it is put to auction, there are 
no bidders. 'I'lie banks are unable to cultivate these lands and, if they 
take possession of them, they arc still liable to Government for land 
revenue and rents. It is not alw'ays possibli* to recover the loans from 
the moveables and when the agricultural irnpk'Tnents, cattle, liouso, seed, 
personal clothing, utensils and stridhan are excluded, there is nothing left 
from which the Joans can be recovered. Thus, the co-operative banks 
are in a vci’y bad way, not because of want of funds or of any short- 
sig}it('.d policy on tlu'ir part, but they have found that the tenantry is so 
wretch(?d and the load of debts so great that th(‘y are pow-erloss and there 
is nothing to recover from. 1 arn not an alarmist. I do not believe in the 
repudiation of liabilities. T havo often felt like my friend, Khan lhahadiir 
Mian Al.idui A/i/, who said the other day that the only solution, if it can 
at all be c.alled a solution, w^as repudiation. My meaning is well illustrated 
by a line of Glialib; 

**Dard hu fiod tjuurnd liai dau'd hojdud," 


w^hich means ‘Svhen the pain is too great and goes beyond a certain limit, 
it becomes it« own rcmc'dy”. The question of d(‘.bts will solve itself w'hen 
the debtors wdll have nothing to })ay. It is for these reasons that I oppose 
the J'.mendmont in its present form. The proposcul amendme^nt will 
jeopardise the sound w’orking of the, Keserve Ihink and the very existence 
of the li(‘serve Bank will he in great peril. It wall w'oaken Indian credit 
in the money niaiket, and if there is lack of corifidenc.o in the currency 
of the country, trade, (?omTncrce and industry will all suffer. Kelieve 
the peasantry by all means by improving and reinforcing the eo-operative 
banks and taking any other course that may be possible, but T feel that 
it will be a dangerous experiment if we link the Keserve Bank directly with 
rural indebtedness. That will be for the benefit neither of the country nor 
of the Reserve Bank. For all^ these reasons, 1 oppose the amendment, with 
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the qualification tliat something should be done for rural indebtedness, 
and, the sooner this question is taken up, the better it would l)e. 

Mr. P. O. Reddi ((Tuniur cum Nellore: Nou-Muhammadan liural): 
Sir, 1 rise to say a few words in support of the amendment of my friend, 
Mr. Kaju. If 1 intervene in this debate at this stage, it is not merely to add 
to the mass of debate, but to show the d(ipth of Ideling we, on this side 
of the House, possess on this matter. Coming as I do from a rural 
constituency, T claim to have some first-hand knowledge of the needs and 
difficulties of the rural j)opulation and the rvets of the Madras Presidency. 

In my Presidency, both the ryotvvari and zamindari systems prevail. 
But the woes of the cultivator are common. His poverty is proverbial 
and his miseries are too numerous to be told. He is groaning under the 
weight of taxes, and the low prices of agricultural produ(;o have driven 
him to uttei despair. Tlie majority of them are sunk into debts, heavy 
or otluTwise. UndiT these circumstances. J ij('ed not em})hasise that the 
greatest need of tlu* hour is finance on a low ratii of interest coupled with 
easy terms of repayment. 

It is urged in some cpiarters that the ryots are imprudent, Jind facile 
<?redit is likely to do thturi more harm than good. May I remind Honour¬ 
able Members who hold this view that the very foundation of the co-opera¬ 
tive movement is thrift and rigid economy? May 1 also remind them 
that the greatest cc.rc' is taken to see that loans are used for the very 
purposes for which they an' given? The Department is scrupulously 
enforcing this ruJ(‘. Are they not also urging incessantly for the flow of 
loans for produ(*tive })ur])<)ses? 

.Another objection laiscd is that, by the land mortgage schemes the 
money-lend('i alone will be benefited and that the ryot continues to be 
still ill debls, 8u(di cases are exc('ptional. They occur where (dther the 
loan advanced is itself imf)rudent or the ryot grows imprudent or vicious. 
But I do not c^ontemd for a moment that the land mortgage bank will 
help all agriculturist debtors out of tlieir debts. It is also true that there 
are many pitfalls. But after the experience the country and the Depart¬ 
ment have gained during tlie past 20 years, I am certain that we can steer 
clear of such difficulties. Hie department has never lost sight of the 
.Egyptian experiment. 

There is also one another objection. It may be argued that it would 
be unwise to advance crores of rupees without proper safety. I may 
assure the Honourable the Finaiua* Member that the security on which the 
loans are advanced is always safe. In many cases loans are covered by 
first mortgages of r(*al property. It is also important to note that the whole 
structure is under the direct supervision of the officers of the eo-operative 
department which has now considerably developed and contains many 
.trained and efficicait officers. 

Th(* amendment under consideration has two special features that 
commend it to the acceptance' of this House. In the first place, it avoids 
hasty action. Government will get sufficient time to give shape and size 
to tills liural Credit Department and that too fully according to their 
discretion. In the second place, it does not tend to hamper the work of 
the lieserve Bank in any way. The main object is to link the Rural 
'Credit Department with tlie biggest and the soundest financial institution 
of this country so that its strength and efficiency may increase. If such 
,*8 step is taken, the lieserve Bank will realU become a national institution 
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embracing the destinies, and, consequently, the confidence, of the entire- 
population of this vast Indian Empire. 

Sardar Sant Singh (West Punjab; Sikh): Sir, I rise to support this 
amendment. It is admitted on all hands that the agriculturist is in 
bad condition today. The agriculturist is pursuing his profession today, not 
because it pays, or is a business proposition, but because he cannot go 
anywhere else and he must manage to exist as best as he can. Govern¬ 
ment are not unaware that history records many instances where bloody 
revolutions have resulted due to agrarian distress when carried to the 
point of desperation. We have to guiird against such conditions developing 
in India at the present moment. If any twideace was needed to prove 
the existence of some such conditions, the evidence has been forthcoming 
on the floor of this House from a responsible official in my Province— 
mean Khan Bahadur Mian Abdul Aziz, who has openly declared that the 
agriculturist must repudiate his debts if he wants to get out of his distress.. 
Another pit‘ce of evidence has come from another nominated Member from 
the Punjab. He was lately a responsible Minister in the Province 
and he has very eloquently appealed to the Honourable the Home Member 
for the suspension not of the Habeas Corpus Act, but of the criminal law 
of the land. He wants that a Jat’s lathi should take the place of a cheque 
on the Bank. He wants that these streets of Delhi, which an* familiar 
with the wholesale massacres of the past, should once more witness the 
same conditions prevailing h< rc. 

Raja Bahadur O. Krishnamachariar (Tanjore cum Trichinopoly: Non- 
Muhammadan Itural): Start with the Assembly. 

Sardar Sant Singh: Y('s, probably a Jat’s lathi here too may be more 
effective than the peaceful argumenis of the Baja Bahadur advanced in 
such a swe(*t (*onv('rsational stvk* from his place in the Assembly. How¬ 
ever, this is a j)iece of (‘vidence which should not be ignored. If such 
counsels of desfxTation are made even on the floor of this House where 
we are expected to be rosj)onsihlo for what we say, 1 think the time has 
come when the Governuieni should take stock of the situation and provide 
remedies for the same. There is no doubt. Sir, that the principh* of the 
sclu'ine- of a Bural ('redil De]>artment is admitted in the Bill itself, but 
what the Governineut want is a rei)ori from the (Vutral Board of the Bank 
after it is set u]), and the GovorniiKint admit tluit, within three* years, 
such a reporl should come. Well, what we on this side of the House are 
afraid of is the fact that sueh reports are already in existence in plenty. 
There is the' report of the Boyal Commission on Agriculture., there is the 
report of the Banking Tnquirs^ Committee in the minority portion of which 
much stress has been laid upon this indebtedness of the agriculturist. 
The position is this. If the mere making of a report ean he'Ip the agricul¬ 
turist, he would have been helped much by iliis time, but the mere pro¬ 
duction of a report is not what goes to relieve the distress that prevails 
in the countryside of every province. Therefore, what we want is to- 
commit the Government to a definite period during which that report iB 
to be acted upon and is to take practical shaj)e so that help ma.y bo- 
rendered to the. agriculturist in his own home. What the amendment 
proposes is that the matter sVould not be left to report-making alone,. 
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but that something praetical should be done to help the agriculturist. Sir, 
J am quite conscious of the fact that the mere cheapening of credit would 
not help the agriculturist. Other steps must be taken by which this indebt¬ 
edness may be removed. One cannot imagine that three crores or five 
crores of rupees would help to remove about one thousand crores of rupees 
of agricultural indebtedness, but the very provision of the setting up of a 
Itural Credit Department will have its own moral effect upon the money 
market in which the agriculturist transacts business, and it will go to 
reduce the rate of interest, and it may help the agriculturist to introduce 
reforms in his owm manner of living, and so on. A method may be devised 
by w^hi(di the debt may be realised slowly so that, after the lapse of a 
certain number of years, the debt may be entirely washed off. 

Captain Sher Muhammad Khan Cakhar (Nominated Non-Official): 
Stop the interest too. 

Sardar Sant Singh: My Honourable and gallant friend, who probably 
is a debtor himself, wants to stop the interest, but how long will tho 
stoppage of interest help him? Can there be any guarantee that if the 
principal is wiped off and the interest is stopped, he will not borrow again? 
There ean be no such thing. The mere repudiation of debt and the mere 
stoppage of the inierest would not help anybody. Human nature being 
what it is, the borrower w’ill borrow again if borrowing becomes necessary, 
but if we can inculcate the liahit of thrift and the habit of saving by 
lo'^islation, T think it will help thf agriculturist much better than the mere 
stopping of interest or the mere repudiation of debt. (Hear, hear.) On the 
contrary, as tuv friend. Mr. Puri. ohsorv(‘fl, this mi"ht encourage them 
to borrow recklessly and nnnecessarilv if such faciliti(‘S were granted. 
Therefore, T \vonld nr^i^e the Oovemmont to adopt certain measures by 
ler^ishition hv which the indebtedness of the peasantry will be done away 
with. With these words, T support the amendment. 

Dr. F, X. DeSouza (Nominated Non-Official): Mr. President, I am 
in entire agfi'enient with niy Hoiiou?*ahle friend, Mr. Jadhav, when he said 
that cheap (Tedit has not alw'ays been an unrriixed blessing to the ryot. 
On the confrtiry. it was w'hen cheap credit was made available to him that 
his rniscTii'S began. Honourable Members are aware that, w’hen under the 
ryotw’ari settlement the ryot's holdings became heritable and transferable, 
a security was furnished upon which the money-lender could advance him 
loans from time to time, and it is these loans which have accumulated in 
course of time and soared to astronomical figures, according to one authority 
to as high as Ps. 000 crores and, according to another authority, to as 
high as lls. 1 ,r)00 crores. Now', w'ith regard to this question of general 
rural iTuh'htrdnc'ss, so acente an observer w’ith first-hand knowledge as my 
Honourable friend. Tvhan Bahadur Mian Abdul Aziz, has come to the con¬ 
clusion that, notw’ithstanding the depression, the ryot goes on in the even 
tenour of ms ways, and that his poverty «nd his misery are neither more 
nor less than before, but that the person really hard hit by the depression 
is the money-lender who docs not receive cither the instalment of his loan 
or his intfTcst. To the same conclusion came the Honourable the Finance- 
Member who, after examination of a large number of budgets of ryots in 
seveJul Punjab villages, found that the person who w'as really hard hit 
by the depression w^as the village money-lender. Tn fact, it would seem 
from, this evidence that, so far as the village ryot is concerned, Banks may 
ebme and ratios may change, but his poverty and misery go on for ever.' 
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If that is so and i£ the credit facilities ai’o extended to the r^ot in the 
way proposed by the present ainoudrnent, who ^^'ill benefit? Would it not 
be rather a reJiei to the money-lender who will be able to get back an 
instalment cl‘ his loan \\ith the interest, and not to the ryot? I, therefore, 
ask that, before credit facilities are extended to the ryot, this aspect of the 
question should be seriously considered. 

1 venliire to say that, at the present moment, what the ryot wants is 
not fjMalities for cheap credit jus control over the manner in wdiich he uses 
his credit when he gets it. In one of his most brilliant generalizations, 
8ir Henry Alnine has observed that the progress of society from ancient 
timiis to modern times is the j)rogress from status to contract. Today, 1 
venture to IhinU, the ])rogrcss is the otljer way about, it is from contract 
to status. I^’or, if you observe the growth of the h’ascist State in Italy* 
the Connnui ist State in Hussia or the condition in the United States of 
Aineri(*a, \\liere, und(*r the iron hand of rresident Itoosevelt, you see a 
system of economy being elaborated in w’hich w^ages arc raised by the will 
of the State, hours are shortened at the will of the State and quotas are 
prescribed at the will of the State. You notice that tliere is no longer 
freedoTii of coiitrju't in thi^ (ujononiic fiidd. 1 venture to think that a similar 
change is ncc-essary in the economy of this country. We want a change 
from contract to status. If I liave learnt anything from my experience 
of many yc'ars on the Bench, it is this that the i)osition of the ryot in the 
villages has beiai coni])l(*te^y alt('rcd for the worsts by the enfor(*ement of 
the British Law of Uonlract and the .British Code of Civil Procedure {Raja 
Bahadur G. Krishnayuncihiriar : “And th(» Evidence Act.”) and, the 
Evidence A d . Sir, Ihe Indian Ccuitract Act* based as it is on the English 
law of (‘ontrac't, contem})]ates a slate* of soci(*tv in whieli one man deals 
wdth anoih('i* at an arm’s length. Ilie (.lode of Civil PrfH*,edure contemplates 
a state of society in which ilu*. decree? holder and tin* judgnicfit debtor are 
equally (ui the a!(*rt. Hut when these? two systcans art' introduced in a 
country wdiert' tlu‘ Tnont'v-Iender, for example, is alwavs in a position to 
dominate tlu- will of tlie borrower and where the judgment debtor is regard¬ 
less of w'liat happens to him, is it surprising that the ryot groaning under 
the aeeumnlating load of debt st'cs little or no prospect of ever being 
able to wdpe off bis debt? 

In an extremt'Iy thoughtful article contributed by the Marquess of 
Lotliian to the current number of Hk? Conlcvi'porary Review, he suggests 
that, wduai tilings have come to the pass, there are only two alternatives 
ojien to th(? (jovernin(?nt. Those two altornativos are, cither full-blooded 
eorrmiunisin or eapitalism temp(?red by dc'inoeratie control. It is true 
tliat two responsible Mendiers of this House, one a higli official of the Gov¬ 
ernment of the Punjab having an important Division under his charge* and 
another an ex-I\Iinisler, have frankly advocated communism. They have 
frankly advocated tlu? rcjnidialion, pun? and simple, of all agricultural debts. 
The ex-Minisi('r has gone furtlier, he advocated a reign of terror free from 
the n'siraints of the criminal law, under wliich, by means of a lalhi charge, 
the Jath debtor will we able to relieve the money-lender of his surplus 
w^ealth. 

Hony. Captain Rao Bahadur Chaudhri Iial Ghand (Nominated Non- 
Official) : Wliat I meant to say was that, under the present system, the 
rich were growing richer and the poor were becoming poorer, and, therefore, 
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some wa,ys and means should be devised to disburden them of their surplus 
wealth. 

Dr, P. X. DsSouza: Sin in all probability, it is the proximity of the 
Punjab to the Soviet countries that has indiuHa] this fratne of mind in. 
thest? two gentlemen and we must be thankful that we in the South, so far 
at least, are tree froiri this infection. 

Sir, 1 for one believe that the latter alternative f)ropounded by the 
Marquess of Lothian that capitalism tempered by democratic control is the 
better one. Now, Sir, laud, after all, is the basis of all economic activity 

and, if it cannot be nationalised, as it would be in a purely socialistic 

scheme, it should be nationally managed. 

Mr. President (The Honourable Sir Shanmukham Chetty): Order, 
order: Tho, time has now come when the (Miair must intervene and stop 
any discussion on tli(‘ proposals for a gcmoral (‘conomic revolution or reform. 
Honourable Members must novv'^ confine themselves to the creation of a 
Rural Oodit Department in the Reserve Bank. 

Dr. P. X. DeSouza: Sir I shall not pursue Jiny observations on this 
aspect of the case any further. All that 1 would like to say is that mere 

extension i)f facilities for obtaining credit given to tht‘ ryot will in no way 

advance the cause of rural uplift. The disease is desperate, it can be 
cured only by desperate remedies. Agriculturists should start with a clean 
slate by their debts lining settled by Debt Settlement Tribunals; attempts 
will have to be made to prevent fragnn ntation of holdings by recasting 
the Hindu law of inheritance; and agriculture will have to be planned on 
the lines of a five year j)lan. 

It is by tlieso heroic remedies that prosperity can be restored to the 
country sid<* and not, as riiy Honourable friend, the Raja Jfahadur, said, 
by peripattdic h'ctures on the use of fresh air and ])ure water and good 
milk siij)])ly’ nor by committee; of enquiry consisting of arm-chair politicians 
or c<*onomists touring the cc)unt?’v, as is how conloinplated. With 
tliese words, 1 ojq)Ose the amendment, 

Mr. M. Maswood Ahmad (T’alnu and C'hota Nagpur cum Orissa; Muham¬ 
madan) : Sir- I wh(de-lu;art('dly support the aiiK‘ndnu?nt moved by my 
Honourable friend, Mr. Haju. There cannot be two opinions that agricul¬ 
turists reipiire some help, and that help, which they require, should be 
afforded to them in the ri‘.rht manner. Even my Honoiirable friends, 
Mr. Ahdnl A/i/. and Mr. Wilayatullah, have not said tlmt they do not 
require help. The agriculturists are in need of help and, J think, even 
the Treasury Benclu'S, including ihi' Honourah,le the Einan(*e Member, 
cannot denv tliat. qu(*stion is how to help them. Hie only question 

is, whether we can help tliem by the repudiation of debts or by remission 
of revenue or the amount which they pay to the landlords. No, Sir, these 
means will not be of any help to them. As to reinidiation of debts, 1 
can safely say that Islam as well does not allow any repudiation of debt 
at all. In Islam, it is binding that, even if a man is dead, his friends or 
relatives shruld pay the debt and then bury the dead body. There are 
many eas(»H about this in Islam. Even our Prophet once raised some 
money to pay the debt of a dead body. Islam never allows any repudia¬ 
tion, of debt. Apart from this, this debt is a kind of contract, and if we 
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are not going to respect our (“ontract, I cannot say what contracts we caa 
respect. If this system of repudiation of debt will go on, it will ruin the 
whole systeni of contract in India and no one will respect the contract of 
another. 

The other question is about rent. I think this is not also of any use 
to the tenant, because, in my opinion, the tenants are not in trouble on 
account of the fact that they pay a certain amount of rent to the landlords; 
nor the landlords are in trouble, because they pay rent to the Government. 
The real cause of this trouble is the indebtedness and the high rate of 
interest. 

Then, c^omes the question of how to solve them. The Provincial Gov¬ 
ernments arc making attempts in enacting certain Acts. 1 have seen the 
Bill under discussion in tlie U. P. (’ouru-il. 1 think those measures will 
not in any \vay help the tenants. The real source of help will be if money 
is available to these agriculturists at a cheap rate of interest. Then the 
rate of interc'st on the whole of India will ('ome down. Unless money ift 
available, th(‘se agriculturists will have no alti'rnativ(' but to take loan at 
high rate of intt.*r(‘st from money-lenders. The only course for helping 
them is that we should try to do(*n‘a8(‘ the rate of inte^rest, and w'o can 
do that by having this Ttural Credit Department of the Peservo Bank. This 
is a measinre which really affo(*ts all of us. this is a measure which will 
help the landlord and tlie tenant alike. T df) not think the Government 
want to ignore the inh'rests of the agriculturists. 

Now, the question of ]irecedents comes. My Honourable friend, Mr. 
Paju, point(‘d out the other day that in other eountries some such depart¬ 
ments \v(»re actually iTi (‘xisfenee. MHion th<-S(‘ dej)nrtmontR have worked 
sneeessfully in other countries, T (‘annot \iTulerstand why this department 
cannot work her(‘ in India. Beallv I want to know from the Honourable 
the Finance Memh-er, when lu' is going to re])ly. that W'hen the system has 
worked satisfactory in other eountries, he must give a trial at least to 
this system and he must ncec^pt this amendment, an innocent amendment, 
moved by Mr. Paju. It does not make th(» whole Bill absurd, rather it 
improv(‘s the Bill materially. 1'his is a measure w'hich is required by the 
agriculturisls of this e-ountrv. Sir. witli those words, T support the amend¬ 
ment. 

The Honourable Sir George Schuster (Finance Memhi r): Sir, wo have 
had, w’hat T regard as, an extremely interesting discussion on this amend¬ 
ment. The House is perhaps not very w’oll attended, hut T must say 
(hat to one, who has listened carefully to all the spe(‘ches, tlure has been 
’natter of great interest throughout and I fool that wo have got ratlier 
loser to realities in this discussion than we usually get.. We had very 
interesting speeches from tlie Kaja Bahadur, from Mr. dadhav and from 
my Honourable and gallant friend, Captain Lai Cliand, yesterday, aaid 
today we have again had extremely interesting speeches and although my 
Honourable friend, Dr. DeSouza, was hold up by you, Sir, for going 
rather too wide in his philosophical examination of the position, still T feci 
ure that even you would have admitted that, if time was available, w’hat 
he was dealing with was really the necessary setting to the consideration 
of this problem. But I must try and get back to the question of i^ractical 
measures. 

It seems to me tbat.tliis question of rural credit raises a great number 
tSf complicated issues, and it ,is perhaps unfortunate that an omnibus! 
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phrase of that kind has got to be used, for it covers such a variety of 
different problems. It seems to me that we have to keep our minds 
clear and to distinguish the various aspects of the problem. For instance, 
we must distinguish between the necessity for, and the type of measures 
that are required for, dealing with accumulations of past indebtedness. 
That is one question which may, for reasons which I shall deal with later, 
perhaps be becoming a particularly acute problem now; but we must 
distinguish that from provisions for establishing a credit machinery which 
will work in the future. Those are two distinct aspects of the problem. 
Then, again, we must make a distinction between machinery for jjrovid- 
ing long-term credit and the machinery for providing short-term credit. 
That has an important bearing on this whole question, because no one 
would suggest that this Beserve Bank, even if it were to intervene in the 
rural credit business, should tie up its funds in giving long-term loans. 
For that it would be necessary to create a separate machinery,—land 
mortgage banks possibly, which may in the present circumstances jiossibly 
be ])articularly necessary. Then, again, i think we must draw a marked 
distinction between the needs of the poorer cultivators and the needs of 
the largo cultivators, the larger Zamindars and the landlords. We have 
had Bpe(‘ches dealing with all these 2 >oints, but we have to consider the 
machinery that is to be set up, I think wc must keep our minds clear 
as to what the needs are and what is the proper machinery for dealing 
'With these things. Now, Sir, 1 want to make it quite clear that the 
Beserve Bank cannot possibly deal itself directly with all these needs. 
We all hope that the Beserve Bank will }>erform an important function 
in the country. But let us not exaggerate the importance of th(‘ function 
which it can perform. It is there to provide proper co-ordination, control, 
and support by means of reserves, for the general banking syslom of the 
country. It is not intended to go out itself and to usuri) the functions 
of the banks or other organisations which are dealing direct w’itb individuals 
for credit. It is there, rather to stand behind them, to co-ordinate them 
and support them. 

Now, Sir, having said something as to the actual problem, I want to 
Noon ^ things about what can be achieved through credit 

^ ' machinery. What 1 have to say has already been said by 

other speakers in various ways. What I think it is essential for us to 
realise if we are aiming at improving the lot of the agriculturist, and 
particularly tlie poorer agriculturist, is that it is no use lightening the load 
of existing indebtedness or providing better facilities for cheap credit in 
fchie future unless you put the cultivator into a position of being able to 
take advantage of that improvement in his conditions. And that means 
a great many things outside credit machinery. That means teaching him 
better methods of agriculture, providing him with better economic outlets 
and inculcating in him habits of thrift. Now^ Sir, I am afraid I cannot 
agree wdth my Honourable friend, Sardar Sant Singh, that* you can incul¬ 
cate habits of thrift by legislation. I do not want to stray too wide in 
my review of the situation, but this is such an interesting problem that 
it is hard not to speak at length on it or make a broad review. For it 
does seem to me to be a matter of great interest to study how the agri¬ 
cultural populations of the world work in various countries. I feel that 
at any rate in parts of India at present with their present standards of 
education and their present traditions, there are large i)arts of the rural 
population of India which, whatever you may do for them, will somehow 
or other reduce themselves to a position of working for a bare margin of 
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subsistence. If their conditions improve, they do, of course, to some 
extent improve their standard of life, but equally they take advantage of 
tlieir improved conditions to mortgage their credit for the future, and tlien 
tliey are left very much as they were before. There are very interesting 
hidies of that whole subject in a most valuable book, that book by Mr. 
Darling on “The Punjab Peasant in Prosperity and in Poverty”; and it 
s extremely interesting to read from that that in the canal colonies, 
Tor example, where the most has been done for the people and the iinprove- 
'umt of their conditions has been most striking, after the first few years 
of enjoyed prosperity, they do seem to get into debt again, and that, in 
'-tlier parts of the Punjab where conditions are harder and tlie people luive 
])erhaps more tenacity of character, they continue tlieir struggle for exist- 
•,‘uce under much greater difficulties and yet without getting into debt. 

' great deal depends on the character of the people. There are in various 
countries peasantry, let us say in Belgium or Scotland or in Denmark, 
\vhere the people have strong habits of thrift, where they will work for 12 
hours a day, acquire no luxurious habits and really save and improve their 
]position. It is countries like that where good credit facilities are able 
•0 effect most. I have watched the position also in Africa and there, T 
'list say, I came to the conclusion,—a conclusion not unlike that which 
was reached by an official in Madras who was quoted with gi'cat criticism 
by my Honourable friend, the Raja Bahadur,—I did come to the conclu¬ 
sion that, if you left to tlie man who was W'Orking on the land more than 
’ bare margin of subsistence, he simply sat back and employed some one 
'Ise to do the work, and that the. man who was actually left \vorking on 
ilie land was still working on a bare margin of subsistence; and that it, 
therefore, was not ('ntirely wrong or hard-hearted to say that it was quite 
!i good thing for Government to take a considerable revenue from a jiarti- 
•ular area and use the money which they took for the general improve¬ 
ment of the country, for expenditure on education and that sort of thing. 
How’cver, Sir, I am afraid that J am falling into the error for whiidi you 
j)ulled up Dr. DcSouza and I must not enlarge on that subject any further. 

only want to say this—^that if our object is to improve* the condition of 
the agriculturist, then that means a complete revolution in the country¬ 
side, better education, better marketing methods, better methods of agri¬ 
culture and the .acquisition of habits of thrift, wdiich .are all extremely 
desirable and for which wo all ought to be w^orking and ev6*.ry Government 
authority ought to be working, but which art', far beyond the scope of 
anything which the Reserve Bank can do. Now, Sir, that dot's not mean 
io Bay that there are not things which ought to be done by the Reserve 
Bank, and I do not say that we cannot do something in setting up this 
Reserve Bank to help a general development which will be of advantage 
to the country. There are many, of course, who think that the most 
hopeful method of achieving the general results, which we all have in 
view, is the full development* of the co-operative movement; and on that 
r would just like to quote something which was said by one of the outside 
experts who came and visited India before the banking inquiry. There 
were two of them who examined particularly the co-operative position 
and, in a private note, which one of them left for me, there was a passage 
which has always struck me. He says: 

“We were profoundly impressed by the character of the cultivators whom we met. 
No country possesses better mat(’rial oti which to build a great civilisation. But we- 
were also profoundly Impressed by ,.what there is still to be done to improve their 
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economic position and ])y the extent of the failure of the co-operative movement in 
that direction in spite of good work that has been done by co-operators. That failure 
in our view has been, due tcj Lulure tu realise that credit organisations alone can never 
provide an effective remedy fo* the indeVitednoss of the cultivator. His position can 
only be improved if the full force of the co-operative movement is brought to bear 
on him at every point in the sphere of education, of better living, of better fanning 
and of marketing. There will he no limit to the results which can be achieved if 
the same enthusiasm is tdiowri in promoting development in those ways as has been 
shown at any rate in developing the growth of the credit movement.”" 

That supports what I was saying, and again T must remark that so 
far as the lleservo Hank is concerned that can only take a part in con- 
iieciion with the co-operative credit movement. What T have been saying 
fers rather to measures designed to improve the conditions in the future, 
measures which will bo necessary in India, quite apart from the crisis 
wliich is now upon us. I think the crisis itself may be creating conditions 
•» Inch require special treatment. We have already had it pointed out on 
many occasions in several speeches, and I myself made Ihc- point, that 
there is no doubt that, at present, speaking generally, the money-lender 
throughout India is recovering nothing in the way of interest on loans 
to small cultivators; and, of course, tliere is another class suffering at 
ortsent which I did not mention—the class of landlords. There is no 
doubt that the landlords are only recovering a fraction of their rents. 
Kven if we cannot create new machinery to replace the present system, 
it is quite possible, as a result of these years of depression, that condi¬ 
tions are growing up which will be a serious threat to the working of the 
( xisting machinery; and that is a subject which requires the very (dosest 
study, and T should say that that is a subject which all (lovernnK'nt 
authorities ought now to be studying. And that indicates one point which 
T have to make in answer to the sort of proposal which is made in this 
iimendmeni. This amendment merely contemplates a T.)e])artment b(dng 
•ct up two years after the setting up of the Reserve Bank. It contem- 
])lates something being done, say, three years from now. If there arc 
urgent problems arising out of this crisis, they cannot wait, for three years, 
and, therefore, in that respect I think perhaps this aTnendmcrit is to some 
extent misconceived. If we are to roly on a Rural Credit Departirn'nt of 
tlie Reserve Bank to deal with the sort of problems that may he arising 
now, then I think we should be relying on something for which, in any 
case even if the amendment is accepted, we may have to wait for too 
Jong. 

But still I must come back to the question w'hether the Reserve Bank 
"an do anything at all. I certainly would not go so far as to say that 
it could not. But there are certain things which I must make clear. 
One must remember that the Reserve Bank is a special piece of machinery 
d(‘.signed to work the currency and the credit system of India. Even if 
that sort of work is very far above direct contact with the poor masses of 
this country, I hope the House will remember that it is work of tlio most 
vital importance, and that, if mistakes are made in that, it wnll react on 
all classes throughout the country. That is the main function of the Bank 
and, in order to exercise that function, this Bill lays down very carefully 
the. kind of business which it has got to do and the way in whicli it must 
’o that business. All those things are prescribed with great precision-. 
Now, we cannot allow this Bank to depart from those sound methods of 
doing business, merely because the business happens to be a popularly 
attractive form of business falling under the description of “rural credit*’. 
Whatever the Bank does, whether it bo rural credit or industrial credit, 
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must be done on sound lines and within the rules laid down for the Bank’s 
business. Therefore, it would be very unwise to create in this Bill any 
tobligation on the Bank to launch out into the business of rural credit except 
on lines such as those that are laid down for its other business in this Bill; 
and if these restrictions are observed, then, I think, Honourable Members 
will realise that it will not be able to do very much by its own direct action. 
One must resist the sort of claim which was implicit in the spoiich of my 
Honourable friend, Mr. Maswood Ahmad, this morning, who said that this 
Bank must do something itself to help the poorer agriculturist. The 
Bank cannot give the sort of help that he has in mind without getting 
itself into a very unsound position. It has been put to me that, notwith¬ 
standing all that I have said about the necessity of kee])ing the Central 
Bank working on very strictly prescribed lines, n(*verthele88 Central Banks 
in other countries have started departments of this kind and that they are 
successfully working. But we have only had put before us the examj>le 
of Australia; and, as I pointed out in the first stage of these discussions 
1,0 my Honourable friend who moved the present amendment, he has 
simply put before us the provisions of the Australian Act, and he has given 
us no (widence how those jjrovisions arii working or that they have been 
successful or achieved any important object. As I said a few days ago, 
I am afraid that I have not myself any direct evidence either on that 
subject. I only know that attempts of that kind of other institutions in 
Australia have on many occasions been very unsuccessful, and 1 do not 
think that any one here can say that any Beserve Bank in the world 
has attempted to do this business successfully and in a way which really 
has benefited the country. I think the onus of proof on that i)oint remains 
undischarged. 

Now, Sir, so much for what 1 consider to be necessary limitations on 
what a Beserve Bank could do. On the other hand, I want to say quite 
clearly that 1 rcatogiiise,—and 1 have often said this behire,—thai unless 
the Beserve Bank can somehow or other get into gear with all the rather 
primitive credit inacIiineTy which exists in the country, the indigenous 
bankers and their whole business of rural finance, unless it can do that, 
it will remain the centre of an irnjiortant machine no doubt, but out of 
touch with the main financial business of India. And we do not want to 
leave it in that ])osition. We want somehow or other to link it up with 
the whole of the credit machinery of India, and, therefore, we must from 
the very outset consider how that can be brought about. 

Another point which T think one might take into account as this, that 
if there are needs arising out of the present crisis for creating new credit 
machinery in the country—^perhaps on the lines of land mortgage banks,— 
then it may be very useful if the B(^serve Bank can act in some way as 
a guide for creating institutions of that kind. What I mean to say is this, 
that if the Beserve Bank could lay down certain standard rules for laud 
mortgage banks, then hanks which comply with th6Se rules which allow 
themselves to be “vetted", if I may so put it, by the Beserve Bank, 
would command credit in the country, would have an established position, 
which might help them to raise money. In that way the Beserve Bank, 
as a central co-ordinating organization in the whole of the banking machi¬ 
nery, might perform a very useful function. 

Again, the Beserve Bank might be of great assistance to co-operative 
societies and the whole of the co-operative financing' maMiincty, not 
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merely by the re-discounting of Bills and so on*, but in other ways as a 
guide and adviser, and in this connection I would like to refer to what 
was said to us by a co-operative expert in our Joint Select Committee dis¬ 
cussions. I am afraid that I am now going to be guilty of an irregularity, 
Sir, for which I asked you to pull up other speakers earlier, and to refer 
to a passage from this evidence, but, in doing so, 1 do not want to base 
myself on the authority of the speaker. I merely want to give his views 
as my own on this subject, and perhaps in that way I may bring myself in 
order. I may also, while mentioning this, tell the House that we have 
approached all those who gave evidence before the Select Committee, asked 
them to correct the evidence, and whether they had any objection to its 
l^ublication. I have not got all the answers yet, but we hope to make 
the whole of this volume of the evidence* public in case it is of interest to 
anybody. Mr. Mac])Iicrson, the co-operative expert from the Ihnijab, said 
this: 

"I think it woJild iio (piito irnpossihlo to link the money-Iendor up in any way 
willi the Itoserve Bank. The Reserve Bank is essentially a Central Bank, and the 
ordinary rural banker cannot have any dealinirs with the Central Bank, because the 
money that the Central Hank has must necessarily be li(|uid. Could we evolve any 
mea?is of doin^ away with the middleman .as regards financing the cultivator? You 
cannot ; arul your lie.*?! middleman is the co-operative M)ciety. Therefore, you have 
to devclof) two things; as far as ! can see; on the one hand, your co-operative, society, 
and, on the other hand, if it ran be possibly put in the Bill, a clause to create a 
small department and to try and assemlde in that department a few capable men 
with great cxpeiieiicc of the indigenous debt with a possibility of devolving .«ome 
scheme to I’elieve it; but it could not be relief directly through the Reserve Bank, 
but it could be relief by linking up the nowrar with an organization which vrould be 
a provincial organization—'not the Reserve Bank.’* 

Then, iu answ’er to i\t question from me, he said: 

“No; my suggestion actually is that you could embody in your Bill a provision to 
have a dejiartmeut whicli wouhl explore the possibilities of approaching the debt of the 
zamindar, and they could give their uninterrupted time t(> it, and then possibly put 
before the authorities or act in conjunction with the provinces and assist them once 
a scheme was evolved to raise capital.** 

That indicates a general idea, and it is interesting to know that a man 
of practical experience in the work of co-operative societies thinks that 
it would be of value to have this sort of expert department for agricultural 
credit in the Keserve Bank from the very outset. I think that on those 
lines w’e may possibly be able to do something which will be of real use 
and w^hich will satisfy Honourable Members opposite, that we don’t merely 
mean to lot this thing hang fire, but yet which will, on the other hand, not 
encourage false expectations. 

Now% Sir, I have boon considering w-hother w^e could do anything to 
meet the view's of the Honourable Member w'ho has moved this amend¬ 
ment on the lines T have suggested without incurring the dangers which I 
have suggested, and I have w'orkod out a clause which I will just read out, 
and then possibly if that is generally acceptable, you. Sir, might allow 
my friend to move it in substitution for his amendment. I will read out 
my proposed amendment: 

‘-‘Thill, aflcr clause 53 of the Bill, the following new clause be inserted : 

‘53.A. The Bank shall create a special agricultural credit department ’—that meems 
create forthwith —‘the functions of which shall be— • 

(a) to maintain an expert staff to study all questions of agricultural credit and 
be. available for consultation by the Governor General in Council and Local 
Governments, and 
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.(6) to co-rn‘diiiate the operaiiona the Bank i<n oonnection with Agricultural 
credit and its relations with Provincial Co-operative Brinks and any other 
batiks or organizations engaged in the business of agricultural credit'.’* 

The second clause is, of course, a wide and rather loose one, but what 
I had in mind there was something on the lines that I have already men¬ 
tioned, that possibly the Bank might help with advice in the setting up of 
land mortgage banks and issue standard rules. That is one example of 
the sort of work that they might do. If that clau8(3 were accepted, then 
it would be necessary to make a very slight verbal consequential amend¬ 
ment in clause 54. According to my proposal, we should still leave the 
Bank under the obligation to make a report, as is already provided for, 
but the wording of tluit would have to be slightly altered, and clause 
54 (J) (5) would read, according to my proposal, as follows. I’he clause 
runs: 

“The Bank shall, at the earliest practicable date and in any case within three years 
from the date on wliich this (^ha})ter cemes into force, make to the Governor General 
in Council a report, vrith proposals, if it thinks fit, for legislation, on the following 
matters, namely”, 

—and then (b) would read— 

“The improvement of the machinery for dealing with agricultural finance and 
methods for effecting a closer connection between agricultural enterprise and the opera¬ 
tion of the Bank.” 

Now, Sir, if that were accepted, the position would be this. The Bank 
would straiglilaway start off with this expert advisory department. That 
might be from the very outset extremely useful. Then the Bank would 
furtl)er be under an obligation to report, as soon as possible, on measures 
for the improvement of the machinery for dealing with agricultural finance 
and methods for effecting a closer connection between agricultural enter¬ 
prise and the operations of the Bank. That still leaves open the door to 
the possibility that the Bank might recommend that it itself should 
organize some sort of central agricultural finance corporation which might 
act as a sort of guaranteeing finance corporation which might act as a 
sort of guaranteeing society perhops to land mortgage banks. I do not 
suggest any particular or exact method by which it can be worked. It 
still leaves the door open to getting recommendations for setting up BOttie 
sort of a central finance corporation, but, if anything of that kind were to 
be done, that obviously would require very long and careful study. In 
the meanwhile, if the Bank had this small expert department, that, I 
tliink, might be a very valuable encouragement and of great use to Pro¬ 
vincial Governments that are contemplating operations on any of the 
lines covered by what I have suggested. 

Mr. F. E. James: (Madras: European): May I ask the Honourable 
Member one question? Would the expert department be available for 
consultation by provincial co- 0 ])erative organisations directly? I think the 
Honourable Member only referred to the Government of India and Pro¬ 
vincial Governments. 

The Honourable Sir George Sehuster: T think that is a very pertinent 
question. We have,—and, as a matter of fact, this is a very hurried 
draft,—^put ha, “to maintain an expert staff to study all questions of agri¬ 
cultural credit and be availa))Le for consultation by the Governor General 
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In Council and Local Governments”. I should have no objection, and 
indeed, I think, it would be an advantage, to add sortie words to show 
tiiat other organisations could also consult this department. 1 think if 
wo put in “Governor General in Council, Local Governments, Provin¬ 
cial Co-operative Societies and other banking organisations”, it would 
meet my Honourable friend’s point. The phrase will then run as follows: 

‘*To maintain an expert staff to study all questions of agricultural credit and be 
available for oonsultation by the Governfir General in Council, Local Governments, 
Provincial Co-operative Societies and other banking organisations.” 

That is my position, and I should be glad if I could hear from my 
Honourable friend, who moved the original amendment, whether this meets 
his point, in which case I hope that you. Sir, would allow this new form 
of amendment to be moved. 

Dr. Ziauddia Ahmad (United Provinces Southern Divisions: Muham- 
madain Kural): Sir, if this amendment comes from the Governmeni, we on 
this side of the House will not object in spite, of the fact that it falls tar 
short of our demand and the demands of the country in two ways. Tn 
the first place, our demand was that this department ought to be estab¬ 
lished immediately. The period of three years, within which, accord¬ 
ing to clause 54, which we have already passed, the Bank should 
establisli the department, is in our opinion, a long period. We cannot 
afford to wait for long. No doubt experts may be a])])ointcd, reports will 
bo written and nothing will be done; but we from this side of the House do 
emphasise that something definite should be done and should be done 
from the outset. S<‘(*ondly, we desired that the Bank should give finan¬ 
cial assistance to certain co-o})erative and land morlgage hanks imme¬ 
diately. The Finance .\rember said in his speech, ho leaves the door open 
till sonH‘. fiitur(‘ date. It is only a pious hope. These are our diflRculties, 
but we hope our helpless position has no alternative but to accept what¬ 
ever the Finance Member gives us. 

Mr. B. SitaramErajn (Ganjam cum Vizagapatam: Non-Muhammadan 
Kural): With your j)i*rniission, Sir, I wish to omit my own amendment 
and substitute this arncudment now read out by the Honourable the Fin¬ 
ance Member as a thing whicli will meet our immediate requirements. If 
you will permit me, I will read that amendment iu substitution. 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): On a point of 
order, Sir, It has been suggested to the Mover that the new amendment 
might be accepted, but tlie Finance Member says that there will be con¬ 
sequential amendments in clause 54 which wc have already passed. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Chair 
has held in abeyance clause 54. 

Mr. Vidya Sagar Pandya: Then T beg your pardon. 

Mr. President (The Honourable Sir Shanmukham Chetty): The proce¬ 
dure that is to he followed- is that the Honourable Member must get the 
leave of the House to withdraw his amendment and then this has to he 
put as a fresh amendment. If the House has no objection to that 
course^ the . Chair will straightaway ask the House whether it gives leave 
\'io the Honourable Member to withdraw his amendment and then put 
question to the vote. 

* B 2 
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Has the Honourable Member leave of the House to withdraw his amend¬ 
ment ? 

Honourable Members: Yes, yes. 

The amendment was, by leave of the Assembly, withdrawn. 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That after clause 53 of the Bill, the following new clause be inserted : 

‘53A. The Bank shall create a special agricultural credit department the functions- 
of which shall be— 

(n) to maintain an expert staff to study .ill questions of agricultural credit and 
be available for consultation by the Governor General in Council, Local 
Governments, Provincial Co-operative Societies’," {The. Honournble Sir 
Gvorije SrhifAtcr : ‘May I substitute the word ‘Banka* for the word 
‘Societies?’) . . . . ‘ “Provincial Co-operative Banks and other hanking 
organisations!, 

{b) to eo-ordinate the operations of the Bank in eoiinection with agricultural 
credit and its relations with Provincial C<*-operative Banks and any other 
l)anks or orguiiinations engaged in the business of agricultural credit’.’* 

The Tuotiion wjis tidopted. 

New clause 53-A was added to the Bill. 

Mr. President (The Honourable Sir Shanmukliani Chetty): The ques¬ 
tion is: 

“That clauso 54 stand pari of the Bill.” 


The Honourable Sir George Schuster: Sir, I move: 

“That in claii.se 54 (7) {b) of the Bill, for the words ‘the establishment of a Bural 
Credit Department of the Bank or the creation of otlmr machinery’ the following 
Words be substituted : 

‘The improvement of the machinery'' for dealing with agricultural finance and 
methods’." 

Mr. President (The Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“That in clause 54 (/) {b) of the Bill, for the words ‘the est-Hblishment of a Rural 
Credit Department of the Bank or the creation of other macliinery’ the following 
words bo substituted : 

‘The improvenieiil of the machinery for dealing with agricultural finance and 
methods’." 

The motion was adopted. 

Mr. Bhuput Sing (Bihar and Orissa: Landholders): Sir, T bog to move: 

“That after sub-clause {S) of clause 54 of the Bill, the following new sub-clause 
bo inserted : 

*{3) If at any time the Bank is of opinion that the transfer of shares shows sifl^ 
of undue accumulation in. the names of any individual or Company, it shall report the 
matter to the Governor General in Council for such action as they deem necessary 
for. the prevention of such nndje accumulation’.'* 
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The question of holding the maximum number of shares by a person 
lias been sufficiently discussed in this House and I do not want to deal 
with it at any lengtli. The amendment, of my Honourable friend, Mr. 
Mitra, was only defeated by one vote, so we may take it that there is a 
general desire in this House that persons should not hold an unlimited 
number of shares. By this amendment I am not asking the House to 
limit any one’s holdings, but all that I ask is that the Central Board 
should carefully watch the situation and report the matter to the Governor 
General, when such undue accumulation takes i)lacc, for prevention of 
such accumulation. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Ghetty): Amend¬ 
ment moved: 

“That after suh-dauae ’{2) of clauae 54 of the Bill, the following new sub-clause 
be inserted ; 

‘(.i) If (\t any time the Bauk is of opinion that the transfer of shares shows signs 
of undue acriimulatirtn in. the iiame.s of any individual or Company, it shall report the 
matter to the Governor General in C'oundl for such action as they deem necessary 
for the prevention of such undue accumulation’.” 

The Honourable Sir George Schuster: In the first plac^e, I should like to 
ftsk my Honourable friend what he means by “they”. To whom does 
:he refer? 

Mr. Bhuput Sing: The Governor General in (Council. 

The Honourable Sir George Schuster: It should be “he”. 

Mr. Bhuput Sing: Yes, 1 made n mistake. 

The Honourable Sir George Schuster: On the whole I cannot greatly 
object to this in substance. But it seems to me to be rather unnecessary. 
It establishes nothing beyond the fact of rejiorting the matter. It leaves 
the discretion entirely wulli the Governor Gtmeral in Council. T think, 
on the whole, 1 must o[)]) 0 .so this amondmeul. 1 think it is unne(;essary. 
I hope the Honourable Mt*inb(*r will not pn'.ss it. 

Mr. B. R, Puri (West Punjab: Noii-Ivluharnmadan): Would the Mover 
or the Honourabli^ the Finance Member give the House some idea as to 
what is really meant or intended to be meant by the expression “undue 
.accumulation”? We have got absolutely no idea. 

Mr. President (TIh’. Honourable Sir Shanmukham Ghetty): That 
refers to w'hat the Bank authorities may consider “undue”. This is vague. 

Sir Gowasji Jehangir (Bombay City: Non-Muhammadan Urban): My 
Honourable friend has ci?rtain apprehensions to w’hich he gave expression on 
more than one occasion. Tf a large number of shares come in to the hands 
of one person in any one area, then a large number of shares would get 
sterilised. I’hat was one of the abjections. Therefore, he now desires to 
put a Statutory obligation upon the Bank to draw the attention of Gov¬ 
ernment if such a contingency did occur. My answ^er to my Honourable 
friend would he that if such a contingency did occur, not only would the 
Government s attention be drawm to it by the Central Board, but the 
public themselves in that area would draw attention to such a state of 
Affairs and Government w'ould be forced to fcake action or to consider the 
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matter and, therefore, the clause is redundant. He visualizes a state oi 
affairs Which would not carry out our intentions, which would go contrary 
to all the intentions we now have. Under the circumstances, legislation 
would be brought before this House. I do not think any useful purpose 
would be served by my friend’s amendment. 

Mr. Bhiiput Sing: Sir, I beg leave of the House to wr^idraw ttiy 
amendment. 

The amendment was, by leave of the Assembly, withdrawn. 

Mr^ Prasideot (The Honourable Sir Shanmukham Cbetty): The 
question is: 

“That clause 54, as amended, stand part of the Bill.*' 

The motion was adopted. 

Clause i)4. as amended, was added to tlie Bill. 

Mr. K. P. Thampan (West Coast and Nilgiris: Non-Muhammadan 
Ilural): Sir, J move ; 

“Tliat after eJause 28 (if tlie Bill, the followin^^ now clause he inserted and the 
suhsetjuent clauses la' renuinliercd accordingly : 

‘29. The Bank shall maintain separate accounts of the Issue Department and the 
net profits thereof shall lie wliolly itiado. over at the end of every year to the (lovernor 
General in Councir.” 

The object of iMv niiicndinent is that the accounts of the Issue Dopart- 
iiieut should lie kept separate from tlu* accounts of the Banking Depart¬ 
ment, and that tin* entire [irotits accruing from the Issut* D(;partineiit 
should he madi* over to the exchequer al tlic cud of every year. We arc 
now eiitrusiiug IK) (*rorcs worth of securities to tlie licservi* Bank. Strictly 
speaking, that is tlu' prop(*rty of the tax-payers. tax-payers used to 

get all the interest on these sc'ciirities until now. The difference between 
the profit that tli(' Bank might give to tla* Exchequer and tlie igi’oss receipts 
that the tax-j>ayer is now obtaining in tli(‘. shape of interests will be a 
large amount and to that (extent fresh taxation will have to be imposed on 
the tax-]>a\ers. Of coursv* there is a jirovision limiting the payment of 
interest to fivi^ per cent, or so undiT this Act and the whole balance of 
the proceeds should go to the Government, but what T maintain is that 
these resirietions should apply with regard to the profits of the Banking 
Dejiartment and the procf^eds of the Issue Department might in tKeir 
entirety he made over to the Exchequer. We are now giving also five 
crores worth of securities as a kind of reserve for the Bank to start with. 
It is said by the Select CkDinmittee in tlicdr Boporf. that one of the reasons 
that induct'd tliem to make this reserve fund is to provide for any possible 
-deprec-jatioD of the securities that an? now made over to the Besorve Bank. 
Imasmueh as we are providing fivci crores of rupees as reserve fund, it is 
all the more reasonable tliat all the profits of the Department should go 
to the Gov-emment. My proposal, if adopted, will fit in with the provi- 
sdons of the. Bill and the general principles involved in all these clauses. 
I find under the provisions of the Bank of England also, the entire proooedB 
■of the Issue Department go to the State. Under the , Currency and Notes 
Act of 1928, the net profits of the note circulation are payable in their 
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entirety to the Exchequer. In the constitution, of the Baal^ itself, you 
willi iind there, is. a distiu<et provision to the effect that such, profits slvwd 
go to the State. Clause 6 of the Act of 1926 lays down that the Bank 
shaUl pay to the Treasury the profits aorising in respect of such Department. 
Every' yeaa? the income from the Issue Department has to be made ovei; 
to. the State. The Government, by their judicious management of the 
cimency,. have been able to build up these securities, and 1 do not under-’ 
sfeiswi why the profits to. be derived from this reserve should be made over 
to the shareholders of the Bank. Sir, I move. 

Mr. Fmofeilent (The Honourable Sir Sbanmukham Chetty): Amend¬ 
ment moved: 

“That alter clause 28 of the Bill, the following new clause be inserted and the 
subsequent clauses be renumbered accordingly : 

‘29. The Bank shall maintain separate accounts of the Issue Dcpartziient and the 
not profits thereof shall be wliolJy made over at the end of every year to tlie Goverupj 
General in Council’.’* 

Dr. Ziauddin Ahmad: Sir, I support this motion. The income of the 
Issue Df^partineiit ought to go to the Governor General in Council in order 
to give some kind of relief to the Budget. Tliis Issue Department is very 
different from tli(‘ business clc'partrncnt of the Bank. The thing is that if 
we do Tint giv(^ this money to the Governor General, then the money which 
we require for the Budget will have to be eollected by taxation. The ques¬ 
tion is whether we should give this money as a gift to the few persons 
who have eontribuhid tlie Sh«‘ire (’apital or it should go to relieve the taxes 
of the eountrv. My friend has given two alternatives. Either this goes 
to relieve tin* tax-payers or i< go(‘s to the pockets of thc'Sc* ni}iihnn-nicJwrH 
who rtally take possession of the whole Bank hv bringing in their five erores 
of rnpe<*s. and, in addition, five erores of rupees to he given to them out of 
gen(*ral revenues. So I think the Honourable the Finance Member ought to 
make out a case why he is so very g(*nerous toward^ these sharelnddcTs and 
why he is so stringent low’ards the tax-payers of this country. Sir, I support 
tlie motion. 

The Honourable Sir George Schuster: Sir. T must oppose this amend¬ 
ment. It is contrary to the whole seherno of the Bank, which is this that 
the persons who pnf up these five erort's shall be assured of a minimum 
dividend the rate of which has to he fixed at the time of the issue of the 
shares and whieli may not exec'cd six per cent. Now, if this amendment 
is (*arried, the only ehanco for these shareholders to get any dividend will 
he out of the banking profits of the Bank. It is not likely that in the 
earlier years they will get an attractive return out of the hanking profits 
alone, and we must remember that this Bank is not supposed to he run 
for the purpost^ of making profits. It has a public? function to perform, 
and profit-making is only a secondaiy eonsideration. In these circum¬ 
stances, the shares of the Bank, if it were not for the fact that the hanking 
profits are going to be supplemented by the profits of the Issue Depart¬ 
ment, would not be a ver^^ attractive investment. My Honourable friend 
has raised the point that it means a heavy burden on central revenues. 
But I w^ould remind my Honourable friend that the amount which the 
gbareholders can get cannot exceed Ba. 80 lakhs a year and that that, of 
course, will be partly made up by the banking profits of the Bank. Tlaere- 
fore, the net burden on the Central Berenues cannot be very large. Apart 
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from that, 1 oppose this amendment for the following reason. It is essen¬ 
tial when the Bank is set up that the Central Board should regard the 
whole business of the Bank as a united whole. It would be very undesir¬ 
able that the Board should attempt to make the banking side of the 
business profitable at the expense of the Issue Department, and so on, and 
there are various ways in which the two sides might come into conflict unless 
they w^ere pooled in a common whole. On all these grounds I must oppose 
this amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 
question is: 

“That after clause 28 of the Bill, the following new clause he inserted and the 
subsequent clauses be renum])ered accordingiy : 

‘29. The Bank shall maintain separate accounts of the Issue Department and the 
net profits thereof shall be wholly made over at the end of every year to the Governor 
Genera] in Council’.” 

The motion was negatived. 

Mr. President (The Honourable Sir Shanmukham Clietty): The 
question is: 

”That clause 2, as amended, stand part of the Bill.” 

The motion w'as adopted. 

Clause 2, as amended, Nvas added to the Bill. 

Th(‘ First Soiledule was added to the Bill. 

The? Ser'OTid Schedule was added to the Bill. 

Mr. President (The Honourable Sir Shanmukham Chetty): The 
question is 

“That the Third Schedule to the Bill stand part of the Bill.” 

Dr, Ziauddin Ahmad: Sir, if you will permit me, I shall move Nos. 
370 and 371 together, as they are ]>ractically the same. I rise to move: 

‘‘That in paragraph 2 of the Third Schedule to the Bill, for tho word ‘one- 
sixteenth’, in the sixth line, the word ‘one-thirty-second’ he suh.st.itiit.ed, and for the 
word ‘thirty-setiond’, in the si.xth line, the word ‘one-sixty fourth’ he substituted.” 

Sir, we are giving here a very big and a quite unjustifiable discount 
to this Imperial Bank, that is, l/lOth of one per cent. This really means 
that, in respect of a sum of Tls. 100, we have io pay one anna for every 
hundred rupees and that is a really very big discount. Beally speaking, 
there ought to have been no discount at all, but even if something has to 
he paid, it ought to be the hare minimum; and since we have to deal with 
very large sums of money, one anna for each hundred rufHies will come to 
a very substantial figure. After all, there should be some limit to the 
processes by w'hich money is squeezed out from the pockets of the taxpayer 
for the benefit of the shareholders. T think, Sir, our patience is exhausted 
and w'o know that we are in a very helpless position. 
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Sir Muhammad Yakub (Kohilkund and Kumaon Divisions: Muham¬ 
madan Rural): How will this go into the pockets of the shareholders? 

Dt. Ziauddin Ahmad: I hope the Honourable the Finance Member, 
when he comes out witli his Budget, will keep this also in mind, namely, 
whether, with the budgetary conditions being what they are, he should be 
so very generous and liberal to this Reserve Bank. 

Mr. President (The Honourable Sir Shanmukham Chetty): Amend¬ 
ment moved: 

“That in paragraph 2 of the Third Schedule to the Bill, for the word ‘one- 
aixteenth’, in the sixth line, the word ‘one-thirty-second’ he substituted, and for the 
word ‘thirty-second’, in the sixth line, the word ‘one-sixty-foiirth’ he sulvstituted.” 

The Honourable Sir George Schuster: Sir, I must oppose these amend¬ 
ments. My Honourable friend advanced no arguments, he has given us no 
calculations to show whether this reduction is justified, and I must remind 
him and alsr? the House that I read to the House the other day a report 
by the Auditor General who had been into those whole calculations and 
into the jirovisions and who reported that, on the basis of the actual cost 
which had to b(i incurred by the Imperial Bank in order to handle the 
Govemmotit’s account, the proposed commission w^as fair and reasonable 
and did not represent more than the actual cost involved to the Imperial 
Bank. My Honourable friend now proposes to remunerate them in the 
very generous way of giving them onc-half of what it actually costs them 
to carry on tho business. Sir, I must oppose the amendment. 

Sip Oowasji Jehangir: T have to ask one question. The Honourable 
the Finance Member will recall that after ten years a further investigation 
is to iakt'. j>lacc. How does he propose that all these facts and figures will 
be kept on record? Will tlicy bo kept on record in the Secretariat, or will 
they he placed on record along with some papers in connection with this 
Bill so that, ten years hence, it may not be said that there are no records 
on which the Government based these calculations? Something will have 
to he phu-f-d on record with regard to the Auditor General’s report and the 
facts and figures on which that report was based so as to make them 
available ten ye.ars hence. 

Honorable Sir George Schuster: 1 do not quite understand my 
Honourable friend’s point. Of course all these papers will be on record", 
but they wili he of very little use tem years hence. Then we shall have to 
^>xamine agiun the actual exptuiditure incurred by the Imperial Bank and 
check the fif»sition on that. Now, we have satisfied ourselves for the pre¬ 
sent that we arc starting off on a fair basis representing the expenditure 
.as it is today. 


Sir OowMji Jehangir: Whufc T mean to say is that the methods bv 
whifh yon have worked out the fiffures must, I suggest, be available to 
those who examine tho position ten years hence 


• 11 ^* President (The Honourable Sir Shanmukham 
•will be some naphthalene balls in the records. 


Chetty): There 
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Six Co^MP]! JeliAiigfK: Mr. President, it is not a joke, it is a quite 
serious suggestion I make. Such tiiingB have happen^ in the past wliexx 
it was said that such records have not been available. What I want is 
that, when we come to reconsider the matter after ten years# all these re¬ 
cords shoukl be available. 

The Honourable Sir George Schuster: I now appreciate my Honourehto 

1pm point. What he wants is that there should be a record 

of the method by which the calculation is made. I appreciate 
that point and I will certainH see that steps are taken tisat these piaf)erB 
are rcc jilcd m a way in which they will not be lost. 

Mr. President (The Honourable Sir Shanmukham Cbetty): The 
question is: 

"TJaftt ill parihgi^p^ 2 of the Third Schedule to the Bill, for the word ‘one> 
sixteenth’, in the sixth line, the word ‘one-ttiirty-second’ be substituted, and for the 
word ‘thirty-second’, in the sixth line, the word ‘one-sixty-fourth’ be substituted.” 

The motion was negatived. 

Dr. Ziaudidin Abanad: Sir, 1 beg to move: 

“That in paragraph 2 the Third Schedule to the Bill, the words ‘receipts and’, 
in the seventh line, be omitted.” 

Sir, in spite of the insinuation of my Honourable friend, the Finance 
Member, T still bind myself to the self-imposed ordinance of not making 
long speeches. Though he askad me last time that I ought to have given 
facts and figures to justify what J said and insinuated that I should make 
an hour's s|)C5ech, but in spite of insinuation I will he very brief and follow 
your {.ulvice. S-ir, in this ctise. 1 cun understand if one anna jxt cent, is 
given to them in the shape of discount for the disbursement, but I cannot 
understand why this amount should be given for the receipt. Disburse¬ 
ment means some kind of work; but, in Uk; case of tlie rec(*ipi, no work 
is involved. T am afraid this donation and the free gift that we are giving 
is going rather beyond limits and wv must put a stop to it. Sir, I move. 

Mr. President (Tin*. Honourable Sir Shanmukham riietty) : Amendment 
moved : 

“That in pa.ra^;raph 2 of I ho ’third Soliediilo to Iho Bill, tlio words ‘rocoi^as and’, 
in thf! seventh line, he oinittod.” 

The Honourable Sir George Schuster: Sir, receipts are included, because, 
it is on this basis that a commission of 1/lOth per cent, on the first 200 
crorcs and 1/o2nd above it produces the amount which is necessary to 
(*over the actual cost incurred by the ImpcTial Bank. My Honourable 
fri(.‘nd has just atteniy)ted to halve that remuneration by his two amend¬ 
ments, Nos. .‘170 and 371. Having failed in that, he is now trying to 
halve it by another method. I am afraid I must oppose that. 

Mr.. President (The Honourable Sir Sltanmukham Cbetty): The ques¬ 
tion is: 

“That in paragraph 2 of the Third Schedule to the Bill, the words ‘receipts and*,, 
in the seventh line, he omitted.” 

The motion was negatived. 
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Dr. Ziauddin Ahmad: Sir, I beg io move: 

“That in item {a) of paragraph 3 of tho Third Schedule to the Bill, for the word 
‘nine’ the word ‘six’ be substituted.” 

JCr. Pf#fidtBt (The Honourable Sir Shanmukham Chett.y): Arondment 
moved: 

“That in i^m (a) of paragi^h 3 of the Third Schedule to the Bill, for the word 
‘nine’ the word ‘six’ be substituted.'’ 

The Honourable Sir George Schuster: Sir, I am very giad that I do not 
have to rely for my pay on my Honourable ifriend, the learned Doctor. 
He seems to be in favour of very substantial cuts. I must oppose this 
amendment on the same ground as I have opposed the last amendments. 
This remuneration was calculated on the cost, and my friend wishas to 
reduce it. 

Mr. President (I’be Honourable Sir Shanmukham Chetty): The ques¬ 
tion is: 

“Thiif in item (<?) of paragraph 3 of the Third Schedule to the Bill, for the word 
‘nine’ the word ‘aix’ he substituted.” 

Tlio motion was negatived. 

Th(‘ Third Schedule was added to the Bill. 

The Fourth ScIieduK* was «addcd to the Bill. 

Mr. President (The Honourable Sir Sliannmkham (’Ijetty): The ques¬ 
tion is: 

“That the Fifth Schedule to the Bill stand part of the Bill.” 

Mr. K, P. Thampan: Sir, 1 beg to move : 

“That in the Fifth Schedule to the Bill, under the head ‘Assets’, after the words 
‘L<)ana and Advances to the Government’ the words ‘Loans and advances to the 
Imi»erial Bank of India’ he inserted.” 

Sir, as the provision now stands, there is a heading for other loans and 
advances. That is all. Of course, the loans and advancers to Government 
have to he clearly stated. But it might he asked how much loans aiid 
advances are given to the Imperial Bank as against otlier banks and 
institutions. Tnasimich as the Imperial Bank acts as the agent of the 
Besorve Bank, it is absolutely necessary to mention how much loans and 
advances are given to the agents themselves. That will create a kind of 
oontidence among the public. Unless a separate item is provided to meet 
this demand, people will not be in a position to understand what money 
has been lent to the Imperial Bank. This Schedule has been adapted 
more or Jess from the weekly returns of the Bank of England. Even with 
regard to the returns of the Bank of England, there is a demand in 
Enghxnd to have it revised. It is, therefore,, ahsohitely neeessaiy to €how 
specifically what the agents themselves have taken as loans and ad^ne«g. 
Sir, I move. 
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Mr. President (The Honourable Sir Shanmukham Chetty): Amendment 
moved: 

“That in the Fifth Schedule to the Bill, under the head ‘Assets’, after the words 
‘Loans and Advances to the Government’ the words ‘Loans and advances to the 
Imperial Bank of India’ be inserted.** 

The Honourable Sir G-eorge Schuster: Sir, I must oppose this amend¬ 
ment. 1 see no reason why loans to the Imperial Bank should be treated 
as being on a different footing to loans to other scheduled banks. It 
would be, we feel, invidious to make this kind of distinction and I have 
not heard anything from my Honourable friend to induce me to alter that 
view. I oppose. 

Mr, President (Ihe Honourable Sir Shanmukham Chetty); The ques¬ 
tion is: 

“That in the Fifth Schedule to the Bill, under the head ‘Assets’, after the words 
‘Loans and Advances to the Government’ the words ‘Loans and advances to the 
Imperial Bank of India’ be inserted.*’ 

The niotion was negatived. 

The Fifth Schedule was added to the Bill. 

Mr. President (The Honourable Sir Shanrmiklinni Chetty): The ques¬ 
tion is: 

“That clause 1 stand part of the Bill.’’ 

Dr. Ziauddin Ahmad: Sir, I beg to move: 

“That for siib*clause ( 4 ) of clan.'^e 1 of the Bill, the following be substituted ; 

*{ 4 ) This Act. shall remain in force for a period of twenty-five years, which period 
may bo extended by ajjproprisite Legislature on the j)ctition of the Hank made not 
less than three years Ixd’ore its expiry’.’’ 

Sir, tlic original clause runs thus: 

“This Act shall remain in force for a period of twenty-five years and thereafter 
,until repealed.’’ 

Thus it ma\ exist till ])erpotuily. T have got before me about 30 Acts 
of different C^entral Banks and 1 liave taken very great pains in reading 
all of the*.m to find out wliether a provision of this kind that, after a 
period of ivv('nty-five years, it is extended automatically to perpetuity 
exists anywhere. The only answer which my Honourable friend would 
give is that we are creating an example liere for other Besorve Banks 
to follow. That is the only answer he can £?ive. I do not wish to waste 
the lime of the House, and, therefore, T will read only from a few Acts. 
In the case of Japan, for example, we find: 

‘ “Tho business term of tb« Bank of Japan has been for 30 years reckoning from 
the date of commencement. A petition must be made t/> Ihe G'overnment for the 
extension of the term in pursuance of the resolution to that effect made by the general 
^meeting of the shareholders.’* 

Sir, we have got nearly everywhere the same manner of extension. For 
-example, in the case of the Bank of Portugal, we have got the same 
thing,—at the end of 40 years, it can be prolonged at the request of the 
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shareholders at the meeting and with the permission of the Legislature. 
Sir, you take up any number of Banks and you will find the same provision. 
I will open indiscriminately this Book ''Central Banks Acts**, and I fuad 
the same provision in every Act. Here is the Bank of Chile Act which 
is so very popular with the Honourable the Finance Member, because, in 
one particular case, he could not find his illustration anywhere and then 
he had to go to Chile. The Bank of Chile is founded for a period of fifty 
years and then that period may be extended on petition of the Bank by 
proper legislation. Sir, the usual practice in every Central Bank is that, 
as soon as the period is over, a general meeting of the shareholders 
should be convened and they should make a request and the Legislature 
may or may not accept that particular request. The request is for the 
consideration of tlui Legislature. But 1 have not seen in any of the Acts 
of tlie Banks any provision of the kind just now before us. In fact, the 
Honourable the. Finances Me.inher ought to have laid on the table a copy 
of these Acts of different Jiariks so that we might liave been able to form 
our opinion and would not rely entirely upon the compendium or summary 
of Mr. Keiscli, however good it may he, publishc^l in his book. 

Sir Muhammad Yakub: How much will it cost to the tax-payer? 

Dr. Ziauddin Ahmad: Only the price of the postage stamps, because 
had th»* Oovernrnent written to these Banks, they would here sent at 
their own oxp(ins(‘ tlu^ cjopies of the various Acts govcniing the various 
Banks. Only stamps were required for writing letters. We sec that in 
all these Banks a provision similar to the one embodied in my amend¬ 
ment exists. After the expiry of the period, a general meeting of tne 
shareholders should decide whether they would like to continue or not 
and afterwards, it must come to the Legislature for final sanction. But 
this thing, that after the expiry of 25 years, the Bank automatically goes 
on for ever, is quit(* a novel procedure wdiich we are now introducing in 
this country. The Honouriible the Finance Member empliasisod in the 
beginning thai in the establishment of Central Banks we are following 
the practice of the civilised countries. I rt'peat his argument that, in 
this partit'ular case also, wo should follow tlie example of the Central 
Banks of the civilised world, and not create a barbaric example for the 
civilised countries. Sir, T move. 

Mr. President (The Honourable Sir Shanmiikham Chetty); Amcjndment 
moved: 

“That for sub-clause (^) of clause 1 of the Bill, the following he substituted ; 

This Act shall remain in force for a period of twenty-fivo years, which period 
may be extended by appropriate Legislature on the petition of the Bank made not 
less than three year's before its expiry’.’* 


Mr. N. H. Joshi (Nominated Non-Official): Sir, I think this sub-clause 
(4) is entirely an absurd clause. Tn the first place, I do not know w^hat 
it exactly means. If it means that this legislation cannot be amended 
or repealed by Legislature for 25 years» it is an unnecessary restriction 
upon the powders of the Legislature. If it means that the legislation niust 
end at the end of 25 years, the later addition of the words, “until it is 
repealed** makes that also impossible. I, therefore, think that it is Wrong 
to put in a clause of this kind'. It is true that Government explain that 
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^ese words are put in there just to give some kind of confidence to the 
people who invest their monev. But this does not give confidence to 
people wl ]0 have got some intelligence, this may give confidence to people 
who have no intelligence at all. On the other hand, it is likely to lead 
to mischievous results. It may be said, that, if this clause really does 
not mean anything at all, why was it placed there, and then the Courts 
will be asked to find out some meaning which must be there in order to 
justify the insertion of an absurd clause like this. I think it is a mis¬ 
chievous clause which should be deleted. 

The Assembly then adjourned for Lunch till Two of the Clock. 


The Asscmhlv re-assembled after Lunch at Two of the Clock, Mr. 
President (llie Honourable Sir Shanmukham Chetty) in the Chair. 


Mr. Jagan Nath Aggarwal (Jullundur Division: Non-Muhanirnadan): 
Sir, T support this amendment. It appears to me that this clause serves 
no useful purpose. If the idea is to have this measure for a period of 
25 years, it should say so. The clause should then say that the Act will 
last for 25 y(*ars and nothing more. If the idea is that it should be 
perpetual, then you should say nothing. Therefore, it appears that either 
this is an oversight or it is in a fit of lapse that this clause has come in, 
because, as it is, it means practically nothing. It does not express the 
idea we have in view, hut perhaps there is more than wc intend. 

The Honourable Sir George Schuster: If my Honourable friend would 
like to move that the clause be deleted, and if you, Sir, would permit 
him to do so, wc have no objection to its deletion. 

Mr. Vidya Sagar Pandya: The question then is, whether it would not 
make it perpetual vdthout any limit and it can never come before the 
Legislature for extension. 

Mr. Jagan Nath Aggarwal: It will be certainly very logical for my 
Honourable friend, the Finance Member, to say that it should be deleted, 
because it would mean that this Bill goes on until somebody takes the 
tremble to have it repealed by the Legislature. Then the question will 
be that those who want to have it repealed will have to come to the 
Legislature. But the whole point is that this Bank is to be in existence 
for 25 years, and to ask somebody who wants to have it repealed to 
-eofnie to the Legislature will be too much. I put it like this. This Bill 
ifi, in the first instance, for 26 years and this amendment seeks to bring 
in the idea tfaiat after 25 years the matter should come up for fresh 
exammathn before the Ijegislature, and that, I submit, is the real point 
of this teigisiattion. We are enacting it for 25 years; we are told that we 
siiouild allow the shareholders and all people concerned in the Bank fixity 
ei tenure and fixity of this institutkin for a certain period. Yo® have it 
Atf 35 yemrs, htrb to say, tbat it ic to 25> yeaim anid to ail time to:CQine 
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till it is repealed, is certainly not the underlying idea ^ rt|is ©ill** My 
Honourable ifrietid, Dr. Ziauddin, has invited the Jittention of the House 
to the constitutions of all the Iteservc Banks that he has with him. But 
I put it to the House only from the point of view that ordinai’ily laws are 
enacted for a certain time or for all time. But I never understood a law 
to be for a certain lime and for all time in the same breath. Therefore, 
either it is for 25 years or for all time; but to be for 25 years and for 
all time is somcthin<» one does not understand. Therefore, whether the 
Honourable the Finance Member wants to have this clause repealed or 
•do something else to it, for my part I am in favour of the amendment 
of Dr. Ziauddin, because that is what the intention of the House is that 
the matter should be examined after 25 years. 1, therefore, support the 
amendment. 

Mr. S. G. Jog (Berar Bepresentative): Sir, I am glad to find that 
"this Reserve Bank Bill has for the time being come .from the domain 
of the Finance Member and the Finance Department to the domain of 
law. Here a vital legal question is involved. The object of the Bill is 
that we should have a Bank establislied the life of which should be for 
25 years and 25 years only, unless, after that period, a new life is put 
into it. The wording, ns it stands, gives it a perpetual life, and those 
who want to have it repealed must come before the House for getting 
it repealed. So long ns that step is not taken, the Bill is supposed to have 
a life for all time to come. This, I think, was never the intention of 
the framers of the Bill nor of this side of the House. We give you an 
opf)ortunitv of making an experiment so far as this Bill is concerned, and 
We give you a sufficiently long periorl of 25 years to make the experiment. 
After 25 years, or soinetirno before that, a stock should be taken of things 
as to how the Bank has been functioning, whether the lines on which the 
Bank is framed has really satisfied the requirements; and at that time 
a proper inquiry will be made and, in the light of that inquiry, if the 
existing things are to continue or if it requires any modification or amend¬ 
ment, it will be the duty of the Government, then in existence, to corno 
before the House and make fresh legislation giving a fresh start of life on 
whatever lines the House, that may then exist, may like to have. Thi.s 
ib the constitution and the legal jxisition in mutters of all legislation. But 
there are many other legislations wliere no life is given or when that 
legislation is not for a particular ])(?riod no mention of any period is made, 
and it i.s the fundamental right of the Legislature either to have it rej)ealed 
before that time, or, when no period is fixed, that legislation continues 
for all time to come. We never had this intention of giving this Bank 
a perpetual life and we have restricted its life to 25 years. The result is 
that, aftor 25 years or sometime l>efore that, the matter must come before 
the Legislature, must undergo a critical examination and a new life must 
be given to it. That. Sir, is the legal position and, I think. Dr 
Ziauddm’s amendment satisfies the spirit of the Bill. His amendment 
Tuns: 


“This Act shall remain in forro for a period of twenty-five rears, which period 
may be extended by appropriate Legislature on the petition of the Bank made not 
less than three years before its expiry.” 


This is the legal position and there is no wav out of it. I beg to 
mppott the amendment movt^l by Dr. Ziauddin. " 
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Mr. K- P. Thampan: Sir, I have got an amendment, No. 10, for a 
blmilar purpose: may I move it? If you will allow me to do so, the dis¬ 
cussion could then proceed on both the amendments. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Hon¬ 
ourable Member may move it if he W'ants. 

Mr. K. P. Thampan: Sir, I move: 

“That in sub-clause (4) clause 1 of the Bill, for the words ‘thereafter until 
repealed’ the words ‘its operation may thereafter be extended for such further period 
or periods nn< exceeding two years as tho Governor General in Council may, by noti¬ 
fication in the Gazette of India, direct be substituted.” 

As my Ihmonrfible friend, l\Ir. Jagan Naih Aggarwal, said, the provision, 
as it stands in the Bill, is absurd. Tt is better if the Government will deal 
IioTU'stlv With this Assorrddy and drop these words from the clause and 
allow the Bank to eontinue until repealed. That is a more honest way 
of doing things. As it is, it means nothing—it means that the IBank W'ill 
function till eternity. It is worth wliile in this connection to see what 
the analogous provision is in other Central Banks. With your indulgence 
1 propose to refer to I he Charier of some of them. The term of Charter 
with regard to the Bank of Austria is up to the 31st December, 1957; 
and the Federal Government is, with the sanction of Legislature, entitled 
to take over business of the Bank at its real value in tlie event of the; 
expiry of the privih'ge. In Belgium, the Act was passed in 1927, and its 
term of Charter is for 25 years. In Chile, which is quoted very often in 
this House., it is for fifty years, and the yie.riod may he (extended by 
legislation on tlio petition of the Bank: the Bank must approach the 
Legislature to have its term extended. That is very important; here it 
is the other way. In Columbia, it is 20 years. In Czechoslovakia, the 
Charter was granto'.d for 15 ye<-irs: the ])rivilege ceases after the expiration 
of the above term unless the Bank applies for renewiil at least two years 
before it e.x])ires. Th(*ro is no time of notice, the Bank has to approach 
the Ijegislatiire for renewal two yeo.rs before the expiration of the period. 
Til Denmark, the ('barter expires in 1938—the Bank was started in. 1908. 
In England, the National Debt Act of 1870 provides that “the Bank of 
England shall continue a corporation for the purposes of this Act until 
the stock is duly redeemed by Parliament”. In the Act of 1844 it was 
for termination on 12 months’ notice after 1855. In Estonia, the term is 
for 25 years. Tn Prance, it is subject to renewal from time to tirms the 
last renewal was effected in 1918 and it enures till the 31st December, 
1945. In Germany, the term is for 50 years. In Hungary, the Bank was 
established in the year 1924 and the Charter is up to the end of 1943, 
that is, 19 years only; and tlie Government there shall be entitled with the 
approval of the Legislature to take over the whole banking business at 
its actual value in the event of the expiration of the Charter; three years 
before expiry tlie General Assembly shall decide whether to apply for 
renewal: two years’ notice to Government if it applies for renewal In 
Japan, the term of Charter is for 30 years. In Lithuania, the right to 
issue notes is only for 20 ytmrs: this term may be extended by legisla¬ 
tion at the request of a meeting of the shareholders. It is so in almost 
all countries—there is a time limit and in most cases the Banks con¬ 
cerned have to approach the Legislature for extension of time. Unfor- 
^inately for us, here the position is reversed and somebody outside the 
Bank, a member of the general public with the consent of the Governor 
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Gonoral at his discretion, will have to approach the Legislature even for 
an amending legislation. What the House should remember is that, 
though the Bill is passed by this Assembly, after the Constitution Act is 
passed in Parliament, the chances are that the Eeserve Bank will be taken 
altogether out of the purview of the Federal Assembly and, for all time 
to come, this Act will be on the Statute-book. That is a dangerous posi¬ 
tion, and, therefore. I submit that the necessary alteration has to be 
effected even now. Sir, I move. 

Mr. President (The Honourable Sir Shanmukham Chetty): Further 
Amendment moved: 

“That in siib'cliiiise {^) of clause 1 of the Bill, for the words ‘thereafter until 
repealed’ the words ‘its ojjeration may thereafter he extended for such further period 
or periods not exreedinp two years as the fJovernor General in Council mtiy, by noti¬ 
fication in tile Ga/.ette of India, direct’ be substituted.” 

Sardar Sant Singh: Sir, I had no intention of intervening in this debate 
>!i this particular clause. The legal position has been clarified liy my 
friojid, Mr. Aggarwal. What I want to say is this; J w'ant to make m 
personal appeal to the Honourable the Finance Member that he should 
accept the amendment of Dr. Ziaiiddin. Tf we go back to 1833, wo will 
remember that the East India Company's Charter was renewed in 1833. it 
expired in 1858 when India eame directly under the Crown. If this Reserve 
Bnnk Bill expires in 1058, a full eentury would have elapsed when we would 
tuke stock of the benefits or otherwise of the Imperial connection of India 
with England. We might then be called upon to introduce many chnng(‘s. 
If this amendment is accepted, the House will be adding another chaptoi 
O) the history. 

Raja Bahadur Q. Erishnamachariar: Sir, I entirely agree with Mr. Joshi 
as regards the utility of this clause; the House will remember that in the 
course- of the discussion earlier in this debate, the Honourable the Law 
Member pointed out that, in spite of the provision in this Bill, the Act 
may be amended tomorrow, that is to say, immediately after this is passed. 
T do not know if it will be proper on my part to request you respectfully 
to allow me to move the amendment that this sub-clause be deleted. If 
yon permit, Sir, then T shall move it and it will save further discussion; 
nobody wants any notice of it: it is only getting rid of the thing and I 
believe there will be unanimous opinion in this House if that is done. 
May I move it. Sir? 

Mr. N. M. Joshi: I am opposed to it. 

Raja Bahadur O. Erishnamachariar: You are opposed to clause 1: why 
not take out the whole thing? 

The Honourable Sir George Schuster: I have no objection to my Honour¬ 
able friend moving that amendment. There was an amendment to that 
f'Crect down on the list in the name of Mr. Jadhav—No. 7—so that the 
House has had ample notice of it. I have no objection: in fact, I should 
accept the amendment. 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour¬ 
able Member may move the amendment if he .wants. 

Raja Bahadur G. Erishnamachariar: I move: 

“That! snb-clause (D of clause 1 bo omitjbed.*! . 


0 
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1 have already given the reasons: it is an absolutely useless elaiist*; and, 
so far ns the legal olfeet is concerned, I respectfully submit,, it is the same 
hethor it is there or not; therefore, Sir, I move. 


Mr. President (The Honourable Sir Shainmihhan) Clit'ity): in iln* uonunl 
course, the nineiidnjent to delete the whole of sub-clausc (4) will be put 
to the vote first. The question is: 

“Th.'U. (',) of ciausr 1 be omitted.” 

riie Assembly divided: 


AYES-^. 


Abdul .A/iz, Khan Bahadur Mian. f 

.MIhIi Ihiksh Khan Tiwaiia, Khun | 

i^almdur Malik. i 

.A\an^^ir, J\lr. A’. K. A. Aravamudha. ! 

Piijpai, Atr. <1. S. | 

Uaviicy. Mi-. ,'Inlin. j 

Bhore. 'the ITononrable Sir Josei)h. ! 

Lliatarji. Mr. J. M, j 

CloNv, Mr. A. O. i 

Dalai. Dr. K. T). j 

DeSouza, Dr. K. X. 

Dillon, Mr. AV. ; 

rJraham, »Sir Lancelot. j 

(Jranthani, Air. S. G. ' 

Tlaig, The Honourable Sir Harry. : 

llarbaii;. Singh Brar, iSiidar. 

ITczlctt, Mr. .T. 

James, Mr. F. E. 

Ki’ishnaniachariar, Baja Baliadnr 0. 

Lai Chand, Tloriy. Captain Rao 
Bahadur rhaudhri. 

Leo, Mr. D. J. N. j 

ATackenzio, ATr. T?. T. IT. j 

Alacrnillan. Afr. A. Al. j 

AToterdfe, Mr. IT. A. F. j 


Millar, Ml*. E. S. 

Milligan, Air. J. A. 

Alitler, The Honourable Sir 
Brojendra. 

Miiklierjoi', Ilai Bahadur S. C. 

Kibiil Singh, Sardar. 

Movie, 'rhe. Honourable Sir Frank. 
Rahiiddin Ahmad, Khan Bahadur 
Alaulvi. 

llaisiiian, Air. A. 

Rajah, Kao Bahadur M. C. 
Bamakrishna, Air. V. 

Baslogi. ATr. Badri Lai. 

Kan, Mr. P. K. 

Sarma, Mr. R. S. 

Schuster, 'J’hc Honourable Sir George. 
Scolt, Afr. J. Kam.*»ay. 

Sher Muhammad Khan Gakhar, 
Captain. 

Sinha, Kui Baliadnr Aladaii Mohan. 
Smith, Mr. K. 

Tottenham, Mr. O. R. F. 

Tnvedi, Mr. C. M. 

AVajihuddin, Khan Bahadur Haji. 
AVilayatullah. Khan Bahadur H. M. 


NOKS—16. 


Abdul Afatin Chandbury, Afr. 
tcrur.rw.'d. AT*' ,Trc*ai! Nalh. 

Azhar Ali, ATr. Afuhainmad. 

Jadhav, Mr. B. V. 

Jog, Mr. S. 0. 

T/.sln‘. Mr. X. M 
ATahapatra, ATr. Sitakanla. 

ATitra. ATr. S. C. 

The motion was adopted. 

Mr. President (The Honourable 
lion is: 


ATurluza Saheb Bahadur, Mnulvi 
Rayyid. 

Neogv. ATr. K. C. 

Pandya, Mr. A^idya Sagar. 

Parma Kand. Bhai. 

Sant Singh. Sardar. 

Sitarumaraju, Mr. B. 

Thanipan, Air. K. P. 

Ziauddin .Ah-marl, Hr. 


Bir Slinnmnkbam Obetty): The ques- 


“That clause 1, as amendpfd, part of the Bilk* 

The motion was adopted. 

Clatise 1, as amended, was added to the Bill. 
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Mr. Ptesident (The Honourable Sir Shanmukbam Ghetty): The ques¬ 
tion is: 


“That the Title and Preamble to the Bill stand part of the Bill.” 

Dr. Ziauddin Ahmad: Sir, I move: 


“That in the third ]iaraf?raph of the Preamble of the Bill, for the words ‘to make 
temporary provisiori on the basis of the existing monetary system’ the words *to 
teni])orai’ily maintain tlic Currency of British India on a })arity with the Sterling 
(Paper) Currency of the United Kingdom* be substituted.” 

Sir, this Bill is really a bundle of absurdities, and we have added one 
more by reinovin." snb-elniise (J) of elausc 1 of this Bill. We have, by 
r('uiovinp this sub-clause, created a barbarous precedent for the civilised 
countries, and now we have really shown that we are not yet sufficiently 
civilized to class ourselves among the civilized nations of the world. When 
we hfive removed this sub-clause, we keep the Ifeserve Banlc in ])iT])(*lnity 
wifhonl considering wlietlier the sli a reholders or Legislature desire to 
continue. Now. coming to the motion itself, my object is simply to call a 
spjide a spade. Don't call a spado no trumps or somcddiing clso. 

()i)joct is really to connect it with the paper currency in the United Kingdom, 
so don’t say all these bombastic words which are used in the Preamble. 
Sir, I move. 


Mr. President (The Honourable Sir Shanmukham Ghetty): Amendment 
moved: 


“That in tho third paragraph of the Preamble of the Bill, for the words ‘to make 
temporary provision on the basis of the existing Tnf)nolary system’ tho words ‘to 
icmporarily inairj(ain the Ctirivncv of British India on a parity with the Sterling 
(l’aj)er) Currenev of the TTiiitcd Kingdom’ be substituted.” 


Mr. C. S. Ranga Iyer (Rohilkund and Ivumaon Divisions: Non-lMuliain- 
inadan Rural): Sir, I should not have spoktui but for the rather jianicky 
observations of the Mover of this amendment that ^^e have endorsed tlie 
])erf)etuation of a Reserve Bank. Tho Reserve Bank in ])erpetuity was 
the phrase he used. But he has been obviously not valuing the i>ower 
which the Legislature will have, tho Government, will have, the ]^'(^deral 
Legislature will have in regard to this Reserve Bank. In sjiite of uli llie 
cbuisos and all the provisions in this Bill, whenever tlie Government think 
: hat, they should take over the Reserve Bank, they can take it over. There 
is no cause for panic. 


The Honourable Sir George Schuster: I must oppose my llonouiable 
friend’s amendment, firstly, on the ground that it is bad English,—^it con- 
lains a split infinitive (Laughter), secondly, on the ground that, as far as 
.1 can make out, it means nothing, and, thirdly, that if it does mean any¬ 
thing, it inoHiis jirocisely the same as t]\o phrase whicli he attempts to 
displace. On these gi'ounds, 1 oppose the auuMjdinent. 
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Mr. President (The IfouourabJc Sir Shanmukhani Chetty): Tho ques- 
lion is: 

“Thiit in tlip third paragraph oF the Preanible of the Bil], for the words ‘to make 
temporary provision on tho basis of the existing monetary system’ the words ‘to 
temporariJy niiiintain the Curreiiey of British Fiidia on a parity with the Sterling 
(Paper) Currency of tho tTnitod Kingdom’ be snbstitnled.” 

The motion was negatived. 

The Title and the Preamble wore added to the Bill. 

The Honourable Sir George Schuster: Sir, 1 movci ihat the Bill, as 
iimonded, be passed. 

Mr. President (The Honourable Sir Shanmukbarn ('Ihelty): Motion 
moved. 

“That thi‘ Bill, as arnondcd, bo passed.” 

Sir Lancelot Graham (Secretary, Legislative Depariinefii): With your 
permission, Sir, T beg to move three small drafting ainendirients. The 
first one is as follows: 

‘‘That in claurio 6 of the Bill, before the word ‘Rangoon’ the word ‘and’ be 
inserted.” 

The motion was adopted. 

Sir Lancelot Graham: Sir, I b('g to move: 

“That in sul»-( linn(‘ i 1) ■)[ i-lansc 3o of the l>ill, for llv o.xyircssidii ‘sub-section (/)’ 
the expression ‘clause (7)’ bo siibstiiutcd.” 

The motion w'as adopt-cd. 

Sir Lancelot Graham: Sir, 1 beg to move: 

‘‘That ti;c clauses ami Mil>-cia uses of the Bill be re-nninbciod in uccordaiioc with the 
amen din cuts niadi? in the Hill jiikI tliut llu* ctirrection of cross-references necessitated 
thereby be made.” 

The motion was adopted. 

Mr. President (The Honourable Sir Shanmukham Chetty); "The (juestion 
is: ’ 

“I’hat the Bill, as amended, be passed.” 

Mr. Vidya Sagar Pandya: Sir, in sports it is the usual custom that 
wlien two parties play, one of them comes out victorious, and it is the 
duty of the defeated party to congratulate those who have won the game. 
As such, let me on my own behalf—I cannot speak on behalf oi the 
Independent Party, because I no longer belong to it, I have already re¬ 
signed from it a fortnight ago—and I do not think that finybody in this 
Honourable House will disagree with me when I convoy our lu'.arty con¬ 
gratulations to the Honourable the Finance Member, Sir George Schuster, 
on his so successfully piloting this. Ihll. lie has worked hard and untiringly, 
he went all the way to England, he had to pilot tho Bill there, and he had 
to manage our friends on the front Benches and those who went to London 
with him, and everybody knows they supported him thronghr»iit, though 
some of them were blamed for inconsistency in certain respects,—even 
by the Finance Member. Then he had the difficulty of piloting (he Bill 
through a team of 28 members in the Joint Select (Committee, and T think 
some of us tried to give him as much trouble as possible. Then when we 
come to this Honourable House of 140 or 141 Members, it was really a 
very difficult task for the Honourable the Finance Member to get the Bill 
])a88ed. I am afraid he must have passed some sleepless nights lest his 
apple cart might be upset at any time by the voting in this House. But 
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he has somehow managed it, he has worked very hard, and worked under 
very trying circumstances. He had any amount of patience. Added to 
that, we had a clean fight here, and during the course of this Bill here 
and when it was before the Joint Select Committee, he allowed us to put 
our case fairly and squarely. I may also say that in and outside the 
lobbies we had very fair play, and we did not have any of the nautch 
partifis as in 1927 in connection with the Currency Bill to secure our voles, 
uor had any friends of the Government sent any telei^rams to Mem’oers 
that their relations were seriously unwell and that they shonhl go hade 
home. I had my own experience on the last occasion wheai nn urg(’nt 
telegram was received from Madras that iny Chief Accouulanl in ''luirge 
of the bank in my absence was dead and that I must leave by the next i vniu. 
T immediately sent back a telegram to my Chief Accountant, and lui srdd 
in reply that he was very much alive and kicking. (Tjaughler.) Similarly, 
another Honourable Member was going to be decoyer] so that In* might 
not give his vote on the Currency Bill. Now, lei me say that, on this 
o(^casion, we had a clean fight in this direction. T am sorry 1 cannot, do 
full justice to the work of the Finance Member, because T run not a good 
speaker, but I hope that those who will spotdv after me and ha-ve a heller 
command of the English language will do full justice to tin', work which 
he has done and the trouble he has taken in piloting the Bill though we 
may not agree w’ith the Bill as it has emcrg(‘d. 

T had put upon myself a most self-denying ordinance not to speak 
during the last fortnight, and I had at that time explained my position, 
r thought that there was no use moving any amendment when the Govern¬ 
ment had so many votes in their poedmt and when so many of the Members 
f*f the House on the non-official side were absent. But soiix' of my 
friends on this side took me to task and said that T was iiunecossarily 
disheartened. Now, I would like to know how many ameudmenls out 
of the 400 odd ones have been accepted by the Government. Tl is a 
prohh'm for the Honourable Sir Lancelot Graham and thcj TTonoiirahle 
Mr. Aravamiidlia Ayangar on the official side to decide as to who got the 
largest immher of amendnieuts passed hetw(*(*n them on this Bill! Except 
these two gentlemen, I do not think that any important arnfuidment of 
anybody else .... 

Dr. Ziauddin Ahmad: Two of mine were adopted. 

An Honourable Member: One of Mr. Kamaswarni Mudaliar’s anauid- 
mouts was adopted. 

Raja Bahadur G. Krishnamachariar : Alim' was j>assed. 

Mr. Vidya Sagar Pandya; i heartily congratulate those, two or ihrcc 
aion-oifieial Members who by mistake got iheir amendments accepi.ed at 
.all. (Laughter.) And even these couple of aimaulmeiils are. very minor 
and of no cotisoqueiice. The principles underlying the Bill remain as 
strong as over and probably in some directions stronger. So far as the 
talking went, less than one-third of the talking was done by the Honour¬ 
able Sir George Schuster, one-third by my friend, the Honourable Dr. 
Ziauddin Ahmad, and out of the remaining one-third more than two-thirds 
by the gentlemen who had gone to the London Committee. The Honour¬ 
able the Finance Member, Sir G(jorge Schuster, was very much relieved 
of putting his case, because our own London friends and several of our 
own fiends on the front Benches even went far beyond the Finance 
Aleinbcr and defended practically every ^clause and sub-clause in the Bill. 
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*Vow, I come to the defeat that we have Rnffored. TJio Oovernriient 
have got superior organisation and complete discipline on tlunr side. All 
ihoir Members are at their beck and call. Theirs is not to rcsMSon why, 
hut to vote and thrive. So far as our Parl.ics are concerned, tliere is no 
organisation, no discipline. All the elToi’ts mad(‘ by Ihe FJonourahle Dr. 
Ziauddin xVhniad to bring the Members and Parties togetluT by means 
of even teas and cakes have completely failed, (’oinplete d(‘morulisation 
set in in thi; Parties owing to the Leaders behaving so curiously. Several 
of our Party Leaders inadt* soinersaulls which are uuknow’ii m Parliarnen- 
larv hishry. The tragedy is that the Leader and (he r)e])niv iioader 
of the Opposition desisted the Opposition and wore. hniTving lasted than 
llie Government Members into the Govermnent lobby. Tlien tlie front 
Beneher.^, even other I’artv l-.eaders, inadt^ soimTsanlts; even inv fri(md. 
the J-lonourahle Sir Ijf'slio Miidson, voted with tlie (io\erninenl in the 
nialtei’ (U ;!u i,; i.-iioi: alli- -o-o iin^r, 'I ii('. Leader, the I)/ piiiy 
Oead(T of the Opposition and some Mcmibors wore stnrdita* elannjntais 
of the Government and lightened the work of Sir George Selnister; and 
they poured ridicule oji (‘v»‘ry speaker who expn'ssed the 0])posilion point 
ot \iew and snpereilionsly eoiuloinned cverv anuMuhTuaji hioiight hv tin? 
rank arid file. With an air of superiority, flic Ler.dc'r of llie Opposition 
voted Jigainst the Opposition, and this is a thing iinlaard fd' in Parlia- 
mt'iitary instit\itions. if I am not wi'ong, I sho'.iid liave t‘\pt‘eic(l the 
Rononrablc the President to pull \ip oiir Leadi'rs when l)ie\ were deserting 
their Paj-ties. These Members felt tliat they Kiit‘W all about hanking, 
ejirri'iicy and exchange and the others were, fools. I think the;\ presumed 
loo miK'.h. This reminds me of a small story. A friend of one of the' 
Chancellors of the Exchequer of England asked him if lie could tell liim 
exactly how the exchange \vas worked and his reply was that tin only 
person who really understood the exchange was now in a Innatie a.syliini. 

The Honourable Sir George Schuster: He onghi k> he ilua-e. lU* is out. 

(Ijaugliter.) 

Mr. Vidya Sagar Pandya: Tie is among thc'se M. L. A.'s. Now, the 
defeat is entirely of our own making. There is a Sanskrit sloUa which 
says: 


KiUhdra nullihhn drishtwa KampitOh aah'dldh, drumuh, 

Kkah hriddhah tani iibdcha swajatlh nmha drishijalv.^^ 

it means that a cairt load of loose- axes fuslened with roi)es was passing 
through a big forest. xVll lla^ trees began to tremble with fear, but an old 
or cxperien(•(}(! i.re(‘ said: “1 do not st'O any limb of our owm kind". They 
were without wooden handles and were, therefore'., harmless. So our 
swajaties have furnished the Government with the handle, so that they 
might use the axe against ourselves. After the performance of some of our 
friends here, our own countrymen, I have not much to complain against 
the Government. 1 am reminded of a Urdu couplet: 

** Boston s^. hamnmi bah scuhnr nlhayv. jan par. 

DU se dushinanki shikayat kd gild jdtd. rahd.^' 

which means: "We liave received such severe stocks at the hands of our 
own friends, that the (fomplaints against the enemies have disappeared 
from onr minds". • ^ 
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Now, i won't pursue this matter. I have said enough and I will now 
come to the second part. I wish to draw attention to what the Bill amounts 
to, what has been the result of our deliberations and discussions during the 
last so many days. We find that the Governor General is all in all and 
powerfuJ. The shareholders, who are supposed to be the owners of the 
Bank and the guide, the Bank gets a very secondary position where they 
cannot exorcise their ordinary riglits and privileges. The House pressed 
for t In eo-fonrtlis of the capital being owned by Indian nationals, but, as 
regards the proposal that three-fourths of the Directors both central and 
local should bo guaranteed to Indians, that has also not been accepted, 
nor art', we sure*, of the auditors being Indians. Then, coming to the 
ti’ansfer of shares, it has been decided that transfers may be made, from 
one area to another and sharers denuded, and manipulation may thus take 
j)lac*e. 'Phon wo have g(jt tin* provision in tlu‘ Bill that the Governor need 
I'.ave no ])ructioal hanking (‘X])crienco and, under clause 18, he b(?conies 
tlu‘ sole dictator. 'J’tiongh. at'cording to the provisir^ns in the previous Bill, 
c(‘n lin [vowt i's were rt*served in two-tliirds of th(‘ members of the Board, 
here they will bo practically delegated to the Governor, and Members of 
the Iiuhan Civil Sorvict' tiiul now jobs a.s Deputy Govta'nors. Then thf* 
next point- that (‘merges is that the Directors will come here through the 
gainl)le of I la* ballot box 'I’lie f^rinciple of one share one vote has not been 
accepted. 'Phen, th(‘ proxy system continues, and things can be manipu¬ 
lated. 'J’Ik^ anu'iidments r('‘garding the holding of shares to a limited c?xtent 
were defe.ahxL Then, the Imperial Bank becomes the sole agents for the 
Kesi'rvc Bank. Then, all the banks in the country are y)enali8ed to keep 
certain compnlsorv dcy)Osifs with the lUiServe Bank without many redeem¬ 
ing tVatures, though it has been claimed ihat the Beseiwe Bank will nolp 
such hanks, f will dc^.nl witli this point separately and will give my reasons 
1c show lunv it is not advantageous to banks to become rnembi^rs on the 
Scdicdiiled List. Then we have got danse 46 in which the shareholders 
are gi\a‘]i a tree gift of fivt* croros from the vf^rv start. This is a provision 
which was not provided in any of the previous Bills, nor by the London 
(■ominitlee nor. so far as T aTii aware, does it obtain in any other Central 
Bank in tlii‘ world. Then, we conn* to the rule-making powers. The 
result is that the rights of the shareholders are encroached upon by the 
Governor Gcikm’mI. Then, we have got the ratio of Is. 6d. forced dow’n 
our Ihvoiits. 'Plicn. wc* h;ivc got a clause which torpedoes the gold coin, which 
practically disa[)pears. The. only result, Sir, of the Bill will be that 
ExcJiang(‘ Banks can now discoi!rit local and import bills while they will 
enjoy facilities in London for e.xport bills. Then vve have got the provision 
wluMchy the 1 A'gislature is kept, out of the Board. The bankers are 
imtouchablef:;. Even iu the Bank of England, as I said the other day, the 
Direc'lors of other Ihuiks an' Din»ctors also of the Board of the Bank of 
Enghind. Th^ Honourable the Finance Member said that these were not 
Directors of tlie five big Banks. Xow, T do not see wliat is the distiiiction 
l)etweeii ilu' (ivr big Banks and the so many (.>tiier big Colonial and 
DoTuinioii and oilier good Banks: hero T have a list of the Directors of 
the Bank of England. Ibnv is the list of twenty-six Directors of the Bank 
of England : out of thes(‘, fourteen Directors are connected with the financing 
houses, joint-stock hanks and banking companies, colonial, dominion and 
other good banks, and the Bank of England has not suffered by it; and, as 
I said before, the Government of India themselves have been nominating 
the Directors of the other banks on the Board of the Imperial Bank, of 
Indio, and the heavens have not fallen. Sir, T am Quite prepared to give 
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lilt' Luuius ol: \ho!ic fourieeii gentlemen and of the houses and banks with 
whieh ili;\v iin* croiinecled. We have got iirst in this list fc>ir Charles 
Sti^'.van Addis, ChaiiTiiaii of the London Hoard of flit* I long icon <i and 
Shangiiai Jhojinng Corporation. Tiien we Lave got Air. ^Hiarles Arhutlinot, 
Cliairiiian o| Aroui li.a l, haljiam and ik)., Ltd. '.ria-n we leave got Lord 
('nili'i'! i;i' A.'.iihoiij-!/ . :i iia''noor of llu- .ijoiidon iioard iA. the NatioiJal Lank 
Cgvj.i.. 'i iie-i \,e iiavi'. got Air. vlhert Chailes iliadstone, of the hanking 
: i v.'l '.ic i-.srs il'. \, (>i!!andors iV Co., and also a. Lireetor of the Ottoman 
Caniv. .i! l . j.-irii. '’■{.I'Ji we have, got /vjr. Keijneth Ooschen, a Diieelor 

•: i ii:- JJaok of .nisi i ;i!asia and <>f tl:* I'ii-ui of Aiessi’s. Cos( hen and v’unlifTe. 
Theii we have got Afr. Edward Charles Grenfell, Af. P.—(an AI. P. or a 
ieeisiaioi- mind yon. ana also a iianker a- doiihit.; disquediHeation, tliis was 
iK'ver liuaighi a (lis(|iialifiealion in MngJand and he aets as a Director of 
lije Lank of tingiand). Then we have got Air. William Douro Hoare, 
L'etmtv Chainnan of tlie Lank of London and South America. Then we 
liave got Sir lioberl Aiolesworili Kiiidersley, a Alanaging Director of Lazard 
Hi'oiiiers, ianiiled. Tliru we have got Sir dolm Gordon Nairne, Lart., 
(d tih' Anglo-InU ‘1 national Laidc, Limiied. Ne^'t eomos the Light lionour- 
alile i4ord Levelslokc', a Alanaging Director of the fuinous firm of Baring 
Lros, lamitc'fl. 'i'lam we iiave got the' Honourable Alexander Shaw, a 
Director of tlie T. and O. Lanking fAnqumilion, Limiied. Th(‘n we have 
got Air. AliehaeJ Sc’yrnour Spencer-SniiiJi, Vicje-Presidenl. of the Anglo- 
Austrian Lank, and a Director of the Britisli-ltidian Lanking Co., Ltd., 
and member of the London C'oinmitiee of Anglo-Czechoslovakian Bank, 
so that he is a Direcioi’ of three hanking ('on(‘erns. Then we have gob 

Mr. tVank (’yril 'tiarks, a memlier of the rnfernational Committee of 

-Rankers. Then wo have got Air. Robert Wallace, of Wallace Brothers 
and (\)., Lid. 'i laai we have got Air .\rthnr AVhitworth, a 

Direi'lor of iIk* Ihmk of Australasia. Thus, out of twenty-six 
Dirc'ctors. hmrti'f'ii gentlemen are connected with joirit-st<>ck bank’ng, 
.md I do not see', wliy even the modc'st suggestion that the banks 

mav return a iierson wlio is not actively eonneeif'd witli th(' banks 
hnt n*bo lias ii'tired.—and if the Scheduled Banks aj)point as the’r 
rr!)res<*n1 alive sncii a lelired genthmiun--was turned down. The result 
is that I he lianks are t'oirq)elU‘d to make de]»osits Avitliont any representation. 
'IMinl is, it IS iaxaliori wilhoiit reproson tat ion. Sir. ij. was said bv the 
■lonoin’able the FiriMiice AJeinhor that the bankers miariimonsly agreed to 
prf>])osals when tlu'V wore put before' them. Now, lot. ns look into 
the list of the bankers who appear(;d. T want to put to tho IToiise one 
tiling. Sir, Tiamelv. that if there is a mooting of lambs and wolves and the 
mailer is to he decided on tlie votes, the question is whether the lambs 
‘•an vote agadnst 1 In* wolves. TTere. in tlie list of witnesses, we have got 
fivi‘ rf'va'esentativos’, of the Tmporial Bank of India—Sir Osborne Smith, 
Sir K»mnelli Alncdonalrl. Sir Thirsholamdas Tliakurdas, Tiai Bahadur 
fh^riika. and Ali-. Tiammorul. Then we liave got Air. Grey of the Bank 
of India, Air. Cromnrlie tmd Air. Cook of the. Exchange Banka, and 
Mr. LochkhariawaJa was the sole Indian joint-stock banker. Now, these 
banks have to deyiend Tq)On the Imperial Bank of India whenever there 
is any crisis and tlioy dare not go against the wishes of the Imperial Bank 
wliich is the only hank which can help them. Then, the bankers were 
told definitely that the merits of the Bill or of the proposals were no longer 
open to dise.nssion as the principle of compulsory deposit had been accented 
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by rlie Government and the Joint Select Committee. The exchange banks 
Id tiieir lucmorunduin dated the 25tb October, 1933, say that all the 

opinions wliich they expressed in 1927 still hold good. 1 do not want to 

tvii!f.c‘. ny) the, time of the House by reading these long memoranda, but they 
w'c'r(‘, all dehiiileiy oy)})osed to any levy of these deposits. The Calcutta 
K\:.'liange Ihmks. on lichalf of the Eastern Excliange Jiunks, which 
included iJio (.’liaitiered lhank of India, Australia and China, the Eastern 
Bank, the Mongkong-Shangliai Bank, tlie Lloyds Bank, the Mercantile 
Bank, the National Jiank of India, the 'National City Hank of New York 

;•?!{[ ihe NtJlherlands Bant: all these bank.^ were agiiinsi the levy of iixed 

dej)o.sits. nMir(^s(aiLMii\-es agreed to tlie terms just as in this House, 

wfion tile lank aiul tilr. wen* agfiiiisl the Bill, our leaders were with the 

(ro\ ermrient. 

! At iliis stage, Mr. President (The Honourable Sir Sliauinukham Chetty) 
vacated iJie Cliair winch was then occupied by Mr. Dciputy President 
(Mr. AhduJ AJaini Cliaudliurvj.] 

ll has been said that the iinyiosl of five j)er cent and two yier cent has 
been taken from America and Australia, but in America banks 

have a definite sJuini and have a representation on tlie Board. 

Here, the banks iiave no such thing. So it is yiractically, as I said before, 
laxatKiri without, any I'epreseutation. It is admitted by the experts chat, 
by taking Lliese dojiosits, it would not bo possible for the llesen-e Bank 
to (ronlrol the moiH‘V market. 'I’heir suggestion of taking part of it in 
(jottTnmeiil st'curitii's cuts at the very root of ihe princijdc. Then, we 
iiave g<4 a iiKMuorial signc'd by 23 Indian institutions wliich were all against 
tin’s and tliey wanted sc#nie kind of assurance that advances v/ould be 
giiaiantt'cd to llieni aginnsl. tangible siHunitics. 'I'Ik' future Governor, 
under tlie jireti'xt of syjec'uJalion in the Government security', migjit dechne 
1-0 give any ahsurance llaaigli tin* Act. itself ])rovides for advances against 
Government sccuril i('S. 1 may also add that the devidoyarient of the bill 

market is \crv slow, and tin's [joird lias been very carefully considered 
and sli'onglv pressed liy the ILxchangi; P>anks. It will take a very long 
lime, lo bankers to make nny ]>rotitabIe iisci of the.iso facilities and, added 
ro that, the Goverimr. as iii tlie ea.'^e of the Jmpeiial Bank of India, 
may decline to lend e\en agamst Government scHuirilies. The Imperial 
Jlank snio'* lina- neo issued a eii’eidar that it deeiir.ed to make any advances 
(’ven against (loverrunent st'cnrities unless it was jiroved to its satisfaetion 
rhal it Mas reipiired for genuine tradii and busiiu‘ss. As under clause 18, 
the Govern.or is the master of .all he sur\'eyed, there is no appeal against 
it. We have found from tiu! experience of Indian institutions that any 
Cippeal to the Direidors against the decision of the Managing Governors 
of tlie Imperial Bank of India is fruitless. 'Plu^ Directors are not in a 
posiiion to (‘onlrol the Man.agiiig Directors in whose hands practically 
everylhing is hd’t. Then, Sir, I would like to put one question. The 
Government of India, themselves are big hankers. They hold, if I am not 
mistaken, aliout 24 crores of deyiosits in Hie savings bank from the public. 
Are they going to give five pe.r cent of that to tlie lieserve Bank or are 
1h('.y going to put I heir liancls into the pockets of the other banks and make 
tiieni ])ay to the lieserve Bank? Then, Sir, banks with a capital of fivo 
lakhs are included in the Schedule, but the big indigenous bankers arc 
not included though an assurance has been given that the Bank will 
•investigate the matter and try to bring them in as soon as possible. 
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Similarly, a number of tbe co-operative banks which have got very largo 
depoaiiy have gone scot-free and other banks, simply because they have 
tile uusfovtune of having «m large capital, arc roped in. The result is that 
for sev eral years to come, as stated by the Exchange J^auks, the discounting 
facilities w'iil not be of much use to any banks although they will be com- 
pebrtl 1<) njjiko deposits. Then \vc come to the position of the Imtjerial 
Jbiiik of India., which bus been made the chief agents for the Eaiik. The 
lei'iiis too liberal. No doubt the Auditor (lenerars figures may be 
all right, but. one has to go behind them and see how the charges are 
iiijidt . Tiu' rm]!erial ibmk of India has got a top-heavy European mariage- 
in(‘ni and all those elnirger arc made aceording to that scale. The icsult 
\'i tl’iil ^h(‘ liesf'Tve .Think will have to [)ay a lieavv charge of l/8th per 
(oni jiraclicali;, . (leiuM-.illy, in the cast* of all hanking institutions, when 
the ac(*ciinls are good, no eliai-ges are made. Only when the accounts 
are batk :i charge* is niadt*. Hero we are giving at the rate of one-eightli 
])er ('flit pr iclicallv. anti the ITononrahlo the Finance Mtnnbor paid a very 
glowing tribute to llie Imperial Bank and he spoke about Indianisation. 

I shall dt'al about th.at matter when the Imperial Bank (Amendment.) Bill 
comes lip. In t!ie nuantiine. to show what Indianisation has taken place. 
I shall road a small extract from the Banl: worl‘ci\ the. official organ of the 
Imperial Ihmk Indian Staff Association of OalcuUa in their November 
19r)3 issue wiiei'e they speak about Indianisation. They say: 

“It t.'ny ho r('rall('«l that in introducinq; the lneu*iial T5;nik tif Tntii.'i Bill in 1920, 
the novt-inrneTif field out (fu* asunranco thnt proper and offortive st^^'ps should ho taken 
for rndi inisfition of the Bank's service. The pledge eontaiiierl in Sir Malcolm Hailey’s 
sneerh has in in'aciiot' heon aiiroirated inasmueli as it has been the policy of the 
maiia!,M*rMf'nl to ('\elade Tndians aliog«*thor from superior appointment.s. This is home 
ont hy tin* tact that the management has, in a mimher (»f cases, ignored the claims 
of senior IndiaTi officers. Wo can say Avilhont fear of contradiction”. 

—Mind >oij, it is only tlie staff thjit knows where the shoe pinches,— 

■‘that no Inoiii.'i has eve;' lu'Oii appointed in liiglior appointments carrying spoeiui 
pav and allowances wiiicii are held as ])veserves for European officers. So far as the 
officers’ grad'* is coman'iied. the numlior of European offiroT’s . t’ /ndian officers at the 
end of 1932 is as fcHows : 


, — 

Euroriean, 

Indian. 

! 

Bengal t’irclo .... 

no 

! 10 

Bornhay Circle 

ns 

8 

^Madras ('irclo . .... 

! oo 

j 

0 

Central Office . . . . . ’ 

1 

! 

! Nil. 

! 

2.17 

, ifi 

The autlicrities maLc much of the fact 
officer li;is 1 m en re(u-uited.” 

that for the last 

t wo years no European 


—The Honounible the Einance Member also rt'peated that on the floor of 
the [fouso— 

lint, ns a matter ol fact, long years will elapse to find proper work for the 
Eurofieaii offiews already taken irj. The junior Supervising Staff is certainly manned 
hy Indians and Anglo-Indians. The.se Supervising Assistants wore ttiken in on the 
eve of the opening of the new Branches in accordance with the contract with the 
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vpr\ 

It 


Ooveinnicia. Thn was at thn til'll in need of Mipcrvising staff at a 

cheap cost. But, with the dose of the development programme of the BanK. tnere 
sijpervisinu: Tnflian Appifitfuits linve oomo to lie regardod as a puperimmeiary s a . 
■MptTnbei'M of thta prade liavo been called upon to shoulder equal responsibilities wit 
innior officev.s without cornmensnrMtc rights and privileges in regard lo pay, allowances 
a\iJ <*tlior benefits of .service enjoyed by the efficers. Their chances of ^ 

the nffe ers’ grade are e>:trt t;. -!v nrieeure. The. Tiun-ieroiis and lomp/ieated divisions 
into Avabn Hglit eompavt.ments of ilw* Tlenk'.s higher se.r\ ice are calculated to attac ^ 
the very i nneiple of Tndianisation.’' 

Thf'ii tlioy ;i sclH‘flii!i‘ wiiicli shows thnt t!i(^ total incjithly sahirios, 
allow;'!<*t.('.. of I'h'rohoan wi-ro IiH. wliiif' lli'* sala- 

lir^, of fiidian oltifcoinfs in Its. "11/X'A only. 

\ov\, Sir, voM iiulgo }*'»!* \'o>irs<^'lf what tl'is Iiidiaiiisatioii imauis. 

In ajK.llit'r issuf‘, th<*y havf’ |'oir)t“fI out that, tlnnu-h thr think has l.oeii 
tnlkiny; of vtdnniolnnonl, thi'.v yoi IS: iww Knropca’i ortir-/‘rs assistants 
in til' liaiil; ^v■lIost* ]».‘iy vnd allowances and cniokinicnts arc ffoinjfarativcly 
liiLd'. I do not want t.> tir - T!ous«! hy f.roi!i<r into this matter, 
ha- luMMi said that fla Imncri.al Tiank lias Vf ::d..'rcd wrc.at sorvici* to the. 
la'll inslitiitions iij I’a' coinit'W'. -My cxncricncr oi *>0 vi'ars has boon 

otlicrwisa. \V.‘ (ai.'ii.l !(;(*!' iii?fjn tlo' iiii}.<*rial Ihmk as onr tVionrh.. 

Tlioi'c miijld }ia\o I) 'cn some h.ankors wlio found thoniselvos; in trouble 
and who laavo h:id lo too upon tho Indp of th*' Jmpcri.i! liank; those 

banlo rs mav sin:; praises and halloliijahs lo ilio Impi^rial Ban.k. Bui; our 
( xp'oricin'o in Iho Madras Prosidi-ucy has boon rnosi unh»ftunatc. I will 
vou oidy lau' '>i‘ twa) iijstaucos. Tlu' Tp»]jorial P»anl< was formoriy 
!.P i]]L- <or-dra.n facililios to ihi’ Iianks ajjainst tiovornmout socuritic^s both 
at the hoad ofhc(‘ as well as at tho hrauedu'S. Tlio !\rana.oing (xovornors 
and ihf Exo(;uti\(‘ Oflicors of tlio Bank g:ot into thoir hoad lhat those 
taciUtios should !)«■ stop]»('d. Thoy began with some of the annoying 

(‘hmsc^ Iiki‘ th(‘ haJf intorosl edauso and minimum intorost for charging 

s(‘\on d.avs’ inton'sl insti'.ad of throe days and all tliose minor things. Tlioy 
tlnni said, thoy w'onld not give' at all any over-draft ovini agLiinst (lOViTii- 
nunt piipor lo any ban!;. Thini it was pointed out io them that thoir 
statomont that they wiU'e not giving such facilities to any bank was not. 
correct. 'I'ho name of om* fndi.an institution was first; given as an i‘xainple 
and the result was that the facilities to that institution were stopped. 
A<?ain, they maintained tliat tliev were not giving any facilities to any 
hank in India. A challenge was given to theiri and it was pointi'd out 
that lliore wim’c a mimhor of b.anks wlio wiTt' Inivinir ovf'rdrid'l facilitii's only 
boc;mso tliey were prepared to beg and cringe. But we wanti'd to stand 
on onr own right and cxpoi-tiM overdralt iacilities l/v giving good securi- 
ti('<<. In HKll, tlu' Imperial Bank came forward with a circular saving 
fhal 1]ie_\ W'onld not givi' .any .adva.nce aiMinst ('loN'crnment si'cnritioft. 
The T'f^sult Is that t!ie h.anklng in^^fiiutions who get practically only Ihi.s 
laciliiv 1)\ way of advancf' a.gainsi tTovernment securities cannot find 
ac( on I i I io(];!l ion ;m\where (*l.>e, ntsr liavi' tla y giM frt'e remittance faeili- 
ti-s. I’.vnn as regards remittance facilities,' emdain clauses are put in 
wherchy ])nictically only tlic foreign exchange hanks got advantage, while 
the fudian institutions do not get advantage at the lower rate for remit- 
timci*. If you have not got a braiicli and yon want to send remittance, 
you h:ue to pay doubh' charge ;uul the Exchange Banks leave iiractic.-dlv 
branches ‘n all thi‘ important cimtros and tho result is that tho clioai) 

reinittaiice facilities are availed of hy these foreign exchange banks wliile 

tta> Inih': oi. Jndiaii hanking institutions are dcpriv(‘d of it. Kcpresenla- ' 
tions were made on these matters to the Directors of the Bank. 1 have 

got a hig hie of corres])ondeiice on tho matter at my disposal. The 
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inattor was first roforrt'd to th© Local Poard, and tn© Secretary saiciy' ■ 
130 , it has already been decided by the Managing Directors! Wo pressed 
that the matter should be iilaced bf'foro the Local Board. With great 
difficnltv the matte]’ was placed bef«)r(' the Local Board. Then wo asked 
that th-‘ matter should bt* placed bohn-e the r!(?ntral Bo.ard. Tn the 

Ceiilral Board, one of the. Dlroctovs did much in the matter to oon- 

Miiee t!ie Managing- .Tiiref'ha’s about it. bu! the Jvranaging Directors 
WO]*'' helpless against tlu* i-‘Xe(*ntive of the Brink, 'rneii v.'o had pit(‘.ons 
h*ri'rs from two of the (lovi'rnors sa.ving: '‘Why do you a])poal to us 
wiien tin* Managing Direi tors ha.vo .:le('ided •ig.-iln.'-d yoii'.^ Wt'. cannot help 
\on”. i Maer to kllov^^ what is Bie use of ha.ving sneli Directors on the 
Board*.’ 1 am lelating ihis, heeans^g in tlu' new cfinsiitnBon of the. 
Ueserve Inne:, iho tvpe of J'^ire.ctor.s who will come under the gamhle of 
the ballot box will bave very little exjierionce, and tin* whole biisine.^s ^vdll 
be le.amiged at the .^wim'.I will and pleasim* of the Managing (lov.'rnor. 
The staff, in oni' of tbeir niemoriabs, bave said about the Direetors of the 

Tmp'.u'ial Bank in Bengal tluit they cannot ex('n*is(' any control and the 

Secrtdarv and the Managing (lovernors do wliaieviu’ they lik(' witboii-t 
caring for the Indian Dirc'ctors on the Board. I’nh'Ss tben^ is n complete 
ebauge, the Indian institution, i aui afraid, will not get thc^ advantages 
whicli are claiineal, and that is why it wa,s i^ressed in the TIouso that, 
out of tlh' thro(' important to]) officers, tlau’e slunild bt' at haist two 
Indians .and, if not two Indians, at least (.'ih' Indian, so that h(' will take 
,at least a Jiior*' sympatli(*iii* vimv and ilit*re will hi' sonu‘ reinedv against 
this and soim* C(.)iiijiens.ation against these compulsory d(*posits. Sir, I 
do not wish lo tire tin* Ifonsj'; f h.a,vi' already proniisial the TTonourahlo 
the Presiihnit not t'o speak for m(»re tlian 4o minutes and, lliongli, I haxe 
still very Jiinc-h to sav, 1 will ki'ep to m\ promise; and let me onee. 
naa’t', in spite of all thi'sr defects, give, the cnalit to the Honoiir.ahle tlip 
Piiiaui'c [Mernlier foi the tiaaibh' he lias taken in jiiloting this Bill. 

Mr. N. M. Joshi: Sir, at the onisert, I want lo f>ffer an aiioeigv for 
venturing to speak on this Bill withoui having lisleiKid to the important 
debates that liavc taken place af various slagt's. With vmnr indulgence, 
Sir, I shall :dsr. apologise, to the House for venturing to sf>eak today, 
knowing I am leaving toinorrow morning and in;.iv not be Jn.re to 

Jtsfen to the rerijarks which the Honourable tin*, hinanct' Member may 

make at the end. I hofie th(; House and tlie J ’Inanc.e Mi.u’ hor will 

excuse jne. 

The subject of ibis Bill is of the greatest irujiortance. It deals with 
the control of cin-reiicy and credit of this country and it' ii, bound to 
affect, for good or for worse, the life of every of this country. 

It is, tljcrefore, necessary that wc shoul,] e.\prcss our views on this 

import nut subject, very frankly, thrajgli I admit iJial for want of time we 
should ^xpiess them as briefly as wc i-aii. Let me make it r]niie clear, 
Sir, at tlie beginning, that T am nr)i. against a scpnriti^ organisation being 
established for the inan.agement of the national currency and for the 

control of national credit. On tlie. oHier hand. .1 Jeel that on the whole 
H is much bid ter to have a spe.cialisi'd organisation for this purpose. The 
Legislature, which is expected to control the actions of every responsible 
. or irresponsilile Ofivcrnmont, is eh'cted on gorionil issues. It cannot be 
expected to deal with all the subjects concerned with currency and credit 
with expert knowledge. Nor, if I may say so, need tlie executive of the 
Government of India, w’hich is not recruited specially for the management 
of currency and controlling ,the credit, necessarily be the only fittest 
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executive for this work. Thirdly, Hir, I feel that, in modem timeB. there 
must be u unification of all the agencies for credit in a oountry. Not 
onlv there should be unification, but tliere should be greater national 
■..mtrol over all the agencies which control the credit m the tor 

these reasons, I feel that on the whole if wo can devise and establish a 
proper special organisation for the management of our currency and control 
of credit it will be. for the better. But let me make one thing quite 
clear, that although 1 am in favour of the establishment of a special 
organisation for this purposii, 1 strongly hold that, whatever organisation 
is established, that orgaiiisaliou ought to h(i responsible to the people ot 
this country as represented in the L(?gislature and to a responsime 
ministry. The operations of the Reserve Bank are bound to affect the 
lives of all Uk*. cili/ens and not the commercial and banking interests only. 
Tlierefure, an organisation of this kind must be responsible to the people, 
•md the responsibility to tlio peo]>lp can only he implemented through the 
'‘.stahlislied Lepislature and the !*(isponsihlo Clovorninent. I leel that this 
Bill does lud provide adofpialelA for maintaining the responsibility of the 
R(*serv(‘ Bank tf» Ih.e penple of' this cnimtry and t he Legislalnro and the 
ri'sponsihle ministry that may he estalilishorl. It is true that some 
powf'rs havf' been n‘served Oi the Oovornor (hmeral in Coimeil and also to 
the L(‘gislatiii'i'. For instanee. tlif' cleinge in the, exchange ratio cannot 
h(' eti'ef'led hy lie IJe.-^-TNe l^r-nk itself: ii can he doiu' by Mie Legislature 
(. 1 * h\ tlie Clnvenior (h-nev,t| issuing Ordinances. There m'r .also some other 
]M^\ve;'s lesersed to llie <i.»vtn*iior th'.nerMl in Ceaincil. Th(’ Oovenior 
thaiei-jd h.as ])o\ver hj apjioint font* l.)ireetors; Diere eaii bo also one otheial 
Director. The, Oovernor Oeuora] has also the power to appoint the 
tJovernf)]- end the 1\\«) I'enntv (lorernors. Now. Sir. T am somewhat at 


a disadvantage and indeed the whol(‘ fToiiso is at a disadvantage in criticis- 
ini:" the piMv i.-ions .ij‘ tins Bill as regards the powers reserved to tho 
liovernor General in Council. I feel that we must examine these provi¬ 
sions from the point of view of the future Constitution, and today we do 
not know wlio will take' I tie place of the Governor General in Council in 
the futnn' Constitution-'wheflier the Governor floneral in Council will 
substituted by the Governor General at bis discretion or tlie Governor 
General acting on the advice of his Ministers. A great deal deptuids upon 
(he decision that may la* taken hv Parliament in this respect. At the 
fame time, admitting for the sake of argument that all the powers which 
are reserved to the Governor General in Council may he, in the future 
Constitution, transferred to the Governor General acting on the advice 
of the Minister—T admit it is an assumption which is not warranted by 
what is going to happen—but still admitting for the sake of argument that 
that is done—still T feel that the powers left to the Government of the 
day. whetlier it is the irresponsible Government or the responsible Govern- 
a nt, are not adequate enough to enforce responsibility of (he Rosc'rve 
Bank to the Legislature, and through the Legislature to the people of 
this country. T feel tliat tlu' reason wliy the Government and, T must 
]K)W say, this LegislMture also has refused to give adequate power to the 
Government of the day in order to enforee this I’esponsibility of the Reserve 
l-Jnnk to the people of this countrv^ and to the Legislature is that they 
want to avoid politics influencing the work of the Reserve Bank. T am 
:!Wfiro that the Round Table Conference has recommended that the 
Reserve Bank which is to be established should be free from politic.^. 
It is true that I was privileged to take parf in tlie proceedings of the 
Round Table Conference; but let me make it quite clear that T do not 
agree with that decision of the Round Table Conference. I feel, in the 
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first pla-ce, that wo cannot avoid politics entering into the business of 
i!\'‘ liicscrvo Dank entirely. I have already stated that tiie opvMjlions 
of the Deserve Bank will affect very seriously the interests of all the 
T)eople in the country, and if the intiirests of the whole country are to oe 
protected, who is ca].)able of protecting those inteiests except the Legis¬ 
lature and the responsible governmentf’herefore, if you are anxious 

that' the interests of the whole country should be j>roU?cted, and not only 
till' interests of tiui I()(),01K» or oO,()(>(? or evt'ii ii smaller mimlx'i of 
holders of the Dank, then you cannot refuse to give sullicient i)f)Wt‘r to 
ihe Legislature and to the* respoiisihie (lovt'rnnieiit. S(‘comlI.\. tliis 
lieso-rvc Jlank may work ellieiently, but there is just a possibiht\ all 
these agenci.'s Ixnng huTuan—that th(‘ Jiank, oilhei' by its own inislalo'S 
or on account, of circuinslances ovi'r which it may not havi* any eonirol, 
may get into serious dillicullit’S. Jt is not an imkuowii thing that OA't'n 
lug tJentraj Banks have got into sericxis ditlicultie;s or are on the jxnnl 
of a l)reakdowji. Liidor these circumstances, '»vho is going lo protect 

the Deserve Bank as well as the interests vd the whole couniry:’ it is 
ilic (.fovei'Timciil. It wil] l>e tla* ijegislatunv IOa'i'ii (lie biggest (.'enli’til 

Banlts. \v!»en they we.nt very big loans from tether cotmtrii'S, like the 

Bank of j^ngland wanlijig a big loan Iroin Bie tij’iied ^'tat(‘s. or France, 
must ast: for the iielf) of a Cio\crninen( ; and if, in the ullinjati* resorl, 
oven the Fontral Bank lias to ask for the }n*lp of LoxaTninent, Ixav cun 
•'i\ one refuse to give sufficient control to a (Jov(‘rnme»it or»‘r that iiae!, */ 
The opcj’ations of tlie licserve Bank and the ixdiey followed by ihe De.servo 
Bank ar(‘ bomid to affi'ct th(‘ commercial and induslrial ],>o]icy of a 
(lovcrnnient aiid th(‘ commercial and industrial policy' of a iiovernnient 
.s also hound to affect t.Ix' operations of the Ih'Serve Bank. 1 go fnilher 
and say tliat the ]»olicy of a Oovc'rnnicnt a.s regards its budgeting and 
'‘i\aii(ai is bound to affect the operations of the Des(‘rve ’Bank, ami. nn 
the otlif]’ hand, the operations of the Bank arc hound to affeel tlie 
budgetary position of a (lovernmeut and also their position ms n'gards the 
effecliveiii'ss of taxation. 1, therefore, feel that we cannot avoid politics 
' niering into the operations of the Deserve Bank and. as a matter of fact. 

•' :\vv not avoiding politics. After all, we are giving power t.> the 
iatiire and to tlie (lovi'rnor G(‘neral to c<njti'ol tiu' exchange* ratio; we* vire 
giving pow(’r to the Governor General in Council for thi' appointment of 
four Dircjctors and for ilie appointment of Ihr Go\'(*rno]’. It mav ix* said 
that most of tlu^se pf)W’ers will Ix' reserved to iJie (hixenua* Gem ]*al at- 
Ins disia-etion and not to the Goverma- (hnicra! acting on tlx* advice of the 
v.'sponsil'k' Minister. It is (juite trm* that if lliese powers are left to 
the Governor (leiieral acting at his discretion, Indian polities may bo 
aA’oided and Icejil out of (lie operations of the Deserve Bank; l)nl ean 
Bnglish polities be avoided or kc‘pt out from tiie opm'alions of tlx* B.ank:^ 
Tlie Goyc'rnor General acting at his discretion according to the Cmistitn- 
tion which is going to be franuid is put iindc'r the* control of Hie Secretary 
of Stale for India; and at least tlie Secrctarv of State for India is a 
colitician, responsible to the British Parliament. T, therefore, f(*el tliat 
■ hen we are leaving certain powers to the Governor General in Council, 
we are accepting the view that at least in certain matters politics cannot 
oe ax^idod. Then, in order to avoid politics, we are (treating a body of 
shareholders and leaving the appointment of Directors to these sliaie- 
holders. Do you really keep out politics bv these means? tTave we 
taken any steps m the Deserve Bank Bill to see that the Directors that 
are appointed or elected by the shareholders will have no politics? ,\t 
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]east 1 have not seen any provision which provides that no one who has 
riihen any part in politics before shall be eligible for being elected as a 
Director. Moreover, even if you make such a xuovision, what guarantee 
is there that a Director after election will not take to politics? You are 
not, therefore, keeping politics out of the management of the Reserve 
Bank. What you are doing is that the Bank will have the polities of a 
small bodv of sharcsholders; whatever may be the politics of the share¬ 
holders will be the politics of Ihe Directors. I can quite uiulersiand if 
<iovfrnmont say that they do not like tlio Bank to fall into the icnuls of 
communists and socialists; that is at least honest, but to say that they 
.'ire trying to keep out politics altogether is not quite honest. I fe(‘l that 
the argument that sutlhu'ent powers are not gi^•en to the Government of the 
dav over the* Bank in order to irapleirH'ni the responsibility of Die Tteserve 
Bank to tin* jieoplo of Ibis country on account of tlw' desire of tlie framers 
of this legislation for tbo avoidance of politics does not bold any water. 
Tf the Reserve Bank' is to hi' nuidc Vesponsihk* t(» tlw* penpl,. <»f tins 
Cfiuntrv, acting througli th«‘ Legislatinv* and the i‘esj)orsil)!c Ministers, 
Pome ate])s are essi'iitiai and they must he taken. The first stop T would 
suggest is that the legislation as regards tlie Reseiwe Bank should be 
entirely in tin* hands of the Tjt-gi'-hstuiv. It is (rue that this Bill is l>eing 
passed tlu'ouglj this la*gislature, bul wc are told that (-(‘rtain clauses of 
'li(‘ Bill will be iv^served h>r control by llie Ih'itisli Barliament. (’hanges 
in Ihosi^ claiisv's caniiol he madi* witiiout the aj'proval of the Governor 
General, whicli means witiiout the approval of tlie British Pavliarneiv.. 
I feel tliat, if you reserve any power to thf* Britisli Parliament or to the 
Go\(*iiior (ren'.M’al at Ids discr»*tion, you aii* to that extent making dllficult 
The ini])leni(‘nting of tlie responsihility of tlie Reserve Jiank to tlie peoph' 
of tin’s country. 

Then, my second suggestion is that all the Direetors of tliis Bank 
should be appointed by the people, either acting through thi‘ Tiegisl:.i urc 
'»r acting through the responsible* Ministers who will lie rosnonsildi tn ihe 
Legislature. T have heard that if you leave the apyiointment of the 
Directors to tlie kfinislers. th<‘re will he politics and coinmuTialism. All 
the communal difficulties are going to be solved in the future (’onstitu- 
lion. The Aliuistrv will he representing tlie whole country, and. there¬ 
fore, T do not exuect any diffieuliies so far as communal differences ar*- e <u- 
ceriu'd. 

Tlien, as regards politics entering the sphere of flu' ]?.• serve' Bank, if 
a.p]»oititments are h'ft to the Govi'rnmont, T am afraid, wi* are making too 
much of it. .Although the app«untmcnt of Judges is said to he h ft to 
the (Vown, still these .lupointmeuls are made hy tlie resiuiusihle Alinisters 
in Great Britain. Do tlu- Judges become political hy reason (»f the fact 
that their M]»])ointmepts are made on the recomineudaticms of tlie rrsnou- 
sible Ministers?. 

Raja Bahadur O. Krishnamachariar: T think the l.ord Chancellor malces 
the recommendation. 

Mr. N. M. Joshi: But he is a Minister responsible to Parliament: he‘is 
a politician. I, therefore, hold that there is ahsolutely no force* in the^ 
argument that politics will enter into the Reserve Bank if appointments are 
made by resiionsihle Ministers. 

Then, as regards the dismissal of the Directors, that too, 1 feel, must be 
left to the Legislature acting through the responsible Ministers. So far 
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as tho dismisscT,! of Directors is ooiicerDed, it cannot be left to any body 
of shareholders; they cannot do it. It cannot also be left to the Gover¬ 
nor General in Council acting at his discretion if the rosponsibilit-y of the 
Reserve Bank is to the people of this country, and to the Legislature in 
this country. 1, therefore, feel that the powr'i* of disinissing the Directors 
must rest with the res])onsible Ministers wlio will be responsible to the 
Legislature. Unless this jiower of dismissing all the Directors is left to 
the Ministers, there cannot be responsibility of the Reserve Bank to the 
peo]dc of this country. Neither the Government nor the Legislature agree 
with these j)ro])osals. They, in order to avoid poliiics, want to leave 
the election of the Directors, at least the main body of the Directors, to a 
body of shareholders. Admitting for the sake of argument that our object is 
to keep out polities from the aftairs of the Reserve Bank and, therefore, 
we create? a body of electors who, according to our vi(‘vv, will be free from 
politics,--ev"(?n then, when we form such a body, we should take care to 
see that that body is really re])resen(.alive of the whole peojde of this 
country, and not r(‘])resenlal ive of one section. 

Mr. N. N. Anklesaria (Bombay Northern Division: Xoii-Miihanimadan 
Rural): That will be politics again. 

Mr. N. M. Joshi: The Reserve Baiik Bill ])r(nddes that sliandiolders 
who hold shares of the valiu' of Rs. otMi will Iiom.' m, vote for ihe election 
of Directors. 'Phat means, ealenlating thai oik' shanholder gets only one 
share, ther(? will bo about one hundred thousand voUts. T f(*el. tliai that 
number is, too snial; (o secure that tlie whole country will be properly 
rej)rescnted. 

Dr. Ziauddin Ahmad: 1 ha.v(' ealcuhited it, and I think tliat in each 
re,gislor lluro will be only 41)0 \ote.rs who will actnally vote. 

Mr. N. M. Joshi: 1 am quite ])repared to admit that llie calculations of 
my friend. Dr. Ziauddin Ahmad, arc* correct or may he? correct. 

Mr. N. N*. Anklesaria: Question ? 

Mr. N. M. Joshi: What I W'as anxious about was to give, cjrodit to the 
Government and to the L(;gislaturo, who approve of tiiis Bill, 
for the highest number. T am not suggesting that the total 
number of voters w^ill be one himdrcd thousand; I am suggesting that 
the highest riurnbor will bo a. hundred thousand. My owm estimate is 
that the total number of votci*:-; for the election of Directors will not be 
more than ten (o hfioeii thousand. Secondly, it. must be remembered 
that this total number wall gradually be reduced on account of t-lu* fact 
l.hat it is open to any sliareholder to accjuiro any nnmber of share's. Now 
admitting that, in order to kcc[) out politics from t.hc* affairs of the Reserve 
Ihink, you create a body of sliareholders, .1 am sure, you will agree with 
me, Mr. Deputy Presid(*nt, that that body should be so largo that it 
will bo properly re])resentativc of all sections of the people of this country. 
If you keep the amount of a qualifying share at Rs. 500, you will keep 
out 11 le largest bulk of the population of the country from influencing 
the affairs of the Reserve. Bank. By this provision you are going to keep 
the Reserve Bank in the liands of a foav wealthy ]) 0 ople, and if the provi¬ 
sions of this Bill operate, as they are expected to operate, the number 
of people who will control the affairs of tlie Bank will grow' smaller and 
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smaller. The Bill provides for shares being given to people who are able 
to put in Bs. 100. The Bill does not even ^ve them a vote. The other 
day, when I made a remark on this point, the Honourable the Finanoe 
Member said that he was offering a good investment to the people. But 
why not give every inducement to these people in some other way, why 
in the Beserve Bank? The object of creating a body of shareholders is 
to create a body of voters and not a body of investors. I, therefore, feel 
that the Government and the Legislature have failed in their duty to 
the people of this country by limiting the number of voters to a very 
small number. They should have provided, if they wanted to create a 
body of voters, that one man should get one share, only. They should 
have at least provided that, even if a man takes more shares, he should 
get only one vote. They should have at least provided that it should not 
be possible for a few men to monopolise all the shares. Even that pre¬ 
caution is not taken. The result of want of precautions in all these 
matters will be that the Bank will ultimately pass into the hands of a 
few wealthy people. Mr. Deputy President, I am aware that some pro¬ 
vision has been made in the Bill for the first distribution of shares. I 
agree that at the time of the first distribution the number of shareholders 
will not be as small as it will be after some years. But there is not 
sufficient control left for the proper distribution of the shares after the 
first distribution has taken place. 1, therefore, aj)prehend that, in course 
of time, on account of the power given to the shareholders to acquire any 
number of shares, the Bank will pass into the hands of a few people. I 
am told that although these peo])le may acquire any number of shares, 
they will not get a large number of votes, and that their votes are limited 
to ten. It is true that the total number of votes given to one man is 
limitiid 1.0 ten, but the people who are wealthy are also sometimes very 
clever. They know that, although the total number of votes they will get 
is ten,—by purchasing as many shares as they can, they can prevent the 
coming into existence of other voters. Tlie power given to the shareholders 
to acquire any number of shares is bound to reduce the total number of 
shareholders in this country. I, therefore,' feel that, supposing the object 
of the Government and of this Legislature was to keep out politics, they 
should have taken sufficitmt precaution to see that the Bank does not 
pass into the hands of a small number of wealthy people. Unfortunately, 
they have not done that. Not only that, the present Bill in some respects 
is even worse than the Bill which Sir Basil Blackett introduced. That 
Bill had given votes to the shareholders of Bs. 100. That Bill had 
given one vote to one shareholder. That Bill had placed a limit to the 
total amount of shares which a shareholder could have. Unfortunately, 
for us, the present Bill has become worse than the old one. I am quite 
aware that this change from the old Bill to this, now Bill is due to the 
changes in circumstances. There are some circumstances on account 
of which the present Bill could become more reactionary than the Bill 
of 1927. In the first place, there was a Conference in London. Mr. 
Deputy President, it is not my habit generally to find fault with those 
people who undertake important and responsible duties abroad, but, at 
the same time, I may be permitted to remark that those gentlemen who 
met in London for the discussion of proposals for a Beserve Bank could 
have been more watchful and could have remembered that thi^ repre¬ 
sented there not the small class of people to which they belong, but that 
they represented there the whole ccAmtry. My view is, with due 
apologies to these eminent gentlemen, that they forgot the fact that they 
represented at the London Conference not themselves, not the small class 

• D 
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of people to whicli they belong, but that they represented there the whole 
country. 

Mr. K. P. Thampan: They represented themselves. 

Mr. K. M. Joshi: There is another change in our circumstances which 
has enabled the Government to have this Bill passed, which is more 
reactionary than the Bill of 1927. There is a change in the character of 
this Legislature. 

[At this stage, Mr. President (The Honourable Sir Shanmukham 
Chetty) resumed the Chair.] 

Mr. President, being a Member of this Legislature, I shall certainly 
not decry the body of which T am a Member, but 1 am sure it will be 
admitted tliat the present Legislature is not as strong iis the Lt^gislature 
that existed here in 1927. Then there is another change. At that time 
we had a Pinance Member who w’as trained in the traditions of public 
service. Today \vc have a Finance Member w’ho is trained mainly in the 
traditions of private business. Mr. President, T assure you that I am not 
making any of these remarks in order to hurt the feelings of any Mem¬ 
bers. But T feel that these circumstances have somehow or other enabled 
the Government to place on the Statute-book a measure which is more 
reactionary than the measure that was placed before the Tjegislature in 
the year 1927. I feel that the Pcsorve Bank whicli we are going to 
establish is not the kind of Reserve Bank which will protect the interests 
of the people of this country. The jiowers given to the Legislature for 
amending this Bill are going to he restricted. Under these circumstances, 

I feel that on the whole it is much better to leave the control of our cur¬ 
rency and credit to the present irresponsible (hivernnient of India than 
to the Reserve Bank wdiich is going to be established under this Bill. I 
am (juite aware of the fact tliat unless the Reserve Bank comes into 
existence, tlio Federation cannot come into existence. This threat is held 
over our head; several other threats are also held over our head. Mr. 
President, I am one of those wdio believe, who feel that the sooner India 
has a Federation including not only the provinces, but the Indian States, 
the better for us. I am prepared to pay a reasonable price for bringing 
into existence a' proper Federation. But let me make it quite clear that 
I am not prepared to pay any price which either the British Government 
or the Indian Princes demand for the bringing into existence of the 
Federation. I feel that the Government of India and the Legislature have 
lost a great opportunity by refusing to bring into existence an organisation 
which will be responsible to the people of this country for the management 
of the currency and credit of this country. I feel that a great wrong 
has been done to this country by accepting the present Bill which leaves 
an important function of controlling the currency and credit of the country 
into the hands of a small and wealthy class. Sir, I have done. 

Mr. B. B. Puri: Sir, even at the risk of inviting another remark from 
^ the Honourable the Finance Member of carrying the debate 

to verv low depths, I feel it is my duty to say a few words 
at this stage. While dealing the other day with a somewhat controversial 
amendment, the Honourable the Finance Member accused me of having 
carried the debate to very low depths. The remarks of the Finance 
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Member had an obvious ring of contempt. I did not protest agAfnet it at 
the time, as I thought the chance might come at a later stage. I felt 
the remark all the more, because it came from a gentleman, who by 
general consent, enjoys a reputation of being a very civil and polite man. 
Therefore, I wondered in my own mind whether it was the enormity ofi 
my offence which was the cause or the weakness of his case which forced 
the Finance Member to resort to such tactics which are, however, not un¬ 
known to the members of the bar. We know that when a counsel has a 
weak case, he sometimes goes for his adversary not on merits, but other¬ 
wise. What I naturally expected from the Finance Member was that he 
would take a little trouble to go into the merits and show how and where 
I had committed the offence of either misrepresenting him or misleading 
the House by placing any wrong or false data before it. The Honourable 
the Finance Member, so far as the merits of the case were concerned, 
kept his lips perfectly sealed and merely contented himself with making 
the accusation. I, therefore, reiterate all my previous arguments and I 
stand by them. I am, however, not inclined to take any serious view of 
it though I must say ordinary courtesy and parliamentary etiquette 
demanded that the Finance Member should have showm my arguments up 
by pointing out the flaws in my statement, or in the analysis which I 
niad(! of his speech from which T was quoting chapter and verse. 


Sir, T confess that in my speech I struck some discordant notes and 
said something which probably was not very pleasing to his official ears, 
hut I am generally guilty of that. If hr wants to hear pleasant thincrg, 
there are [denty of peor.le in this House, sitting not far from rne, who 
can always be depended upon for that. 1 am here to ])lacfi before him 
the bitter and the true side of the question, and to let him know how 
ii/.y countrymen outside think and feel about the measure in question. 
NVhilo, therefore, there are scores of i)eople who can tell liim very pleasing 
thinj/s surely the Imnnco Member ought not to grudge if a few Deonle 
are left out to tcdl him occasionally bitter realities. But as I Imve afreadv 
saui, I am quUr j,repared to wipe this incident out of mv mind and to 

p puss throuffh a very strenuous time, and it, in the stress of work 

mivho,tv^’‘r“ ’?“‘®^hing by which lie never intended to offend 

mi.yhod.\ I am iirepared to accept that assurance but. at the same time 
1 Wish that tile fact may be placed on record. * 


C.oming to the merits of the Bill itself, speaking on a third readintr i‘ 
like playing the funeral march. It seems to me that we are n^w dLi 
nothing better tlmn reading the burial service. Now, Sir, that w^e hav 
got to the end of our labours and the land is in sipht it wnnlr? 

VOW'P / co“^f incidents of this long draw 

wdth any hope of carryintr the Hourp hT make are not 

of the Finance Member have been crownpi^^*^^*^ al^bough the labours 

.0u... .ti. 
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but a great deal of it has been contributed by men who should have been 
bold enough to stand up against this measure and who should have 
opposed it tooth and nail. 


Sir Ck>wa8ji Jehangir: Oppose it against their convictions? 

Mr. B, R. Puxi: I will be dealing with their convictions in a minute. 
Sir, I must confess that it has been a truly humiliating sight to see Leader 
after Leader vying with each other, jumping on their feet to oppose amend¬ 
ment after amendment and support Government. Sir, at timcg they 
appeared to be out-Schiistering Schuster, and the only remark under the 
(‘ircumstances which one could think of was: “God save us from our 
friends”. Sir, if those, on whom we reckoned, on whom their Party 
members rockorusd- on whom their countrj'men outside reckoned, had not 
actually crossed the floor of the House and 8Upf)orte(l the Government, 
we would not have found ourselves in this helpless position and the Bill 
would not have been passed in even more sweeping terms than the Gov¬ 
ernment at one time intended. Sir, it seems to me that the real thanks 
of the Honourable the Finance Member are not due to these gentlemen 
or to any particular set of them, they are due to the system of the Gov¬ 
ernment under which alone such exhibitions are possible. Sir, I regret 
to say that this has been a wholly unequal fight, and I would boldly 
assert that if the Finance Member were to put aside the weapon of 
patronage which he possesses. I would challenge him if he could carry 
through a single danse of this Bill, let alone the whole Bill in its present 
form. Sir. let us hope, what has been the loss of the country has resulted, 
or will result in some sort of gain to the individuals, for it is an ill wind 
which does good to none. 


Sir, in this tragedy there has been a comic chapter also, and, in order 
to ai)pre( iate tlie nature of it, I shall have to make a few introductory 
remarks. As far as I am aware, there are, Sir, three different kinds of 
supporters of the Government. Number one, those who owe their exist¬ 
ence in lliis House to ilie Government, i.e., tJip nominated Members. 
One c*an fully appreciate their j)osition, and they must of necessity support 
the Government. Then there is the second class, namely those who by 
some past traditions, either on account of pn.st favours or future expecta¬ 
tions. have thrown in their lot with the Government for goofl or bad. I 
can ai)preciate them also; for I think it requires a certain amount of courage 
to do that. Then comes the third class. These are the. periodical 
supporters of the Government who, during eertain seasons, como forward 
and undertake to help the Government regarding certain measures. They 
are always open to conviction. “Conviction” would be the best word in 
the circumstances. But, out of this third class, there comes out another 
off-shoot and this sub-class are very shrewd people: they have undertaken 
to support the Government with reference to this measure and they want 
to please their countrymen also. They have sided with the Government 
and relieved it to such an extent that, instead of Government meeting 
:the arguments of the Opposition, they have been on their feet to shut up 
.their colleagues, to gag them, to choke them and to perform all sorts of 
But, again, in order to satisfy their own people also, they stand 
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up and put up a fight—I will not say ‘'show of a fight”—on behalf of 
Uie people against the Government, l » . /. X 

Oeptain Sher Mohammad Khan Qakhar: Don’t you give them cpmpli* 
inents? 

Mr. B. B. Puri: I am giving them compliments; you try and follow. 
Now, Sir, we have had an interesting example of this pn the present 
occasion. We have seen some Honourable Members who have foi^bt 
us every inch on behalf of the Government, but on one important questioUr 
namely, the ratio question, they have taken up the opposite view. They 
were promptly called to order by the Government. They kept the House 
at bay practically the whole of a day. The bulk of the tiihe of the 
House on that day was taken up by their speeches. They were reminded 
by the licader of the European Group that they were going back on their 
Wn signatures. The Louder of the European Group openly accused them 
of dishonesty of purpose.. I am 'borrowing his words. 

Sir Leslie Hudson (Bombay: European): I did not use those words. 

Mr. B. R. Puri! 'riiose were the words which appeared in the States* 
wan, and they were not coni rad ictcd, and I repeat them. I cannot say 
if in the meantime lie has corrected his speech and substituted some other 
suitable words. 

An Honourable Member: He meant “absence of honesty of purpose”. 

Mr. Amar Hath Dutt (Burdwan Division: Non-Muhammadan Rural): 
Absence of honesty is not dishonesty! 

Mr. B. B. Purl: In any ease, so far as T remember, these w'ere the 
verv words used. T may be in a position to point out to my Honourable 
colleague the issue of the Statesman containing his speech. Now’, Sir, 
iiiorf* or less the same accusation was made against those Honourable 
colleagues of mine by the Honourable the Finance Member, but perhaps 
not in that open and palpable form. My friend has got a very sw’eet way 
of saying nastv things, he always puts plenty of sugar-coating on the top 
of his pills. Whilv expressing more or le.ss the same idea, he said .... 

Hie Honourable Sir George Schuster: My Honourable friend need 
expocf no sugar-coating when I reply to him. 

Mr. B. E. Puri: No, T fully expect that, but if he had given the 
.indication to me earlier, then I might have answered him in the same 
strain. However, T am not going back again to the same point. My 
Hononrahle friend w'oiild be perfectlv welcome even now to meet my 
arguments in anv possible language he <'hooseB. If he £?ets this opportunity 
. now. T mi"ht get an opportunity later. So this will be a running account 
which .we have opened now': it will be a cash credit account with balance 
isornefime on one side or sometime on another. I am not afraid of that. 

Now, Sir. T was dealing w’ith the conduct of certain Honourable 
^olk*agucs as it. appeared to the Leader of the European Group find the 
Honourable the Finance Member.- What appears to have been done was 
that these good friends of ours had been taken all the way to Europe and 
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there they were asked to take part in certain deliberations. Thdy did not 
f(0, as far as we remember, as our representatives. We never chose thorn; 
we never elected them. Therefore, so far as this House is concerned, 
we are not bound by their opinions. 

ICr. Muhammad Tamin Khan (Agra Division: Muhammadan Bural): 
Was the Joint Committee your representative? 

MY. B. B. Puri: No, neither was Mr. Yamin Khan. So far as these 
gentlemen were concerned, as I was saying, they did not go there as our 
representatives; they did not carry with them our views; we were not con* 
Aulted; we did not know anything about their selection. If they were 
fleeted, tliev were selected on their own merits or demerits. And so 
far as the Lond<ui Committee before which these deliberations took place 
is concerned, however helfdul, however iii8tru<‘tive their views or their 

conclusions may be. this Hous(‘ as a legislative body is not bound by such 

conclusions of this or any Committee, no matter how’ high or lofty its 
position. What legal position this Committee has gua this House. I have 
not been able to discover any. As I have said, it may carry with it all 
the executive authority and weight, it may influence the decision of the 
Parliament which has to grant the Charter of our refonned Constitution, 
but, from the strictly legal point of view, it has no status. At any rate, 
I have not been able to discover any; nor has any light, so far, been 
‘thrown on this qiie^stion. T venture to think its tindings and eoneluHions 
are not even relevant so far as this legislative body is concerned. There¬ 
fore, we an^ neither legally nor morally bound by thl^ views expressed by 

our worthy colleagues nor by the tindings and eont^lusions of this Coni- 
inittee. Tin- findings of this Committee were embodied in a report which 
was drawn up in London and our colleagues in a moment of weakness 
appended their signatures to this report. And. now. whtm they stood up 
in this House and took up the opposite attitude, th(‘y were at onct^ 
juilb-d up and asked to honour their signatures. Th(‘v wore told more 
than once in clear and emphatic language that honesty, integrity, and 
morality, all demanded that they should not go back on their own 
signatures. Sir, 1 submit that these gentlemen had no business to go and 
f-reate a lien on their opinions and hy]K)thecate their votes beforehar,.] when 
tliey kiM‘W that the matter was to come up before this House at a later 
stage. T am not sure if it does not amount to contempt of this House. 

are being called iiyion to legislate m a House where u section of it 
has already alienated in writing their oyanions and views and stand com- 
' mitfod to ihem. Look at it from another aspect—suyipose it was a judicial 
'matter and qua the subject-matter of the ease, Uie judge ig found to have 
expressed his opinion beforehand, he will l)e debarred from handling and 
dealing with the case. If it is a sound prineiyile there why not here? 
May I, therefore, respectfully ask these w'orthy gentlemen if they had 
any excuse for committing them.selves to certain opinions behind our backs 
without knowing wdiat views or arguments this House might be inclined 
to adopt hereafter. The most convincing arguments may be placed before 
•them in this House and, even if inwardly they are inclined to agree with 
' those views, still they would feel hnndica^:)ped in endorsing Rix^h view^s. 
They would be afniid, nervous, and hesitant to adopt and accept such 
' views being different from those to which thev have given their assent 
in writing. 
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Oaptaia Sber Xhaa OBkiuir: Are you against the appoint¬ 

ment of these Committees? 

Mr. B. B. Pnii: I am not talking of Committees in general. I am 
only dealing with the particular Committee that sat in London regarding 
the lieserve Bank, Of course, the Honourable the Finance Member haa 
already drawn the attention of the House to the fact that each one of the 
three Honourable gentlemen has put forward a different plea for his having 
agreed to the opinions embodied in that report. 1 am not holding any 
brief either on behalf of the Government or on behalf of these Honourable 
Members. 

Diwan Bahadur A. Eamaawami Mudaliar (Madras City: Non>Muham- 
xnndan liurnl): That is obvious. 

Mr. B. R. Puri: N or are we called upon to meticulously go into the 
merits and demerits of the charges and counter-charges that have been 
levelled by the (lovonimerit and these Honourable Members against each 
othrr. Hut i must say that it was wholly wrong on the part of all con¬ 
cerned, (iovennneiil or the Members who were responsible for bringing 
about this state of affairs. To get hold of important and leading men, 
to trtkf them miles away, and get them committed to certain 

opinions in advance, regarding an important measure coming up before 
the House is a most unwarranted procedure. lAct us examine these Honour, 
able Meinlwrs* defence which they have put forward. They say. they 
stand l»y tlieir signrituros and (daim that they have (rarried out the report 
in spirit if not in letter. Sir. when a fdea of this kind is put forward 
as a shelter, one does not f<.*e! very happy a}) 0 \it it-—as it carriiMl with ifc 
its own inherent w^eakness. The mere fact that they are under the 
painful necessity of finding some satisfactory explanation to relieve 
them out of this awkward position into w'hich they have placed 
themselves is, I am afraid, sufficient to show that the attempt to please 
both parties lia.s not sijfverdt^d. Sir, it is obvious that this course has 
gn^atly Jiandit-apped our Honourable colleagues who have been made 
incapal>le of rendering that service to this House and their country which 
W'as expected of them. Now. Sir, from the point of view of the HonoiiJ> 
able the Finance Member- it appears that he has been badly let down. 
He did not expeet this treatment from these worthy gentlemen and h© 
has rightly been disappointed in this connection. Some people might be 
inclined to say. “served him right“, hut that would be unkind, I t.hinlf 
the sympathies of the. House should go to him. 

The Btonqurable Sir George Schoeler: I do not need the Honourable 
Member’s sympathy. 

Mr. B. R. Purl: Nonetheless, I must offer. Etiquette demands that 
I should. It is true, he does not need my sympathies, but may I venture 
to make one or two respectful suggestions. I^et him make a note of it. 
I would suggest that in future he should make a better selection. 

Sir Oowaaji Jahangir: Send Mr. Puri and give him a holiday which he 
wants hadlv. 

Mr, B. B. Puri: This being a commercial subject, it will be more 
appropriate to have from the class to which my Honourable friend belongs. 
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Six Oowasji Jehangif: My ilonoiirafele ^friend hW to ptit the 

fees into liis pocket and not attend the House. 

Mr. B. B. furl: 1 will deal witH piy Honourable friend ptoseiatlyi but 
may 1 ask the ^'ipaiiuc Member, why take such doubtful materia} and* 
eawy it ail the vi ay to iingland and then at the end hnd yourself in an 
^barrasshtg position. 

Xl. B. B. Jaines (Madras: Euiopcan); Ho did not say doubtful 
material. 

Mr. B. A. Puri: Wli^v take such friends who are doubtful tricks when 
yc>u call get other friends in the House who are sure tricksy These 
Honourable Members are tricks only if the finesse comes olf. Sir, in this 
connection I am reminded of a story which would not be inappropriate at this 
place, Th(* present case is analogous to a man who walked iiji to a 
flsh-mr.ngfr's stall pretending to buy a fish, .and while, the tisb-monger 
momentarily turned his attention in t)ther direction, lie quietly ])ickcd up 
fi fish and put it into his pocket and tlien walked away, but the tail of the 
fish was sticking out. The fish-monger detected it and called liiin hack and 
said: “Lor>k liere, young man, I liave no intention of qiiarndling with you 
over this affair, hut 1 just want to give you a tip and, that is, next time 
you want to take a fisli in this either taki? a smaller fish or have a 

longer pocket made in your coat. (Laughter.) Bo. next time the 
Honourable the Finance Member wants some fish from this stall, let )iim 
take smaller cues or else have a much bijrjirer pocket, so tliat their tails 
do not keep sticking out. The next suggestion 1 wr)ulfl nlac(‘ before the 
Honpurahlc the Finance Member—and which, I am sun*, Ins corritnercinl 
msfinct wniild :it once appreciate,— is to have these worthie.s in futiin' 
insured, a firm of political und'Orwriters might be willing to take up this 
proposition. Of course the premium would differ. The jin inium, for 
instance, on an Honourable friend like Mr. Yamin Khan would he very 
lows \vbile the premium on my Honourable friend, Sir Cowasji Jehangir, 
W’ould he comparatively lii.gher, and in this way yon miniiriise yonr risk, 
ify final suggestion is that in future, in addition to getting tlicir sii'/natnres 
on these reports, get a separate note of liaiid from fuch of them y)rf)niising 
that- on their return to India they shall not change their views for jiolitical. 
keljgioiis, e-ommiinal, social or industrial or business gi*oimds. Have that 
in waiting. If these precautions had been taken by ihe Honourable the 
Finance Member. T am sure, there would not liave been so much mutual 
ejnbarrassrnent. These w’orthy eolleagues of ours have not pleased th'c 
Government, and certainly they tjave not pleased ijw. They have a 

midway position, neither here nor there. As the Baying goes: 

'W/t Khvddft hi miUa 
Xn 

Xn iffhnr he rrrhf 
Xa vdhar he rnhe.** 

The next point that T propose to take up is that, in passing this Bill, 
we have not been free agentg to legislate in the manner in which wre 
would Faye likefl. Certain circumstanoes are m intimately cQnnected with 
the prtsehtafeon and the manner in winch this Bill has been launched 
that we feel and feel strongly that we have been seriously handicapped. 
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Sir, it is no secret that the Bill was for all practical purposes dijBHwn up 
and passed elsewhere 6,000 miles away from us, and the present pro- 
eeedings are merely intended to obtain our seal to it by way of ceremony, 
Sijr, the first thing which we> were told was that “here is a measure which 
you have got to pass, because upon the passing of thig measure would 
depend the granting of the future Constitutional Beforms for which you 
are looking forward The next thing we were told was that 'we had to 
pass this Beserve Bank Bill, not in the terms which we might think 
proper, but a Beserve Bank of a particular kind. They want no State 
Bank, they do not want any discrimination so far as Indianisation is 
concerned, they do not wont any interference with the 1«. 6d. ratio and, 
lastly, that when we have finally passed such a Bill, it will be practically 
unalterable except when the Governor General in his discretion thinks fit 
lo do. This, Sir, is a brief description of the Bill which we are passing 
today. These were the conditions, this was the atmosphere in w’hich this 
Bill is placed before this House. From one step to another w'e have been 
forced not only to pass this Bill, but we have been dictated to pass it in 
the jirescribed form. 

I 


Mr. President (The Honourable Sir Shanmukhain Chetty): The Chair 
proposes to adjourn the House in ten minutes, i.e., at ten minutes to five. 

Mr. B. £ Puri: This, Sir, I am conslraiuM to say is not “legislating" 
by any means, I call it by another expression, it looks more like forced 
fading—because the Bill has been thrust down our throats. 

In this gloomy picture, there have been a few redeeming features .V'so; 
and the first and foremost has been the single-handed effort of my Honour¬ 
able friend, Dr, Ziauddin. He has, we must gratefully acknowledge, kept 
the enemy at bay day in and day out. From morning till evening he has 
been at his post and has put in a stupendous amount of labour in fighting 
against great adds and it is no small satisfaction to us to know that at 
least there has been one Honourable Member amongst us who, despite 
a variety of difficulties, right ajid left of him, kept up his steady lire. 
The only remark of his in which I did not agree with him was when he 
described and called the Imperial Bank as “cheats" and “swindlers". 
T am not sure, if my Honourable friend really meant to use that language 
towards an institution of a long standing occupying a premier position in 
the country. I may assure him that I am not a debtor of the Imperial 
Bank, nor do I intend to apply for a loan. But I was sorry to see that 
on otherwise flawless inning should have been marred by tliese one or 
two observations ^\hi(*h, 1 think, were not quite justified. The ne.it 
notable effort was that of my Honourable friend. Mr. Sarma, if anything, 
it deserves even greater credit, because it comes from a quarter from 
which we orrlinarilv do not expect such a oontribution. I am sure, the 
value and merit of that amendment is not a bit reduced on account of its 
sex inferiority. The House will remember that my Honourable friend, Mr. 
Yarnin Khan, described it as a “female amendment". Sir, I am not 
sure whether it is a female amendment or a male amendment, or both 
or neither: but I am quite certain that its merit does not depend on its 
sex. Nor. let me assure the House, is its value affected by the fact that 
Mr. Sarma’s esteemed Tjeader did not think it fit and proper to vote nlth 
his devoted Pro liender. Sir, if anything, the value of his amendment in 
my mind stands much more enhanced on account of the difficulties which 
bad been put in his way. I go a step further and say that the value of 
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ihifi Amendment is still further enhanced by the sarcastic criticism levelled 
against it by the Honourable the Finance Member himself when he 
said that Mr. Sarma was placing in the market goods merely as a ''middle- 
inan", that these goods were not produced by him, biit that they bad 
been placed at his disposal by a well-kncmm Calcutta firm which had been 
‘ very much in evidence in and about the Assembly. Sir, assume that this 
charge is true. Docs the Honourable tlie Finance Member seriously 
contend that tliat is any answer and that the moment ho has stiid th it 
the amendment stands demolished? We all know that the Finance 
' Aleinber is a gifted gentleman,—unfortunately every one is not so gifted 
and self-contained as he is. He needs no assistaru'c from any quarter. 

know that he has really been piloting this Bill single-handed, urt- 
nssistod by the army of men who constitute his Secretariat. We laiow 
that an expert from the Imperial Bank who has sat thmughout this 
debate—not very far from where the Honourable the Finance Member 
^ himself sits—has been taking notes, for the benefit of Dr. Ziaiiddin ami 
not for the benefit of the Honourable tlie Finance Meunber. If it is a sin 
to liorrow the opinions or exp«*rt knowledge* from those who have made 
- a life long study of fijiancial subjects, Mr. Sarma has j)robably cnifirnitted 
that sin, but surely, Sir, i1 did not Jic in the mouth of the HonourMbh* 
the Finance Afember who, even as lu* is sitting now in the House, is 
'being assisted by more than one expert ofiieial in the discharge of nis 
i. duties—^but wc do not blame him for it: wo are not making a griovnn. o 
of it: under the eircumstances, oven if ten m(‘n were by his side, it would 
be perfectly legitimate, it would la* perf(‘efly honest. T say, if Air. 

‘ Sanna has boon supplied with the material by the agency to which the 
•Honourable the Finance Member has referred, that should go in his 
favour, inasmuch as it shoM’s that he has taken the care not to launcF 
his own inexpert opinions before the House, but has taken the. precaution 
; of consulting and collaborating with men who luive got a right to sneak 
• on these subjects and then placing thtjse matters before the House.. 

Mr. President (The Honourable Sir Shanmiikham Chatty): Docs the 
-Honourable Alember intend to speak much longer? 

Mr. B. B. Puri: Yes, Sir: I may have to speak for some time more. 

f, , _ 

i Mr, Pxesident (The Honourable Sir Sbanrnukham Chetty): The ITjuse 
■now stands adjourned till tomorrow morning at 11 o’clock. 

■ The Assembly then adjourned till Eleven of the Clock on Friday, the 
. 22nd December, 1933. 


r- 






LEGISLATIVE ASSEMBLY. 

Friday, 22nd December, 1933. 


Th(‘ Assoirihly m(*t in the Assembly Chamber of the Council House at 
Eleven of the Clm^k, Mr. Pres'ulent (The Honourable Kir Klianinukham 
(’hetty) in the Chair. 


QUESTIONS AND ANSWERS. 


Non-Deputation of Telephone Opekators from the Patna Division to 
THE Altpore Store Yard. 

1175. *Mr. 8. O. Jog: (a) Will Ooveniinent be y)leaBed to state the 
TiuDiber of telephone operators, circle by circle, who have been deputed 
to the. Telepyaph Store Yard, Alipur, in order to receive Phone Inspectors’ 
training? 

ih) Is it ri fact that uptil now not a single telephone operator hrs been 
de[)Uted from Patna Division to receive Phone Inspectors’ training at 
Alif'ur Store Yard? If so, why? 

(f) Did any operator in the Patna Division ever apply for his deputa¬ 
tion to the Alipur Store Yard in order to receive Phone Inspectors’ training 
ilicre? If so, what reply was given to him? 

The Honourable Sir Frank Noyce: un ( 'f.vcrnrM'.'ut i-'-n t that poM-ls*;- 
inforinMti«’>n is not re:nlily nvailuhlc. 1 in.w, howt vit. P' >!r.t luit iliai, 
orfliinirily s»der*tion for training: at the .Mi; ore Ki:>re\ar:l i.s inatlo froni 
tideplione iitS]n*(*tor'« inid not fmm operators. 

(h) It is a fact th.at siiifc tile peri<*d for which hL'uiv.s ar.' readil;. 

available, no teley)l)on,.> inspector or opt rat or has ’noon dt'piit‘'d from the 
Patna Division f'.u* such training as none was considered sultahle bv the 
Head of the ('irelo. 

(r) Ciovernmt'nt have no information. 


Retrenchment in each Command of hte Military Accounts 
Department. 

1470. *Mr. JaganKath Aggarwal: (a) Will Government please state hew 
many clerks, accountants and officers were retrenched in each Command 
nf the Military Accounts Department as a measure of economy in the 
Army expenditure during 1931 and 1932 under the Special Retrenchment 
Rules ? 
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(h) Will Oovenunent also please give similar information about n>- 
trenchmcnt made in the Military Accounts Depatrment in 1983 under 
ordinary rules under Civil Service Begulations, Article 465-A, including 
j^ersons who have proceeded on leave preparatory to retirement under these 
rules and the period of leave allowed in each case with total leave due to 
them? 

(c) Will Government please lay on the table a list of all the personnel 
retrenched under parts (a) and (6) above, with their ages, and in the case 
of those under (b) their position on the seniority list, their Inst j)ny and tlu» 
dates on which they attained the maxima of their grade, as compared with 
the seniority, the pay and the dates of attainment of the maximum of 
their grade of the unretrenched men older than the former? 


The Honourable Sir George Schuster: (a) No retreiadiiuent under the 
Special Itetreneluneiit iiules was carried out in the Military Accounts 
Departnu'nt durinj^ the year 1931. 

A statcna'ut sliowiii^' tlic rctrcncliiucnt t'tTccti‘d dnrin^^ tlu* year 193‘J 
is i)lace(l on the table. 

(h) Nine l)ej)ut\ Assistant l outrollerB ;>t Milit ary Ai eoiuilN \v«‘re 
retired hy (Jovernnieiit in speeial eircuinstnnei*s uritler tlie pnweis vi-st^ci 
in (iovernimuit liy Article 4 (m-A. Civil Service Hej,Mlati»>ns. The Honour¬ 
able Member s attention is drawn in this connection to in\ reply tu his 
starnul question No. 112H. Tlu‘sc nine nthcers were nut retired as a 
measure of economy i.e.. their posts w«‘re not al)()lis)u‘d. A slateiueiit is 
placed rill the (a!iii‘ ^howiii;^ the ainoiuit of leave j^rallted in ••acdi e.ise. 
Information rcsTardin^t total leave due is not available. 

(c) For reasons of public policy and in the men s r>\vn interests (lov- 
<’rriment are not ',)re])ared to ])ublisb tb(‘ names of re.trt'ncluMl j'ersonne.!. 
Furtlu‘r, as rcpu*ds the <^fficers referred to in part (h), the details askitd 
lor an* not relevant, since they were not retired under the |{etr<*n(*}nricnt 
Scheme and the reasr)ns for tlirir ndirement art' not connerded with their 
or rale of pay. 
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Statement showing offieers of the Military AeeounU Department, who retired under Article 

46S-Af Civil Service Regulations, 


Period of leave granted. 


Remarks. 


1. Combined leave for one year I month and 24 days con¬ 

sisting of privilege leave for 1 month and 9 days and 
balance on half average salary. 

2. Combined leave for 8 months, 4 months being privilege 

leave and the balance on half average salary. 

3. Combined leave ox-India for 11 months and 24 days, the 

first 2 months and 17 daj^s being privilege leave the next 
months and 14 days furlough on average salary and the 
balance on half average salary. 

4. Combined leave for 1 year 9 months and 1.5 days, the first 

4 months being privilege leav’c and iho lialance furlough 
on half average salary. 

5. Combined leave for 2 years eonsisting of 3 months and 20 

days privilege leave and the lialunc** furlough on ludf 
average salary. 

6. Combined leave for 2 years consisting rjf ])rivile£re leave for 

3 months an<l 18 days iiiul h:ilnnce furlough on half 
avornge salary. 

7. Combio'^d leave from Isf October 1033. Period under ri‘- 

ference. 

8. Coinhined leave for 3 months, f he first 1 month and 2.5 d^nys 

being privilege leave and baxlnnee furlough on half iiV(‘rMgo 
salary. 

9. Combined lo.ave for 3 months, th(' first I month anil .5 diiys 

being privilege leave and lmlnTU*e furlough ou half average 
salar\'. 


Nos. 1. 2 and 7 were 
asked to seek permission 
to retire after taking, as 
much privilege leave and/ 
or other leave due to 
them as they may desire, 
as their service already 
entitled them to pension 
at 30/60th of their 
average emoluments. 

Nos. 3, 4, 5 and 0 were 
asked to apjdy for leave 
from such date as will 
give them at the c- nelu- 
sion tjioro f 30 years 
pensionable service. 


Mr. Jagan Nath Aggarwal: Wh-u an- the rvasons llmt Ird llu ir Ix'ing 
rctreriH'.od ? Was it* doc to iiK-nifioncy or ;m\tiling of flu' k'iiiil? 

The Honourable Sir George Schuster: dbo reason^ woro r( isons of 
pnl)lic poliev; prosiimaldy the W( ro roughly Kpeahiiig inoflicifUK y. 

Hr. Jagan Nath Aggarwal: Wag ii dij^eoverrd onlv in l/jrit tln'.v 
were inoffieiciit nfter havin" put in so inucdi service? 

The Honourable Sir George Schuster: rroRumahlv. 

Pay a-nd Emoluments or the Futttre Entrants to the Supfrior anh 
Subordinate Services. 

1477. ^Mr. Nabakumar Sing Dudhoria: (a) Will Governnient he plonsod 
<••0 state whether it is a fact that they are in receipt of the final sanction 
from the Secretary of State for India as to the pay and eniolunicnts of the 
future entrants into the superior and subordinate services both at the 
centre and in the provinces? 
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(b) When did the scheme receive the approval of the Secretary of 
State? 

(c) Will Government please state the reason why publicity to that 
scheme is being held up? 

(d) By what time are Government likely to give publication to the 
sclieme adumbrated? 

The Honourable Sir Harry Haig: (a) to {dy The Honourable ^Member 
seems to be under some misapprehension. The Government of India 
liiivo already under their own 7)Ower8 announced the rates loi future 
e^nir^ultH to most of the sujjerior and some subordinate central services in 
the Home Department Notification No. F.-38G/33-Est8., dated September 
22. wiiich was published in the Gazette of India on September 23, 

193,3. The rates of pay of most of the other sul>ordinalc* central services 
liavc also been deca’ded upon and the necessary executive r-rders are 
being issued in regard io each service by the administrative Department 
coneerucii. The cases of the remaining superior and subordinate central 
services are still under consideration. The Provincial GoveriiTneritR have 
7>ovver to revise the rates of pay of the services under ilic* r own adminis¬ 
trative control without reference to the Government :>f India or to the 
Se*cretary of State* and tliesc Governments have made or arc making use 
of these powers. 


TnirARTiTE Texttlb Gonfkrence held at Simla. 

1478. *Mr. Kabakumar Sing Budhoria: (u) \V ill Government be pleased 
to static whether the ti'ipaitite textile conference held at Simla m Septem- 
.(),.ti,bcr last under the. aegis of the Governincut of India consisted of 
re[»rcseiitatives of 1 Lancashire, .iajiapese, and Indian Textile intiirests? 

(b) If so, (lid the representatives from Lancashire possess any clc facto 
rejiresentative character of tlu ir Home riovornnient? 

(cj Did the Indian Gt.vernmeiit treat the representatives from 
JiancMsIiire and dajian on the bame tending? 

The Honourable Sir Joseph Bhore: (a) The Honourable Member would 
st*em to he labouring under a mis.ipprefiensioji. As 1 liave lately exjilain- 
ed to this House, tlie tripartite textile conhwence rt'fe.Tcd to was entirely 
an un (liTieial matter between the representatives of tlu. (•• mmereial and 
industrial interests of India, Japan and Lancashire uid the Government 
of India have* liad no concern whatsoever witli it. 

(h) No, Sir. Tlaw repn*sented the lirilisli cotton textile industiy. 

(c) Yes. 

Sale of Printed Copies of the Evidence of Witnesses examined by 

THE Joint Committee on the Reserve Bank of India Bill 

IN Delhi. 

1479. *Mr. Nabakumar Sing Budhoria: (<?) Will frovernment be pleased 
to state whcth(.*r it is .a fact that printed copies of the depositions of 
witnesses examined before the Joint Select Committee on the Reserve 
Bank Bill in l.ondon are being sold in the Stationers’ Hall in London? 
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(/>) If the answer to part (a) be in the affirmative, do (lovernnient pro- 
pose to treat the evidence of expert witnt^sses, who deposed before the 
Joint Select Committee on thi^ Hcserve Bank Bill in Delhi in October— 
November last, in the same wn.vV 


The Honourable Sir George Schuster: (a) Government have no 
information. 

(h) [ have had proof of the (evidence tendered by witnesses before tJu^ 
Joint Gomnettec sent to them for (iorrection and approval and I have at 
the same time made enquiries from tliese witnesses if rhe; have any 
objection to copies of tlie evidence being made available to the Tjpgislatiire. 
Beplies have not yet been received from fill the witnesses. 

Life of the Central Leoislature. 

1480. ’^Mr. Nabakumar Sing Dudhoria: (a) Will Government be pleased 
to state whether it is <1 fad thfit the prestmt Central Logisl.atiire will be 
dissolved after the Session in Sej)tember next!’ 

(b) Will new elections take place under the present rules? 

(e) How Jong is it expe«*ted that the life of the next Legislature will 
last? 

The Honourable Sir Brojendra Hitter: (<0 Under section OBI) of the 
Government of Jiidia Act th(^ matter is one for the decision of the Gov- 
omor General. In the .absence of resort by Flis Exeelleney to eitlna* (jf 
the alternative powers conferred upon birn l)v clausi's (a) and (/>) of the 
proviso to that section tin* existing Legislative Assembly will expire oth 
the 14th Jainiary 1934, wliile the existing (k)uncil of State will remain 
ill being till tJie 10th February 1936. In respect of tlie Li^gislativi* 
Assembly His Excelloiiev’s intentions liave been .announced in the 
message to this House which was ro.ad here on the 6tli March, 1933. The 
Honourable Member’s .attention is also invited to tin? statement made l)y 
the Hononreble the President in conneetion with the reply to Mr. L.alcliand 
Navalr.ai s ^itarred question No. 1131 which was .answei.al the 23r(l 
November, 1933. Government do not anti(*ipate that occasion will a ’ise for 
His ExcelJcncy tio consider dissolution of the Council of State m i9o4. 

(b) and (c). I am not in a position to give any 'nfovn-ation on lhe.se 
points. 

1 

Memorial tBOM the Members of the Ex-Royal Family ok the 
Emperors of Delhi. 

1481. ’^Maulvi Sayyid Murtuza Saheb Bahadur: Have Goveiiim(nt 
received any memorial from the members of the Ex-royal family of the 
Emperors of Delhi, requesting them to elevate their status in the new 
Constitution by increasing their poor and inadequate pension ? If so, has 
any consideration been given to the memorial? If not, do Government 
propose to consider the memorial favourably and redress their grievances? 


Mr. H. A. F. Metcalfe: The answer to the first part of the question is 
in the negative, and the second and third parts do not, therefore, arise. 



gra911t)K8 A^t> AKdlTBftS. Mll^ 

PsBsonv MKijriTET) TO rtm Indian Civil SfiBviCE. 

1482. ''‘SardAr Sant Sisi^: Will Government be pleased to state how 
many persons belonging to Hindu, Sikh, Muslim, Ohristkin, Anglo-^Indian 
and other communities respectively, have been appointed to Indian Civil 
Service by nomination since the present system of holding simultaneous 
examinations in England and India was started? 

The Honourable Sir Harry Haig: I lay a staiuuicur on the table. I 
may add that an examination for the Indian (Jiv.l Service has been hold 
in India sin.'o 11/22. but it is not held simultaneously with the examina 
lion in England. 


Coffirnvnitie-i from which candiilntcA have been appointed to the Indian Civil Stfvico 

by nominations since 29S8. 


Hindus 
Mnslimfi 
Anglo-Indian 
Indian Christians 
Sikhs 

Burmans • 


2 

26 

1 

3 

4 
11 
47 


Promotions to the Superior Staff in the Miutaby Accounts 

Department. 

’‘"Mr. S. C. Mitra: (a) Will Government please state whether it 
is a fact that: 

(/) u number of vacancies on the superior staff of the Military 
Accounts Deiairtment is filled by promotion of Deputy 
Assistant Controllers of Military Accounts and Assistant 
Financial Advisers, Military Finance; 

(ii) of the ten officers promoted to the superior staff during the last 
ten years, only three were Indians, mostly on the verge of 
retirement; 

(Hi) selections from the Military Finance branch were stopped since 
European and Anglo-Indian Assistant Financial Advisers w’ere 
nof available in that branch; 

(/el junior Anglo-Indian and European Deputy Assistant Controllers 
of Military .\ccount8 have been promoted to the superior staff 
while the claims of senior Indians have been overlooked; and 

(i;) a very junior European Deputy Assistant Controller of Military 
Account (Mr. Farmer), who had been holding a non-gaeetted 
appointment only a year ago, is to be promoted to the superior 
staff in the near future in supersession of over sixty Indian 
Deputy Assistant Controllers of Military Accounts? 

(fi) If so, will Government be pleased to state tlie reason for this racial 
discrimination ? 
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The Honoujabie Sir G^verge Scbuster: (a) (i) Yes. Since 1923 the 
inethoJ cf ivcruitnioDt lins been to lill 2/3rds of the vacanfios by direct 
appointment of statutory Indians on the results of a competitive exainina- 
ticn acd i/3rd by promotion from the sources mMitioiied. 

(ii) The fa(*ts are not quite correct. Prom 1923 to date two Indians and 
13 Anj^lo-Indians or Europeans have been appointed by promotion. In 
the same period 25 officers have been directly appointed, of wlvni 23 have 
been Indians. Having regard to the duties of officers of the rviilitary Ac¬ 
counts Department in peace and in war a leaven of officers witlj practical 
Army experience is invaluable. Under the present system of recruitment 
the only source from which this element can be drawn is a limited number 
of Euroipeans in the subordinate grades who have served in the Army. 
Advantfige has, therefore, been taken of this temporary circumstance to 
select suitable persons for promotion. This source is now almost 
exhausted. 

(iii) The answer is “No”, both to the question and to the implication. 
Assistant Financial Advisers are still eligible for selection and the jiresent 
staff includes one European and one Anglo-Indian. 

(iv) No individual has any claim to promotion to the Superior Service. 
The criterion for selection is not seniority but tlie possc'ssion of the 
qualities requisite lor an officer of the Superior Servic^e. Moreover, 
experience has proved that better value is obtain('d by selecting promising 
juniors ior promotion ratlier than elderly officers who liave only a few more 
years’ service to put in. 

(v) Subject to the concurrence of the Public Ser^nce Commission it is 
intended to promote simultaneously two individuals, one of wliom is the 
officer named. 

(h) The answer to the suggestion of racial discrimination in this selec¬ 
tion is that the other officer selected is an Indian vvlio is even more junior 
than the officer named. 


CATEOOKTE.S AND PaY OF NoN-InDIAN ClEEK.S EMPLOYED TN THE AbMY 

Headquaeters. 

1484. *Mr, P. G. Reddi: (a) Is it a tact that there are five categorie-i 
of non-Indian clerks employed at Army Tleadquurters, viz., (i) British 
military clerks, (ii) British civilian male clerks, (iii) British female clevkf., 
(iv) Anglo-Indian male clerks, and (v) Anglo-Indian female clerks? 

(h) What is the average pay of these five categories? 

(c) What is the average pay of Indian clerks? 

(d) Is it a fact that British clerks never start service at Its. 75 per 
mensem? Is this rate exclusively reserved for Indian and Anglo-Indian 
male clerks? 


Mr. G. B. F. Tottenham: (a) Personnel of the categories mentioned are 
employed at Army Headquarters, but there is no official classification of 
this kind. 

(6) and (c). The average pay depends upon the division in which the 
clerk, whether British, Anglo-Indian, Indian, male or female, happens to 
be actually serving. The average pay of a special grade second division 
•clerk is Its. 289 per mensem, of a second division clerk ordinary grade 
Rs. 177 per mensem, and of a third division clerk Rs. 133 per mensem; 
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(d) Except for the few men recruited from British regiments land 
employed as second division clerks and also for lady clerks of all nation¬ 
alities the initial rate of pay is the same for all, namely, Rs. 90. 

Teghnioal Militaiiy Clerks in the Master-General of the OrdnancH 
Branch, Army Headquarters. 

1485. *'Mr. P. O’. Beddi: (a) Is it *> fact that British military sub¬ 
ordinates as they become surplus to arsenal establishments are dumped 
in the M. G. Os. Branch at Army Headquarters, and are given a special 
rate of pay under the designation of technical military clerks? 

(/)) What is the j)resent number of these technical military clerks ‘n 
the M. G. O ’s oflfiee? 

(r) Ts it a fact that the average pay of a military technical clerk is 
Rs. 500 per mensem (including an allowance of Rs. 80 for house-rent)? 

(d) Ts it a fact that tlio pay of an Indian clerk for doing identical work 
18 Rs. 183 per mensem (inclusive of all allowances)? 

(c) Is it a fact that a recognized authority on establishment matters— 
Mr. Macdonald, now Deputy Rei^etary of the Army Department—made 
th(* observation in his report on Army Headquarters ministerial staft in 
1929 that the work done by these military clerks (miscalh'd techni(?a! ch rks) 
could be performed o(iually well, if not better, by intelligent routine clerks': 

(/) In view of Mr. Macdonald’s opinion will Government please state 
the justification for the continued cinployment of those so-called technical 
clerks in the M, it. (). s ofhee: 

{(j) Is it a fact that tfa* entertainment of one particularly highly paid 
of tlics<j military clerks \u the M. G. O. Branch has involved, on financial 
ground, the suspension of one post of Superintendent, cn\ising tiemcndoiis 
grievance to the civilian staff of the oftice? 

(h) Do (ioverninent ])ropose to take the earliest opportunity to retrench 
tiiese highly paid surplus mcai and relieve the taxj)ayer8 of their burden? 
J f not, why not ? 

Mr. O. B. P. Tottenham: (<() Certainly not. Sir. Technical clerks are 
only employed to meet the actual requirements of the Army Headquarters 
and they receive tlio same pay, allowances aiul oth(?r concessions as would 
be admissible to them if they were employed in an ‘arsenal. 

(b) Eleven. 

(c) No, the average cost of a technical clerk is Rs. 510 per mensem, 
inclusive of any allow’ances on account of house rent. 

(d) No, a clerk without teclmicnl knowledge could not do the work on 
wdiich the technical clerks are employed. 

(e) No, Mr. Macdonald s remark had reference to one individual only 
and that individual was immediately rcj)hiced by a routine olerk. 

(/) In view of the reply to the preceding part of the question, this 
question does not arise. 

(g) The techni(!al clerk referred to would necessary whether there 
was a regular ministerial superintendent in the section or not. His 
employment in the dual role of superintendent and technical clerk followed 
Mr. Macdonald’s recommendations and results in a saving. 

(A) No, because they are not surplus men. 
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Estabiishmekt Rolls of the Mastek-Gekebal of the Obdhanob Bkanoe» 

AkMY HEAOQtTARTERS. 

1486. *l£r. P. O. Beddi: (a) Is it a fact that the M. G. 0. has can¬ 
celled a previous order under which the establishment rolls of the mtin 
ofhce and Provision section were to be amalgamated. 

(b) Is it a fact that a deputation of Indian clerks of the branch request¬ 
ed the Clflicer Supervisor to secure them an interview the M. G. O. 
in this connection, and that this request was not granted? 


Mr, O. B. P. Tottenham: (a) No, Sir, a separate ministerial establish¬ 
ment for the Provision Section of the M. G. O. Branch was sanctioned 
bv tin* Government of India as a result of Mr. Macdonald’s enquiry. The 
decision was based sohdy on considerations of eflPicieney and economy. 

(h) No, my information is that certain representations on the subject 
were made in writing, but no interview was jisked for. 


Alle'-^sd antt-Indian Atmosphere in the Army Headqttartbhs. 

1487. *Mr. P, G. Beddi: Arc Government aware of tlu*, anti-lndiai) 
atmosphere which is reigning supreme in Army Headquarters offices 
generally? If so, do Government propose to set up some machinery 
whereby the interests of Indian clerks in those offices would he edequately 
safeguarded? If not, why not? 

Mr. G. B. P. Tottenham: The answer to the lirst part of the question 
is in the negative. The rest of the question, therefore, does not arise. 

Treatment meted to Indian Students in Germany. 

1488. *Mr. Lalchand Navalrai: (a) Has Government’s attention been 
drawn to the contribution in the Hindustan Times of the 0th December. 
1033 under the caption Indian students in Germany—undignified treat¬ 
ment and segregation"? 

(b) Is it a fact that restrictions have been ])l.‘iccd on tlie Indian 
students in Germany by the new regime which are causing them hardship? 

(c) If so, what restrictions have been placed on them? 

(d) Have they been segregated? 

(c) Is it a fact tliat German girls who have married Indian students are 
deprived of their nationality? 

(/) What steps do Government propose to take in this matter? 

Mr. H. A. F. Metcalfe: (a) Yes. 

(b) to (e). The information is being obtained from His Majesty's 
.‘Ambassador in Germany and will be communicated to the House in due 
course. 

(/) Does not arise at present. 
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EMMiOyMBNT OF SlKHS AS SuPl5»lOTBNOBi«tS AND DiVtSIOKAL AOCOUNTAlfTS 

IN THB Office of thb Accountant OsNSBAjb^ Obni»al Rsvbkubs. 

1489. *Sar<lar Bant Singh: (a) Will Government be pleased to intimate 
the number of: 

(i) S. A. S. Superintendents, 

(ii) DiviKional Aceoiintarits, and 

(iii) ) Clerks and Auditors, 

in the oflTico of tlio Accountant General, Central Revenues and th'r 
Auditor General in India, enjj.doyed at present as well as immediately before 
the retronchinent effected in 11131-32? How many of them are and were 
Sikhs ? 

(h) Is it a fact that there is no Sikh in the Superintendent s post 
and that there i'^ only one Sikh Divisional Accountant? If so, will 
(i<)V(Tument be pleased to intimate whether any steps have been taken 
to make up the deficiency? 

(r) It the reply to the last ])art of part (/>) above be in the negative, 
will rinverniiicTit he pleased to intimate reasons in justification of tho 
sjiine? if the reply be in the affirmative, will Government kindly intimate 
hv what time th(*y exfjc^ct to make up the deficit? 

The Honourable Sir George Schuster: With your pormission. Sir, I will 
deal with (pieslious Nos. 1489 to 3498 together. 

Kn(|uiry is being made* and eoinj)k‘le repli(‘S will be bud on the table 
in due course. 

J>iVISION*41. AccorNTs IN Till: Centu.al Puiujc VVoiiKS Department. 

^1499. *Sardar Sant Singh* Will Government be pleased to intimate 
(i) wlion the f-adre of Oivisionn! Accountants for Delhi Public Works 
Department wms < reatod. (ii) the number of tho posts it comprised ol 
immediately befon the Central Account OffVe, New Delhi, was abolished, 
and (iii) tho names of the Divisional Aeeoimtnnts with the names of the 
Divisions to which they were recommended by the C. A. O. to be posted, 
as well as the names of the Divisions to which they were agr[a‘fl by the 
Sn]>erintending Engineer or the Chief Engineer to be posted? 

OtvisTONAL Accountants in the Central Ptri>i.ic Works Department. 

{1491. *Sardar Sant Singh: (a) Is it a fact that six Executive En¬ 
gineers w’c.ie made permanent in pursuance of the; Secretary of State s 
sanction, vide his t-elegrain No. 953, dated the 18th March, 1930 (Govern¬ 
ment of India, F. I). No. F.-H/XXVir.Ex.-L.-29, dated the 17th April, 
1930), and that one Divisional Accountant for a Public Works Division is 
an indi 9 f>ensahle element under rule 1 of Appendix 2 to P. W. A. Code? 
Will (h)vernment be pleased to state wdiy six of the Divisional Ac(;oiintants 
in tlu- Delhi Public Works Department 4vere not siimiUaiieously confirmed? 

(h) Will Government be pleased to state how many of the Account¬ 
ants had to be retrenched due to the retrenchment campaign and the 
steps taken to protect tho rights of those reirenclied men? 


tFor an,sw'cr to this question, nee answer' to question No. 1489. 
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DiVISIOJIAL AcOOUETANTS m THE Centeal Pubmc Wores Depabtmekt. . 

+1492. *Sardar Sant Singb; Is it a fact that no stops have so far bef‘ii 
taken to convert six temporary posts of the Divisional ^acountaints in 
the Central Public Works Department into permanent ones? Is it a fact 
that the staff of that Department has been made permanent? Will Govern¬ 
ment be pleased to state the reasons for the same, and when are these 
posts likely to be made permanent? 

Sikh Divisional Accountants in the Central Public Works Department 

Tl493.’^‘Sardar Sant Singh: Will Government be phrased to state bow 
many of the Divisional Accountants belonging to the Central Pnblic Works 
Department were Sikhs, and how many of those Sikh Divisional Account¬ 
ants were retained in service when the cadre in question was amalgamated 
with that of the main office, /.c., Accountant General, Central Revenues, 
and under what considerations and conditions? If all of the Sikh Divi¬ 
sional Acco\intants were not retained, will Government be pleased to state 
the reasons for such action ? 

Filling up of Vacant Posts of Divisional Accountants in the Office 
OF the Accountant General, Central Revenues. 

tl494.*Sardar Sant Singh: Is it a fact that some pcTmanetit posts in 
the Divisional Accountant’s cadre of the Accountant General, Central 
Revenues, are lying vacant for some years past ? If so, will Government 
he pleased to stat(‘ the reasons for not making the men working against 
these poets permanent? 

Filling up of V’'acant Posts of Divisional Accountants in the Office 
OF the Accountant General, Central Revenues. 

tl495.’^Sardai Sant Singh: (a) Is it a fact that last year pennission was 
applied for by the authority concerned to fill up six of the j)ermnnent 
y>osts of Divisional Accountants in the Accountant- General, Central 
Revenues cadre permanently and that sanction was given for filling u]> 
four posts only? If so, will Government be pleased to state the reasons 
for withholding the sanction for filling up the remaining iw'o posts? 

(b) Is it a fact that none of the four posts referred to in part (a) went to 
a Sikh, and if so, why? 

Sikh Division Accountants in toe Centrai. Pubi.ic Works Department. 

+l496.*Sardar Sant Singh: Will Government he pleased to state whether 
all the Sikh Divisional Accountants of the Delhi Public. Works ])e))artTnent 
held permanent appointments before the Central Accounts Office w’as 
abolished? If not, what position did they hold in that cadre? 

Employment of Sikhs as Dtvistonal Accountants in the Officm of the 
Accountant General. Central Revenues. 

tl497.*Sardar Sant Singh: (a) Will Government he ])l('{ised to Mate the 
number of Sikh Divisional Accountants and clerks in the office of the 
Accoimtant General, Central Revenues and the Auditor General in India, 
who have passed the Subordinate Accounts Service Examination, and 


tFor answer to this question, see answer to question No. 1489. 
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whether any of them Jins ever been allowed to officiate in the S. A. S. 
posts? If BOj for how long? 

(6) Do Government propose to consider the question of the appointment 
of Sikh S. A. S. canffidates in the vacancies that may occur hencefor¬ 
ward ? If not, why not ? 

Retrenchment of Two Sikhs from the late Central Accounts Office. 

>1498. ♦Sardar Sant Singh: Will Govez-nment be pleased to state whe¬ 
ther the intention of tlu' ordcirs issued in their memoriindum No. r.-79-Xi- 
ExpTj/o2, dated tlie 3rd August, 1981, on the subject of selection of ])cr- 
sonnel for retrenchment, was to protect the members of the minority 
oommunities from the retrenchment campaign? If so, why were 
two of the Sikh members of the lute Central Accounts Office retrenched 
in prefiu-once <o their colleagues who were junior in service to the Sikhs? 


Pictures published ny the Railway Publicity Department. 

1499. *Mr. Nabakumar Sing Dudhoria: Will Government be pleased to 

state: 

(o) the nnine of piciures executed, printed, and published by the 
Jlailway PuV)licify Department in 1932-83; 

(h) tlu! naino of the author of each of sucli picture; 

(r) th(‘. total ananuit paid to each of such author for design and exe 
(‘ution of each; 

{(/) th(i names of llic press or printing office, which printed each, 
f'ithcv in India or abroad; and 

(c) the total amount spent on the ])riiUiug of those publicity pictures 
in 19.32-38 ? 

Mr. P. R. Rau: I place on the ta}*le a statement giving the particulars 
asked for. 


Nniiif* of Posters or 
Pier t urea. 

Xa-nt' nf 

Authors. 

i 

j 

Amount 
•paid to 
oaah 
A\it.lior 
for 

• Posters 
or 

Pictures. 

Names Pres.-^i's 

where printed. 

Total 

amount 

spent 

on 

printing. 



i Rs. 


Rs. 

(i) Bombay . 

! Bajrdat-opoulos 

1,000 

I 

Bolton Fine Art 

1,119 

(ii) Baluehistan 

; Mrs. Channel’ . 

j 250 

y Litlio Works, 

039 

1 

1 

I Bombay. 

1,083 

(in) Kedarnath 

Mr. G. T. Tnit 

Xtl 

J 

1 

(ft;) Mysore . 

Major Marwick 

1 250 

British India 

fress, Bombay. 

900 

1 


tFor answer to this question, see answer to question No. 1489. 
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Examinaitons held in India by the Public Sebvioe Commission. 

1500. *Mr. ITabakumar Sing Dudhoria; Will Govemment be pleased to 
state: 

(a) the names of public examinations that- are not held in India since 

the last two years and that were previously held under the 
auspices of the Public Services Commission; 

(b) whether some candidates, British and Indian, have been recruited 

both locally and abroad for the services for which those 
examinations were held for some time on competition basis; 

(c) if so, the names of all those candidates together with the names of 

services for which they have been recruited; 

(d) whether iiny of those candidates have been taken on a temporary 

airangeinent; if so, which of them; and 

(c) whether in view of the limitation of the work and activities of the 
Public Services Commission there has been effected any re¬ 
trenchment either of the personnel or the establishment of the 
Commission ? 

The Honourable Sir Harry Haig: (a) The combined examination i'or the 
Indian Audit and Accounts Service, the Military Accounts Departmont, the 
Imperial Chjstoms Service and the Indian Kailway Accounts Service, the 
examination for tlie Indian Fon'st Scjrvicc? and the combined examination 
for the Indian Service of Engineers, the Indian Kuilway Service of Knginetu’s 
and the Transportation (Traffic) and ComiiH'rciul I)(‘])artinent8 of the 
Sui)erior lleveniu*. Estaldishinent of State Kailways. 

(5), (c) and (d). The information is not avnilahle, and could not be 
obtained without an expenditure of time and labour that would not be 
justifiable. 

(r) .It is not correct th/it recent chang(*s have involved any limitation of 
tJie work and activities of the Public? Service Commission. ()ji the coiitj’ajy. 
new examinations which have been handed over to the (Jommissiou a-ud 
have attractcul large minihers of candidates, have recently n(H*.essitate(l some 
incTease. in the establishment. As a measure of economy, tla- post of one 
Member of tlie Coimnission was retienehed in 1932 and alst) oi one steno¬ 
grapher and thrc’c menials. 

Tracts of Lands kept unused by the Bengal Nagpur and East Indian 

Railways. 

1501. *Mr. Nabakumar Sing Dudhoria: Will Government be pleased to 
slate: 

(a) whether it is a fact that on the Bengal Nagpur Railway and East 

Indian Railway particularly cxUuisive tracts of acquired lands 
are still being kc])t reserved unused in very thickly populated 
areas, and that the p\irpose for which such lands were ori¬ 
ginally acquired has not been fulfilled during the last 30 or 40 
years; 

(b) if so, whether tlie Railway Board propose to take the matter up 

and institute an enquiry into the necessity or otherwise of 
keeping such lands unused for such long time; 

(c) whether it is a fact that representations have already been sent 

to the Bsdlway Board from time to time on such a matter from 
different places; and 
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Bo«; what steps, or attitude the Board haa so long taken in the 
matter ? 


Mr. P. B. Ban: The utilizaticn for rcveinie craniing purposes of land, 
wJiich is not required in the near future for railway purjwses, has been under 
•consideration for some time, and the revised rules for the custody and 
management of railway, land, wliicli were promulgated in January last, 
permit of such land being leased or licensed to outsiders. The Pope Com- 
mitkio in their Pcport siihniitted in February last, reeouujiended that spare 
land and accommodatifm shf)uld be utilized for r^wemie earning ])urpose8, 
and Government have drawn the attention of Railway Administrations to 
that recommendation, and have called for their views on the ])ossibility of 
giving effeet to the suggestions contained in the Report. 

Re Oboanisatton of the Pitsa Tmpebial iNSTiTrrrE of Aobtcdltubal 

Beseabcb. 

1502. *Mr. Lalchand Navalrai: (a) Will Government be pleased to state 
the steps they have taken to reorganize Pusa (Bihar) Imperial Institute 
of Agricultural Research, on the lines of the Agricultural Commission's 
recommendation ? 

(b) Is it a fact that one of the members of the Agricultural Goiumission 
criticised the station as a mere fodder growing station? Have any 
iTnj)roveTnent8 taken place since then? If so, what? 

(c) Is it a fact that the posts of several heads of scientific sections 
liave been lying vacant for the last two or three years? If so, why? 

Mr. G. S. Bajpai: (a) T would invite the Honouralde IMeniber’s atton- 
iion to the ])c;riodical i’e])orts of the j)rogress made in giving to the 

reeomuK'ndations of th(* Royal Commission on Agriculture in India, (k^pies 
of iJiese reports will bo found in the Library of tlie House. 

(?<) Government are not aware of any sucJi statement. U the Honour¬ 
able Member wants to know wliat action lias bt‘r*n taken on tlie recommenda¬ 
tions of the Royal Agricultural Coiurnission in vt^gard to Pusa, I would refer 
him to the aiiswi'r wliieli f have given to nari {a) of this (juestiou. If he 
wishes to familiarise liimself \vith the activitic*^ of the Institute, I would 
suggest that lu' should eonsult the Director’s Report and connected docu¬ 
ments which arc published annually and are available, in the Library of the 
House. 

(c) Steps liav(^ recently been taken to recruit foi- the ]>osls of lm])erial 
Agricultural C.’hcmisl and Imperial Fiiitomologist which have been vaeant 
for some time No other headship of section is vacant. The delay in 
recruiting for these vacancies has been largely due to the fact that revised 
scab's of ]>ay for Class I posts had t<i be settled and the sanction of the 
Secretary of Stale bud to be obtained for throwing oiien these' a])]>oint- 
ments to cfindidates who are not members of the Indian Agricultural 
Service. 


Rb-Obganisation ok the Pusa Impbbial Institute of AoBicn.TUBAU 

Rbseabok. 

1503, ’^Mr. Lalchand HaFalrai: (a) Is it a fact that one, Dr. B. A. Keen, 
was specially brought down to Pusa to reorganize Pusa Imperial Institute 
of Agricultural Research? ^ 
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(h) How far do his recommendations go, and how far have they been 
accepted 7 

(c) What is the amount spent on this officer? 

Mr. a. S. Bajpai: (a) Yes. 

(h) Owing to financial stiingLiicy it was not possible to give effect to 
Dr. Keen’s original rccoinnKjndatioi.s which ainuid at a complete re¬ 
organisation of the Pijsa Institute. Before h(‘ left, Dr. Keen submitted 
revised proposals in the liglit of the urgent need for economy. These have 
ixHMi put in force with slight modifications and as ii result the working of 
the Institute has been improved within the limits possible in present financial 
circumstances. 

(e) Dr. IveiMi served as Director of the Pnsa Institute from the (ith 
November. lOilO, to the Mrd D('ceinh(*r, PK*!]. The lotal amount spe?il on 
him was approximately Hs. .‘D.odO. in addition to a fi-ee liouse and free 
return passage for himself and his wife. 

Training ok Students tn tuk Pusa Imperial Institute ok Agkiotji.tural 

Research. 

1504. ''Mr. Lalchand Navalrai: (a) Will Government he ]>!cased to 
state how many students have been admitted to the Imperial Institute 
of Agi’icultural Research for training since it came into existence? 

(b) How many of those students have completed their course and liow 
many still remain? 

(c) Will Government be pleased to state what prospects have these 
students after they finish their course of training? 

(d) Have any of the students boon taken in Goverurneut service after 
their course of training and is there any prospect for them at present? 

Mr. G-. S. Bajpai: U/) A st tlcinont is laid (iH iIh table. 

(h) 40 studc:nts are still undt r trainirg. 

(c) They will la* eligible ior aj)poip.tmi nt in tlie various agricultural 
deiairtnients in India Jiud tbv uualilieala.ie; nhich they acquire sliuuld aliio 
iinjn'ove their chanties of s**euring prixatr einpK)yijie.nt. 

(d) Many of tlie pMSt stu<b'nts nu* in (lov<*rniueut service. As re'umls 
the last part of the question I shall n fer the ilonoiiraldc Member to the 
r('h*vaut portion of tho aiiswc!' to part (r) of the qjj(‘.sti«fn. 


{a) (/) IJffoic tht" institution of poM-gnutnatf CMmw.s in 1023, L^l .stuclonts, inostJy 
depuLisd liy Prtjviiues uiul Iiuliim Suiifs, rc.coi’.ed irainiiig. 

{ii) Suf'«eta»«dly, 180 wevo admitted for po.-t guuluutf and Dairy Diploma Courses, 
of wIkitii 12o have (*«»inplvt(*d tlieir training. 

[Hi) Besides these, nearly 400 students h.^ve done .slK>rt tonrs»'s. 


ExPENDITURPI INCUREKl) ON THE PCT.SA IMPERIAL INSTITUTE OP AaBICTTLTURAL 

Research. 

1505. *Mr. Lalchand Navalrai: (a) Will Government be pleased to state 
the annual expenditure incurred on the Imperial Institute of Agricultural 
Research at Pusa since 1980? 

(b) Why was not this Institute transferred to the control of Imperial 
Agricultural Research Council? 
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(ci) Is it a fact that Pusa Institute carries on sugar-cane breeding as a 
part of its activities? 

{(I) In what way does this Institute co-operate in its research work with 
that of the work of the Imperial Research Council? 

Mr. O. S. Bajpai: (a) A statement is laid on the table. 

(h) So that the Imperial and Provincial research institutions sliould 
stand in exactly the same relation to the Imperial Council of Agricultural 
Research. 

(c) Yes. 

(d) The Pusa Institute has at present several important research schein«,*s 
in hand for which the Research Council has made grants. Meml^)ers of the 
staff of the Institute also serve on technical coniiriittees ap[>ointed by the 
Council and assist in tlie publication work. 


Stat*‘mrnt •-/ exprmiitun’ nirun*'/i nnnunlly on thp. ImfHria] Institvte of AfjricvUurttl 

/fvjtinrrh, Puna, sincp. IHJO. 


Year. Rs. 

(actuals) ...... .... 15,57,57(» 

193J-32 (actuals).12,39,751 

1932- 33 (Hovised ostiinate) ..... .... 9,11,100 

1933- 34 (budget osiiinato) . . ...... 9,07,900 


Recruitment of Indians to the Commissioned Ranks of the Indian 

Veterinary (’okps. 

louO. *Sirdar Harbans Singh Brar: {a) In view of their repeated ja-o- 
ujises to opt 11 the reeruitincnt of Indians to the Conunissioned ranks of 
Indian X'eterinary Corps, do Covernmeut propose to expedite the publica¬ 
tion of the rules immediately? 

{b) Do Government propose to give publicity to the said rules, to 
enable the Indians qualifying for M.R.C.V.S. in England to take advantage 
of this scheme of recruitment? 

Mr. G. R. P. Tottenham: With yom- pennission, Sir, I propose to answer 
questions Nos. loOti and loOO tugidher. 

(a) The attention of the Honourable Members is invited to the aus\Air 
I gavr (Ml ibe lltMli Augii-t. VXVA, to starred question No. IGl. when I 
expJaiiit'd that it was unlikeiy that the new rule.s could come into force 
beiore the lirst batch of cadets receive their coniniissioiis from the Indian 
Military Aeiuhuux at the end of 1934, 

[h) Yes. 

Duties of the Offtckr-tn-Oharoe, Medical Mobilization Stores. 

1507. * Sirdar Sohan Singh: (a) Was there a post called D. A. D. ]\1. S. 
(^Tobilizatiun) in certain Military Districts? 

(b) If so, has this post been abolished in certain Districts and not in 
others? If so, why? 

(c) Is it a fact that the designation of ilic offioer who has been doing 
the same work is Officer-in-Charge, Medicti Mobilization Stores? 
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{d) Is there any difference in the nature of the duties performed by 
the two respective officers mentioned above, also in their pay and allow¬ 
ances and distinction badges? 

Mr. G R. F. Tottenham: (a) Yes. 

{b) All these appoiiilrnenis wore abolished as a ineasurt'- of C(!OnoniY. 

(o) and (il). The duties attatrhed to the appointments have been split 
up and ontnisted to other officers, who wear no distinctive badge nor 
receive any special remuneration on this account. 

Recruitment of Indians to the Indian Medical Service. 

1508. *Sirdar Sohan Singh: (a) Will Government be pleased to inform 
this House how many Indians liave bet n recruited in the Indian Mt dical 
Son'ice during the last two years? 

{h) What ai’e the pro|)Osals for tlie recruitment of Indians to the Indian 
Medical Service for the next two years? 

Mr. G. R. F. Tottenham: (a) Thirteen. 

(/)) The niimhi'i- of Indian oiVicers of the I. M. S. l»eing at or-sent 
t)ver --ilrenglh ae^'ordiin.' tv) the exist tie.: smle. tlu'ro is no pronosal to 
leeruit more Indians to that serviet* in the near future. 

Rules for Recruitment of Indians to the Commissioned Ranks of 
THE Indian Veterinary Service. 

flooO. ^^Mr. Jagan Nath Aggarwal: Ho Gov''rnni''nt pro]K»^r to 

expedite the publication of the rules relating to the lecruitment of Indians 
to the Goiniiiissioned ranks of the Indian VtaiTinary St*rvice *’ 

(6) Do Government propose to publish the rules simultaneously in 
England and India and invite apjjlications for such recu-uitment ? 

Appeals withheld by certain Divisional Superintendents on the Eist 

Indian Railway. 

1510. *Mr. S. G. Jog: pi) Is it a fact tiuil !Mr. P. It. Ilau, M.I..A.. in 
answer to a supplementary question to starnal question No. 7b5 of the- 
12th September, 1933 said that there is nothing to ])r(’vent a snhordinaie 
to send an advance C()]>y ul his app*. alIf the re]»Iv i.s i>i tin* athnnative, 
will Govenirnent stale under wliat circumstances has the Ag.mt, East 
Indian Railway, on the 20th Septemher, 1933, issued instructions that 
ilu* practice of submitting advance copies of ap[)eals must cease forthwith, 
vide ])ara. 640 of East Indian Railway Gazette, No. 19 of 1933, reading: 

'The f{;nl\v;«y l>iivc nrjjwii atlvnticui U> thf prcviiiliiij; prarli.-t* of f-uhnntliii;;; 

vlirort to ttiern aflviincc cnjiirs of a})pi*i«ls intnidevi ff»r tlitvir considenitioii, *ind have 
pollut'd <»Tit that as no action car! he takni on these advance copir'S they serve no useful 
j)ur])r>sc an I only entail unjM''«'5..sary • Icrical work. 

All staff arc, 1 licitforc. t » noli* that the practice of Mihinilting advance copies of 
appeal niii.st cea.se fortliwitli. The.'^e iii.structions apply not only to appmhs add'cssed 
to the Board Imt to all appeals to whoinsotjvcr addressed." 

(b) What are the sources through wJiich the Agent or the appellate 
authority can look into an appeal if and wlien withheld hy the Divisional 
Superintendent or any other subordinate authority? 

(c) What are the number and nature of appicals withheld by the Divi¬ 
sional Superintendents, Howrah, Asansol, Danapur, Allahabad, Lucknow 
and Moradabad during the half year ending 301h November, 1933 ? 

tFor answer to this que.<itioo, j>ee answer to question No. 1506. 
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(d) How were the appeals withheld by the Divisional Superintendents 
looked into and disposed of by the Agent? 

Mr. P, B. Bau: I Imvc called for certain information and will lay a 
reply on the tiibh', in din^ course. 

Cut in the ('on.solidateu Allowance oj? Tuavelling Ticket ExA?riMEEs 
ON THE East Indian Railway. 

1611. *Mr. S. G. Jog: Is it a fact that Mr. P. 11. Rau, M.L.A., in 

ans\x('r U» slants] ipjcsUon .V-/. 1271 of ‘Au 1st December, 1933, said t’lat 
tli(* Coiisolidati’d Allowaiuv should not be subjected to any cut? If so, 

(ii) wliai is Ih'.' •.igiiifjcanc(‘ of the word ahould used therein; and 
{h'j does the word Hhoutti fdlect the future, present or past? 

(c) Have (lovernTiicnt held that tliis cut was an aiiwariaiiled one? 
ii so, do (jovernmciit pro}»ose to refund lh(? ‘amount already recovered? If 
not, why not? 

Mr. P. B. Rau! 'ria- uhw^t ir-. the first part f>i the (pie*'tion is in the 
I’t'/ative ;iud tli*- sn-dur] ));<r! doCs not If iny Honoiirnble friend 

liad d"Ur ?iit' the lioTinur to !is1* ii to the reply I ;.rriv(‘, or read ii in tbe 
printtd ihbate, afterwanD. he would have* fuunrl that the word “should’' 
v.hirii lias sn exercised him war> not used by na*. 


UNSTARIlKn QUESTIONS AND ANSWERS. 

AnoLITtO.N 07 THE PoST OF In.SVECTOR IN’ THE RaILWAV CLEARING ACCOUNTS 

Office. 

:U)9. Mr. Goswami M. B. Puri: (a) Is it a fact that the duties of the 
InsjMH'tors in tin? Railway Clearing Accounts Office are merely to bring 
copies of mis.sing returns, invoices and parcel-waybills? 

[h) If so, do (lovernmcnt not propose to abolish such posts in view 
a the present economical distress? 

Mr. P. R. Rau: (.oi No. 

(/>) |'.«M ;irist'. 

Readers in the Government of India Press, New Delhi. 

;i70. Mr. S. G. Jog: Will Government be pleased to state how many 
craili'S of Readers are there in tln‘ GovernmeiU of India Press. New TVllii ? 
What are the duties of Readers in each grade? 

The Honourable Six Prank Noyce: There are five erados. Witii tlu 
i\(*<'ption of thiiso of the Head R(‘ador who supervises and di-^tx.'outes 
work in the Headin'^ Seetion. tlu* duties of Readers in the variov.'i gindes 
are not sp(*eifieally difTerentiated. but an endeavour is made to entrust 
each Readtu* with work eorrespondin;; to his grade. Senk^r Readers ire- 
(•rdinarilv triven }>ress readings and the more intricate and responsiblo 
second readings. ^ 

B 2 
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Inoeeasb of Work in the Government of India Press, New DEiiHi, 
BY THE Transfer of the Central Publication Branch. 

371. Mr. S. O. Jog: Are Government aware that by the transfer of 
Central Publication Branch from Calcutta, the work in the Government 
of India Press, Delhi, has doubly increased? 

The Honourable Sir Frank Noyce: No; the consequent arraiij^ements 
have resulted in some increase, but the work has not been doubled. 

Amalgamation of the Government of India Presses, Calcutta and New 

Delhi. 

.‘>72. Mr. S. O. Jog: Will Government be pleased to state* if it is 

a fact that by the anialgaTnation of the (Jovernnient of India Press, 

Calcutta, with the Government of India Press, Delhi, the Delhi Press will 
become a first class Press? 

The Honourable Sir Frank Noyce: I am not sun' wlint the TTononrjihl'* 
Moniher iiitains by a first class Press. Tlie C.-ilciitta Press has not been 
^nn^^l^^alnatcd with the Dt‘lhi Press: some of the work previously done in 
the former Press lias h(‘eii transferred to tlie latter Pn'ss with tlie neces- 
sai^^ machinery and staff. 

Prooeditre followed in fixing Seniority in the Government of India 

Pre.s.s, New Delhi. 

873. Mr. S. Cl. Jog: Will Government he pleased to stiite what 

procedure is followed in fixing the seniority of a man in the Governmomr 

of India Press. New Delhi? Is it at ll.o Manag<‘r*s own sweet-will, or is 
there some definite procedure? 

The Honourable Sir Frank Noyce: Tin* attention of tla* TToTiourahle 
Member is invited to the reply given by me on the 2f»t!i Deeemlxa*. 1033. 
to parts (a) and (h) of unstarifd question \o. .300 in tin* T.ecrislativc 
Assembly by Lieutenant Nawah Muhammad Thraliim Ali Khan. 

Facilittes to the Empt^oitees of the GovERNivnsNT of India pRE.ssgcs to 
Ventilate their Orfevances. 

374. Mr. S. O. Jog: (a) Is it a fact tliat now-n-days the facilities which 
were allowed to the Press employees to ventilate their grif.vanec's to tin- 
higher .'luthoritios from time inimMUorial, have been taken away and 
limited to the Controll(?r of Printing and Stationery as the final autfiority, 
and that the ]\fanagerR of llie Government Presses are empowered to do 
whatever they like,—especially the Delhi Press Manager? 

(It) If the answer to part (a) he in tlie affirmative, do Governmr*nl ])ro- 
pose to reconsider the position of the employees by reopening the facilities 
formerly given to them? 

The Honourable Sir Frank Noyce: fa) The rules for the submission of 
appeals by thf? subordinate services, including the stafT of the Govern¬ 
ment of India Press('s, woro published with the Government of India 
Home Department Notifications No. F.-0-19/30, dated the 27th Februarv, 
1932, and No. F.-9-18/.32, dated the Iftth August. 1032, and rnles for the 
submission of petitions with the ^Government of India, Home Department 
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Notification No. F.-6-7/33-1I, dated the 19th June, 1933. No powers have 
been conierred on the Manager of the Delhi Press which are not vested 
in otlier Managers and there is provision for an appeal against the 
Managers’ orders. 

(h) The (jovornnient of India consider that these rules provide ade- 
(juatc^ protc<'tion. (irievances can also be ventilated in the Works Com¬ 
mittees of the PresH(!R. 

P^trCTUATINCI AND ReTKENCJIEI) rOMP(*STTORS OF THE GOVERNMENT OF 

India Press, New Delhi. 

375. Mr. S. O. Jog: (a) Are Government aware that the fluctuating 
and ir.trenehed Compositors of the Government of India J^ress, New l>rlhi, 
join this Press whenever the Manager calls them ? 

(h) If the answer to part (a) be in the affirmative, will (iov(?niincnt be 
pleased to state whether their cases are going to he considered at all or 
Bengalis from Calcutta are coining? If their cases are not going to be 
eunsidtu’ed, what is the reason tlHirnfor? 

The Honourable Sir Frank Noyce: (a) Several retrenched t^ornpositors 
liavt* :ie(M*f)ted offers of appointment made to them from time to time. 

[h] The attention of the Honourable Member is invited to the reply 
given b\ hh' on tie* 2(lih Dect;mb<.‘r, 1033. to part (h) of imstarred ques 
tioii No, .‘15H \i\ Lieiitenarit Nawal) Muliamrriad Ilirahim Ali Khan. 

Facilities for Medical Aid to the Employees of the Government on 

India Press, Simla. 

370. Mr. S. G. Jog: (a) Will Government please state if it is a fact 
that the Mt‘(lieal Ollicer in charge of the Government of India Press, Simla, 
visits the said Press at random? 

(b) Is it Jilso a fact that medicines are brought next day from the hos¬ 
pital for the einplovecs, although a cooly has been engaged for the purpose? 

(c) If tla‘ rephi‘s t'* ]>nrts ('/) and (h) hr in the aftinnativc, do Govem- 
11 lent pn)poso to instruct the Manager to see that the Medical OtVe-.T in 
charge attends the Press regularly before noon, so as to get the medicines 
the same evening? 

The Honourable Sir Frank Noyce: {a) No. The Medical Oftieer in 
Jiargi' \isiis tlu* Press regularly on alternate days, but not at any fixed 
time of lh».- (l:i\. 

(h) Vi*s. Hut nrgein and immediate prescriptions an' madr over to 
the persons roneerned wlio can obtain inedieinos tlie same evening. 

(c) Thr matter is being investigated with a view to fixing some 
(it'finite time, preferably in llu' forenoon for the Medical Officer’s visits. 

Facujties for Medical Aid ro the Employees of the Government of 

India Press, Simla. 

377. Mr. S. G. Jog: Is it a fact that the employees of the Gov* 
ernmant of India Press, Simla, ore entitled to free medical attendance for 
themselves and at half rates for their families by the Press doctor? 

Th^ Honourable Sir Frank Noyce: Ye^ 
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Allotment of Quarters to the Employees of the Government of India 

Press, Simla. 

378. Mr. S. G. Jog: (a) Are Government aware that Government 
clerks’ quarters have been allotted to highly paid employees of the Gov¬ 
ernment Press, Simla, instead of low paid men ? 

(6) Is it also a fact that five near relatives of the Head Clerk of the 
Press who are working in different capacities in the Press, are provided with 
Government quarters, ignoring the claims of many deserving persons? 

(c) Is it also a fact that the Stationerv Keeper who is drawing liandsome 
pay has been allotted two quarters ? Is he the younger brother of the 
Head Clerk ? 

(d) If the replies to parts (a), (h) und (c) above ho in the atiirmative. 
do (Jovonmiont propose to instr.iet the ]\In?iiiger of the said I'n-ss to allot 
quarters only to lowly paid and most deserving einplove('sV 

The Honourable Sir \n; the majority of the cpiarters 

have l)(‘eii allottecl to low j)aul einployei's. 

{h) No. 

((*) Two (piarters eOTisistin‘j of two rooms have been allott(‘d for many 
vears to the ineumhent of the post of Stati«‘nery Keeper in the interest of 
Governnuait work The r(‘plv to llie latti'r part of the (piestion is in the 
affirmative. 

(il) Does iir)t arise. 

Grant of Two Hours’ Leave Twice a Month to the Employees of the 
Government of India Press, Stmi.a. 

379. Mr. S. G. Jog: (a) Is it a fact that after a careful consideration 
Governnu'nt liav*.* allowed early leave for two hours only twiee u month to 
their Pr(‘ss employees (o meet lljcir eusiial requirenuails 

(h) If the reply to part la) be in the affirmative, are (hn’eriiment .awjwe 
that the concession allowed is too frequently rejected, even in einergeneies. 
to Press cmjiloyees especially to- the ch-rifal staff of the Government nf 
India Press, Simla? If so, do Government projjose to instruct tlu* Managers 
of their Presses to peruse tlu.‘ rejected applications for short period early 
leave before any final decision is arrived at ? If not, why not ? 

The Honourable Sir Frank Noyce: (/) Nh,. The question ha-= m)t 
received tla- ('fjiisidc'ratirm of Government. 

(h) Does not arise. 

Restrictions imposed on the Empt.oyees of the Government of India 
Pres.s, Simla, to see the. Doctors in T1os7*ital. 

380. Mr. S. G. Jog: (a) Will GovernTnent ph'ase state if it is a fact 
that the Manager, Government of hidia Pn-ss. Sinda. issurd •nier'^ he-t 
year that any employee who wished to see the Doctor in hospital must take 
permission in writing from the Assistant Manager or the Head Cloi k before 
he did so? 

(b) If the reply to part fa) be in the affirmative, do Governme.nl propose 
to state if such restrictions have ever been imposed in any other Govern¬ 
ment office ? 
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(c) Will Government please lay a copy of the said orders on the table 
of this House, and state the reasons for its justification? 

(4!) Is it a fact that this order has put the employees to great inconveni¬ 
ence ? 

The Honourable Sir Frank Noyce: (a) Yes. But the order is waived 
in cMSOK of (!morj^on<*y or sudden illness. 

(b) As far as I am aware, no such restrictions have been imposed in 
any other Government oftiee. 

(c) An extract from the order is laid on the table. The Press 'Doctor 
hrou^dit to notice that some of the Press employees were in the habit r{ 
\isitinf' him at his house or when Ih‘ was not on duty in the Press and 
that in tile absence of a letter of autlioritv nr ideiititication it was difficult 
for him to know whether the men who presented themselves wore j.rnss 
employees or not. It was for this reason and to prevent unnecessary 
calls on the Doctor for trivial comjdaints that the Manager issutd the 
orders. 

(d) I have no reason to believe that this is the case. No complaints 
1‘nvc been reciuved from the employees either direct or through tlie Works 
(■ommittee whi<'h is particularly intended to deal wdth such matters 


Extffv't from th*> office ordfr of the Government of India Pre,^i*, Simla. 

♦ ♦ ♦ 

All employees may fspeciully ru*W that lunrfff'rth wlini troatnif-nt or a recommenda¬ 
tion fo!’ lca\e <»Ti medical certifif-ate is re<|uired outs^ide tlie Dixtor^s ordinary hours 
fr>” visiting tJie Press, tliev shrmld not visit the Poetor at lii.s house or the Dispensary 
unless aeioMifianieil hy .1 lertei in tl»e prex iilMMi form which will ht* signed hy the 
A.K-vistant Manager in the cast <»f indnstrial staff and Head Clerk in tlie ca.^e of the 
office. 

'^hi^ riilt will of <t»urM’ l«c waived in cases (*f eniergt'ncy and sudden illness at 
riiiTht. 

■»r ♦ * ♦ ♦ ♦ 


IIoi rs IN THE Govev.nment of India Press, Simla. 

381. Mr. S. O. Jog: (a) Is it a fact that the Government of India 
Press, Simla, is located at a distance of about two and a lialf miles 
Simla ? 

(b) Is it a fact that the working hours of the Press are from nine to 
six o’el'K'k in the cveming ? 

(c) If tlie replies to parts (a) and [}>) abovi- ho in the affirmative, aii. 
Government prepared to consider the desirability of reducing their working 
hours, esjitciallv during winter months? 

(d) If the reply to part (Vl be in the netrative, do Government propose 
to increase the grace time from 1(1 minutes to twenty or thirty ? 

The Honourable Sir Frank Noyce: (u) No. it is within nmnicipal 
limits. 

(b) Tho hours of work of the industrial employees on week days except 
Saturday are as stated. 

(c) and (d). Do not ari.se. 
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MOTION FOE ADJOUKNMENT. 

Becommkndations of the Capitation Tribunal, 

Mr. President (The Honourahlo Sir Shanmukliani Chetly): Order, order, 
'i'iio Oliair has received a notice from Sirdar Harbaus Singh Brar that 
lie {)ro]ioses to ask for leave to make a motion for tlie adjournmont of 
11)0 HoiiSe today for llie ])iirji-)se of diseiissiny a detinite matter of urgent 
public importance, as f(.)llo\^•s: 

imsatisfaflorv iiatiee c»f tlu* (Uvisita. amiuiinvfd l,)y Jlis Majf'KtyV' (Jovern- 
iiiont <.)!i tlie ropomnicadiitinns of tlie ('a)>itatit)n Trilmiial. lliiiL i.-<, »lif inadiMjiiatf contri- 
and pnMiiijiod to India tluToiii. wliich lia^. jndilisliod tMs 

laoniing.” 

Tlu* report of the (i^ajdtjition Tribunal w.us ])ublished in tin* papers 
yesterday inoruiiig and it eoi>y of the actiiid report \v:is. the (’hair under- 
statids, su))]tlied to Miiubers last nie:lit. Tlu- nonoiinible Mtunber, Sirilar 
Harbans Singh ]>rar. \v;is pi*rfeetl\ eorn*et in Living notioo for tlii* itiotiori 
this morning, otherwise he would lutve lost tin* right. Hut it has been 
represented to tht‘ Cliair that in view of tiie fiiet that tin* re[tort was 
made jiviiilabie to Ilonoumble Members only liisi nigdil :ind ibiit IJuiioiir- 
itble ^Fembers liavo not bad ji ebanet* of rejttiing tin* report, llie 1‘lmir 
might jigi't'e to w;ii\e the objeetioii on tbi* ground td’ urgenev if this motion 
Mils m.ade :it a later .stitgi*. The (’h.air liiis eonsidered tliis n'pn'M'utiition, 
iind so fitr <‘is the t’hair is eoncenied. if thi'N motion is inadi' oji tltr tirst day 
v'heii the Mouse met'ls in diinuary. the (’hair woidd Maive tlie ohjeelion 
on the ground of urgeiiey. Is tht* Monounihlo Mt-mher iigrefiihli- to tlnit ? 

Sirdar Harbans Singh Brar tKast runjah: Sikh): 1 ;uu agreeable to 
that. Sir. 


MKSSAdI:: I'UOM Ills KXCKLLKNt’V J'llK (d)VIMlNOb (il-.NIMlAL 

J'hSTKNSIoN OF Till-: LiFK td- HIK 1 ..KlilsI..ATl \'F. AssKMULV. 

Mr. President ('I’lu* lbmairabie sir Sbamnukleun (’le.dtvi; 'i’he folKiw- 
ing Me-^Siige has bi’eri ri-eeivi*d troni His I'',xei‘lh nc\ the (iov* rtior tiruend ; 

{'I’lie M.-^sage was rt‘C,-i\b\ M* mb* ol th'- A.-si !nl>ly staiuliug.) 

“Ill t'XC'ivisc <)!' tin’ Muiuaird I'V mc in-ii ool) < • ll.r (loVM'min’iit »'t liullj; Act, 

I. I'rcL-iDan. Ktni lirmUy t-xn ad iln- pi*7if-d ut' 1.1 m* <'»riniM»;mi ,c ef the 

l.ogi'^lativc As-M-riildy iij. In the SS.t l>oi*ird.i!, 1051. 

(Sd.) WILLiNUIXiN. 

]’/# »';»»*/ iitn rrnoT ru! tt* I ” 


TILE KESEUVE BxVNK OF INDIA DILL. 

Mt. President. (The llononrabio Sir Sie.innuikbam Cluitty): The House 
wiW now resume coiisideTiilion oF the third reading on tb.e Eeserve Bank 
of India Bill. In view of ttie advanced stage which this discussion has 
reached, the Chair thinks Honourable Members will agree with it that it 
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is dosirahlo that lliis motion inuBt be disposed of before the House dis- 
])erse8, and Honourable Members might probably know that today is the 
Inst (lay of the pn^sent Session, because tomorrow is a public holiday. 
We hav(* got roughly about 4h hours today. If Honourable Members 

would imjK)se a n.'straint on ilieriisolves and a voluntary time limit, say, 

to the extent of ‘Jn or 25 jninutes per speaker, about nine or ten 8j)eakers 
eoiild take part in ibe debalf before 5 o’cl(;ck this evcniing. Hut if it is 
llu tu'ral (lesirt: lliat uion- Members should lake part in the debaio or 

I bat. Honourable Mf iubers sbould bava* unlimited lim(‘ at their disposal, 
lf)e t'bair would e(*r(aj))l\ have n<i objeeiitjo to sit toniebi after dinnA.-! and 
go on till We linisli it tomorrow morning. 

An Honourable Member: We do no! want to .sit at mght. 

Mr. President iTlie llououra*>i.- Sir Shannmkliarn (.‘iieiiyp The Chair 
if. only gi\iag' liii- aUernativ.' In Honourable Meaubtr.-^; i; is for them to 
eliM'h i.', \er\ clesirab’j , ii. view oi the public busiues.s, that this 

n"‘tii)U mil;.! 'oe riisj n.'^ed o! ludav. S'i far as arraiigenieiitH h:ivi‘ heeii 

le.ad'* a! jjreseut. it is ]M.>sinle that Jloiiourahle Meiiibers might be sum- 
‘•luiit'd aiaiiu nu the 2itli .jajiuarv, and the Chair is sun', llonourahle 
Miinb'-rs will a-^uv'e witli it that it is desirable, in the light of the stage 
that this dis{Mi>^!'*n h.-s reaeied- and in vi'-w <.f the eougesii'd na.ture .'jf 
the business ilia? will ei.me up be|<.re the liext Session, ilia? this motion 
>b.*u!d be disp«»^,ed <ii toii.i\. The lloiioun.oh* Member, Mr. Puri, has 
already taken 50 iniuutes and tin- Cliair iiopes tliUt what it has said will 
I a\a SMine etha-i up-.n his speecli. 

Mr. B. R. Puri tWe^i Punj.th: Xon-Muhatnmadauo Sir, 1 will not 
detain ilie lh»usi tuf iiKire th in live or six tiiinuiv". Yesterday when the 
H'lasr j w ;is d» aling with sonn' iiijp'>rti;nt ineidi’its connected witli 

t‘ie pa.s^,lge of tiiis ;i?ifort uiiatv' Haas.ire. 1 e?nh a\ < )ure.i To place htdore 
the lloiise steiiie saiupies "liigh clu^s ];*‘lilies’’ as ciuupared with ‘’politics 
ol k.w «i:j4h-.' The llo.l.si -Aiil IM pit il.'^eii to reeollec! tluiT. ill liu CiJUrSe 
',1 ni\ . .'oseiw . 1 ! 1. Ilo. 1 1-.. eeivid :i W.uuiug freJli the Honourable llie I’iuailCe 
Men:!.el* lhai iii in'v eas. ie ..jhi uu.Ui- a 'lepartui**' fr- ii: his usual t-rac- 
;;e.‘ a hfbhis;. ri.'i:. a ■ . aie.i M;-' I ;‘-.sijre him th?:? llial 

tUieal will not d' lei' 'lie ;ioni wh.it I heheve to i.e iu\ hounib-n duty 

towards iiiN cou’itrv. I assur*’ liiiu that 1 h.ad ;i perfecil\ good sUf.]* last 
jiiL'hl . lid that !lli^ tiire.i? »iid n-u m.ike me p<'rs]are eith.er. N“W. >ir, ina\' 

: re^pi eSi'uIlN uucv- iij.i’e .u j.e.i! t - hi- ^porting iustiiiei that wiu-n he 
adminisie's I'l.ai ii'ti'i' p,l! Tia .'Uii uit stiga.r i**»ating. 1 would t':\[’ect 
iieuu him iii acc<a-tiai v*i with tin- rules of th> guiue wiiii h he hiiuscli has 
l.eeu ].le;:v,.d to ':■> d-'WU. that tlw .IrUg w'lilch he a • 11 lilt i ISuTS is liel ii 
n tteii and itnpure dnig iMaTewed irom sniue uila-r linn. \or do I i xpecl 
that the bitter pill Idch, lie ha- ear-in:irketi i-.r me wnuhl be yaisscd on 
into t.h' Irunls of ..th* r i - ttv retail seders v iio niigh: eoiue forward under 
falst' trade names and addr*tli Ih u- . (Laughter.! Tl-is is se. tar as 
the I’inance Mefiii)er e..neern.'d. ! h:\. in- ilesin* to go into the un- 
loitunate i*ontn>vers\ relating t‘« tin- I.‘-ndf*n incidertt. 1 h.ave s.iid enough 
yesieT’day and 1 sli.ill la- here .at the beck and call of Ihjiioijrafde ^lemh. rs 
when they stand i*n tla-ir feet lo ;ms\\t*r them in tlie ci>iirse of Hicir 
s]ieecbes w ith reference to tlit‘ ipieslions which may arise therein. But I 
certainly feel, imd tin's is iriy last item which I want to deal with,—I cer¬ 
tainly feel that an explanation is due from me to my Honourable col¬ 
league on my left, the Loader of the European Group. In the course 
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of m,v speech yesterday, 1 happened to remark that it was Sir Leslie 
Hudson, the Leader of the Euroi)ean Group, who had introduced this inci¬ 
dent ill liis speech ms to what had actually taken place in London regard¬ 
ing^ some of our i.lonoural)l(» colleagues who happened to be members of 
the London Committee, and i remarked that what Sir Leslie Hudson 
said regarding them was that their conduct, in going back upon their 
signatures, amounted to “dishonesty of juirpose". J was interrupted, and 
i was told that these words were not used by my Honourable colhaigue. 

1 confess that the words which he used were not itlentical, but if 1 am pta-- 
mitted to say, that what he actually did say amounted practically to 
wh ii i said, i liaw' noi vt t got llu- otVicial rejiort of his spetadi, but I am 
preserving, as I hinti'd yesterday, a (M>py of tiu* Siairaviav which contains 
iiis sp(‘ee}i fa-aetieally in i xtrust). Apart from sevi ral senteiiC(3S which 
appear scattered in different parts of his sjua'ch, lie finally wound up the 
speech ill the following terms. 1 would invite th(‘ atltaiiiun of the Hmisr 
10 thr la.nguage whieli is used there. 1 am now reading. 

Mr. President (Tiie Honnurahlr Sir Shamnukham (du'tiv) ; Order, order. 
When one lh)nonrah!e Mfinlu'r wants to quote tin- spe(‘(*h ()f another 
Honourahle Moinlur. hi* ouirlit to quote from the otrteial report aiut not 
fioui a iu*ws]>a])or. 

Mr. B. R. Puri: The ojrKM.‘d report of the speecli is not available, and 
if that is tile riding oi the ('hair, I ha\e g< t nothing more tn say. 

Sir Leslie Hudson (Bomhay: Enrop(*jin): Sir. reh‘r('nei* having been 
made hv .Mr. Ihiri to a spc'eeli which 1 made t‘arly in th(' week. I shall 
take this op])ortunity of stalinir to this House that nowheri* in my S])eer*h 
did T impugn the honesty of motive or purpose of my Honourahle fri(‘nds 
who attended the London Cominittee. T used the word “honest” in 
connection witli the amendment which was tlien under discussion and it 
was very unfortunate that this interpretation was then ]>ut upon it ami 
lies snh'^eiiiienlly hrm j.nt nprui it l)\ Mr. Puri. I repeat again that I 
did not suggest or intend to suggest that any of mv Honourable col- 
leagiu’S Were disleincst. and I entirely dissociate myself from the atfa'*k 
which lias been made by .Mr. Ihiri on the Memhi'rs of this Honourable 
House who atleiiderl the London (’ommitti'e. Those Members rendered a 
groat public serviee in tiieir lahrairs at that (’onimittei*. All may not agree 
with all that they ]mu ih<*ir sitTuatiin'^J to, hul I submit that they r.cted 
in tlie interests of their eoiiiitry ainl lln ir services shoiiM not h»* minimised. 
Sir, tin* word “honest” in sucli a connection is not intended to convey, 
nor should it con\ey any ]tersonal slignna. 'f’licre are three major inten*sts 
in life in relation to wliieji tin* wr)r(l “honest” does not always convi'v the 
sane sense that we tind iii a diclion.arv. d’hosi* ihri e main int(’n*sts are 
love, liostile feeling and y»oPtics. 

Ihd'ore I sit down-—' 1 do not intend to sjieaK' on the aetual third 
reading of the. 1^11, m -.v I add my congraliilatioiis to the Honourable the 
Finance ^lemher h^r llu* admirable, able and fiatient way in which he ha- 
conducted this Bill to its final conehisioii. 

Mr, C. S. Ranga Iyer (Poliilkund and K'umaon Ihvisions: Non-Muham¬ 
madan Hural): Sir* it is sometimes difficult when one lias to measure 
BW’ords with a f»ersonal friend who over-reaches liimself, spreading himself 


\ 
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like a groon bay-tree. Yesterday, when my learned friend from Lahore 
pointed his finger of scorn to this side of the House and accused us, who 
went to London, of not being representatives, I, at any rate, thought 
that 1 must give an answer, especially as Mr. Puri belonged, when I 
was (*}ios(‘ri for London, to my Party and he had ample opportunities inside 
the Parly and out in Uio country to repudiate the representative capacity 
ot tfic three g»aitlenien, his colleagues, who went to London in or»o capacity 
rr rinntlier. Sir, wo wore, reprose.ntalivcs of the principal Opposition in 
the TTonse when wo were claiseii. We are rfjia'esentativcs still of the 
Nationalist Party which we brought into existence, and the gentleman who 
(juestioned our n'preSf'TUalive caf)aeily lias not until today succeo^ded in 
persuading my Party to j)ass a vote of r*eiisnre on the lA^ader or any other 
U'oiuln'v of ||)i‘ Parly who wont to fjoiidon. In panic—Ixcaiise they cr)nld 
not get such a censure motion through—they fled: they formed thcmsclve.s 
inO' foinic'ily nunp and. i'<r tv./* su(*ccssi\(* Sessinn.s of the Legislative 
Ian*/- and .al ."^onl.n. ih* \ !M»t s-iccf/rdo^l in taking, 

altf-r Irviti;.: to iircal: tin* Party, onr Ijanclics- tie* sccotid Oi»]'osition posi¬ 
tion. So TJ!»ich for tin* n‘itn s<*utative. charatder of tlti* )*t aplt* wlio went to 
Lond'wj frotn my Party. So far as Sir (kAvr.sji Jehangir. the Loader of 
tlic Oj.). and Mr. Mndaliar. his w<wthy Dc'puty Loader, are con¬ 

cerned. they can tak(‘ care of themselves when they speak, hut the very 
f’Kd that hoili at Simla aud ifi tins Sessicai they have occupied tht‘ front 
pencil se.it in the I'arty and the position of leadership is proof enough that 
tiiey .are wurthy re]'’'i‘seutMiives of this House and t»f their consliTuencits. 
in II'*1 a single eons!itueiicy of any of lhe‘ gentlemen ^^ho represented this 
H'Hk.* in L »ndou has a nv/ ting been In.-ld to repudiate or cull into question 
tlieir r> i>r<*sentati\e capacity i v/ui tlumgh in sucdi far-tlung eonstituencies 
f»ne ni«'»'tiug e.-inii/'i In >aid lo he uholly rej;reseuiati\l)ut not even one 
nie(*ting lii'.s been h(‘ld. and h/ O' my llonourahlo friend lightl.v stands uji 
ciul s:i\s: “( rj iesti'U! th' ir repre>entarive capaeity”. 1 caimot accuse 
Mr. Puri of personal disappi*iutment. of treasuring u[' some malice against 
us. f«ir / sen if he had l)een iuviie»l t«» Loudon.—a Imsy lawyer as la. hap- 
]iens I'l he who <ioe^ Hot Hii.l ideipiate tim«* ilav .after (lay to sit in this 
H«»us*' ami il / his Wiiid i»y his corisiiiueiicy.— lie w*)uld iii'ist certainly not 
!i;'\‘e ;!(*(***pied ilie ill \ it a t i* * 11 . (Laughter.) f. ther**fore, could not have 
^-.aid ')( h'l'i that he w u*^ .si'f.akiug fn*m ] •••rs/iu.il disu] ]*/tiiitnieui. which ])r(> 
hahl\ 1 might liave said of s«.uie /‘liar ?m*mh»‘rs of his Party had thf*y 
.^P'ilo*u h«*f«»re me. 1 havi- imt Im.anl them yet. Put. Sir. I should nor 
male* .1 spi'e. h Mil Mr. Phagai Ham Puri t'veri though h-- made a speech 
f.ii men yi'Stei'day Tiion* than m.-usurer. I wish he had exercised his 

talen!.^ y. .sterday after hi^ attack mi the I'inauce Member, on tin* nu'rits 
of tin* Pill, instead <>[ tlirecliug his broadside against us. The Honour 
i hl* til*' I’inauc * Meinher is tin villain of tile I'if'ce and. as such, he has 
o]'e!!. d him.Sflt **iU j**?- aitaek am) h* Is coiiip/'teut «-m<:igh to leok aft»jr 
liimsj'lf. If 1 Tu.ay sum ui- Mr. Puri's scornful jests ami grinning sct>rn. 
1 can <*fily say that lie behaved .-a- ihcugh: 

I do M'l! ’«*Vi‘ Mu’i*, TV. Krh. 

Tla* riM'^eji wliy. I r;u.ii..t toll: 

Hal ll.'i. I know, ami know full well, 

I d/j not loM’ tlua*. l>r. I’VII.” 

Sir, f am very glad, the ITomMirahlc the Leader of tljc fuiropcan CJrot.ip 
has bt'cn fnrnisln’d witli an opportimiiy' to explain his speech or part of 
the speech—explanation for whieh was wholly unmeossary as I had already 

J 
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expliimed it and he did not contradict—to his friends on this side of 
the House. But it is the privilege of an Opposition sometimes to exag¬ 
gerate a misunderstanding (Laughter) as Mr. Mudaliar, the oriit.or that 
he is, enjoyed or ratlier revelled in an t.'xaggta-ation tlui other day. But, I 
am sure, when he stands up today, In* would fe(‘l humble and make the 
usual how ut'cessary from gi‘ntleineu seated on th(*se Bi*uch(‘S to the 
Huropeau (Iroup who have heeii an\iously oo-o]H'nitiug with us to hroad(*n 
the rights and liberties of our ]k*o]»Ii . (ITi^ar, lu'ar.) 

Lastly. .1 thought (luit tlie. Deputy Leader of the Demoeratic Ihirly would 
have had something 1 o say al tins fag-eiid «)f the (liseu.ssion, “th** funeral 
iiiareh" lie ealloil it. 1 tliouglu he would hav«* sonualiiug to say even iu 
a funereal toiie ow the desirability of the estai)lishiueiil of ii Stalt Bank 
instead of a Sli.n*«*holdi'Vs F.auK! (Laughter.) He missed the oeeasiou. f.et 

hope some others, iu a Its.? leaked and savagi* manner, will ctune for¬ 
ward witli a belter sehenu' than a Shareholders i’a»!lv, 

Lastly. I am i)t'?*feetly s,*‘tistii*d and happy that we have had tin* 
oj)portunity of setting up a Shandiolders Bank', though i'\trem»‘ly unha]»pv 
about the cireumstanees, I wish the \Miite Paper scheme had not ]>lacod 
us on tlie horns of a dih'inma. I wisli tlu* British (h'>vennnent had not 
set a jiistoi to our iw'ads and said: “Vnless you introduci* this Ih'S'-rve* 
Bank”—and in this eoniH‘Ctioii J will call die atleiition of the Iloiioiirahlo 
tlie Finance Member to that aspect of Sir Tej Bahadur Sapru’s ruemorahle 
rnemoraiidum—“nothing can he done at the (.'eutrv*.*’ 1 wish they had 
not said that the est<il)lishmenl of a Beservt* Jhmk w.'is a nt eessary con¬ 
dition iirececlent to the (.stjddishmcrit of respousihililv at tin Fetilrc. Sir, 
we could not help it and, iu the worst of circuiuslarices, wi* have don*' fiur 
host and are willing to face th.* puhlie veidict-“in disiiie afTeetiou hold”. 

I Ajiplause.) 

Mr. Muhammad Yamin Khan t\gr:i Division: Muhammadan Ihiral): 
Sir, I do not wish to r(*]ily Mr Puri’s arguinonts and to tin attacks 
wlu’ch he made on ditTerr'uI peoplo yosterd »y. I '.\as listening patieiillv 
when he was using- th.af lring'*age- ho(';ni.c<-, la* got <5. pui.- kind f.l' ^nnh 
innii tile Ilonourahli- dir I'in.auer .MrmlMT, hut ] list'-n-'il und v,i:1<al to 
luut what arguiricnts Mr. Puri o-ally liad on ihi^ i*e(‘:isioi\ prrsr:it to 
da* Konse. Sir 1 rm t., v;;,^ \ f^ix.n po'en' d to find tlao Mr. 

jhiri flid not advaiK*!* ati^ arguTne'Os ;i! all s;!\r and r'.er^-t laiinehilig 
sareastic attaeks on dithTriil j eoyd** ye.'-t,-rday. .Mr. I'uri said diat the 
yieoplo who sat on (le- doint S'ieet (’omrni(ir<- and \\]i.> went, to 

the Londo’ii Conunitt-M wrj-r not tli.’ rrprr>;i nt.ites ot tin- Ihaiso. I 
snv what inor*- proof ean thi-r** hr .,f de-ir rriiri'^'-ntittivr ehfirai-trr th-’u to 
find that their dec-isioti has lierp uphrld h} ;i huge majority of diic llnnse? 
(Hear. h(‘ar.) Sir. if the peoph- were not reyirr.^-rnf mI ive.v, of tfie llousc as 
a wfiole, surely day could ?iot earry thr majority <.f dir Ifou.si- nidi tfumi 
iii this matter. I may admit that tlie na asure, as it iias been gone 
threaigli. is not a perfrct measure, heeause ladliing mad** by human h<*ings 
can he jx-rfeet, and \\e shall re<piire in future, in tie* light of experi**nee, 
to alter and modify this measure as the tini** gears, hut 1 must assert Unit 
it is the best measure whieh. in the present eireumstanees, cfiuld he brought 
into existence. (H(*ar, lu*ar.) Sir, we. did liavt* dilT(*r(*nces within the 
House and there have, hecii Honourable Members who had tabled *182 
amendments. Sir, may I ask Mr. Puri, when he had expressed a gidev- 
»nce that the arncndm(*nts were not ace<*pt**d by tlie House and by the 
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lloiioiinible the Finance M(*tuherj wliat would have heen the fate of this 
Hill if all lliose *‘182 amendineiits had heen paBaed? If he says that a 
f)articiilar amendment should have been acce])ted and the others should 
not have heen accejjted, there would be some kind of reasoning. My 
Honourable friend is a lawyer of high slandiug, and 1 would ask him to 
tomi)OBe th(? Bill aftcT making all these amendments which hfid been moved 
by the different Members and to say what kind of Bill it w'ould have been if 
altered by giving full effect to all these amendments. Well, then he would 
say that that Bill would not be worth reading at all. Now, although we 
did liav(‘ difFerenc(?B here and had honest dilferenccb of opinion on different 
])()ints, we nil liave fr)nght for our views, and the different Members who 
movrd the different amendiiients lind had their say; but if they could not 
carry conviv lion with tin* majority of llic House, tint does not mean that 
they wen* eitlier wrong or that tin* majority in the House would he in the 
wrong, and they should ru»t liav * any grudge, but should take it all in a sport¬ 
ing maiujer and agree that whal(‘ver has heen decided hy the majority of the 
HoiiSf should he aeeejited by tliemselves and that the Bill should be 

p:iss*‘(l into law. Wr should ffn*get all hitter tjilk and 1 trust that on this 

»n tho spr-ecln s would !>»' of a kind that may create good harmony 
oi< this thr last day <if tliis Session and we sliould all avoid creating ill- 
f'tllng, and unwort.hy attacks on different Members. (PFear, hear.) Sir, 

I know I shall he voicing the feelings of the wlioh* House when I say that 
the Ifonoiiralde jh*' kinajic** Memhcr nally deserves gieai congratulationa 
from this !l<juse. (Ibar, lu^ar.) (Loud Applause.) Those of us whrj hud 
ait<nd'*d the London ( ominitter and the Joint Select Committee could not 
!i..i idinire tie- manner in wldeli th** n.onourai)le tie- Finance Member 
caj'i'tiilly toolx down ail tlie poiius a'> they (iiierged at tin* meetings every 
morning and then m«-tting Iii> coli»;agucs in the afternoon and at night 
pn j)aring noie'^ and giving to ns hi-; r»‘snmc and suggestions on the next 
dfj^. Ail this no doubt involvrd a great strain on birn and. Sir. lor the 

n..‘inner in which lie a(‘ccd< d to and met all reasonable demands, he de- 

s«‘rv<‘< great cotun.emlation uiai tie* highest congraiillations from the 
wlioli' House (L(.>ud Anjtiaus**), and I heartily support the motion which 
Ins be< ii mov(tl l»y the Honourable the Finance Member and I hope the 
lbats,‘ will !ni.miuioiisl\ pa-s iliis Ihll into law. (Clu-rrs.) 

Mr. S. 0. Hitra iriiiltig.uig and llajslialii Hivisions; Non-Aruliam- 
inadiin HuraH: Sir. I rise to support tin* molioii of my Honourable 
fri*'!nl. the Finance Member, for passing this liill inn* biw. ('‘Hear. 

Inar * fnnn the (»tVn*ial Beticlns.l 1 must admit th;o f am htipT.y 

(wir all the difl'.rent ^•!aus.‘<. but yet I know that the country as a 
\vh' 1' will welcome this Full as a lieiu heial nu'asuro. {n»*ar. hear.; T 
luiov; that v.e ha\.‘ iu tk.is Ib'ose gained only tw-^ impfaua-ndiueiits. 
Tin most iu.].i.rt .;it • e Is e.bout tV.e Agrieuhural Credit l.)e]'artm*-ut 
vCiieh will act as an a\l\i.sor\ body and also ;is a c« -• irdiualiug bo.lv wit!; 
iln- is-^istance of llio ( 1 m\ rrnmeiit. and the cnlv other imp'rtaut amei.a- 
ment that w'e gained against tin* eij-positioTi of the Government was re¬ 
garding the starting of a i.ond'»n Branch immediately. VVe h:.\“ lost 

on mativ important aniiTMlinc-nts. siunc <»f which wa're of first-ckass ini- 
portanec. 1 nn,:i. the .ju- ui.e; abont it Nang a State Bank and the 
(jinstion about the r.uio ■•.ud tbf- other question about fixing the limit 

of liolding M shares at two-lmndrod. As regards the two points that wo 
gained iirthe Select ronnnittcc. one abont the first Governor being a man 
of tested banking ^•\perienci■ of five years, and the other abont fixing the 
first period of the life of this Bank at twynty-fivi* ye.ars with power of 



LBOISLATiVB ASSEMBLY. 


[22nd Dbor. 1988. 


[Mr. S. C. Mitru.] 

continuing it afterwards,—on these two points we havi^ lost in this House. 
No doubt lost on many other points, hut we found that, on such an 
important measure, there must he oceasions wlien we must agrie u> 
differ, and even the Finance Member, who lias the ]»atienee of a Job, 
lost his tem])er onee or twice. (Thr Ihniourablr Sir (»<'(>/•</<■ Srlntairr: 
“No, no*’.) At least yesterday, I think so, wlien lie ^'ot u]t and fold my 
Honourable friend, Mr. Puri, that wlnai he would eome to rejily to hirij, 
Mr. Puri at any rale need not expect sugar-coated pill« from th(‘ i'inaiiee 
Meinhor. 


Sir, r must say a few words in ('(uiiieeiion with the \iews wliieh 
niy ITonouralile friend and colleague, Mr. \ idya Sayar J’aialya, was 
pleaseil to ex])ress here. We kiiow^ a patriot as he is, he was veiy mueh 
irritated wlirai we lost tie* motion al)out lh«‘ Stale iJank. We imisi givi- 
him gri'iit indiiigetae and when he speaks of his hanking experience aial 
banking matters, we always givt* him tin* most irspi-etini li.-.aring. inn 
when li(‘ was administering advice «jn parliamentary procedun-, I think 
it i'' in\ diit,\ to riuniiul him that h*.* wa^ 'valking cai gmnnds ot whifh 
lu‘ was P-ot sure. I iiavt' no apol«»gy to offer either f(»r my J.ieadc*r or 
Depnt \ Leader. Even Mr. ihiri, w lum lit* w a^ a])nsing right and lett all 
those people who ha|']>eiied ti» dilh*!* from him. ailinilted, that ihongh 
he abused some of my Li'aders. le* praiserl some Leadt rs on tin inher 
side. He praised Dr. /imidditi jor his perseverance. .Mr I*anil\a’s 
attack on the Party was not at all justitied. He will veniemher that he 
was also in the Party wlum we discussed .ill tlase matters and my 
Loaders expressly said that they would he hound l>y ilie Parts discipline 
and that they would not go a ste]< furiher hevond the Parly’s decision. We 
dis(Missecl the mailer with ATr. Painlya, Dr. Zianddin anil others. Pljere 
wa.s a very largely attended meetinL' of the I'arty. .\fter mueh di.seus- 
sion w'c came to tin.* conidusiop that In siieh a I'oiitrovei'siai matter lik* 
the Danking Dill, it is only natural that then should he hoin st dit'P r- 
ence of opinion, and tiie Party by n clear maj^-rity dteided that th*' 
momhers s]ion!d he ina- to vote aecf.rdin'j to their -»wn prineiple^ ami eon- 
sea-nce on tla* •pa*stii>n of tlie Shareholder^, rri'xiis Slat,- Hank. ft wa^ 
Mr. ]*andy.a who was wrong in sayii;i,’ that there \‘as ;in> indiscipline 
in the Party. 1 can say with perfect eoriti<l»nee that evry niemlnr 
fh»’ Party has frill (.•niit»deika‘ in nur L* adevs and Deputy Ik'ad» r>. in 
this I'oniiection, T would lik«- to say lh.i1 those w!io wre ure'^tnt in ih‘* 
Select Ooinrnittee know hi»w mueh Sir (’<»wasd .l»iiaieje- e.d n 
seen rug i a material and essential p<»ints. Some rneunbers of the 
Oj^position tried to secure what ihe\ could and e.\pj‘e>.s the views of tli* 
country and we .all hit tha», wherr it eanie from Sir ('owa.sji di.-hangir. 
even the <lovornment were verv eantious before the\ refused to aeeept 
his di*ir-aud.'.. I aiii Ti'U a tlatiirer. I owe no ohligaiiop to any hoilv, 1 
feel in my he.art of liearts ih.it Sir ( owasji has aete«l lilo- a patriot air^l 
HP honest man. TT^ may not have voiced jiope.lar ’-^entiinents evi-rv time, 
hut he always tried to serve l.is country to th* la-st «»f his ahiliiv aee,in.]- 
ing to his liglits. A few remarks were jaa.s.sed upon him by my i'ri*'ud. 
Mr. Puri, for whom I hava? gr<*at ri'Speet, h«*eanse wa* know that in iliis 
House we are very much benefited by his strong advocacy and eloijuriiee 
in all matters where the Txipular cause is concirmal. 1 also very much 
agree with liim about his views on liolding London ('onfenmees. I piu*- 
eonally believe that in all vital msitters, whieli are to he passed for India, 
t-he. Committees should ho held in Fndi.'i, hoctuist* (»ur representatives in 
that far off land cannot be in constant touch with pnhlic ojiinion. There 
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are many vital matters that arise in the course of the disciissions and 
they not get the advantage of consulting public opinion. This new 

fnngled policy of dictation from England and asking our representatives 
to go over to l^lngland to have discussions or even sending for the Viceroy 
himself for four months is against the best interests of the country. We 
know how in th(‘ past Secretaries of State iisurppd the functions of the 
(lovernment of India. The time has come when this House should 
strongly protest against theso measures. In this connection I must say 
that the Honourable the I'inance Member made it. j)erfeetly elear that in 
spiU*. of any uiiderslanding in the London (!onunittef* every individual 
Memhe.r of this House was free tr» speak as he liked and to vote ne 
liked. If they, after furl her eonsidoration, like to change their viows, 
they un‘ :il perfect liberty to do so, and 1 mouM usk inv Hononnihl*: 
rriiuid. Mr. Puri, to eonsid'T what wjis the n al reason of our defeat in 
this House. He is a eomparatively young(*r Member of tlii< House, hut 
I can tell him that if a pr(»];er organisation r)f Parlies f'xisted and every 
elected Member was pn-sent. whatever his personal \ lews, we wraild 

have wf)n many of the points w«‘ want 'd. Mr. Puri knows that it is 

ditVieult for him. being only Pi hours distant by rail from Dellii. to l^e 
present on inanv imjiortaiit oeeasions, a patriot as he Whenever we 
.*i(*nd for him. he eoiji.-s. hut it soneUirra s falls to his lot that he cannot 

come. Today in this Hfjuse two Secretaries. Mr. B. Das and Mr. Beddi 

an* absent out of id members. T think more than tih are also absent. 
That is our lot. It is no use abusing one gentleman or using hard ex- 
pei'ssioiis or vitu)M•ra!i(•n^ agair.st persons who may honestly ditfer from 
us. There is a eoueeiisu" (d opinion in the eountrs that if llatre proper 
irgaiiisatit)!!. then we e<‘riainly can dtdeat (ioverninent on all importaiit 
jjohiTs. Here ^vo liave a coin]ilaint against the (lovernnutu also. Tliev 
take care to see tliat e\t ry nominated Moinher is pres(*nt. When lie 
is absent for a da\ or two, the\ replace him by somebody else. Mr. Dash 
goes and Mr. Tlarlley takes his seat. If Colonel Gidney is detained, 
th‘*n .Mr. llowei lakes iiis ]tlace. Th'- Government of India Aei exoressly 
deelares that if Memh.rs et>ntiiiue to he absent for a eoiisicieral)Ie time, 
()0 days at a lime, llu-n GoveninuuU should declare their seats vacant. 

Sir Lancelot Graham ^St'creiary, licgislative Department o. X <t. 
“should”. 

Mr. S. G. Mitra: It is “niav*’. It w permissive. 

An Honourable Member: ’Ma\ ” mt ans “must”. 

Mr. S. C. MiUa: 1 think 1 am siatinir the ’ruiii wlun 1 ‘^ay that 
throuclioui the lile oi the Legislature. hot,]^ t eniral and Local, it 
W;’e> onl\ in one easi- that this pri»visi«»ii w:i> a})]>lied .and that was 
on me when 1 woi'^ detained hv (ioviuainient in jai' and my 
>eal was declarer! vacant. I la»pe the duty of the Government is not 
lf> defeat the ()]>posiiion, hut ilieir res]‘Oiisil>i!ity here in India is far 
greater. 'I'hev .slaaild see that tlu' Gpj)osition also may ])roperly ftuu'tion. 
So. ooiuiitg to the teal genesis of the defeat of the ()pj)ositii>n. it is lad 
hv quiirrelling with partienhir individuals who honestly differ from us. 
hut. if is diu* to oiir ('wu wi-akiiess in not having a pix^per organisation 
of the Parties. With those words, I support the motion for the third 
reading of the Bill # 
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Dr. B. D. Dalai (Nominated Non-Official): Mr. Prosidcnt, 1 rise (<) 
?iij)port the third reading of the Reserve Bank Bill, and to eongratulnl«‘ 
the Honourable the Finance Mt^mber on the prospect of Beciiring lie* 
passage of this Bill, which in the past has been so very contentious, int^* 
law—u measure which will promote the security and stability of Indian 
Finance, and which will shape the destinit‘S of tlu* New India in the future. 
The salient and momentous feature of the discussions and debates extend¬ 
ing over several wetdvs is that a (.'oiitral Bank for India should he s* t 
up without delay. This unanimous decision—this unanimous opinion f f 
not only lluf Joint Select Committee, but iils(^ of this Honourable H(»use— 
completely stultifies the conttuition of tlie Currency League of India a jd 
other finaiu'ial and commercial organisations that the country is in no 
desperate hurry to Jiave a Central Bank, and that the i^roseut time 
is not opi)ortune, is not appropriate tor the estahlislimenl of a H<*s«‘rve 
ih-ink. d'iie Joint Stdeet Coniniillee consisted of menihers ulu/ \vt‘re rleli- 
beratelv chosen as rt!preseiitatives of divergent views. No small pr.iis*' 
is due, tlierefore, to the Ilonourahle Sir (leorge Schuster for his success 
in taetl'ully shi'plierding so luuerogtuieous a llindv into a single fold on 
this essential ])oiut, and the expidiian <»f Miiiult's of Hissiuif and amend¬ 
ments has enabled the Honourable Mtuuhers lo give full rein to their 
•..oiivietions without dislurhiug the harmony of their agreement (Ui this 
essential point that a Heserve Bank should l)e stU up with al! possible 
speed. 

Now, Sir, I wish to say just one Vvord as regards llte allegt'd wrongful 
com].»etitioii of the Imperial Batik with tiu* indigenous lainks. II has 
been said that in places where the Imperial Ihinlc ami the imlig- s!'...-i 
banks ha\e branclu'S, the interests of tlu' Indigenous banks art' \erv 
seriously affected. So, it is urgt'd lliat the agt'iicy terms to be granUd 
to tla* lirijicriid Bank should not be generous—iii) privileges, no facilities, 
no concessions should be granted to the Imperial Baidc, or it will act a^ 
a deterrent to the indigemMis hanking enterpri.sto J regard this alb'ga- 
tion as a mischievous delusioii; so. Sir, witli \our p-'niiissit^n, I shall take 
this opportunity to clear away the miseoncejUioii. Sir. there are thnt' 
possible metliods of eoin])etitioii, namely, attractiiig deposits, granting 
loans, find reniittaiiee business, {a) Admitlf'dly the Imperial Bank can 
attract deposits at lower rates than the indigenous hanks. But. Sir, even if 
the Imperial Bank were not in existenee, the gn'at majority of these 
deposits would (•(■rtaiiily liave gone (o the iNjst Ofhee Savings liaiik and 
other large Joint Stock Banking (’orporaiions, which <piot»‘ similar rate^ 
ilie rmpcrial Bank, ll is generally acknowbaigid that the status of a 
bunk is the chief factor in inllnencing dejM»sit rates, (b) (Jwing to heavy 
estahlislirnont charges the Imperial Bank is certainly nnal)le to (jiiote lower 
rates for advances of a like risk than wli.at the indigenous banks (*aii 
do. (c) By quoting 1 y»er cent <*ommissi(ai for telegraphic remitt;inees 
to the banks, i1k‘ Imperial Bunk assists tbeir rmnitlance at a very in¬ 
significant margin of j^rofit simply t(» assist tlie fmblie. The Imperial 
Bank, as the successor of the fJd Presidency Bituks, is tlie (ddi'st. hank 
in India, and if it has any advantage over (Jber banks, it U (^crtainlx 
duo to its long e.xjjeriema- and old eslai*lisbed biisim ss connections. 
The lm]ierial Bank, as a pionei-r hank, introduced the lia))ii of hanking 
in many places whore there were no hanks before. Now, when the 
habit of banking has been fijrmed and a jiroHt is jiossible, otlu'r hanks 
are entering the field and are keenly competing with tlie lm])erial Bank. 
The business availabhi in some jJaces is not sulficient to sujijairt two 
banks, and so the Imperial Bat k is unalde to n'coup itsi'lf for its earlier 
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losses. Despite these heavy losses, the Imperial Bank authorities are 
loath to close any of the established branches, inasmuch as euoh an 
action would have a most undesirable repercussipn on the banking habit* 

Now, Sir, I wish to make one important point, and 1 liave done. Sir, 
there can be no doubt that tlie Honourable the Finance Member has 
all along been animated by the one desire to see India equipped with all 
facilities, which she needs to handle her financial problems and which 
are the more necessjiry now that she is standing at the threshold of im- 
jjurtant constitutional developnienls. Sir, 1 liave been a Member of the 
Legislative Asse.iiibly since: l*J<](). 1 sav this not as a boast nor as a 
coniphmeiU. but as a iacl. D.iriiig that period from lime to lune ihe 
warm tribute })aid to the Honourable Sir (ieorge Schuster by Member 
after Member is an luinest measure* of the regard in which India holds 
tile present Finance .Member, illear. be.ar.) Sir Oeorge Schuster bus 
‘liways siajwn a eomiia ndalile S(*iiS(‘ of realities. Ilis is an outstanding 
jiersoruility who is still young enough look forward to a vigorous career 
in Knglaml. Hut, Sir, I suhinit that Sir George Schuster's task in 
India is still incomplete, and if he were to relinquish it too soon, it 
might even be thought that he canal more for his owm future and per¬ 
sonal amhitioiis in Fnglund than for the real interests of this country. 
Sir, I consider that it is an obligation upon the ])ersoii who initiates and 
embarks u[jon such a comprehensive financial scheme as the estaljlish- 
ment of a Reserve Bank to sec it tkrongh, and 1 earnestly hope that the 
Honourable Member will not take his hand ofT the plough before the end 
of the furrow is in sight, 

Mr. B. S. Sarma (Nominated Non-Official;: Mr. President, as one 
who was n'sjionsible move a most important amendment, I think it is 
now rny duty in the tliird reading to give my full support to the passing 
of this great measure. Sir, my Honourable friend, Mr. Puri, has thrown 
across the lloor a few handsome bouquets to me, and I would have 
appreciated it far marc had it not come from hands that have slung mud 
at some of my valued colleagues including my own respected and revered 
Leader. Sir, he said that I was let down even by my ow’ii 
l eader. *>1111 it requires some explanation. I would have always explained 
that position, hecause I am one of those who very strongly believe in 
party discipline; and in view’ of the gi-eat interest regarding party dis- 
ciy)Iinc in the earlier speeches, T welcome the additional opportunity for 
me to explain the position, namely, when tluse :uiieiidine.nis wore tabled 
and I requested my Lender to consider them and support us, he told me 
to the last he would Jiear all tho arguments about those amendments 
both from those who siip]»ort them and from the Honourable the Finarce 
Member, and if he felt convinced that there was something in those 
aneuidiuenls and they were worthy to be suj>ported, he would gladly 
Bup[)ort them, otherwise he would not. And, in fairness also to the other 
Members who did not stij»port rny amendments, I would say this that 
even mune MemlxTs like my Honourable friend, Mr. Bajali and others 
asked me wlnit thev should do on tht*se amendments and whether they 
should rt'injiin neutral. 1 told my friends who went to the Government 
lobby that if lltey lauiestly felt that the amendments sliould not b‘* 
supported, th(‘y should itot sit silent, but go to the Government lobby 
and vote. 

Regarding tlie nqiresentntive chartietiT of some of the .Londi)U aeh*- 
l‘>Noox friend, Mr. Raiiga Iyer, ,said. v>ther Members will 

' take care of them.«clvcs. However, I do not think that any 
G/ommitltiC of litis House can he called a representative Committee until 
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all of us are included in one Committee. I remember, Sir, that when Sir 
George Schuster mentioned to this House that he was glad to announce 
that this House would be taken into confidence over this Reserve Bank 
Bill and would be consulted, there was tremendous apphitise that he was 
going to consult the non-official Members of this House. As Mr. Hanga 
Iyer himself pointed out. there was not a word of protest against this 
selection and, so far as our Party was concerned, I may say tliat our 
representative was a real representative and he was sideclod at tin* in¬ 
stance of my own Leader; and when he came back from England, T, as 
one of the leaders of that Party, invited Mr. Anklesaria to give an account 
of his lal)Oiirs and, when he told us what 1 h‘ did, we ])la(*ed on record 
our api)ro(:iai...n of th(‘ services he rendered. Sir. 1 say that, if wo 
want to (lev(‘lop Piirliamonlary institiitiiais in this coiintry, wc inust 
have the greatest (‘ontidence in tliose wlioni we s('nd tind yon, Mr. Presi¬ 
dent. yourself know that, when Mr. Ihildwin h'd the British Ihnnire Dele¬ 
gation to Ottawa, he did not take a mandate from (‘wrv Mi-mher of the 
House of C.'oiiiniou;’,, and all tlu‘ conclusions that he arrived at were 
warjiiiy supported by the Mouse of (kumnons and hy all the people con¬ 
stituting the Conservative Parly. 

Willi regard to tliis Piest'rve Bank Bill, I think there weri' three 
definite issues and 1 think as far as juissibU* L may s.i\ that it is u 
victory ha* tht' noii-ofiicial Party. The iiisl was bharelioldvis versus 
State Ihink lu which yi)U find that even p(*oph who are not poliii/hins 
hilt commercial men who are entitled to e\])ri.ss an opinion on this 
question have more or less ranged themselves on the sidt‘ ol the Share¬ 
holders’ Bank. The next point was the opiuiing of an Agricultural I’redit 
Dopartinent, and 1 eongratiilate mv Honourable friend, Mr. Kaju, on being 
able to secure from the (.loverninent an aeeejitanci* of that. The third 
important thing w’as th<' fixing of the ratio and. as I pointed out in my 
amendments, 1 even still believe that niy ainendnieiils were innocent, that 
Government would have done well to accept them and I d«.> not believe they 
are vague or meaningless. Sir, the Finance Mtuiibtr useil a son of in¬ 
volved metaphor that I and Mr. Scott have ,is middlemen borrowaal this 
from a wholesale firm and llie humour was not understood, l)i*e.ause many 
of them w'ere saying all sorts of tilings about that wholesah' firm. What 
ho inc'ant w^as that we borrowed our ideas, aiiiendmenls and our argu¬ 
ments from the Indian Finance and Mr. C. S. llangaswami, the editor 
of the Indian Finance. I do not think that either myself or Mr. Ramsay 
Scott is ashamed of tlmt. Wo accepted him as an expert and a lot of 
Members of this House h.avc* accept<*d him as an I'xiiert. Mt* was htdp- 
ing a large number of members of the Select Committee; and, as for 
myself, I can say that the editor of the Indian Finance has been my 
school-fellow’ and I have known him for tlu* last 2() yiars and T have 
always drawn inspiration on finaneial matters from liim and 1 know even the 
Finance Member has very often looked to him for his views on imjjortant 
questions. 

Mr. S. O. Jog (Berar Representative): Was lii‘ i*xamined Iw the Coin- 
mittce as an export .’ 


Mr. B. S. Sarma: Whether a particular man wmis exurnined or not, 
it was a matter for the Select (’ommittec to liave asked him and I do 
not think that the Sele<-t (-orTiinittce did well in not asking him to c une 
and give evidence and thus losing «n opportunity of having his expert 
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knowledge. Sir, I was going to sa^ one thing writh regard to Dr. 
Ziauddin B remarks on the Imperial Bank. 1 think Dr. Ziauddin like 
myself hug drawn inspiration from Mr. BangaswGUui and the Indian 
Finance on many matters. I myself, as a keen reader of the Indian 
Finance^ support Mr. Puri on one important point in his speech, namely, 
his condemnation of Dr. Ziauddin about his remarks on the Imperial 
Bank. Sir, Dr. Ziauddin brouglit three charges against the Imperial Bank. 
The hrst W'as tlie charge of excessive commission; 1 think to some extent 
Dr. Dalai has answered it. Of the other two, one was that the Imperial 
Bank was showing favour to Europeans and not to Indians in the matter 
of advances and al)()ut tlie question of Indianisation of the officers. And 
I think if my friend had followed the Indian Finance and read it carefully 
la* would have foiiiifl that tlie charire was wholly unfounded. I have been 
ahl( to take srjrne figures from that ]»aper itself from which you will find 
that tin* charj/es he levelh'tj against the Imperial Bank were ahsolutely 
unwarranted and wrong. Sir Norman Mnrrav gave evidence before the 
Hilton-Voung ('onimission in and pointi'd out that .about 07 per cent 

of the money in the imperial Bank wa.s from Indians and per (-ent 
from iMirupeans. A.s au'ainst that, the advance^ to Europeans were only 
21) I er ('“lit uliile tn lu'lians il 71 per cent. 

Mr. M. Maswood Ahmad (Patn.-. and (’hoia Nagpur emn Orissa: 
MnliJtmmadan): TTavv* .Vnghj-lndian^- been count'd among the Indians? 

Mr. R. S. Sarma: I do nol think manv Anglo-Indians have got any 
advance.^ worth mentioning from the Iiiij)orial Bank so far as I know 

From the evidt net* heiore the ( ontral Banking Inquiry Comniitlet we 
lind that the depo.siis from Indians have increased to 72 per cent and 
those Inini Kiiropi'ans are 28 per cint as against which they haw ^j^'en 
7.5 jicr cent advances to Indians and only 25 ])er cent to Europeans, 
'riiis ch‘arly shows that thtw have not shown any particular ta\our to 
Europeans in tlie matter of .advances. With regard to Indianisation after 
B)2t), MS I said in my Simla speech, only one European has been taken 
since lti20. Tlaw have n<»\v got 2.’10 (Jrade otVa'crs wlio are under training, 
of which 12 are int<Mided for superior training; and they have laid down 
as M policy that lliev are not piking more European assistants. T Imvo 
said .all these things, not so much hec.ause I want to .attack Dr. Ziauddin, 
hut T found that, after the facts and figures I gave, 1 was able to convert 
even Mr. B. Das and made him take a reasonable view of the matter, 
and 1 have the same hope that I shall convert Dr. Ziauddin also net to 
fling mud at the Tmperi.al Bank without knowing all the figures. 

Sir, with regard to inv anu*ndiiients also. 1 honestly foci even now that 
Goveniment would have done well to accep’t tliem; hut if my Leader I'as 
not accc.'pied tliein, il was not th.at I was let down, and it is no W'onder 
tlmt after all that tlu* Finanee Arember explained, after the biisv bodies 
of speculators and the Cbirrenev Leagues and their meetings and their 
propaganda, there was ,a good deal in what niv Tjoader told me that he 
did not find his way to support- the amendments. 

Sir. my friend. Mr. Puri, said that the third reading was a funeral 
march. I heg to dissociate myself entirely from that view*. On the riiier 
hand, T think that the third reading is intended for tliis purj)osc: that after 
naving h.ught every inch of ground, after trying to plaei* during the second 
reading the points of view of the popular side before the Finance Member 
and coming to conclusions. T think the tjird reading is intended for the 
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purpose of asswing him of all reasonable co-operation and support, m 
giving him all the support, that is needed to raise the superstructure upon 
the foundation that has been laid, so that the way can be paved for 
iinanoial Swaraj in this country. However much we might have differed 
from Sir George Schuster in the earlier stages of the Bill, the country- 
owes him a debt of gratitude for this great financial measure that lie iias 
given to this (country. Kre long he will leave these shores and, I j»n» sure, 
that he will go with tlu' feeling tliai he has given the best years of nis 
life and his gifted talents niid international financial reputation for the 
cause of this groat eountrv, and I know that that tliought will be brighten¬ 
ed ind sweeteni'd by th(‘ roHi'ction that he carries with him tlie grateful 
appreciation of an affectionate peo])le. (I'heers.) I think tliat noihing 
would he more suitable than that tliis country should say—however much 
lie himself as the !irchit(''*l of this gr(‘at measure will deny himself its 
privileges—nothing will 'jiv‘ greatiT •^atishidion to many f>f ns than that 
he. with his proved pro-Indian sympathies, should ho the guiding genius 
of this Bescrvc Bank and he its first Managing (iovenior with you. 
Sir, as its first Indian IVputy Governor, ((‘lu'ers.) 

Dr. Ziauddin Ahmad (United Provinees SontluTn Divisions: Miiliam- 
madan Rural): Sir, 1 do not like to waste miiek of the time of flic fTouse 
in preliminaries whicli (‘very one lias entc'red into. Tn tlu' first ])laco, 
J wish to say that every one of us who is tdected may hr said to he a 
representative, because we have been sent liorc liy our (^onstitiancies: 
but none of us who wa.s sent to England could hi‘ called a repr(‘sentative of 
the Assembly unless he was elected by the Assembly. There is no doiilit 
about this: then, as regards tlie functioning of I’arties, I consider that that 
Party functions well in which all its members vote together: not wiien 
some of its members vote on one side and some on the other. Looking 
into the division lists, there is no doubt that there is only one Party 
which has functioned well and that is the Democratic Party, hut 1 regret 
that they are not the Independent Party. (Laughter.) 

(.'■ ailing t(. tlie (pieslion, I do not Imvr u single word to say against 
those persons wJio went to England : I was myself a silent spectator and I 
honestly believe that every one of tb<*m gave his honest o]»ini(ni, what 
he considered best; it is a different matter if their opinion is not shared 
by the country or a section of the country outside: it is no fault rff theirs. 

I can only say what I would do had 1 been placed in a similar position. 

[ would have 'given my reasons and express my opinion of what 1 thought 
best and if I changed my opinion I would give my reasems on the flnor 
of the House, I would give niy reasons very clearly tjiat. on aecouni of 
such and such circumstances, I have (diangcd my oi)inions: but, at the 
same time, if I find there is strong opjKisitiori, I would not profess that 
r was leading the opposition when T did not. That is the way in which 
r would act, if similar circumstances arose. As I say, everybody is exceed¬ 
ingly honest, everybody in this House is an Honourable Meinlier, though 
lie officials do not call us Honourable Members—they consider the otlier 
House Honourable: but I think we are all Honourable. At the same 
time, we should admit that in this particular issue there is very strong 
opposition in the country. 

T have two definite complaints against the Honourable tlio Einanet? 

Member—one i^dates to ihe fallacious arguments lie bus piled up in this 
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Assembly. If John Stuart Mill had been present in the House, then, 
am SUPS, In h» nexi edition of hb book on Logic, he would have 
revised his Chafjter on Fallacies, because he mentioned only about 16 
fallacies; that was all he could think of: but my Honourable friend, the 
Finance Member, has reallv iwitstripped John ^$feuart Mill and has put 
forth so many fallacies which even Mill could ncA foresee. For example, 
the fallacy committed by the Honourable Member, having majority of 
votes in his pocket, saying only “I oppose'* in reply to our arguments. 
The second point is that he has placed Members who unfortunately have 
not been on the Select Committee in a very embarrassing position: we 
had quotations from different Members about expert opinions, and I think 
it is rather unfair that those opinions were not supplied to us: these 
opinions were used is arguments and we were handicapped. The Honour- 
aide the Finance Member himself quoted that the bankers had said such 
and such a thing: but we on this side had nothing to go upon—whether 
those bankers were in the position of the lamb before the lion or whether 
they were interested bankers—^we have no information about it whatever: 
and I think it would have been fair had expert opiniofis, laid before the 
Joint Committee, been placed properly before the House so that we could 
have judged for ourselves. Another thing was tliat the majority of us had 
t«) fall back on the compendium prepared by Mr. Kisch in his book: I 
am an educationist and we all hate compendiiims: we always advise our 
studeuis to read the original text books and not the glossaries: my 
Honourable friend himself probably did not take the trouble to read the 
(’iTitral Banks Acts and I just present him us an Xmas present these 
volumes of the Acts, etc. 

Mr. Vidya Sagar Pandya (Madras: Indian Commerce): It is my pro- 
piTty: how can you present it? fLuiigliler.l You are also a sort of 
nimboo-nichor. (Laughter.) 

The Ho&ooiable Sir Oeorge Schnaier (Finance Member): 1 shall accept 
>t with thanks. 

Dr. Ziauddin Ahmad: 1 was just saying that, in deing so. T \vu:> follow¬ 
ing Halwai’ki Duhan, 1hulajt-hi Fatrho (Free gift from ih^ shop of sweet¬ 
meat makers.) Coniing to tlu* siibjt»f*f. I will first take up the question 
of Sttite Bank verttua Shareholders Bank. 1 must sav that I have not 
heard a single argument in favour of the Sharelioldors Bank yet. 

[At this Mtage, .Mr, V. K. Anivarnudhn .-Vvangar was noticed taking 
certain papers from Dr, Ziauddin Ahmad’s table.] 

I am glad that the Deputy Sexjretary of the Honounthle the Finance 
Member has given a demonstration of the manner in wiiich he squeezes 
out money from the pockets of others, not only the money, but the books 
which really he had no business to take. 

(’oming to the issue, I must say that I did not follow the arguments 
whieh were advanced, including the discussions on the Tvondon (’ommittee, 
as T was not present about that time, and the discussion, if any. had 
taken place before I joined the ifleefing. fn the course of the disiuissions 
m the floor of this House, two arguments have been brought forward, 
namely, freedom from political infltieuce and a de^mocratic institution. As 
regards freedom from political mfluence, there is no doubt that in this 
Bill we have sucoee^d and succeeded very successfully in removing the 
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influence of the Legislature altogether, hut we never discussed or even 
touched on the question of the removal of political influence of British 
politicians; no attempt was made by the supporters of the Rhareliolders 
Bank to remove the British influence, and we say that it is really an 
anomaly, because on one side you say it should be free from political 
influence, and, when you remove the influence of the Indian politicians, 
you do not attempt to remove the influence of British politicians. Now, 
Sir, coming to the democratic side, many Honourable Members, in support¬ 
ing the shareholders' scheme, thought on the analogy of the, companies, 
that the shareholders will have a substantial voice, in spite of their being 
scattered all over the country; but, now, after reading through the Bill, 
they will be disappointed, because the shareholders have, little or no pf)wer 
in this Bank. There is only one power left to them, and that is that they 
will elect the members of the Local Board and not the Directors whieli 
will be by indirect election. The balance sheet will bo rend to them, 
Imt a copy of the balance sheet will not be supplied to them, they will 
iiave to purchase a copy, and even the very legitimate rights which share¬ 
holders in other countries and in other concerns enjoy have heem denied 
to them. I see that my friend is reading very carefully through tliosr 
ptijHTS of which I was relieved, but I am afraid he is reading ihetii a 
little too late .... 

The Honourable Sir George Schuster: 1 am lisUaiing to my Honourahie 
friend at the moment; I am not reading any papers. 

Dr. Ziauddin Ahmad: I am referring to Mr. Ayangar. i see he is r« ad- 
ing the book of Bills; he ought to have studied* it before Ih' dratted tlic 
Bill. 

Then, Sir, the next point to which T wish to refer is that, in the case 
of ratio, I raised three points, and the TTomairahh* the Finanee Memhtr 
(lid not reply to any one of those points. T do not want to repeat those 
arguments, but 1 shall briefly allude to them. Tlie first poitit was. I 
said tluit the devaliaition of the rtij*ee was essential to incrtsise <*iir expert, 
then, I said, it was essential to increase our j>ricc levels, and, thirdly, I 
said that the ratio was rather too high, hecjiusc the prices of the wlmlesale 
articles in the United Kingdom and in India were nut nmvinj.’ i!i syinji.ojiy 
to each other; v.jjiie. in one eie^e the prices have L’onc uf* hv certtiin 
I'oiuts during the last two years, in the oth(*r case they have diminished. 
Therefore, on account of these three reasons, 1 suggi'sicd that the titne 
had airivi'.'l !(,]■ d* ^;du:iti!'ii •>! rape.-', and India was losing vory 
heavily. Sir. the Finance .Member Ijiiuself admittc(l tlial * Nj>.,rt 

lias gone (lowrj; he admitted that the price l ha.- gone duwn. hm la* 
(^ould not give any suggestion or method Ijv wliicli we tnuld .‘'cliievr fair 
ohj(*ct. Wlnui we suggested a metijod. lie merely said that that method 
'vould not do, beyond that lie did not say any^llinL^ 1 feel he should 
Jiavc j)Ut l‘or\\.'rd .-fio..* del'nii** -uggc-*ti<in> in i!n- rcgjird. 

Tlnm, us regards the question of ratio. Stale linnh- and minor 

issue.s, the u .hole Filing lias Leen i'orecfl us l;\ an argument which 

earuiot staial lin terd oi lf»gi • or l■eonomi^^^. \\'»* ufO' told ir.i tlje floor ol 
the .FIoi:s(; f.hal ihf aceeplance oj Ftiis ?nc.»sure wa^ .i eoiidition |>rcccdent to 
future reforms. I do not know' when tin* reh»r!us vvil! cuine, .-md I v. i.-Ji 
that any prophet could get up and say whether tin* reforms W(*nhl euine 
in our lifetime. This reminds me of a story. A person l<,st his camel 
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and when he could noi find it, he swore that he W’ould sell it for nothing, 
but after a few days the camel was found, and then he did noi want; to 
give it away. He devised an ingenious method. He tied a cat round on 
its neck, and went about, and whenever anybody asked the price of the 
camel, he said: “it was nothing; but the price of the cat was Rs. 100 
and both the cat and the camel must be sold together/’ But our camel 
has not got one cat, but it has two cats,—one is the Reserve Bank and 
the other the Federation of the Princes. Really speaking, we have to 
pay a very heavy price for these two cats before we can get the camel 
for nothing. 

Then, Sir, I drew the attention of the Finance Member to tJie position 
of our reserves, but he has not replied to my j>oinls. Looking to the 
currtuiey figures, I pointed out that we have at ]>resent 44J enures ^^*ortll 
of gold and 16J crores worth of silver,—that is al)Oin (U) crores Avr)rih 
metallic !es<M*ve, exclndirur riii)ees which arc really notes printed on silver. 
At least tliis amount whitd: we have already got must lie kept intact, 
'riie Flonourahle geiitlcinaii inny say that ni(‘mh(*r- of the Joint Corninittee 
have inarh* coniproTuises, hut we do not follow what thos» i oTiipruniiscs 
are. We go by 2iRrd facts, and that is we have got in reserve at pn sent 
tW) erores metallic reserve, and I do not se(‘ why this reserve sliould he 
diniinislied ;ind w]j\ ilie \\ hob* of it should not lie kept in resena*. The 
Finance Member has not said anything in reply to the point I raised, hut 
1 still emphasise that wo should fix up a fixed ratio in proportion to differ¬ 
ent kiruls of reserves, otherwise this Bank will meet witli enormo\is diffi- 
enlties. 


Xe.xt I come to the very important issue of the Rural Credit ne]»ari- 
ment. W'r know that 71 per cent of Indians livi* on land, and }OU will 
iiot ho doing any good to the people of India if the Rural Oedit Di pari- 

ment is not established from the very outset. The fet'ling amone tle-se 

who represent the agricultural interests is so great on this point that tluy 
say that if ymi hinr l'o* iw.. 'iltfTuativrs. otu' a Reserve Bank without 
a Rural I )<-p:na ii!<‘ut .U5«l tr> lh‘<»’rve Bank, tlien all tliose 

neof'le who are interested in land and agriculture say that they v. ould 
rather have no Reserve Bank at all if there is no Rural Oedit partment 

attached to it from the very outset. The Finauce Meiiiher ut>\ tullv 

realised the position of the rural people in this eoUTitry. My fri« ]id. 

t'aptain Lai riiand, gave a very good account of tin- condition of the 

vilhiLaTs, hut T think some one will do a great service to tin* r''r;i! 
f he will take the Finance Member round to some r.f the villaijes in 
India and show him what the actual conditifm of the villaL:<'s ^md 
f am sure that he will come hack with a changt'd outlook, ainl In- himself 
will advocate a Rural Credit Department for the hemdii of the rurul el;es.>. s 
from the very outset. 

Sir, I criticised the question of indirect (h.etious. iuui I ani utrai.I ihe 
position reinaitis the same. I also eriii<’ised th** easr <.f rleelioTiS h\ mea.iiS 
of T.'ieal Boards, and hete alsn th.‘ ]awi(ion relu:u^^ tli*- s:.mr. 

The next ])oint I should like to make tuit this. lune the 

shiindiolders of India soinethitig like seven pt'r cent protil, that is. h\e 
per ('(‘Ut gnanntet'jl ;ind <>ne per eent more if there is profit, and one per 
cent out of the five crores, so that file shareholdtas will surely get six 
per cent and possibly seven per eent. If you are going to give these 
8(*ven per cent as profit to the sharehoidys, was it not possible lo sell 
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these shares at a premium? Since the value of the Government seem- 
rities is only four per cent, it will have rather a bad effect in tlie market 
fio far as Government securities are concerned, because you are really 
floating a new loan in whict.the minimum profit assured is six per cent 
rising to seven per cent. Had these shares been sold at a premium, 
that premium could have been put in the reserves, and the country would 
not have} been roquireMl to gU-e five crores to ninthqo^nichors which really 
means a loss of 20 lakhs less to the revenues of India and which will have 
to be made up by means of fresh taxation. 

Sir, there are other very important points, but as we desire to finish 
the debate on account of Eamzan and Juma prayers, I shall wind up witli 
one more remark. Though we desire a Reserve Bank, the kind of Bank 
which has been proposed to be set up is one which will not command the 
universal confidence of the public as my Honourable friend says, of the 
people of this country, and, so far as I am concerned, the Legislature has 
been badly off in the whole show. We have followed the constitutions of 
the other countries in order to have a Shareholders Bank, but the pri- 
vileire of the Members of the liOgislature has been assiduously eliminated. 
They cannot become a member either of the Local Board or the (!l^ntral 
Board. The time has been extended, and the power that Legislatures 
usually possess to review after a certain interval has l)een taken away 
from us. We have got no power in the framing of the regulations, and 
the power of the TjCijislature has been reduced to pracrtically nil. For 
these reasons, I think that the Reserve Bank will be received with gn'at. 
misgiving by the people of this country. 

Sir Muhammad Yakub (Rohilkund and Kumaon Divisions. Muham¬ 
madan Runil): Sir, throughout the wliole discussion on this Bill, I have 
obser\’ed a strict silence, because I thought that it was a higlily technical 
measure to which 1 could not make a useful contrihution. But, with your 
•permission, at this stage, I would like, in a few words, to give expression 
to m\ sense of satisfaetioii that the foundation stone of India's finaneial 
autonomy has been well and truly laid. For the last half a (senturv, the 
political leaders of our coimtrv haw. been trying to attain self-government 
for India. Finaneial autonomy is really the substance of self-government, 
and, as such, tho measure which is going now to he plactxi on the Statute- 
book of our country is one of the* most important measures that Lave been 
taken to translate the aspirations of the people of this country. No doubt, 
no production of human genius is perfect. There nrt‘ no liegislatures 
throughout the wdiole world which are free from flaws and criticism, and 
I do not claim that the Iteserve Hank Hill, which wo are going to place on 
the Statute-book, is a flawless or a perfect nu'asiirc. But I do hope that, 
when the. Bill has been put U) the test of expcrion(*e. ail its rough comtTs 
will eventually be softened by means of amending Bills. My revered and 
learned Profes.sor, Dr. Ziauddin Ahmad,—and teacher, as my Honourable 
friend reminds me,—who during the discussions on this measure has not 
only establighed his fame as a grt^at financier through the help of a new 
friend, but has also developed a great sense of humour and also the art of 
story telling find reciting poetry without rhyme (Laughter), has mercilesB- 
ly attacked the Bill. He haa often and often rcdeired us to the examples 
of other countries like Canada. Australia. Chile and others, and he has 
asked us to follow the constiti^tion of the banks of those countries. But I 
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hope, my learned Professor will excuse me when 1 say that the conditions 
prevailing in India are quite different from those prevailing in those 
countries. I do not know that any follower of a Party in any of those 
oountricB has ever criticised his leader in the way in which my learned 
Professor has criticised the Leader of his own P^y. He has said that 
there is no organisation in this House, that there are no Parties in this 
House; he has shown that even the representatives chosen for the 
Assembly have no sense of organisation. If this be the state of the 
coimtry, then I think we cannot say that we are in a position to follow 
the organisations of other organised countries to which my learned Profes¬ 
sor has mjide reference. My Honourable friend, Mr. Puri, who, for the 
encomiums which he has showered on the revered Members of this House, 
deserves a honorary degree of doctor in abuse,—(Laughter)—if he is cor¬ 
rect in what he has said about the Members of this Honourable Assembly 
then I think the cherished goal of Swaraj which we all aspirt* to is very 
far off. 

Mi. B. R. Puri: It is indeed. 

Sir Muhammad Yakub: Tlien our cry to get reforms and to get a* 
Reserve Bank in which there ought to be no other influence, 1 think, is a 
cry in the wilderness and pn)bably wo do not deserve even ns much as 
we art* going to get. However, Sir, as I said, the foundation stone of 
fmanci A .'ulonomy in India has been laid bv means of this Bill, and I 
hope that a stumbling block in the way of the introduction of reforms in 
tlu! Centre has now' bw;n removed and the day is not far off when w’c will 
find that India gets her proper and respectable place in the British Com¬ 
monweal tli of Nations, Before* T sit down, I would like to present a small 
bouquet of my appreciation to the Honourable the Finance Member for 
the coolness and cleverness w-ith w^hich he has piloted this Bill. With 
these remarks, I support the motion. 


THE INDIAN TARIFF (AMENDMENT) BILL. 

The Honourable Sir Joseph Bhore (Member for Commerce and liail- 
ways) r Sir, T move for leave to introduce a Bill further to amend the 
Indian Tariff Act, 1804, for certain purposes. 

Mr. PreAMit (The Honourable Sir Shanmukhain Chetty): The 
question is: 


"That he given to introduce a Bill further to amend the Indian Tariff Act^ 

18 W, for certain purposes." 


The motion was adapted. 

TIM BEohoinfable BIr Joseph UMire: Bir, 1 inirodtiee the Bill. 


The Assemblv then adjourned lor Lunch till a Quafter to Two of the 
Clock. 


i 



The Assembly re-assembled after Lunch at n Quart(‘r to Two of the 
Clock, Mr. President (The Honourable Sir Shanmukham C^licttv) in the 
Chair. 


THE RESERVE BANK OF INDIA BILL. 

Diwan Bahadur Harbilas Sarda (Ajmer-Morwara: (icnernl). Althoucfh 
I did not take part in the discussion of this Bill owin" to in\ not boin^ 
well, yet I have much pleasure in supporting the motion of the Honourable 
the Financ?e ^Member, asking the House to ai.eept this Bill and pass it. 

Somehow or other, Sir, a Reserve Bank has become a necessary part 
of tbo democratic constitution of a country, and it is as well that wc are 
passing and practically have passtd this Reserve Bank Bill, as it will 
remove one of the obstacles which lay across our path to furtlicr constitu¬ 
tional advance. Sir, the British Govcmna'nt made it clear that the ]uiss- 
ing and the siic(‘essful working of a Rcs<tvc Bank was a craidition 
precedent to further constitutiomil advance, and it is a maltt r of congrntu- 
lation, and w(‘ are grateful to the Honourable tlio Finance Memhcr for it 
that this has been accomplished. At least one obstacle th?t hiy across 
our path has been removed. 

Sir, if the amendment regarding th(‘ Is. 4d, ratii had been ■.)asscd, 
nothing would have remaint'd in this Bill to wliicli 1 could not give* luv fail 
consent throughout; but, as it is. the measure is a vt‘ry usidul tuu* and T 
am sure, that though it is not perfect—tind nothing in this world is 
perfect,—it will prove a useful measure and we are glad that this will soon 
bo on the Statute-book (Hear, hear.) 

Sir, from what I have seen of the Hcaionrahle the Finance Member— 
and most of us, I daresa>, are of the same opinion—T '‘an say that <lunng 
the time he has been at the helm of affairs, lie has worked sinci'rcly for 
the good of the country and ho lias suceossfnlly ri-storcd tb.c tinancf'S of 
this country to a sound basis (Loud Applause), and the passim: of tliis Bill 
will 1)0 tbe copim: stoiu* u]>on his other great iicliievimionts. 

Tliero is one thing 1 would ask him to '-onsider. 'rie* advantages 
aecriiing to those who will gi*t .shares in this Ri*serve B.ank are bound to 
be so groat tbat I suggo.st th.-d it would be well to roiisider wIhIIct llu 
Honourable tin* Finance ^lember should not is.sue the shaies at a ';,rer»'Uiiu 
of Rs. rA). I hove reason to believe that lie will be able t«> get neople to 
undorwrit(' the whole of the capital il ht* cares to issue tlain at ,, premium 
of Rs. TiO or even b’s. -Id or more. I do not know il tins i*- pooablo, but 
this is a matter uliioh. as things stand, is worthy of liis eonsidcralion. Sir, 
1 again give my wliolelaeuted su]»p'0rt to tbr motion ;ind I hope il U'ill be 
passvd. 

Mr. N. N. Anklesaria ('Borriba\ .Northern Divi-i«»n; Nr>n-MuhaTiiniadan 
Rural); Sir, one in.iv be* jtardoned for exfiressing oiu*'s regret thiii tlie 
Government sliould li.ne been e.i)rnp«lled to bring forward somi* of tbo 
most controversial elauses of tlic Bill for diseussion in tbe Houso at a time 
wlien the prevailing feeling amongst the non-offieial Members af least is 
that of fatigue and of irritation at the uneonscK>nabl\ long lime tliey have 
'been kept away from their homes and families. Sir, lhal may be some 
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explanation of that very rcf^ruttuble phonoiiitiion, namely, the lowness of 
tone of many of the speeches of which my llrmoureblo friend, the Finance 
Member, complained. 

The Honourable Sir Gleorge Schuster: 1 never complained of the low 

tone of inaiiv speoelics hut only f)f one speech. 

Mr. N. N. Anklesaria: I stand corrected. I will say “mentioned”. 
Let me alsr; supply some exjilnnation of the alroriou'.; nonsense perpetrat¬ 
ed hy my friend, Mr. Puri ... 

Mr. B. R. Puri: 1 think you arc talking nonsense. 

Mr. N. N. Anklesaria: Please do not address me. f think lie did say 
some atrociously nonsensical thing; allow rnc to remind liim .... 

Mr. President (The Honourable Sir Shaumiikbam Chettv): I think 
compliments may he confified to the Finance Member and not mutually 
to Hononralde Mernhers. (Jiaughter.) 

Mr. N. N. Anklesaria: Sir, some people an* ^.eeuliarly constituted by 
nature, both morally as well as mentally. A Persian poet lias said tli it a 
dog will bark, a donkey will bray, and evii-mindi-d persons will do and say 
evil things; and if that Persian poet had heard of Mr. Puri, ho would have 
sai<] that Mr. Puri will use abusive language towards his eolhaigues in this 
Housr. {Mr, P. Pan: ”Non-scns(*”.) Sir, T su]>port the motion of 

the [hmour.ihle the Finance Member with tin* fullest convict ion tiiat it is 
in the best interests of our t*ountr> to liave a H(*servc Punk and that too 
immediately. Tlie war has tested many an institution and lias }>roved 
tliat ihe nec of (’entral Pank- in all countries is .in imperative 

iK'ccssitv for ensuring financial stabiJitv. The war has also shown the 
dangers to whici Central Banks are exposed from political influences. 
Scunc of my friends have i)ecn asking. ”\Vhal do you ineau by ‘political 
influences' Sir, f answer tliat i^olitical influtucc is tlu* influence 
whicli dicf.-itt s the decisions of tiie jaiwcrs that be regardless of the 
inter(‘sts of the whole (*ountrN ami the whole nation. Sir, peculiarly 
constituted :is this e"mitr\ is ind peculiarly consiiluted as the lu \v Legis¬ 
lature will be in the fullin', Dien* an avi nut s llirough wlncli pciitif rd 
intlin'iices will oj rrate whieb ni:iy prove detrimt'iital to Uic int'-resls of tlie 
coimlr\. 'r.ik** till* instance of the ratio cpiestion w]ii<*h has been agitating 
the ('iiiMtry at present. M(’n wlio have heen w:iiting for the \ 

to open this ‘jiiestion nr in i>rder that th«*y may be iiiablc.] t-* indnlgi in 
gambling and speculati *»ti at the i*xpenst' of tlu al infv'rest'i of th.c tuition 
bavr bufui propaeaiali/ing aP iliis lime sim e tbt B.l! has bei’u befon- tlu 
House .and flicv liave f«anid supporters in tliis TIous** a.s \ou • oulj haM 
h(*en noticing fruTi the ibiiK luwsr.iaptTs. Sir. at thi> stage <»f the Bill, 
one must i»c briel and I propose to be brii f al>o. 1 will n,>i talk in detail 
ribruit the (riticisins which have been adilressed against this Bill. iuit. as 
1 hjiv<‘ sai<l. it is a wist (a.mpromise all ideas conct'vning ('entr.d B.ink 
ing. The question of tlie Shareliolders Bank .against tlu* Stati' leuik has 
been discussed <u1 vniincaw and the TTonourabie tju' Financ(‘ ember has 
given eonvincing .arguments in favour of tlu simivlioiders sehcino: but 
still, (‘Vi'ii at this third reading, mv Honourable friend. Dr. Ziauddin. bad 
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a long discussion on the whole question. As my friend, Mr. Aggarwal,. 
said, there are none so blind as those who will not see. 

Saidar Sant Singh (West Punjab: Sikh). This is the truth you have 
uttered once. 

"MX. H. K. Anklesaiia: If the State contributes five crores of rupees to 
^ a bank, it has a right and it is its duty to sec how that large 

fund is being managed and,‘therefore, it is impossible to disso¬ 
ciate the State from the nuinagement of that Bank. That ought to be an 
answer to my Honourable friend, Mr. Joshi, whom I do not sec in Ins 
place. Then, again, about the Governor General’s powers on wliich Ivlr. 
Joshi dilated. The other day, 1 gave a challenge to Mr. Das, which he 
said he would take up. I challenged him to show any authority which 
i-ould settle conflicts in this land of conflicts so very well as the Governor 
General in Council. Sir, thougJi Mr. Das took up that challenge, he has 
made no answer. And T repeat that challenge again to Honourable 
Members, who are against powers being given to the Governor General, to 
name one authority who would function better in this connection than the 
Governor General in Council. 

Sardar Harbans Singh Brar (East Punjab: Sikh): Mr. Anklesaria. 

Xr. H. K. Ankleaaria: Yes, I would. Then, Honourable Members 
talked about the business of the Bank. As I said the otlier day, the 
development of eommercial banking is as much needed as a O^ntral Bank 
in India. And it is also a principle of central banking that its investments 
must be safe investments and that it should not compete with coinmereial 
banks. All these principles have been embodied iu the* various provisions 
of the Bill. The othvr day, also the Honourable the Finance Member 
consented to an amendment which c3Ught to satisfy the interests oi agricui* 
turists in India. Lastly, Sir, nnxbody could sec' that the" recoitiinendations 
of the London Committee, which the Secretary of Stak' said he would put 
before the Parliament, have been substantially complied with in the 
present Bill, and we expect that the spirit in which we have n^sfKinde.d (o 
the appeal of the Secretary- of State will he reciprocated by the Britisb 
interests. Sir, it has been said that tlu^ Keserve Bank is the greatest 
measure of financial liberalism that has ever been offered to Indir and I 
think every right-minded person, who has studied the provisions of the 
Bill, will agree w'ith that opinion. Sir, the Ileaerve Bank is India’s contri¬ 
bution to the solution of world problem w’hich is now facing us The 
world problem reejuire? co-ordination .and cro-opuration in the banking 
activities of all countries. It is a great pity that the World Econoraic 
Conference held in London in July last failed, but it is als<3 a greater pity 
that the representatives of the British Empire who met there did not 
seize the opportunity of evolving an Inter-Empire seheuio for th#* remed> of 
the present depression. Sir, India has by this Iloserve Bank Bill contri¬ 
buted a very large and an essentia] step towards that cooBummation of inteor- 
imperial co-ordination and co-operation. In that consiunmafion, if any 
one man has contributed in a pre-eminent degree that one man is Sir George 
Schuster. It must be liis satisfaction that by this great aerhievement of 
his he has earned a place ini the hearts of 350 milliona of his fellow-bemga 
Sir, I support the motion. 
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Hr. Bhupnt Sing (Bihar and Orissa: Landholders): 8ir, there is not the 
least doubt now that the Bill is going to be passed practically in the same 
iixm in which it emerged from the Joint Committee. But> before it is 
finally passed, 1 feel it my duty even at this stage to make a few obser 
rations, and I hope Oovernment will sec their way to devise ways and 
means to rectify them. Even in the Joint Cnmrnittee, we, though nume¬ 
rically smaller in number, raised our voice of protest, but to no avail, 
4tf4, by a majority of votes at the command of the Government, they di:- 
feated us in nearly all matters. Personally 1 am not so much opposed to 
the i)rinciple of a Shareholders Bank if the scheme adumbrated had been 
made really with a vitrw to making the Bank free from all ])olitical influ¬ 
ences from all quarters, he it from a Governor General or the Secretary of 
State or the i)arty in j)ower in the United Kingdom, Parliament or the 
Indian National Congress. In the Jiill we wanted to carry out certain 
amend!nonts tiy which the jjossihility however remote for a few dominating 
tlie Central Board may he obviated us there is no limit to tlie number of 
shares tliat an individual shareholder can hold by purchasing thorn in the 
open market after the first allotment. Thc‘n we pressed tliat every share- 
liolder holding share of tin* value of Us. KK) should have a vote. Sir, in 
the Joint Commitlee, the value of the shares was lirought down from 
Hs. 5<H) to Ks. KH) with a vi(wv that the shares of the Bank may be held 
ny the largest number of jjeople of all shades of opinion and in all stations 
of lif(‘ including the rural masses. But, by framing the Bill in such a 
way, those shundiolders holding a share of one hundred rupees each will 
liave no franchise and w’ill have no right excepting to enjoy u maximum 
flividend of six per cent j)er annum. Government have defeated the object 
tor which the value of shares was lowered. 

Sir, we can never expect that people of humble means w’ill come for¬ 
ward for purchasing a share of Us. 10() only to earn six rupees u yeai as 
l.)fotit. An agriculturist, who can afford to invest 100 rupees in the shares 
of the bank, will not invest it only to earn Bs. 6 a year as by investing 
the same amount in the purchase of agricultural implements and good 
needs and other things, he w ill probably earn much more than Bs. 6 a year. 
Then, Sir, even if a large number of people do purchase such shares, 
it will mean a very large number of votes will be sterilised and thereby 
the number of voters will be restricted and it will make the way etisier for 
capitalists and jtoliiical parties to accunmlate tiie largest number of shares 
with voting rights. This will mean fuither sterilisation of a very large 
number of votes as a shareholder wull not have more than ten votes 
irrespective of howsoever number of Bs. 500 shares he may hold. But I 
am sorry to say that in spite of our repeated requests and appeals 
Government rejected all our modest demands w’hich we made for 
making the SImreliolders Bank a really popular Bank and to make the 
Central Board more umcnahlc to popular will as against the will of the 
GovtTiior General in tknincil and the Secretary of State. As regards tlu* 
qualification of the Governor of the Bank the recommendation of the Joint 
Conimittoe was turned down by the CTOvernineiit by a majority of votes 
which they have at their coinmaml. I still ask the (jovermnent to find 
their way to apjjoint a Governor who must be a ntaii of adequate banking 
and financial experience, 

Purther, Sir. much Im.s already been said abotit tlie absence of the 
control of the shartdiolders on the (Vntrnl Board. It is most curious and 
uurprising that tin* shareholders who are asked to coiilribute are not given 
even the least amount of penver of [>assing a vote of censure on the Central 
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Board and.the power of their removal from office without the intervention; 
of the Governor General in Council. The fundamental principle of an 
ordinary shareholder business is that the power of removal of the Board 
of Directors vests in the shareholders at a general meeting. Further, all 
shareholders of a shareholders concern have got the right of recommending 
to the Board of Directors the removjil of the Executive. But all these 
powers have been denied to the shareholders of the proposed Shareholders 
Bank. 

Then, in coming to the question of the ratio. J feel constrained to say 

that (lOvorimK'nt Jiave altogether ignored thi‘ most modest (lernaiid of this 

si<le of tiu' House for an ex])ert C'omniitU‘e to go into this question before 
finally fixing tlie ratio at !.v. Cul. in the Bill. Sir, the subject is a very 
coTitrovorsi.ii oln^ wlk-ther tlic rate to he fixed should l)e 1«. fid. or any 
( tiler lower tiguri'. The ec( iioinisls and the commercial interests are 
uivi led into lv.(' gruuj's. One group headed b\ the liomhav millowncrs 
are insisting on tho devahuition of the rn])(‘e. They ehiini that the rupee 
at its present exchange rate is dffinittly overvalued whtai iest(*d ihnnigh 
the jirice levtd that is obtaining in India at present. 'Fhe rnyiee is linked to 
sterling and any (‘hang(‘s in tin* value of the stc'Hing must naturally be 
refiocted in the valia‘ of tiie rupee. If the j>nce.s that pnivailed in tlie 
Tnitod Kingdom in lOMl an* co]nj)ared with tin* current prices, we find 
that tliey have risen by (‘ight [loints, whereas in tlie same period tlie ytrices 

in India liave fallen by two points. Thus there is a net difference of ten 

points between (he prices of the two countries which are linked to ^‘uch 
other at the definite ratio of fid. t<o tin* rupee. Further, tin* general 
price level in India li.is gone down much mor<* as cnmpan^d with the? pre¬ 
war prices in most other countries liko Australia, Argentine, New Zealand 
and others which are also mostly agrieultural like India. It is stated by 
the protagonists of the devaluation of the rupee that sinc(* September, 
1981, prices in most agricultural countries which have gone off the gold 
liave risen by as much as !;> to 8tt ]>er cent, whertais the prices in India 
have actually declined. On the other hand, there is another group con¬ 
sisting of great commercial interests and great (‘conornists, especially from 
.Bengal, w'iio bfdieve that devaluating the rupee at this siaL’c of trade 
uncertiiinty tlirouErlioiit. tfie whole world would he detrimental to the inter¬ 
ests of the agriculturists and the consumers. Sir P. ('. Roy—on(» of the 
jiioneers of the industrial concerns in India and who has vast husincbs 
connections throughout the world seems to think that the devaluation of 
the rupee is being made a hurnim: question of India to give indirect pro¬ 
tection to the iiornbay millowncrs, hut this is thorougliiv injurious to the 
interests of Bengal, both from the agricultural and industrial atandpointe. 
He lays stress tliat since St:ptemb(T, 1981, as a result of the rupee ster¬ 
ling link, our rupee has depreciated to the c.xtent of 88 ][)'^»r cent, but tnere 
has been no f)roportinnal conse»|u<mtial (xpnnsion of India's export trade. 
The remedy does not lie in the currency dc'preeiation. Sir, India is a 
debtor country find the Home charges and other external obligations which 
she e/mnot disclaim w’ill increase veiy^ much by the devaluation of the 
rupee which will mean more taxation to me(*t those obligations and every 
one knows tliafc the poor people of India are already groaning under the 
burden of taxation and a still further taxation will mean strengthening of 
the Socialist movement in India. If I may be permitted, I may quote the 
following extract from Sir P. ('. Rfjy’s staiernent issued u few weeks ago 
on this controversial matter. Cfe says as follows: 
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"T am intimately connected with* a few industrial concerns, and the devalnatiois 
of the rupee is calculated naturally to give some fillip to the Indian industries by 
raising the prices' of foreign articles competing with tne products of such concerns^ 
for example, the prices uf diugs manufactured by Bengal Chemical will naturally 
go up; lull 'Ae must not approach the question from a selfish standpoint. I must see- 
that the interest of the many are not subordinated to those of the few capitalists.*' 

[ie further on adds as follows in this connection: 

"MoreoVi^', owing io the continued trade depression and trade slump, the pur¬ 
chasing pou'cr of the poor :igric'ulturi.st has been reduced to absolute minimum. Now,, 
as a ronseqiienoe nf the. rlevaliiatiori move, which is very doubtful, to raise prices 
of agricull'iral comnioditieH w'ill certainly raise the prices of all other articles and 
will hard bit the consumers. It will then mean killing the goose which lays the 
golden ( crgs ” \ 

In ordLT to firove Ihu n^sults of the devaluation of the rupee, a very care 
tul cnunpanitive study with reliable data for price movements in different 
eoiiutrits (iK)lh on gold and ofi' gold) with the course of price rnovemoFits 
in Iiidi:i recjiiin-d. It is not possible to do this in the course of this 
disenssioM. Ilut, as far as I could understand, the comparative study, as 
publir>lied 1)\ tlie . dated th(‘ *j:lrd Oct(>l)H'r. lOIVb hog 

pr<»ve<l lli:d tlu‘ rupee is not oxa rvalued in relation to sterling. Further, 
XUv. analysis the balance <jf trad'* does not reveal any permanent ovor- 
vMln.iiioii. Sir, 1 ibink every sludttnt ot oven elementary economics’knows 
that inllalion of ciirrtiney lias always proved suicidal t*/ criuutries and that 
course is adopiial as liie last resort if no other means are available to 
meet lia* silnation. If she could weather stormy days of 1081 and 1932 
’.viihoiit inlla(i( fi, J do not lliink we should try that nn‘thod now that the 
laaiz ai is gelling clearer day by day. 

(.’onsithTinir all the diverg- iit views and in. spite of the fact that the 
amendment to the Tiill for a conmiitlee of inquiry has been defeated in 
the House, I still afipeal to rrovernincnt to find their way to appoint an 
»*xpert eomiiiittee on their own initiative for investigating this controversial 
(juestion to allay public feeling. 

Hefore I conclude, I must take this opportunity of congratulating 
the Honourable the Finance Member for meeting us on the. question of 
nciprocity to the dominions, for accepting the amendment to the effect 
that the gold res«Tv<' will not he exhausted so long as other .securities 
L( id in the resene are available for disposal f(;r rneeding enuTgencies. 
These ar<’ small mercies, but 1 am thanking him only because, knowing 
ii fully wt'll that he could defeat every amendment in the House ind 
knowing fidl> well his own strength tliat he accepted them, and naturally 
lie deservt'S eongratulatirais, 

l.aslly, let us liopo that the establishment of the Reserve Bunk w’ill 
remove a long felt want of a national institution which will always look to 
the prosperity <if llu* country by properly CMUitrolling the credit and 
currency [K)lic\. 

Hony. Captain Rao Bahadur Ohaudhri Lai Ohand (Nominated Non- 
(ttlieial): Sir. it is customary to congratulate the ITonourahle Member 
in charge (ai the iliird reading of a Bill, but In this present Bill the con- 
gratiihitiruis are iu»t custtuiiary, hut they are sincere. In no other Bill 
h:jv(* they been so well tarried or .so well deserved. Sir, the Bill has had 
the support «>f all sections of the House. Mr. Puri divided the House 
into three cal«'guries. First, lie placed those who had b('en nominated 
by (lovernmeiits in a group aiul he ex<*used them by saying that they must 
go with (bivernment. Then he hrouglit in those elected Members who by 
habit go with (lovernment and he excused them also. In the third cate¬ 
gory he plaeerl lliose who sometimes go with the Opposition and at rther 
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times go with Government. He left out a fourth class which stands in a 
^iegory by itself, and which contains some very learned and gifted per¬ 
sons, but one of whose qualifications is always to oppose Government 
rightly or wrongly. Except this class, tlie Honourable the P’inance Member 
has had on this Bill the su])port of all the three other sections. No, I am 
wrong; he has had the support of this class also, though it has been passive 
and not active, because some of them absented themselves on crucial (‘cca- 
sions. Sir, Mr. Puri referrc'd U> certain remarks that f(;ll from the Fin ince 
Member wherein he said that Mr. P\iri had brought th(‘ debate to a low 
level. He said that lawyers, whenever they ^et a weak case, go into 
these side issues. But by saying this he has probably given a Iv.mdie 
to the Finance Membc'r, because, during the 50 minutes that he tf>ok in 
his long and learned sj>eecli. lie said very little on the Reserve Banlv Bill 
itself and was all the time dilating upon side issues. Probably he was 
conscious of llie weakness of his case, and had to resort to this tactic. 
Sir, 1 hold no brief for the Honourable Members who wont to England, 
but i must say lliat the atlaeks and criticisms in this House, particularly 
from Mr. Paiidya and Mr. Puri, have l>een most uncalled for and unjust. 
The only fault of these Honourable Members who have been rH*ciipving 
front Benches and who have a very good record in this House was tlmi, 
after having gone through a special ( ommitU^e in England and a Select 
Committee hen*, they refused to be led by tlie back-benchers, altlirmgh the 
political leaders of this country of the highest rank have been known to 
have been led by their followers wlien the followers have refused to be 
led by them. During all these debates Mr. Puri has been keeping quiet, 
and w'hen they were crossing tiie tloor to join the Government ranks he 
did not say anything. J am very sorry that a Punjabec should have l>een 
guilty of this charge, because we Ihiujabees are known to go straight and 
meet the enemy in front. 1 have been thinking over it and I find that 
this trait of character Ims probably been acquired by my Honoundde friend, 
Mr, Puri, through his associutkin with the Bengali colleagues of his Party. 
Last year, I went to Calcutta and there 1 saw many millionaire friends, 
but 1 was surprised to find that «U the gate of every one of them ther.* was 
cu up-country durwan 1 inquired the reason why they were* bearing all 
this expense of importing durwans from such long distances, and the 
reason that struck me most was that tliey w'ere not in the habit of met*ting 
the enemy in front and so they must place somebody elst* to meet the 
enemy. Sir, I remember a story about a durwan. A Bengali Babu fell 
out with his own durwan once and the durw'an was abusing him rig.bl 
and left, but this man would not give any reply and walked silently into 
his office. A passer-by was standing, and he said; **\Vhat is this? This 
man has been abusing you, and you are not replying. What does that 
mean?” He said: ‘‘No- I am going to my office and I will write a very 
strong article against this man in the Amrita Bazar Patriha**. Their repre¬ 
sentative charact^^r has bee-n questioned hero; I do not know about other 
Parties, but. so far as tlie T^nited India Party is coneemed. Mr. Vamin 
Khan had then, and still enjoys, the fullest confidence of his party an 1 we 
have been acting like a team in voting on this Bill. 

As regards the Bill. 1 have special reasons to be ])leased with tlie 
piovisions in regard to rural agency that have been so kindly agreed to h^ 
the Finance Member. 1 do not wish to dilate u]>on the old story of the 
indebtedness or the poverty of the agriculturist and T shall only say that 
4*here are some people who are^lolitically deyiressed, but we are financially 
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(leprcsBcd; and we need Bpecial trc<*itment. An expert agency will be 
Hcl up as lias been promised, but 1 may point out to the Honourable the 
Finance MenibcT that tliis ex]>ert agency, if it is to do any good to ufe, 
should consist c)f experts in pmciicc and not exi)erts in theory. Dr. Zia- 
uddin has referred to me if 1 could show the Honourable the Plnance Mem- 
b(T some typical villages round about Delhi as 1 haj)p(*n to be very near 
Delhi—only forty miles from here. If the Ifonourable the Finance Mem¬ 
ber can very kindly spare one day before the next Session, it will be a 
gT’eat favour tf> the agriculturists, and in one day ho will be shown typi::al 
villages. Sir, this is ru'cessary, as he does not g(.‘t many a chances of 
seeing the village lili*. I wsis once interviewing Lord Ihaiding iust at the 
time of Ins depart un*. and 1 res]a-cthilly subinilted to llis Excellency that 
hi liad beon living herr for livr yoars and it would have bieu betU*r thau 
b«‘ should hav»* India also brf(»r(! h» left. lie ft^lt surprised, and said 

"What! Have I |.« <*m working all lliesi* tiv** years with my t'ves shut?” 

I said to bim; “India is lail living in Delhi; India is not living in Simla; 
India is living in liuts to wbieh \oii havi* no aeeoss. and these hut peojjle 
iiav«- no aeei'ss to \(ai. * So. if lla* 1 loiiouralii** tie* I'diianee Member 
wishes and finds tina- lose*- India, I prouiiise to shfAv him rural India. . . . 

Sir Cowasji Jehangir iLondn ay Cily. Non-Mnliaminadaii rrhanj: He 
mils* live in a hut then! 

Hony. Captain Rao Bahadur Chaudhri Lai Chand: I wi<h., ne could. 
.Nnoila-r ihing ><r: which wi <*a!. .ngr:0 ulal*- tla* Hraa-uraMe lia- Fin.me<‘ 
.Mf-mher i'' ihal h* iia- -et ;ij. an nisiit n* ior where tia Indian States and 
Drili'-h Imlia will h e.p.i.d lartmrs oi; ereial t*rms: and in thi^ >\ay it 
would give ns aft idea of tfie Kod«T;niori that is e'Uning. I do not wisli 
to take mo'-r time .»l‘ the lion-'*; I again eongratniate the Mononralile the 
I’lnaiMo M( inii.T on tic- sMin athx h** has v» rv kiIld!^ sliow:; to th'* agri- 
cidfnri-t and al-"* o!i tic sueer^s he has uehl'-ved in this I-lill and hope he 
will ra v that thi> le*s*r\«' Laiil; is set in motion before he leaves us. 

Raja Bahadur O. Krishnamachariar (Taiijore /n/m Trivdiinof.oly; Non- 
M uliainmadan linraii; Sir. 1 join in the chorns of/•,,ngraliiiations that iiave 
Ik ? n shoWf icd upon m\ I loii^cnraiile irieiid. ila I'imciiee .Meinlcn', and 1 
iliink he riehlv desi rvi > it. hut I am s<<rrv I cannot make him an \iuas 
t r^sint h-ilowing the f .\ampif of my friend. Dr. Ziaialdin. Instead, 1 
will sax a f» w word- a(n»ut entieisms. AU of us iii pu'olic lUe are exposed 
!•< enticism>; without enlii-ism this life in this world would not he woitli 
living; hut then i.- a sort <»! eritiidsm whieh. alllaangh one pays attvntion 
to it, am. m .-d not verx m icn trouhie ah«cut, ativl that is what is eoutaiiied 
in a little hom-i> sior\ that oiiiains in Soutla iai India. A grandfather and 
graiid-soti Will hotli gi'ing with only oUe hors** to lake llaun: at first the 
grandfather .-.at on ila liorse. and tlie grandson was leading the horse: a 
tiowd of people Colieeled and said: “What a }»itiIeS^ old fellow; here is 
a young Ivy walking all the way and liie oid devil is sitting on the horse 
JIt‘ got Very ashamed and got d(*wn and pnl the boy on the horse. 

A little later oil aiioili, r imwii c» Heeled and said. “ What an e.\tra(»rdiiiary 

thing! 'rius sturilv felk»w get.*- on the top of tlie horse and lets this old 
man limp and go". So tluy ilid not know what to do; the boy came 
down and. a little latt-r, })oih id them .sat on the liorse. Anotlior crowd 
c(dh*cted on the way ami said; “What cruel fvdlows! One unfortuiuite 

little aiiimal carrying these two fellows t»n its hack: I.ow is the animal 

to go on?“ So both of them got down and eventually they walked home, 
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the horse being led hy them. That is I he sort of critioisin that most of 
u« get in i)ul)lic life, and so wo need not trouble much about it. Criticisins 
are very often like that, but we go on in .spite of it, and it is just the 
sort of critieism tliat one meets willi in life: therefore, 1 would ask my 
Honourable friend, the Finance Mend)er. not to be troubled about criticisms 
at h‘ast luTi'afler, lurausi' theri‘ will b(' no inort' nH)lions of Dr. Ziauddin 
on which he lias to get up and say “I oppose this a.lso. ” .... 

Dr. Ziauddin Ahmad: That is a new form of fallacy. 

Raja Bahadur G. Krishnamachariar: But then' is oiu‘ thing that I nmsr 
say in ih'fence of iny Honourable friend. Dr. Ziauddin. I have no ernu- 
plaint ag linst him ;is my friiaab Sir Muhammad Vakuli. had, notwith¬ 
standing the fact that ]'.n>bably at times my lloiiourabh- friend, the I'diiaiiee 
Member, got worried and felt irksome ;it these constant demands “No. 

Dr. Ziauddin Alnuad: Not moving—NN'. ‘JH* e«)UMM|uential anu'iidiuent 
not in order, and so on". It has htaai g >in:: on like that and I \Mnild ask 
Ibun to remiunher a little stoi*y ili.at oiU'iii',< anaaig" ii^: as slated in our 
I'uranas. tliere is a niytiii(‘.d i'ird, called the I’lntaka: tliis l)ird is supposeu 
to have a lade in its throat so tliat any water that falls straight from the 
top only can gti in: otherwise, it g<'fes out through the liole in the throat. 
The point is, wi have boen so mueb harassed and s<i iiiueb imubb-d and 
depressed that, wlu never there is a rumbling, we think a cloud is coming 
Mini it is going to rain and we can ]>\U \:\' our beaks to see if we can 
catcdi j't least one dro]> jind that is the position <.f my 11<•noiirabh* friejid. 
Ho feels tliat time after linn' we have lue-n bauiloii ..| !»ur naturd rigbi^i 
and said to himself: “If there is .a elianee, 1 shall try and get som* iiiiug 
out of it But a< tlie great pot t Idiaririiiari sang: 

A’o'/ie/ '’!>!<!'f! h}i i t iiril! <i ijniti •liitiititt** m rnthtt. 

‘"Stinu* clnaits iH.ur ruin : (-tlaas uht* ly aaa C" r.-neiv, " 

We cannot le. 1|. it. 'bliai is the pesitioji. 'I'lie summer cloud whiidi 
thunders never gives us rain aral, eons« <|.lently, 1 am not surprised that 
in spile of the taariiesi ain-uipts of my frit ud. Dr. Zi.eudditi ,\hinad. who 
time alter tiiut . wm'^ coUMiitine r\«-r\b.)dy. went ahoiit here ;inr| there .and 
wanted to find out ulauher ihe»’e w.as « ne ameudnieni .at lea'll tliat la* 
(.‘Ouhl get through out of tlie bp.t tliat he had collected: he was not s le- 
cessf111; liUt l>et;er luck ne\! time. There is eternity before us .md it 
does nut matter if at first \ou do not su(*ceeii. d'r\. tr\ ami try again. 
Consequently we take courage, d'he late Mr. (h)khale said it is our lot 
at ]»resenl and under the ex’isiing system of (lovertimcni to serve our 
country hv our failure.«: jmoihe'’ geia ration will come which will serve the 
country hy their successes: that g^em-ratiou we see fnjtn afar, like M'^ses 
did the jiromised laud; but wb.eii it is eomiiig. I cannot say. Nobody 
can say’. However. 1 hop«* it will come s»ime day and give some relief 
to rny friend. J)r, Ziauddin. for <ail the altruislie attemjits that he inr.de 
these 2*2 days, in spite tuf the cohl. and ]»ut amendment after amendment 
only to he. opprjsed hy my friend, the Finance Member, in merciless suc¬ 
cession. That over, I have gr>t my iavi. eom?»hiints jnst as everyhody else 
had in connection with tliis Deserve Baidi Bill. I tried to jait iiit > tlie 
Statute specitie cases of Indians bidding so much percentagt* of shires 
and Indians lieing }ij)])oi7Ued to iinjiortaiit posts, but time after tim'^ the 
whole thing was thrown out. rnfurturnitoly I confess that in my fevfrish 
baste to got my point passed, I forgot to mention that in clause 10 of 

t 
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Ihc J3ill the very qiiJilificntionH tlic* Financ(' M(;mbf!r resiBt(5d ai^ainst all 
my utiemplB ho Imd hirtiBolf onterod. If I had known it, I should have 
biought it to notioo; unlbrlunatoly I did not rornornhor it, and so ho had 
hiB own way, and rny friond, Diw'an liahadnr Mndaliar, 8f)ottod him—and 
said: “ You w'on’t havo any olljor (jualihc.ation, why do you liavo it Iiore V ” 
That too wont away, lint it is no satishiction to me. Anyhow, wo ijavc 
lought, we have lost, hiii it does not iriattor. 

Now, the iriost iirij)orlMnt rt'ason for wliieh I am congratulating the 
I inance Mejiiher is that, from tli<‘ v(*ry comiiiencomcnt, howsoever much 
this House had made up its mind to <.ppose inch hy inch tlie Heservo 
Hank Bill, it liad also mad*' up its mind that we muBt have a Koscrve 
JJaid\. It is not only het*aus«! a iLest rve Hank is a condition j^reeedeno 
heiore the ndonns caino into < \isteiieo, — I do not kiKjw wlion tlie nd(>ni'is 
will come, hut I say that the cr>nntry’s linances would ikA have been 
so badly managed if there was a different auth>»rlty to manage c>nr eur- 
n,ney whn could staial against the (iovernin* nt of India or pr<>h.Jdy 
against tin- atleriipts •.[ th*»se other genth in* a (A* ?' there thoii->and 

miles awav and say: “'Now. yon cannot touch mv currency'’. If we laid 

this Heserv** Hank, sa\. six \ears ago. then- would iiavi* been a ditTereiit 
story. Nt»w. Sir. ihf lIon^» i> g^ing to ]>ul its seal ui^on thi.'^ lh‘S*rve 
Hank, .and it is an .aeecaiiplislaal f.aet. Tla ref*>re*. Sir. the Jh-serva* jJaiik 
goes out with tny hicsaijig>, and I am eiitilhal to do it, I'nr live tliousand 
\ears. it ha^- he*‘n m\ privih-ge Uj shower bhs.*'ings only fm* a lilHe 
ihiLtihitji!, hilt what is tla- that I want irom tile (ioveniinent <.d' 

IndiaAt tie* early stag- ..f tia Hill. I lani as):, d tliat pt.wer to amend 
this Hill should li.- in ih» lian.i> of the (Jov.-nn'T (h neral as advi>ed 1)> 
hi.s kinanc Mijiisi* r. ither the 1‘inanee M'-mh.T nor the (iovi'ninieni 
of India know .e- a e.ilhajtivo i-o.l\ wliat is- going to happiu, wh'-tlu-r It is 
g« ing to Im' a (ioveri.or (i.'n. ral at his discreti'.»n or it is going to be a 
(lo\eriior t ban ral a^ adsisei b\ his Fiiianee Minister; i)Ut, Sir. evervh i.ly. 
wlio has re.-nl iliis hool: ” ],aw ami t bunion in I’.ngi nnl ” l.y l)ic»-‘y. w.-uid 
reaii.s. tin- laet That. how.'\.-r inueh a l»il] ni.‘i\ }>•■ cleverlx conceived. 

howa v.a* much it i.-- h gai!\ ,md ]'hiI..sophi(‘ally draft, d. wlnai it g .es lie'-a** 
I’ariiaiinait. all r.f a sudtleu soim- ainc inliuenl eoint'S up. Minist.-rs sw -ar 
at th.' am. ndiia iit tiial U \v..n't .iovetail mt-* the Inil. hut \.‘t tlu* anna'.d- 
nn lU i.s carried and tin a. ih. y all sit down t-- r« \ i^e the thing, v’oii.se- 
(juentls. .altiioiigh we do n .t know what I’.arliainent going to do. 1 would 
vtaw respeettullv ask tlie I'inap.c.* Mtan’h. r first to take witli liim tbi- tbn*- 
ernnnait of India as a whole h..dy, and then tliey siionld re]‘r'‘seMt the 
strong feelings that .'\is» in tin- <*.nmtrv that in inattiTS of this sort it 
will never do to giv. tin- pow.‘r to tin- Ciov. rnor (b iieral in C'onncil at bis 
discretion or upon tin- .-trif-test understanding that tin- S.-cretary r.f State 
will not inierha-. witii 111*^ discretioi; as unfortuiniteiy lie iiad d.un ir 
when within ‘J 1 houis .i \. ry ver\ gootl piece of < irdinanc-.'. so far as linlia 
w.as conceT-neil. was ••. t'eal.-d. and it was actually rejuaded. Now. 1 entirely 
associate with my friend atnl e.illeagiie. Mr. Sarina. My friend said 
that tile tiovernmeni ask.al ns t.) organisi* the Ikirties, because, unless 
tliere is a strong opp.isition, th<i>* is im g(»{)d of having a 

poyuilar .Assemhlv. Sir. so f;ir a< m\ Party is concerntMl.—it is 
a Rniall l^arty. and wf alwaxs start with small beginnings,—wo 

have betm working \ery well, and what T now' desire to publicly acknow- 
ledg(‘ is that altbvmgb. as a nmninated Member, Mr. Sarnia's lovalty was 
primarily with the rTO\a*rnment side, he was mwer approaidied by anybody 
on behalf of the (lovtTnment, nor was ho asked why lu' moved his amcmd- 
nuuit. That is a eoinfiliment to the (lovernn^mt. and that shows how the 
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CTOvernrnent help us, but if you do not help us, and if you have the sort 
of speeehes that we heard the other day, to which I shall not refer, 
then it is our own fault. 

Sir, before 1 conclude, I again say that I give iny hearty blessings to 
Ibis Bill, and T join in the wish that tny friend, Mr. Sarma, ex])ross<:d 
that wlien the Bank starts we shall liave the I'^inance Member us its first 
Governor, and you, Sir, as the Deputy Governor. 


Nawab Major Malik Talib Mehdi Khan (North Bimjab: Aluhaniina- 
dan): Sir, wlu'n the lles('rv(* Bank Bill was introdiicod in tin* House, F 
felt as if a ship laid Ixmmi laimehed in tuniultous sea full of shoals and an 
ugly looking rock looming large in the horizon in tla* person of tin* Finaiu*e 
!Memht*r. The ship W(‘nt on av('iding all tlu* shoals towards the rock, 
and. to the great surprise of the inniati‘s, it was discovtTt'd that what 
app«‘arcd to lx* a nx-k was nothing of the kind, but a suhstani’c, which was 
floating and coming towards the v«‘ssc|, which it nu‘t half way. Its h‘ar 
was removed fnuii the minds of the people of tin* vessel because they 
found that it hel]X‘d the* ship to get to its liaMUi, for which the llonourabk* 
the Finance Meml>er deseawes our lx‘>t thanks. It is j>raiseworthy tliat every 
inc'h of the ground lias l»o«>n fought with a fairly satisfactorx result, and it 
is a matter for eongrat ulati'in that tie* w hole thing has ln-cn iiianag»*d ill 
a sportsman like sjiirit. 

But, Sir, I am \'ery mu(di dej^'cted to see that the trend of the speeches 
since yesterday has turned towards undesirable direction. It is a pity 
that some personal remarks Inive beett madf* which have met with countrT 
remarks. I w’ish we could avoid attributing' any sinister motive to any 
Honourable friend, beeaust* there may b** some c\cus»* for it. It was best 
that the subject should not h.ave Immui intr<»duced into tin' debate. Ibiw- 
ever, 1 <*\pect that it is all over by this tim«*. and as the sliip. as remarked 
above, has reached th«' shore safely, we }iav»* to tale* <iut tlie merchan¬ 
dise and see to wh.at best ad\antage it can be put. 

T Jim glad. Sir, that on this occ.asion tlie zamindar has really gaine<l 
something'. M\ friend. Mian .\bdul .A/iz. veT*y eloipa-ntly describerl his 
condition, and I .seek the indulgetice of the House to b••ar its re]»etition in 
the words of an Tnlu p(x't. Tlie line runs as follow.^: 


hfitil iruhi uuht yfun<if thnirr 

Al'ruhd Ttn'tv /.ft'rcn khan k'n dnawo 

This, translated int<» Knglish, means: 

“ They are themselves the murderers, the witnesse.s and the judgeH 
Wh ere should my relatives lodge their com]tlaints for murder!’*’ 

Well, anyhow' we have g'ot what we could and ought to make the bestt 
use of it bv S(;tting to w'r,rk. Tfie ffmndation lias lieen laid and cverv< 
eiTort sliould now be made t<^ build further instalments of se]^ Government 
on it. 
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I conclude nny rcTnarks with another line of a Persian poet which runs 
.'^as follows: 


**Shahc Majnu hn Lailft yuji Jcai malihubf. he hamta 
Tura fiKhik nhcfu-nd pnitln vntln Afajnu na Khovwhnd Shud.** 

which, rendered into En^lisli, is: 

"One nif^ht, Majnu (who was the lover) told his beloved Laila: ‘Oh, 
unf)aralh*led lH*autv! 

I know you will f^et many lovers, but there will not be any one like 
Majnu’. ’’ 

Th(' zamindar is in the position of Majnu. lie yjrovides the Oovernnient 
with the heaviest funds in tin* way of taxes and iny friends on the. otijer 
sid<* of llie House with the nee»*ssaries f>f lif'. I would, therefore, re(pif*st 
all to ke(‘p him in mind, heenuse you will never his match in this 
8(‘ltish world. 

Diwan Bahadur A. Ramaswami Mudaliar (Madras City: Xon-Muharn- 
madan I’rhaii): .Mr. I'r.-sid.*nt. I rise to supj*ort the passin*.: r»f this Ihll. I 
liave deprecated on nion* tlian oTie occasion tin* slajrin^' of j^lnriatorial fights 
hv Member^ o!t tliis sidr of the House, to the delectation of M.unhers who 
sit on tile Ofhcial Heiiclie^.. I do not think we shall !)♦> advanciuL^ our 
<-aus»* in tiie slitriitest de^Te*' by having as]»(*rsions ('ust a^Minst eacii other, 
we who an* elected Memhors of this Housf*, by tryiuir to ridicule each 
(•tiler and, aiMoe all, io tryinir individually to pass otf a.s tlie ^.Teatest 
patriots and as tlie iuLda^st politicians that any part of this c(»untry bus 
produced. Today, if 1 am forced to dwell vtTy hrietly on srane of the 
remarks of some f>f m\ friends, it is not hi*eaus(‘ 1 want to indulp* in a 
^dadiatorial t'mdit myself, ^\hich f havt* deprec.ated. hut because J f(»el that 
my silence on tht‘ subject v ill he misunderst<h»d and that tlK>se whf» make 
thes(‘ attacks may feel emholdtuied ,aud think that tlie\ caTi make further 
attacks without the sliidilest ju>titication. M\ Honoiiral»h friiuid, ^Ir. 
\'idya Sa^^ar I’andya, deserves respect from all of us. Hv ape. if by 
riothinp else, he should be immune from eritici.''m fn»m a jierson like mystdf. 
Hy his experienc(‘ i»f tlie banking world he mu.'st be taken to have unih-r- 
st(M)d a preat diad of tin* .^ubjfet that \\»‘ iiave been di.'>eussinp during the* 
last three weeks. Hut when he talks o! |»oiitii's and political ]»arlit*s. 
when la* tries to (‘uter an arena of whieii h»* himself lias (.‘onfesst'd la* is' 
blissfully ipnoraiit, he iuvitt*^ critici>ni which he otherwise would not have 
had. 

Mr. President, there has been a preat deal of talk in this lb»use abouti 
tla* slerilisati"n of \otinc riphts and m^ friend. l)r. Zi.auddin Ahmad, has 
Worked tint a beautiful ni.il hematic.il problem by w hich he malo*^ out 
that only voters will bi- eligible to vole. Hut what is far worse is the 
sterilization of ideas, liie ^teriliz.iiion of ihouuhts i»u tins •pa'slion <.»f a 
Ifest‘r\«‘ Ha?ik; and I must s.ay that .so far as m\ friend. Mr. Ihindya, is 
conet'rned, whatever development there has heon with r(‘ft*rence to Ins 
ideas with n^pard to a llesi rve Hank. the\ havt* sti)j»peil short in the yt*ar 
of prae«‘ 1027. Sir. if ,\ou po thnaiph tin' proci'edinps of thos»* da\> when 
Sir Hasil Hlaekett iiitroduc«Ml hi^ ]>ill and r(*ad the spe»*ches of mv friend, 
Mr. Ihindya. and try to read lla* spta'ches lu* delivert'd durinp the last 
few days, you will lind—indeed you must have noticed this, because vou 
were present on tlu* otlu'r occasion also—that the saim* ideas are being 
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repeated, almost the same language is being repeatt'd time aft(^r tirrio. It 
is my misfortune and not my fault that I am unable to act*e])t today the 
ideas of 1927 which Mr. I'andya has tried to forci* on the attention of the 
House on this occasion. Even the poetic elTorls of my friend have stopped 
short with the yi'ar 1927, and there is no new development today what¬ 
soever. Speaking on tlu‘ second reading of this Bill, my friend quoted ia 
an eloquent speech of his a piece of poetry: 

■'Of Aiiga.stiis and Homo. 

'J’he jKiots still warble. 

How he found it of brick. 

And lef: it of marble 
So, (if Schuster and India, 

Men Buy without vapour, 

That he found it of gidd, 

And left it of paper.*’ 

Speaking on the JlOth of August, 1927, my Honourable friend said: 

Of AuKinstus and Koine. 

The jioot.s still warble. 

How he found it of brick. 

And left it of marble. 

‘So, of Klackett and India, 

Men s.iy without vap<iur. 

That hn found it of gold, 

And left it of paper ’ 

Incidentally, Sir, I should like to know from my friend, with his banking 
ex|ierienee, how, if Sir Basil Blackett found it of gold and left it of paper, 
Sir (leorge Schuster, coming immediately after him. found it of gold but 
is leaving it of paper. (Laughter.) This is ]>rohably a problem of gold 
reserves which my friend may be called iqum to exjdain at a later stage. 

do not want to take him more Reriously than I can In ip. I confess J 

have not come forward in tliis ITon.sc in connection with this Bill with 
any special bitterness again.st any institution or against any measures. 
T have not got tliat bitterness. It may be tliat I have tlie very good 

fortune of not having got the persona] c.xjierienees in tin* banking world 

wliicb Mr. ]*andya lias got and. tberefon*, I am in a position to look 
at these problems a little more fairly perb.aps. My Honoural)li' friend. 
^Ir. Aravamudba Ayanirar, nderred in one of his spe»‘cbes to bankers la ing 
cribbed, cabimal and coTifined and having a narrow vision and not being 
able to appreciate certain fundamental problems of a Keserve Bank. I 
do not know wbetlier my Honourable friend bad Mr. Baialy.i in vit“W or 
not, but r venture to think that certainly the batikinc experience of Mr. 
Pandya lias not enabled him on this occ.asion to deal lairly with the me.asnn* 
tliat lias been before tins House for discussion. 

Sir, the TTononrable ^Fr. Ibiri comes from Lahore. ] nndtrstand be 
is a criminal lawyer of considerable eminence. I can (jiiit(* apjircciafi' 
the fact, after listening to him for 45 minutes yesterday, h'or siisfaiiicd 
vilification, for continued abuse, for malicious statements deliberately made 
against individuals of whom be can possibly know very little, T do not think 
this FTonsc can find a better type than my fri(*nd, Mr. Puri. IFe imagiiu‘s 
that he has made a great hit. Sir, he does not know much of the Reserve 
ibink Bill. He has not understood its main provisions. IFe cun make a 
s]jeech occasionally, for instance, on a subject like 75 per cent, of share¬ 
holders being Indians. 


I 
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VIVt 

Hi. B. B. Pul*. I never said I posed as an expert .... 

f 

Mr. President (The Honourable Sir Shanmukham Chetty): The Honour- 
{vhle Member does not yield. 

Diwan Bahadur A. Bamaswami Mudaliar: He can make a rattling 
speech on the (jucistion of having 75 per cent, of the shareholders as Indians 
or on the question of the Governor or the Deputy Governor being Indians, 
'^^hat does not require a man having an elementary knowledge of the 
Reserve Bank, to know the point of. Anyone can speak on such a ques- 
lion. But it seems to me that where one docs not understand the real 
di tails of this scheme, has not appreciated the principles of the Reserve 
M.'ink system, has not yet made any study of this question, one can only 
have recourse to the sort of speech that Mr. Puri has made. (H<;ar, 
ln‘ar.) 

Sir, ns I said, I do not want to indulge in vehement recriminations as 
between the elected Members of this House. There is, if I may take the 
House to a higher plane, a point of view from which the speech of my 
friend. Afr. Puri, becomes very interesting. In tlie days to come and in 
the months before us, we are going to lioar speeehes like that of Mr. Puri 
very eonstantly (‘ither on the floor of the House, as I hope not, hut at any 
rate throughout the country. Sir, there are two schools of thought in this 
country. One which believes in using the language of military warfare 
and thinks it discliarges its duty to the country by talking of a united 
front of opposition, by talking of fighting to the last ditch, by indulging 
with great fervour in the language of military warfare and using such 
military metaphors as they can think of. There is another school which 
believes that they al.so serve wlio only stand and wait and that they also 
(•ontribute to the greatness of their country, wlio try to look b(»th at the 
• ibverse and the n.-verse of a picture, who try to appreciate lua merely 
their own position, but the position of those who an* on the oilier side, 
;md wlio heli«n'e that, hv occasional compromises i»y accommodation where 

vital ]:rrinci]ilo is involved, the progress of the country is better ass\ir(*d. 
.\nd baving regard to the history of this eomitry during the last four or 
ivr years, he must he a hold man indeed who still ventures to come 
forward and sa\ that by using military langnagi* and wild tlireat.c and 
similar displ:iys be could serve the cause of bis country. iLond Applause.'1 
^ir, I remember having read somewhere about the manner in which the 
■sages of South Africa used to fight when they had to inert Europr.an 
ei\iliz«*{l troops. ()n the rve of the battle, the savages would meet in 
'..Teat nnmb(*rs; they would heat their drums, they w.^uld drink in anti- 
ripati*»n of vie.tory, they would paint themselves with all those \v;ir dreo- 
•itious wbieli the African savages use. they would dance tin* whob night. 
Hut in the morning when the battle began, tb** victory was not to them 
bo bad exhausted themselves the previous night, but the victory was 
) those who knew bow To use the instruments of methodical and seientifie 
arfare,—the brocch-loadcrs, the armed guns and all those seientifie instni- 
ut'Uls which quell an enemy and ullimately bring vicli>ry in these days. 
Sir, there are those wlm want tt) dance the Zulu dance both on tin* floi'ir 
of this House and in the country: there are those wh«) want to In-bave 
like the* wild Dervishes and have tlndr names prominently featured in 
newspaper artieles and who fet*l satisfaction at that fact. There are others 
who come in for a great deal of criliciBin in this House, a greater d< gree 
of criticism jierhaps amongst oertflin sections of the Indian newspapers, 


$ 
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but who feel that, perhaps, their methods have been to some extent 
responsible for getting some wee bit benefit to their country. (Hear, hear.) 

Mr. B. B. Puri: How very clever! 

Diwan Bahadur A. Bamaswami Mudaliar: Sir, as the months go by, 
I am perfectly certain that these two schools of tliought will develop, 
lliese two points of view will be prominently before the. ('ouiitry, and the 
liistorian of the future will judge who has served his country better and 
who has for the sake of fleeting, ephemeral and evanescent popularity of 
Mie passing hour indulged in all the fallacies of the market place and niadt* 
himself tla* protagonist of meaningless and empty shibboh'tlis. 

Sir, as T said. 1 do not want to refer to tlu‘Si‘ instances mon* than T can 

3 pm :uul now 1 turn to my own Party. 'Fhen' has been a great 

deal said ai)Out my Party, hut 1 should like to talu- this opportunity 
of expressing my personal gratitude to everyone of my colleagues in the Party 
for the way in w hi<‘]i they have suppt»rti‘(l us. for the way in wliieh tliey 
have j»laced their confidence in us. Sir. this Bill is a peeiiliai' Bill. I»eeaiisr 
it deals with tin' position wliieh is Iik(‘ly to arise in ilie m-ar future: it di ul.s 
with the coming Constitution. To that extiuit it is difYfrmt from any 
other Bill that has been introduced in this House*. Therefore, necessarily, 
there have been divergences of opinion. If this Bill had nothing t-» dr) 
with the. now Constitution, ]irobably there might liav** b» en .a greater un¬ 
animity amongst all of us whichever Party we migbl belt)ng to. but as it 
has a vita! bearing ^'ii the coming (’oiwlitution. there have been, a.s I say, 
difTerent opinions with reference to .sonu* of the aspi-cts of this Bill. But 
wliatever differences there may have been, at no lime, to \. * extent anil 

mider no circumstances did a single uiembtT ci’ m\ Parts ijuesiion tin- 

honesty and ham; /hi, s of my ]Ion"urable frir*nd. Sir ('owasj' .leliaiigir 
or oven of my humble self. BiJpeatcdly we ] ut it to tha n: in th** Parly 

whether they w.anlerl a changr* of leadership- ami I am ni>i diselnsing 
any secret—and repeatedly in tlie e«)urse of these diseiissions wr- liau- had 
I lie most complete proof of tlieir standing by us through ibii’k ami thifu 
(Loud Apjdause.) Let me now* say a word ab<*u| mv fri» inl. Hr. /.lamhlin 
.\limad. I can assure rny frieml, .\rr. Ihu’i. that Hr. ZiamMiu .\lima<l iml 
those vicious per.jde w'ho sit on eitlmr side »)f him :in- toda\ ua firm fri'‘mi'> 
fiolitically and socially as they ]iave ever been hefon*. Sir. tin- House has 
«;*>m(.times laughed at Dr. Ziaudiliii. But tin* House lias mon* •fitii 

lauglie<] wifJt hill; wbrii he g.i\f u- hi^ inimitahlo .stori --- iu thf course of 
:his Bill, and I venture to tliink there ib no single Memht r of this House 
who is not full of admiratio.i f.,r the lahi.rious. i!ie piT.^'ist* ut and. in lad, 
he almost super-human efforts that Hr. Ziauddiu h:ib mado in what he 
•onsidered to be hhs duty of O[>j>osing t(.^)ih and nail all jiossil)!*- provisions 
)f this I>ill. \Ve m.a'v not -igre** with luiji, !ou! I think he »les«'rves our 
^‘:spe(:t for tin- wa,\ in which h- has earri‘*d out wij.it 1 eonsidfr is a eletin 
:ight. apart from personalities, apart from making ininiemloes. without 
naking insinuations, wdthout making oiu-.si-lf tlie only jiairi -t and desirih- 
ing all others as the undesirables and such els«‘ a.' have been staled by 
■iorne on the floor of this House. That is a lesson h\ itself. 

I should like to take this opportunity of expressing my jtp])recialion of 
the very generous stateifjent that iiiy frh'iid. Sir Li'slie Hudson, made this 
aborning. Sir, in the heat of dehaie we d<* say things which we may not 
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VAXTQ to repeat and it was very handsome of Sir Leslie Hudson to have 
tixplained quite candidly that he did not mean to make any aspersions. 
.Sir, it is a tragedy of Indian public life that we should receive fair treat¬ 
ment from a European gentleman and foul treatment from an Indian 
(jfilleague of ours. That is the tragedy of Indian life todayl That is iIk- 
Mragedy to which every man who wants to serve his country is subjected 
ri every province in India. My Honourable friend, Kaja Bahadur Krishna- 
triachariar, expressed sentiments very similar to that. We do appr(‘ciate 
the position. VV(^ know that wtj lay ourselves open to all these charges 
and atiiicks. I knew that when I accepted an invitation to take part in the 
‘{oiind Table Conference and gave up what I thought were fairly c(;rtain 
ehancoB of preferment in my own province and went to England on the 
ocaiusion that Lord Irwdn asked me to go there; but I felt that I would 
11it*reby play a much better part in the fight for the future of iriy country, 
and whatever 1 did, 1 hope it w'ould advance a little the (.'ause 1 hav(* had 
nt heart, th(‘ cause of getting for this country respon.sihh sclf-govornuiiail. 
It is no siirprisi* tu in.* t(» li»‘ar sucli attacks. 1 have liad many Puris in 
Madras Presidency to contend with. I thrive on tliern. My successful 
public meetings have been held just because of these Puris in Madras. If 
my Jl<aiourahle friend ( (mhl lake his patriotism to Lahore and try to 
preach to Ihija S.triu'lrn N'alh and Pandit \aijak (.'liand t-o .show a better 
example of Indian partrioti.sm when thfw meet at Round Table (’/>jifer- 
enee.H and not to tell the mcnihers of the; Joint Select C'oiJimiltee or tlie 
llrilisli representatives of the Round Table (.’onferences that tlit- J^unjab 
is not tit l<»r responsil.l.* (i«.verninent or that the .Mussalnnins or Sikhs 
lielmvo in a manner that it will ho dangerous to transfer law and order 
in that provinee t<» Itidian fiands. 1 think he would l)e doing a better service 
to the euiintrv th.'n h\ L'fltini.'' nn aii<l tr\.tig to le.'ture to those who have 
been rnucb longer in pnbli<* life a?id in political service than .Mr. Puri 'na.- 
evrr l)een or ca?j ever atTord tr» In-, 

Sir, h-i mt' come to the Bill and leave aside tliesc S(')ti)ewb;it irrcic\ant 
•'<uisidcrations. I am glad that this Bill about to l.c pa.-i.sc.l into law. 

I con-id*r til 's av th,- i.f. th. ai.-fi tliat iiope come into 

\isicncc very soon and that th<* laissing of this measure will i**.- ta.k. n i.\ 
the S.-eP t.o\ '•» .Mat.' and I In Pu'il.-h PaLainciit as a measure < »t our 
earnest. .. jr n .dwil! and - ar h^ntj f-.o.s .-md d»*sire to show tliat wi* will 
d-' ^^hat alia he^ ui < 11 * p -u. r t,, i the d:o. f tr financia! resfioiisi- 

bility. .\t the ;inie of tic- tir>t leumd d’.-dde l ..I'ferrmct*. it wa.s Lord 
Reading lio sng:.a '-iffI ihai tin- financial respi\ must de] end • »n 
the ci.mitn: iiito e\i*''ience nf a Ib-.'^erve Bank. Soiia- ol us saiii tliai t.. 
the eNtent tliat lay in our powers - ainl I laid just been id* i*tr«l a member 
of the Leei^PjPjY,. .\>.^i'nibly—We shall do our bi >t to see that a Ive^erv.- 
Bank whicli was fairly satisfa^-torv to us will coine into existence. 1 am 
glad that the statement n hieli 1 v. as | rivileg.-.l to make in .Lneiarv. l*.»:;i. 
has been fultilh ii toiiay :ui<l tliat tin- Beserve Batik is cotniug int • I'xisleiicc. 
I'iucomiums have been paid on Sir (ieorg<* Selnisier. I do not want to ;id<l {<> 
his eitiharrassrnent. blit I must say in fainn ss ti> liim that during tin- last 
six inntitiis he h:is devoted liiinself wholedieurtedly and earnestly both at 
lh»‘ I.ondon (’onferenci* ami since his return to this country lor the ] assing 
of this measure. My friends who were in the Select l onuniltee win be 
in a Ixdler position tvi state tt> tiu* House how he has worked, what aecom- 
inodatiiig spirit ho has shown to the extent that he was allowed to show, 
luit 1 should like to take this occasion of stating, in .^pite of luy friend. 
Mr. Pandyu, repeating the story of the camel and the doiikeys, that we. 
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the donkeys, if that was the point of his story, do appred^ate tlie work of 
the camel and that we are not ashamed to have played oUr part and I do 
not think the Honourable the Finance Member is ashamed to Jiavc played 
his part. Sir, it must be a matter of ])roud satisfaction to the Honour¬ 
able the Finance Member that after weeks and months that he has spent 
in connection with this Bill, tonight the Bill will become law so far as 
this House is concerned, and that a measure of great b(*nefictai(U‘ to this 
country and, what is more, a measure of great ])OBsibilitics for the future 
has been successfully piloted through this House. (Applause.) 

Mr. Jagan Nath Aggarwal (Jullundur Division: Non-Muhammadan): Sir, 
speaking at this late hour of the day, 1 liave no desire to rake u]) old C' n- 
ti'oversies and to strike any jarring noU'. I can safely 'say that it is in 
more senses than one a moinentotis occasion. Ont* of the conditions ])re- 
eedent to F(‘.deration coining into being was the t‘st{iblishinent of a Reserve 
Bank i!i this country and with the jiassagt' of this Bill, which is in sight, 
one may say that the first of these conditions is being fulfilled. Most 
of us in this House and outside have all been in favour of the idea of a 
Federation cf British India with Jndian State's, d'lie process has been long 
and laborious and some of us have now come to think and had that wc are 
asked to pay too heavy a jiricc for that Fedc*rafion. But, in spite of all 
that, we still think that jirogress will be registered by having a Federation 
with the Indian States and, from that point of view, 1 wtflcoine the passing 
of this IViW in spite of its shortcfimings. \Vt‘ may as well look upon this 
measure as the crowning stage in a fairly long journey. The Honoiu’able 
the Finance Member has been at it for more thin si: months, and now 
that the shi]) has come into ]>ort, \\( may safely congratulate him in mole 
senses than one. llis ship has received no st'rious kn<.K*ks on the way 
and that is my chivl regret, I always expi'cted tlu* ship to come n.to 
I'Ort, hut if it liad received a few knocks on tlu* waN ‘nul if its skipp(‘r liad 
Ijeen lu'rvous on the j(»urney. we might perhaps ha\» been ahb* to cun- 
gralulate (Uirsehes al.so. But. as things stand- it is only in- who is to bo 
congrat ulatej. 

Mr. C. S. Ranga Iyer: t.'ongratniate aisi. tin- sliip for n>>t iia\ing sprung 
a leak. (Laughter.) 

Mr. Jagan Nath Aggarwal ; It was not bound to do so. (’oiiLrrttuiations 
are due tu him. I)»'cans<* In- has tare'I better than hi.-: nri-<lecessor who was 
ill ciiarge of a similar Bill. Tliis Bill lias come tii a saceessful end, and 
iel us Jiope, it shall have a career of usefulness and service lu lids ci i;n- 
tiy. And, now*, if we were to look hack, aftt r giving all praise Vo the 
slJppCT in cliarge, (iin* is led to certain considi-rations not with a vie\* to 
unnecessary display of ]iolitieaI views or with ;i view to recrimination, l>ut 
m order to take stock of tlie situation and witli a view to devising measures 
foi the future. It is becaiisi* of this that I am trying to look into Miis 
matter. The Honourable the Fiimnee Member has )»een holpi'd a gr<‘at deal 
iiidet^d by the report of the Loudon (’oiiiiiiiilee. .Now , wliat is this L 'lidon 
Committee of which vve have lieard so much and whicli has led to so much 
warfare on the floor of this IL.’Use nut oiily lietween tlu- (iovernmenl side 
and the Opposition, but in the Opposition itself? What is this Iiondcn> 
Committee ? Now, this London Coimnittee, if one may say so, is a Com¬ 
mittee of this House. Some people were taken from this Flouse—not 
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appointed by this House,—they were talked to by experts far away from 
this countrwand there evidence on the Reserve Bank and for the structure 
of that Bank was placed before them. These gentlemen were convinced 
by it and they put their signature to a paper and they are held fast to it. 
I do not accuse anybody of putting his signature to something without con¬ 
viction or coming and voting here without honestly feeling for it. J^ut, 
a]>art from that, grant tliem the credit for having spent so much time 
abroad—1 do not agree witli those persons who say that going abroad is 
all pleasure, it is a waste of lime,—^what do we hnd ? Is it proper, is 
it Parliamentary procedure to invite some people from this House at the 
desire of the Executive, put them on board the ship, take them 
far away, have them talked to by a body of experts, and then have the 
report of a Committee by which they are bound and tliey are held fast 
to those views in this House? J subiiiit—and this w’e liave come to realise 
now—that this is a gross breach of the liberties of the House if I may say 
so. J remember having read in the newspapers that w^hen the Joint Par- 
iiamiuitary Committee was appointed, some one in Parliament objected to 
it. Ho said that iliis (’ommittee w'as sitting with all kinds of liidian 
assessors; Indian colleagues and others and the British Parliament was 
bting threatened with loss of liherly. I now' fully appreciate the signifi¬ 
cance of that remark. We feel that by having some of us taken av/ay— 
it does not matter who they are—and being away from living contact with 
the j)(‘oph^ who are going to be affected by this measure and not being 
fully apprised of the significanct* of some of these things and not having 
the time or tin* o})portunity for this purpose, we are in real danger of losing 
a good deal of uiir liberty of action. That, I fear, has been the effect of 
th(‘ London (’ommittee. When our friends say they are being accused of 
improper eonduct in having lent their signatures and then a.sked to resile 
from that position, I say the position is really this. Tf you go to London 
for a Coiimiittee to l(*nd your signature and lend your stif)port to a cLrtam 
repf»rt, either yon stand by it or you do not. If you have been convinced, 
then you have betni convinced outside this House for which you have no 
right to be eraivinced without your followers being convinced. What right 

iiavi* yon to be «*onvincc(l outside this TTonse? The HouSf sb'.nilcl have 

been eonvineed alraig with you there. My Honourable friend, Mr. Banga 
Tver, s.'tid that these' rcf»resentativ»'s who went to I.ondon not or.lv re 
p.res<*/jte<l this House, hut alsei the country raitside. T say. T do not 
.subscribe' to that propositieiii. It is well known how people manrvrd 
get invite'd. und the*} went to London is a matter whicii 1 need iif)* 

]>robe i*it<» now. With n'garel te> this, my Honouralde friend. Sardar 
Sant Singh, had put s«'Ve*ral (piestie)ns and tliey witc answered in the 
House. I leave it at that. It is well known whetlu'r people manage to 

g<‘t invite'd or whe'ther they were ejected bv this House. Tlu; were 

ri'to'cseuitative's in i sense. My Honourable frii-nd gets up and tells us 
that nobods eveT repudiated their doings. He‘ said: “Von pe'ople have 
nninaged to get int<i a riimj» of a T'arty and still you have not secured tht- 
second ]»o^ition'^ Mas T ri'spectfully ]>oint out to him that ht' was the 
Tit'adcr an<l some of us sven' also there and why has that Party 
disappeared? Does it not show that something serious has lianfened? 
Ht‘ie are onr frii'uds of the Independent Party, they find trouble brewing. 
Tlicre is no nsi‘ disguising tin' obvious fact that some of these deliherati.ms 
and haf»pt‘ningK have contributed to trouble among the Parties .... 


Mr. 0. S. Ranga lyer: I want to say 


s 
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.Mr. President (The Honourable Sir Shanmukham C’hett^): But 
Honourable Member is not giving way. 

Mr. Jagan Nath Aggarwal: 1 am not giving way. I put it to iny 
friend that there is no point in disguising the fact that those dcdibernticjiis 
and those (3ommittee8 have led to serious deterioration in tlie ranks of tlie 
Opposition. Can you deny that? Sir, I cannot. My Honourable friends, 
the Itaja Bahadur and Mr. Sarma and Mr. Yamin Khan, and all their 
rank and file, hav<» got up and said : “We have been functioning most 
nonnally and most elhciently”. They are welcome to hold those ideas, 
but, so far as T can see in this part of the House, utter demor.disation 
has set in. From this, one has only to deplore these London Committees. 
By taking away people from this House it has led to a good dcail of 
•deterioration of Party discipline and organisation of Parties Moreover, 
it I may say so, one regrets to find the real ])oint missed in these discus¬ 
sions ha])pening far away from the propter scent' of action. For example, 
■on a questitm liki* this, wla'ther tin* Heserve Bank should Ix' a Statu Bank 
or a Shart'hoklers Ih-ink. wt* wi're told that in tlu' deliberations cf the 
Committee this <]ucstion was not so miadi ns naTitiom’d. It was only 
one solitar\' memher who just tiniidly nimtioTU'd that he did not agree. 
On this question of State Bank rerau.^ Shandiohha-s B.ank we hav,. had 
sucli ]«>ng diseiissions iiisidt' the TIonso and we havi* Ix'i'n fi'iod<*d with 
vast literatim* outside and yet we havt* hc(*n told that in the Condon 
'Committi‘e tlu'v rejected the qiu'stion in such a summary fas’-i n. 1 
siihmit the delilH*rations of flu* London Cofumittci* w(‘n* tiof w«>rt!i all 
the trouble of mcmh('rs troing then* and atfc’iirling. Wc ha\'i‘ f 'r mor.» 
serious work to do than this. 

t'oming to Div.an Ihdiadiir Mudaliar, wlio spoki* on tlii.s sni/jeet. he 
is quite wclcoiiie in hold his opinion that the deliherati**ns of this Com- 
iiiittci* wen* .<o valnahl<* that t}'t*\ liavc advanced tlu* eaiise ol st*lf-<»ov 
erniiK'nt lor India. Ma\ 1 remind him with all tarne>tness that if the 
delil.)t*rations of the London (‘</ni.mittee w:ere at sneii a kind, it was 
‘■(‘rtainly t*xpt'Cti‘d "f them to have piaecd all tliost iiiaterial.s helc're the 
IL>nse. .Ma\ I point out to him thru, in spite r»l' tine ahh* advocaiey of 
the Diwaii llaliadur. }li^ rank .and file do not stand h\ him or sane 
erneial (picstions in a dehat*- ol (fii< kiral. 1’hen. iri\ IIrinonrahle frleml, 
the Diwan Ih-ili.-uliir, turned lii> attention l«> my colleague troni Le.lion-. 
Mr. Puri, and t>ointnl out that he had indulLre<l in sndi Iani:nai 7 e in (^r.ler 
ti> s<*curc notoriety or a place in the newspapers. I think it is singularly 
unkind (d m\ Ilonoin-aiili- friend to aeeust* Mr. Puri o» lliis. If ! may 
say so, Mr. Puri did not at an\ stage of the Ifill jujse as an i*xpert ano 
did nnt intervene in the dehate on such technical (pjcstkais, He <hd not 
atteiupl to s))eak as one f>f thos»* ]»eople who have an expert kn'>\\ ledge 
r;Ti these e(*f)nomie qne.slifjns. and wlu'n m\ H<»tionralfh‘ friettd. the Hiwa'i 
Ifiihadiir, twitter! him with all these, I think In- was exeeerlingly unfair. 
Looking at these (’ranmittces to wliich <*nr frit‘nds are taken aw'ay far 
from India and looking at their dr*lihr'ratif>ns. I rnav he pardon(‘d for s.a;.- 
ing, howt vf'r rniich wc ni;iy appre/'iafe tlu'ir sr*rvicr*s tluTr is a gr.wing 
suspicion in thr* crumtrv that, once the people have gone into thc.se (' »m- 
mittc*(‘S. they desire to go over and over again on these ('ommnter*s. 1 
arn not exaggerating and T am not in the haist disiiu'llned to give credit 
to people who spare their time to attend to these CoTrimittees in far off 
plaees. But rny Honourable friend will pardon me for saying that we 
-shall all he happy if these Committees are discontinued. In this parti- 
*<*ular instance, there is no point in having these Committee's awav from 
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tlif rt<*eii€* of lirtioiJ. Tfiifl Ix)hdon Coniiniitcfe on tlip Hegerve Bank Bill 
hiiH (U'fihitflv <iiiii()nslratc*d that tin; utilitv of Co!nmitk*c8 iH very 

(luuhtfvil trom our point ot view. U one were to turn ha<'k and kxjk at 
the result, one iiuiy Hufely aay that the question of a Bhareholders or & 
Statts Bunk is siiiamlinaW in reality to the over-ridinj; c/msideiatioft 
wliether tlie Bank ean advancxt the national interests. This instiuition i.s 
a ^'H'ut instnniienl for or for evil, and on the suceess of this institu¬ 
tion th(“ wliole fate of tli(3 country in its various activities will depend, and 
the question before us wiujid he if this institution, whether it is a Sliare- 
iiolders Bank or a State Bank, is ^^oinj' to |)roiuot(j the interests of this 
eountrv'-tla* real eoiilrovtasy whieh lias been rsiiserl in tiiis House at 
sueh length-and luiW far tla* (iovernnieiit of this eountr\ wiU ultimately 
be able to inlluenee the deeisions of this body. It is idle to pre* 
tend that the State or the Lej^islature should have no intiuence in the 
workin*^' of tlte Bank. When it is said tliai tlie I»ank should be Free from 
politjeal infhience. it means that the va^Mries of fiarty polities siiall not 
afTect the decision of this body. It shall i>e a boflv indepf'udt^nt of t ^le 
fleet in;; wislws of tla part\ in |»ovM r. B>eyond that, to sav that the 
Indian Tjeirislatui’e or the (loverimient of India shall have no iiand in tin* 
working; of this body is throwing; a real suspicion whit-h has h'd to this 
eontrovers\ that outsi<h infhn nee in the working: of the I'ank shall la; 
taboo. 1 jitn afraid on that j t>int we have not betui able to secure any 
solid aehi<‘Vena'nt for the Bill as it <‘Mnie before us. Tliat point remahts 
\v)a*ro it was. And, what is morc\ on the ipiestion of the !b*nik havinL' 
a Hovenior or a I)eput> < iovonK>r or Directors who are in«]epend-.oit, we 
]]a\e not >eenred ,in\ advantage. 7'he tiovernor and the 
I>epuly (lovernor can be removed by the fiovernor General 

and onr desire to enthrom* them in a po.sitif>n like that 

of the Hiirh ( onrl .Indices who are praeth*al]^ irremovable b\ anv antinirity 
after M|>pointin* jit has n(,( biam n<*hieved. If tin* Governor and the V)ep;ity 
Governor are liahh la* remo\e<l l>y tin* Governor fleneral. than the 

position remains that thev are in a snhocdinale positicai to tlie iio\er:or 

tl an ral who is likeK to be intlnene*al i»v the flecision of tin* Seeretary of 
'-^tate or the British IhaHijirnent. Well. then, the T'osition is that t^.e 
Governor and tin* Deputy Govrrn<<r will be .snsi't'ptible to the iidlnenee 

of the (iover’it.r (hu'-rtl. .\s I s.iirl. the who],,, idi-:. was t«'. secure to the 
Directorate of this lJ»*scrvt Bank a position sonnUiintr like the position 
of the lliid’ <'oiirt dudL'cs. lMc.au.se. after tln ir appointment, thev are 
irreinovahle lo an\ b >1*, . \c»'nt b\ an a«]dress bv both Houses »>f Parlia¬ 
ment, a practi.-Ml inmov;^ibilit \ in n?'acti,”il pi>]itics. The iiosition which 
ha< i.ef-M a{ hh \ed is t!iat the Thank remains open t^> influen(‘e at the other 
end. thoin^di it m.a\ not he o]n*n to intlnence at tliis i‘nd. T.iet us Inme 
that even in wan'kine nerhaps thest* etauditir»ns will turn out liOtU'i* th in 
w e Mppreln nd them > he. 

Tln-re wa*. a *:'od deal c.f disi-ussion with rt‘^.:ard to the limitation ■•f 
shaves and the amount of holdimr that an\hodv e.iTi have. On flmt i>oint 
.all that we have heeii 'd»le to ;»ehit‘ve hv w;iv of ;\mend!nents. in co'tc* of 
Iht' hesf efforts of 'mr H'>nonrab1e friend';. T>’* Zianddin Ahmad anil Sarda** 
SaTit Sirndi. was praeticallv Tiil 'Rut, Sir. it is idU* ti'^ pretend that we 
are s.itisfied with the result of .var achiev<‘Tnent , wlnm. in .s])ite of 
o<bT ;imetidments. wa* h.ive not been able to <‘;irrv more than nno nr two. 
Tint it speaks v.iliiines for (he patience .of tin' Finam*e Arcmbor that Tie 
did not use his majority,—to use PuTlinmontarv phra8eolo"y,—did not 
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apply tlie majority more olteii than he did and simply turned down tiie 
amendments and yielded in one place or two; and that is why I say that 
bfc ship has safely come to port without any serious knoidcs anyv here. 

Then, Sir, the chief controversy raged round the question of the ratio 
and 0(1 that important i>oint Mr. Sarnia’s aiiiendinent did not ]>rosper nor 
did the other ameiidment relating t(' the l(i pence ratio; and, on that 
point, 1 am reminded (d' Sir Jjesli(‘ Hudson’s spet'cli in the debal/» when 
he said that he expeetcd members of the J^ondon Committee to stand by 
their signatures. \\’eli, Sir, he has disclaimed any intention of imputing 
dishonesty to anybody, but the point is the oiu* which I was trying \,r> 
biake before the House that, having signi‘d that n*])ort and having put , 
their signatures to it. tliey wc*r(‘ eNptadtal to stand by it. and tlm diOi- 
culty was that tlie Leaders bad practically given their ofiinion btd'orehand. 
They have b(‘en committed to a course of action Ixddre the di'bau* had 
come on and that itself was a ver\ undesirabli' statr of things, hi eau:'«‘ 
the measure came to the House when a good many of its Members had 
already given opini(»ns in writing Ixdorehand. and with that opinion tlie 
measure eanu* to th(' House. Well. Sir. as things stand, wi* had a lighi 
thrown on various questi<uis in tla^ course of the debate. We lu.d an 
interesting light thrown on tla* question of rural novtu-ty bv my Honour¬ 
able friend. Captain Lai Cband. on this side and Khan Jiahadu'* AImiuI 
.\ziz from tliat <]uartt‘r of the Houst*. Sir. 1 once m(aition«'d that the 
]'inan »‘0 Hepartnumt of the fiovernment of India would be impervle.us to 
new ideas, but I stand (‘orivete<l now; new ideas eom»‘ from that oiiarter 
of the House. We used to liave diseussifai^ on tlie ])roldeni of t xainiuafio!! 
cf pnb]i(* d(‘bt r)f this er)untry; we have froTti that stage got on to tlir idtM 
of nquidiation of debts. Now. Sir. I de|*reeate any attempt at flirtation 
with sncIi ide.as. Am’ tlirfrdion with the idea of rejiudiation of debts Is 
siinplv to be dopri'caTf'd. Lor this reason. Sir. if you talk of the iih-a ( f 
repudiation of debts, it gets into the air. and if if is re]»udiati..n of debt 
lodav bv the agriculturist. toniorrow it may be n']>ufli!itii »n f)f debts to 
England, and my friends oti the Tre,Msnr\ l>encbes will Tiot feel comfortable 
if that princiyile is going to Vu- a])plied to tbein 1 said T flo not stand for 
the repudiation of drl)t, nor does public oj‘ini'>n outside lion(‘*;tly ^teiid 
for any idea of repudiation r>f debt, Iheause once yon slaii approbation 
of the repudiation of delits in Russia or in France or in Ciernu'.nv. that 
c.xamplc is a very bad example and you cannot sto]» 

Mr, M. Maswood Ahmad: What does Mr, ('laialhi say? 

Mr. Jagan Nath Aggarwal: Mabatm.a (landln has never suggested 
anv repudiation of debts .and no responsible b'idv of opinion has e\er 
suggest(‘.d that. All that they have claimed is an examinatif*n r»l’ debts 
nliieb is a far difTereiii ]iroposition from n-piidialifui. and that is why I 
deprecate the attempt made by Khan I'taliadur :\bdnl .\/.iz fri.m t’r.at sib* 
of the House to say tliat tlu' only thing left for the agriculturist.; is tit 
rep idiat.(' debts to the tune of OfXt erorcs wbieb it is a slieer impossibility 
lor them to pay, or my friend. Captain Txd Ciiand, that thi- ftidy wa> 
to liavc a settlement of these debts is *0 have anarefiy anrl civil war at-d 
h'lr a eoiiple of davs to suspend the criminal law of the land. I sav 
nothing of the kind. 

* 

' Hony. Captain Rao Bahadur Ohaudhri Lai Ohand: The Government jf 
India are solvent, whereas . . p . 
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Mr. President (The HOnouAble Sir Shanmukham Chetty): Order, 
order. • 

Mr. Jagan Nath Aggarwal: It is neither here nor there; niy Honourable 
friend’s interruption means nothing. All that it means is that tliey have 
eome to the slagr of lliinking in terms of sheer ]i(i])elessness. They liave 
la>rne to the stage of thinking that tlie agriculturist is in sueli a sorry 
plight that it is not possible tf) make him solvent. I am not of that 
)|•inion. The legislative machinery in this country, the executive iuU.T- 
Icrenee in this country, is (certainly not so far hopeless that you cannot 
save the agriculturist. It is only in recent times that we h.ave found tliat 
l}a‘ agriculturist is in a sorry way, hut it is n far different ]»ro])osit'on 
to say that Me* stage has (••■na* wiien the agriculturist may safely flirt 
with the idea of repudiation of debts. This is a far more inij»f>rtant jnid 
seriems prrtpr)sitirni than has b<*en realised by my friends who talk r>f repu¬ 
diation, because a mere Milk of re]ualiation means tlie u]»setting of the 
i-redit machinery of the country for all time to come. And wlien y<in 
tall: of n p.idjat if.!! ff <1* ' mm I'lit.'hi as well talk f.f repiaiiatifai fif all 

kinds (jf obligation. (. 1 // Ilontmr'thlf Mrmhrr: “Tin* law Courts also wil* 
go.*') When repiifliat-k»M eomes. all laws will go and tlie law (’ourts will 
go too, T will In* wiMiuiit i?t\ trade and ni\ friends will be without their 
Prados t.oo. and all «if tbein will by the l>oard. Therefore, wo had all 
Miis inlerestiug discussidh showing only that the situation is n garded hy 
•. line as so hopeless that they are pre.)>ared for all kinds of ideas as s-ilvents 
f our ditVieulty. I do not tliink so. Sir. We found, during the ef)urse of 
the diseiission, a number of timt‘S the ]K)sition of the agriculturist bronglit 
n ami mentioned. We all realise that agriculture has tf sf»me ♦‘xti-nt 
.•r:ised to he a jiaying j»rofessiou. A hirgf* number of our ]><*opli‘ an* rh'V itfd 
lo agriculUire aiul, owing tf) lie fragm«.*ntatif)n r»f holdings, owing lo Mn* 
low prices of commodities, tlh' agriculturist finds it very ditheult to ])ay his 
wyiy. IMit thi*n the (jm slion arisf'^i. is it liceaus^' of tie* accursed money¬ 
lender or cheap cn-dit. or is it breause of ncin* e\]'»‘nsc ibai. income from 
the land'.’ 'fhe rural probhun is tr* Im* tackh'd in that dinction. and to 
■flame the credit agency or cheap money is ccriuinly not a solution ol the 
un iblem. 

Tn a way. Sir, so far as tlie Le.serve Bank is cmieorned. we :iro gi;c] 
that an iiapiiry has b»*en pmmisrd ,,r a machinery will be set up which 
will g<» into the fjucstion of the credit fa(*ilit:»*s tf« he afforded to rural it.uiks 
nd to rural societies, ami I hope this will be all lo tlie advaiilagc of tlie 
.*■ 'untry. 

My friend. Mr. Mudaliar, wa.s at ]»aius to tell us that the progress of 
ur country may very well be nccelerated if in Lahore talk to our 
represeutalive.s who wont to the luaind Table Conference to show that we 
dcserv.* til'* reh.iiMs and that ih«y did not put forward sueh ideas. We 
have taken stock of tlie situation and we lia\e eonsidered it more than 
oiiee. But may I tell him that the ideas that miianate from Madras do 
not lead to any great jirogress in self-gmernmeTU or in eonstitulion iuiilil- 
ing? My fric'iui himself is aware that the greatest breach in Indian soli¬ 
darity also comes from Madras. Without having the Hindu-Muslim 
problem, they have n problem as between themselves uhich has been hard 
•f solution nil these years. Tl is no use recriminating amongst ourselves, 
and clo\en hoofs appear evervwlu*re. If ^ladras has its problems, so has 
the Punjab. We are no belter or worse. 


> 
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Mr. B. Sitaramaraju ((^innjam cAim VjKng(Q)atani : Non-Muhammadan: 
Rural): You don't know Madras. ^ 

Mr. Jagan Kath Aggarwal: I know only this much of Madras that it 
has not ])re8eiiU'd anv united front. Jt has not given us a solution of tlie 
f-ons’Jtutional problem. If we liave the irindu-Miislim j)rol)lem, Madras 
has its Brahmin and non-Bralunin ])rol)Iem; and evi*n though at. the ])resenti|, 
time you may have the ajipearaneo of a superiicial unity or of liaving 
bridged over the gulf .... 

Mr. B. Sitaramaraju: That information is flfttaui years old. 

Mr. Jagan Nath Aggarwal: I have not been to Madras either now or 
15 years hack and, tluTeforc, 1 do not claim any first-hand knowledge of 
what Mr. Raju says. But what is the kind ot su]‘ertieial unity you have 
got y I do not believe in any kind of superficial unit>. You have dilTcr- 
rnces in every province and nohcKly can come forward an<i say ilinl we 
ire the only ])eoplo who liave got differenees and triuihhs. and they liave 
none. M’lialevor else ma}' be said, the conli ntions urgod l>y onr representa- 
ives at the Round Table Confereiua* may aj>jM*ar ijdd in this jdaia*. hut 
so long as wc (h) not know rcallx tlic full conicxt in which all those speeches 
nd suggestions were mjide, possibly in a stale* of despair as is very often 
the case. I do n(»t think much ('an he made of tfaMSKe suggt*stions. Tlierf?- 
foie. Sir, witliout taking much lime of the Mouse, T, in the i*nd. eongi’a- 
Milate the Finance Member on having safely brought this ship inM poT*t 
and the siieecssfiil aehievement of this measure whieh h;is talon the House 
ainl tlui country a long time iiuh'ed. 

Sir Cowasji Jehangir: Mr. President, 1 rise to su}>port the third reading 
of the Bill. rsualK third reading pro(a*eding.< are dull. Sometimes tliey 
•n* enlivened when the Opposition desire to inalo* an attempt to throw out 
the wholt' Mill. < )n the present o<'cas.«*n. tliev ha\r lu'eu enlivened hy a 
speoeh or two charaeteristic of tin* persons wlm delivered them. Hegin- 
ing from the end, may 1 he allowed to eongratnlaie iny Ihauairable 
friend, Mr. Aggarwal, on his speech, hi'cause he comes from .-md represents 
he same province as my friend, Mr. Puri; and it shows hy iis difTcrence 
I tone and temper from Mr, Puri’s effort tlial Ihmjah can produce just 
- well as any other part of India men with halanecd minds and also 
uiifortunaT(*ly tliat Ihmjah can produce men of a dilhTent ty[»e. I (‘ou- 
gratnlate iny friend, Mr. Aggarwal, most sincen'ly on in’s having upheld 
iic reputation of the great j^rofession to wliich lie belongs. 

r will deal with one or two j»oints raised hy my ITtmonrahh- friend. 

He suggested that it was a great inislakt* t(» appoint (’ommittees which 
:it in London, but which had to dead witli h*gislati(»n which w<»ul«l luive i») 
j(; considered by this Honourable House. Tliere may be tw'f) |M)ints of view 
»u the ay)j)C»intment of sucii (Vunmittees; hut when la* went furtlier jind 
jaid that those Indians who go to Fngland on sneh Committees .are hound 
)v their signatures and that when they speak in this House ami vot*- in 
Ids House they are hound to express the same opinions as they did in 
Migland, lie is only right to a certain extent, hut may 1 point out that 
le is not right if he believes that the Members wlio went to Kuglaiid liave 
>n tlieir return spoken and voted in a certain manner. Ix'cause they were 
■omrnitted to e(?rtaiTi views in Knglaiid. No,—they do so, because they 
eiiiaiu convinced that the conclusions they had arrived at in England 
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hold good and tibey would have expressed the same opinions in this 
Honourable House whether they had been to England or not; I, for one 
minute, will not admit that if I had committed myself in London and if 
I found that after a space of two months circumstances had changed and 
tliat the conclusions I had arrived at in England were not in the best 
interests of my country (I will not admit for one minute), that I am bound 
lo express the same opinions in this House; therefore, the argument against 
:bese Committees is to a certain extent not quite as sound as my friend, 
■^Tr. Aggarwal, tried to make out. That argument would only be sound 
if men were preyiared to sell tiie interests of their country under any cir¬ 
cumstances. If you carry that argument a little further, it would moan 
that no Member should antieif)Mte a diseussion in this House, should not 
consider ond eome to any decisions on any cl:)nses in any Bill: he should 
not commit himself on any platform in the country if ho happens to be a 
Member of this House. That is carrying the argument too far. Suppose 
there was a Bill introduced iu this Honr.iirnhlr* House by my Honourable ' 
friend, the Finance Member; suppose T had nr^ver been to England or sal 
on pucli a Committee; because T am a MernV>er of this House, does it 
preclude me from agitating against that Bill before coming to this House? 
Does it preehide me from going on a platform and condemning it in anti¬ 
cipation nf its comin" before this House? Does it preclude me from try¬ 
ing fo sway public opinion against the Finance Member outside the House 
before T come to this Hmise ? What do rny Honourable friends mean when 
Ihey sav that we have hr-und ourselvt s down io a e(‘rtain line of policy 
before we eame to iliis TTousf* ? We do it every dav of our lives and we 
are meant to do it; we are meant to come to conclusions, definite cor- 
clusions sornefimes, <‘ven l^cforc we come to this House. We tjuiv change 
those (ipinions, if the arguments of my Honourable friends hero would 
fr<nd to make ns change our o^anions, arguments which would convince 
us that (he conclusioTis which we had come to were wTong. But if no 
such arguments are [trod need, we would not he. true to our word, we would 
not he true to our constituonev if w«« did not liold our own in this Honour¬ 
able House whatever Furis and Aggarwals mnv say. Sir, so mucdi for 
mv friend. Mr. Aggarwal, juid T will again congratulate liini on his speecdi. 

I will now turn for om* minute to Mr. J'*shi. wlio unfortunately is not 
hen* today, hut who excused himself as he had s»>:no important appoint¬ 
ment. to keep. Unfortunati'ly h** was i>ot Tiresent during the first reading 
and he did repeat a good inanv of tl;-* arguments whi(di came from this 
side of tlio House and which he did not realise he was reT»eating. But 
there was one point tliat he placed ladore us which. T think, deserves to 
!)c dealt with. Ho stated tluit of us who went to the London Com- 

TnittiM* forgot that we were ther«' to gr.ard th.e interests of all (‘lasses in 
this eoiintry and not o* Iv our own tdass. He did not go on to exydain 
wliicli class and wlmse intere.sts we did not saf«‘guard and to what elass 
We belonged and to what <dass of p<*ople he ht longed. T wish he had hetm 
hero today to explain, t'ven by an interrtiption. how we had disregarded 
the interests of what T presume h(* inoaid, the lal)Ouring classes, in this 
lleserve Bank Bill. I am at a loss lo understand. But then he went 
on to say that this was also due not only to our fault, but to the fact that 
the Finance Member does not happen in he a service man and that 
hecaiise he came out from the commercial life of England or was it the 
i»olitic?al life, wliatever it was, things were different ttian when Sir Basil 
Blackett was Finance. Member, because lu* happened to be a member 
of tho Home Civil Service—and, tberoforo. because the Finance Member 
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was not a service man and we did not re prose tii eeftpin ohisses, some 
injustice had been done to some classes in India. Sir, that wjis, a most 
extraordinary argument. Did my friend, Mr. Joshi, moan that in years 
to come when some Honourable Members on this side of the HoTjse will 
occupy the opposite Benches that the Binaneo M(‘inbpr should always be a. 
Service man? We have been urging upon Government, we hav(? been 
agitating time and again, that of all the TTononrnble Members who sit 
opposite, the Finance Member sbo\ild not be n service man. htit he should 
he a man who should come out here, with eommi‘reial and induatrinl 
experience. I do not know what my friend, Mr. Tosbi, was driving at 
when he expressed that opinion, the logietil eonelnsion of which can only 
he that in the future he would rather see a serviee man, whether be. be 
an Indian or an Englishman, ns Finance Member rather than a man 
from any other profession or calling. 

Now, Sir, as to my friend who sits behind me, he has been soured 
duo to his experiences with the Imperial Bank, s.aired perliaps dm; to bis 
experience with more than one indigenous bank, sonr* jl pt rhaps cine tf» 
tlio experience he may have had with his ov\n directors, sonn^d pcrliHps, 
because ho shifted from one bank to another. Sii*. I regret that niyfriejul 
should have had those experiences, and I nmk(‘ allowanei! for all his 
criiicisms which are due to his past (‘Xporiencos and may be unfortunately 
to his ill health, but all said and done, I do think, Mr. Pn'sidejit. that 
lie was justified in the remarks he njnde about a (" rt.nn I*i rty iii thi^- 
House which he only joined last Session—with wbal obieet: 1 do n<»l know, 
I leave it at that. 

Now, Sir, turning to my obi friend. Dr. Zianddin .\btnad. 1 can only 
say, Mr. President, that mathemafiea! training and matlieni.itical educa¬ 
tion is supposed to make one's mind l-'L'i -al. 'rb< n .arc. howi vt-r, cNccp 
tions to (‘very rule, and my o:d friend nnax Im‘ the t vi-. ptiou winch pr.oa*; 
the rule, but nobody can detiy lii.s ]ion*“5ty i,f nnrpos'*. hi-- sinci '•;( v. and. 
above all, the persf'veraiua' ami eruTgy that be bear on any 

subject he handles, and T must gi\e him cr--dit n>r ii. (.\j.j lai!y» .) I said 
during the first reading that \ bad scmi my frit nd burn tbf midnisrhl t»il 
r had no opportunity of seeing bin: burn the rnidniglii <mI wi?hiii tli'- la.si 
throe weeks, but I liavc no re;:soiis to })cli. vc that be did not do so froni 
night to night, and now', Sir, wdicn it is Bamza?-. and my fricrul has beiui 
w'ithout any food, it would be cruol b,r inc to prok.ng the proceedings, 
as T would like him to go hac*k and have a well dess rved meal. 

Sir, now I must refer to the si-f, rli made by Mr. Pi!»-i. 1 intcrnipted 
liim and asked him w'hetlier we should lot \ot>- ace >rding to our convic¬ 
tions. Perhaps he did not understand the r'^pression ; he thougdit .1 was 
talking of convictions in Courts of Caw. Now, Sir. th- only convictions 
that my friend understands, tlie only conviction la- h.is. is to go back and 
<‘arn his fees; that is the only eonvii tiou la- lias in tbiv Ifruim-, aiid that 
is the only conviction ho wall ever have, flow' ofl«-ji has lie been in this 
firjuse? How often has ho returned to his (avu Lalion- to earn his fees'.' 

1 W'Ould suggest to him that he tx t! ;• leave (h'bate;-, like dehates on the 
Reserve Bank alone, and devote hims-df !<, deb.-iteK on certain estjites th.it 
come before us for legislation .... 

|Sr. B. B. Purl: And sign their reports in London? 



THE nSSERVE BAKE OF IBDIA BUX. 

Six Oowasji J6hangir: I would suggest to luy friend that his energies 
would be better, occupied—I have forgotten the legislation that came 
before us ... . 

An Hononralde Member: Murshidubad Bill. 

Sir Oowas]! Jehangir: I wrmld suggest to him to confine his attention 
to dehjites on MurBhidai)ad and Icjive aside the debates on the Eeserve 
Bank. That would he in keeping with Ills e.onvietion of earning fees. Now, 
Sir, I am not accMistomed to tell storit^s, but 1 am going tp ask you, 
President, a riddle. My fri»‘inl divided us into throe classes, but he did 
not tell us to which clas^ lu lieloriged. J am going to ask you a simple 
riddle—when is a certain t 3 'pc of iawyt‘r like a restless man in bed—^when 
he lie.s on <in (5 side and turns round and lies on the other. That is the 
class to which niy friend belongs,—unlike rn\ friends, Mr. Aggarwal and 
Mr. Sant Singh, who come fnjni his <»wn j^rovince. Now, Sir, my 
friend talkerl of high class ]»olitics, la* talked about his hounden duty to* 
his eonnirv. Tin* houndrii duty to his country he has jierforined by fre* 
fjuenll\ alisfhting hiiitself from this llononrahh^ House,—and he has given 
us an t‘\iimple of high eLtss politii'S. Hod save us from such high class 
polities, afid Hod iorl)id that Punjah should .send more of such representa¬ 
tives to this lloiiourahlr llraisi*. Sir, my friend nuiy get away with it 
in a Court of law, but he will mil get away with it in this Honourable 
I louse. 

Now, Sir, I havr dele*. I unis ii**>ir*- to i*o]ieiudt‘ l>y saying that wc 
.ill r^‘ali^t■ that this liill i.> not a jHTi.'ct t/ue. It is not perfect, wliich it 
is not due to any faiilt <»f oiir.s. 'I'liere are restrictions placerl upon us 
which wo canrad ohviaU* in tliis House. We have discussed ad nauseam 
tho (question <»f tiio j rovious of tli.* (iovernor (leurral in Council U) 

fiirtlier ariu’jul this Mill. Woll, we eannol do anything with that. If that 
is one ni the faults in tlh'- l'»Hi. w*‘ ar.* not nsjionsihl*'. My friend, the 
Finance Mrmhrr, is i.<>t r^ sponsihie. As to wlnula-r it should he a State 
J3anh or a Sli.-mdiold'-rs Hank, it is rathtU’ lah‘ in the day to discuss. 
W«- are convinc-d that it should he a Sharehidders Bank, and what is 
more, w«* Inue hrhi.'id us in oar c.'iix iet i.ms a large following in the 
country. Sufne *4 those u ho now support tlie sclaune of a Shareholders 
Bank were in P.>‘27 in fav»»iir of a State BaJik; they have not sterilised 
ideius ns ms triend l)«*hif»d. l'«»ree <*i i*ireumsi;ine»‘s has made them change 
their views. Sir. I am imt going into the painful little episode of whether 
wi‘ have been guilty of goimg haek upon anything we signed in London. 
1 ain firmly (’ons ineed th.it Mr, S.nvn.a s am*'Mulnjt'nt was iu keeping with 
the spirit of tin* Keijort, and I go further and .>ay tliat, under the changed 
circumstanee.s. t!je provi^hms in tin* Bill may not ho in keeping with the 
spirit i}( that agreement, and I am preparetl to argue th.at point anywhere, 
but 1 do not (h‘sire If) >tay any in««re. As 1 said lH'h)rt*. the dilToroiice was 
a difference f»f principh* hetWf*en tin* provisuui in the Bill and Mr. Sarma’s 
uinendinent, tliat in pnieliee it really made not nmcli (litTerence, aftt^r the 
clear assurances received iu lifiinlon and in this Honourable House that 
the iimertion ol tin* tiLiure 0,/. di<l not hind Hovorniueut iu any way 
betweiai now and the time this Hill comes into force, but being convinced 
us \vt; are that (iovf’rnmeul will find it Vt'ry did’eult tv> luainUiin Uiia Hr. 
iul. rati.) whate\er my Ilonourahh* friend, the Fijhinee Member, may say, 
wc were juslitied in supporting Mr. Surma’s amendment and 1 maiutain 
that and f wdll contimn* iimiiitain that. Whenever I had the pleasure 
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of going into the Government lobby, 1 did so, because .1 was convinced 
Government were right. Mr. President, I (‘.ome from a funiily whose tradi* 
tioii has always been to be pro-33ritish. 1 wisli to maintain those tradi¬ 
tions and I am not ashamed of decbii’ing that 1 am pro-British, but what¬ 
ever my Honourable friends may say, pro-Britisli as I am, it does not 
prevent me on more occasions than not from walking into the lobl)y against 
the Government, and 1 will continue to do so wlienevtT I think Govern¬ 
ment are not right. The charge of a friendly conueetion with Government 
is a chiirge I admit. I am not ashameil of it and if some of my Honour¬ 
able friends contend that they should never go inU) the Govt*rnment lobby, 
because tliey are anti-British, 1 leave tlunn to their i'(»nvietions and their 
conscieuee. I have nothing to do in this Hous»i with (.lovernment. If 
there is a question of loyalty, .1 am here to det !are it over and over 
again, boeause I firmly helu-ve that tliis link is more in tlie interests of 
India than of England, hut to talk nf this grtait vjuesiiiai in iHumecfion 
with the question of going into the (lovt'rnment loi)l»y ur tin* Opposition 
lobby is ridiculous. Hoes mv llononrahie friend mean to conti*n(l that 
every time he goes into the lui)b\ against (leveriiinent ia; is going to 
prove to the eouutrv tliat he is indeiteiuleiit? It tjiily shows a slave 
mentality and inf(*riority coin}*lex. Vuu go into tin* lobby which you 

think is the lobby that will serve the intt'resls ol y*>ur country n^gardless 
of whether it is the Govt*riimeiit lobby or the <)pp5»sili'Hi lobby. The only 
lobby wo know is tlie lobby that will serve th-' be>t inl. re^ts r»f our e<)untry 
and maintain the conneetioii between the tu<» eoimtries. India and 
Britain, fur all times to come. 

The Honourable Sir George Schuster: Sir. 1 must start with a (*onfe8- 
sion. 1 rise to spt'ak on this (|Uestion in son.ttliing of a lioliday mood. I 
feel. Sir, that this debate has sli.aui us that the i^.sue can he in no 
doubt, and that I can louk forward n*»u t«» the terminatiim of a long 

period of labour. Tlierefore, I feel sure that ihe House will ia>t expeift 

from me a long sj»eech, lua* a whieli will make any altemjit to 

rival in ehxjuence some <»f tbo.v.*' to whieh we ha\e had tlie pleasure of 
listening today. 1 think my tir>t duty is to ex]in‘rts i!jy thanks to all 
those who have worked with n^ in tlu evr>bni«»n of tins m.-asun* and, in 
expressing those thaiiks, I inelnde almost every «>ne in this ilon.'-e. If 1 
were to mention elasses, 1 Wi)uld >tart by thanking lli(*se Menib(*rs of this 
House who served in the hrst stage on the Loiidfwi Ctimmittee. J !iave 
.so often expre.ssed my ap])n‘ciation of tla ir w«)rk tliat J think 1 need not 
add to those. eX]>ressions on llie jjreseiit occasion; but if out of those 
l\It*mbers I were to select any for spt-eial naaition, then, 1 think, 1 might 
fairly select those who have been through tint double ordeal of tire and 
served not only on tin; Lomhai t.ommitte^*, but akso on th»^ Joint Select 
(k)inriiittt^.e. Sir, they have done me sjM'cially great serviet*, and I submit, 
also, to their country. It is p(*rha].s a matt»*r oi regret that wdth one of 
them I should have hjid on one matter a serious dilTerence of opinion, and 
1 also regret that my Ilonouralde friend, who Jjas just spoken, should 
have referred again to that matter in his last speech. Jfut, Sir, I can 
console myself with this reflfictiun. Tliis, after all, is a materialistic Bill. 
We are dealing with liard niaterial facts and iny disagreements with my 
Honourable friend seem to have* l)et;n confined to spiritual n*gions. 
(Laughter.) Perhaps W( may h*ave it at that. 

Now, Sir, a good many sj)eakcr8, in fac.t, I think all speakers today 
and yest(irday with perhaps only one, or two exceptions have bt!en specially 
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kind in their peraoniil references to myself and, if I may start with the 
first speaW of all, my Honourable friend, Mr. Viclya Sagar Pandya, I 
should like to express my s|KHUfil thunks to him, for, after all, as he has 
said, he was rriy chief opponent and he has seen the views for wliieh he 
fouglit so hard })raeticiilly all rejected. Sir, I am not concerned with 
anything that my Honourable friend might have said as regards his rela¬ 
tions with his Party. 1 would only like to say this, that my Honourable 
friend worked really hard and has done extremely valuable siirvice. He has 
taken the trouble to collect iiifonnution from all quarU^rs and even if 
some of his view's may* liuve b(*en foriru'd seven years ago and remain 
unaltered, 1 think it is fair to say that everything that he has put forward 
has been put forward on its merits as a banking proposal and has not 
been intlmMiced by any other consideration. Sir, I hope my Honourable 
friend feels that his hard work has not het^ti entirely in vain. It has 
been useful to us and many of the doeuments that lie lias quoted will be 
of valia*. to us in the futun^ 

Thtii, 1 had previously intended to fultil my ])roinise of admiiii.stering 
a pill, not sugar-coated, to my Ht>noural>I(^ fruaid, Mr. Puri. Hut after 
th(^ course of the discussion i feel that th«i tnaitnuMil which 1 .should 
tender him should rather be that of the good Samaritcan and that I 
should salve his wounds! I d«i not think that my Ilono'iirahle friend can 
stand anotluT jiill. (I^anghter.) 1 would only like to .>ay that the spirit 
of liis sj^eoch seemed to he one- horn of suspicion, arid if there has been 
any ditliculty through(>ut th**s>e di>>cussions, it has always—so I havof 
seemed to liiid,—l)« en hast'd on .‘^uspieiun. And 1 have h. .ui oxtrcincly glad 
to liiid—i liupe i am riglit in this—that as t^ur di.scussions proceeded, that 
us llonourahle .Members under>t<Mi<l ih«* measure hrtter and as wo came 
to understand eacli other lietter, those sur^picions did .SL*em to die aw’uy', 
so tliat 1 think that now that we are rt'aehing the final stages of this Bill, 
we are niore in agreement, and even our enemies and critics are more 
reconciled to the result, than tlu*\ hav<* been at any stage of the discus¬ 
sions before. 1 tliink the 'Spirit of tliis debut ' illustrates that and 1 think, 
Sir, that lliat is an i-xci edingly haj»py result. 

Now, it will be impossible for me to make references in a short speech 
to all those who liave spoken today. Jiut obviously any speech on the 
lieserve Bank Bill, any speecii rile.rring to the course td the debates is 
incomplete without a refv^reuce to my Jlouourable friend, the learned 
Doctor. fA}q)lau.se.) Sir, my Honourable friend has enlivened our 
debates by many flights of fancy, and one of his hai)piest touches was in 
the opening stages when he referred to this Bank as what ho called a 
nimboo-nichor Jkink- Sir, I am afraid 1 have reached the conclusion 
that if there has been one who has been nimboo-nichor in these w'hole 
proceedings, it is my Honourabh' frumd. f]..aughter.} Why do I say 
that? Because my honourable friend, having given a few moments' 
thought, having interjocled a few* nuuarks into this debate, suddenly 
became the posst‘ssor of seventy nnidy-inuilc amendments, f Laughter.) 
I tliink he w’ill admit tliat that is a very correct application of his metaphor, 
and the House, 1 am sure, has not forgotten its amusement when my 
Honourable friend olTered me those two enormous tiles this morning and 
when my Honourable trie.ud to his rigid had to got up and tell him that 
they were not his property. (Laughter.) Sir, my Honourable friend has 
accused me eitlu'r of not answering his arguments, or of u.sing fallacies 
unkriow'ii to John Stuart Mill when 1 did so. J have little doubt that my 
Jtlououruble friend would give iiiuch material for thought to that worthy 
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logician if he were to visit India today. One fallacy which I am siirte' 
John Stuart Mill never contemplated, and which I may have had to 
employ, is tiui fallacy of argumentiim ad Ziauddin Ahmad. (Laughter.) 
Sir, I would like to ask you to give a ruling as to whether a fallacious argu¬ 
ment given in answer to a fallacimis argument is really a fallacy. 
(Laughter.) If you should rule in the affirmative, I am afraid I niust plead 
guilty to having uth'red Tuany fallacies. Now, I am sure, my Honourable 
friend would not require mo or exqiect me to deal in detail with those 
points which he brought u]) again at the last stage. I have never been 
quite able to follow his calculations as regards our metallic reserves, but 
J should be very glad to discus.s the matter with him in some more quiet 
atmosphere. 


If one may review the main course of thesi* discussions, 1 suppose that 
a[)art from tbe ratio issue, wliieh 1 hope is ha[)pily dead, apart from that, 
tlie tv\o main issues which liavt' exerid.sed thi* minds t)f Honourablt^ 
Members are tbe question of a SliarebohhTs Bank versus a State Bank, 
and the question of the (ie\ta*nor Generars sp(‘eial powers. If 1 might 
take as reiu-i'seiitative the sptM‘cbes of my Jloiiourable frit'iid, Mr. Vidya 
Sagar I'aiidya, and liis ]ijoiiiIi]>iect‘ in tin.* lattU' stages, my Honourable 
friend, tlie learned Doctor, lliey havt^ put befort* us a vt^ry gloornv jiicture 
as to bow a Sbarcliolders Bank would work in India. Now, 1 have ulw'ays 
felt that tliei’e is a very great deal in wliat tlu'v have said in that re.spect, 
in this sense tliat we are making a great t'Xperiinenl in India. We cannot 
say that India lias anything to ceaTespond to wliat oiu' tlescribes as '*city 
opinion” in London, and it is city opinion on wbicli tbe jiosition of the 
Bank of England is mainly based. ’aII lliat will have to lie built up; but W'c 
have felt—ami 1 do not want to repi‘al tlie argument at length as 1 have, 
used and dilati'd on it so often—we have ftdt tliat the only way to break 
from the pi'cseiit ]»ositioii of G(>vi‘riimt‘nt control in niatt**rs of currency is 
to make a clean bn'ak and tr\ tliis exprrimont of setting up a SbareholderR 
Bank. It is for that reason that we lliink that the cxjieriment lias got 
to be inadi*. Lot w lieliie.i’ it i.s going i»» be a snci*(‘ss or nut really 
depends entirely on Indians, and here I want to make a special apj.eal to the 
Hononrable JMcmbers of this Legislature. We liave here now’ a bodv of 
men, a fairly niim»*i*f)us bofly, wdio havt* ma^le a verv special study of this 
subject and wdio, witliout very much jirevious t(‘clinical knowledge in 
most cases, have mastered tlie v.*al issues invcJved in this iioBerve jJank 
Bill in a way wliiidi, J hoj.e they will excuse me for saying it, J have found 
remarkable and at the saim* time gratifying. Now’, those Honourable 
Members, who have been through tbf‘se discussmns, wlio know tb«‘ dangers 
who know what the real features of this Jiill ar«>, can do very vahVable 
Murk in educating public opinion on it, and in prei,aring fur the’setting up 
of the Lank and hrlpmg iu ensure the n‘.sult that we must all desire, 
namely, the re.sult of getting a really representative body of slumdioldora 


, pri'Sciitative body of shareholders 

r;r- TT rv m the affams of the Bank. That, Sir, is a task 

vvincJi I h‘el sure Honourable .Members c.in ]>erform with great service* to 
Ui.Mf eounli-y As to tho otiuir jK.int. tl.o (jiicstio.i .)f tl,,. (lovcriior Gcii©- 

1 “' ursuirumt as fof 

t A' f r "Xl'i-Ms toy own personal view. I fool 

tliat Ill the ^’Muie many .Ilonomalde Members who have criticised those 
provisions will liyo in I,.. nxir,.,M..|y fp-at.-ful for thoni. 1 |,„v„ alwov* 
n,v.s.-,li bo.'!! a lioliovcr in "ivnif: "rent powers to Uni Governor Gejieral in 
tins nisi, ter oi selecting men who would fill the ohief appointments 1 
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mmst confess that I was even against the con»proTnise that was reached in 
London which brougiit. in the. iioard of Oircciors to a share in niakiug recojn- 
Inendatioiis. J lH‘,IieV(i that the (irovoraor (ioncral will he thf*, best man to 
make good selections and J do trust that Ilononrahhi Me.rnhers will visua¬ 
lise the fntnn*. as one in wliich the Tfovenior General will be exercising all 
these [K)vvers in tlie inb^rests of India and India alone. 

That, I think, is all Uiat T net‘d say on tJie measure in tliis last dehaif?. 
As T have said, vv(‘ are now upproacliing tlie end of our labours. Tt has 
been a period of long and strenuous work and, looking back upon it, I 
C(‘rtai)ily can rnysedf say that it has Ufd been a jjc^riod devoid of jhuisiirc. 
It lias been a j)leusnni to discuss tbesf^ iiiaiti^rs with the Members in this 
House, and to find iri our discussions in tlie Select t-t>mxiiitUie that every¬ 
one was trying to get down to tin* !;e*rils of the measure and to fdirninate 
all irrelevant politirail c(»nsideration.s or considerations of other kinds. T 
do think that this ITonse has done Wf‘11 by this measure. 

]\rv Honourable frierul, Afr. S. (*. Mitra, said in one part of his speech 
that \v»* on this side ought to try and fuicourage fin* development of a 
stnaig ()pp<>sition. Sir, I agree with !ny Ilonourahle fri»‘nd. It is to our 
interest to have a strong ()pp(»sitioe which d**als with issiu’s on tlieir 
merits. And on one poifit we shnll ;dwa\s he muted with all the Members 
and every part (»f this House nrid that i^ dn doing ^^hat we can to help 
them in iriaiiitaining tie* eredit of this Assemble. aTid in enjoying the 
r^^^ult, when t]n» Assf‘ml)lv does do well, of its increased credit in flie 
outside world. I heliev. that »»r' the present fjcc.a-ion the .Assembly by its 
attitude will have e.'irned great eri*dit and will have doiie a great deal to 
help tin* constitutieaial advance and tin* support ot‘ ojjinion in England on 
whicli so mucii dep*>nds. 

Sir. thi^ oecasi(.?» has been referred t*> in ope of it< unhappy moments 
as an oceMvif'u for funeral orations. That a most ie,aT»pro]iriate descrip¬ 
tion. On other r>eeasi(>ns pcnplr ha\v us-*d metatdiors fr«i?n weddings and 
have sp(d<i*ii about new hirths. I think all those are p(*rha]»s inapj>rO' 
priate tn.'faphors. I prefer ratin*r to use the l.angiicgf* u.sed hy my TTonmir- 
ahle friend, Sir Muhammad Vaknh. He .said tliat we wi re laving today 
the foundation-stone hir tin u‘cial ant.iiH.mv in India, and 1 believe that 
that is what we are diiing. All tlu s< diM*u<su»ns as to \Nhetln*r it sliould 
he ;i State Ikaiik or wind shouhl he the ]*ower^ of tin* shareh(>lders or the, 
deiionujial !'>11 of the shop's are really fletails. I’lds is the most inip«>rt.Mnt 
prai'tieal step tied has la‘t*M taken in tin* hi.‘d*»rv of India tow.inls the gi’ant 
of financial antonomy to India. 1 do not think—as T have once said on 
amdher oeeasion—that many Membm’^- of thi.s House have realised what 
a hig step it or what e<'Urage or liberality—^\h^lteve^ you may like to 
call it if has retpiired on (lovernmi’ut side to go ahead with this step. 
And the fact that we lia\e made it a Shap'lioldt rs Hank and not a State 
Hank i.!T<'fdly inereases ilv lilierality. That is the way in which this 
nu'asnre should he regarde<l. T hone that Tloinnirahle Memht*rs. when thev 
go out now to their constitnencif's. will he able present it in that light 
and will he able to distraet ]*iiblic attention from all tho.se side-issues which 
have detained us so long in these discussions, and make the country 
realis'* that hei’e wt* are takiiig a rtud practieal ste]> towards giving India 
financial autonomy, and hy so doing are giving io India a guarantee of 
till' la'aiesty of tin* iidentions of the Hritisli (iovt*rnment iii this whole pro- 
giamme of ( on.stitutional Heforms. Sir, we havt* laWaired h(>nestly and 
hard. May we all livi* to feel that we have not laboured in vain. (Loud 
Applause.) 
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Mr. Piratidillt (The Honourable Sir Shaamukhani Chetiy): The queitton 
is: ' 

^faat the BUI, as amended, be passed.*' 

The motion was adopted. (Applause.) 

Mr. President (The Honourable Sir Shunmiiklmm (’hottv): As was 
announced by the Chair this morning, Honourable IVIembo^s may exjiect 
to be summoned again to meet on the 24th January, But, iii the 

meantime, I wish them all a merry Christmas and u Ijappv Now Year. 
(Applause.) 

Honourable Members! We wish the same to you, Sir. 

Mr. President (The Honourable Sir Sluunnukhain Clietty): The House 
now stands adjourned sine die. ‘ ’ 

The Assembly then adjourned sine dit\ 
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